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WOOD PULP, PRINT PAPER, ETC. 



Satukdat, April £6, 1908. 

The committee met this day at 2 o'clock p. m.^ Hon. James R. 
Mami (chairman) presiding. 

The Chairman. The committee will be in order. I may say I 
did not caD a meeting of the committee to-day for the purpose of 
having hearings, but tor the purpose of making some arrangement 
with reference to hearings. 

Yesterday I took the liberty of sending a telegram to Mr. Ridder, 

? resident, and Mr. Baker, secretary, of the American Newspaper 
Publishers' Association, and to Mx. Stone, the secretary of the 
Associated Press, as follows: 

The special committee appointed to investigate conceniing wood pulp, print paper, 
etc., will be glad ^o have you or anybody else representing or in behalf of the Ameri- 
can Newspaper Publishers* Association or the AMociated Press or others interested in 
the use of paper testify before it at the earliest opportunity to the end that, if possible, 
the committee may report back to the House before the adjournment of the session ot 
Congress. The committee especially desires to secure from you facts bearing upon 
the question as to a combination or conspiracy of wood pulp and paper manufacturers 
or d^ers in restraint of trade and relating to the e^ect of the duty on wood pulp and 
printing paper on the price of paper and the paper industry. The committee diesires 
to give a full and unbiased consideration to the subject at once. The information 
upon which you have based your statements must be of great value to us. When 
can you come? 

I did not receive a reply from Mr. Ridder or from Mr. Stone, but 
I received yesterday this telegram from Mr. Baker, secretary of the 
American Newspaper Publishers' Association: 

New York, April 24, 1908, 
Hon. Jambs R. Mann, 

Eouse of Representatives y WasMngtony D. C: 
Committee from this association will visit Washington to-morrow, Saturday, to 
appeal to the entire Congress against the tactical tricKery of the opposition to the 
^vens bill. We have l^en clamorins; for four months for a hearing. We mistrust 
any inquiry which does not carry with it an assurance of substantially immediate 
action by both Houses. We have the assurance of a majority of all the Members of 
the House in fovor of the passage of the Stevens bi}l, and we think an opportunity 
should be given to that majority to record itself and to demonstrate that met to the 
country, especially as action has been urged upon Congress by the President. 

American Newspaper Pubusher's Association, 
By E. W. Baker, Secretary, 

I took it from that that it was not the intention of the American 
Newspaper Publishers' Association to appear at once. This morning 
I met Mr. Ridder in the office of the Speaker, and he stated that the 
committee from the association was here and would like to proceed 
with the hearings. So far as I can see, there is no reason why we 
should not proceed with the hearings at once, although we are not in 
the room tnat we would have been in, or prepared with the facilitiep 
which we would have been prepared with^ if the gentlemen had 
informed me yesterday that tney were willmg to proceed with the 
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hearing. Hence, they will have to excuse the circumstances and 
environments xmder which we start in with the hearings to-day. 

Now, Mr. Ridder. 

Mr. Medelx, McCormick. Mr. Mann, I am charged by the commit- 
tee of which I am chairman to present to you Mr. Norris, who will 
act as spokesman for us in the hearings. 

The Chairman. What committee is that? 

Mr. McCormick. The committee of the American Newspaper 
Publishers' Association, appointed by the association to come here 
to-day. 

The Chairman. You said the committee of which you were chair- 
man, and we thought we would Uke to have it in the record what the 
committee was. 

Mr. McCormick. Fifteen gentlemen were appointed as a special 
committee. 

Mr. Frank B. Notes. I came also in response to the invitation to 
Mr. Stone. It did not reach me. I am president of the Associated 
Press. It did not reach me personally, but I came through the 
printed notice. 

The Chairman. Mr. Norris, will you be sworn! 

Mr. Norris. Yes, sir. 

STATEMENT OF ME. JOHN HOEEIS, OF NEW YOEK CITY. 

(Mr. Norris was duly sworn by the chairman.) 

Mr. Norris. On behalf of the delegation of the American News- 
paper Publishers' Association, permit me to say we appear in answer 
to your summons. We appear as representatives oi substantially 
all the daily newspapers of tne United States. We consume at least 80 
per cent of the news print papers used in the United States. We 
appear here as representatives of the seventh largest industry in the 
country, an interest that has been menaced by an extraordinary 
aggregation of lawbreakers. We have appealed to the President, 
to the Department of Justice, and to Congress for immediate relief. 
For four months we have been asking an opportimity to tell our 
story to Congress. In reply we have been told, not once, not twice, 
but at least twenty times, and in various ways, that we could not look 
for any relaxation of the oppressions which the paper makers— the 
objects of Congressional favor — had imposed upon the vast publishing 
business of the coimtry; that Congress would not aid us at this time 
in correcting a gross public wrong. 

Therefore we are apprehensive that your investigation, because 
it is started late in the session, with only a short interval possible for 
legislation by Congress, can nave only one meaning to us — delay, 
postponement, and a continuance for another year of conditions 
whicn are intolerable. 

We do not intend to imply any mistrust of the committee's inten- 
tions, but may we ask. Under what programme will the committee 
proceed, and to what extent will it take testimony, and under what 
rule? Will it demand that narrow, legal, technical proof, which is 
usually obtainable by the panting of an immunity bath to one or more 
of the participants in a crime, or will it act promptly when the moral 
certainty of the wrongdoing is establishea? Do you want us to 
bring before you many publishers whose prices for print paper have 
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been raised, or will you accept the confirmatory published announce- 
ments of the manuifacturers? Do you want us to show the e^^tent 
to which they have oppressed an industry which leads all others in 
the diffusion of inteUigence, and which affects most deeply the 
growth of knowledge and the development of the masses? 

We assume that the burden of proof is upon us to show that the 
favor granted by Congress to the paper makers has been thoroughly 
abusea and that you are justified at this time in withdrawing that 
favor. We will convince you that the paper makers have forteited 
all claims to your special protection or consideration. We will pro- 
duce evidence of broken promises to Congress, of deception practiced 
upon you, and oppression upon the pubhc. and wron^ to labor and 
damage to the country without a particle of compensating advantage. 
We will produce figures to prove our assertions tnat the paper makers 
planned to add $60,000,000 per annum to the biy-dens of the paper 
consmners. May we look for speedy action and swift reprobation! 

We propose to explain upon what theory Congress snould dis- 
criminate in favor or newspapers and make a correction of abuses 
upon print-paper consumers m advance of an effort to revise the 
entire tariff. In short, we will show you why you should at this 
time make a piecemeal revision; also that you can do it without 
precipitating a general revision of the tanff. We recognize the 
embarrassments that surround the tariff question, and we are con- 
fident we can establish to your satisfaction that such a programme 
can be carried out upon strong groimds of public policy — upon reii- 
sons that differentiate the prm^paper proposition from any other 
factor in the problem of tanff revision. 

At this stage of your proceedings may I ask what is to be the 
range of vour inquiries? Do you intend to cover the groimd of aU 
the allied groups that compnse the seven combinations of paper 
makers, all of which are more or less interdependent? Shall we 
give to you the minutes of the fiber and manila conspirators, half of 
whom were equipped to make news print paper in our emergency 
and who did not? Shall we begin with the story of the Baltimore 
publisher whose price was arbitrarily raised $12 per ton, or of the 
bangor publisher who was made to pay $2.50 per ton more because 
he was within 7 miles of a paper mill, or of a Paterson, N. J., manager 
who was told he could only buy from one maker, or of the Ohio rep- 
resentative who was refused a quotation and forced to go to Canada, 
or of the 200 other stories in the letter file which I have before me? 
Shall I tell you the story of the transformation of the American 
Paper and Pulp Association from a tame debating society with an 
annual dinner and an amiable intermingling of everybody in the 
trade into a group of lawbreakers, with cunning methods or evasion 
of the criminal statutes and with devices to force an immunity bath 
from the Government whenever caught in its crimes? Shall I tell 
the story of the Parks pools and of John H. Parks, who is now in 
Europe? Shall we anticipate the excuses made by the paper makers 
for their extraordinary advances? Shall we assume that their 
public explanations are accurate, or shall we show the fact of the 
increases in prices and await their explanations to your committee 
before we proceed to rebut them? Shall we anticipate them and 
tell you wnat is the paper makers' pubUshed statement of the in- 
creased cost of labor, of wood, and or freight? 
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Anyhow, we promise to satisfy you and convince you that there 
has been no material increase in tne labor cost of paper per ton of 
output: that the increased cost of wood has been artificially stimu- 
ulated Dy the speculations of these paper makers and is without justi- 
fication, and that the annual reports of the largest paper maker, dis- 
closing an increased cost of production of only 64 cents per ton, gives 
no excuse for the raise of $12 per ton in price, or the threatened, addi- 
tional increase of $10 per ton, making a total addition of $22 per ton. 

Shall we wait until the paper maker appears to describe what mar- 
ket conditions confront him, and to explain his innocence of wrong 
intention? Shall we await his explanation of his failure to keep the 
pledges he made to you when you adopted the Dingley tariff bill, or 
shallwe tell you now why he starved the market ana created a paper 
famine — ^why he went to Canada to place an order for 17,000 tons 
of export paper, md by that plan filled up the order books of the 
Canadian manufacturers so that they could not produce paper for 
the American market? 

We charge that this was done by the International Paper Company 
in face of the announcement puolished in February, 1907, that a 
paper famine was due in August — a famine that came according to 
schedule, a famine that had been foretold by paper salesmen and in 
trade journals. 

Shall we tell you of the present market conditions that exist while 
this test of endurance in a gentleman's agreement is prolonged? We 
promise to convince you that they have glutted the Canadian mills 
with orders and have continuously kept the Canadian laborers em- 
ployed while banded together to keep the American laborer in idle- 
ness until the demand for paper should increase. One company im- 
ported wood pulp from Canada to the extent of 17,000 tons in 1907, 
and used American machines to produce that paper for foreign use, 
and collected its rebates of duty from the United States Treasury 
while it was starving the American market. We will show evidences 
of high finance and overcapitaUzation in the paper trade that exceed 
the performances of any other industry. We will show that these 
favorites of Congress have acted in bad faith. When Congress 
granted to them a protection of a duty of $6 per ton on print paper 
they were under an obligation to take care of that market, to antici- 
pate and meet its demands. The United States Steel Company, not- 
withstanding all that might be said against it, has at least made an 
effort to anticipate the demand, and in this year it has expended 
$200;000,000 in that direction. But the largest of these paper makers, 
the Intemational Paper Company, has actually reduced its output or 
news print paper in ten years. 

We will show you that it is not selling as much news print paper 
for domestic consumption to-day as it aid ten years ago; that the 
$5,000,000 it borrowed in 1905, with which to build ten machines, 
it nas diverted to other uses; that it has abandoned the legitimate 
field of manufacture to engage in a gigantic speculation m wood 
lands; that although its earnings do not show any material improve- 
ment, but, in fact, a diminution, it has poured out its available 
resources, not in the development of American industry, not in the 
encouragement of American labor, not in the protection of American 
interests, but in the purchase of thousands and thousands of square 
miles of Canadian timber rights and timber lands upon which specu- 
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lations it computes a vast profit, generally estimated at $8,000^000. 
while the American publishers, who have obtained no Congressional 
favor and who have patiently borne their share of the burdens of 
government, are forced to suomit to extortions and oppressions of 
combinations of labor. 

K the committee will indicate exactly the line of procedure which 
it thinks it expedient to adopt, we will endeavor to adjust ourselves 
to it.. 

The Chairman. What the committee wants is information. We 
can not undertake to tell gentlemen who will furnish the informa- 
tion volxmtarily the method of furnishing it. 

Mr. NoRRis. If tlie committee please, 1 have here a budget. When 
this matter first took serious shape in September, 1907, we sent out 
to every daily newspaper a series of inquiries upon the question of 
the increased price of paper, and upon the question of the methods of 
paper makers in dealmg with the paper consumers. We received 
over 300 answers in response to tnat inquiry, and I have those 
answers here. I have them in various^ shapes, in two shapes 

The Chairman. Right here, Mr. Norris, will you not tell us what 
position you occupy? 

Mr. Norris. I am business manager of the New York Times. I 
am a member of the paper committee of the American Newspaper 
Publishers' Association. 

The Chairman. When you said "we sent out" I wondered whether 
it was done as the New x ork Times or what. 

Mr. Norris. I am not here as a representative of the New York 
Times especially. The New York Times speaks in its editorial 
pages what it has to say in the way of opimons. I am here as a 
representative of the American Newsj)aper Publishers' Association. 

Now, my point was this: I received in answer to these inquiries the 
reports of these various newspapers, covering substantially 19 differ- 
ent headings, some of them quite material, and some of them, as 
afterwards developed, quite immaterial. I codified those answers, 
so that we brought together and grouped all of the answers to the 
questions which related to the increase in the price. I also codified 
and grouped all the answers to the other questions relating to the 
methods of procedure of the paper makers in their dealings with the 
paper 'consumers. I have those in such shape that if the committee 
can extract any information or any advantage from them, I can 
supply them, or if the committee wants any illumination from me on 
that point it will give me pleasure to furnish it. 

The Chairman. Of course we will be very glad to have any codi- 
fication that you mav have made, and in addition to that, the original 
answers, if tiiey could be furnished to us, so that we would not nave 
to rely upon the opinion of one man. 

Mr. Norris. I snould state that I sent out these letters with the 
statement that it was a confidential inquiry, and I am in doubt as to 
whether I am authorized, imder those circumstances, by the associ- 
ation to give them. 

The Chairman. It must be perfectly patent to you that one man'& 
codification of a lot of documents is only his opinion. 

Mr. Norris. It is not a codification. What I mean is that there 
were answers, A to P. All the answers to question A I brought 
together — that is, instead of having to go over 300 sheets to ttee 
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answers to the question, "To what extent has the price of paper been 
raised to you during the past year!" 

The Chaibman. Are those answers arranged so that you can tell 
who made the answers? 

Mr. NoBBis. Oh, yes. The name of the party giving the answer is 
shown, and the answer itself. 

The Chaibman. Then there is nothing confidential about it. You 
did not observe it as confidential. What is there confidential in those 
letters? 

Mr. NoBBis. Except that they were the reports of the publishers 
to us. 

The Chaibman. I am not seeking to get anything that was confi- 
dential. You say you have arranged those, and will furnish them to 
us as codified in that form. That is not confidential, or you would 
not do it. We want to get all the information we can. 

Mr. NoBEis. I say that — subject to that reservation, on which I 
would be controlled largely by the gentlemen of the association — I 
would be glad to furnish them. 

The Chairman. We would be pleased to have anything you can file. 

Mr. Sims. You are demanding no relief except the passage of the 
Stevens bill, areyou? 

Mr. NoRRis. lliat is right. 

Mr. Sims. Would that give all the relief that you think is necessary? 

Mr. NoRRis. It would give all that we feel that we can ask of 
Congress. 

A&. Sims. Now, with the Stevens bill passed, would there still 
remain a combination of paper makers that would have to be dealt 
with bv the courts? 

Mr. NoRRis. Our attitude upon that proposition is this, that with 
the bars down in that respect, natural conmtions would assert them- 
selves, and we would obtain results which would not only be to the 
advantage of paper consumers, but would also be to the material 
advantage of the entire country, and especially to the promotion of 
the paper-making business. Li other words, that if the duty on 
pulp wood and prmt paper were abolished a very considerable 

Mr. Stafford. Pardon me; there is no duty on pulp wood. 

Mr. NoRRis. I mean wood pulp. If the duty on wood pulp were 
abolished, a very lar^e item, a very large factor, in the estalblishment 
of paper plants would be obviated. I refer to this, that under the 
present situation it is necessary to have for cheap paper making large 
timber tracts available to water courses, ample water power, a loca- 
tion on the water routes to market, improved machinery, wholesale 
production, and concentrated supervision. That is necessary to-day 
under the conditions which prevail for effective competition in the 
manufacture of paper, and that means the concentration of pulp 
making, sulphite pulp production, and paper manufacture, all in one 

The most serious and costly item in the installation is that of 
the pulp production, the mechanically ground wood, by reason of the 
fact that the manufacture of pulp, to be made cheaply, must be done 
by water power, and the water power costs approximately $100 per 
horsepower, and a ton of pulp requires, for production, anywhere 
from 65 to 100 horsepower per day. There is therefore involved 
in the establishment of a paper plant under present conditions an 
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extraordinary outlay for the manufacture of mechanically ground 
wood. With the duty abolished and with the advantages of the 
importation of the wood from Canada, the manufacture of paper, 
instead of being confined to a few locaUties where there is a very con- 
siderable water power, nearly all of which have been absorbed and 
have therefore rendered competition almost impossible — ^if there were 
free wood pulp it would be possible to locate paper-making ma- 
chines in almost any locaUty in this country close to consumers, and 
to establish, at a cost of approximately $4,000 or $5,000 per ton of 
daily^ output of paper a plant which could make satisfactory paper, 
and in comparison with the present prices, which rec^uires anywhere 
from $18,000 to $25,000 of investment per ton of dailv output. In 
other words, with free pulp it would be possible for lesa than one- 
fourth of the present capital invested to establish widely paper-mak- 
ing plants, paper-making machinery, so that it would be almost 
impossible to concentrate the paper industry, as it now is, in com- 
paratively few hands, and imder what has grown to be substantially 
one control. 

The CHAiRBiAN. Mr. Norris, I do not wish to direct the form in 
which you shall present your testimony, but so far you have only 
indulged in argument.^ rreliminary argument is always good, and 
we are willing to hear it. 

Mr. Norris. Illumination. 

The Chairman. I hope you will not forget that argument is not 
information. 

Mr. Norris. In this particular matter I have answered a question. 

The Chairman. We would like you, sooner or later, to get to the 
point where you are testifying as to facts. 

Mr. Norris. That is right. 

The Chairman. I have no desire to interfere. Gro on in the way 
you wish to present it. 

Mr. Norris. I want to take up the matter of labor. We are in 
somewhat of an embarrassing position by reason of the fact that we 
must rely entirely upon the published statements of the manufac- 
turers as to why they increased the cost. 

The Chairman. Why don't you give us information, first, about 
something that you know yourself? Have the American Newspaper 
Association any knowledge of their own on the subject! 

Mr. Norris. Yes, sir. 

The Chairman. Why don't you tell us? We will be willing to 
extract information afterwards from other people. 

Mr. Norris. I am fateful to the chairman for his help and guid- 
ance in bringing out tnese J)oints. You will appreciate the fact that 
I was brought down here, Mr. Chairman, la^st night without any 
knowledge as to what was the programme or the method of procedure, 
and I am grateful to the chairman for any suggestion whereby he can 
hehp us to fully formulate 

The Chairman. You will appreciate the fact that this committee 
desires, first of all, information. No member of this committee has 
ever been interested in any way, so far as I know, personally inter- 
ested, or has constituents personally or specially interested, in the 
pax>er industry. We have never been in the paper business ourselves 
or in the printing business or in the business of using paper, at 
least, not for many years, because almost ^everybody has heen in the 
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printing business in one form or another at some time. But what we 
want is iirformation. We are not posted with reference to print 
paper; at least I am not, and I think the members of the committee 
are not, except in so far as they have become more or less posted 
since their appointment on this special committee. We have en- 
deavored to read everything we have received or could get hold of on 
the subject since our appointment, within that time. 

Mr. NoRRis. May I ask if I should begin, for instance, on the cen- 
sus reports to show the extent of the operations of the paper manu- 
facturers? 

The Chairman. I would be very glad if you would, and it would 
be wise to take up anv of the "whereases" that you know of, and 
that is one of them. I do not know that we have the census reports 
here. 

Mr. NoRRis. They are the Census Bulletins No. 77 and No. 80. 
They bear lai^ely upon this point. The latest reports of the Census 
Bureau indicate a production of substantially 900,000 tons per annum. 
That has been increased slightly. Now we calculate it is over 
1,000,000 tons per annum. 

The Chairman. That is, in the United States? 

Mr. NoRRis. In the United States, with New York leading, pro- 
ducing substantially one-third of the entire output of news print 
paper, and the news print paper constituting one-third of the entire 
output of paper of all sorts. 

Mr. Ryan. I think it would be well, Mr. Norris. first to prove here 
and get it in the record that the price of paper nas been increased. 
This nas been stated, but you must get the facts into the record, and 
then show to what extent it has been increased. 

Mr. NoRRis. I have asked questions of the committee in order to 
know how they wanted to proceed. 

Mr. Ryan, xou are not to ask questions; you are to give evidence. 

Mr. NoRRis. We are desirous of furnishing evidence, and we will 
be entirely prepared, upon a few hours' preparation, to furnish what 
will be entu-ely satisfactory information to the committee of the 
extent of the Dusiness and" of the extent of the increase of price. 
What I wanted to ask was if we submitted copies of the Dubnshed 
announcement of the president of the International Paper Company, 
stating that prices had increased during the past year from 2 cents 
to 2 J cents and 2f cents per pound, which is an increase of from $10 
to $12 ijer ton in the course of a year — if that be adequate, or must 
we furnish from the pubUshers that information? . 

Mr. Miller. That would be a matter for the committee to deter- 
mine, I think, after they have considered carefully all you have pre- 
sented and all that other witnesses may present to them. If they are 
satisfied that they can make a report and sustain their report before 
Congress and the coimtry on the resolution imder which we are act- 
ing, that would be suflScient. If we thought we would require addi- 
tional information we would be compelled to send to the publishers 
and require them to bring their booKs. As a member of the com- 
mittee, speaking for myseu, however, before I am willing to sign anv 
report, I want tne very best evidence that this case is susceptible of; 
I mean, the very best proof that this case is susceptible of, in order 
that when we do report we will not be subject to the criticism that 
has already been wasted upon us by your association. I received a 
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letter from Mr. Ridder on the subject of a duty on wood pulp. That 
was a good while ago. I replied to that, and said that if 1 had oppor- 
tunity to vote for the removal of the duty on wood pulp I woula do 
so, not because I believed the duty on wood pulp was the cause of. 
the high price of paper, but in view of the fact that there was a gen- 
eral demand on the part of the newspapers of the coimtry for the 
removal of that duty I was inclined to yield that far and vote for the 
removal of that duty. I feel the same now as I did when I wrote 
that letter, but notwithstanding that fact, I received a letter from 
Mr. Baker, who represents this same association, in which he said 
they have a mistrust of this committee. Why a member of this 
association, in advance of the hearii^ and before the committee was 
organized, should express mistrust of the committee^ is a thin^ that 
I can not conceive or. I do not believe there is a single memoer of 
this committee but who is here for the sole purpose of performing his 
duty and who will so perform and report to Congress without regard 
to what effect it may have upon hunself, and who will report the 
facts in cooperation with the committee as they find them. And 
that is why 1 am very anxious that you present to this coiomittee 
the fullest information that you may possess, either your own 
personal information that jou may have in connection with your 
Dusiness, or other information, which you may present in your own 
way — such information as you may be able to get. If the committee 
is not satisfied, after you are through, they will avail of other sources 
of information. 

I may say that I know very little about the wood pulp industry. 
I am anxious that you should furmsh full information about tne 
whole industry, commencing with its inception. My recollection 
now is that there was not much of an industry of this kind prior to 
1890, and I think it might be well for you to confine your evidence 
to the period that has elapsed since that time. However, that ia 
-for you to determine. Give us all the information you can with ref- 
erence to this industry, and in reference to the newspaper industry. 
What we want is iniormation that will enable the committee to 
determine whether or not the removal of the duty on wood pulp will 
cause a decrease in the cost of print paper. We want information 
to show also if there is a combination m restraint of trade, or a com- 
bination of the manufactures ofpaper to put up the price, how that 
is done and how it operates. We want that information. We are 
very anxious to have the fullest information on that point. I would 
suggest now that you present in your own way the information you 
have, and. when the committee gets through that, we will get as 
miuch more elsewhere as we possibly can. 

Mr. Bannon. Mr. Chairman, it seems to me that the thing com- 
plained of, first, is the price of print paper. Now, then, ou^t not 
the first thing that the committee would be clad to get informa- 
tion on to be the price of print paper and the fluctuation that there 
may have been in the pnce? I do not know what a ton of print 
paper sells for. I have no idea, not the remotest. I make the 
suggestion that it might be the logical way to start in and show 
the price of print paper, how it has fluctuated, if it has, and then 
the causes of the fluctuation. That, it would seem to me, the logical 
way to go about it. I would make that suggestion for tii^ considera^ 
tion of tne committee. 
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Mr. Ryan. That was my suggestion, also, Mr. Chairman, 

Mr. Bannon. You say they have raised the price from $10 to 
$12 per ton. I do not know whether you mean by that that the price 
has been added to that much, or whether the paper sells at that 
price. I have no information on that. I do not know whether the 
other members of the committee have or not. 

Mr. Sims. I want to know why we should pass the Stevens bill 
and what would be its logical effect upon the conditions complained of, 
starting out favorably incUned to the passage of the bill — I mean that 
is my own state of mind; but I may nnd colleagues that I may want 
to convince. 

Mr. Ryan. I wrote a letter also, I may say, to Mr. Ridder stating 
that I would vote for the Stevens bill, if given the opportunity to do 
so. Now that I am a member of tnis committee I would like to 
obtain all the information obtainable. 

Mr. Bannon. How much is print paper per ton at the present time? 

Mr. NoRRis. The quotations are 550 a ton; 2 J cents a pound. The 
price in 1905 was $1.90 per hundred pounds, or $38 per ton. 

Mr. Stafford. How are the prices quoted, by the 100 pounds or by 
the ton? 

Mr. NoRRis. By the hundred poimds. The quotations are 2 J cents, 
with shadings per pound at the present time down to — as I was told 
yesterday, although I do not know as to the accuracy of it — to quota- 
tiojis at $2.30 per hundred pounds. 

The Chairman. Have you any of those quotations with you that 
you can give us? 

Mr. NoRRis. Yes, sir. 
• Mr. Bannon. Are the prices the same to all? 

Mr. NoRRis. Substantially. 

Mr. Stafford. Are these the prices generally quoted at the place of 
manufacture f . o. b. or point of delivery. 

Mr. NoRRis. They are generally quoted as delivered in New York, 

Mr. Stafford, i ou realize, Mr. Norris, that if we are going to 
investigate these prices with scientific accuracy, or anything approxi- 
mating to that, we must have some accurate data. To talk generally 
about the price per ton, and the price in some cities and the price in 
others, will not do. I want to have accurate data so far as you can 
furnish it. 

Mr. Norris. I can furnish you accurate prices, so far as quotations 
are concerned, from last September, from early in the fall up to the 
1st of January, in nearly every large consuming point in the United 
States. 

The Chairman. And you will do that? 

Mr. Norris. Yes, sir. 

The Chairman. Will you furnish us also or testify or give us data 
in reference to the allegation of your association that the cost of paper 
to users is at least $60,000,000 greater now than it was a little while 
ago? 

Mr. Norris. I will be delighted. Are you not under a slight mis- 
apprehension, though, as to what that statement was — the statement 
that those folks had planned an addition of $60,000,000 to the bur- 
dens? All of it had not been raised on the news print paper. The 
price had already been raised $12 per ton. 
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^ The Chairman. I do not think I was mistaken as to the allega- 
tion that was made. What we want to get at are the facts, whether 
a mistaken allegation was made or not. What we want to get at are 
the facts. I have a number of letters in which gentlemen state on 
their own authority — and we may give them the authority to state 
before the committee — that the cost next year imder present prices 
will be $65,000,000 greater than it was a year ago. 

Mr. Norris. That statement is based upon this fact: The president 
of the International Paper Company states that the present output 
of ).aper is 4,000; he has stated tnat in published annoimcements tnat 
I will furnish to the committee. 

The Chairman. Yes, if you will quote what somebody else states 
and give us a reference as to where we can reach the thing itself, we 
will be very glad. You must remember this distinction, Mr. Norris. 
with all due respect to the newspapers, that this report that we shall 
make is not to be of the nature of a published article in a newspaper 
which can be denied the next day. if we make a report we will not 
deny it the next day. We want accurate information upon which to 
act. 

Mr. Norris. We hope you will not deny it. We are in precisely 
the same position that you are in. I did not know that you were to 
have a hearing to-day, and until two hours ago I did not know just 
exactly in what function or capacity I was to appear before you. 

The Chairman. You understand we are not criticising you in any 
way whatever. 

Mr. Norris. Yes. In 1901, 1 think it was, the Industrial Commis- 
sion met. I was selected by the Industrial Commission as the witness 
in behalf of the newspapers to testify with respect to the conditions 
of the print-paper trade from the newspaper standpoint, and I was 
asked to fmnisn a statement of the relations of the newspapers to 
the print-paper manufacturers and the effect of the various move- 
ments which had been made toward combinations of paper manufac- 
turers and concentration of their business. I was also present on 
December 31, 1896, at the meeting of the Ways and Means Committee 
when Mr. Dingley presented the protest on behalf of the American 
Newspaper Publishers' Association against the adoption of a specific 
duty of $6 per ton and the increase in the rate on pulp from $1.20 to 
$1.67 per ton, and at that meeting 

The Chairman. When was that? 

Mr. Norris. That was on December 31, 1896. 

Mr. Sims. When you say "per ton" you mean a hundredweight? 

Mr. RiDDER. Oh, no; per ton. 

Mr. Norris. One hundred and sixty-seven cents per ton on pulp, 
and $6 j>er ton, or three-tenths of a cent per poimd on print paper. I 
appeared before that committee to charge that the paper manufac- 
turers of the coimtiy were then combining to create a selling agency, 
to concentrate the output of paper, to regulate the trade, and to 
increase the price, which was tnen below $35 per ton, to $50 per ton. 
At that meetmgtnere appeared liVilliam A. Russell, Hugh J. Uhisolm, 
Warner Miller, Wellington Smith, and A. G. Payne, representing the 
American Paper and rulp Association, to get tne specific rate of $6 
per ton on paper and $1.67 on pulp; and that committee, through 
Mr. Wilham A. Russell, its chairman, imdertook to deny that any 
combination to increase prices was possible or was in contemplation. 
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Mr. Rtan. Riglit there, was there a combmation at that timet 

Mr. NoRRis. There was merely an miderstanding to come together. 
It was not actually brought together until about twelve or fourteen 
months after that meeting. It was organized, I believe, in February, 
1898. 

Mr, Rtan. That was after the enactment of the Dingley law? 

Mr. NoRRis. After the enactment of the Dingley law, following 
the Dingley law. 

Mr. Stafford. The tariff on print paper had been the same under 
the prior act. 

Mr. NoRRis. Excuse me; it had not been, and that is a misappre- 
hension that I am glad you speak of, in order that I may have the 
opportunity to give the mformation. 

The Chairman. Let us locate when this meeting was. 

Mr. NoRRis. I think it was December 31. 

The Chairman. What vear? 

Mr. NoRRis. Eighteen hundred and ninety-six. 

The Chairman. Why did you say that it was after the passage of 
the Dingley law? 

Mr. NoRRis. The organization of the National Paper Company was 
in February, 1898. 

The Chairman. I understood you to say that was after the pas- 
sage of the Dingley law. 

Mr. NoRRis. The appearance of that committee? 

The Chairman. Yes. 

Mr. NoRRis. Oh, no. 

The Chairman. You change the dates so fast that I can not keep 
up with you. 

Mr. Ryan. This hearing before the Ways and Means Committee 
occurred when? 

Mr. NoRRis. On December 31. 1896, and the Dingley bill was 
passed in June or July, 1897, ana the International Paper Company 
was organized about February, 1898, so that there is a sequence or 
lapse 01 an interval of about seven months after the Dingley hearing 
before the Dingley bill passed, and another seven months between 
the passage of the Dingley bill and the creation of the International 
Paper Company. Now does the committee want me to furnish a 
copy of that piece of history? 

Mr. Ryan. We can get the hearings. 

The Chairman. Of what? 

Mr. NoRRis. Of my statement before the Dingley committee. 

The Chairman. We have that. We want facts. We have the 
public information that is on the record here. 

Mr. Sims. We have no information about that meeting in 1898, 
though, organizing the American Paper Company. 

Mr. Kyan. Won't you please explain, in answer to the question 
propounded by Mr. Stafford, what chailge, if any, was made in the 
duty on wood pulp or print paper by the Dingley law? 

Mr. NoRRis. Yes, sir. The hearing before the Dingley committee 
was on December 31, 1896, and the International Paper Company 
filed articles of incorporation on Monday, January 31, 1898. 

Mr. Sims. That is the present combination or trust ?^ 

Mr. NoRRis. That is a large paper company that is cooperating 
in a combination that is producing results which are oppressing the 
publishers. 
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Now, replying to the inquiry with respect to the increase of the 
tariff, the rate under the McKinley bill and tiie rate under tiiie Wilson 
bill was 15 per cent. 

The CHAmMAN. You mean on print paper! 

Mr. NoRBis. Yesj on print paper. 

Mr. Ryan. That is ad valorem? 

Mr. NoBBis. Yes; ad valorem. The Dingley bill changed that to 
three^tenths of a cent a pound, or S6 a ton. The fact of the matter 
was, if paper had been selling in Canada at 2 cents a poimd, or $40 
a ton, there would have been no change in the tariff; but paper was 
not selling in Canada at that price at that time or about that time. 
It was seOing for about $32 to $31 per ton, which would make the 
duty about $4.50 and not $6 per ton. I therefore emphasize the fact 
that the duty was raised by tne Dingley bill and that all of the state- 
ments which have been made that there has been no change in the 
tariff are wrong. 

Mr. Staffobd. But there was a substantial tariff on print paper 
prior to the enactment of the Dingley law. 

Mr. NoBBis. There was a tariff of 15 per cent ad valorem* 

Mr. Rtan. It was changed, then, to a specific tariff? 

Mr. RiDDEB. A minimum tariff. 

Mr. NoBBis. That was $6 per ton on paper, or less than 2 cents. I 
do not know whether when it got to 2 cents the duty went to $8 per 
ton or whether it did when it exceeded 2 cents. I know that the 
Canadian manufacturers now, in making their sales to Canadian 
newspapers, are extremely careful to sell it at the mill at not above 
$1.98 — that is, $39.60 — ^in order that they may be inside the tariff rate. 

Mr. Stafford. Is that the rate throughout Canada for print paper 
at the present time? 

Mr. rIoKRis. The rate throughout Canada at the present time 
varies slightly. There is evidence — I will give you a memorandum of 
the invoice number if Jhe stenographer will send me a reminder of 
it 

The Chairman. We can not agree to that; we can not put that 
burden upon the stenographer; but if you want us to do it that is 
another proposition. 

Mr. NoRRis. Excuse me, I will simply make a note. 

In March, 1908, Booth, of Ottawa, sold paper to the Houston 
Chronicle, of Houston, Tex., paper made at tne Laurentide mill, 
Canada, at $36 per ton. 

Mr. OTAFFORD. Was that an exceptional price owing to an excep- 
tional condition, or was that the average price throughout the 
country at that timet 

Mr. NoRRis. I have a record of that one price through the consul 
records, but I will give you possibly what you will think is a better 
standard, that the general ai)praisers who have been passing upon 
imports of paper into the United States have fixed as the stanoard 
pnce in Canaaa at the present time, or the controlling one for sub- 
stantially the last few months, at $38 per ton. 

Mr. Sims. What was the duty on wood pulp imder the Wilson law I 

Mr. NoBBis. $1.20. and $1.67 imder the Dingley law. 

Mr. Sms. Per ton? 

Mr. NoBBis. Per ton; yes. 

Mr. Sims. And $1.67 under the Dingley law? 
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Mr. NoKBis. Yes. 

The Chairman. What do you mean by tne amounts $1.20 and 
$1.67? 

Mr. NoERis. $1.20 per ton on wood pulp. 

The Chairman. Was that the rate imder the Wilson law? 

Mr. NoRRis. I so understand. 

The Chairman. Where did you get that rate from) 

Mr. NoRRis. An examination of it. 

The Chairman. No, I beg pardon, you did not. 

Mr. NoRRis. I did not? 

The Chairman. No. 

Mr. NoRRis. Was that the rate in the McKinley bill? 

The Chairman. I am not on examination; it was not in either one 
of them. What we want to know is where you get your facts. 

Mr. NoRRis. I examined it at the time. 1 have not had occasion 
to look that matter up for twelve years. 

The Chairman. We do not wish you to testify to things that you 
do not know about, and I am siu'e that you do not wish to mislead us. 
I happen to have that. 

Mr. NoRRis. Wliat was it? 

The Chairman. Ton per cent ad valorem on wood pulp. 

Mr. NoRRis. Then it was less because they were not cnarging $12 
per ton for wood pulp. 

Mr. Sims. What did you say the Dingley rate was? 

Mr. NoRRis. One dollar and sixty-seven cents. 

Mr. Sims. Specific? 

Mr. NoRRis. Specific. 

Mr. Sims. Now what difference would that be if maintained now, 
taking the statement of the chairman as correct? 

Mr. NoRRis. At one-tenth it would depend entirely on the price. 

Mr. Sims. Ten per cent and $1.67 per ton. 

Mr. NoRRis. I can not now without inquiry attempt to give the 
price of wood pulp in Canada in 1896. ' 

Mr. Sims. You do not remember? 

Mr. NoRRis. I do not now, no. My general impression is that they 
were shipping it from Canada, exportmg it, at prices varying from 
$9; $11 to $12 per ton. I knew of schooner loads which had been 
shipped from Quebec at $12 per ton. That was probably the basis 
for my statement of $1 .20. 

Mr. Sims. What is the difference in the price of wood pulp in 
Canada now and in the United States? 

Mr. NoRRis. I do not know what the price in Canada is now. The 
whole situation is purely abnormal and artificial. The reports which 
we get are entirely misleading. 

The Chairman. Wouldn't it be better to give us facts instead of 
pving us opinions like that, so that we may judge, as we will have to 
in the end? 

Mr. NoRRis. I appreciate that fully. Would it be of information 
to the committee if I should submit to it the statement submitted 
to the Industrial Commission, giving the story of the creation of the 
International Paper Company, the condition which prevailed prior 
to it, and matters which affected the question of price? 

The Chairman. Would it not be better for you to testify to the 
facts which you know in regard to it? 
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Mr. NoBBis. Testify now? 

Mr. Ryan. Yes; as to the conditions now, Mr. Norris? 

Mr. Norris. I will testify to conditions now — do you mean merely 
as establishing the history of the situation at that time? 

The Chairman. We are perfectly willing to have a statement of 
that part of the Industrial Commission's report; of course that is all 
public information. We would be very glad to have it if you have 
it printed. 

Mr. Norris. I assume from the remarks of one gentleman that 
one of your first inquiries wiU be as to the question of price. Shall I 
testify as to what Iknow from publishers as to the increase in prices? 

The Chairman. Wouldn't it be better for you to testify to what 
you know yourself about it? You are running a newspaper? 

Mr. Norris. I have had letters 

The Chairman. No; but about your own business. 

tSi. Norris. My own business is in a very peculiar situation, and 
I am imder embarrassment in talking about our particular contract 
for paper supply. If, however, the committee asks for it, and I 
must state, I assume tliat I will disclose it. 

The Chairman. We would like to have it. 

Mr. Norris. We have a contract — I wish it put on record that in 
making this statement I am doing it as the result of inquiry of the 
committee. 

The Chairman. Very well; we have that right. 

Mr. Norris. In 1905 — ^may I give you a slight explanation lead- 
ing up so that you can understand clearly what the situation was 
under which the contract was made? 

The Chairman. Certainly. 

Mr. Norris. In December, 1904, or January, 1905, there was a 
contest on between the International Paper Company and the Great 
Northern Paper Company, the International Paper Company con- 
trolling 30 paper plants, and the Great Northern Paper Company 
operating two paper plants in the State of Maine, growmg out of the 
fact that the Great Northern Paper Company had captured the order 
of the New York Herald, which was approximately for 60 tons of 
paper per day 

The Chairman. Excuse me, but was the Great Northern Paper 
Company confined exclusively in its operations to Maine? 

Mr. Norris. It has only two plants, one at Madison, Me., and 
Millinocket, Me. There is another mill going up a few miles below 
Millinocket. But substantially two plants m the State of Maine. 
The International Paper Compaq then called on us to see about 
getting us — that is, the New York Times — away from the Great North- 
em Paper Company, as an offset to the depletion of its order of the 
New Ifork Herald. We imposed a number of conditions upon the 
paper company, or rather msisted upon terms which we thought 
would be satisfactory to us, and finally the paper company made to 
us a proposition that it would place our order in its bestmill, in what 
the vice-president and the manager said was the best mill of the paper 
company, and would do with us as he had done with two other con- 
sumers of paper — namely, the New York Journal and a Chicago 
paper 

The Chairman. What Clucago paperl 
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Mr. NoBBis. The Chicago Daily Newsj and would deliver the 
papet to the consumer at cost of production, cost of manufacture, 
plus freight and storage^ with an allowance tor administration ana 
msurance, and a profit of $7.60 per ton; that, upon his calculation, 
the cost to us unaer that arrangement would be less than $1.90 per 
hundred pounds, or $38 per ton: and that that maximum pnce 
might be put at 2 cents per pound, or $40 per ton; that there was 
every reason to believe that the cost would be materially under $1.90. 
After negotiation^ an arrangement was made whereby we would get 
our paper at a pnce which was as low as that of any other customer 
of tne International Paper Company, and that the cost would be 
substantially not over 2 cents, ijf it (fid go over, it would he subject 
to the option of cancellation. We have operated imder that plan 
since the 1st of January, 1906. That agreement made verbally in 
January, 1905, was executed in March, 1905, and began, so far as 
the New York Times was concerned, January 1, 1906, though it 
applied to a Philadelphia connection before that time. 

The Ch AIRMAN. Will you furnish us with a copy of that agree- 
ment; that contract? ^ 

Mr. NoRRis. I win if you demand it. 

The Chairman. We ask for it. 

Mr. NoRRis. I simply must save my face at the office. 

The Chairman. Of course that is proper. We can not tell how 
pertinent it is until we get the information. 

Mr. Sims. You are stul Uving under that contract? 

Mr. NoRRis. We are still living imder it; and it operated imder 
one alternative of that contract for seven quarters, which was for 
twenty-one months, on a basis of $1.90 per nimdred pounds. That 
was until the 1st oi October, 1907. The contract haa a clause in it 
which provided for a cancellation by the company if we should 
demandt he $1.90 rate. We never rormally demanded the $1.90 
rate, but it had been given us prior to that time, and it was stopped 
at that time; and subsequent to October 1, 1907, the other arrange- 
ment was made to Apply, although on the 1st of October — or rather 
in October — as a result of the cancellation of that arrangement we 
received a claim from the International Paper Company for a pay- 
ment on the basis of cost of production in excess of $1.90, wnich 
brought into operation another clause of the contract, namely, the 
right of audit. Under that right I went to the International raper 
Company's office and examined the accounts of the Hudson River 
Mill, the accoimts which bore on the cost of production of paper at 
that mill for the twenty-one months from January 1, 1906, to 
December 31, 1907. 

The Chairman. You. say that you examined the accounts of the 
mill? 

Mr. NoRRis. I did. 

The Chairman. Did you make any data with reference to it at the 
timet 

Mr. NoRRis. Copious. 

The Chairman. Are you willing to furnish that and swear to it 
here to the commtitee? 

Mr. NoRRis. I will if the committee demands it. 

The Chairman. The committee wants it. We want any informa- 
tion we can geU 
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Mr. NosBiB. AH right, sir; but I mean that it places me in a 
peculiarly embarrassing situation. 

The Chaibman. I xmderstand; but the House has ordered an 
investigation of this matter 

Mr. ^ToBBis. I xmderstand. I checked up all of the expenditures 
with respect to the cost of manufacture — ^not all of the expenditures, 
but I diecked up the items with reference to repair and witn reference 
to labor, manuiacturing, and repair, because there was a disputed 
question between us as to the interpretation of the clause of the con- 
tract — ^for instance, the details of that arrangement provided that all 
of the repairs necessary to maintain the mill in its present condition 
of efficiency should be mcluded in the cost of manufacture, and under 
that I went through the items of repair, checking up tne supplies 
as well as the labor, and also obtained data from their books with 
respect to the cost of manufacturing, labor, and also so far as they 
would permit me to obtain it, data with respect to the cost of wood 
furnished to the company, but the company refused to give me what 
I claimed was the matenal factor in that audit, the cost of the wood. 
It would only give to me the monthly report of two subsidiary com- 
panies which supplied the wood to that mill. One was the Cham- 
plain Realty Company, operating principally in the Adirondacks, 
and the other was the St. Maries JLumber Company operating in 
Canada and furnishing substantially 80 per cent of the wood used at 
that mill. 

Mr. Sims. Right there, let me ask if there is any duty on pulp wood 
coming from Canada to the United States) 

Mr. rfoBEis. No duty on wood. 

Mr. Sims. Then they are getting^ their wood supplies free of duty 
to the extent of 80 per cent of their entire output? 

Mr. NoRBis. That is ri^ht. 

The Chaibman. There is no duty on pulp wood? 

Mr. NoBEis. No duty on pulp wood. 1 undertook to ascertain the 
cost of paper there, what it had been 

The Chairman. Can you tell ps the result of that? 

Mr. NoBBis. There was a slight disagreement between us. I insisted 
that it did not exceed $i7 per ton f. o. b. at the mill for manufacture, 
and when I presented a report which was to the publisher of the New 
York Times, and which was transmitted to the International Paper 
Company, its accoimtant sent a reply wherein an attempt was made 
to correct me and to show that the cost was substantially $28 per 
ton f. o. b. at the mill, subject, however, to slight claims, consideraole 
claims, on differences between them, as to whether improvements 
made upon the mill should properly be charged to repairs. In the 
year 1906, with another accountant in charge of their books, the im- 
provement jobs had not been charged as repairs. In 1907 those im- 
provement jobs, amounting to $24,000, had oeen included in the cost 
of repair upon which we were assumed to pa^, and which we disputed. 
They were concededly for expenditures which did increase the effi- 
ciency of the plant. 

The Chaibman. When did this contract commence to operate) 

Mr. NoBBis. January 1, 1906. 

The Chaibman. When was this examination made by you 9 

Mr. NoBBis. December, 1907, and January, 1908. 

The Chaibman. Just the one examination is iJl that you hadt 
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Mr, NoBBis. Oh, I spent five or six or seven weeks 

The Chairman. I understand, but have you made more than one 
examination? 

Mr. NoBRis. I had made only the one examination; that is, I had 
started on about November or December, I am not clear which, first 
visiting the Hudson River mill and then later on going to their office, 
receiving their vouchers, checking them up, passmg upon them, and 
undertaking to satisfy myself with respect to the accuracy of the 
charges, not so much with reference to the bookkeeping end of it 
as with respect to the method of interpretation of the contract as to 
what items were properly chargeable on repair accounts, what items 
were not, what items were fairly chargeable in wood, and what items 
were not. 

The Chairman. The bills had been paid at that time, I suppose? 

Mr. NoRRis. On the $1.90 basis they had been paid. 

The Chairman. Was this to ascertam whether the $1.90 basis was 
correct or not? 

Mr. NoRRis. That is right. All those payments had been made 
prior to this question havmg been raised. 

The Chairman. I understand. 

Mr. NoRRis. And as a result of my study, I had claimed that the 
paper company owed money to us instead of its claim that we owed 
money to it. That matter is still pending. The contract provides 
for arbitration, each side to select one and the United States district 
judge to pass nnally as between the two arbitrators. 

The Chairman. That, of course, is a matter of public property in 
a way. How much were your paper bills for the year 1906 on this 
contract? 

Mr. NoRRis. I do not carry them in my head, but I think our 
print bills approximated 7,000 tons, which would be about 23 tons 
per day of six working days, and at $1.90 would be about $266,000 
per annum. 

The Chairman. Six working days? 

Mr. NoRRis. Six working days at the mill. I simply divide by 
300 to ascertain what would be about the dailv output of the mill to 
keep us going. In addition to the New York Times we also had two 
other accounts which entered into it incidentally, but the New York 
Times was the main account. 

The Chairman. Would that same amount be true of the year 1907 ? 

Mr. NoRRis. Up to the 1st of October; yes, sir. 

The Chairman. And after the 1st of October, what? 

Mr. NoRRis. I do not know whether you were here when I explained 
about the alternative arrangement — that is, that there were two 
prices fixed in the contract, one being the cost of manufacture, which, 
if it exceeded 2 cents per pound, was to be subject to cancellation, ana 
the other was on the oasis of the lowest price to any other customer. 

The Chairman. I understand that. 

Mr. NoRRis. Which was $1.90. 

The Chairman. But I want to get at the facts. 

Mr. NoRRis. But I wanted to explain why, that question having 
been raised with respect to the $1.90 rate. There was an option 
reserved by the paper company that if we should demand the $1.90 at 
ajiy time, and tne price should ^o above, that then it would have the 
right of cancellaiion on the wnole contract, and it did attempt to 
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cancel it; and we showed that we had never demanded that figure; 
that it had been simply billed to us as a result of the fact that the 
market at that time everywhere — Baltimore, Pittsburg — was $1.90. 

The Chairman. What, m fact, did you pay for the paper after the 
Ist of October? 

Mr. NoRRis. We paid for the paper at 2 cents, and subject to the 
readjustment. 

The Chairman. Was this readjustment to go back to the Ist of 
October in any event? 

Mr. NoRRis. Oh, yes* 

The Chairman. What was the amount? 

, Mr. NoRRis. They claimed substantially for the two years $21,000; 
that is, S21,000 in a contract aggregating, I should say, over $700 a 
week. 

The Chairman. I do not imderstand what you mean by **they 
claimed $21,000?" 

Mr. NoRRis. The paper company claimed $21,000 — ^not quite 
$21,000, but $20,000 plus. 

The Chairman. For what? 

Mr. NoRRis. For excess of cost over the $1.90. 

The Chairman. Under the contract of arrangements 

Mr. NoRRis. Yes. 

The Chairman. And you were paying $1.90 up to the 1st of Octo- 
ber? 

Mr. NoRRis. Yes. 

The Chairman. Then the paper company claimed that there was 
an additional amount due above the $1.90 prior to the 1st of October? 

Mr. NoRRis. That is right, at a figure wnich would have made the 
price somewhere between $1.92 and $1.95. 

The Chairman. And after the 1st of October it was billed to you 
at $2? 

Mr. NoRRis. Yes. 

The Chairman. Will you furnish us with the exact figures upon 
this? I suppose that is an easy matter to do, as to the amount of 
paper and the amount of the bill for the year. 

Mr. Sims. There is another thing, and that is a copy of the report 
that Mr. Norris made as to the cost to the mill being $27 and then 
the report that the mill company made to Mr. Norris of a cost of 
$28 — I am speaking of it in round numbers — so that we can see the 
difference. 

Mr. Ryan. That is, you want the report that Mr. Norris made to 
his employer? 

Mr. Sims. Yes; and then a copy of their report which they made. 

The Chairman. And also the data which he made at the time. 
Anything that gives information upon this. 

Mr. Norris. This is really going into the inwards of a newspaper. 

Mr. Sims. It will certainly throw some light upon the case. 

Mr. Norris. If I had known this I would not have come here. 

The Chairman. What are you paying now? 

Mr. Norris. Two cents. 

The Chairman. Under the same arrangement? 

Mr. Norris. Yes, sir. 

The Chairman. That is on the basis of paying a certain amoimt 
for cost, and $7 a ton profit, under the provision m the contract? 
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Mr. NoBBis. There is a provision in the contract for a maximum 
of 2 centS; and if the paper cost shall exceed 2 cents there is an 
option of cancellation arter a ^ven interval has elapsed. 

The Chairman. How long is that contract made fort 

Mr. NoRRis. Five years. 

The Chairman. Five years from the Ist of January, 1906 1 

Mr. NoRRis. Yes, sir. 

The Chairman. It runs to the 1st of January, 191 1. You say that 
there is an option of cancellation, giving the paper company the right 
to cancel it. Have they endeavored to exercise that option ? 

Mr. NoRRis. They have had an option with respect to two clauses; 
first, with respect to the price in case we shoula demand the $1.90 
rate, which it attempted to exercise until we showed them that we had 
never formally demanded the $1.90 rate; and then they abandoned 
that phase of it, and we proceeded on the basis of $40, but on the 
explanation that the $40 does not necessarily indicate cost. The 
provision was that we should pay 2 cents a poimd, and that if the cost 
should go under 2 cents we would get a rebate, and if it should go over 
we shomd pay it to the paper company.^ 

Mr. Sims. Or they could nave the pnvilege of cancellation? 

Mr. NoRRis. Yes, sir. 

Mr. Stafford. What rates did you have on this $7 per ton profit 
arrangement in addition to the cost of manufacture? 

Mr. NoRRis. That waa added in as an item in determining the 
price which we should pay. 

Mr. Stafford. Is that clause now operative! 

Mr. NoRRis. It is now operative. 

The Chairman. How will you be aflFected by this talk about 
increase of cost of paper; how does that aflFect your company? 

Mr. NoRRis. I am not here for our company. 

The Chairman. Well, I know; but you are a witness before us? 

Mr. NoRRis. I mean I am not here appealing on behalf of the 
New York Times for anything, or presenting anything 

The Chairman. We Imow that; we appreciate that; and what I 
have said is no reflection at all. 

Mr. NoRRis. You mean how that interests us especially? 

Mr. Mann. No; how would it affect the New York Times Com- 
pany as to cost? 

Mr, NoRRis. In this way: We are looking ahead to the time when 
that contract may expire, either by the exercise of the option or 
from any other cause; ana even if it may not be imtil the expiration 
of the contract period, we recognize the fact that paper mills can 
not be established — can not be built — ^inside of two years ordinarily. 
a completely equipped paper mill; and that if we do not look ahead 
we might be cauffht in a situation where we would suffer by reason 
of the extremely nigh price of paper. 

The Chairman. Unaer this contract with the International Paper 
Company, can it cancel its contract so as to raise the price of paper 
on you? 

Mr. NoRRis. It would have great diflBculty in showing— it could 
not show — that the cost of paper was more tnan 2 cents m any one 
quarter. 

The Chairman. And it can not cancel the contract? 
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Mr. NoBRis. It can not until the cost exceeds that ; and ihere is this 
feature of the contract which makes it ahnost unworkable, that is, 
which makes it difficult of application by reason of the fact that the 
company is required to furnish to us at the end of each quarter a 
statement of tne cost of production for the preceding quarter. We 
usually obtained that on the 24th of the month followmg the quarter, 
but when I made my inquiry I found that the paper company could 
not possibly ascertain the cost of its wood until about eighteen months 
after the wood was cut in the woods; that it was not possible in the 
next quarter to submit to us any statement of cost of the wood; that 
for the year 1906 it had carried over claims into the year 1907 for 
wood accoimt which were charged against the wood account of 1907, 
and on which the wood account of 1907 was credited, where& when 
they were settled they belonged in the 1906 accoimt, did not belong 
in the 1907 account, and therefore they could not be appUed in the 
1907 quarters; and therefore it meant a lapse of anywhere from 
twelve to fifteen months between the cutting of the wood and the 
ascertainment of the actual cost of the wood. 

Mr. Ryan. When you mention the cost of production of print 
paper, you include in that this profit spoken of some time ago) 

Str. NoRRis. The $7.50 — oh, yes. 

Mr. Sims. That is included in the $40? 

Mr. NoRKis. Forty dollars is not a cost. The $40 represents an 
arbitrary which was to be a base line on which we were to get rebates 
if the cost were less and on which we were to pay more if it exceeded, 

Mr. Sims. That is, the cost imder-the contract? 

Mr. NoRRis. No; $40 a ton rrepresents not the actual cost; it rep- 
resents an assumed arbitrary figure as the basis for making settle- 
ment each month imtil the quarterly accounts could be adjusted and 
these rebates passed. 

Mr. Sims. But vou always allow the $7.50 profit on the contract? 

Mr. NoRRis. That $7.50 is in that $40 and was in the $38 prior to 
October 1. 

Mr. Sims. You stated here that it is now about $50 per ton, there- 
fore you are going to get paper from the International Paper Company 
by reason of this contract at $10 less than the market price? 

Mr. NoRRis. That is assuming that the price for the last quarter is 
only $2. I imderstand, indirectly — ^we have not yet received any 
figures from them, but it may show $2.20, but that does not mean 
all that it might be construed to mean, for this reason, that it repre- 
sents an arbitrary raise in the price allowed by the paper company to 
the wood- companies, the subsidiary compames, as a price for their 
wood, an increase, I think, of from $2 to $2.50 per cord, which waj» 
put on the St. Marie's Paper Company as of January 1, and on which 
they attempted to put it on the Champlain Realty Company as of 
January 1 until I objected 

Mr. Sims. Now, right there, in figuring the cost of wood to you it 
was at the price they paid the subsidiary company, but not at the 
price the subsidiary companies paid for the wood? 

Mr. NoRRis. That is right, and not the cost of it to the subsidinry 
company. At the beginning of the year they make a contract \^itn 
the subsidiary company by reason of which they establish a bas^is, 
and then seventeen or eighteen months after they make an accouDt- 
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ing — that is, in the month of November, 1907, they finally adjusted 
the wood account for the year 1906. 

Mr. Sims. The International Paper Company owning the subsid- 
iarv company 

Mr. NoRRis. I do not know that it owns it; I assume that it 
owns all. 

Mr. Sims. But you called it a "subsidiary'' company. 

Mr. NoRRis. It is called by the company in the contract the sub- 
sidiary company, but whether as a subsidiary company the Interna- 
tional Paper Company owns all the stock or not, or merely the control 
I do not know. 

Mr. Sims. I say control; is that correct? 

Mr. NoRRis. Yes; because the general manager of the paper com- 
pany makes a contract with himself as president. 

Mr. Sims. That is what I am trying to get at. If they control the 
subsidiary company, can they not make arbitrary prices, and if they 
are to allow the subsidiary company 

Mr. NoRRis. That is exactly what I insist, and therefore to the 
extent that the cost of wood enters into the cost of manufacture 
they were depriving us of the audit of the cost of the paper. 

Mr. Smith. You insisting that your contract required the cost of 
the wood to the subsidiary company to be 

Mr. NoRRis. That it was the cost of the wood, to be known by a 
statement made by the subsidiary company to it as the contract price 
at the beginning of the year, although they did furnish to me later a 
statement as to the operations of tne wood company and a calcula- 
tion as to what was the cost of the ^ood, but they would not give 
me access to any of those figures, and they would not let me know 
how much of this expenditure had been made for the improvement 
of rivers which did not enter into the cost of the w^ood, or what part 
of them was administration, or any of the infinite number of items 
that might be factors in their total cost and yet not items in the 
actual cost of the wood furnished to us. 

Mr. Ryan. How many mills does the International Paper Company 
control? 

Mr. NoRRis. OflFhand, I should say 31 or 32. 

Mr. Ryan. What percentage of the paper of the United States do 
they manufacture, about? 

Mr. NoRRis. Or news print paper? 

Mr. Ryan. Yes. 

Mr. NoRRis. Approximately 1,200 tons a day. It manufactures of 
paper bagging paper about 350 tons a day, I think. I think the 
output of tne Laurentide Mill, sometime back — I am not clear about 
it, nowever — was approximately 1,600 tons a day of all kinds, of 
which 1,200 tons was in news print paper. Of that 1,200 tons it 
has been sending abroad — so I see from the statement from Mr. Cha- 
ble, the secretary of the American Paper and Pulp Association, and 
the foreign manager of the International Paper Company — that it 
is sending abroad 150 tons a day as compared with 25 tons a day 
when the International Paper Company was organized. When that 
company was created it was rated at about 1,600 tons capacity, and 
the mills were bought on that basis. 

The Chairman. What compan3'^ is that? 
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Mr. NoRRis. The International Paper Company. The first con- 
solidation was 1,460 tons, 24 mills; and during the course of the year 
6 other mills were taken in, increasing it to about 1,600. That was 
more or less of news print paper. It is now turning out 1 ,200 tons of 
news print paper. Some of these mills have been deflected to other 
uses, one havmg been dismantled, and of the 1,200 tons its foreign 
salesman, Mr. Chable, had pubUshed a statement that it was sending 
150 tons abroad, so that it is actually producing^ less news print paper 
to-day than tenyears ago. 

Mr. Ryan. What percentage of the news print paper produced in 
this country is produced by tms company ? 

Mr. NoRRis. My information is not as complete as that of Mr. 
Burbank. Mr. Burbank is quoted in the Evemng Post in an inter- 
view, a copy of which I will give you, as stating that the news print 
Saper output of the company is between 4,000 and 5,000 tons per 
ay. ■ I have assumed 3,600 tons per day as the output. That would 
give to the International Paper Company 30 to 33 per cent of the total 
output, and it had, when it was incorporated, 98 paper-making 
machines, of which more than half were then rated as antique. 1 
have playfully referred to them as jimk. 

Mr. Ryan. If they only produce one-third of the news print paper 
of the country, how do they control it if there are not some otner 
combinations outside of it? 

Mr. NoRRis. There was a combination in the Western States known 
as the General Paper Company, a combination of twenty-odd mills 
in Wisconsin, Michigan, and Minnesota. It was rated at an output 
of something like 700 or 800 tons per day. I have a list of the out- 
put of these various companies partly compiled from the papeiv 
trade directories and guided partly by Mr. Tirrell in his speech in 
ConOTess. 

The Chairman. We have here Lockwood's Directory of Paper. 
Is that considered reUable? 

Mr. NoRRis. It is accepted in the paper trade upon those points, 
because, as I understand it, the figures are fumisned by the mills 
themselves to it, although I do not want to give a certificate of reha- 
bihty to all of the pubhcations of the Paper Trade Journal, because 
in the famous Nortn letter his quotations of paper prices were based 
upon the quotations in that pubUcation, which were anywhere from 
$8 to $12 out of the way. 

Mr. Sims. What is tne difference between print paper manufac- 
tured in Canada and paper of the same quaUty manufactured in the 
United States, the difference in price per ton? 

Mr. NoRRis. The consular board, or appraising body, has fixed the 
selUng price in Canada at $38 per ton. 

Mr. Ryan. Is that f. o. b. at the Canada factory or mills? 

Mr. NoRRis. Yes; and the Canada mills have been selling paper 
in the United States to publishers at lower quotations than they 
could obtain from the paper companies in New York. I note the 
case of the Woman's Home Compam'on, of Springfield, Ohio, I think, 
which applied to the International Paper Company for its paper 
supply, and was referred to Mr. John A. Davis, of the St. Regis 
Company, by it; and the representative of the Woman's Home 
Compamon had obtained a quotation from Mr. Davis of $50 a ton, 
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but was, by telegraph, making a contract with the Laurentide Paper 
Company for paper at a dollar a ton less, duty paid, than he could 
buy from the American mills. 

Mr. Sims. What is the difference in the price of pulp wood in Can- 
ada and in the United States? 

Mr. NoRRis. I do not know. That opens up a very large question 
of this character: The paper companies nave been buying extensively 
wood lands, timber rignts 

Mr. Sims. In Canada t 

Mr. NoRRis. In Canada. In Canada the International Paper Com- 

fany , Brown of the Berlin Mills, the Union Bag and Paper Company — 
can furnish you a list from the paper trade journals of the various 
holdings of the American companies in Canada. I had the informa- 
tion from Canada of the holdings of the International Paper Company 
in one land office in Canada at 2.597 square miles. 

Mr. Sims. By owning that pulp wood timber there and then' per- 
mitting them to bring it in free of duty to the United States, is that 
not a discrimination against timber owners in the United States of 
like timber? 

Mr. NoRRis. Well, the information, so far as we have it, coming 
largely from the census reports, indicates that the holdings of spruce 
are being concentrated in the ownership of the large paper companies. 

Mr. Sims. Of the United States? 

Mr. NoRRis. Of the United States; and that instead of cutting 
the timber from their own lands they are buying outside and con- 
serving their own supplies, but incidentally they are creating a 
scarcity in the wood markets to the extent that they do not cut from 
their own land. There was a statement made by Mr. W. B. Dillon, 
vice-president of the Great Northern Paper Company, in the New 
York Herald — I have a copy of the statement nere — ^wherein he 
undertook to give the reasons for the increased cost of paper, and 
attributed it nrst to increased cost of labor, increased cost of wood, 
increased cost of freight. I sent to the Interstate Commerce Com- 
mission for some data with respect to increases in the item of freight, 
but I was unable to ascertain where increases had occurred by the 
railroad companies or where the burden of cost had been increased. 

In the matter of wood, he stated this formula: That 1,000 acres of 
spruce land would reproduce enough spruce, yield enough spruce, to 
produce 1 ton of paper indefinitely; that is, that after the cutting 
the reproduction of spruce would provide an indefinite yield of 1 ton 
of print paper per day; that the Great Northern Paper Company 
owns 640,000 acres, or 1.000 square miles, of timber land; that its 
output was approximately 460 tons per day, and therefore it had 
a large margin in excess of its requirements, so that it did not have 
to go outside to buy any paper. Applying that same formula to the 
International Paper Ctompany, which controls and owns timber 
lands and timber rights to the extent of 4,000,000 acres, you have a 
situation where the paper company has rights to land sufficient to 
reproduce indefinitely timber enough for three times the present 
output of the International Paper Company. 

Mr. Sims. They have that now in Canada, if I understand you? 

Mr. NoRRis. In the United States and Canada; and that if that 
formula be accurate it has no occasion for going outside at all. 

The Chairman. Who is the author of that formula! 
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Mr. NoRRis. The first place that I saw it was in the statement of 
W. B. Dillon, the vice-president of the Great Northern Paper Com- 
pany. 

Mr. Sims. Taking all the elements that enter into the cost of manu- 
facture of paper, can it or not be manufactured as cheap in the 
United States as in Canada, including all the elements of cost? 

Mr. NoRRis. I have the authority of William A. Van Horn, the 

f principal stockholder and one of the large factors in the Laurentide 
Company, of Grandmere, that Canadian mills are at a disadvantage 
in competition with American mills by reason of the fact that the 
American mills have more skilled labor, they have proximity to their 
market, they have cheaper suppUes, they nave cheaper machinery, 
they have better rates for export, ana also better marine rates. 
There is an advantage for the American mills in that, according to 
the claim of Mr. Chablcj the former manager of the International 
Paper Company. Amencan paper will command a 7^ per cent 
higner price in British markets than other papers by reason of the 
fact that it is of a better quaUty. 

The Chairman. I understood you to say a while ago that the 
Woman's Home Companion had recently made a contract for the 
purchase of Canadian paper at a lower price than could be obtained 
on this side. Did I understand you correctly? 

Mr. NoRRis. Yes, sir. 

The Chairman. We have been led to believe by the statement of 
a member of your association that all the paper in Canada, the surplus 
above the home consumption, had been bought up by the paper 
trust. 

Mr. NoRRis. The basis for that statement is a statement made by 
Mr. Chable, the foreign manager, wherein he stated that the Inter- 
national Paper Company had placed in Canada a contract for 17,000 
tons of paper for export business. 

The Chairman. Is that the whole basis for the statement? 

Mr. NoRRis. No, sir. There was also the statement of various 
members of the association at the meeting in New York City in Sep- 
tember that when they attempted to obtain prices from the Cana- 
dian mills they found that, in some way, there was an exchange 
of information between the American salesmen and the Canadian 
sidesmen, and that offers which had been made to them by Canadian 
mills were subsequently adjusted to the prices of the American mills. 

The Chairman. If that was the situation, why did it not apply to 
the Woman's Home Companion? 

Mr. NoRRis. I do not Imow. The gentleman came up to my office 
on Saturday morning and asked me where to buy paper, and he called 
me up about two hours afterwards and told me ne had telegraphed 
Laurentide and that he had closed with them at 5 cents less than he 
had been able to obtain from Mr. Davis; that the International Paper 
Company had refused to quote any price to him and had sent him to 
Mr. Davis. Mr. Davis had been the general manager of the General 
Paper Company previous to its dissolution by the IJnited States court 
in May, 1906, and had then gone east and managed the firm of H. C. 
Craig & Co., consolidating the output of a number of small mills into 
a sino'le handling of 750 tons per day, in addition to sales of other iliills 
whicn were not marketed directly by that firm. 
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The Chairman. What is your claim now, or the claim of your 
association ? Is it that you can buy Canadian paper cheaper than you 
can paper in the tJnitea States, or that you can not buy it cheaper? 
You gave an illustration a while ago to show that you could buy it 
cheaper. 

Mr. NoRRis. That it had been bought cheaper. I gave you the 
most recent illustration of the price paid by the Houston, Tex., 
Chronicle, at Ottawa, to^ Mr. Booth, for paper, $36 per ton, but there 
is a veiT hmited capacity in the Canadian market. 

The C^LAiRMAN. I imderstood you a while a^o to state that paper 
could be bought cheaper in Canada than in tne United States, and 
you furnished these illustrations of it. Is that your claim, that 
paper can be bought cheaper in Canada than in the United States? 

Mr. NoRRis. When it can be bought at all; when their order books 
are not filled. 

The Chairman. How does it happen that your association all testify 
that there is this connection between the American paper salesman 
and the Canadian paper salesman if they can not buy paper cheaper 
in Canada than in the United States? What is the object of the con- 
nection if they have their orders all filled? It seems to me you 
ought to take either one or the other horn of the dilemma and give 
us the information. 

Mr. NoRRis. We have not access to the councils of these folks. 
We do not know what methods they employ; we do not know what 
scenery they are setting up for public admiration. 

The Chairman. That is the reason I am asking you for facts. 

Mr. NoRRis. I understand, and I am trying to give you facts. 
I tell you where two or three papers have not been able to obtain 
the Canadian product. I also tell you that papers like the Boston 
Traveler were unable to make satisfactory arrangements. I also 
tell you that upon a supply — I do not mow whether it was for 
Detroit or St. Louis — the railroad rates were so adjusted that on a 

Eurchase from the Laurentide mill for Detroit the rate from the 
«aurentide mill to Detroit, which is now divided between the Canadian 
Pacific and the Grand Trunk, could not be changed, and when it 
came to transferring the whole business to another line the rate was 
not 15 cents, but 20 cents, an increase of $1 a ton, as if there were 
some understanding between the railroad companies and the shippers 
with respect to the routing and possible sale and distribution of 
Canadian paper in the United States. 

The Chairman. Of course if there was a controversy about rail- 
road rates, that is easily determined under the Hepburn law. 

Mr. NoRRis. But this was in Canada. 

The Chairman. If it comes into the United States? 

Mr. NoRRis. It was in Canada up to Detroit. 

The Chairman. But it has to come into the United States. Maybe 
they can not determine that; I do not know now. But this is what I 
want to know, if we can get at it: Is it the position of your association 
that Canadian paper can be bought cheaper, or that it can not be 
bought at all; or do you have no position upon the question? 

ifi". NoRRis. Our position is that we give you the benefit of what- 
ever information wo have, and allow you to draw your own inferences. 

The Chairman. I understand that; but we want to get the infor- 
mation. On the other hand, it has been claimed in various letters 
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which I have received — and that probably all the rest of the Members 
of Congress have received — that your association states that the 
International Paper Company, or the paper trust — I do not know 
which term they use — ^bought all the surplus paper in Canada, and 
that it could not be purchased at all. 

Mr. NoBBis. There are a few instances where it has been purchased, 
not for any considerable quantities, but for small amoimts. You 
have used the term ** International Paper Company" and ** paper 
trust" as synonymous. We do not couple them in that shape. 

The Chaibman. I did not use the terms as synonymous. 

Mr. NoRRis. Excuse me; it was a misapprehension on my part. 

The Chairman. I said the International Paper Company or the 
paper trust. Just what the paper trust is claimed to be is what we 
want to know. May I ask you another question? Do you know 
whether there are many other contracts outstanding like the contract 
with the New York Times? 

Mr. NoBRis. None others, so I am told and believe. 

•The Chairman. You believe there are no other five-year contracts 
outstanding to that extent, where people could buy paper now at less 
than the present market price of paper? 

Mr. NoRBis. Oh, many, many. There are the New" York World 
contracts, the New York Herald contracts with the Great Northern 
Paper Company, and contracts of the International Paper Company 
with the New i ork Journal and with Chicago papers, and with papers 
throughout the coimtry. 

The Chairman. In regard to this so-called claim that the cost of 
paper is to be $60,000,000 greater — and I do not undertake to say 
now far the American Newspaper Publishers' Association has gone, 
and I have no desire to bind tnem in any way. you understand — is 
that based on the total annual consumption oi paper including the 
paper consumed by the New York Times and tne other companies 
that have special contracts? 

Mr. NoRRis. There is a margin there. 

The Chairman. What do you mean by "There is a mai^in?" 

Ikfr. NoRRis. There is a margin between the estimated total con- 
sumption and the estimated calculation there as to what is the price 
to which that applies; but it was intended to apply to all the paper 
output. 

The Chairman. These figures were based upon the total consump- 
tion of paper? 

Mr. NoRRis. That is right. 

The Chairman. And not the consumption exclusive of these 
special contracts? 

Mr. NoRRis. No, sir. If you will read the charge to the Attorney- 
General you will see that the chaise is that these companies had 
planned to raise the price of all the paper supplies now, and as con- 
tracts expire, to $2.50. That was what all of us imderstood would 
be our price, and what we imderstood would be our price if from 
any cause our contract should be canceled. 

The Chairman. You made the statement, or some of your officials 
did, that the price was to be raised the 1st of January again. 

Mr NoRRis. That is right. 

The Chairman. Was it raised? 

Mr. NoRRis. Not to $3; no. 
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The Chairman. As I say, I had not expected to have this hear- 
ing to-day, and my documents on the subject are nearly all at my 
room. My recollection is that you referred to an advance of SIO 
or $12. 

Mr. NoRRis. The first advance was $12. 

The Chairman. And then an advance was to take place in January? 

Mr. NoRRis. Not necessarily in January, but in 1908. 

The Chairbjan. The statement made in Mr. Ridder's circular 
letter was not 1908 at all; but it was the first of January, 1908, as I 
remember it. 

Mr. NoRRis. I have a copy of the letter here. 

The Chairman. I do not care; it is not material. Did the advance 
take place? That is what I want to know. 

Mr. NoRRis. It did not. Would you mind the interpolation of 
the reason why it did not take place? 

The Chairman. What we want to get at is the facts. We have 
no objection to the interpolation of anything you want to say. 

Mr. NoRRis. ^ The fact was that by reason of numerous conditions, 
largely the business depression, and the shrinkage in advertising, ana 
the decision of newspapers to curtail on their returns and to reduce 
their sizes, the consumption materially diminished in December, and 
in January had grown to a point where miUs were being shut down, 
and' whatever had been planned for January 1 would have certainly 
been held in abeyance pending that. 

The Chairman. Well, the advance did not take place. The $12 
advance had taken place; when? 

Mr. NoRRis. The $12 advance had taken place as contracts expired 
in the latter part of 1907, or subsequent to May. 

The Chairman. That was raising the price from $40 to $52 a ton? 

Mr. NoRRis. No. 

The Chairman. What was it? 

Mr. NoRRis. It was an average advance of 6 cents a himdred or $12 
a ton upon the price, whatever it might be at the special locality. 

The Chairman. What was the market price? 

Mr. NoRRis. It would not necessarily be $40 a ton at a point 500 
miles away from New York. 

The Chairman. Do you remember what the statement of Mr. 
Bitter was on this subject? 

Mr. NoRRis. I have it here. 

The Chairman. He gives the figures to which it was proposed to 
be raised. He stated that there was a threatened advance of $22 a 
ton. 

Mr. NoRRis. Here is what Mr. Ritter said (reading) : "These legal 
combinations have imposed a burden upon consumers of all kinds of 
paper, and if carried out as indicated by the published utterances of 
the leaders of the various groups they will add at least $60,000,000 
per annum to the cost of paper as compared with two years ago.'* , 

The Chairman. That was not the cu*cular letter to which I was 
referring. 

Mr. NoRRis. I think it is. 

The Chairman. Oh, no. He has a whole lot of circular letters. 
That is the one about the $60|000,000 increase I 

Mr. NoRRis. Yes, sir. 
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The Chairman. That is not the one stating what advance had 
taken place and what advance was to take place. 

Mr. NoRRis. I understood Mr. Kidder's price had been advanced in 
two years $14 a ton — from $1.75 to $2.46. Mr. Bidder is now paying 
$2.45 ; two years ago he paid $1.75. 

The Chairman. I was talking about this circular letter. 

Mr. NoRRis. Well, it has increased from $35 to $49 per ton. 

The Chairman. Have you made an estimate of the increased cost 
of paper now at the present market price, including estimated special 
contracts, over what it was a year ago ? 

Mr. NoRRis. The cost to the newspaper or the cost to the manu- 
facturer? 

The Chairman. No; to the users of paper. 

Mr. NoRRis. As to particular consumers? 

The Chairman. Throughout the United States. 

Mr NoRRis. I have not made an estimate as to the total increase in 
the burden. I called attention to the increase in the quotations 
which was a first increase of $12 per ton, and subsequent notices 
of increases — for instance. Mr. K. P. Fullerton, in August, 1907, 
announced that he had sola paper at 3 cents per poimd. 

The Chairman. Who is Mr. Fullerton? 

Mr. NoRRis. Mr. K. P. Fullerton is general manager of the Paper 
Company, of 41 Park row, New York (Sty. 

Mr. Ryan. You stated, in answer to a question a while ago, that 
Mr. Ritter was now paying $49 a ton. Is that the price generally 
paid by newspaper men throughout the country, except .by those 
you have mentioned who have those specially favored contracts? 

Mr. NoRRis. Contracts that have not run out? 

Mr. Ryan. Yes. 

Mr. NoRRis. There are some contracts, as I understand, in Pitts- 
burg and other places that are subject to readjustment at the begin- 
ning of each year and of which I do not know; and there is also a 
very considerable contract placed in the West by the Scripps-McRae 
League folf a supply aggregating, I understand, 30,000 tons per 
annum. 

Mr. Ryan. The point I want to make is this: On contracts that 
were made by newspaper publishers where there had been no previous 
arrangement, and ttiey were not made imder any conditions that had 
been previously arranged, what price has been exacted from that 
class of men in the last vear or six months! 

Mr. NoRRis. Two dollars and fifty cents. 

Mr. Ryan. What do you mean by $2.60? 

Mr. NoRRis. I mean $50 a ton with a shading, where it was taken 
from some manufacturers under special conditions, of a 2 per cent 
discount. 

Mr. Ryan. That is what I want to get at. 

Mr. NoRRis. For instance, Mr. Bass, of Bangor, is within 7 or 11 
miles of an International Paper Company mill. He had a compara- 
tively low contract^ and when his contract had expired he was 
informed that his pnce would be $2.60, or $50 per ton at the depot. 

Mr. Ryan. Take this International Paper Company, or the mills 
that originally comprised this western combination that was dis- 
solved. As I imderstood your evidence a few moments ago, the out- 
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put of both together was only about 50 per cent of the total output 
m the country. What opportunity is there for a man to obtain a 
contract with any of the otner mills outside of those mentioned? 

Mr. NoRBis. He does not appear to have any opportimity, for 
this reason: The members have sent in to me their letters where 
they have sent to ten or twelve paper companies and where they 
either refused to quote or quoted prices wnich were prohibitory. 
Each publisher found that the effect of the quotations of the various 
pap>er companies and paper salesmen was to fix definitely his trade 
with one paper company. He could not get satisfactorjr quotations 
elsewhere, indicating that he had been allotted to a particular paper 
maker, and he could go nowhere else. Mr. Haines, of the Paterson 
N. J., News, was told that precise fact in those words by Col. 
A. G. Payne of the New York and Pennsylvania Company, of 41 
Park row, within the last month. 

The Chairman. Is that gentleman here to testif)'! 

Mr. NoRRis. Yes, sir. 

The Chairman. While we receive your testimony, in that mstance 
we would prefer to have it first-hand. 

Mr. Ryan. In regard to reducing the output of the different mills 
throughout the country, has that been confined to either of those 
^ combinations that you have mentioned, or is it very general through- 
out the mills in the country? 

Mr. NoRRis. My information is that it is not confined to news print 
paper mills, but that it appUos to all various kinds of paper and not 
merely to the mills formerly associated with the General Paper Com- 
pany or the International Paper Company. ' 

Mr. Stafford. Can you estimate the amount of print paper that 
is purchased under special contracts similar to the one witn the New 
York Times and the two papers it publishes? 

Mr. NoRRis. I haven't the slightest information in that regard. 
Paper contracts are regarded as confidential matters about which 

Eublishers very seldom talk with each other; and I think more has 
een told to-day about newspaper contracts than has ev^r been told 
before. 

Mr. Stafford. Do you know whether or not the large metropoUtan 
papers throughout the country have contracts similar to the one that 
the New York Times has? 

Mr. NoRRis. I am assured, and am confident, that that is the only 
one of its kind remaining. There were two others. 

Mr. Stafford. You have testified that not a few of the papers 
have special arrangements in the purchase of their print paper 

Mr. NORRis. Unexpired contracts. 

Mr. Stafford (continuing). You have mentioned the New York 
World and the New York Herald. Do you mean to say that they 
have not at present those arrangements? 

Mr. NoRRis. They have not a contract based upon the cost of 
production. 

Mr. Stafford. Whether they have a contract based on the cost 
of production or not, have they any arrangement with any print 
manufacturer whereby they receive a special price? 

Mr. NoRRis. Oh, my; yes. There are very, very few newspapers 
that buy on the market. The custom of the trade is to contxact 
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with a paper mill for the supply of a newspapety-and until this recent 
demonstration the periods were two, three, four, and five years; but 
the surprising and disturbing feature of these new methoos was the 
announcement that contracts would not be made for more than one 
year, because paper, at the end of that year, would be higher, and 
they were not willing to make contracts for a longer p>eriod. 

Mr. Stafford. Then as a general proposition the newspaper pub- 
lishers throughout the country have their paper supplied under a 
special contract? 

Mr. NoRBis. Under special contract; yes, sir. My understand- 
ing is that since the creation of the International Paper Company 
there has been more or less of what was called a standard form of 
contract imder which they changed the conditions which had pre- 
viously existed, and under whicn they fixed a standard of weight 
and fixed other details, adopting what might be called a traces- 
custom arrangement, or a form of invoice such as shipping houses 
or marine companies adopt. 

Mr. Stafford. What percentage of papers have their paper sup- 
plied under that standard arrangements 

Mr. NoRRis. I have not the s^ghtest idea. 

Mr. Stafford. What proportion of papers are now being fur- 
nished their paper imder term contracts! 

Mr. NoRRis. 0£fhand, with inadequate information, I should say 
that at least 90 per cent of the news print paper of the United States 
was sold imder contract. I say thai with that qualification. 

Mr. Stafford. Then at present it is the exception for newspapers 
to purchase their paper imder other than a contract for a length of 
years? 

Mr. NoRRis. For a year. 

The Chairman. For a term of years heretofore. 

Mr. NoRRis. For a term of years heretofore for many of them, 
and for substantially all of them for one year since this recent move- 
ment, before the $50 price took shape. 

The Chairman. When vou say ^'substantially all of them," vou 
mean substantially all ox them who had occasion to renew their 
contracts? 

Mr. NoRRis. Yes, sir. 

The Chairman. Is that the main fear of the newspaper people 
now — ^is your complaint mainly as to the present cost or paper or as 
to the feared cost of paper? 

Mr. NoRRis. The present cost of paper and all of the menacing 
apprehension that goes with it. 

The Chairman. How much of the complaint has to do with the 
present cost and how much as to the feared cost? 

Mr. NoRRis. With every buyer who is now paying it and with every 
buyer who expects sooner or later to get into the market to buy it. 

The Chairman. That is the future. How much of the complaint 
is as to the existing price of paper? 

Mr. NoRRis. The extent or the complaint I can only elaborate in 
this wB,j: That on Tuesday in New York there was a meeting of rep- 
resentatives of 774 daily newspapers. There were practically 300 
large newspapers represented at that Associated Press meeting, which 
relates to the news side of the property; and at that meeting there 
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was formulated and proposed a message respecting the papei' situa* 
tion, and 

The Chairman. And denouncmg this committee. 

Mr. NoRBis. It did not denounce this committee. 

Mr. RiDDEB. This committee was not appointed then. 

Mr. NoBRis. The criticism was undouotedly directed against the 
idea of the creation of a committee to consimie time and delay the 
passage of a bill which at this period would 

The Chairman. I hope it does not worry you any more than it 
does us. It was merely an imf ortimate expression. 

Mr. NoRRis. It does worry us. 

The Chairman. It does not make any difference. 

Mr. NoRRis. We did not mean to reflect on the committee. It 
was before the committee was appointed. 

The Chairman. Oh, no; the committee was appointed before 
your meeting in New York. 

Mr. MnxER. The committee was appointed before Mr. Baker's 
reflection on the members of the committee 

Mr. NoRRis. Here is Mr. Baker. 

Mr. Baker. May I say a word? 

The Chairman. You will have an opportunity. 

Mr. Baker. Very well, sir. 

The Chairman. Excuse me for interjecting that remark. It was 
intended only as a pleasantry. 

Mr. NoRRis. There was at that meeting substantially in attendance 
a representation of 300 papers, outside of all proxies, and upon a call 
of tne house for a vote upon that proposition there were five dis- 
senters. Subsequently in the course oi the afternoon another gen- 
tleman arose and said that he had not been clear on the subject and 
he wanted to be recorded with the minority. There are a consider- 
able number of newspapers, especially 3-cent newspapers, which are 
very anxious to make tne cost of Uving higher for their associates in 
the business, and that will explain the attitude of some newspapers 
upon this print question. 

Mr. Sims. Do any of these large papers, or any considerable num- 
ber of them, own interests in paper manuiactories or mills? 

Mr. NoRRis. There is, I think, one publication which had an inter- 
est — I do not know to what extent it has now. That is the Boston 
Globe. 

Mr. Sims. Is there not a paper in Kansas City that does? 

Mr. NoRRis. The E^ansas City Star operates its own paper mill, 
largely upon the plan which I su^ested to you as the possibiUty 
which would materialize with free pulp; that is, the Kansas City 
Star mill buys its pulj) from Canada, I think from the Sault Ste. 
Marie mill, and maxes it into paper, operating by steam power, the 
steam power being generated from oil. 

Mr. Sims. ThOT manufacture their own paper in that way! 

Mr. NoRRis. They manufacture their own paper in that way, 
and manufacture it, Mr. Nelson says, cheaply and profitably. 

Mr. Ryan. Does he sell some? 

Mr. NoRRis. I imderstand he does sell some profitably. 

Mr. Sims. Would the passage of the Stevens bill have any effect 
on newspapers that mi^e their own paper, like the E^ansas City Start 
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Mr. NoBBis. It would help him to the extent that it would dimin- 
ish the cost of pulp which he buys from Canada. 

Mr. Sims. He would get the difference if he got his pulp from 
Canada, minus the duty! 

MJr. NoEBis. He would get his pulp for 8 cents a hxmdred pounds. 

Mr. Sims. But he would not redize as much profit as the diflFerence 
between the duty on paper, because the duty on paper, I understand, 
is greater than the duty on pulp. 

Mr. NosBis. Six dollars a ton. 

Mr. Sims. And in pulp is not so much. 

Mr. NoRRis. He is protected by distance. Kansas City is so far 
from the border that Uie freight rate in itself is a factor in his favor, 
as it is with a very considerable number of consumers. In fact, there 
is a theory — ^purely a theory, vet current in New York City— that the 
best place for the location of a paper mill may be the Hackensack 
flats, oringing in our pulp (I do not mean the New York Times pulp) 
in sailing vessels from Canada and Newfoundland. 

Mr. Statpord. After deducting the rebates you are allowed on 
your quarterly statements under the contract you .have with the 
International Paper Company, what is the price that the paper 
stands you? 

Mr. NoRRis. There has been no settlement. 

Mr. Statpord. Not since the contract with the New York Times 
has been entered into! 

Mr. NoBBis. No. We paid for seven quarters — that is, from Janu* 
ary 1, 1906, to October 1, 1907 — upon the basis of the lowest price. 
SI. 90. At the expiration of the period the paper company presented 
first a cancellation of the option upon the pomt that for six months 
previous the cost had been in excess of $1.90, and that therefore it 
nad a right under the contract to cancel it; but we point out that 
we had never demanded that price and that therefore they had no 
right to cancel it. But as it raised the question whether we would 
demand it or not we said^ very promptly we would not demand it, and 
then they presented a bill for what they called the excess cost over 
$1.90 for tne seven quarters, or twenty-one monUis. Prior to that 
and after December 31, some time in January, 1908, they supple- 
mented that with a bill for the eighth quarter. 

Mr. Stafford. Well, for the seven quarters, in their statement of 
excess, what rate did it make to your company! 

Mr. NoRBis. That made it, with the profit of S7.50, somewhere 
around $1.92 or $1.95. 

Mr. Stafford. After that period what rate does it makef 

Mr. NoBRis. Their calculation, I think, was close to $2.02 : that is, 
$40.40, which, however, we contested, and on which we asked arbi- 
tration. 

Mr. Stafford. Thev have not charg;ed you in excess of $2,101 

Mr. NoBRis. They have not charged us more than 2 cents. That 
is not a charge. It is an agreed price in the contract subject to the 
results of the calculations at the end of each quarter, with the under- 
standing that if the price shows less than 2 cents that we get a rebate 
from the paper company to that extent, and that if it is more than 2 
cents we would p^ to the paper company. 

Mr. Stafford. But upon their statement lin no instance has it been 
much more than $2,101 
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Mr. NoRRis. It was not $2.10. 

Mr. Stafford. You just stated that in some instances it has been 
more than $2. 

Mr. Norris. In only one quarter, the first quarter — for the quarter 
from January to March, 1906— the statement was more that $2. I 
can not, oflfhand, without looking at the figures, state accurately as to 
just what the estimated figures were for each of the quarters. 

Mr. Stafford. So the price which the New York Times will pay 
for its paper, since this contract has been in operation, will be in tile 
neighborhood of $2? 

Mr. Norris. For the two years; no. 

Mr. Stafford. What will be the price? 

Mr. Norris. I give you merely an approximation, ofThand, trying 
to answer the question 

Mr. Stafford. That is all I desire. 

Mr. Norris. I will give it with accuracy later. I should say $1.96 
for two years of 1906 and 1907, including the profit of $7.60. 

Mr. Sims. How much paper does a ton of the puli> make; how 
many pounds ofpaper does a ton of pulp make, approximately? 

Mr. Norris. That may vary in some mills as to quality or cheapness; 
cheaper mills may vary some, but the proportion in the ordinary 
news print paper mill, as I gather it from the paper makers, is 80 i)er 
cent of the mechanical ground wood and 20 per cent of the sulpnite 
pulp. 

The Chairman. That is the chemically prepared pulp? 

Mr. Norris. That is prepared with sulphurous acia. There are 
two kinds — one with the soda process and one with sulphurous acid, 
called "sulphite pulp." 

The Chairman. But the chemically prepared is all under the same 
provision, so far as the tariff is concerned. 

Mr. Norris. Possibly. 

Mr. Sims. What I was trying to arrive at is this: Would the duty 
on a sufficient quantity of piup to make a ton of paper be about 
what the duty would be on a ton of paper? 

Mr. Norris. Oh, my; no. The materials that enter into a ton of 
pulp are about 106 per cent of the ultimate weight — 106 to 108 or 
109 per cent— so I have been told by paper makers. That is, that 
there is a certain amount of loss in the manufacture, depending 
entirely upon the efficiency of the mill; and that from a ton or 
tnechanically ground wood you would have about 84 per cent of a 
ton of pulp and about 21 or 22 per cent of sulphite pulp. 

The Chairman. Your paper is all unsized paper? 

Mr. Norris. Yes, sir. 

The Chairman. Is it not filled paper? 

Mr. Norris. Very, very little. There is some slight clajr in it — 
not as much as was formerlv used, but I imderstana there is just a 
small amoimt; I understana that varies in mills. I am not familiar 
with those details. I have seen the clay at the paper mills and imder- 
stood it went into the making of the paper. 

The Chairman. That would matenally c^ect the amoimt of paper 
that would be made out of a ton of wood pulp? 

Mr. Norris. But I understand ihe clay is not a material factor in 
the cost. 
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The Chairman. Not in the cost 

Mr. NoRRis. Nor in the weight. 

The Chairman. I do not know about that; but some paper has 
30 per cent of billing. 

Mr. SniS. If I get it correctlji the difference in the price of a ton 
of paper in the Imited States now exceeds what woula be the price 
of a ton of paper, plus the tariff, in Canada? 

Mr. NoRRis. To the extent that American papers have been able 
to buy more profitably in Canada than in the Umted States, yes. 

Mr. Sims. In other words it is worth $50 a ton, from which you 
deduct six, which would make it $44; and if you added six to ISS, 
which is what it is worth in Canada, it would make it $44 here. 
So they are getting a price for paper in excess of the tariff duty, if it 
should all be added to the Canadian price? 

Mr. NoRRis. I do not know that I quite follow you. 

The Chairman. What is the market price of paper in Canada; are 
you able to tell us that? 

Mr. Norris. I am able to tell you this: That a Canadian newspa- 
per publisher, at our meeting yesterday, said he had recently closed 
nis contract with the Laurentide people for paper at Si. 98 at the 
mill. 

Mr. Sims. That is $38 a ton? 

Mr. NoRRis. No; it is $39.60— $1.98. 

Mr. Sims. Call it $40. 

Mr. Norris. No; it was intended to keep it under $40. 

Mr. Sims. I merely mention $40 as a basis. 

Mr. Norris. That is not the general price. He told that because 
I had stated that the appraisers of the Government had fixed $38 a 
ton as the basis of valuation for importations of paper from Canada. 

The Chairman. Are there any market quotations on paper? 

Mr. Norris. There are no market quotations that have a particle 
of value — that is, for the great bulk of the consumption. 

Mr. Sims. How much of the price of paper at the present time is 
due to the existence of the duty? If we take the duty off what will 
be.the difference in the selling price of paper? 

Mr. Norris. Six dollars per ton less. I mean that if there was an 
assurance of free paper it would be much less than $6 a ton by reason 
of the fact that there would be inducements offered for the estab- 
Ushment of mills in Canada, which would have a deterrent effect upon 
mills in the United States which are now getting a very considerable 
profit, such as the Great Northern Paper Company. 

Mr. Sims. Then, as I imderstand you, the removal of the tariff 
would result in the establishment of mills both in Canada and the 
United States, bringing about such a state of competition as would 
reduce the price in excess of the amount of the present duty, although 
it should be added to the price? 

Mr. Norris. That is rather an involved question. I would not 
like to say ' 'yes." I would say at least $6 per ton, plus the stimu- 
lous of competition. 

Mr. Sims. As I understand you, you say there would be a reduc- 
tion of at least $6 by the removal of the tariff and a further reduction 
by reason of stimulating competition in wood-pulp production in 
CJanada? 

Digitized by VjOOQ IC 



88 WOOD FQIP, PBINT PAPEB^ ETC. 

Mr. NoBBis. And in the establishment of paper mills in the United 
States. 

Mr. Sims. When I said wood pulp I intended to say paper mills. 

The Chaibman. On ^ that subject, the newspapers are banded 
together in an association for the collection of news. My observation 
has been that they are usually pretty well to do. 

Mr. NoBRis. You mean that they are all prosperous t 

The Chairman. Well, I do not want to unaertake to say; they 
always appear^ to be. Have they ever considered the question of 
establishing print-paper mills of their own! 

Mr. NoRRis. That subject has been frequently broached, and I have 
invariably discounted and discredited any efforts on the part of the 
publishers to enga^ in any such ventures. 

The Chairman. Yes; but you had a special contract. 

Mr. NoRBis. I mean for tne last ten or twelve years; outside of 
these two years. 

Mr. Ryan. Why did you take that position, Mr. Norris? 

Mr. Norris. I took the ground that a newspaper publisher had 
troubles enough when he ran a newspaper without attempting to oper- 
ate a paper mill, and that he woula be confined to a particular loca- 
tion if once he were tied up to it; whereas, as it was not the main pur- 
pose of his business, but an incident, that he could not give it the 
attention which he snould, and that it was wiser for him to make con- 
tracts with others who could finance them and attend to them, upon 
the theory that if a business had close individual attention it would 
be prosperous where if it were relegated to an outsider it would not 
bring the same results. 

The Chairman. Of course, if you could organize paper mills and 
get this $7.60 profit, I suppose it would be a profitable business? 

Mr. Norris. I have a theory that I can break these people; but it 
is not thoroughly baked yet, and I would not like to evolve it, and as 
yet it is only a theory. 

The Chairman. I will be frank with you. I have often wondered 
why, if these statements are all true, tne newspaper men who have 
large amounts of capital behind them do not organize paper mills and 
demonstrate what can be done. 

Mr. Norris. There are numerous reasons. In the first place, and 
that is one of the elements in this combination, nearly all of the water- 
power, nearly all that we know of that would be available for that 
purpose, has been taken up. 

The Chairman. I shoula have to doubt that, because I am a mem- 
ber of a committee of the House that deak with the water-power ques- 
tion, and we pass bills, and have questions come up in it, relative to 
water power all over the United States, in many cases right convenient 
to the wood pulp, where there is plenty of water power, where it can 
be obtained at nominal expense and where I will agree tnat the Presi- 
dent will permit it and give you authority to build the dams to make 
the water power. 

Mr. Norris. In proximity to the markets? 

The Chairman. Well, there are newspaper markets everywhere 
in the country. 

Mr. Norris. Yes; I know; but the large markets are compara- 
tively small in number. 
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The Chaibhan. I do not a^ee to get you a place like that in 
Massachusetts, possibly not m New x ork, but nearer than the 
backwoods of Canada. 

Mr. NoBBis. I will describe a place in Massachusetts, Bellows 
Falls, which was taken into the International Paper Company 
because it was the property of William A. Eussell, wno practically 
was the organizer and promoter of the International Paper Com- 
pany — Congressman William A. Russell. While this central agency 
scheme was hatchii^, and about the time h^ appeared before the 
Dingley committee, 1 sent a reporter up to his mills at Bellows Falls, 
and I got pictures of it. They were either under water or out or 
water hn the time. They neyer had the water right. It was because 
of the deforestation in the sources of the water supply; and therefore 
his proposition was not as attractiye as it might l>e. Incidentally 
at tnat mill there was taken into the International Paper Company 
as part of the equipment a fine antique, a paper-maKJng machine 
that has actually oeen in operation for sixt^ years. It is one of the 
curiosities of the business; but it was taken in as one of ike machines 
of the International Paper Company. 

The Chaibhan. I do not want you to think, so far as I am con- 
cerned, that I belieye the newspaper men are under any obliga- 
tions to engage in the manufacture of print paper, or that it is any 
defense to tne claims you are now making that you haye not done it. 

Will you proceed with us on Monday? 

Mr. NoRBis. I am entirely at your service. 

The Chairman. It is yery nearly 5 o'clock, and we haye had a 
pretty hard week here. 

Mr. NoBBis. At what hour? 

The Chathkan. At 10 o'clock Monday morning in the new Office 
Building, on the second floor, in the southwest comer. 

Thereupon, at 4.65 o'clock, the committee adjourned untfl Monday 
morning, April 27, at 10 o'clock. 
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Committee on Investigation of Cost op Paper, 

Monday, April 27 , 1908. 
Committee called to order at 10.20 a. m., Hon. James B. Mann in 
the chair. 

8TATEMEHT OF MB. JOHH HOBBIS, OF HEW TOBK CITT— Cont'd. 

The Chaibman. I have received from the president of the Inter- 
national Paper Company the following letter, addressed to me as 
chairman ox this committee, and dated New York, April 25, 1908. 
[Reads:] 

DsAB Sir: Ab this company has been particularly referred to in the discussions of 
the paper situation in Congress, although it is not mentioned by name in the resolution 
creating your committee, I write to say that if we can facilitate your investigations 
I am quite willing to have the suitable officers of our company appear before vour 
committee with full information regarding such affairs of this company as you will be 
apt to wish to inquire into. 

I have prepared the following telegram, which, if it meets with the 
approval of tne committee, I will send. [Reads:] 

To A. N. BlTRBANK, 

PretiderU Internatumal Paper Compamf, SO Broad street, New York City: 
Your letter received. The committee investigating wood pulp and print paper is 
now holding hearing. Representatives of the American Newspaper Publishers' 
Association and the Associated Press are now before the committee. The committee 
will be glad to have any interested persons piresent at the hearings. The committee 
desires to obtain the fullest information possible, and as at present informed will be 
elad to have of&cials of the International Paper Company testily before it immediately 
following tlie testimony presented by the Publishers' Association. 

James R. Mann, Chavmian. 

Mr. Norris, do you desire to examine your testimony before we 
send it to the printer? 

Mr. NoBBis. I do not want to delay the print in any way, but if I 
' could have a chance to look at the rough proof, would it facilitate 
matters in that direction? 

The Chairman. No: it would delay matters to look at the rough 
proof. As a rule, we do not look at the proof at all. 

Mr. NoRRis. Well, I suppose I can take 9hances on it. 

The Chairman. The copy is here now. 

Mr. NoRRis. I will not have an opportunity to look at this copy 
until after the session, and to that extent I would delay the composi- 
tion on it. 

The Chairman. What we hope to be able to do, when we get run- 
ning — ^we have not yet received authority to incur expense excepting 
as an ordinary committee of the House — is to have tne testimony or 
one day printed and in the hands of anybody who wants it the next 
morning. 

41 
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Mr. NoBRis. That would mean, of course, that the witnesses could 
not revise their testimonYi but that is no reason why I should not be 
in the same class, and if the members of the committee take their 
chances as to the Questions they ask, as to whether they will be accu- 
rate or not, I think I could be put in the same class. 

The Chairman. It has been the practice, so far as I know, that 
while witnesses often desire to revise what they testif]r to, it is seldom 
that the Members of Congress care to revise the questions which they 
ask. 

Mr. NoRRis. Then I will waive any objection to that arrangement. 
May I ask when it is likely that the testmiony you now have will be 
sent to the printer? 

The Chairman. I think that there will be reported into the House 
this morning from the Conmiittee on Accounts a resolution which I 
introduced several days ago, giving this committee authority to have 
printing and binding done, and to incur various other expenses. If 
the resolution is reported into the House and is passed this testimony 
will be sent to- the rrinting Office at once. We nave not yet received 
that authority, and while ordinarily we would ask unanimous consent 
for such authority in the House, your ally in the House is not per- 
mitting any unanimous consents, and it would require a good deal of 
time. 

Mr. NoBBis. I do not know what you mean by reference to our 
"ally." 

The Chairman. The gentleman who claims to be your ally, and he 
is a good man, whatever we may say. 

I was going to suggest to the committee that if there were a large 
number of the committee from the Publishers' Association here still 
in the city, men owning or representing dlflFerent newspapers, it 
might be desirable, in oroer not to delay them in the city too long, to 
take their personal testimony as^ to their own papers before we pro- 
ceed with the more full exammation of Mr. Norris; and in that respect 
I think the committee will be guided by the preference and desires of 
the members of your Publishers' Association committee. But we do 
not want to be put in the attitude hereafter, if some gentleman now 
here does not testify and we send a subpcena or request to him to 
come here hereafter, of giving him ground for complamt, because we 
want the testimony of aU of the gentlemen as to matters within their 
personal knowledge. 

Now, Mr. Norris, you can proceed, or have somebody else proceed, 
just as you please, and with that understanding. ' 

Mr. Norris. On Saturday the committee called upon me for the 
contract with the International Paper Company, and full data relating 
to the contract of the New York Times; also for statements of the 

I)rices, so far as I had them, with respect to various newspapers. I 
eft here Saturday at 6.50 \>. m.. arrivmg iu New York at 1 o'clock in 
the morning, and I have not had a chance to obtain those papers from 
the office. The safes are locked on Sunday, and it may be difficult for 
me to get them imtil I return to New York. May I suggest that, as 
the matter involves more or less of a difference between the Interna- 
tional Paper Company and the newspaper with respect to what was the 
pricCj ana in view of the request of the International Paper Company 
that it be given an opportxmity to present its case, and its expressing 
its willingness to submit all matters which the committee may desire. 
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that the committee call upon it for those particular papers bearing on 
this matter. 

The Chatkman. Well, it is ve ^ l ikely that the committee will; but 
that is an after consideration. What we want now is the papers that 
you have. You are the witness at present. 

Mr. NoBRis. Well, they are not m my physical custody. I recog- 
nize the fact that the committee has a rignt to them, and that it wm 
^et them, but there was some embarrassment about the situation; it 
IS more or less of a confidential arraujgement, and I did not want to be 
put in the position of volunteering mformation upon that particular 
matter, which is a confidential business arrangement; but I under- 
stand the committee has the right to just miat it desires in the 
premises. 

The Chairman. The committee believes it has the right, and 
believes it has the right to require the testimony. I think the com- 
mittee is disposed to msist upon the right, and if it were otherwise it 
would be impossible to arrive at any just conclusion. But it can not 
tell the importance of the testimony until it receives it. The com- 
mittee has no desire to embarrass vou, but it wants the information. 

Mr. NoRRis. If you can get that from the International Paper 
Company would it not be 

The CJHATHMAN. We can not get the information from the Inter- 
nationid Paper Company, or, in any event, before they commence to 
testify. We have no confidential relations with the International 
Paper Company. We have a witness on the stand who has certain 
information which we want, and which, it seems, he is imwilling to 
give, and therefore we direct that it be given. 

Mr. NoBRis. I understand that, and is that equivalent to subpoena? 

The Chairman. I think it is, and if it is not we will have a marshal 
and not only subpoena you, but have him bring you over here if we 
want him to. 

Mr. NoRRis. Well, I will use diligence, but I certainly can not go 
after it while I am here. 

The Chairman. I imderstand that, of course. 
. Mr. NoRRis. At the meeting of the American Newspaper Publish- 
ers' Association on September 19, 1907,. there were various statements 
made by publishers of newspapers with respect to prices and with 
respect to the situation of which complaint is now made — the com- 
bination of paper makers to raise the prices. May I .state what 
was said at tnat meeting bearing directly on this point, giving merely 
the experiences of pubushers themselves? It is highly informative 
to the committee? 

The Chairman. We will be glad to have you state it. Mr. Norris, 
although I think you ought to state in connection witn it whether 
you make your statement on your personal knowledge, or as a matter 
of hearsay. Remember you are under oath. 

Mr. Norris. I make this statement as to the statements which were 
made at that hearing, and submit it, and the committee may sum- 
mon those gentlemen or not, at its pleasure. 

The Chairman. The committee has no desire to hold you down to 
the usual ruies of a court. 

Mr. Norris. [Reads.] 

Gen. Feux Aonus, of the Baltimore American. I am one of the individuals whose 
contract expires next January. I came to New York early in order to tackle our 
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iriends, these paper mAnufacturers, all friends of mine, personally speaking, but in my 
endeavora to renew my former contract I find that I am face to face with a condition 
that seems to me almost impossible. The manufacturers tell me that they had an 
agreement among themselves b;y which there will be a uniformity of price. We shall 
not be able to get paper again at $1.75, nor $1.80, nor $1.90. I was one of the 
lucky members who always managed to ^t in some good contracts; my last was $1.90, 
and now I am face to face with the question of 12.50. I did not get mad ; I listened to 
the reasons and talk, and the officers of the International Company blamed the news- 
paper men. They blame them for their extravagance in their dealings with paper. 

I sympathize with the manufacturers. They tell me that the forms are given away, 
and all that sort of thing. Chemicals have gone up, and whv? Before, when they 
had but two shifts of men working twelve hours a day; now they have three of eight 
hours each. All that has increased the value of paper so much tnat they are forced to 
fsll on us, the publishers. I tried to make them realize that they were asking almoet 
blood money from me. My individual increase would be all the way from $50,000 to 
$75,000> year out of my business. Speaking this morning with another publisher 
somewhere in my locality, he tells me there is a difference in price, which would 
entidl on him an additional expense of fully $125,000 to $150,000 a year. Now, I find 
it is a condition, gentlemen, that is real. They do not propose to Ibten to anything 
of friendship, cajolery, or good dinners, or anything of that kind. They propose to 
withdraw their selling agents, and you have got to come up to the very headquarters of 
the manufacturers and deal with them direct. For myself, while I have not closed 
my contract, nevertheless, when they asked me $2.50 and I saw their temper, I 
tried to make my contract for ten years, and they said, "Nay, nay; we will give it to 
you for one year and no more." I asked whether all were to be treated alike. They 
said "Yes," and they impressed upon me the &ct that if we publishers did not stop 
our extravagance for the sake of a little additional circulation above our neighbors we 
would be further victimized. That is all I have to say. 

Mr. Haines, of the Paterson News. Colonel Agnus told just simply one truth, and 
that is that the price of paper is going to be put up to all that the tra^c will bear. I 
met a director of the International raper Company, when he had several drinks in 
him and felt eood, and he told me the price of paper was going to be jacked up to 3 
cents at the lowest basis. The International Paper Company to-day, which talks 
about our extravagance in using paper, is selling in the London market, paying 
the ocean freight, paying the haulage in London, and selling it for less than they are 
selling it to publishers in the city oi New York. Now, that does not look as if there 
were too much consumption, does it? Every one of us knows that paper is being 
offered in the market to-day less the freight — and sell it to you as cheap as the trust 
does. That shows it is not necessary for the protection of American industries to 
impose a tariff tax on the paper in this coimtry. I am a Republican. I believe in 
the principle of protecting home industry. But we were taught that this thing was 
a policy for infant industries. Certainly a combination of capitalists that buys up 
worn-out mills, capitalizes them for twice what they are worth, does not need the 
protection of a tariff tax. The practical thing for us to do is to go and begin as indi- 
viduals. Let every man go to his Congressman. I think I can get the ConCTessman 
from my district to take the tax off. They say our forests are going. Right up in 
Canada is enough lumber to supply the newspapers for centuries almost, and they 
are willing to sell it to us, but they can not do it because the International Paper 
Company has got to be protected by a tariff tax. » » » 

Oh, no, there is lots of it there. We have got to go to work and do something. 
The General Paper Company was broken up through the efforts of this association. 
The United States courts decided it was an illegal combination. Now it is trying 
to eather itself together, and if you do not gather yourselves together that western 
snake will be just as strong as it was before. We have got to stop talking and go to 
work. We have got to show the press has some influence, and the only way to do it 
is to present a united front and^et the small papers in line: begin hammering at 
our Congressmen and Senators. There is my only solution of the problem. I do not 
think all the resolutions and talk will amount to anything unless we go to work and 
do something; take the tariff off paper and I think they will soon come to terms. 
They would rather have half a loaf than no bread. 

Mr. Rauch. We were paying $2.15 and now we are asked to pay $2.65. I think 
everybody ought to state nis experience. If he does not want to state the exact price, 
let him state what the increase is in the new contract. 

Mr. Bald>ivin. We have been paying 2 cents for paper; we use 180 to 200 tons a 
year. The price we have contracted for is $2.45 laid down at Joliet, 111., on the side- 
walk at our place. Our contract was made the 1st of July. 

The Chairman. On the 1st of July you paid $2.50? 
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Two forty-five net. 

A MEM B BR. How long will that contract last? 

One year. We tried to get a renewal. We had the paper last year from the Inter- 
national and could not ^t a renewal at all for our tcrriioiy. • 

Mr. NoBBis. What mill is now furnishing you? 

ThiB is a Canadian mill, the Sturgeon, 1 understand. 

Mr. NoRBis. Sturgeon Falls? 

Stuixeon Falls. 

Mr. NoRRis. Paying the duty? 

We are paying $2.45. No; we are not paying the duty. It is laid down to us. 

Mr. NoRRis. I mean it is Canadian paper? 

I understand so. 

Mr. NoRRis. On which they are paying a duty of $6 and delivering it in Joliet, HI., 
less than the paper manufacturers here wiU deliver it in the United States. 

For the information of the members, there are forty dailies in lUinois which have 
joined together in a litUe association to control the placing of a contract for what 
amdunteof to about 240 cars. We offered bids, or, rather, asked for bids, from all the 
paper companies that we could get the names of, with the result that we could get no 
bid covering the entire quantity. They picked us to pieces and accepted a little here 
and a little there, and they did not vary; when we computed the difference in freight 
rate they did not vary more than a cent or two, and they pulled us plumb to pieces. 
We were compelled to go in the market and make the best arrangement we could. 

Mr. Glass, of Montgomery, Ala. In line with the ^cts iust stated, two years ago a 
broker in paper in this city told me that he was delivering Canadian paper in Australia 
and paving the freight through Canada, parrying it through the State of New York 
under bond, paying the ocean freight right into Australia, and was delivering the 
Canadian paper in Australia at a less price than the average rate in New York at that 
time. WhetnCT those facts exist to-day I am not informed, but it was the &ct two 
years ago. That shows what can be done. 

Mr. HuNSAKBR. I am from Saginaw, Mich. That comes from the Cheboygan Paper 
Company. There is only one mill in Michi^n making print paper. They made a 
contract two weeks ago for the Bay City Tnbune at 1^.35. A snort time ago — last 
week— an agent from Chicago of the International Paper Compflmy came to my town. 
I had a rate of net $2.08 ana I asked him if he could renew it. He said, ''We are not 
making any contracts at all. I can make no contracts with you at any pnce. ' ' I don't 
know what he meant by that, whether I am to be shut out entirely from any paper 
w ] la te ver 

The Chairman. $2.08 f. o. b. Saginaw." • • • 

The first of January. 

I am trying to renew it now, and they decline to renew it at any price. 

I am here to find out. 

Mr. McKenny. I am a small consume and have been trying the last three or four 
months to ^t quotations from the Intomational Paper Company. I have bought 
from them for several years. I made a contract last year for $2.30 for mine. They 
informed me that they are not making any quotations or contracts now, and aftor 
three months' effort I nave not been able to get anything, except the assurance that 
they will let me have quotations in November or October. In the meantime, my 
contract expires the 1st of January. 

I will state the rate from Brownsville, N. Y., where our paper comes from, to Macon, 
in carload lots, is about 40 cents. It is $2.70 at Macon. 

Mr. DoDswoRTH, of the New York Journal. We have to pay up to the 1st of Sep- 
tember, $2. They notified us at the expiration of the contract they would charge us 
a higher rate— 42.50. I said, ''I won't pay it.'' I started out to get bids from other 
paper companies. I could not get a smgle bid from anybody. I came right back 
on the Groat Northern and succeeded in getting contracts for $2. 47 J for one year 
and no longer. Immediately after closing that contract, I had another friend who 
was looking for paper and otf^ed the same contract, 1,()00 tons, at the same price. 
They refused .to take it. The main point that I want to bring out ia this, that it 
seems to me that there is a collusion on the part of the paper manufacturers in receiv- 
ing bids. I would like to know whether any newspaper has been able to shift its 
contract this year. 

I made this contract the latter part of Au^st. 

Mr. Park. Mr. Chairman, the corroborating evidence in my mind that there has 
been a trust formed is shown in the fact that previous to the rise in price of white paper 
to me, I had been approached by probably half a dozen agents for various paper com- 
panies, anxious to sell paper to the Poughkeepsie Star. They all Quoted prices as low 
as 2 cents. A few weeks after the last gentleman called, 1 was notified that the price of 
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paper would be raised to $2.40 from the company in which I was purchasing, Oswegjo 
Falls. I attempted to get a lower price from a concern that had offered previous to this 
time to sell me paper for 2 cents, and I was told that the mills were so full that it was 
impossible for them to take on anjr further orders. I went to other companies that had 
been very anxious to get my business previous to this, and I was met with the same 
reply, that the mills were so full they could not take on any more orders. A gentleman 
who sells paper and who is a resident of my city, representing a Pennsylvania and a 
New York company, had tried repeatedl)r to get my order for paper, and I went to him 
and told him I was ready to trade with him. He made an effort to get my figures and 
quotations, and I met with the same reply, that the mills were so full that thev could 
not take on &n^ more contracts. That forced me to go to the old company that was 
already furnishing me paper, and forced me to pay their additional price. I am now 
paying $2.45. They won't enter into any contract. Thev tell me that the price is 
gome to increase, that it may go to 3 cents. I made furtner efforts to buy paper of 
another concern theit had be^ very anxious previous to this time to get mv contract, 
and they heartily promised to get me a carload of paper, to sell it to me, ana they said 
they woidd let me have the figures in a few days. The figiiree came and they were 
$2.75, tiie very best they could do. They were very sorry, tney would like to have my 
business, but $2.75 was the best they could do. All of these quotations seemed to 
prove to me a conspiracy or a trust in white paper to the trade. 

Mr. FosTBR. I am paying $1.80 at the Canadian mills. That means $2.10 New 
York mUls. The freight rate is 40 cents. 

The Chaibman. You pay $2.10 to the mill? 

$1.80. 

The Chairman. $1.80 at the mill last y^tr? 

No; Canadian mill. 

Mr. NoRRis. May I ask Mr. Foster does he buy direct of the Canadian rnUla or from 
% broker? 

From a broker. 

Mr. NoRRis. What does that make the paper cost you delivered in Houston? 

$2.56. 
. Mr. NoRRis. What did you pay before? 

I will give you my experience. I was in New York last August* I made a contract 
St $1.79. 

Mr. NoRRis. A year ago? 

A year ago. 

Mr. NoRRiB. At Houston? 

No; $1.79 at the New York mills. That manufacturer refused to deliver the paper 
on the contract. Deliverv was made through the broker and not with the mUl. The 
paper began going up, and he withheM the contract for one reason or another and has 
now refused to deliver, and I am now suing him for the difference in price. 

Mr. Rob. I will sav we made a contract three years ago for three vears at $2.20. 
About eighteen montns aco the mill voluntarily reduced the price to $2.10, owing to 
the reduction in the marKCt price at that time. That price prevailed for about one 
year. Last spring they raised it to the contract price of $2.20. That is on board 
cars at HarrisDur*^, Pa. I don't know what the freight rate is* I have never figured 
on that, because it is delivered at Harrisburg. It comes from Berlin, N. H. 

On the 1st of January next. I had a quotation about six weeks ago at $2.50, but 
have had no quotations since that time and we have not closed. We nave not asked 
for any since that time. 

Mr. EwiNO. I had a contract through a broker with the Berlin Falls, which expired 
in May. I was paying $2.15 delivered f. o. b. New Orleans. The freight rate from 
New York to New Orleans is 35 cents a hundred. When my contract expired, they 
raised the price from $2.15 to $2.65, luJf a cent a pound. I inquired around of some 
other brokers and that was the cheapest rate I could get at that time. 

For one year. That was a Berlin mill. 

Mr. Fahet, of New Orleans. For about three years we have been paving a price 
of $1.90 at Boston, delivered in the press room, on paper shipped from Maine. That 
meant about $1.75, or thereabouts, at the mill. In the beginning of tfaie year I made 
some inquiry about the matter of paper, and had some talk with our agent — the agent 
of the mill — who is located in Boston. He told me that conditions were getting bad 
and that we would probably have to stand for a little raise. I recognized that fact 
and said we would not object to a reasonable increase. He gave me to understand 
that it would probably amount to somewhere around $2.15 or $2.20, and I would not 
have objected to that. We allowed the matter to drift along, expecting we would be 

ErotectCKl. When the time came around for talking contracts, however, there was a 
ttle evidence of withdrawing from the proposition of naming contract prices and 
none were named. Finally, when it came to a show down, we were very much tur- 
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prised to be told it would probably cost us somewhere around $2.40 or 12.50 to renew 
our contracts for a year. 

Thereupon I talked to some of the New England papers in our neighborhood who 
were buying from different mills. We got our heads toggether and decided we might 
accomplish something by combination. So we started in our several directions mak- 
ing inquiries of the people with whom we were doing business, as to whether or not 
they cared to take on a number of newspapers and supply them directly from some 
mill. For example, one of the newspapers was asked to make inquiries of the New 
York and Pennsylvania Company in tnis city, who had been supplying them for 
years/ and he made inquiry of the mill, and a third made inquiry of Graham <& Com- 
pany, and I made inquiry of the Pejebscot Paper Company. In the first place, from 
two aistinct sources, our papers were told that the mills were looking for additional 
paper contracts and could take on a considerable tonhage, but the next question they 

gut up was, "Who are the papers involved in this?'" As soon as they obtained a 
ttle mformation on that they wanted time to consider just what they could do to 
figure out the freight rates involved, tonnage, etc. The net result was that in these 
two specific cases, after they found out what the papers were, the tonnage, etc., and 
where they were buying, they discovered that conditions at the mill were getting 
worse and they hadn't mreseen just how bad the conditions were going to be; conse- 
quently it was all they could do to take care of thefr own customers and they were not 
sure about that, and they certainly could not consider taking on any others. In 
other words, they would not quote me; they left it for my mill and no one else. I 
could not get prices out of any other manufacturer, and trnX was true of every paper 
in this combination, six in number. 

FinaUy I was approached by the representative of the Canadian mill, the J. B. 
Booth mill, at Ottawa, and was given to understand that they wanted to get some New 
England business. I talked the matter out with them and they finally got down to a 
price of $2.35. That was $1.95 at the mill and involved $6 a ton duty and 20 cents 
freight— $2.35 in all — while our mill in Maine, less than 150 miles distant, with a freight 
rate of 9 cents, wanted $2.45 or $2.50 for a product that was no better. My mill was 
the Pejebscot Mill at Brunswick. 

Now, we are talkine right out in the meeting, and it has got to be understood, as 
for as I am concemeo! that I do not want this stuff handed around to the manufac- 
turers, because it would do me no good. » ♦ ♦ 

Well, I don't care anyway. They have hit me bad enough. They can not go 
very much worse. I will stand for it. 

^naUy I was nven the impression by the agent that if I would go up to Ottawa 
and talk to Mr. Booth himself, they probably would shade the price of $2.35; they 
wanted to get over on this side of the line and get some business and they would 
probably do better. I went up there and talked with those fellows for a couple of 
Q&ys. and they finally came down to $2.30 delivered in the city f . o. b. That involved, 
inciaentally, a part of the commission to the a^nt being thrown in. I said to thein, 
"If you will ship a couple of carloads or a carload of that paper down at once and it 
runs through our machmes all right, we will close with you.^' I found at that time 
they were making paper and delivering it to the International Company. They 
had made a contract to seU 6,000 tons to the I. P. and part of it was coming down to 
Mr. Seitz; some had gone to Cleveland and some to Chicago^ and the experience 
with the paper invariably was very good. They have a fine mill; they were beauti- 
fully situated. They finall^r made this contract of $2.30, and I said to them, ''If, 
gentlemen^ the paper is all right, I believe our fellows will go in, and I will eo back 
and talk with them." I went back and we talked the matter over and we all decided 
that if the paper was all right we were ready to do business with these feUows, because 
we did not like the attitude of the other people, even if the price were the same. 

Incidentally I [pointed out the fact that witn onl^ one mill of 100 tons per day capac* 
ity we might be in danger ot a shortage if the railroad were clogged with freight or 
because of the long-distance carrying. They said, "We can remedy that.*' They 
0ot into conmiunication with a mill near Montreal, the Lauren tide, which has a pro- 
duction of 125 tons, and the Lauren tide Mill agreed to stand with the Booth Mil! on 
the production that we would require, anywhere from 5^000 to 8,000 tons, at that price. 

We came back and I expected the paper would be shipped at once, according to the 
understanding, but it did not come along. Meanwhile our people down in Maine 
notified all of us who were in this same proposition we would have to tell them pretty 
0oon what we were going to do. My contract expired the Ist of August. The contract 
of the other two papers did not expire until January 1; but the demand was made that 
they settle the question at once, without any further delay. We finally got together 
with these fellows in Boston one afternoon, and after talking about thirty minutes we 
told them we had had lower prices quoted and thought we were not inclined to renew. 
Well, they told us they thought there was a good deal of danger about that delivery 
•nd we would better not take the chance. We asked them what they meant. "Why,^' 
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they said, "we know that you got a quotation from the Booth Mill, at Ottawa," and 
they sat tiiere and told us what the quotation was that we had received; every detail 
of the tenns, even down to the splitting of the commission on the part of the agent. 
Where did they get it? 

Finally, the car of paper did not turn up. We couldn't try it out, and they told us 
that they must have our answer for the Mame mill by the following Saturday. 

The Chairman. Mr. Norris, I do not wish to delay you, but tell me 
why, in that case, a gentleman who declined to make a contract when 
it was tendered him had any cause for complaint because when he 
would not make a contract at the time the other one then changed his 
mind. 

Mr. NoBBis. Do you mean the Canadian mill! 

The Chairman, Yes. 

Mr. NoBBis. My understanding of his statement was that they 
made an a^eement at a price of $2.30 for a sample carload of pap>er 
upon the stipulation that if that carload were satisfactory they would 
take this 5,000 tons at that price. 

The Chairman. But that is not my understanding of his statement. 
My imderstanding is that he was offered a contract at the price of 
$2.30, and that he told the parties to send him the sample car and then 
he would determine whether he would make that contract or not. It 
is a very common thing to get a sample in order to determine that, 
and why did he not do it? Of course I do not ask you to answer that 
question. 

Mr. Norris. The easiest way is to get Mr. Fahey here. 

The Chairman. Oh, yes. 

Mr. Norris. It is purely preliminary and informativei and it will 
start your minds in various directions. 

(Reads:) 

Ab I say, we had no paper to try, and when I made further complaint ahout its non- 
receipt, me^ notified me that the Laurentide mill had withdrawn from their part of 
the proposition and that the Booth mill would therefore be forced to withdraw and 
could not supply us with the paper; that the carload of paper had been shipped after 
a dela^r of a week or ten days; tney didn't know where it was, but anyway tney were 
out of it. Under those circumstances, there was nothingfor us to do except to dose 
with the Maine people on a basis of $2.40, which we did. That is our experience. We 
have ^t to consider the facts in the matter, gentlemen, we have got to consider the 
remedy. 

On Saturday, among the other requests submitted to me by the 
committee, was one that should indicate what had been the character 
of the increases. I sent out to various publications a letter, inclosing 
this blank [handing a paper to the chairman]. 

This was for answers to inquiries upon questions relating to the 
paper supply; and the first question was as to the increase of price 
of Wper aoove that of two years ago. 

The Chairman. This may be inserted in the record. 

[Personal and confidential.] 

Answers to inquiries of commitUe on paper of American Newspaper Publishers' Asso- 
ciation, 

To the COMMTTTKB ON PaPKR, 

Pulitzer Building, New York City, 
Gbmtlbmbn: 

First. Will you kindljr ascertain the attitude of your Representative and Senator fai 
Congress upon the question of the immediate rep^ of the duty on pulp and printing 
paper and all materials entering into the manufacture of printing paper? Will you 
advise us promptly of the result of your inquiry? 

Answer. I have not enough interest in Uie matter to bother to ascertain the views 
of my Representatives. 
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Second. Will 7cm kindly famish information to us confidentially upon the follow* 
fng points covering transactions within the last twelve months? 

(a) Has the jgxice of your news-print paper been laised? If so, to what extent, by 
what mill c« agent, and on what date? 

Answer. No. 

(b) Have any intimations been given to you respecting an advance upon the pric« 
paid by you for the year 19067 If so, by whom and when, and what was the amount of 
the advance? 

Answer. No. 

(c) Have any agents or mDls withdrawn quotations previously made to vou, cit have 
they neglected or refused within that period to quote prices to you, or have they changed 
previous offers? If so, when? (Give names and particulars.) 

Answer. No. 

(d) Have the quotations received by you indicated unity of action by selling agenta 
or uniformitv of price? 

Answer. No. 

(e) Has any of the selling agencies imposed new terms as to supply, or restricted 
the pmod of contract to one year or lees? Has any of said agencies refused to give you 
a contract for more than one year? 

Answer. No. 

(f) Have you any knowledge of any changes of selling agencies? 
Answer. No. 

(g) Have vou any information of any shut down or stoppage of any paper mill or 
restriction of output? 

Answer. No. 

Jli) Have you any information showing that the product of so-called independent 
Is has been acquired by any of the large selling agencies or the sale of their output 
merged? If so, give names and dates. 

Answer. No. 

j) Have vou any information as to dates of meetings of paper manufacturers to oon- 

er prices? If so, when and where? 

Answer. No. 

(k) Have you had any experiences with Canadian mills? 

Answer. No. 

(1) Can you get news-print paper when you want it and in sufficient quantity to 
supply your needs, or has your supply been curtailed? 

Answer. Can get all I want at mir prices. 

(m) Has your supply been shifted from one mill to another, or from one agency to 
another? If so, from what mill and agency, apd to what mill and agency? 

Answer. No. 

(n) In soliciting quotations from paper agencies or mills, have you discovered that 
there has been an interchange of information among them respecting prices, or have 
they indicated that they knew of quotations made to you by other agencies or mills? 

Answer. Have made no such discovery. 

(o) Has any one connected with the paper manufacturing told you that the mills 
had desired to ask a uniform price or haa adopted an ^eed scale? If so, give names 
and dates. What reasons were given for advancing prices? 

Answer. No. 

Any other information that you may regard as helpful in equipping the committee 
fur the common cause will be appreciated. 

(Signed) F. W. Richardson, 

Manager Daily Oazette, Gazette Buildingy Berkeley y CaL 

Date, October 18, 1907. 

Mr. Stafford. On what date did you send that blank to the various 
publishers? 

Mr. NoBRis. In October, 1907. We received through the mail 
about 450 answers from newspapers relating to that matter. Many 
of them did not clearly imderstand the questions. Some of them 
instead of sending the actual amoimt of the increase sent us the 

Eercentage of increase. Some of them simply said, "Yes, we have 
een raised;'' but among them were the following — I will submit a 
list of 202 newspapers reporting various raises in prices. I iiave five 
copies of them, so that a copy can \)e furnished to each member of 
the committee. 

75951— VOL 1—09 4 
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The Chairman. Well, we want as complete a record as possible for 
the published proceedings, still I do not want you to forget that 
important matters, as we go along, should be called to the attention 
of the committee. I do not know what is in this statement that you 
now call to our attention, and I do not want to let it go by simply 
printiug it in the record if it is important. 

Mr. Morris. It is quite important in this, that I gathered from the 
remarks on Saturday that the gentlemen of tiie committee wanted to 
know where there had been increases. 

The Chairman. Yes, we want the record to show these things for 
verification, but we would like to have our attention called to these 
things as you go along so that we will have them in our minds. 

(Following IS the list referred to :) 

List of increase. 



city. 



Name of paper. 



Mill or agent. 



Date. 



IncreaM. 



Clarksbarg.W.Va. 
Redlands, Cal 



Syracuse, N. Y.... 

Do 

Bradford^ Pa 

Do 

Pomona, Cal 

Ban Beraadlno,CaL 

HastiDga. Nebr 

Newton. Kans 

Parkersburg, W. 
Va. 

Portland, Ind 

New York. N.Y... 

Paterson, N.J 

Chanute, Kans 

Chlco, Cal 

Kansas City, Mo. . 

Seattle, Wash 

Deadwood, S. Dak. 
Wichita, Kans.... 

Do 

Billings, Mont.... 
Hartford, Conn.. . 

Creston, Iowa 

Marietta, Ohio... 
Greensboro. N. C. 

Ooshen. Ina 

Boise, Idaho 

Lake Charles, La. 

Stockton. Cal 

Marion, 6hio 

DanvtUe, m 

Princeton, Ind 

Parsons, Kans 

Leayenworth, 

Kans. 
Muskogee, Ind. T.. 
Ottawa, Kans.. 



Dally Telegram.. 

Review 

Pos^-Standard.. 

Herald 

Evening Star.... 

Era 

Progress 

Evening Index . . 

Tribune 

Republican 

State Journal — 



R. D. Wilson & Sons. 
Cn!^ & CoV. .* .' * '.'.'.'.'.'. 



Cleveland Paper Co 

Hubbs & Hastings Paper Co. 
Zeilerbach A Co 



Jan. 29,1907 
May -,1907 



Commercial Review. 
Btaats Zeitung 



J. W. Butler Paper Co. 
Whltaker Paper Co 



C. P. Llah Paper Co. 



Sun 

Record 

Journal..... 

Times 

Pioneer-Times 

Eagle 

Daily Beacon 

Daily Gazette 

Globe 

Advertlaer^asette. . . 

Journal 

Record 

New»-Tlme8 

B veningCapitol News. 

Aiherican 

Daily Record 

Star 

Daily Press 

Clarion News 

Bun 

Post 



Kansas City Paper House.. 



Willamette Paper Co. 



1908 
Mar. —,1907 



Graham Paper Co. 
Beacon Paper Co. . 



Apr. —,1907 



Pejebsoot Paper Co 

Cui)enter Paper Co. . . . 
Central Ohio Paper Co . 



July 27,1907 
Sept.— ,1907 
July 1,1907 



Crown Paper Mill . . 
E. C. Palmer Si Co.. 
Zellerbach&Co.... 



Sept. —,1907 
Jan. 1,1907 



Butler Paper Co 

Chatfleld & Woods 

Kansas City Paper House. . 



Jan, 1,1907 
Jane —,1907 



Danville, Va.. 

Hartford, Conn. . . . 
Haverhill, Mass. . . 

Elmlra, N. Y 

Gloversville, N. Y. 
Falrmount,W.Va. 

Baltimore, Md 

Meriden, Conn 

Grand Forks, N. 

Dak. 
Amsterdam, N. Y. 
Grand Junction, 

Colo. 
EUsabeth.N.J... 

St. Paul, Minn 

E vansville, Ind. . . 
North Adams, Mass. 
Menominee, Mich.. 
New London. Conn. 
Jamestown, N.Y. . 



Dally Phoenix 

Dally Republic 

Register and Evening 
Bee. 

Courant 

Evening Gazette 

Star-Gazette 

Leader 

West Vliginian 

American 

Morning Record 

Evening Press 



Grahim Paper Co. 



International Mills. 



Great Northern Paper Co 

New York and Pennsylvania Co. 
Oswego Falls Pulp and Paper Co. 

Finch. Pruyn & Co 

Cleveland Paper Co 

International Paper Co 



1908 
Apr. —,1908 



Sept.— ,1907 
Jan. 1,1908 



Evening Recorder. 
Daily News 



Journal 

Dispatch 

Courier 

Herald 

Herald-Leader.. 
Daily Globe.... 
Journal 



MoClellan Paper Co. 

Finch, Pruyn & Co.. 
Peters Paper Co 



1906 
1908 

Jan. 1,1908 



New York and Pennsylvania Co. 
Watab Pulp and Paper Co 



New York and Pennsylvania Co. 
Birmingham A Seaman 



1906 
Apr!"i*i968 



Oswego Falls Pulp and Paper Co. 



Aug. 1,1907 
Sept. 1,1907 
Aug. -,1907 



117.00 
17.00 
16.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
14.80 
14.40 

14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
18.80 
13.60 
13.40 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
12.40 
13.20 
12.00 

13.00 
13.00 
12.00 

13.00 
12.00 
12.00 
12.00 
12.00 
U-OO 
12.00 
13.00 

1X00 
13.00 

13.00 

11.70 

11.70 

n.60 

11. 4(^ 

11.00 

U.00 
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aty. 



Name it paper. 



Mill or agent. 



Date. 



Increaae. 



Olean. N.Y 

Providence, R. L. 
McKeeaport, Pa.. 
Long Branch, N. J 
Aabory Park. N. J 
Savannah. Qa.... 
New York. N. Y.. 
WUke»-Barre, Pa. 
WUliamsport, Pa. 

PottaviUe, Pa 

Reading. Pa 

Anderson. 8. C 

Chattanooga, Tenn 
Bristol, Va.-Tenn 
Wheeling, W. Va. 
Harrisburg, Pa... 
McKeesport, Pa.. 

Macon. Qa. 

Boi1in£^n. Vt... 

Adrian. Mich 

BurtinfiTton. Iowa. 
Los Angeles. Cal.. 
Minneapolis. Minn. 
Port worth. Tex.. 
Bpringfleld.111.... 
BvansTiUe. Ind. . . 

Sedalia. Mo 

Little Rock. Axk. 

Aurora, 111 

Clinton, Iowa 



BandoskT, Ohio. 
Omaha, Nebr — 



Bath. Me 

Lima, Ohio 

Madiaon. Wia..... 

Elgin, ni 

Portland, Me 

Camden, N.J 

East Liverpool, 

Ohio. 
Johnstown, Pa. . . 
Wheeling. W. Va. 

Meriden, Conn 

Reading, Pa 



Colombia, 8. C... 

Davenport, Iowa. 

Altoona. Pa 

Defl Moinea, Iowa.. 

Winona. Minn 

Flndlay, Ohio 

Augusta. Oa. 

Oil City, Pa 

Aberdeen, B. Dak.. 

Trenton, N.J 

Do 

Dubuque, Iowa. . . . 
WUliamsport, Pa. . 

MollneTin 

Knoxville, Tenn.. . 

Joplin, Mo 

Peoria. lU. 

Anaonia, Conn. 

Duhith, Minn. 

New York, N.Y... 

Danville, 111 

Duluth, Minn. 

Hutchinaon,Kana. 

AUentown, Pa 

Anaconda, Mont.. 
Winfield, Kana.... 
NewOrleana, I«a.. 
Kalamazoo, Mich. . 
Newburg.N.Y.... 
St. Joseph, Mo.... 
El Paao, Tez. 



Salem, 6reg 

Durango, Cal 

Cincinnati, Ohio.. 
Marion. Ind 



Evening Herald. 
News-Democrat . 



Oswego Fans Pulp and Paper Co. 



Aug. —,1807 



Record 

Press...! 

do 

Morning Telegraph . 

Times 

Sun 

Dally Republican. . . 

Times 

DaUyMaU.. 

News 

Herald-Courier 

Register 

Patriot 

Daily News 

News 

Free Press 

DaUy Telegram. 

Hawkeye , 

Evening News , 

Journal. 

Telegram 

News , 

Journal-News 

Democrat-Sentinel. . 

Democrat , 

Daily News , 

Herald , 



Star-Journal.. 
World-Herald. 



DaOyTimea 

Republican Gazette. 

State JoumaL 

Courier 

Argus 

Post-Tetemph 

Evening Record 



Tribune 

News 

Daily Journal. 
Eagfe 



State. 



TImee 

Evening Oasette... 

Capitol 

Republican-Herald . 

Daily Courier. 

Chronicle 

Derrick 

American 

Evening Times 

Times 

Telegraph-Herald .. 
Grit. 



Daily Dispatch 

Sentinel 

Newa-Herald 

Journal 

Evening Sentinel. ... 

Evening Herald 

Journal. 

Commercial Newa 

Newa-Tribune 

News 

Morning Can 

Standard 

Courier 

Picayune , 

Evening Telegraph. .. 

Daily Newa. 

Gazette. 

Herald. 

Capitol JoumaL 

Democrat , 

Commercial Tribune. 
Newa-Tribuna , 



New York and Pennsylvania Co 
....do - 



Finch. Pruyn&Co. 
Berlin Mills 



Jan. 1,1907 



July 31,1907 
Apr. —,1907 



Norwood Paper Co. 



H. G.Craiff &Co 

Louisville Paper Co 

International Paper Co 

Great Northern Paper Co 

Oswego Falls Pulp and Paper Co. 



Sept. 1,1907 



St. Regis Paper Co 

Butler Paper Co : 

Graham Paper Co 

Willamette Pulp Paper Co. 



Sept. 9,1907 

Sept. 1,1907 

1907 



Graham Paper Co. 



June —,1907 
Jan. 1,1908 
May 1,1907 



Graham PaperXo , 

New York and Pennsylvania Co. 

Butler Paper Co 

John Edwards Manufacturing 

Co. 

International Paper Co 

John Edwar4s Manufacturing 

Co. 
Bowdoin Paper MiUa 



Aug. 1,1907 



Pllcher, Hamilton & Co. 



New York and Pennsylvania Co, 
International Paper Co , 



July 1,1907 
1908 



.do.. 



New York and Pennsylvania Co, 
Oswego Falls Pulp and Paper 

Co. 
International, freight from 

Brownsville. 



Jan. 1,1908 
1908 



Aug. —,1907 



Berlin Mills.. 



Apr. —,1907 



National Paper Co. 



July 1,1907 
1907 



Minneapolis Paper C-o 

Manufacturers' Paper Co . 
Pettebone Paper Co 



May 13,1907 



International Paper Co. 

Kimberley Mills 

W. B. Parsons & Co 

Nekooska Paper Co 

Allen McAnemy & Co. . . 
N. Y. A Penn. Co. 



1907 
Aug. 1,1908 



Mar. —,1907 



Great Northern Paper Co. . . 

Graham Paper Co 

Northwest Paper Co 

Butler & Graham Paper Co. 



Sept. 1,1907 
Oct. 1, 1907 
Sept. 1,1907 



May —.1907 



Garrett A Allen 

Berlin Mills. 

International Paper Co. 

N. Y. & Penn.Co 

Itasca Paper Co 

Gratiam Paper Co 

Oregon MiUa 

Petere Paper Co 

International Paper Co. 



Jan. 1,190S 



Jan. 1,1908 



111.00 



11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11 00 
11.00 
11.00 
11.00 
11.00 
11.00 

ia£o 
ia5o 
ia48 
ia40 
la 40 
ia40 
ia40 
ia2i 
ia20 
ia20 
laoo 
laoo 
laoo 

laoo 
laoo 

laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 

laoo 
laoo 
laoo 
laoo 

10 00 

laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
9.80 
9.70 
9.60 
9.50 
0.50 
9.30 
9.20i 
9.20 

9.ao 

9.20 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.0C 
9.00 
•.80 
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aty. 



Name of paper. 



ICIU or agent. 



Date. 



InereaM. 



Peoria, HI 

WUliamflport, Pa. 

Lancaster, Pa 

Waterloo, Iowa.. 

Boise, Idaho. 

Owensboro. Ky.. 

Padu(»th,K7 

Elkhart, Ind 

Grand Forks, N. 

Dak. 
Port Scott, Kans. 
Stamford, Conn.. 

Chicago, 111 

UtlSTN.Y 

Charlotte, N.C... 



Salina, Kans 

Bjiacase, N. Y . . . 
North Adams, 



Herald-Transcript. . . 
Oazette-RuUetIn . . . . 

Intelligencer 

Courier 

Statesman..... 

Messenger 

News-Democrat 



Gcaham Paper Co 

Great Northern Paper Co. 
•do.. 



Manufacturers* Paper Co.. 

Carpenter Paper 0*0 

f. o. b. OwensDoro 

International Paper Co . . . 



July —.1907 
May -,1907 



Herald.. 



Jan. 1,1907 
July 12,1907 
June —,1907 



Albany. N.Y.... 
Lynchburg, Va... 

Jollet. Ill ;. 

Little FaUs,N.Y. 

Central, lU 

Shreveport, La... 
Ban Antonio, Tex 
Jackson, Mkh.... 

Denver, Colo 

Lincoln, Nebr.... 
Salt Lake City. 
Utah. 

Tucson. Aril 

San Antonio, Tex. 
Rockford. lU 



Houston. Tex..... 

JoUet, lU 

Newark. N.J 

Rochester, N. Y.. 
Jamestown, N. Y. . 

Waco. Tex 

Rockford, m 

Louisville. Ky.... 

DecaturTlll 

Salt Lake City, 
Utah. 



fokomo, Ind 

Streator, lU 

Winona, Minn..... 

Lincoln, HI 

WiDiamsport. Pa. 
Pittsburs, Eians... 
Abilene, Tex....... 

Clean. N.Y 

Taunton. Mass.... 
Bridgeport, Conn.. 
Omaha, Nebr, 



MUwaukee, 



wi.'."; 



DanviUe, HI........ 

Quincy, lU 

Kalamazoo, Mich.. 
Indianapolis, Mun- 

cie, and Terre 

Haute, Ind. 
Bault Ste. Marie, 

Mich. 

WInsted, Conn 

Denison, Tex 

Albuquerque, 

N. Mex. 
Oklahoma City, 

Okla. 
Norwich, Coon. . . . 
Sacramento. Cal. . . 

Philadelphia 

Columbus. Ohio... 



"Tribune Monitor 

Daily Advocate 

Daily Journal 

Saturday Globe 

Observer and Even- 
ing Chronicle. 

Journal 

....do 

Transcript 



International Paper Co. 
Cheboyean Paper Co. . .. 

AUlng & Corey 

St. Regis Paper Co 



Butler Paper Co. 



Tune 1, 

Feb. 12,1907 



Oswego Falls Pu4>and Pi^^Co 



Cllil Paper Co. 



Argus 

News and Advance.. 

Daily News 

Evening Times 

Evening Sentinel. . . . 

Times 

Gazette 

Morning Patriot .... 

News 

Daily Star 

Deseret News 



DaUyStar 

Light 

Morning Star., 



Chronicle 

Herald 

Evening Star.. 
Herald 



Times-Herald.... 
Register-Gazette . 

Herald 

....do 

Tribune..... 



Union 

Tribune 

Free Press 

Independent.... 
Daily Courier... 

News 

Headlight 

Reporter 

Morning Times. 

Gazette 

Standard 

Daily Bee 

Inquirer 

Sentinel *.. 



Democrat. 
Herald.... 
Gazette... 
BUr 



News... 
Citizen. 



Citizen 

OUahoman. 



Bulletin.. 
Union.... 

Press 

Dispatch. 



International Paper Co 

Booth Mill. Ottawa, Canada. 

Ftnch, Pmyn A. Co 

Butler Paper Co 

Graham Paper Co 

....do rr. 



Apr. 16,1907 
July 1,1907 
Aug. —,1907 



John Edwards Manufacturing Co 

Carpenter Paper Co 

Rhinelander, Wis.. MiU 



Aug. 15,1907 



Graham Paper Co 

....do fT. 

Consolidated Water Power and 
Paper Co. 



J. W. Butler Paper Co. 

St. Regis Paper €0 

Finch, Pruyn & Co 

Dalton Paper Mills 

Graham Paper Co 

Booth MiU 

Berlin Mills 



Feb. -,1907 



May —,1907 
Aug. 1,1907 



Kimberley & Clarke 

International Paper Co. 



Apr. 5,1907 
Aug. 1, 



W. D. Boyce Paper Mills. 

DeUs Paper Co 

Butler Paper Co 



Graham Paper Co. 



Mar. 1,1907 
July — ,1907 
Sept. 10,1907 



International Paper Co. 
kimbefiey *^' CUurke II 1 1 * 



Wisconsin River Pulp and Paper 
Co. 

G. p. Leah Paper Co , 

Manufacturers^ Paper Co 

Rhinelander Mills 



Oct. -,1907 

May 1. 1907 

Feb. 20,1907 

Aug. 1.1907 

Apr. 1, 1907 

July 1,1907 

July 26,1907 

Jan. 1,1907 



Sheboygan Paper Co. 



Graham Paper Co , 

Carter, Rice & Carpenter., 

Hennepin Paper Co 



Sept. 14.1907 

Aug. — ,1907 
July —,1907 
May —,1907 

Jan. 81,1907 



Great Northern Paper Co . 
Berlin Mills 



Jan. 1,1907 



18.60 
&00 
&50 
8.50 
8.50 
8.41 
8.401 
8.40 
&01 

8.00 
&00 
8.00 
&0C 
&00 

8.00 
8.08 
8.00 

8.01 
8.00 
8.08 

&oe 

&00 
7.801 
7.80 
7.60 
7.50 
7.50 
7.50 

7.50 
7.40 
7.20 

7.00 
7.00 
7.00 
7.00 
7.00 
6.G6 
6.50 
6.50 
6.48 
6.00 

(LOO 
6.00 
6.00 
5.88 

&!» 
5.43 
&00 
&00 
SlOO 
SlOO 
5lOO 
500 
5lOO 

450 

4.41 
4.00 



4.00 

4.00 
3 bQ 
3.80 

880 

aoo 

2.00 
2.00 
2L00 
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Mr. NoRRis. I will attempt to amplify this in a statement to you. 
There are 202 newspapers reporting on that particular statement, 
that isi on question (a). 

The CHAniMAN. (^estion (a) reads, "Has the price of your news- 
print paper been raised. If so, to what extent, by what mill or agent, 
and on what date?'' 

Mr. NoRRis. Now, this list, that I have just inserted in the record 
is not the answers. This is a codification of answers. I have the 
answers, of all of them, which I will submit, but it occurred to me, 
for the clearer imderstanding of the conunittee, that from all of those 
answers I could extract two or three things which were evidently 
in the minds of the committeemen; that is, as to the extent of the 
increase, and next, the maximum price, or the price now being paid, 
which one of the committeemen spoke to me about; and tnat it 
would save the committeemen a considerable amoimt of digestion 
of those answers. 

The Chairman. In answer to that first question, you have pre- 
pared a list of increases giving the name of the place, the name or the 
paper, the name of the mill or persons fumishmg the paper 

Mr. NoRBis. Where it was different, which was not frequent. 

The Chatrmak. Yes. And the number of dollars per ton of in- 
crease in the cost of paper and, in some of the cases, the date when 
the increase took effect. 

Mr. NoRRis. That is right. 

The Chairman. Now, you state that this list which you furnish us 
is a correct codification to that extent of the answers which you 
received in replyto this letter? 

Mr. Norris. That is accurate. 

The Chaikman. On the whole, what does this show? 

Mr. NoERis. There is there a list of 202 newspapers to which that 
raise refers. 

Tlie Chairman. Are these mainly the newspapers of the very 
large cities, or cities of smaller size? 

Mr. Norris. I have not examined it carefully for that particular 
purpose, but my impression is that it contains papers not of the larger 
cities, but of the smaller-sized towns, although there are some large 
cities there; but that statement is also subject to a number of quali- 
fications of this character, for instance, Mr. Herman Ridder, of the 
New York Staats-Zeitung, reported to me that his price had been 
increased $9 per ton, but that was merely the last increase. The 
total increase in Mr. Kidder's statement was $14. Two years ago 
he had been buying at $1.75, and he now pays $2.45. 

The Chairman. Mr. Norris, I asked ;^ou whether this list that 
you have given us is a correct codification of the answers which 
you received to this letter. Now you tell us it is not. 

Mr. Norris. It is a correct codification of the answers. I say, 
some of the answers were not accurate replies to the questions.^ 

The Chairman. I know, but have you made a correct codification 
of the answers? 

Mr. Norris. I have. 

The Chairman. Or have you taken your own knowledge! You 
say now that Mr. Ridder reported to you that his increase was $9 a 
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Mr. NoBRis. Ridder is the one where I think he made a change 
yesterday from $9 to $14. 

The Chairman. To that extent, then, it is not a correct codification* 

Mr. NoRRis. That is not a correct codification. 

The Chairman. Well, we want a correct codification* 

Mr. NoRRis. I have changed that from $9 to $14. 

The Chairman. I would uke to have you testify as to what is a 
correct codification. 

Mr. NoRRis. It is absolutely 

The Chairman. Is that the only change! 

]^ir. NoRRis. That is the only change. It is the result of a talk with 
Mr. Ridder on the train going up Saturday night. 

The Chairman. I hope you do not testify merely upon the basis of 
what Mr. Ridder tells you about other things, ^p every other respect 
except that one ;• 

Mr. NoRRis. I do not know whether in that one the Staats-Zeitimg 
is $9 or S 14; I have not looked at it. 

Mr. Miller. It is S 14 in the list. 

Mr. NoRRis. Then it was changed in the extension yesterday, but I 
instructed 

Mr. Sims. Upon a statement made to you by Mr. Ridder himself! 

Mr. NoRRis. Yes, following the previous report wherein he had 
said that he corrected his previous report which nad been made on the 
basis of one year instead of a report of the comparison of the prices of 
two years. His increase in one year had been $9, and the increase in 
the two years had been $14. 

Mr. SiMd. With that exception, this codification is made alone from 
the written replies? 

Mr. NoRRis. That b right. I have the written replies here. 

The Chairman. You will furnish those to us. Are you able to 
state whether your replies and questions show the amount of paper 
which these various newspapers used! 

Mr. NoRRis, Thev do not. 

The Chairman. Have you made any estimate of the amount which 
the oapers making the replies do use? ^ 

Mr. NoRRis. I haven't the slightest idea. 

The Chairman. You have no notion either as to the amoimt of 
paper or the percentage of the total amoimt that these papers uset 

Mr. NoRRis. I have not. 

Let me call the attention of the committee to two other points: 
First, as I was coming up this morning I made a computation of the 
average of those papers reported — that is, that of the 203 papers ' 
reported in that schedule, which does not include all of them, but 
merely those on which we have been able to make that comparison — 
the statement of increased cost as reported by them. There were two 
which reported an increase of S17, 7 an increase of S15, 11 an increase 
of $14, 3 which reported an increase from $13.40 to $13.80, 9 an 
increase of $13, 17 an increase of $12, 4 an increase of $11 plus, 18 an 
increase of $11, 10 an increase of $10 plus, 31 an increase of $10, 10 
an increase of $9 plus, 9 an increase oi $9, 10 an increase of $8 plus, 
13 an increase of $8, 9 an increase of $7 plus, 5 an increase of $7, 4 an 
increase of $6 plus, 4 an increase of $6, 4 an increase of $5 plus, 7 an 
increase of $5, 3 an increase of $4 plus, 3 an increase of $4, 3 an 
increase of $3 plus, 2 an increase of $3, and 2 an increase of $2. 
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Mr. Statfobb. Has there not always been a different rate for print 
paper according to the quantities supplied to newspaper publishers! 

Mr. NoRRis. Before answering that question may I give one point 
which would straighten that last reply outt 

Mr. Stafford, i es. 

Mr. NoRRis. From that total I computed that the average increase 
of all of them was slightly under $9.50; that is, multiplying the num- 
ber of dollars by the number of papers reporting, making $1,902, and 
dividing by 203 would make it substantially $9.50, slightly imder, as 
the average of those which are upon that list. 

Mr. Stafford. Have there been any varying prices for newspaper 
paper based upon the quantity under the contracti 

iix. NoRRis. There have been varying rates, but upon what basis 
I am not in a position to answer, because I am on the Duyer si^e and 
not on the seller side. 

Mr. Stafford. Of your own knowledge, you know that the large 
publishers receive lower rates than the small publishers, who do not 
Duy in such large quantities? 

Sir. NoRRis. That is not altogether accurate for this reason: For 
eight years I was business manager of the New York World— that is, 
from 1892 to 1900 — and in that period my experience was that the New 
York World, using more than 100 tons a day, could not buv its paper 
as cheaply as the New York Staats-Zeitung or the New York rress, 
'which used very much less, the reason being this: That a paper which 
consumed 100 tons per day could onlv deal with one, two, or more 
mills that were eqmpped to handle that quantity to one customer, 
whereas the paper usmg a small quantity could get the benefit of the 
competition of thirty or forty mills. The result was that almost inva- 
riably — I am talking now of an e^erience covering eight years in that 
relation — the New lork Staats-ieitung was enw)l^ to buy at an 
average of $1 a ton less than we could buy, and that was true only two 
years ago, when the market price for various papers ran around $1.90. 
Mr. Ridder was buying his paper at $1.75 — that is, he was buying at 
$35 a ton, when the larger papers were paying $38 a ton. 

Mr. Stafford. Generally, what was the amoimt of paper consumed 
by the Staats-Zeitung at tne time you refer tol 

Mr. NoRRis. My best knowledge was anywhere from 8 to 10 
tons a day. I think it is more now. 

Mr. Stafford. There are many papers included in this list that do 
not consume as much as the Staats-Zeitung? 

Mr. NoRRis. Oh. many of them. 

Mr. Stafford. It is an elemental fact that those who consume 
very small quantities would not receive the same rate as those that 
consume larger Quantities. The paper manufacturers could aflFord to 
provide the publishers with paper at a less rate when they took larger 
quantities, excepting in exceptional instances that you have spoken of. 

Mr. NoRRis. 1 do not feel that I can combat an elemental fact, 
but I can say that the attitude of the paper companies at present is 
not in that direction. It is to bring everybody to $50 a ton — that 
is, it had been. 

Mr. Stafford. I only wished to point out the fact that if it id true 
that the print-paper manufacturer charges a high rate to publishers 
who buy in small quantities, that therefore your estimate of the 
average price charged, the average increase of price charged under 
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this table, is not an accurate one for the reason — take your first paper, 
the Clarksburg (W. Va.) Daily Tel^ram, which doubtless is a paper 
with a small circulation and using a limited amount of print paper. 
Possibly they purchase it in sheets, or on the roll, and it is stated in 
the list that the increase has been S17. Here is also the Milwaukee 
(Wis.) Sentinel, a paper published in my home State, which is one 
of the leading metropoUtan dailies and using a large quantity, and 
where the increase has only been S5. Now, you said the average 
was 

Mr. NoRBis. Substantially S9.50. 

Mr. Stafford. You do not give us any accurate data, because 
you are lumping together the average of the different characters of 
papers who may be furnished paper at different rates according to 
the different standard of quantity consumed 1 

Mr. NoRRis. In answer to that question let me state to the gentle- 
man that if you will permit me to make a statement I think I will 
clear up your mind upon ihe point which seems to be uppermpst in 
it, and tnat is this: That after I had made this compilation for the 
benefit of the committee, I then made another compilation of the 
price which the papers were now paying, which of course would show, 
where there was a paper wiUi a very small consumption, a relatively 
high price; and it would also answer the question as to whether the 
papers were now paying $2.50 and what they were paying; and as to 
whether this $17 raised their paper to $2.60 or raised it to $2.80 or $3. 

The Chairman. I was gomg to ask you whether your answer 
showed the price which these newspapers had been paymg for paper 
before the advance? 

Mr. NoRRis. Some of them do. The fact of the matter is that I 
had to leave New York before the stenographer could finish that 
particular work after the notes had been made, and they were to be 
sent to me by special delivery in the midnight mail, but they have 
not vet arrived. 

Tne Chairman. Did you make inquiry in reference to that matter, 
and do the answers show? 

Mr. NoRRis. The answers showed to an extent the price that is 
now being paid and the price that they had been paying, because 
from that we were able to compute tms statement of increases in 
prices. 

Mr. Rtan. Are all of the increases shown in the schedule given to 
the committee increases per ton? 

Mr. NoRRis. Increases per ton. 

The Chairman. And in your questions, have you asked the price 
that these newspaper companies are paying? 

Mr. NoRRis. The only question on that point is question (a). 

The Chairman. That does not relate to the price at all, except as 
to whether the price has been raised. It does not ask for the price 
they are paying. 

Mr. NoRRis. That is very true, but many of them did answer that. 
I attempted to explain that from the numerous answers which came 
in I was able, from those which did come in, to extract this informa- 
tion for the benefit of the committee. 

Mr, Stafford. 1 wish to say in confirming the reason for my 
inquiry of you that when there was an investigation of the Canadian 
paper trade in 1900, it was shown on the investigation then made 
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that the Canadian paper manufacturers charged more than 50 cents 
per ton when they were supplying not less than 2-ton lots over that 
which was furnished in carload lots of 12 tons in one delivery; and I 
can readily understand from the testimony this morning where the 
rates vary to different publishers that it was because of the amount 
consumed by them in the publishing of their respective papers. 

Mr. NoBBis. Upon that point our understanding was tnis, that at 
a meeting of the paper makers held in New York early in September. 
1907, ten days before our meeting of September 19, they had decided 
upon that particular point. They had adopted the rule of orders for 
1,000-ton lots or more, S2.50; for orders of less than 1,000 tons, $2.60; 
for orders in sheets, S2.80; indicating that there had been a substan- 
tial agreement upon the lines of the elemental fact which you have 
indicated. 

Mr. Staffobd. But your testimony this morning as to the dis- 
closures at your meeting of September last confirms the position that 
the print-paper makers ^ave a lesser rate to the large publishers than 
the smaller ones, which is indicated in this list here where the 
increases are so veiy large. 

Mr. NoBRis. That would be true to that extent, yet not altogether 
true, for this reason, that in the trade the paper makers quote what 
are called side rolls at a reduction of price for smaller rizes of publi- 
cations, where a printer or a publisher can use a side roll which the 
paper makers put on to fill tneir machines. For instance, a paper 
manufacturer has a machine 140 inches wide. Upon which he nas 
orders which will take up 110 inches of the space on his machine, and 
he cotdd crowd on 26 inches additional of a side roll, and use all of 
the covering capacity of that machine where undouotedly it would 
be done at an economy in labor to him in making it the grejater width. 
Under those circumstances he will offer inducements, and it is quoted 
in the publications at a lower rate, I think you will find. 

Mr. Stafford. It is in the nature of a by-product, and therefore he 
gets a lower rate, because the cost of manufacture is less; and he is 
supplying, where the demand is not great, that character of paper. 

Mr. NoREis. Here it is to-day. News is quoted in the Paper Trade 
Journal — ^and I do not mean to give any sanction of approval to the 
accuracy of these quotations 

The Chairman. Then why do you give themi 

Mr. NoERis. Simply in order to illustrate what in the paper trade 
is assimied as a basis — that on news they quote from S2.50 to $2.65 as 
the price, and side runs from $2.20 to $2.35 — and merely to answer that 
point. iDut the smaller orders must necessarily be at the higher 
prices, and in this particular it follows^ I think, as a general proposi- 
tion, that the statement is accurate, with the exception which I nave 
indicated. 

Mr. Stafford. That my statement is accurate! 

Mr. NoRRis. Yes. 

The Chairman. You furnish us with a Ust of increases ran^ng 
from $2 a ton to $17 a ton increase. Have you made any examma- 
tion in order to be able to express an opinion as to why the increases 
vary so with respect to the oifferentparts of the coimtrv, or what is 
the reason for the great variation 1 i our claim, as I understand it, is 
that there is a combination of paper manufacturers, absolutely con- 
trolling the situation. Why, then, is this great variation m the 
increase of price of paper from $2 a ton to $17 a tout 
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Mr. NoBBis. I am gratified that the chairman has asked me that 
C[uestion, because it shows the character of these (juestions, the vary- 
ing periods which they cover, and the varying kinds of adjustments 
and contracts which they relate to; for instance, while I have not 
seen it, I understand that the Philadelphia Press, in that statement, 
is put down at an increase of $2. 

The Chairman. The Philadelphia Press is put down here as obtain- 
ing paper from the Berlin mills at an increase of $2, and under a con- 
tract dated January 1, 1907. 

Mr. NoRRis. My understanding is that that contract was made 
about four or five months prior to January 1, 1907 ; that is, in October 
or September or August, 1906. 

The Chairman. Do you dispute the accuracy of the gentlemen who 
own the PhiHdelphia Press and who made the answer? 

Mr. NoRRis. Not at all. That was a statement as to his lowest 
contracts, but if he made it a year prior, and that price was fixed a 
year prior to the time when these gentlemen met in New York City 
and fixed their lowest advance, it certainly would not represent all of 
the increase which thej had added to the paper prices in the interval. 

The Chairman. This contract is dated January 1. 1907, and it^ 
shows an increase of price of $2 — if any accuracy can oe supposed to 
be placed in these figures — ^between the price paid previous to Janu- 
ary 1, 1907, and the price after January 1, 1907. 

Mr. NoRRis. That was upon a contract — ^please do not misunder- 
stand me — these prices relate to the time when the contracts were 
made, not to the present. Our claim is that substantially within a 
year they had marked up their price $12. 

The Chairman. I understand. 

Mr. NoRRis. At that time there had been only an increase appar- 
entlv of $2, but it was a period eighteen months ago. 

The Chairman. But that is a mere matter of argument on your 

f>art so far as the facts are concerned here, and I want to get at the 
acts. That is not the only case. 

Mr. NoRRis. That record shows that that contract began sixteen 
months ago. 

The Chairman. I imderstand. 

Mr. Norris. And that therefore it would not have participated 
in that uplift of the paper makers. 

The Chairman. Tnis record here shows, so far as it shows any- 
thing, that the price on this contract was advanced $2 on January 1, 
1907. I do not mean last January. But there are a great many 
contracts in here. Here is a contract to the Sault Ste. Marie (Mich.) 
News with the Cheboygan Paper Company, and dated September 14, 
1907, being a $4 advance. Here is one with the International Paper 
Company by the Taunton (Mass.) Gazette, and dated October, 1907, 
for a S5 advance. 

Mr. NoRRis. Before we get away from those two 

The Chairman. I want to simply direct your attention to the 
general subject. There are several here, rfere is a contract with 
the Jackson (Mich.) Morning Patriot, dated August 15, 1907, which 
indicates a $7.60 advance. Here is the Kalamazoo (^lich.) Even- 
ing Telegraph, supplied by the International Paper Company, the 
contract being dated January 1, 1908, for a $9 advance. Iiere is 
the Cincinnati (Ohio) Commercial Tribune, furnished by the Inter- 
national Paper Company, January 1, 1908, advance $9. 
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^ Now, what I want to get at is whether you have made any examma- 
tion as to the character of these increases as relating to the different 
parts of the country, or the different newspapers, or why there is 
such a variation? 

Mr. NoRBis. I have not made any inquiry excepting this, that I 
gathered from these people and from tne paper makers that the 

E rices of paper to the various publishers in all parts of the coimtry 
ad varied, and that there was to be established a uniform raise to 
$2^50 — that is, to $50 a ton — so that in one case where a man had 
been paying $40 before the advance to him would not be as great as 
to the man who had been paying $1.90 a himdred. 

The Chairman. Do you mean to say that your understanding is 
that the manufacturers propose to deal more justly or more equitably 
with everybody instead of giving preferential rates to a few people; 
is that the point? 

Mr. NoRRis. I am not willing to accept the qualifying word 
"justly" as applied. 

The Chairman. Well, equalize the rates. 

Mr. NoRRis. That they had been trying for years to imiformly 
raise the price of paper to everybody to 2^ cents; that that was the 
avowed purpose m 1896, when these gentlemen came before the 
Dingley conunittee; that it was the avowed proclamation upon the 
formation of the International Paper Company 

The CHAiRiiAN. Now. please give us facts and don't go back 

Mr. NoRRis. I am talkmg facts; it is upon the record at that time. 

The Chairman. What we are trying to get at is information about 
this thing and confine ourselves to tnis matter that we are talking 
about. 

Mr. NoRRis. Of those contracts, there are some of them which 
cover contracts made by the International Paper Company and other 
paper companies for a long period of years, with arbitrations or 
readjustments to a figmre not exceeding $2.20 through the life of the 
contract. 

The Chairman. This is what I wanted to suggest to you, Mr. 
Norris. You are making th^ claim that the paper manufacturers 
have entered into a combination by which they absolutely control 
the price of paper throughout the country, and thereupon you present 
to us a list of increases of price which vary from $2 a ton to $17 a ton. 
On its face that would seem to indicate anything but a combination 
to regulate prices. A combination to regulate prices ordinarily, 
one assumes, means some sort of a uniformity in prices. On its 
face this would be the contrary, or directly in substantiation of the 
reverse of your proposition, and therefore I call it to your attention. 

Mr. Norris. My proposition will coincide precisely with that of 
the paper compares, in that they are attempting to establish a uni- 
form price for everybody on the oasis of $2.50. 

The Chairman. 1 am not raising that Question. 

Mr. Norris. And that in the interval, auring this past year, many 
contracts have been readjusted at prices up to $2.20, because two 
years ago they made contracts with a number of the larger papers, 
five-year contracts — ^Pittsburg papers, BufTalo papers, Chicago 
papers — ^whereby at the end of one or two years tnere would be a 
readjustment of the price. The readjustment has taken place; that 
the Limitation fixed m those contracts was $2.20. They have gone 
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as far as they could go under the provisions of that contract in thdr 
readjustment, 84 that they have gone up to $2.20 upon that class of 
conti:act. • 

The Chairman. If you desire us to believe that these increases here 
are for the purpose of equalizing the prices, or raising the price to. a 
certain figure, do you not think that you should offer testimony on 
that subject, some facts in relation to itl 

Mr. NoRRis. I will ; I have the material here. You are anticipat- 
ing what is coming in that direction. 

Mr. Sims. If I understood you correctly, in mentioning the Phila- 
delphia paper^ where the increase was only $2, that was the increase 
up to the penod when the contract began to be operative and does 
not include any increase from the 'time the contract was operative 
up to the present time. 

The Chairman. But I hardly think that is correct. 

Mr. NoRRis. The contract in that particular case, the Philadelphia 
Press, was made prior to January 1, 1907, and was then made upon 
the ruling prices of 1906, and it covere a period not yet expressea. 

The Chairman. Then it does not include the increase which has 
occurred since January 1, 19071 

Mr. NoRRis. It docs not relate to any raises made by paper 
makers 

The Chairman. Or anybody elsel 

Mr. NoRRis. Or anybody else. 

The Chairman. It includes increases made upon paper sold to 
this paper 

Mr. NoRRis. At that time. 

The Chairman. And since? 

Mr. NoRRis. Oh, I gather what you are after; that the Philadel- 
phia Press has not, since then, paid more than the price indicated. 

Mr. Ryan. In other words, the existing contracts are valid? 

Mr. NoRRis. The contract as made of January 1, 1907. And they 
would be forced to pay more. 

Mr. Sims. That is the reason the increase is not as great on that 
paper, they having no contract since that time? 

The Chairman. The diflBiculty about that is that here are a whole 
lot of contracts made on January 1, 1907, with a variation from $2 up 
to $13 a ton. What we want to get, of course, is the information, the 
facts. 

Mr. NoRRis. That contract may have begun in 1907, and that 
variation 

The Chairman. But we do not care when it began. For the 
present I am taking the statement of the man who reported it. 

Mr. NoRRis. Yes; but on the contracts beginning in 1907 the 
prices may have been fixed. The contracts may have been signed 
rour, five, or six months previous to 1907. 

The Chairman. Then the gentlemen who made the report did not 
make it truthfully. 

Mr. NoRRis. Why not? 

The Chairman. The man who reports that he made a contract on 
January 1, 1907, when he made it six months before that, and reports 
an increase on January 1, 1907, when no such increase was made 

Mr. NoRRis. I do not understand that he says that. He savs that 
the contract had been made. We make contracts ten months to a 
year in advance of the date of their going into effect. 
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The Chairman. Whatever the date may be that 
it shows the price at which the contract for papei 
date. 

Mr. NoKBis. No; a contract begioning January 
ton does not indicate that on January 1. 1907, you < 
It indicates that at some time prior thereto you 
tracted and did contract. 

Mr. Sims. You mean, in other words, that they 
four or five months prior to that time, to become < 
ary 1, 1907, and that such a contract could not b 
on January 1, 19071 

The Chaibman. Then the dates do not give i 
contract 1 

Mr. NoBBis. The dates of those reports — in som 
when they made the agreement, and in other cai 
when it blegan. I understood from the chairman I 
phia Press contract began January 1, 1907. Was r 
readi 

The Chaibman. You say that you do not know 
upon that date, January 1, 1907, or not? 

Mr. NoRBis. I do not know anything more abou 

The Chairman. But you do not seem to know w 
one thing or the other, and that is no criticism of i 

Mr. NoBRis. I understand. 

Mr. Ryan. There is another paper, the Stool 
Record, the contract being dated January 1, 1907, 
Another was made the same day for $13 with the B 
pany. by the Danville, 111., iJaily Press. But j 
whetner that contract was made on that date or pri 

Adjourned at 11.45 a. m. to meet again at 2 o'clc 

AFTERNOON SESSION. 

The committee, in pursuance of the recess, i 
o'clock p. m., Hon. James R. Mann in the chair. 

The Chairman. Go ahead, Mr. Norris. I thi 
wisest thing to do will be for you to proceed as y< 
too many interruptions in the way of questions u 
stantially through, and then each one of us will prob 
you over more or less of the ground. 

STATEMENT OF MR. JOHN NOERIS— Gc 

Mr. NoRRis. I will adjust myself to whatever the 
is most advisable. I am ready to answer questioi 
any time it will rive present value to the exami 
there might be a nappy medium to that. 

The Chairman. Yes. Sometimes it impresses 
more on the mind to have a few answers to quest 
it wakes everybody up. You may proceed. 

Mr. Norris. From the replies of the various new 
source of information as was referred to this morr 
pilod in a statement of the present prices as repor 
papers, ranging from $85 per ton by the Daily t3a: 
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evidently an exceedingly small publication — there must be sqme 
special reason for any such price there — down to $41.80. 

The Chairman. These are the answers to questions? 

Mr. NoRRis. This was compiled by me merely to help the cominit>- 
tee in determining what were the present prices reported by those 
who had answered these questions. 

The Chairman. I imderstand. Have you any way of determining 
from these answers whether these prices are for paper at the niilla or 
paper, as you say, delivered on the sidewalk? 

Mr. NoRRis. No, sir; and that contributes to the diminution of 
value of such statement, because some are delivered on the side- 
walk^ some at the depot, and some f. o. b. at mill. However, I sub- 
mit it merely to carry out what was evidently the desire of some 
member of the committee. 

The Chairman. Have you made any computation or estimate at 
all as to these prices, with reference to what section of the country is 
indicated or wnat distance from the mills or anything of that sort? 

Mr. NoRRis. I have not. 

The Chairman. To see whether there was any uniformity t 

Mr. NoRRis. I have not. 

The Chairman. Is this the only copy you have I 

Mr. NoRRis. No. I have several copies of that. 

The Chairman. Will you give a copy to the stenographer! 

Mr. NoRRis. Yes. 

The Chairman. It would be wise for you to make a heading for 
this. 

Mr. NoRRis. ''Statement of present prices as reported by 153 news- 
papers." I made a slight digest of these, which I think is not very val- 
uable, but which may serve as an indication. In that there is 1 at 
$85, 4 at $70 plus, 8 at $60 plus, 2 at $60, 63 at $50 plus, 26 at $50, 3 
at $49 plus, 5 at $49, 5 at $48 plus, 9 at $48, 2 at $47 plus, 4 at $47, 4 
at $46, 3 at $45 plus, 7 at $45, 2 at $44, 3 at $44, 1 at $42, and 1 at $41 ; 
making a total of 153. Of course it should be understood that these 
statements are not necessarily the present prices. I should have 
phrased the heading differently and made it, ''Statement of latest 
prices reported by 153 newspapers." 

Following is the statement ]ust referred to: 

Statement of latent price$ a$ reported by 15S new8paper$. 



City. 


Paper. 


Agent or dealer. 


Price. 


BlUlnn. Mont 


Dally Gazette 




I8fi.00 


Oran^ Sanction, Colo 


Dally News 


Peters Paper Co...... 


78.00 


Hastings, Nebr.' 


Tribune 




7&00 


Al^UflUPrqiM, N. Moz-. ........ ^ 


Cittren 


Carter, Rice & Caipenter 


72.80 


Chlco, Cal 


Record... 




72.00 




Review 




68.00 


Pnrftngo.'Cftl ........ X ...». a . 




Peters Paper Co 


67.00 


Stockton, Cal ;.. . 


Dally Record 


Zeilerbach &Co 


65.00 


Seattle, Wash 


Times 


Willamette Paper Co 


6100 


WlchlU, Kane 


Dally Beacon............. 


Beacon Paper Co 


63.00 


Chanute, Kans 


Sun.'. 


Kansas Qty Paper House 

R. D. Wilson Sons ., 


68.00 


Clarksburg, W. Va 


Dally Tel^ram.... ....... 


62.00 


Los Angeles, Cal 


Evening hfews 


Willamette P. & P. Co 


6L00 


Muskogee, Ind. T 


bally I^hoenix 


Graham Paper Co 


6a 00 


Clean. N. Y 


Momling Time* 




60.00 


Bradford, Pa 




Hubbs & Hastings Paper Co 

J. W. Butler & Graham Paper Co. 


60.00 


Hutchinson, Kans 


News 

Ploneer-Ttmet 


68.60 


Deadwood, b. Dak 


68.00 


Shrereport, La ,...,. 


Times 


Graham Paper Co. • 


67.20 


Denisob, Tex 




do 


67.04 
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Statement of latent prices oi reported by 153 newspaperi—ContiDMed, 



City. 



M«con, Oa 

§ulocy, 111 
reenshoro, N. C 

New Orleans, La 

Parsons, Kans 

Fort Scott, Kans 

Aofcusta, Qa 

Portland. Ind 

Marietta, Ohio 

Lansing. Mich 

Savannah, Qa 

ParkersbiiTK, W. Va 

Bradford, Pa 

Bristol, va.-Tenn 

Columbia, 8. C 

Winsted. Conn 

Barlington. Vt 

Newton, Kana 

Central. lU 

EvansvlUe. Ind 

Danville, ni 

Marion, Ohio 

WheeUng, W. Va 

Goshen. Ind 

Pottsville, Pa 

Reading. Pa 

Camden, N. J 

Grand Forks, N. Dak 

Lincoln. Nebr 

RnoxviUe. Tenn 

Owensboro. Kj 

Padocah. Ky 

Joplin, MO 

Elizabetb. N.J 

Tucson, Ariz 

Princeton, N.J 

Amsterdam. N. Y 

Meriden, Conn 

Taunton, Mass 

Fairmont. W. Va 

WUliamsport, Pa 

Johnstown. Pa 

Chattanooga, Tenn 

Gloversvllle, N. Y 

Byracuse. N.Y 

ADentown, Pa 

Newark, N.J 

BvansviDe, Ind 

New London, Conn 

Burlington, Iowa 

Salem, Oreg. 

North Adiuns, Mass 

Danville. Ill 

Menominee, Mich 

Hartford, Conn 

McKeesport, Pa 

Madison, Wis 

PltUburg, JCans 

MoUne. m 

Bt. Paul. Minn 

New York... 

Harrisbarg. Pa 

Decatur, m 

Little FaUs, N. Y 

Kansas City, Mo 

OU City, Pa 

Des Moines, Iowa 

North Adams, Mass 

Winona. Minn 

Baltimore, Md 

East Liverpool, Ohio 

WUkes-Barre. Pa 

Wheeling. W. Va 

Kingston. N. Y 

New York 

Asburr Park. N. J 

Ansoiua, Conn 

Elgin, 111 

Kalamazoo. Mich 

Syracuse, N. Y. 

Clean, N.Y 

Stamford, Conn 



Paper. 



News 

Herald 

Daily Record 

Picayune 

Sun 

Tribun^Monltor 

Chronicle 

Commercial Review. 

Journal 

State Republican ... 

Press 

State Journal 

Evening Star 

Herald-Courier 

State 

Citizen 

Free Press 

Republican 

Evening Sentinel. . . . 

Courier 

Dany Press 

Star 

Register 

News-Times 



Times 

Post-Telegraph. . . . 

Herald 

DaUyStar 

Sentinel 

Messenger 

News-Democrat. . . 

News-Herald 

Journal 

Daily Star 

Clarion News 

Evening Recorder. 
Morning Record... 

Gazette 

West Virginian 



Tribune 

News 

Leader 

Herald 

Item 

Sunday Can 

Journal-News 

Daily Globe 

Hawk-eye 

Capitol-Journal 

Herald 

Democrat 

Herald-Leader. 

Globe 

Daily News 

State JoumaL 

Headliffht 

Daily Dispatch 

Dispatch 

CroweU Publishing Co. 

Patriot 

Herald 

Evening Times 

Journal 

Derrick 

Capitol 

Transcript 

Republican Herald . . . . 

American 

Evening Record 

Times 

News 

Freeman 

Morning Telegraph .. . . 

Press 

Evening Sentinel 

Courier 

E veni ng Telegraph . . . . 

Post-Standard 

Evening Herald 

Daily Advocate •• 



Agent or dealer. 



Manufacturers' Paper Co. 

BCTiinMuis.v.v-.'.'i;!;!;.*; 



International Paper Co. 

C. P. Lish Paper Co 

Central Ohio Paper Co. . 



WhiUker Paper Co 

Cleveland Paper Mfg. Co. 

Louisville Paper Co 

International Paper Co. . 



St. Regis Paper Co 

J. W. Butler Paper Co. 



International Paper Co. 



Norwood Paper Co , 

New York and Pennsylvania Co. 



Carpenter Paper Co 

W . H. Parsons Paper Co. 



International Paper Co 

Nekosa Paper Co 

New York and Pennsylvania Co. 
Graham Paper Co 



Finck, Pruyn&Co.. 



International Paper Co. 
Cleveland Paper Co 



International Paper Co. 
Finok,* PruynA do.' '/,[,[ 



Graham PanerCo 

Oregon Mills 

New York and Pennsylvania Co. 



Prescott Paper Co 

Oswego Falls P. and P. Co. 



Graham Paper Co... 

Kimberiey Mills 

Watab P. and P. Co. 



Great Northern Paper Co. 
PtoDk,* PruynA Co .* ! I ! *. ! ! ! 



cuff Paper Co. 



International Paper Co.. 
....do 



Great Northern Paper Co 

Finck, Pruyn & Co 

New York and Pennsylvania Co. 



Filcher, Hamilton & Co. 
H.* q! Craig &' Co'.'.'.V.'.V. 
intoJEiiatlonai Paper Co. . 



Price. 



157.00 
67.00 
67.00 
67.00 
66.20 
60.00 
66.00 
66.00 
66.00 
66.00 
66.00 
64.40 
66.00 
64.20 
64.00 
64.00 
64.00 
63.60 
63.60 
63.60 
63.00 
63.00 
63.00 
53.00 
63.00 
63.00 
63.00 
62.60 
62.60 
62.60 
62.60 
62.60 
62.20 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
52.00 
62.00 
61.00 
61.50 
61.50 
61.40 
61.00 
61.00 
6a 60 
60.50 
50.30 
60.00 

5a 00 

50.00 

5a 00 
5a 00 

50.00 

5a 00 
5a 00 
5a 00 
5a 00 

50.00 
50.00 

5a 00 

50.00 

5a 00 

60.00 

5a 00 

60.00 
50.00 

6a 00 
5a 00 

60. Ot 



Digitized by VjOOQ IC 



04 WOOD PULP, PRINT PAPER, ETC. 

Statement of latest price$ oi reported by IBS n^u^fpapert— Con tiBUcd. 



City. 



Paper. 



A^nt or dealer. 



Price. 



Aurora, HI 

Adrian, Mioh 

New York 

Peoria, III 

Joliet, lU 

Minneapolis, Minn 

Rockford,IU 

New York 

Jamestown, N. Y 

Danvlile, lU 

Fort Worth, Tex 

Marion, Ind , 

Rockford, 111 

Waterloo, Iowa 

Salt Lake, Utah 

Syracuse, N. Y 

AUentown. Pa 

Portland, Me 

Rochester, N. Y 

Joliet. lU 

Peoria, 111 

Saolt Ste. Marie, Mich 

Bolnth, Minn 

Do 

Pittsfleld, Mass 

Lincoln, ill 

Williamsport, Pa 

Newark, N.J 

Chicago, 111 

LoiiisvUle, Ky 

Sprlngfifild, Mass 

Omaha, Nebr 

Little Rock, Ark 

Williamsport, Pa 

San Ant<Miio, Tex 

Do 

Bridgeport, Conn 

Marlon, Ind 

Indianapolis, Ind 

Orawforasville, Ind 

AsheviUcN.C 

Indianapolis, Muncie, and 
Terre Haute, Ind. 

Sacramento, CaL 

Salt Lake, Utah. ; 

Ottawa, Canada. 

Houston, Tex , 

Norwich, Conn , 

Omaha, Nebr 

Kalamazoo, Mich , 

Oklahoma City, Okla 



DaUyNewt 

Dally Telegraph , 

Journal of Commerce.. 

Journal , 

Dally News 

Journal , 

Morning Star 

Staats Zeltung , 

Morning Post 

Commercial News .... . 

Telegram , 

News-Tribune , 

Register-Gatette 

Courier , 

Tribune 

Journal 

Morning Call 

Argils 

Herald 

Herald , 

Herald-Transcript 

News 

Evening Herald 

News-Tribune 

Eaale 

Daily Courier 

Qazette-Bulletin 

Star 

Dally Journal , 

Herald 

Union 

World-Herald ;.. 

Democrat , 

News , 

Oatette 

Light , 

Standard , 

Leader. , 

Hoosier , 

Review , 

Citieen 1 

Star. 



J. W. Butler Paper Co. 



Great Northern Paner Co. 
Allen, MoAnery & Co 



Union. 

Desert News.. 

Cltisen. 

Chronicle 

BuUetin. 

Daily Bee..... 

Gazette 

Oklahoman ... 



St. Regis Paper Co.. 
Dalton Paper Mills. 
Graham Paper Co.., 
do , 



Booth MiUs 

Manufacturers' Paper Co . 

KImberiy A Clarke , 

Oswego Falls P. dk P. Co.. 



J. W. Butler Paper Co. 
Cheboygan Paper Co.I. 



Northwest Paper Co- 



J. W. Butler Paper Co 

Great Northern Taper Co. 



Cbeboygan Paper Co... 

BeriinMIUs 

International Paper Co 

John Edwards 

New York and Pennsylvania Co 



Graham Paper Co. 
do 



Great Northern Paper Co 
Rhineiander MlUs 



Klmberley & Clarke. 
Rhineiander MiUs.... 
Hennepin Paper Co.. 



fSOOO 
«.00 
«.S0 
«.20 
«.00 
«.00 
40.00 
40.00 
49.00 
48.90 
48.40 
48.40 
4a 20 
48: 10 
48.00 
48.00 
48.00 
48.00 
48.00 
48.00 
48.00 
48.00 
48.00 
47.60 
47.60 
47.00 
47.00 
47.00 
47.00 
46.00 
46.00 
46.00 
46.00 
45.50 
45.40 
46.40 
45.00 
46.00 
45.00 
45.00 
45.00 
45.00 

45.00 
44.00 
44.00 
43.00 
43.00 
43.00 
42.6a 
41. 8C 



Mr. NoRRis. I have here the answers of the various newspapers to 
Question A. There are 20 sheets^ 21 pages of these typewritten 
answers, some of them not fully prmted on, wherein the newspapers 
answer this question with more or less explanation of the situation. 
Shall I in my own way briefly skim over them, or shall I read them 
through for the information of the committee? 

The Chairman. I should think it would be a waste of time to read 
them in full. Let us see what they are. 

Mr. NoRRis. *' Little Rock (Ark.) Democrat." The question was, 
*'Has the price of your news print paper been raised? If so, to what 
extent, by what mill or agent, and on what date?" ''Little Rock 
(Ark.) Democrat: Yes, we had a contract for 1907 at $1.80 f. o. b. 
mills, Dalton Paper ^lills, New York & Pennsylvania Co., agents. 
They ask us $2.30 for 1908," at those mills, an increase of $10. That 
is my interjection. Possiblv I should not interject these remarks in 
reading this. It might on the record confoimd the statements. 

The Chairman. Those are typewritten copies? 
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Mr. NoBBis. These are typewritten copies. 

The Chairman. You state that those copies are true copies of the 
original answers that you have produced? 

Mr. NoBBis. That is correct. 

The Chairman. Suppose we just consider that those are inserted 
in the record, and then vou can .make such comments upon them 
and call attention to such things as you please, those being already 
in the record. These wiU be inserted in the record in full. 

Mr. NoRRis. The New London Daily Globe represents that '*The 
paper that we used during 1906 and up to the summer of 1907 was 

Surchased direct from the Norwood raper Company, of Norwood, 
[. Y., at 2 cents f. o. b. New London, in carload lots. September 
last we sought to ^lace another order for a carload with tne same 
company, and were informed that the price of paper having advanced, 
they would quote us a price of $2.60. '^e had just been visited by 
the representative of an eastern paper house, and he quoted a price 
of $2.55, with a sh^t discoimt, for quick payment.^' 

The Chairman. That can not be gotten out correctly if read in 
that way. 

Mr. NoRRis. I am more concerned whether I am reading too 
fast for the conmiittee. 

The Chairman. This is already printed! 

Mr. NoRRis. Yes; this is in typewriting. 

The Chairman. We have already ordered it printed in the record. 
There is no use in reading it now, except so far as you want to make 
a comment upon it or caji our attention to some special thin^. 

Mr. NoRRis. Well; I can submit this, if I can get access to it later 
on, for conmients to the conmiittee. 

The Chairman. If it goes in as copy to the Printing OfiBce it will 
not come back in that shape. It will be printed. 

Mr. NoRRis. I can get a copy after it goes to the Printing Office 1 

The Celairman. It will all be cut up. 

Mr. NoRRis. I do not care, so that I get the copy in the takes. I 
can adjust myself to it. 

The Chairman. You call our attention to the various points you 
have made there. 

Mr. NoRRis (reads): 

Poitlaiid (Ind.) Commercial Review: Raised on Atmist 1 from $2.05 per himdred 
weight to $2.76. The price of $2.06 was made August 1, 1906— yearly contract, 0. P. 
lish Paper Go. , Indianapolis. 

Greeton (Iowa) Advertiser-Gazette: Yes; buy of Garpenter Paper Go., Omaha; ad- 
vance of 65 cents per 100 July 1 over previous year. 

Clinton (Iowa) Herald : Raised 50 per 100 pounds in July, 1907. The John Edwards 
Mffir. Co., Port Edwards, Wis.; St. Louis Paper Co., agents. 

The Chairman. That is all shown m this tabulated statement that 
you gave us this morning. 

Mr. NoRRis. There are some features which I will bring out in a 
minute. 

The S;^acuse (N. Y.) Post-Standard, in addition to stating that the 
increase in price was $15 per ton, state (reads) : 

Our ciurent supply is from the St. Regis Gompany, with which company our current 
contract was made and to which cturent bills are paid. Our contract for next year 
it with H. G. Graig & Go , though we are to receive the St. Regis miU product as now. 

75951— VOL 1—09 6 
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The H. G. Craig Company, as we allege, is a very important factor 
in this arrangement. 

The Chairman. What company is this? 

Afr. NoRRis. The H. G. Craig Company, of which John A. Davis is 
the manager, formerly manager of the General Paper Company. He 
ia the agent to whom, when quotations were rejected by the Inter- 
national, he was referred for supplies. 

The Chairman. John A. Davis, the manager of the General Paper 
Company, which was dissolved by the UnitcS States court? 

Mr. NoRRis. Yes. 

The Chairman. What company is he now with? 

Mr. NoRRis. He is now the manager of the H. G. Craig Company* 

The Chairman. And who are they? 

Mr. NoRRis. They are the selling agents of what were the so-called 
independent paper mills. ^ 

The Chairman. They are not manufacturers? 

Mr. NoRRis. It is the selling agency for mills with a daily capacity 
of 750 tons, and also selling tor other mills with a capacity of 600 
tons additional; substantially for an output of 1,200 tons a day, 
equaling the output of the International Paper Company, and con- 
centratmg the business which previously had been divided among 
many nufls. 

Mr. Sims. In that connection, do the mills now sell otherwise than 
through this agency — the mills you refer to? Do they sell inde- 
pendently of this agency? 

Mr. NoRRis. The 750-ton output is directed through that agency. 
As to the other mills, such as the CliflF, while H. G. Craig & Co. is not 
the recognized agent, he does sell through it. Frequently when 
customers want to buy the St. Regis paper, of which H. G. Craig & Co. 
are the recognized selling agents, the customer is furnished with 
Cliff paper, which H. G. Craig & Co. sells, but are not recognized 
exclusively as the selling agents, as we imderstand it. 

Mr. Sims. But they are the exclusive selling agents for 

Mr. NoRRis. For a daily output of 750 tons a day. 

Mr. Sims. Are the mills that have 750 tons output a day included 
in the mills that were affected when that company was dissolved? 

Mr. NoRRis. No; these are the eastern mills. The western-mill 
proposition is an entirely different one from that. That is a proposi- 
tion which we shall take up by showing the appointment of a tri^c 
manager and arrangements for a consolidation of all of these com- 
panies into a single combination, and various meetings held from 
time to time in the West, with appraisers and accoimtants and mill 
men examining their properties and going through their books and 
appai-ently arranging for a consoHdation or merger into one property. 
But our contention is not that that was in itself an illegahty or 
restraint of trade. We do not concede that it was not^ but our point 
is that the meeting, the harmonious action, resulted m a concert of 
action, and that it was a factor in bringing about that uniformity, 
which was a distinct violation of the pronibition order of the United 
States court, and that among the other companies which were pro- 
hibited by that order of the court from acting in concert, there were 
three companies which participated in the Fiber and Manila Associa- 
tion, the minutes of which we nave turned over to the Department of 
Justice, and which are now imder scrutiny in New York by the grand 
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jury. We haye the minutes, the proceedmgs of eight of the meetings 
of the Fiber and Manila Association, some of whose members were m 
the General Paper Company, one or more of whom were in the General 
Paper Company, and some of whom were news-print paper manufac- 
turers, who bjr tnat action contributed either by their refusal or by the 
concert of action which they maintained with others in violating that 
prohibition order of the United States court. I can submit this and 
go on to the answers to the next Question. 

The Chairman. Very well. Suomit it to the stenographer, unless 
there is something which you want to call specially to our attention. 

Following is the entire document referred to: 

(a) Has the price of your newsprint paper been raified? If so, to what extent, by 
what mill or agent, and on what oate? 

▲N8WERB TO QUESTION A. 

little Rock (Ark.) Democrat: Yes; we had contract for 1907 at $1.80 f. o. b. millB, 
Dalton Paper Mills, New York and Pennsylvania Company, agents. They ask us 
12.30 for 1908. 

Ottawa (Canada) The Citizen: About 20 cents per hundred pounds by the John R. 
Booth Company, Ottawa, Canada. Made a three-year contract last May with John R. 
Booth mill, Ottawa, at 2 cents less 2 per cent cash — would have to pay $2.20 or higher 
now. 

New London (Conn.) Daily Globe: The paper that we used during 1906 and up to 
the sunmier of 1907 was purchased direct from the Norwood Paper Company, of Nor- 
wood, N. Y., at 2 cents f. o. b. New London in carload lots. September last we soufi^t 
to place another order for a carload with the same company and were informed mat 
the price of i^per having advanced they would quote us a price of $2.60. We had 
just been visited by the representative of an Eastern paper house and he quoted a 
price of $2.55, with a slight discount for quick payment. 

Stamford (Conn.) Daily Advocate: Yes; from $2.10 to $2.50 per hundred— by Inter- 
national Company. 

Aurora (El.) Daily News: Yes; we last year paid $2. On new contract we got prac- 
tically but one quotation — $2.50, by J. W. Butler Pai)er Company, Chicago. 

Rockford (ID.) Register-Gazette: Contract for 1907 at $2,085; closed for 1908 at $2.41 
with Booth Mill, Canada. 

Chicago Daily Journal: We had a contract with the Cheboygan Paper Company (a 
supposedly independent mill) which expired June 1. Oui price was $39 a ton. In 
the spring this mill had great difficulty in furnishing our supply on account of the 
bummg of the pulp mill at Sault Ste. Marie, and we were obliged to go into the market 
and buy some paper. We got 10 care from J. R. Booth, of Ottawa, at a price of $2.35, 
sidewalk delivery. When our contract expired Jime 1 the Cheboygan Paper Com- 
pany raised its price to us to $47 a ton, the price which we paid Boom, claiming that 
that was the market price. This price we are still paying and have no contract. 
The arrangement is on honor, the president of the Cheboygan Paper Company giving 
us his personal promise that he will furnish us our entire supply at this pnce. We on 
our side, of course, are trying to seciire a lower rate. 

Wabash (Ind.) Plain Dealer: Yes; about 20 per cent since January 1. 

Portland (Ind.) Commercial Review: Raised on August 1 from $2.05 per hundred- 
weight to $2.75. The price of $2.05 was made August 1, 1906— yearly contract, C. P. 
Lish Paper Company, Indianapolis. 

Indianapolis, Mimcie, and Terre Haute (Ind.) Star: Yes; from $2.05 to $2.25. 

Creston (Iowa) Advertiser-Gazette: Yes; buy of Carpenter Paper Company, Omaha; 
advance of 65 cents per himdred July 1 over previous year. 

Clinton (Iowa) Herald: Raised 50 cents per himdred poimds in July, 1907. The 
John Edwsirds Manufacturing Company, Port Edwards, Wis., St. Louis Paper Com- 
pany, agents. 

Burlington (Iowa) Hawk-Eye: Yes; from $2.08 to $2.60 per hundred pounds— 
Graham Paper Companv, St. I>ouis. 

Muskogee (Ind. T.) Daily Phoenix: Yes; in December, 1906, we bought, through 
St. Louis Paper Company, for $2.40; in March was advanced to $2.82; in April to 
$2.91, and we now have a contract for one year made through Graham Paper Company, 
of St. Louis, at $3. *- *- /i 
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Ottawa (Kans.l Daily Republic: Prices have advanced about |12 per ton during 
the past twelve months. Tnis advance has been demanded by J. W. Butler Paper 
Company, Chicago, Graham Paper Company, St. Louis, Topeka Paper Company, 
Topeka, et al. 

Winfield (KansO Courier: Yes; $9 per ton. Garrett & Allen at St. Louis 

Leavenworth (Kans.) Post: Have just received last car on year's contract and 
notice of increase of 50 to 60 cents a hundred. 

Newton (Kans.) Republican: From 11.94 per hundred at mill to $2.68 at mill. We 
buy from wholesale paper houses— J. W. Butler Paper Company and Bradner, Smith A 
Co., Chicago. 

Pittsburg (Kans.) Headlight: Yes; from 12.26 to $2.6317 per hundred. Graham 
Paper Company, about July. 

Wichita (Kans.) Daily Beacon: Yes; from $2.46} per hundred delivered to about 
$3.15. The Beacon Pa^ Company, St. Louis, expiration of contract. 

Fort Scott (Kans.) Tribune-Monitor: Bought unaer contract in 1906, at $2.40 deliv- 
ered. Price now to $2.80. 

Hutchinson (Kans) News: Yes; from $2.52 per hundred f.o.b. Hutchinson to $2.93. 
Kansas City Paper House — J. W. Butler and Graham Paper Company. 

Paducah (Ky.) News-Democrat: Taking effect January 1, 1907, the price of white 
paper furnished us by the International Paper Company will be advanced from $2.20 
to $2.62i. 

Sault Ste. Marie (Mich.) News: Yes; from $2.10 November 12, 1906, to $2.35 Febru- 
ary 15, 1907, to $2.40 July 3, 1907, to $2.60 September 14, 1907. By Cheboygan Paper 
Company. 

Menominee (Mich.) Herald-Leader: Raised 26} per cent from $2 to $2.57}. By 
Birmingham & Seaman, Tribune Building, Chicago, August 1, 1907. 

Duluth (Minn.) News Tribune: Increased from $1.92) to $2.38 delivered (freight 

5 cents) at expiration of old contract, October 1. New contract is for one year. Deal 
direct with Northwest Paper Company, of Cloquet, Minn. 

St. Paul (Minn.) Pioneer Press: Yes; 25 per cent. Dells Paper and Pulp Company, 
Eau Claire, Wis., September 1, 1907. 

Duluth (Minn.) Evening Herald: The price of print paper to the Eveninff Herald 
has been raised, taking enect October 1, this year, from $1.92} per hundrea pounds 
to $2.40 per hundred pounds. 

St. Paul (Minn.) Dispatch: 58) cents. From Watab Pulp and Paper Company, 
Sartell, Minn. , $2.51) . Contract with Cheboygan ^aper Company, Cheboygan, Mich., 
$1.93. 

Joplin (Mo.] News Herald: Made contract July 15, 1905, $2.12; July, 1906, $2.20; 
March, 1907, $2.61; boiight from Graham Paper Company, St. Louis; mill, Nekoosa 
Paper Company, Nekoosa, Wis. 

Sandusky (Onio) Star^oumal: Fifty cents a hundred by International. 

Marietta (Ohio) Journal: It has. From $2.10 to $2.75 on car lots. Central Ohio 
Paper Company, Cleveland Pap^ Company; in feurt, all agencies represented in this 
territory. 

Rochester (N. Y.) Eveninff Times: Yes. Thirty-three and one-third per cent. 
St. R^s Paper Company, Watertown, N. Y. 

Syracuse (N. Y.) Post-Standard: The price of omr news print paper has been raised 
from $1.75 for 1906 and 1907 to $2.50 f. o. b. Syracuse for 1908. Our current supply 
is from the St. Regis Company, with which company our current contract was made 
and to which current bills are paid. Our contract for next year is with H. G. Cndg 

6 Co., though we are to receive the St. Regis miU product as now. 

Jamestown (N. Y.) Journal: Yes; 55 cents per nundred pounds by Osweg;o Falls 
Pulp and Paper Company, Fulton, N. Y., on expiration ot contract made in 1906; 
took effect October, 1907, but we closed latter part of August, 1907. 

Clean ^N. Y.) Evening Herald: Yes. Old contract (Oswego Falls) $1.95--new 
contract, $2.50; contract made last month. 

Omaha (Nebr.) World Herald: Yes; beginning January 1, we pay $2.30 at the mill, 
whereas now we pay $1.80 per hundred. Present miU Grand Kapids P. & P. Co. — 
next year, John Edwards, Port Edwards, Wis. 

Guthrie (Okla.) Leader: Forty per cent. 

Lancaster (Pa.) Intelligencer: Price was advanced last winter, and in May we 
made a contract for a year's supply at an advance of forty-two and five-tenths of a cent 
more than we had paid. We are supplied by the Great Northern Paper Company. 

York (Pa.) Dispatch and Daily: Renewal of contract, 20 per cent. 

Wilkes-Barre (Pa.) Leader: Yes: 25 per cent about September 10, 1907, 

McKeesport (Pa.) Daily News: Yes; from $2 to $2.55. 

Providence (It. I.) News-Democrat: Yes. 
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Sioux Falls (S. Dmk.) Daily Press: Yes; about 26 per cent. 

Waco (Tex.) Times-Herald: Yes; Graham Paper Company, St. Louis— one-third 
cent. 

Abilene (Tex.) Reporter: Yes; September 10; one-fourth cent a pound; all the 
houses selling in this territory. 

Danville n^a.) The Register and Evening Bee: International Mills; increase of 
60 cents per hundred pounds 1908 over 1907 contract. 

Parkersburg (W. Ya.) State Journal: It has been raised. From about 2 cents to 
$2.42 and then to $2.72. By Whitaker Pap« Company. 

Shreveport (La.) Times: Yes; from $2.47} to $2.86— by Graham Paper Company, 
St. Louis. Gradually since January 1, 1907. 

The Montgomery TAla.) Advertiser: My contract expires January 1, 1906, and I have 
sot yet earnestly taken up the question. Expected to November 15. 

New Orleans Qj^) Picayune: We buy from the Berlin Mills (Brown) at Berlin, 
N. H., through Charles S. Clark, Potter Building. Price raised m last two months 
fr»m $2.40 to $2.85 per hundred delivered at whan in New Orleans. 

Bath (Me.) Daily Times: On July 1, 1907, by C. M. Rice Paper Company, of Port- 
land— one-half cent. C. M. Rice Paper Company, agents for Bowdoin raper Mills of 
Brunswick. 

Danville (TH.) Commercial News: Yes; had contract last year at 2 cents, less 4 per 
cent. On April 1, 1907, the Manufacturers Paper Company raised mb to $2.50. In 
July we contracted with Graham Paper Company for $2.44). All quotations f. o. b. 
Danville. 

Williamsport (Pa.) News: Yes. From $2 per one hundred pounds to $2.27}. March 
1, 1907, changea house with new contract. 

WOlimantic (Conn.) Daily Chronicle: Yes; 20 cents a ream, starting November 1, 
19#7, International Pai>er Company. 

Mansfield fOhio) News: Yes; Pettibone Cataract Company, Niagara Falls, N. Y. 

Hartford fConn.) Globe: From $1.90 to $2.57. Pejepecot Paper Company, Bruns- 
wich. Me. September, 1907. 

Youngstown (Ohio) Telegram: Yes; 25 per cent, July 1, 1907. Pettibone Cataract 
Paper Company, Niagara Falls, N. Y. 

Lima (Ohio) Republican Crazette: Yes; one-half cent per pound in July, 1907. 

Jackson (Mich.) Morning Patriot: It has; 38 cents per himdredweight, but not by 
same mill or firm. Date August 15, 1907. 

Jamestown (N. Y.) Morning Post: Yes; our former contract was at $2.10 f. o. b. 
Jamestown, bou^t throu^ Bufbdo jobbing house and supplied by Berlin mills, 
Berlin, N. H. New contract July, 1907, at $2.45 f . o. b. Jamestown through Manu- 
facturers Paper Company, New York, from Dalton Paper Mills, Fitzdale, Vt. 

Boston (Mass.) Daily Advertiser and Evening Recora: March, 1907, price increased 
1} per cent; weight increased 15 per cent. International Pap^ Company refused to 
make paper of the same weight as delivered to us for many years. 

Madison (Wis.) State Journal: From $2.05 to $2.55. 

Marion (Ind^ Leader, Indianapolis (Ind.) Hoosier, Crawfordsville (Ind.) Review, 
Asheville fN. C.) Citizen: On April 1, 1907, it was raised by the International Paper 
Company from $2 to $2.25 per one hundred poimds, and I imderstand I am to get 
anotner raise Janui^ 1^ 190%. 

Sandusky (Ohio) Register: Our contract expires January, 1908. Present contract Is 
at $1.9885. 

Elkhart, find.): Yes; forty-two one-hundredths about July 12. 

Findlay (Ohio) Republican and Jeffersonian: Yes; by all miUs and houses from 
whom we have bought. 

Long Branch (N. J^ Record: The price advanced 55 cents per hundredweight for 
1908 contract — ^New York and Pennsylvania Company. 

Asbury Park (N. J.) Press: Yes; from $1.95 per hundredweight f. o. b. Asbury 
Park to $2.50 per hundredweight f. o. b. Asbury Park — Dalton Slills, through New 
York and Pennsvlvania Company. 

Easton (Pa.) Argus: Price of contract for 1908 supply of paper raised about SO per 
cent over 1907 contract— Manufacturers' Paper Company. 

AUentown (Pa.) Item: Yes; we have a rate of $2.6(D from Antietem Paper Company, 
and are now awaiting rates from Megaige Brothero, and expect to have a lower rate. 

Danville (111.) Democrat: Yes; from $2.35 to $2.57i by C. P. Leah Paper Company, 
Indianapolis, July 1, 1907. 

Newark (N. J.) Sunday Call: In August last Berlin Mills offered to renew at $2.50. 
It was decimed, and they said price would be $2.60. It was again offered at $2.60 on 
October 14, and no less. 
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Peru (Ind.) Journal: Yes; price haa been raised by all mills and agents. Has run 
ap gradually. 

Louisville (Ky.) Evening Post: Six per cent in past two years— International Paper 
Company. 

Wilmi^rton (N. 00 Morning Star: About 50 per cent in last eighteen months. Deal 
with F. W. Farreli Company, Philadelphia, now. Think they are agents or brokers 
for mills. 

Hartford (Conn.) The Courant: Our contract expires next April, after which time 
we are advanced $12 a ton — Great Northern Paper Company. 

Ansonia (Conn.) Evening Sentinel: Yes; September 1 raised to $2.50. Paid before 
I .03— New York and Pennsylvania Company. 

Savannah (Ga.) Press: It will be after January 1 from $2.20 to $2.75 or more. 

Himtin^ton (Ind.) Herald: We have bought m the market. 

Evansville (ind.) Journal News: Paper has been advanced from $2.09 to $2.25 to 
$2.50 to $2.60 now. 

Streaton (111.) The Free Press: Yes; 30 cents per hundredweight within thirty day»^ 
W. D. Boyce Paper Mills Company. 

Joliet (111.) The Herald: We paid $2.05 last year; are now paying $2.40. Both con* 
tracts with J. W. Butler Paper Company. 

Elgin (111.) Courier: Yes; from 2 cents to 2} cents per pound — Pilcher, Hamilton 
Company, Chicago. 

Peoria (111.) Herald Transcript: Yes; from $1.97 Del. to $2.40 Del. July— Graham 
Paper Company. 

Kalamazoo (Mich.) Evening Tele^n^ph: International Paper Company. Present 
price, $2.05. Refuse to quote new pnce — intimate $2.50 January 1, 1908. 

Lansing (Mich.) The State Republican: No; we made contract in 1906 covering our 
requirements for 1907. Prices quoted by all selling agencies on 1908 supi)ly are from 
60 cents to 65 cents per 100 pounds higher than 1907 contracts; $2.75 is generally 
named as 1908 price. 

Trenton (Mo.) Rep-Tribune: Yes; about 20 per cent wholesale. 

Portland (Me.) Press and Times: Yes; about 15 per cent, to take effect January 1, 
1908— Dalton Paper Mills, Fitzdale, Vt. 

Taunton (Mass.) Herald-News: Yes; in December of last year in making a new 
contract with Riegel & Co., Philadelphia; paper supplied by W. H. Parsons. 

Lawrence (Mass.) Telegram: Our contract for paper runs m)m January, 1907, to Jan- 
uary, 1908. For year beginning Januarv, 1908, the rate has been raised one-half cent 
a pound. Our paper comes from the Bowdoin Paper Company, of Brunswick, Me., 
and is purchased through Carter, Rice & Co., of Boston, as agents. 

Pittsneld (Mass.) Eagle: Yes; New York and Pennsylvania. Company raised from 
$2 to $2.37i early in year, but placed order with St. Geoi«e Pulp and Paper Com- 
pany, of Norwalk, Conn., at $2.20 (all delivered in Pittsfield in car lots). 

Haverhill (Mass.) Evenine. Gazette: Price was raised $12 per ton September 23, 
1907; New York and Pennsylvania Company, New York, N. i . 

Portland (Me.) Argus: In 1906 paid $1.90; in 1907, $2.10; in 1908, $2.40. 

Nashua (N. H.) Telegraph: Forty-five per cent by Manufacturers' Paper Company 
on contract for 1908. 

Keene (N. H.) Sentinel: Yes; 25 per cent in June by International Paper 
Company. 

Newark (N. J.) Star: Yes; from $2 per hundred pounds to $2.35; St. Regis Paper 
Company; new contract May, 1907, for one year. 

Camden (N. J.) Post-Telegraph: Yes; raised for one year, 1908, from $2.15 to $2.65, 
by New York and Pennsylvania Company; have signed contract at that figure. 

Newark (N. J.) Evening News: On January 1, 1906, price was advanced from $2.25 
to $2.35 by the International Paper Company. 

Paterson (N. J.): From $1.90 to $2.60 per hundred pounds. 

Newburgh (N. V.) Daily News: Yes; 45 cents per hundredweight ($9 per ton). 
Our contract expired last June; raise was made at that time; New York andTennsyl- 
vania Company. 

New York (N. Y.) Journal of Commerce: Raised from $2 to $2,474 per hundred 
pounds, bcttiiining September 1, 1907, by the Great Northern Paper Company. 

Elmira (N. YJ Star-Gazette: Price advanced in September 60 cents by Oswego 
Falls Pulp and Paper Conapany, at Fulton, N. Y. 

Clean (N. Y.) Morning Times: Has been increased from $2.75 to $3 and more. 

Kingston (N. Y.) Freeman: It has been raised by the Great Northern Paper Com- 
pany to 2) cents in September, 1907. 
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Glov«nvi]le (N. Y.) Leader: We have contract with Finch, Pruyn A Co., for 2 
cents, deliverea, good until January 1, 1908; contracted with eame company for $2.60 
for 1908. 

New York (N. Y.)Moming Telegraph: Yes; Finch, Pruyn A Co.; from $1.95 per 
hundred pounds to $2.50. 

Utica (N. Y.) Saturday Globe: Yes; to the extent of 40 cents per hundred pounds; 
by Ailing A Corey, Rochester, N. Y., February 12, 1907. 

Hudson (^, Y.J Register: race has been raised as to our last purchase— July 1, 1907. 
We buy of "Droy raper Company. 

Syracuse (N. Y.) Hendd: The contract expires January 1, 1908; price, October 15, 
19#7, for next year is $2.60; increase of 76 cents over present contract. 

Rochester (N. Y.) Herald: Yes; from $2.05 to $2.40 for all in excess of amount con- 
tracted for; Finch, Pruyn A Co.; August 1. 

Charlotte fN. C.) Observer and Eveninfi; Chronicle: Yes; $8 raise per ton by St. 
R^is Paper Company, Watertown, N. Y., through Antietam Paper Company, Hi^sera- 
town, Ma., jobbers. 

Greensboro (N. C.) Daily Record: Advanced from $2.20 to $2.85 in a year. 

East Liverpool (Ohio) Evening Record: Raised July 1 to 2} cents— International 
Paper Company. Paid 2 cents for previous year. 

Wilkes-Barre (Pa.) Times: Price advanced from $1.95 per hundred to $2.50 by the 
Berlin Mills Company, to take effect July 31, 1907, when our 1906 contract expu'ed. 

Williamsport (Pa.) Sun: Not yet; contract made in October, 1906, expiring in April, 
1907, at $2.05. Last quotations same party $2.60 at time of A. N. P. A. meeting Ib 
New York. 

Pottsville (Pa.) Daily Republican: Our contract for 1906 was $2 per hundred, with 
% special rebate that brought it down to $1.90 f. o. b. our office, which is equal to a 
net price at the mill of 18 to 20 cents lees. In 1907 our contract was $2.15, less the 
18 to 20 cents freight, etc. We have just signed a contract for 1908 at $2.65 f. o. b. our 
office, less the 18 to 20 cents freight. 

Johnstown (Pa.) Democrat: We are buying under a contract expiring December 31. 
We are advised that price will be advanced for next year. 

Bradford (Pa.) Era: September, 1906, $2.20; to September, 1907, $2.95— Hubbs A 
fiastinffl Paper Company, Rochester, N. Y. 

Braoiord (Pa.) Evening Star: Not for four months. Since this time last year price 
has increased from $2 to 12.75 — Cleveland Paper Manufacturing Company. 

Reading (Pa.) Times: Raised from $2.10, less 3 per cent, thurty days, to $2.65 net. 
Norwood Paper Company, Norwood, N. Y. ■ 

Johnstown (Pa.) Tribune: Yes. Raised from $2.10 to $2.60. Contract begins 
January 1, 1908. Quotation made by J. F. McCaughtry, Pittsburg, sales agent of 
International Paper Company. 

Allen town (Pa.) Mommg Call: Yes; from $1.94 to $2.40. Contract was made in 
May, 1907. 

Spartanburg (S. C.) Journal: Richmond Paper Manufauituring Company— 20 per 
cent increase by gradual stages during the current year. 

Anderson (S. C.) Daily Mail: Raised $11 per ton. 

Chattanooga (Tenn.) News: B. H. Treadwell & Co., Watertown, N. Y., sales agents, 
failure canceled unexpired contract. December 31, 1907, price $2.05. We now pay 
H. G. Craie & Co., 261 Broadway, $2.60 f. o. b. Chattanooga. 

Bristol (Ya.-Tenn.) Herald Courier: From $2.14 per 100 pounds about December 1, 
1906, to $2.71 September 1, 1907, by Louisville Paper Company, representing mill at 
Norfolk, N. Y. 

Wheeling (W. Va.) News: From $2 to $2.50 per hundred; quotations for 1908. 

Clarksburg (W. Va.) Daily Telegram: Yes; from $2.25per hundred to $3.10 per hun- 
dred in one year. R. D. Wilson d Sons, Clarksburg, W. Va. 

Parkersbure ^W. Va.) Sentinel : About 25 per cent. 

Fairmont (W. Va.) West Virginian: Yes; from $2 per hundredweight to $2.60 for 
last shipment — Cleveland, Ohio, Paper Company since 1906. 

La Crosse (Wis.) Leader-Press: Yes; McOlellan Paper Company, Minneapolis, 
furnished us paper from Grand Rapids, Wis., mill at $2.60 f. o. b. La Crosse up to 
Au^t 1. Advanced price to $2.57). 

Hot Springs (Ark.) Sentinel-Record: Twenty per cent. 

Winsted (Conn.) Citizen: Yes; from $2.50 per hundred to $2.70; new contract 
made in August, 1907. 

Meriden (Conn.) Daily Journal: Fifty cents per hundred — New York and PenA- 
■ylvania Company. 

Chicago (III.) Tribune: Yes; by the International P^per Company in January. 
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Parsons (Eans.) Sun: Yes; from $2.20 to $2.81— Kheinknder Mflb, jobber, bj 
Kansas City Paper House, Kansas City, Mo. 

Salina (Kans.) Journal: Has been raised during last year about 40 cents per hun- 
dred—Butler Paper Company, Chicago. 

Marion (Ind.) News-Tnbune: It has; from $1.98 net to $2.42 net by all pap^ com- 
panies. 

Goshen Qnd.) News-Times: From $2 in^ 1906 to 12.65 hundredweight. 

Adrian rMicn.) Daily Telegram: Yes; year ending August, 1906, bought paper 
delivered lor $1.96 of J. W. Sutler Paper Company, Chicw). Last year, endmg 
Auj;ust, 1907, paid $2.06 to Manufecturers' Paper Company, Cnicago and New York. 
This comine year paid 12.48 to Butler PftP^f Cx)mpany. 

Fargo (N. Dak.) Forum: Yes; about 23 per cent — Northern Paper Mill, Cloquet, 
Minn.; Wri^t, Barrett & StilweU Company, agents, St. P^ul, Minn., at time of new 
contract in March; contract to commence July 1, 1907. 

Crowell Publishing Company (N. Y.): Yes; present contract expires January 1 — 
International. 

Syracuse (N. Y.) Journal: In 1906-7 price |2 less 4 per cent; contract 1908 at $2.40 
less 2 per cent f. o. b. Syracuse — Oswego Falls Pulp and Paper Company, Fulton, 
N. Y. 

Grand Island (Nebr.) Independent: Yes; before we purchased a nine months' 
supply about 20 per cent, and mcrease is said to bave been made since then. 

Reading (Pa.)Eagle: The price was raised in August, 1907, 50 cents per 100 pounds 
by the O^ego FaUs Pulp and Paper Company, Fulton, N. Y. 

Pierre (S. Dak.) Capital Journal: Yes; at frequent intervals last year — ^buy of Car- 
penter Paper Company, Omaha, Nebr., mostly. 

Columbia (S. C.) The State: Raised $10 a ton July 1. 1907. Former price, $2.20 
delivered. New price, $2.70 delivered. Freight from Brownsville, N. i ., 38 cents. 
Terms, net, thirty days. Have bought from intemational Paper Company for past 
eifiht years. 

Denison (Tex.): Raised from $2,668 to $2.852— -Graham Paper Company, St. Louis, 
Mo. ; making of new twelve months* contract in July, 1907. 

Wheeling (W. Va.) Register: Raised from $2.05 to $2.65 by Intemational; the 
dealer quotations not so high. 

Prescott (Ariz.) Journal Miner: Yes. Have had &ir advances since September, 
1996. We deal with Blake, Moffitt & Towne, jobbers, Los Angdes, Cal. 

Denver (Colo.) News: August 1. From $1.85 f. o. b. mill to $2.22J same. John 
Edward Manufcwituring Company, Port Edwards, Wis. 

Eioise (Idaho) Statesman: $8.50 ton. Hennepin. Carpenter Paper Company, 
Omaha. 

Boise (Idaho) Evening Capital News: Yes; 65 cents a hundred. Crown Paper 
Mill, La Camas, Wash. 

Waterloo (Iowa) Courier: Yes; 20 per cent advance, or from $2 per hundredwdght 
to $2.40} . Last and present contract with Manufacturers Paper Company, The 
Rookery, Chicago. 

Davenport (Iowa), The Times: No. We purdiased the La Crosse Tribune and 
Hannibal-Courier-Post in January of this year, and I have been buying paper on the 
market for these properties since that time. I boueht all the time Canaoian paper 
from the Booth Mill at Ottawa, through a Chicago jobber, and succeeded in getting a 
price better than I could secure from the people who had our contract for the tbSee 
papers or &om anyone else. I recently closed a contract with them to run until next 
August for this Canadian print at a price slightly lower than I could get quoted else- 
where, although at a price fully 50 cents a hundred more than I am paying on our 
two-year contract on the three papers. 

Clianute (Kans.) The Sun: xee. Kansas City Paper House. From $2.45 f. o. b. 
Kansas Citv to $3.15. 

Rockford (HI.) Republic: Price raised at end of contract in July, 1907, by Manu- 
facturers Paper Com^ny of New York and Chicago. Twenty per cent raise. Con- 
tracted with GrahamTaper Company, of St. Louis, a little lower than offered by others 
for quality of paper. 

Baltimore (Md.) American: Raised from $1.90 to $2.50 per 100 pounds by Inter- 
national Paper Company. 

Winona (Minn.) Independent: Raised 29} cents per hundred, by agent of Dells 
Paper Company, Eau Claire, Wis. Agent, McGellan Paper Company, Minneapolis. 

BiUingB (Mont.) Daily Gazette: Yes. By King and Lara:ey, Manhattan. Mont. 42.5 
cents per hundredweight July 27. Again by Wright, Barrett, St. Paul, advance of 
15 cents per hundredweight July 27. 

Anaconda (Mont.) Standard: Forty-six cents per 100 pounds raise over 1906. 
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Lincoln (Nebr.) Daily Star: Yee; from $2.25) per 100 delivered to $2.63 delivered. 
Oarpenter Paper Oomi)any, agents, Itasca Mills, Minnesota. 

Aitoona (Pa.) Evening Gazette: Yes; 50 cents per hundredweight. Berlin Milla 
Company. April, 1907. 

Salt Lake (Utah) Tribune: Yes; from $2.10 per hundredweight at the mill to $2.40. 
Kimberly & Gark, Neenah, Wis. We are buying at a less figure from Crown Colum- 
bia Pulp and Paper Company, San Francisco. 

Salt Lake (Utsih) Deseret News: Our contract (two years) was at $1.85 f.o. b. mill 
at Rhinelander, Wis. Will renew February 1 and expect to pay at least 35 cents 
advance. 

Chico (Cal.) Record: Yes; prices have been raised by all San Frandsco agents in 
the past year from $2.90 to $3.60 in carload lots. We buy by carloads. 

Los Angeles (Cal.) Evening News: Yes; advanced from ^.53 to $3.05 f. o. b. Los 
Ajigeles. Later price of $3 was named by Graham Paper Company. St. Louis, Mo., 
afteri^urds made more satisfactory contract with Wilamette P. ana P. Co., of San 
Frandsco. 

Redlands (Cal.) Review: Yes; raised from $2.55 to $3.40 in car lots within nine 
months (f. o. b. here) all mills at same time. 

Riverside (Cal.) Enterprise: Yes; by all the Califomia dealers regardless of the 
product whicxL they are handling. In the past four months print paper in carload 
lots has been advanced about 30 cents per 100. 

Santa Cruz (Cal.) Leaf: Twenty-five per cent. 

Meriden (Conn.) Morning Record: Iresent contract. $2 delivered, less 2 per cent 
thirty days. All quotations for 1908, $2.60 net thirty days. 

Wallace (Idaho) Proas: Yes: think nearly 10 per cent. 

Tulso (Ind» T.) Daily World: Yes; by National Paper Company, St. Louis. In 
May, 1907. Also by Western Newspaper Union, Oklahoma City, same month. 

The Des Moines Capitol: Yee; from 2 cents f. o. b. Des Moines to 2\ cents. 

Lake Charles (La.) American: Yee; several successive raises in June and one in 
September aggregating 65 cents per hundred. £. C. Palmer & Co., New Orleans. 

WatervOle (Me.) Sentinel: Twenty-five per cent over last year's contract, begin- 
ning June 1. 

North Adams (Mass.) Transcript: In September the Cliff Paper Company, of Niagara 
Falls, N. Y., who had been supplying us on contract at $2.10 per hundred, gave us 
$2.50 as their beet quotation for the coming year. 

Taunton (Mass.) Gazette: Yes; $2.35 to $2.60 on October 17 by International 
Paper Company agent. 

Winona (Minn.) Republican-Herald: Yes; by all competing paper houses from $2 
per hundredweight to $2.40 and $2.50 for the past three months. 

St. Joseph (Mo.) Gazette: Yer; from $1.95 mill to $2.40 mill. Itasca Paper Com- 
pany, Grand Kapids, Minn. For No. 1 special print. 

Grand Forks (N. Dak.) Evening Press: Yes; about 50 to 60 cents a hundred. Mc- 
Clellan Paper G:>mpany, Minneapolis. Have contracted for 1908 at $2.89 delivered. 

Trenton (N. J.) Sunday Advertiser: Twenty-five per cent. Great Northern Paper 
Company. 

Alouguerque (N. Mex.) Citizen: Carter, Rice & Carpenter, Denver, $3.45 per hun- 
dredwei^t to $3.64 since May, 1907. 

Ajnsterdam (N. Y.) Evening Recorder: Yes; from 2 cents delivered to $2.60 deliv- 
ered by Finch Pruvn & Co. (Incorporated), Glens Falls, N. Y., January 1, 1908. 

New York fN. Y.} Staats-Zeitung: Raised from $2 to $2.45. St. Regis Paper Com- 
pany, H. G. Craig « Co., agents, commencing January 1, 1908. 

Findlav (Ohio) Daily Courier: One-half cent per pound, National Paper Company, 
Julv 1, 1907. 

Greenville (S. 0.) Daily News: Yes; an increase of thirty-five one-hundredths of a 
cent in May, 1907, by Antietam Paper Company, of ELagerstown, Md. 

£1 Paso (Tex.) Herald: Raised 45 cents per 100. Graham Paper Company, of St. 
Louis. 

San Antonio (Tex.) Light: Raised from $1.90 to $2.27, Maine mill. From Graham 
Paper Company. 

Beloit (Wis.) Daily News: Raise of 25 per cent, Port Edwards, Wis., mill in July, 
1907. 

Tuceon (ArizO Daily Star: Price for news paper has been raised from $2.25 to $2.60. 
Gmham Paper Company. 

Grand Junction (Colo.) Daily News: Yes; Peters Paper Company, Denver, sold 
me a car in June at $3.30. I understand it is now $3.85 or $3.90. 

Norwich (Conn.) Bulletin: Yes; from $2 to $2.15 per 100. 

Augusta (Ga.) Chronicle: Yes; 1906 contract, $2.30; 1907, $2.80. International 
Pkper Company. 
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Quincy (lU.) Herald: Yee; by the Manufacturers' Paper Company, of Chicago, 111. 
After contract was ended price was raised on a single car from |2.12i to 12.35 on 
July 26, 1907. 

Kockford (m.) Morning Star: Yes; from 12.14 to $2.45. Consolidated Water Power 
juid Paper Company, Grand Bapids, Wis. 

EvanisviUe (tad.) Courier: We are paying |2.09 delivered, on oontract that will 
run us to April 1. 1908. The best quotation we can now secure is 12.67) delivered. 

Princeton (Ind.) Clarion News:' Yes; from 11.93 per himdredwei^t to ^.60. 
Ohatfield A Woods, Cincinnati, June, 1907. 

Shrevejport (La.) Journal: Yes; October 1. 

Springneld (Mass.) Union: We have be^i procuring our paper from the International 
Paper Company practically since the organization of that company. Our present 
contract is at 2 cents f. o. b. Springfield, and expires January 1, 1908. Some time 
last June the writer approached the New England agent of the International Paper 
Company asking for quotations on the product for one year dating from the expira- 
tion of the present contract. We were told, however, that they could not give any 
quotations so far in advance of the expiration, but that the International Paper Com- 
pany had always taken care of its customers and always would. When the time 
came for quotations they would be satisfactory. The writer immediately b^an to 
look up the paper situation and found there was likely to be a considerable advance, 
and in consequence went to Mr. Hussey again and asked him to make contract at 
that time. His reply was the same as l)ef6re. He explained further, however, that 
they were not in a position to tell then what the price would be on January 1. I got 
several other people to ask this same question of Mr. Hussey and they received sub- 
stantially the same reply. In view of the rapidly advancing market we determined 
it would not do to wait much longer before makmg contract, and therefore took the 
matter up with the Booth mill of Ottawa. About the 1st of August we made a ten- 
tative agreement with them for our supply next year at $2.30 f . o. b. The matter 
rested in this form until two weeks a^, and in response to another letter to the Inter- 
national Paper Company we were mformed that much to their regret they found 
that the allotment of paper for the New England territory had been curtailed for 
next year and therefore they would have to get along without some of their good 
friends, among whom they resretted to say was the Springfield Union. This is the 
way they apparently intended to take care of us, in spite of their statements made 
last June. I immediately went up to Canada, however, and took up my option with 
^e Booth mill, as outlined above. 

Minneapolis (Minn.) Journal: Our contract expiring November 1, 1907, at 11.98; 
made new contract in June, 1907, with another mill at $2.45. 

Meridian (Miss.) Dispatch: Contract made for one year, January 1, but International 
Paper Company advise us they wiU not contract for 1908. 

Kansas ($ty (Mo.) Journal: We have been paying $1.80 f. o. b. mills for past two 
years, and about this price for past five years. The only quotations we have received 
for 1908 are $2.50 at the mill. 

Sedalia (Mo.) Democrat-Sentinel: On August 1, 1907, news print was advanced on 
us 51 cents per 100. We are now, and have been for more than a year, buying our paper 
from the Qraham Paper Company, of St. Louis. 

Elizabeth (N. J.) Journal: From 2 cents to 2.60 cents. On additional requirements 
during 1907 above amount contracted for, and for 1908 contract. New York and 
Pennsylvania Company. 

Albany (N. Y.^ Argus: Notified on the 25th of increase of 40 cents per 100. 

Grand Forks (N. uek,) Herald: Yes. In June, 1907, we made new contract for a 
year at an increase from $2.22}, leas 3 per cent cash, to $2.63 net delivered. 

Oklahoma City (Okla.) Oklahoman: Yes. We made a contract January 31, 1907, at 
an advance from $1.90 to $2.09, mill basis. Last year's supply came from Rhinelander 
Paper Company, Rhinelander, Wis. This year's supply irom Hennepin Paper Com- 
pany> Little Falls, Minn. Both contracts were made through the Graham Paper 
Company, of St. Louis. 

Oil City (Pa.) Derrick: Fifty points. Had no contract for 1907, and prices ranged 
from $2.25 to $2.50 during the year. 

Aberdeen (S. Dak.) American: Yee; two or three times in past year. Minneapolla 
Paper Company and others. Fifty cents per 100 pounds. 

Scuttle (Wash.) Times: On the 16th day of March, 1907, raised from $2.50 per huu- 
dredwei^t f. o. b. Seattle to $3.20. This is practically a raise of 30 per cent by Wil- 
lamette Paper Company, Oregon City, Oreg. 

Deadwood (S. DaKi) Pioneer-Timee: (Gradual raise from $2.20 to $2.90 per 100 sinc« 
July, 1906. By dealers. 

&n Antonio (Tex.) Gazette: Yes; from $1.88 to $2.27 at mill. Graham Paper 
Oimpany, St. Louib. 
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Walla Walk (Waah.) Daily Union: Yes; nearly one-third. Blake-McFall Company, 
Pacific Paper Company, and all dealers on the coast. 

Oshkoi^ (Wis.) vmy Northwestern: Price raised in May by Eimberly A Clark 
Company. Neenaa, Wis. Raised about 18 per cent. 

Bakersneld (Cal.) Califomian: Raised? Ye godsl They have done nothing else 
but raise it 20 per cent at one fell swoop. There is but one price known. Caluomia 
Agents. 

Stockton (Cal.) Daily Record: Yes; from 2} cents per pound to 3} cents. By 
ZcUerbach A Co., San Francisco, for the mills at Orejgon City, Oreg. We had a yearly 
contract far 1907, but news print was raised about January 1, 1907, and continued to 
increase in price. 

Bridgeport (Conn.) Standard: May 1, 1907, raised from 2 cents to 2.25 cents. 

Springfield (HI.) News: Raised 51} cents. 

North Adam^ (Mass.) Herald: Our last shipment of paper came to us in two prices, 
40 rolls at t2 hundred f. o. b. North Adams and 20 rolls $2.17 hundred f. o. b. North 
Adams, from Uie Sebroon River Paper and Pulp Company. The best price we could 
set on our last lot was $2.58 hundred L o. b. from the New York and Pennsylvania 
Company. 

Kalamazoo (Mich.) Gazette: Yes. $1.90 to $2. 12). January 1, 1907. Rhinelander 
mill at Rhinelander, Wis. 

Superior (Wis.) Telegram: Yes; Northern Paper Company, Cloquet, Minn. 

Salem (Oieg.) (Capital Journal: Oregon mills raised from ^.15 to $2.60. 

Lynchburg (Va.) I^ews and Advance: Twenty cents per 100 by International Paoer 
Company, April 15, 1907. 

JoUet (111.) Daily News: Yes; from $2.05 to $2.45, July 1, 1907. Chan|;ed mills. 
Old mill refused renewal at any price on account of length of roll being mconven- 
ient for machine. New mill, Booth, Ottawa, Canada. 

Kokomo (Ind.) Tribune: Yes: 30 per cent demanded on next year's business. 

Omaha (Nebr.) Daily Bee: Ytom $1.80 to $2.15 f. o. b. mill. Kimberly, Clark A 
Co. February 20, 1907, fifteen months. 

Trenton (N. J.) Evening Times: Yes; contracted May 13, 1907, with Manufacturers' 
Paper Company at advance of $10 per ton over former contract with Pettibone Paper 
Company. 

Pomona (Cal.) Promss: Yes. Zellerbach A Co. One-fourth cent January 29, 
1907; one-fourth cent February 13; one-fourth cent May 1, 1907. 

Dubuque (Iowa) Telegraph-Herald: Yes; a little over haU a cent a pound. 

Louiff\nlle (Ky.) Herald: Yes; 30 cents per 100; $2 to $2.30. BerUn Mills, April 
«, 1907. 

Owensboro (Ky.) Inquirer: Yes; 25 per cent on new contract August 1, 1907. 

Little Falls (N. Y.) Evening Times: Yes; Finch, Pruyn A Co. Glens Palls in 
August, from $2.10 to $2.50 per 100. 

Williamsport (Pa.) Grit: New contract for 1908 just closed with International 
Paper Company is i<x 50 cents per 100 jpounds higher in price than contract for 1907. 

Fort Worth (Tex.) Telegram: Yes. Contract ending January 1, 1908, $1.90 at mill. 
Contract for year January 1, 1908-9, $2.42. Graham Paper Company. 

Burlington (Vt.) Free Preias: Yes; from $2.15 less 3 per cent to $2.70 less 3 per cent. 
St. Rc^ Paper Company, of Watertown, N. Y. 

San Bernardino (Cal.) Evening Index: Yes; from 60 to 75 cents per 100. The raise 
came about last May. 

Sacramento (Cal.) Union: Yes. Great Northern Paper Company, Willamette, $2.15 
at mill. Great Northern under new contract, $2.25 at mill. 

Duiango (Cal.) Democrat: Peters Paper Company, Denver, Colo., from $2.90 to 
$3.35 per hundredweight. 

Macon (Ga.) News: Price advanced this month for 1908 supply to $2.85 f. o. b. 
Macon, Ga., against $2.30 f. o. b. Macon, 1907. 

Decatur Oil.) Herald: Paying $2.18 net. Best price quoted about $2.50. 

Wichita (Eans.) Eagle: Yes; 7 cents per hundred by Graham Paper Company in 
Aiwil, 1907. 

Owensboro (Ky.) Messenger: Yes; from $2.20 t o. b. Owensboro to $2.62}. Con- 
tract for 1908 closed about tnirtv days ago. 

Hastings (Nebr.) Tribune: It nas been raised from 2) to 3} within the pastsix months. 

Cincinnati ([Ohio) Commercial Tribune: Yes; $9 per ton. International Paper 
Company. Enective January 1, 1908. 

Marion (Ohio) Star: Yes; 2 cents to $2.65. 

Philadelphia (Pa.) Ptess: January 1, 1907, price raised from $1.90 to 2 cents. Berlin 
Mills Company. 

Williamq;)<»t (Pa.) Gazette-Bulletin: Yes; from $1.92 to $2.35. Great Northern 
Paper Company when we made new contract, July, 1907. 
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Milwaukee (Wifl.) Sentinel: Yes; 26 cents per 100 pouncU. By Wisconsin River 
Paper and Pulp Company. April 1, 1907. 

Montgomery (Ala.) Advertiser: My contract expires January 1, 1908, and I have not* 
yet earnestly taken up the question. Expect to do so November 15. 

Centralia (Dl.) Evening Sentinel: From $2.25 f. o. b. Chicago in small quantities to 
12.68 in car lots delivered. Butler Paper Company, Chicago. 

Danville (111.) Daily Press: Yes; since January 1, 1907, from |2 to $2.65 by Butler 
Paper Company .Chicago. 

Lincoln OU.) DaQy Courier: Yes; J. W. Butler Paper Company, $2.04 to $2.35. 

Moline (111.) Daily Dispatch: Yes; Kimberly Mills, from $2.02} to $2.52}, August 
1, 1908. 

Peoria (HI.) Journal: From $1.97^ to $2.46 f . o. b. Peoria. Fdrmerlv bought through 
Manufacturers* Paper Company. Now bujr through Allen McEnery a Co. 

Saginaw (Mich.) Evening; News: Yes; raised 20 per cent. 

Jackson (Miss.) Daily News: Contract expires December 31, 1907. Intematicmal 
Paper Company says they will be unable to quote price as formerly made. 

Trenton (N. J.) Times: The Pettebone Paper Company quoted us an advance <^ $12 

f»er ton, and we finally closed with the Manufacturers' Paper Company for the year 
une, 1907, to June, 1908, at an advance of $10 per ton. 

Crowell Publishing Co., New York Citv: I have just closed with the Laurentide 
Paper Company, as I told you over the telephone, at a price several cents a hundred 
below ^e quotation I received from H. G. Craig & Co., $2.50 delivered in our factory, 
Springfield, Ohio. 

Columbus (Ohio) Disi>atch: Yes; from $1.90 to 2 cents per pound. 

Harrisbu)^ (Pa.) Patriot: Raised from $1.95 to $2.50 by Great Northern Paper Com- 
pany on September 10, 1907, to take effect at expiration of tonnage contract, about 
December 1. 

McKeesport (Pa.) Daily News: Old contract, 2 cents, expired September 1, 1907. 
New contract, $2.55, Oswego Falls Paper Company. International would not give any 
price. 

Knoxville (Tenn.) Sentinel: Yes; price advanced from $2.12) to $2.62); W. H. 
Parsons Company. 

Houston (Tex.) Chronicle: During 1906 paper cost us $1.80 to $1.89. New York 
interior mills. Present price, $2.15; advanced Lq Februsiry, 1907. 

Mr. NoRRis. Later on I presume I may have opportunity to do 
that. Would the committee be interested in the list of papers reply- 
ing to these inquiries, arranged by States? 

Mr. Miller. I would. 

Mr. NoRRis. I have such a list, which I will submit. I will turn it 
over to the stenographer. 

Mr. Miller. This is the same as you gave us this morning, except 
that it is arranged by States? 

Mr. NoRRis. No. This covers all of them. Many of them in 
answering did not give information which we could use in that 
statement handed in this morning. The list this morning included 
those who simply answered "Yes; the price has been increased." 

Mr. Miller. Just let it go in through the reporter. 

Mr. NoRRis. This is merely a list by States. There happened to 
be two sequences of it^ the second being made up later. 

The Chairman. This ought to have a heading. 

Mr. NoRRis. This is a "List, by States, of papers replying to the 
committee's questions." Would that cover it? 

The Chairman. Anything that makes a heading. 

Following is the document referred to, in two sections: 

LIST, BY STATES, OW PAPBBS RBFLTING TO COMMITTBB'S QUESTIONS. 

Alabama: The Advertiser, Montgomery. 
Arizona: Journal Miner, Prescott. 

Arkansas: The Arkansas Democrat, Little Hock; Sentinel Becord, Hot SpringB; 
News, Hot Springs. 
Canada: The (Stizen, Ottawa, Ontario. 
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Colorado: News-Times Publishing Company, Denver. 

Connecticut: Evening Sentinel, Ansonia; the Courant, Hartford; Globe, Hartford; 
Naugatuck Daily News, Nausatuck; New London Daily Globe, New London; The 
Day, New London; Daily Advocate^ Stamford; Willimantic Daily Chronicle, Willi- 
mantic; Meriden Daily Journal, Menden' Citizen* Winsted. 
Georgia: The Savannah Press, Savannah. 
Idaho: Statesman, Boise; Evening Capital News, Boise. 

Illinois: Daily News, Aurora; Chicago Dailv Journal, Chicago; the Chica^ Tribune, 
Chicago; Democrat, Danville; Commercial News, Danville; Courier, Elj^in; Herald, 
Joliet; Herald Transcript, Peoria; Register-Gazette, Rockford; Republic, Rockford; 
Free Press, Streator. 

Indiana: Journal News, Evansville; News Times^ Goshen; Herald, Hunting- 
ton; Star, IndianapollB; Marion News Tribune, Manon; the Leader, Marion; *t&s 
Hoosier, Indianapolis; the Review, Crawfordsville; Journal, Peru; Commercial 
Review, Portland; Plain Dealer, Wabash. 

Iowa: Burlington Hawk-Eye, Burlington; Herald, Clinton; Advertiser-Gazette, 
Creston; the Tunes, Davenport; the Chronicle, Fort Dodge; Journal, Muscatine; 
Courier, Waterloo. 
Indian Territory: Muskogee Da fly Phoenix, Muskogee. 

Kansas: The Sun, Chanute; Tribune-Monitor, Fort Scott; the News, Hutchinson; 
Kansas Republican, Newton* the Leavenworth Post, Leavenworth; Dafly Republic, 
Ottawa; Sun, Parsons; Headlight, Pittsburg} State Journal, Topeka; Journal, SaUna; 
Wichita Daily Beacon, Wichita; Courier, Winfield. 

Kentucky: Evening Post, Louisville; Louisville Courier-Journal, LouisviUe; the 
Sun, Paducidi; News-Democrat, Paducah. 
Louisiana: The Picayune, New Orleans; Shreveport Times, Shreveport. 
Maine: Bath Daily Times, Bath; Aigus, Portland; Press and Times, Portland. 
Maryland: Baltimore American, BsJtimore. 

Massachusetts: Daily Advertiser and Evening Record, Boetoii| News, FftU River: 
Haverhill Evening Gazette, Haverhill; Lawrence Telegram, Lawrence; Pittsfiela 
Eagle, Pittsfield; Herald-News, Taunton. 

Michi^m: Adrian Daily Telegram, Adrian. Morning Patriot, Jackson * Kala- 
mazoo Evening Telemph, Kalamazoo; the State Republican, Lansing; Herald- 
Leader, Menominee: News, Sault Ste. Marie. 

Minnesota: Dulutn Evening Herald, Duluth; News Tribune, Duluth; Pioneer 
Press, St. Paul; St. Paul Dispatch, St. Paul; Winona Independent, Winona. 

Missouri: News Herald, Joplin; the Republic, St. Louis; Republic-Tribune, 
Trenton. 

Montana: Billings Daily Gazette, Billings; the Anaconda Standard, Anaconda. 
Nebraska: The Independent, Grand Idiand; Daily Star, Lincoln; World Herald, 
Omaha. 

New Hampshire: Sentinel, Keene; Tel^raph, Nashua. 

New Jersey: Press, Asbury Park* Post Telegram, Camden; Record, Long Branch; 
Newark Evening News, Newark; tne Newark Simday Call, Newark; Star (Evening 
and Morning), Newark; Guardian, Paterson. 

New York: The Brooklyn Citizen, Brooklyn; Elmira Star-Gazette, Elmira; Leader, 
Gloversville; Evening Tnbune, Hornell; Hudson Register, Hudson; Journal, James- 
town; Morning Post, Jamestown' Freeman. Kingston; Daily News, Newburgh; Glean 
Evening Herald, Olean* Olean Morning Times, Glean; Journal of Commerce, New 
Yoric City; Fann and Fireside, New York City; Morning Telegraph, New York City; 
the Rochester Herald, Rochester; Evening Times, Rochester* Syracuse Journal, 
Sjrracuse; Post-Standard, Syracuse: the Herald, Syracuse; Saturday Globe, Utica. 

North Carolina: Daily Record, Greensboro; the Observer, Charlotte; the Morning 
Star, Wilmington. 

North Dakota: Fazgo Forum, Fargo. 

Ohio: The Leader, Cleveland; the Cleveland Press, Cleveland; Evening Review. 
East Liverpool; Daily Republican-News, Hamilton; Republican and Jeffersonian and 
select list of Ohio daily newspapers, Fmdls^; Repubhcan Gazette, Lima; Journal, 
Marietta; the News, Mansfield; Register, &uidusky; Star-Journal, Sandudcy; the 
Telegram, Youngstown. 
Oklahoma: The Leader, Guthrie. 

Pennsylvania: Morning Call, AUentown; the Item, AUentown; Altoona, Evening 
Grazette, Altoona; Evenmg Star, Bradford; Bradford Era, Bradford; Argus, Easton; 
Tribune, Johnstown; Democrat, Johnstown; Lancaster Intelligencer, Lancaster; 
Daily News. McKeesport; Pottsville Daily Republican, Pottsville; Times, Reading; 
Eagle, Reading; Wilkes-Barre Leader, Wilkes-Barre; Wilkes-Barre Times, Wilkes- 
Barre; Wilkes-Barre Record, Wilkes-Barre; Williamfroort News, Williamsport; Wil* 
liamsport Sun, Williamsport; Dispatch and Daily, YorL 
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Rhode Idand: The News Democrat, Providence. 

South Carolina: Daily Mail, Anderson; Charleston Evening Post, Charleslonp 
News and Courier, Charleston; the State, Columbia; Journal, Spartanburg. 

South Dakota: Capital Journal, Pierre; Daily Press, Sioux Falls. 
• Tennessee: News, Chattanoo^i. 

Texas: Reporter, Abilene; Denison Herald, Denison; Houston Post, Houston^ 
Times-Herala, Waco. 

Virginia: R^iister, Danville; Evening Bee, Danville. 

Vermont: News, Burlington. 

Virginia-Tennessee: Bristol Herald-Courier, Bristol. 

West Virgmia: Wheeling Register, Wheeling; Daily Telegram, Clarksburg; Fair- 
mont West Virginian, Fairmont; Sentinel, Parkersbuig; State Journal, Parkersburg; 
News, Wheeling. 

Utah: Salt Lake Tribune, Salt Lake; Deseret News, Salt Lake. 

Wisconsin: Evening Wisconsin, Milwaukee; Leader Press, La Crosse; State Joumaiy 
Madison. 

California: Daily Gazette, Berkeley; The Evening News, Los Angeles; Record, 
Chico; Review, ^edlands; Riverside Enterprise, Riverside; Santa Cru2 Leal, Bant* 
Cruz. 

Connecticut: Meriden Morning Record, Meriden. 

Idaho: Idaho Press, Wallace. 

Indiana: The Sentinel, Fort Wayne. 

Indian Territory: Tulso Daily World, Tulso. 

Iowa: The Des Moines Capitol, Dee Moines. 

Kansas: The Hendd, Ottawa. 

Louisiana: American, Lake Charles. 

Maine: Waterville Sentinel, Waterville. 

Massachusetts: North Adams Transcript, North Adams; Gazette, Taunton. 

Michigan: The Evening Press, Grand Rapids. 

Minnesota: The Republican-Herald, Winona. 

Missouri: St. Joseph Gazette, St. Joseph. 

North Carolina: Cnarlotte News, Charlotte. 

North Dakota: Evening Press, Grand Forks. 

New Jersey: N. J. Freie Zeitung, Newark; Sunday Advertiser, Trenton. 

New Mexico: Citizen, Albuauerque. 

New York: Evening Recorder, Amsterdam; Auburn Advertiser, Auburn; Staats 
Zeitung, New York. 

Ohio: The Daily Times-Star, Cincinnati; Daily Courier, Findlay. 

Pennsylvania: McKeesport Evening Times, McReesport. 

South Carolina: Daily News, Greenville. 

Texas: Herald, El Paso; Galveston Tribime, Galveston; San Antonio Light, San 
Antonio. 

Tennessee: Nashville Tennesseean, Nashville. 

Wisconsin: Beloit Daily News, Beloit. 

Arizona: Arizona Daily Star, Tucson. 

Arkansas: Arkansas Gazette, Little Rock. 

California: Bakersfield, the Califomian; Los Angeles, Los Angeles Times; Loa 
Aneeles, Examiner; Stockton, Daily Record. 

(x)lorado: Grand Junction, the Daily News. 

Connecticut: Bridgeport, the Standard; Meriden, Morning Record; Norwich, Bul- 
letin. 

(jeorgia: Atlanta, the Georgian and News; Augusta, Chronicle. 

Illinois: Quincy, Herald; Rockford, Morning Star* Springfield, News. 

Indiana: Evansville, Press; Evansville, Courier; Princeton, Clarion-News. 

Indian Territory: McAlester, Daily Capital. 

Louisiana: Shreveport, Journal. 

Massachusetts: North Adams, Herald; Springfield, Union. 

Minnesota: Minneapolis, Journal. 

Michigan: Kalamazoo, Gazette; Superior, Telegram. 

Mississippi: Meridian, Momins Dispatch. 

Missouri: Kansas City, Joiumal; Sedalia, Democrat and Sentinel. 

New Jersey: Elizabeth, Journal; Paterson, News. 

New York: Albany, the Argus; Buffalo, Express. 

North Dakota: Grand Forks, Herald. 

Ohio: Cleveland. Press* Newark, American Tribime; Springfield, Gazette. 

Oklahoma: Oklahoma City, the Oklahoman. 

Oregon: Salem, Capital Journal. 

Pennsylvania: Oil City, Derrick. 
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Vbginia: Lynchburg. News and Advance. 

South Dakota: Aberdeen, American; Dead wood, Pioneer Times. 

Tennessee: Chattanooga, News; Memphis, Press. 

Texas: San Antonio, Gazette. 

Washin^n: Seattle, Poet-Intelligencer; Seattle, Daily and Sunday Times; WalU 
Walla, Daily Union. 

Wisconsin: Oshkosh, Daily Northwestern. 

California: Oakland, the Herald. 

Georgia: Atlanta, Atlanta JoumaL 

Illinois: Joliet, Daily News. 

Indiana: Eokomo, Tribune. 

Nebraska: Omaha, Daily Bee. 

New Jersey: Trenton, Trenton Evening Times. 

California: San Bernardino, Evening Index; Sacramento, Union. 

Colorado: Durango, Democrat. 

Georgia: Macon, News. 

Illinois: Decatur, Herald. 

Kansas: Wichita, Eagle. 

Kentucky: Owensboro, Messenger. 

Massachusetts: Lowell, Courier-Citizen. 

Nebraska: Hastings, Tribune. 

Ohio: Cincinnati. Commercial Tribune; Marion, Star. 

Pennsylvania: Philadelphia, Press; Williamsport, Gazette and Bulletin. 

Wisconsin: Milwaukee, Sentinel. 

(^difomia: Los Angeles, Record; Pomona, Progress; Sacramento, Evening Bee; 
Redlands. Daily Facts; San Jose, Mercury. 

Iowa: Dubuque, Telegraph-Herald. 

Kentucky: Louisville, Herald; Owensboro, Inquirer. 

Massachusetts: Boston, Herald. 

New York: Little Falls, Evening Times. 

Ohio: Cincinnati. Post; Cleveland, News; Toledo, News-Bee. 

Pennsylvania: Williamsport, Grit. 

Texas: Fort Worth, Telegram. 

Vermont: Burlington, Free Press. 

Alabama: Montgomery, the Advertiser. 

Hawaii: Honoliuu, Hawaiian Star. 

Illinois: Centralia, Evening Sentinelj Danville, Daily Press; Lincoln, Daily 
Courier; Macomb, Journal; Moline, Daily Dispatch; Peoria, Journal; Springfield^ 
Illinois State Register. 

Michigan: Sagmaw, Evening News. 

Mississippi: Jackson, Daily News. 

New Jersey: Trenton, Evening Times. 

Nevada: Tonopah, Tonopah Sun. 

New York: New York, Crowell Publishing Co.; Saratoga, the Saratogian. 

Ohio: Columbus, the Despatch. 

Pennsylvania: Harrisburg, the Patriot. 

Tennessee: Knoxville, the Sentinel. 

Texas: Houston, Uie Houston Chronicle. 

LIST OF PAPERS BSPLTING TO QUESTIONS OP COMMITTEE ON PAPER OF AMERICAN NEWS* 
PAPER publishers' ASSOCIATION, OCTOBER, 1907. 

California: Daily Gazette, Berkeley; the Evening News, Los Angeles; Record, 
Chico; Review, Kedlands; Riverside Enterprise, Riverside; Santa Cruz Leaf, Santa 
Cruz. 

Connecticut: Meriden Morning Record, Merideiu 

Idaho: Idaho Press, Wallace. 

Indiana: The Sentinel, Fort Wayne. 

Indian Territory: Tulsa Daily World, Tulsa. 

Iowa: The Des Moines Capitol, Des Moines. 

Kansas: The Herald, Ottawa. 

Louisiana: American, Lake Charles. 

Maine: Waterville Sentinel, Waterville. 

Massachusetts: North Adams Transcript, North Adams; Gazette, Taunton, 

Michigan: The Evening Press, Grand Rapids. 

Minnesota. The R^ublican-Herald, Winona. 

Missouri: St. Joseph Gazette, St. Joseph. 

North Carolina: Charlotte News, Charlotte: the Citizen, Aaheville. 
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North Dakota: Evenii^ Press, Grand Forks. 

New Jersey: N. J. Freie Zeitung, Newark; Sunday Advertiser, Trenton. 

New Mexico: Citizen, Albuauerque. 

New York: Evening Recorder, Amsterdam; Auburn Advertiser, Auburn; Staata 
Zeitung, New York. 

Ohio: The Daily Times-Star, Cincinnati; Daily Courier, Findlay. 

Pennsylvania: McKeesport Evening Times, McEeesport 

South Carolina: Daily News, Greenville. 

Texas: Herald, El Paso; Galveston Tribune, Galveston; San Antonio Light, San 
Antonio. 

Tennessee: Nashville Tennesseean, Nashvilla 

Wisconsin: Beloit Daily News, Beloit. 

Arizona: Arizona Daily Star, Tucson. 

Arkansas: Arkansas Gazette, Little Rock, Ark. 

California: Bakersfield, the Califomian* Los Angeles, Los Angeles Times, Loe 
Aisles Examiner; Stockton, Daily Record. 

Colorado: Grand Junction, the Daily News. 

Connecticut: Bridgeport, the Standard; Meriden, Morning Record; Norwich, Bul- 
letin. 

Georgia: Atlanta, the Geoi|[ian and News; Augusta, Chronicle. 

Illinois: Quincy, Herald; Rockford, Morning Star; Springfield, News. 

Indiana: Evansville, Press, EvansviUe Conner; Princeton, Clarion-Newi. 

Indian Territory: McAlester, Daily Capital. 

Louisiana: Shreveport, Journal. 

Massachusetts: North Adams, Herald; Springfield, Union. 

Minnesota: Minneapolis, Journal. 

Michigan: Kalamazoo, Gazette; Superior, Telegram. 

Mississippi: Meridian, Morning Dispatch. 

Missoun: Kansas City, Journal; Sedalia, Democrat and Sentinel. 

New Jersey: Elizabeth, Journal; Paterson, News. 

New York: Albany, the Argus; Buffalo, Express. 

North Dakota: Grand Forks, Herald. 

Ohio: Cleveland, Press- Newark, American Tribime; Springfield, Gazette. 

Oklahoma: Oklahoma City, the Oklahoman. 

Oregon: Salem, Capital Journal. 

Pennsylvania: Oil City, Derrick. 

Virginia: Lynchburg, News and Advance. 

South Dakota: Aberdeen. American; Dead wood, Pioneer Times. 

Tennessee: Chattanooga, News; Memphis, Press. 

Texas: San Antonio, Gazette. 

Washington: Seattle, Post-Intelligencer, Daily and Sunday Times; Walla Walla, 
Dail^ Umon. 

Wisconsin: Oshkosh, Daily Northwestern. 

Mr. NoRRis. The next question propounded to the publishers 
was this: "Have any intimations been given to you respecting an 
advance upon the price paid .by you for the year 1906? If so, by 
whom and when, and what was the amount of the advance?" 

The Chairman. What was the question? 

Mr. NoRRis (reads): "Have any intimations been given to you 
respecting an advance upon the pnce paid by you for the year 1906? 
If so, by whom and when, and what was the amount of the advance?" 

[Mr. Norris then proceeded to read the following document through- 
out:] 

(b) Have any intimations been given to you respecting an advance upon the price 
paid by you for the year 19067 If so, by whom and when and what was the amount 
of the advance? 

ANSWERS TO QUB8TION B. 

Montgomery (Ala.) Advertiser: Yes. My contract now is with New York and 
Pennsylvania compsmy, New York, whose president, Mr. Payne, told me in Sep- 
tember I would probably have to pay about one-half advance for next year. 

Hot Springs (Ark.) Sentinel Record: All traveling representatives of paper houses. 

Hot Sprincs (Ark.i News: Yes, by all agents who have called. 

Meriden (Conn.) Daily Journal: Advance starts January 1, 1908. 
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That was not a direct answer to the question. [Continues reading :] 

Savannah (6a.) Press: International Paper Company. Don't know; they reluBe 
to quote exact price. Probably $2.75. 

Cnicago (111.) Tribune: Yes; by the International Paper Oompany. Within the 
weekf to the maximumprice provided in the contract, about 7^ per cent. 

Joliet (111.) Herald: We went into the open market on expiration, in April, of our 
1906 contract, and made the best bargain we could. 

Streator (111.) Free Press: All agents and dealers whom we have met. 

Evansville (Ind.) Journal News: No; there seems to be plenty of paper lor im- 
mediate delivery, if one has the price. 

Huntington (Ind.) Herald: Crescent Paper Company, Indianapolis, to 3} cents. 
Others have amrmea this idea. 

Marion (Ind.) Leader, Indianapolis (Ind.) Hoosier, CrawfordsvUle (Ind.) Review, 
and A^eville (Ind.) Citizen: Yes: but new advance not specified. 

Goshen 7 Ind.) News-Times: All paper houses raised prices. No explanation 
needed. We had to have print. 

Marion (Ind.) News Tribune: It was intimated by all wholesale houses that paper 
would be advanced in price. 

Salina (Kans.) Journal: Aeents of different companies have predicted increase. 

Parsons (Kans.) Sun: By Kansas City people earljr in the fall of 1906, about 50 cents. 

Louisville (Ky.) Evening Post: Yes; by Intemational Paper Company. 

BaUi (Me.) Daily Times: Yes; by above agents. 

Lawrence (Mass.) Telegram: We have understood lor some time that on a new 
contract the^rice would be materially advanced. 

Adrian (Mich.) Daily Telegram: (lenend traveling men have stated the price is 
likely to go to 3 cents. 

Jackson (Mich.) Morning Patriot: Was told in Julv of advance by Manufacturers 
Paper Companv who held our contract. They refused to deliver last two cars because 
price advanced. They claimed another reason. 

Kalamazoo (Mich.) Evenmg Telegraph: From 12.06 to $2.50 or $2.60. 

Lansing (Mich.) Republican: No; we made contract in 1906 covering 1907 require- 
ments. 

Boston (Mass.) Daily Advertiser and Evening Record: March, 1907. International 
Paper Company and Pejepscott Paper Company, but made same rate per pound— 
an advance of 27^ per cent over 1906. 

Keene (N. H^ Sentinel: Yes. 

Nashua (N. H.) Telegraph: We are paying less for 1907 than for 1906 

Mr. Stafford. You say less for 1907 than for 19061 
Mr. NoRRis. That is right. 
Mr. Stafford. What paper is thati 
Mr. NoBRis. The Nashua, N. H., Telegraph. 
Mr. Stafford. Does it state how much less? 
Mr. NoRRis. That is all it says on that subject. I could probably 
get out the letter for you if you desire. [Continues reading:] 

Camden fN. J.) Post Tele^m: We heard in a general way that niiUa have been 
advancing aurinff the past eight months. 

Newark (N. J.) Evening News: Intemational Paper Company has intimated that 
the price of paper at the expiration of our contract, January 1, 1907, will be somewhat 
higher. 

Newark (N. J.) Sunday Call: About August 30 increase 30 cents per hundred, and 
later 40 cents per hundred. 

Grand Island (Nebr.) Independent: Price increased about 40 cents per 100 (flat 
paper) since 1906. 

That is evidently paper served in sheets, which is a very inconsid- 
erable part of the output. [Continues reading.] 

E^lmira (N. Y.) Star-Gazette: Various agents told us prices would be higher, but 
would not quote prices except for immediate delivery. 

Olean (N. Y.) Morning Tmies: Increase steady since 1906, but big increase quits 
recent. 

New York City Morning Telegraph: Amount of advance 65 cents per 100 pounds, to 
Uke effect January 1, 1908. 

Hudson (N. Y.) Register: We were told in advance that prices would be increased. 
Advance was about 10 cents per hundredwei^t. 
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Rochester (N. Y.) Herald: Price quoted October 1, $2.60 by Finch, Prayn A Co., 
and also by representative of St. Regis Paper Company. 

Homell (N. Y.j Evening Tribune: Representative International told mb price 
would be materially increased. Have not yet made contract. 

New York City (N. Y.) Farm and Fireside: Nothing said until we opened the sub- 
ject. We were then informed by International that they could not serve us in 1908. 

New York City (N. Y.) Journal of Commerce: Was warned of advance — ^told to act 
promptly or get leh; that I was lucky to get it at above price — ^by Great Northern 
Paper Company. 

Greensboro (N. 0J» Daily Record: All the mills have gone up. 

Charlotte, N. C, The Observer: Not until we went in the market for 1907 contract. 

Wilmington, N. C, The Winning Star: From intimations and quotations am positive 
I will have to pay more on my next order. 

Fargo (N. Dak.) Forum: Understood from Northern Paper Mill, Cloquet, Minn., and 
from £ul paper men in Northwest that I could not get a renewal of old contract for some 
nine months before new contract was made. 

Hamilton (Ohio) Daily Republican-News: Been advised by numerous paper nies- 
men that we will have to pay. 

I have a list of twenty-five or thirty other Ohio papers in the Asso- 
ciation. [Continues reading:] 

Coshocton (Ohio) Age, Alliance (Ohio) Review, Newark (Ohio) Advocate, Piqua 
(Ohio) Call, Marion (Ohio) Star, Mansfield (Ohio) News, Lorain (Ohio) Times-Herald, 
Lancaster (Ohio) Gazette, ZanesviUe (Ohio) Times-Recorder, Cambridge ^OhioS 
Times, Kenton (Ohio) News-Republican, Sandusky (Ohio) Register, Athens (Ohio) 
Messenger, Bowling Green (Onio) Sentinel-Tribune, Portsmouth (OhioJ Timee,^ 
Mount Vernon (OhioJ Republican News, Painesville (Ohio) Tel^;raph, MassiUon 
(Ohio) Gleaner, Elyna (Ohio) Tel^ram, Findlay (Ohio) Republican-JefFersonian^ 
Warren (Ohio) Chronicle. Hamdton (Ohio) Republican-News, wooeter (Ohio) Repub- 
lican, and Urbana (Ohio) Tribime: we have been informed that the prices will con- 
tinue to advance and will probably reach 3 cents per 100. 

Sandusky (Ohio) Register: Yes; all of them; over 26 per cent from price of our 
contract for 1907. 

Mansfield (Ohio) News: Price quoted for 10 cars delivered 1908 at $2.65. 

Youngstown, Ohio, The Telegram: Yes; I am told we wiU have to pay more next 
year — i. e., after July 1, 1908. 

Lancaster (Pa.) Intelligencer: No; except that occasional traveling agents have 
said that news was going up. 

Allentown, Pa., The Item: A year or more ago representatives of the International 
Paper Company threatened that paper would be 3 cents before long. 

wilkes-Barre (Pa.) Times: Yes; we were advised early in 1906 that the price was to 
be advanced, whidi statement was reiterated frequently by sales agent of the Berlin 
Mills Company. 

WiUiamsport (Pa.) Sun: New York and Pennsylvania Company of New York. 

That is his answer as to the intimations. [Continues reading:] 

Allentown (Pa.JMomlng Call: Yes; covered by above. 

Bradford (Pa.) Evening Star: Not before we asked for quotations. 

Johnstown (Pa.) Democrat: Yes. Have made many inquiries for next year's supply 
and imiformly have been advised of advance. Lowest quotations $2.60 f. o. b. Johns- 
town. 

Reading (PaJ Times: Yes; Parsons Brothers, 20 Vesey street. New York. 

Johnstown (Pa.) Tribune: J. C. Deery, representing J. M. Place & Co., 67 Wall 
street, New York, advised writer that every manufacturer and selling agency would 
raise. Interview nad on or about 10th October, 1907. 

Providence (R. I.) News Democrat: Yes. 

Charleston (8. C.) Evening Post: Yes; Antietam Paper (Company. Price not named. 

Anderson (S. C.) Daily Mail: All dealers have notified us of advance. 

Pierre (S. Dak.) Capital-Journal: All traveling men told us in advance of coming 
laises. 

Chattanooga (TennO News: No intimation. We have been forced to contract this 
year at $2.60 f. o. b. Cnattanooga. 

Abilene (Tex.) Reporter: Graham Paper Company, Buttler Paper Company, Eansaa 
City. 

Bristol (Va., Tenn.) Herald-Courier: We have been buying from two to four can at 
at time. There has been an advance on every order finally to $2.71. 

Burlington (Vt.) News: Yes; no definite amount first, but now I understand aboat 
60 cents a hundred. C. S. Proctor. Boston. 
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Wheeling (W. Va.) Registor: Paid $1.85 to $1.90 in 1906» and was laised to $2.05 11 
agreed to make contract to December 31, 1907; which was done. 

Parkersburg (W. Ya.) Sentinel: Yee; about 25 per cent. 

Fairmount (W. Va.) West Virginian: All paper houses have repeatedly notified us 
that these advances would be made from time to time. 

La Crosse (Wis.) Leader-Press: Present quotations are $2.72) f. o. b. La Crosse by 
all agents stopping here. 

MfMiison (Wis.) State Journal: Chicago Paper Company representative says prices 
will go to $3. 

Prescott (Ariz.) Journal Miner: Intimations of an advance given by B., M. A T. last 
month, but no amount given. FBlake, Moffitt & Towne.] 

Boise (Idaho) Evening Capital News: Yes; all paper houses and miUs. 

Waterloo (Iowa) Conner: 1906 contract expired August 1, 1907. Were notified of 
advance a few weeks prior to that date. Tried to buy elsewhere, but other bids were 
5 cents to 7 cents hi^er, which led us to believe that we had been allotted to die 
Manufacturers Paper (3ompanv. 

Davenport (Iowa) Times: Yes. 

Rockford (Ul.) Republic: An advance in price was ''in the air" and still further 
advance is predicted. 

BillingB (Mont.) Daily Gazette: Yes; the mills raised the price. 

Ldncom (Nebr.) Star: Cttn[>enter Paper Company foretold the advance. 

Cleveland (Ohio) Press: Iraveling representatives of paper houses have never failed 
when calling to impress upon us that the price of print pai>er is steadily advancing and 
that price next year will oe 15 per cent to 25 per cent mgher than price we are now 
probably paying. 

Mr. Staffobd. The answer does not state there how lon^ they had 
been advised that the price was going to be continually adyancingt 
Mr. NoBBis. No. I have given it just as it is there. [Continues 

reading.] 

• 

Salt Lake (Utah) Deseret News: Only in a general way. Quotations from all dealers 
have advanced. 

Naugatuck (Conn.) Daily News: Drummers say it will advance 50 cents per 100 
pounds soon atter January 1, 1908. 

Aurora (HI^ Daily News: New contract entered into about September 1, 1907. 

Rockford (111.) Re«pster-(jazette: Nine out of 11 mills refused to quote on. our 1908 
supply, nimois Dauv Newspaper Association asked quotations from 40 miUs and job- 
bers; got only two bids on picked papers. 

Wabash find.) Plain Dealer: We have been notified of several advances since last 
year by selling agents. 

Creston (Iowa) Advertiser-(}asette: Yes, at various times during present year; rep- 
resentatives of various wholesale paper houses. 

Clinton (Iowa) Herald: Intimations made repeatedly by St. Louis Paper Company's 
•gents. 

Muskogee (Ind. T.) Daily Phoenix: Yes, by the St. Louis Paper Company, Beacon 
Paper Company^ National Paper Company, and Graham Paper Company, of St. 
Louis, as above mdicated. 

Ottawa (Kans.) Dailv Republic: Paper salesmen have told me from time to time 
that the price would aavance, and it always did. 

Winfield (Kans^ Courier: Yes, by all travelers; say it will be 3 cents at mill. 

Leavenworth (Kans.) Post: Representatives of Carpenter Paper Company supplying 
from Little Falls, Minn. 

Topeka (Kans.) State Journal: Yes. 

Pittsburg (Kans.) Headlieht: Yes— by Graham, Kansas City Paper House, Butler, 
Beacon, and other wholesale paper house representatives. 

Wichita (Kans.) Daily Beacon: Several selling agents have estimated that the price 
would range around 13.05 delivered here. 

Sault Ste. Marie (MichJ News: By Cheboygan Paper Company and by Chicago 
Paper Company, June or July, 1907. 

Duluth (Minn.) News Tribime: Have been given to understand that next year the 
price would probably be still higher. 

Duluth (Minn.) Evening Herald : It has been intimated to me at various times during 
the past three or four montns that the price of print paper was going up, and was at that 
time mudi higher than the Herald was paying; how much we were to be raised was 
never intimated to me until about a month before the expiration of our contract, when 
I was told the price would be somewhere between $2.40 and $2.50 per himdred pounds* 
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St. Paul (Minn .) Dispatch: On November 18, 1905, we made a thirty-month contract 
with Cheboygan Paper Company, 5,000 tons, at $1.93 delivered. 

Joplln (Mo.) News Herald: Each time contract was made intimations were we would 
have to pay more next time. 

St. Louis (Mo.) Republic: Have learned from representatives of International Paper 
Company and Remington-Martin Paper Company that present market price for deliv- 
ery m St. Louis is $2.65 to $2.75 per 100 pounds. 

Marietta (Ohio) Journal: Yes; oy all agents. Since September 16, $2.40 to $2.75. 

Rochester (N. i .) Evening Times: St. Regis Paper Company, of Watertown, N. Y.; 
334 percent. 

Omaha ^Nebr.) World Herald: Canadian mills offered $1.90 f. o. b. mill. Grand 
Rapids Pulp and Paper Company, Grand Rapids, Wis., raised rate from $1.80 f. o. b. 
mill in 1907 to $2.37i f- o. b. mill in 1908. 

Los Angeles f Cal.) Evening News: Yes; J. B. Jones, local agent Graham Paper Com- 
pany, repeatedly stated during months of June and July, 1907, that an advance was 
com'ine. Price was increased from $2.30 to $3.05, then reduced to $3. 

Redlands (Cal.) Review: Have talked to manufacturers' agents and jobbera, who say 
their best information is that prices will still go higher. 

Riverside (Cal.) Enterprise: We purchase mostly from Blake, Moffitt A Towne, but 
all dealers have advised via to buy, for the reason tnat further advances were to be ex- 
pected. 

Wallace (Idaho) Press: Yee; representative of Spokane Paper and Stationery Com- 
pany, of Spokane, of whom we buy most of out paper. 

Tulsa (Ind. T.) DailyWorld: Eight months ago price delivered was quoted at $2.88; 
now price is quoted at $3.10. Made purchase of 2 carloads last sixty days $3 delivered, 
and bought from Newspaper Union, Oklahoma City. 

Grand Rapids (Mich.) Evening Press: Yes; price not as yet definitely stated. 

St. Joseph (Mo.) Grazette: Furtner advances are threatened. 

Charlotte (N. C.) News: Yee; jobber sayiB price will be much higher. 

Newark (N. J.) Freie Zeitung: Yes; various concerns have informed us that the price 
was going to be raised . • 

New York (N. Y.) Staats Zeitung: Raised 1906 from $1.75 to 1907, $2. Same parties. 
Could not get paper from any other concern. 

The Chairman. The New York Staats-Zeitung is Mr. Bidder's 
paper? 

Air. NoRRis. Yes, sir. 

The Chairman. What was the rate per ton before? 

Mr. NoRRis. He made a contract in 1906 for $35 a ton. He is 
now paying $49 a ton, the increase in two years being $14, of which 
$5 was in the year from 1906 to 1907 and $9 recently. 

The Chairman. Do you know how long that contract had been 
running which Mr. Bidder had at $35 per ton? 

Mr. NoRRis. For a year, apparently. 

The Chairman. What had ne been paying before that? 

Mr. NoRRis. I think he had been paying $2 per 100 pounds. 
I am not clear. My impression was that he was paying $2. 

The Chairman. $40 a ton? 

Mr. NoRRis. Yes, sir; then he made a contract for $36 a ton, 
which is much less than any I have seen in New York City. 

The Chairman. Is that as low a contract as he ever had? 

Mr. NoREis. No; he had a lower contract in 1897. We all had 
lower contracts than that. I bought 3,000 tons at $32 a ton, 
delivered f. o. b. sidewalk, in 1896 or 1897, and I bought 40,000 
at $33 a ton prior to the creation of the International Paper Company. 
[Continues reading :] 

Findlay (Ohio) Daily Courier: Several repreeentatives have told ub there would be 
a raise. 

Galveston (Tex.) Tribune: Graham Paper Company's Texas representative, wiiJi 
whom we deal, has mentioned several times that prices would be advanced. 

&kn Antonio (Tex.) Light: All representatives have said price would go up. 
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Beloit (Wis.) Daily News: General hint of rapid advance by wholesale paper house 
reroesentatives. 

Tucson (Ariz.) Daily Star: This year's intimation has been that news paper would 
advance. Graham Paper Company and others. 

Norwich (Conn.) Bulletin: Yes; by International and Manufacturers Paper Company 
and Berlin Mills Company. Begpan talkinj^ increase in December, 1906. 

Au^;usta (Ga.) Chronicle: Yes; International Paper Company. 

Qumcy (111.) Herald: Traveling agents all prophesied an advance in prices and 
letters from paper houses were the same. 

Princeton (Ind.) Clarion-News: Yes; bv all paper sellers visiting us. 

McAlester (Ind. T.) Daily Capital: Yes; traveling representatives. No amount 
fixed. 

Meridian (Miss.) Morning Dispatch: Have been informed that price will be advanced 
60 cents, but not by any specific authority. 

Kansas City (Mo.) Journal: From $1.80 to $2.60 by Combined Locks Paper Oom^ 
pany, Combined Locks, Wis., and they have not yet agreed to give us contract for 
1908 at that price— $2.50. 

Elizabeth (N. J.) Joiimal: Early in May, 1907, we were notified that we were nm- 
ning ahead of the average monthly amount contracted for for year 1907, and we made 
supplemental contract for what we might need in addition during 1907, at $2.60. 

Newark (Ohio) American Tribune: Have not bought direct. The Central Ohio 
Paper Company, Columbus, Ohio, notified us of an expected raise. 

Oil City (Pa.) Derrick: In 1906 we paid $2; for 1907 we are paying $2.60. The best 
offer we can get for 1908 is $2.56. 

Aberdeen (S. Dak.) American: Yes; Minneapolis Paper Company, Wright, Burrell 
A StiUwell. 

Deadwood (8. Dak.) Pioneer-Times: Jobbers' agents talk of advances all the time. 

Memphis (TennO Press: Yes; they talk still higher prices. 

Walla Walla (Wash.) Daily Union: To-day received an intimation from Pacific 
Paper Company's agent that another raise of 15 cents was expected from mills. 

Oshkosh (Wi&) Daily Northwestern: We understand there is going to be another 
raise this fall. How much, we do not know. 

Bakersfield (CalO Califomian: Have constant assurance that print is to go up. 

Stockton (Cal.) Daily Record: The newspaper print people have been telling us for 
the past year that paper was gqine to continue to raise m price. Ever^r agent told us 
tliis same thing. Most admitted the presence of a trust. They said their trade papers 
told them about proposed increase in prices. 

Bridgeport (Conn.) Standard: International Paper (Company. 

Springfield (111.) News: Yes, By the J. W. Butler Paper Company and the (Graham 
Paper Company; also by the Manufacturers' Paper Company. 

Kalamazoo (Mich.) (jazette: $2,511, J. W. Butler Company, Chicago; $2.56, All^ 
McEnery, Chicago; $2.70, Chatfield & Wood. 

Superior (MicL) Telegram: ^d $1.92} f. o. b. Superior. Now pay $2.38, same 
terms. 

Oakland (Cal.) Herald: Yes; market to-day is much in excess of our contract price. 

Joliet (111.) Daily News: Yes (see question a) 

Trenton (N. J.) Evening Times: In spring of 1907 information from many mills inti- 
mated enormous advance, but only two mills quoted of eight asked. The Times is the 
only evening paper in Trenton; circulation, 20,000. l^^sent tonnage, about 1,000 
tons. Visit^ above-mentioned eight mills and agents in spring, 1907. Met general 
refusal to quote except between Pettebone and Manufacturers' Paper Company. 
Personal rivalry explained this, as in 1904 Manufacturers' took contract away horn. 
Pettebone and in 1906 Pettebone took contract from Manufacturers' ; so we seemed 
fortimate in getting this little competition and escaped the enormous demand of the 
Pettebone mill. Ever3rthing indicated a combination not to quote, but to leave 
every customer at mercy of its last contract holder. 

Secramento (Cal.) Union: Yes; by both above mills. Made a two-years' contract 
at above price effective January 1, 1908. 

Decatur (111.) Herald: All mills and jobbers refuse to quote definite price because 
our contract does not expire until July, 1908. 

Wichita (Eans.) Eagle: By every jobber talked to; 26 cents or more. 

Owensboro (Ky.) Messenger: Yes; International Paper Company. 

Hastings fNebr.) Tribune: Salesmen intimated that price would gjo up. 

Philadelpnia (Pa.) Press: General conversation with representative of the Berlin 
Mills (Company paper would be much higher on our next contract; no price stated. 
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I want to call Mr. Mann's special attention to that statement of 
the Philadelphia Press. This is the one you were asking about. 
Shall I repeat it? 

The Chairman. Yes, 

Mr. NoRRis (reads): General conversation with representative 
of the Berlin Mills Company paper would be much higher on our 
next contract; no price stated. 

The Chairman. What do you mean hj "No nrice stated?" 

Mr. NoRRis. No price was stated by him. [Continues reading:] 

Williamsport (Pa.) Gazette and Bulletin: Only by paper saleamen who have pre* 
dieted advances for year and more. 

Milwaukee (WIb.) Sentinel: A representative of John Edwards Manufacturing 
Company said paper would advance account of scarcity of pulp wood. 

Los Angeles (Cal.) Record: The Greneral Paper Company supplies this paper. W« 
have been advised that the rate for 1908 will be advanced, but we have not consented 
to advance as intimated. 

Pomona (Cal.) Progress: Yes; Zellerbach & Co. and Blake, Moffitt & Towne» that 
•'paper would go higher". 

Louisville (Ky.) Herald: W. B. Moore and M. S. Flint, of Berlin Mills Company^ 
A number of times on different dates. 

Owensboro (Ky.) Inquirer: Yes; by all dealers. 50 per cent advance. 

Mr. Miller. What paper is that? 

Mr. NoREis. The Owensboro (Ky.) Inquirer, The next is the 
Cincinnati (Ohio) Post. 

The Chairman. Fifty per cent advance? 

Mr. NoRRis. That is wnat he said. 

The Chairman. You can not explain that? 

Mr. NoRRis. I can not explain that. I am simply giving you 
what he gives in this answer. 

The Chairman. Do you suppose we can get the gentleman, so 
that he can explain it? 

Mr. NoRRis. I suppose so. You have a process by which you 
can bring him. [Continues reading:] 

Cincinnati (Ohio) Post: Yes; mill agents generally talk higher prices and prophesy 
permanency of same, at 15 per cent to 20 per cent above the price we are now paying. 

Toledo (Ohio) News-Bee: Yes; all traveling agents talk increased price oi paper, 
and say that the higher price has come to stay. They invariably talk prices for iSQ7 
15 and 20 per cent hi^er than we are paying on our contract for this year. 

Fort Worth (Tex.) Tel^ram: Have been warned by Graham Paper Company for 
lonff time that paper was sure to advance. 

Montgomery (Ala.) Advertiser: Yes; my contract now is with New York and 
Pennsylvania Company, New York, whose president, Mr. Payne, told me in Sep- 
tember I would probably have to pay about one-half cent advance for next year. 

Honolulu (Hawaii) Star: During 1906 we paid 13.20 per 100 poimds, during 1907 
we have paia 13.25 per 100 poimds. 

That is pretty far oflF. I am not alleging any combination there. 
The Chairman. But the date is not much further off than Hono- 
lulu. I thought you meant the date. 
Mr. NoERis [continues reading]: 

During 1906 we paid $3.20 per 100 pounds; during 1907 we have paid $3.25 per 109 
pounds. 

Centralia (111.) Evening Journal: Yes; Butler people. 

Danville (111.) Daily Press: Yes, Butler people predict ndse to |3 by January 1, 
1908. 

Peoria (IlL) Journal: My present contract for $1.97} does not expire until January 
13,1908. 

Springfield (IlL) State Register: On August 27 I sent out a letter to several paper- 
malang companies and dealers, infonning them that my present contract would be 
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out the Iflt of January and telling them that I was ready to make up a contract cover- 
ing the year 1908, and accompanied my letter with what we would like in our busi- 
no88, wliich amoimta to about 600 tons j>er year. In answer to that I received letters 
as follows: The International Paper Company, Chicago, 111., said ihey could not 
take care of us, aa they were full of orders^ but might he able to figure with us along 
about November. Did not give us any j>nce. Mimu&cturers' Paper Company, The 
Rookery, Chicago (this is the combination operated by Mr. Brocklebankj A. Pagen- 
Btacher, presidents said they did not care to quote on a contract commencing January 
1, 1908, out would be pleased to make a quotation on a contract commencing Septem- 
ber 1 or October I. As we already had a contract covering that time, they did not 
make us any offer. J. A. Kurtz, manufacturer's agent, Indianapolis, Ind. — ^Mr. Kurtz, I 
think, IB a salesman for the Berlin Paper Company Mills of New Hampshire — acknowl- 
edged receipt; of the letter and said he would take it up with the mill at once and let us 
know in regard to the matter as soon as possible. Have never heard from him since. 
Consolidate Water Power and Paper Company, of Gra^d Rapids, Wis. — ^These people 
run a very good mill and furnished us with our suppUcs on our last year's contract, 
which ended a year ago— wrote that our contract, commencing January 1, 1908, was 
most too far in tne future. However, they might consider takme it up in the course 
of two or three weeks. Have never heard from them since. Norwood Paper Com- 
pany, W'atertown, N. Y., wrote that the present situation in regard to water power 
and pulp was so critical that they were not making prices for snipment in the year 
1908. Would be pleased to take up the matter at a later date. Have never heard 
from them since. Finch. Pruyn & Co., Glens Falls, N. Y., said their Mr. Newcomb 
was out of town and would take the matter up as soon as he returned to the mill about 
the last of the week. Have never heard from them since. H. G. Craig & Co., 
261 Broadway, New York, wrote that they expected to be in our vicinity in three of 
four weeks from August 1; would see me in Springfield. I have heard nothine from 
them since. J. W. Butler Paper Company, Chicago, 111., wrote that they could not 
make us a proposition at this time, but wanted us to write to them again before we 
dosed the matter. F. W. Felch & Co., 127 Duane street, New York, made us an 
offer on Canada paper, $1.95 at mill — a very fadr offer. Freight and duty brought 
the price up to $2.50 f. o. b. Springfield. The Whitaker Paper Company, 221 Fourth 
street, Cincinnati, Ohio, who last year sold the Berlin Mills Paper Company, wrote 
that they had a new mill which would give us prices soon. Have not received any 
offer from them. The Graham Paper Company, of St. Louis, Mo., made us an offer 
which was $2.47} f . o. b. Springfiela. I do not know where the paper was to be made. 
The offer was made subject to our immediate acceptance, and I presume is withdrawn 
by this time. Mr. Addison Weeks, of St. Louis, formerly a salesman for the Nor- 
wood Company, made us an offer as late as September 17, 1907, $2.65 f. o. b. Spring- 
field. He said the paper was to come from a mill in Denver, Colo. 

Trenton (N. J.) lEvening Times: The Pettibone Paper Company supplied us from 
October, 1903, to November, 1904; Manufacturers Paper Company from November, 
1904, to April, 1906; Pettibone Paper Company, April, 1906, to June, 1907, and it 
was from these two mills only that we were aole to get any quotations whatever. 

Those are the. same figures that were referred to before. [Con- 
tinues reading:] 

I called upon the International New York office, as well as the Philadelphia office, 
Great Northern New York office, Berlin Mills, St. Regis Paper Company, New York 
and Pennsylvania Company, and W. H. Parsons Company, and the intimation held 
out by all of these concerns was that they could not supply, and the intioiation was 
broadly nven we should look to the mill that had suppliea us during the last year. 

Crowell Publishing Company, New York City: We have been buying for the past 
two years from the Intemational Paper Company, which expires January 1. About 
three weeks ago I had lunch with Mr. Wright, of the International Paper Company, at 
my suggestion, and asked him whether he wanted our business for tine coming year, 
and would make an estimate. He informed me that he was very sorry, but that the 
Intemational Paper Company would be unable to take caro of our wants, etc. This 
is the first intimation that I had on the subject. In response to my inquiry, he sug- 
gested that I get in touch with Mr. Davis, of H. G. Craig & Co., who were good people, 
and would probably be glad (or able) to give us figures. 

Out of at least twelve inquiries that I sent out covering mills as far west as Wiscon- 
sin, only one other mill, at Cheboygan, Mich, (except H. G. Craig & Co.). would even 
ffive me any figures. Oaig's figures were $2.50, as above stated, ana Cheboygan 
Mills $2.55. Some of my requests for prices were totally ignored, and others eva4ed. 

Columbus (Ohio) Despatch: 1906-7, 2 cents asked; 1908, 2.5 cents. 
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Harrisbuig (Pa.) Ptitriot: We took up the question of the new year's supply f^ 
August, 1907, and were requested to wait until the return of Mr. Dillon for the coming 
year's price. Bv so doine. we lost an opportunity to buy for 12.40 from Felch. 

Mr. bms. Who is Mr. Dillon? 

Mr. NoBRis. Mr. Dillon is the yice-president and manager of sales 
of the Great Northern Paper Company, a concern selling and manu- 
facturing from 400 to 450 tons per day. 

Mr. Sims. Has he any connection with Craig t 

Mr. NoRRis. None that we know of. 

Mr. Sims. I did not know whether that was the mill that furnished 
750 tons. 

Mr. NoRBis. No. I will giveiyou all the mills and aD the selling 
agents. I have those figures here. [Continues reading]: 

Knoxville (Tenn/) bentinel: We were paying $2.15 in 1906, reduced from $2.43. 

Houston (Tex.) Gnronicle: We buy buik of paper through Graham Paper Company, 
St. Louis. They advised us recently price on new contract would be f2.50 per hun- 
dredweight, New York mill. 

The Chairman. We will have that statement go in in fuD. 

Mr. NoRRis. Now, in answer to question (c), '^ave any agents or 
mills withdrawn quotations previously made to you, or have they neg- 
lected or refused within that period to quote prices to you, or have 
they changed previous offers? If so, wheni (Give names and par- 
ticulars.)'' 

The C^iBMAN. Has that statement a heading on itt 

Mr. NoRRis. Yes. Thev all have headings. 

The Chairman. Read that over again, please. 

Mr. NoRRis (reads): "Have any aj^ents or mills withdrawn quo- 
tations previously made to you, or have they neglected or refused 
within that period to quote prices to you, or have they changed 
previous offers? If so, when? (Give names and particulars.)" 

The Chairman. Within what period is this! 

Mr. NoRRis. Two years. 

[Mr. Norris proceeds to read throughout the following document:] 

(c) Have anv agents or mills withdrawn quotations previously made to you, or 
have they neglected or refused within that period to quote prices to you. or nave 
they changed previous offers? If so, when? (Give names and particulars.) 

AK8WSB8 TO QUB8TIOK 1. 

Denver (Col.) News-Times Publishing Company: Kimberly-Clark Company, 
holding contract previous to above date, declined to make offer. 

Ansonia (Conn.) Evening Sentinel: One (Finch, Pruyn & Co.) wrote their product 
was entirely sold. 

Hartford (Conn.) Courant: The quotation of an advance of $12 a ton made us by 
Great Northern Paper Com]^ny last month was withdrawn about ten days aeo. 

Hartford (Conn.) Globe: Fejepscot Paper Company withdrew $2.67 oner tnis past 
week, October 11. 

Boise (Idaho) Evening Capital News: Yes. Carpenter Paper Company. 

Chicago (111.) Daily Journal: No agent, broker, or representative of any paper mill 
in the United States has called on us since June 1 to quote us any prices or asked us 
for our business. It has seemed to us that there is an understanding that we are the 
Cheboysan's customer and will have to stick to that mill. We have tried to get quo- 
tations m>m the Manufacturers' Paper Ck)mpany, the Consolidated Paper Company, 
of Port Edwards, Wis., The Port Edward Company (of Port Edwards), W. C. Boyce 
Mill, at Marseilles. 111. The prices quoted in every instance have been more than 
we were imying Cheboygan, tne prices ranging from $2.40 to $2.60. We have asked 
no quotations since August 1 and have had no calls from any mill representatives. 
Saturday, October 12, Mr. Seaman, of Birmingham & Seaman (local jobbers), called 
on us and offered 400 tons, which must be delivered before December 1, at $2.45 deliv 
ered, lees 3 per cent for cash. 
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Mr. Sims. Let me ask the gentleman a question in that connection. 
Do you understand from that statement there that they leave the 
impression that the other companies referred to, except the Cheboy- 
gan, were refusing to quote because they knew the Cheboygan had 
made a quotation 1 

Mr. J^OBSis. We distinctly allege that these people had an imder- 
standing, and we will give you statements of where they have been 
told that they were the customer of one mill, and that no other mill 
would bid for that. We have already stated that in a case attributed 
to Col. A. Q. Payne, of the New York and Pennsylvania Company, 
by Mr. Haynes, of tne Paterson (N. J.) News. 

Mr. Sms. Tnis publisher seems to be possessed of that idea also. 

Mr. NoBBis. Yes. [Continues reading:] 

Chicago (HI.) Tribune: A year ago this fall, when at the suggestion of the Intema- 
tional Paper Company I sought to buy half my tonnage from other manufacturera. 
I was offered oome encouragement at first; subsequently was quoted a price identical 
with that named by the International. 

Danville (lUO Commercial News: Had hard work to get quotations. 

Peoria (111.) Herald Transcript: Some have. Manufacturers' Paper Company. 

Rockford (lU.^ Register Crazette: Graham Paper Company, St. Louis, Mo. 

Rockford (HI.) Republic: January last G. W. Mead solicited an order from us. loi 
June he was finaUy induced, after repeated letters, to wire us: ''Must decline to 
name a price.'' Above referred to George W. Mead & Co., Grand Rapids, Wis. 

Streator (Hl.J Free Press: Several withdrew quotations. 

Elkhart, Ind.: Yes; Brodner, Smith & O)., Chicago, advanced price forty-two 
one-hundmiths about July 1. 

Evansville (Ind.) Jounud News: All of them quote the same price. No question 
about strong combination. 

Marion (Ind.) Leader, Indianapolis (Ind.) Hooeier, Crawfordsville (Ind.) Review, 
AsheviUe (N. C.) Citizen: No refusal or withdrawal, but nobody offers to quote 
except on filing of specifications and positive statement of readiness to contract. 

Peru (Ind.) Journal: No; except quotations are subject to constant change. 

Burlington, Iowa: Yes; Graham Paper Company, Butler Paper Company, St. 
Louis, Mo., and Chicago, Hi., resnectively; several times during July and August. 

Clinton (Iowa) Herald: J. W. Butler Paper (Company withdrew quotations during 
July; later quoted advanced price. 

Mr. Sims. Do the letters withdrawing quotations agree with that; 
do they give any reason why they would withdraw quotations? 

Mr. NoERis. 1 do not know; aJJ I know is what these papers wrote 
to us. 

Mr. Sims. What I want to find out is whether it is an arbitrary 
withdrawal, without giving a reason, or did they all give reasons; 
and were tne reasons all tending in the same direction, or did they 
give different reasons? 

Mr. NoRRis. I have not seen the letters which went to these 
papers. I have seen letters — and it will appear in the answer later — 
containing the various reasons which were given by the paper 
makers to these gentlemen. One of our questions was, "Have any 
reasons been given for the advances?" and it will appear under that 
heading. [Continues reading:] 

Davenport (Iowa) The Times: Yes. 

"Waterloo (Iowa) Courier: All other offers from jobbers were higher. 

Muskofijee (ind. T.) Daily Phoenix: Yes; National Paper Company, of St. Louis, 
ciusea i>nce from 12.76 to $2.91 after shipping order was placed. Beacon Paper Com- 
pany withdrew quotation in June ia»t. 

Chanute (Kans.) Sun: I herewith attach some recent correspondence brougnt up 
because Kansas City rehised to quote lower than $3.07). 

Fort Scott (Kans.) Tribune Monitor: Kansas City paper house refused to quote on 
contract and advised my buying here if I could get right price; always eager ion 
my bumneas before. 
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Wickita (Kans.) Duly Beacon: Yaa. The Butler Paper Company withdrew to-diqr 
rates made five days i^. 

Bath (Me.) Daily Times: We can not get outside quotations. Other dealers simply 
refuse. 

Baltimore (Md.) American: On July 23, 1907, letter was sent from the American 
lo vice-presiaent of the Great Northern Paper Company asking if his company 
would be in position to supply the American with paper for its requirements for 190o. 
Under date of August 2 a reply was received statmg that the Great Northern Paper 
Company had sufficient tonnage to supply the American, but that they declined to 
do so. 

Boston (Mass.) Daily Advertiser and Evening Record: In December, 1906, or 
Janiiary or February, 1907, the Peiepscott Paper Company wanted our order. In 
February, 1907, sSter writing New York, the treasurer advised us through his Boston 
agent that he would not be able to furnish our supply of paper until July, and then it 
would be doubtful. A week or so Later they asked for our order, and would make a 
contract if we would give it to them. We had then told the International Paper Com- 
pany that we would give them our order in the meantime. But above companies 
both quoted to us the same advanced price in January and February, 1907. 

Lawrence (Mass.) Telegram: We have been iinable to get quotations in a majority of 
cases, the agents claiming that their mills had all the business they could attend to. 

Pittsfield (Mass.) Eagle: None but the New York and Pennsylvania Company 
would quote except the St George people. 

Adrian (Mich.) Daily Tel^jam: Beecher, Peck & Lewis, Detroit, selling agents for 
Cheboymi, Mich., Paper Company, quoted pHce on three dailies, Jackson Patriot, 
Adrian Telegram, and Owosso Argus, but withdrew quotations and raised rates 10 
cents per 100 pounds. 

Kalamazoo (Mich.) Evening Telegraph: Two weeks ago International Paper Com- 
panv refused to quote prices. 

M!enominee (Mich.) Herald-Leader: Bradner, Smith, Standard Paper Comp^any^ Mil- 
waukee; Butler Paper Company, Chicago, made increasing quotations within nmety 
days from $2.46 to $2.63. 

Duluth (Mmn.) Evening Herald: After I had been informed by the Cloquet Paper 
Company, of Cloquet, Minn., which is only 26 miles from our office, and in consequence 
we have a very low freight rate, I went to Minneapolis, accompanied by Mr. Bimnell, 
manager of the News-Tribune, of this city, and we saw the owner of another pajoer 
mill, and he practically informed us that he had all the orders he cared for, but finaUy, 
after quotins; us a price, we found that it was no better than we could do with the 
Cloauet mill. We thereupon went to Chicago and saw the representative of the 
Cheoovgan Paper Mill, of Michigan, at Chicago — ^Mr. Moody, who acts as selling agent — 
and asked him for a quotation on print paper. One reason I went to this mill was that 
I had a few years ago bought a number of carlcMids of paner from them, and they are 
at the present time supplying the Dispatch at St. Paul. The only difficulty that 
occurred to me was that the &ei^ht rate from the Cheboygan mill to Duluth was 15 
cents per hundredweight, as agamst 5 cents from the Cloouet mill, where we were 
and are now ^tting our paper. Mr. Moody informed us tnat print paper was very 
scarce and gomg up, but ne would take the matter up with the mill ana let us know 
what he could do. This mill is right on the Lakes, and I was under the impression 
that I might get in consequence a very cheap freight rate from Cheboygan, Mich., to 
Duluth, and upon return I at once took the matter up with tiie general freight agent 
of a boat line, and he in turn said he would take it up with Mr. Moody in Chicago, 
which was also where the general aeent of this boat line had his office. In a few days 
thereafter the Cheboyean mill withdrew their price that they had made me a few 
days before, and whicn was a few cents per hundred better than I could do at the 
Cloquet mill, provided I could secure what I deemed the proper boat freight rate. 
On September 10, however, I received a letter from Mr. Moody, saying that ''since 
writing and owing to the serious conditions existing in New York and Mame regarding 
water, as well as the great shorta^ of pulp in Wisconsin, he was obliged to advance 
his price, and asked to consider his quotation of September third void."' At tlie same 
time while in Chicago I also callea on the Manufacturers' Paper Company. They 
also quoted me a price of $2.35 f. o. b. their mill at Merrill, Wis., less 3 per cent thirty 
days, on an excellent sheet of No. 2 news print, but as the freignt rate mm. Merrill to 
Duluth was 17} cents per hundredweight, this would be more than I would have to 
^ay the Cloquet mill. This was getting about the time that the meetine in New York 
was to be held, and I thought I would do nothing until I had attended same. Afttr 
ike meeting I came back and closed a year's contract with the Cloquet miU at the 
price mentioned heretofore. 
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Diiluth riOnn.) NewB-Tiibtme: Mr. A. G. Weiss, of the Herald, and I have joiiitl> 
endeavc^rea to get quotations irom other mills without success. Mr. Weiss has data 
covering this point. 

St. l^ul (Minn.) Dispatch: January 25. 1907, <miered two cars green paper, 
Manu&cturerB* Paper Company, Chicago, $2.45, 3 per cent off. One car delivered. 
Unable to secure second car or replies to our letters. 

Joplin (Mo.) News-Herald: No; except when 1906 contract was made we could get 
no one to bid against Graham. 

Billings (Mont.) Daily Gazette: Leslie Paper Company, Minneapolis, refused 
quotations. 

Omaha (Nebr.) Woild-Herald: Manufacturers' Paper Company, Chicago, solicited 
business in September, but on prompt request for rates declined to quote. 

Keene (N. £L) Sentinel: Yes. In January last; Manufacturers* Paper Company. 

Nadiua (N. H.) Telegraph: All prices quoted unless accepted at once have been 
mbject to change as usual. 

ISewark (N. J.) Evening News: International Paper Company has refused to quote 
us any price. 

Newark (N. J.) Sunday Call: Berlin Mills Company offered to renew for 1908 at 30 
cents increase, and when taken under consideration withdrew price and raised it to 
40 cents. 

Newark fN. J.) Star: No; offer was made at 12.25, boosted to $2.35 in one week. 

Ehnira (N. Y.) Star-Gazette: International refused te quote. (From letter:) 
««• » « ^Q 2jce inclosing you considerable correspondence, and r^;ret very much 
that we did not save letters from the International Paper Company ana the New York 
and Pennsylvania Compan^r declining to quote us, claiming that their entire product 
was sold up. You will notice from tne quotations given ub that the prices ure verv 
similar. We finally closed with the Oswego Falls Pulp and Paper Company at $2.55, 
less $3 delivered in Elmira. We wish particularly to airect your attention to the fact 
that immediately after making a contract with the Oswego Falls Pulp and Paper Com- 

fEkny thfv closed down their mill and supplied us from Malone, N. Y., ancl Niagara 
alls. The Malone paper was, without exception, the worst we ever saw, and finally 
we wrote them that we positively would not accept any more paper from that milL 
We are inclosing you herewith a reply to that letter dated October 8." 

Mr. Stafford. Is the New York and Pennsylvaiiia Paper Com- 
pany independant of the International t 

Mr. NoRBis. The New York and Pennsylvania Company is selling 
agent for news paper; its principal interest is in the manufacture oi 
book paper, witn mills in rennsylvania. I have the accurate figures 
of what it sells. It represents the Dalton Paper Mills and a few 
other paper mills, as the selling agency. [Continues reading:] 

Jameetown (N. Y.) Morning Poet: In July, 1907, five of seven firms we wrote to 
asking quotations on 140-ton contract declined to <niote on ground that their mills 
were oversold. Firms were: Oswero Falls Pulp and Taper Company, Fulton, N. Y.; 
Berlin Mills Company, Berlin, N. H.; New York and rennsylvania Company, New 
York City; Pinch, Prup & Co., Glens Falls, N. Y. 

Newbiugh (N. Y.) Daily News: Indoee herewith numerous replies received to 
requests for quotations on ICK) tons. 

Olean (N. Y.) Evening Herald: Several miUs refused to quote prices; only ones 
to auote us were Oswego Falls and Finch, Pruyn & Co. 

New York City (N. Y.) Journal of Commerce: International Paper Company, 
Manu&urturers' Paper Company, and Craig, as well as Finch, Pruyn A Co. and Berlin 
Mills, were asked to quote, but couldn't. See letters herewith. 

New York City (N. Y.) Momine Telegraph: New York and Peimsylvania, Interna- 
tional, and others have tentativdy quoted $2.50 and $2.60 (New York and Pennsyl- 
vania). 

Rochester Hf, Y.) Evening Times: Finch, Pruyn A Co., Glens Falls, replied to our 
letter that 1908 capacity was sold. 

Syracuse (N. YT) Journal: A number of mills and agents refused to quote us. In 
fact, all but the miU we do business with, except one Canadian mill. 

Syracuse (N. Y.) Post-Standard: Finch, Pruyn & Co., of Glens Falls, and the Oswego 
FallB Pulp and Paper Company, of Fulton, N. Y., proposed informally to bid for our 
1908 contract and asked that they might be permitted to do so. When finally fi^^ures 
were required of them, they declined to bid, on the pretext that no new busmess 
ONildl be taken on. The International Company also declined to give us quotations, 
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on the ground that they had oversold their mill capadtv this year to the extent ol 
18,000 tons, and to that extent must cancel contracts with regular customers for next 
year. 

Mr. Sncs. Let me ask ^ou a Question before you go on. They said 
they had sold their capacity ana 18,000 tons over, and would have to 
cancel. Therefore, without increase of plant or manufacturing facili- 
ties, they can not lurnish the existing trade; is that truel 

Mr. NoRRis. That is the statement; that is the purport of the 
statement as I understand it there. 

Mr. Sims. Do you know whether or not they are putting up new 
mills or increasing their facilities to meet the growing demand) 

Mr. NoRRis. m. I have a very elaborate argimient on that phase 
of it, which I will take up under the heading of the tariff. 

Mr. Sims. Well, as you know, I can not possibly know what is 
coming, and therefore 1 am asking these questions. 

Mr. NoRRis. The statement I made in opening was that the Inter- 
national Paper Company is making less news-print paper per day 
to-day for the domestic market than it made in the year of its organ- 
ization. That is, its rated capacity is less than it was at that time. 

I want to supplement that with a Uttle more information. The 
International Paper Company started out when it was organized, in 
January, 1898, with 98 paper machines. It dismantled some of its 
mills. It improved some of its machines — that is, increased their 
efficiency, improved their running capacity — but it had not added a 
single machine imtil July, 1907, at Hudson River one machine, and 
a second machine October, 1907, at Hudson River. Two other paper 
machines were dismantled at that time^ and I do not know yet 
whether they have been restored or not. 1 am not clear on that pomt, 
although I have visited the mills and ought to know. 

Mr. Miller. Well, you are going into that later. 

Mr. NoRRis. Yes; I am going into that later. 

Mr. Miller. I have a good many questions that I want to ask you 
about it after you ^et tmough with your statement. 

Mr. NoRRis (contmues reading) : 

Syracuse (N. Y.) Herald: No quotationB previoufl to New York meeting of the 
A. N. P. A. Since then twenty-four hour quotations as low as $2.50 for immediate 
delivery. 

Charlotte (N. 0.) Observer Company: See correspondence with Berlin Mills 
Company. 

Wilmington (N. 0.) Morning Star: All quotations given '^subject to change without 
previous notice." 

East Liverpool (Ohio) Evening Review: Butler Paper Company, Chicago, declined 
to Rive quotation. 

Ohio — Coshocton Age, Alliance Review, Newark Advocate, Piqua Call, Marion 
Star, Mansfield News, Lorain Times-Herald, Lancaster Gazette, Zanesville Times- 
Recorder, Cambridge Times, Kenton News-Republican, Sandusky R^;ister, Athens 
Messenger, Bowling Green Sentinel-Tribune, Portsmouth Times, Moimt \^mon Repub- 
lican News, Painesviile Telegraph, Massillon Gleaner, Elyria Telegram, Findlay 
Republican-Jeffersonian, Warren Chronicle, Hamilton Republican-News, Wooster 
Republican, Urbana Tribune: No quotations withdrawn, but requests for quotations 
have not elicited responses. Note Exhibit A. 

Lima (Ohio) Republican Gazette: Several jobbers said had trouble supplying old 
customers. Didn't keep letters. 

Marietta (Ohio) Journal: No. Oui only trouble has been to get delivery of cars 
already contracted for. Local shipments were supplied from the warehouse of the 
Central Ohio Paper Company, Columbus, in the interim. 

Sandusky (Ohio) Register: Yes- since October 1, 1907. 

Youngstown (Ohio) Telegram: International Paper refused to bid an ground that 
they had no paper to selL 
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Gutfarie (Okla.) Leader: Yes; 2d July, 1907. 3d August, 1907. One in May. 

AQentown (Pa.) Morning Call: No; we had not asked Quotations of others, after 
listening to the story of the agent of our own house we said we had as well sign up 
quick. 

AUentown (Pa.) Item: No mill has yet withdrawn rates. Last year Antietam 
would not give rate, saying they had sold their output. 

Jolmstown (Pa.) Tribune: J. M. Place & Co. advise that their Quotation of $2.60, 
with commission of %\ per ton, would be withdrawn October 14. Letter dated Octo- 
ber 12. 

Johnstown (Pa.) Democrat: Berlin Mills refused to quote prices for future delivery. 
This was in latter part of September. 

McKeesport (Pk.) Duly News: Manu&tcturers Paper Company, F. W. Fdch, New 
York. 

PottsviUe (Pa.) Daily Republican: Previous to the September meeting in New 
Y(»k we coula not secure a quotation either from our old null or from any of the other 
ones excepting from two jobbers. We were told by Finch, Pruyn & Co., by Parsons 
Bros., by J. W. Place, by Oswego Falls, that the^ mi^t quote us prices later on. 
Our communications were ienored by the International, by the Berlin, by the Great 
KorUiem, by the New YorK and Pennsylvania, and other concerns, although some 
of them a year or so ago had been importuning us by personal visitation, by letters and 
ti^egrams, for the privilege of quoting us on our supply. 

Reading (Pa.) Eagle: No. We are dealing with above party exclusively, but 
agents were quoting higher prices than we paid for about a year oef ore we were ad- 
vanced <m our ccmtract. 

Wilkes-Barre (Pa.) Leader: Yes. Finch, Pruyn & Co., Glens Falls, N. Y., with- 
drew quotations and substituted higher ones about October 1. 

Wilfiamsport (Pa.) News: Finch, Pruyn & Co., Glens Falls, N. Y., refused, in 
November, 1906, to fulfill bid of $2 per 100 accepted in good ^dth within time specined. 

Providence (R. I.) News Democrat: Yes. 

Columbia, 8. C, The State: Several jobbers and agents have asked leave to ouote 
and have asked when contracts would expire, and after information was given nave 
let the matter drop, but no quotations have been withdrawn. 

Chattanooga (Tenn.) News: International Paper Company refused; reason, over- 
sold . W. H. Parsons & Qo. refused; reason, oversold and previous grievance. 

Abilene (Tex.) Reporter: All. 

Wheeling (W. Va.) Register: Information was asked re quotations for 1908 and for 
two or three weeks quotations were refused. Finally, about ten days ago, were 
q uoted |2 .05 and quotation since withdrawn. All other mill agents making quotations 
have withdrawn them. 

Wheeling (W. Va.) News: International have served us for three years. Refuse to 
quote on 1908 business. 

Salt Lake (Utah) Tribune: Kimberly k Clark quoted us $2.40 at mill in September, 
this year, and withdrew price by wire. 

Los Angeles (Gal.) Evening News: Yes; in June, 1907, H. G. Craig k Co., of New 
Y(ffk City, after requesting opportunity to quote prices, declined to give price. Inter- 
national Paper Ck>mpany, when asked to give quotation, declined to do so imder date 
of June 3, 1907. 

Redlands (Oal.) Review: Will not give prices for more than twenW^our hours. 
Los Angeles jobbers say their prices are subject to cancellation by wire (Blake Moffitt & 
Towne for International Paper Company) (Zillerback A Co., who buy in the open 
mariDst). 

Riverside (Oal.) Enterprise: Neither agents nor mills solicit business in this field. 
Contracts icx future deliveries have been declined and Blake Moffitt & Towne is just 
at this time refining to change specifications on a car and forcing us to take paper 
which we can't use. 

Tulaa (Ind. T.) Daily World: Yes; but have forgotten dates. Beacon Paper Com* 
panv, St. Louis, Mo. 

WaterviUe (Me.) Sentinel: Several miUs wrote us in May that they were sold up 
and could not quote prices. 

North Adams (Mass.) Transcript: About a week after making us a quotation of 
12.60, the Cliff Paper Company withdrew this quotation and mtimatea that they 
woold not contract lor a year*! supply at any price. 

Taunton (Mass.) Gazette: Refused quotation by International agent from about 
September 1. 

Winona (Minn.) Republican-Herald: Graham Paper Company of St. Louis gave ua 
four hours to accept a quotation of $2.43, but we declined to bite 
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St. Joseph (Mo.) Gazette: J. W. Butla Paper Company, Chicago, quoted equal to 
12.20 mill to No. 2, but hastily withdrew and declined later to quote again 

Charlotte (N. C.)New8: Yes; several times. 

Trenton (N. J.) Sunday Advertiser: International Paper Company refused quota- 
tions. 

San Antonio (Tex.) Light: Bradner, Smith & Co. quoted May 14, 1907, withdrew 
quotation June 1. Unable to get other reasonable quotation except frcnn Graham 
paper Company. 

Tucson (Ariz.) Daily Star: Graham Paper Company, Kansas City Paper Company , 
Carter Rice & Co. 

Grand Junction (Colo.) Daily News: Representative of Graham Paper Company 
unable to quote prices on demand. 

Rockford (111.) Morning Star: Yes. 

Minneapolis (Minn.) Journal: Our present contract is with Northwest Paper Com- 
pany, and they absolutely refused to quote us any figures during the summer. 

Kansas City (Mo.) Journal: The Manufacturers Paper Company, of New York, wrote 
as though they want to bid on our 1908 supply, but a letter of October 1 states they are 
unable to quote on tonnage for 1908. 

Newark (Ohio) American Tribune: Pettebone Cataract Paper Company, of Niagara 
Falls, quoted in June and withdrew same in August. 

Oklanoma City (Okla.^ Oklahoman: The Butler-Jarboe Paper Company refused to 

a note us prices, althougn we got our supply through them in 1906. They intimated 
lat they were not now allowed to compete for our contract. 

Oil City (Pa.J Derrick: All quotations have been made for inunediate acceptance 
subject to withdrawal without notice. 

Stockton (Cal.) Daily Record: Of late the agents have either not quoted for future 
contracts, or if they have, have done so contingent on immediate acceptance by return 
mail. A dozen biff Eastern paper agents have done the same thing. 

Springfield (111.) News: J. W. Butler Paper Company made several quotations, aa 
did the Graham Company, and then they were withdrawn entirely. It appeared tnat 
the field was then left to the Graham Company, from whom we bought. 

North Adams (Mass.) Herald: Schroon River Paper and Pulp Company, of Warrens- 
burg, N. Y., notified us during September that they would make us news during the 
f resent year. We wrote three or four other concerns. Two, United Box Board and 
'aper Company, and Great Northern Paper Company, returned word that their 
supplies were taken up. 

Kalamazoo (Mich.) Gazette: J. W. Butler & Co. quoted price by mail October 14; 
withdrew it October 19. 

Lynchburg (Va.) News and Advance: International Paper Company made quota- 
tion and then withdrew it. After some delay we closed contract, paying 15 cents per 
100 increase over previous quotation. 

Joliet (111.) Daily News: Received quotation from Butler Paper Company in May, 
which was withdrawn June 1. Price quoted, $2.50. 

Trenton (N. J.) Evening Times: International Berlin, Great Northern, New York 
and Pennsylvania, W. H. Parsons Co., James T. Mix, all refused; Pettebone and 
Manufacturers Paper quoted. 

Macon (Ga.) News: Declined quotation during summer, 1907. 

Decatur (lU.) HenJd: J. W. Butler Paper Company, International Paper Company, 
Graham Paper Company. 

Owensboro (K^r.) Messenger: Yes. 

Cincinnati (Ohio) Commercial Tribune: Yes; Felch quoted $48 per ton in Septem- 
ber; now quote |60. H. C. Craig & Co. quoted |49 per ton in September; now 
quote 150. 

Williamsport (Pa.) Gazette and Bulletin: International couldn't bid when we made 
last contract. Great Northern quoted $2.17, but we were late in accepting and had 
to pay $2.35. 

Ix>uisville (Ky.) Herald: Mr. H. B. Fullerton, of Manufacturers Paper Company, 
New York, Apru. Wright, International Paper Company, April. 

Fort Worth (Tex.) Telegram: Graham Paper Company practically the only quota- 
tions made. Manufacturers Paper Company always claim they are oversold. 

Burlin^n (Vt.) Free Press: H. A. Sawyer A C!o., Rutland. Vt., quoted $2.55 and 
bad to withdraw, saying, "Mill reports paper output all sola.'' jBut Sawyer states 
that this is untrue. 

The Chairman. Who is Sawyer? 

Mr. NoBBis. Sawyer was the local agent, apparently, in Rutland, 
Vt., of a mill whicn had written that it was oversold, and Sawyer 
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said the report was untrue — that is, the agent of the mill (continues 
reading): 

Gentzalia (lU.^ Evening Sentinel: Yes. 

DanviUe (01.) Daily Frees: Yes; International Paper Company refuse to make 
qootatioiia. 

Knoxville (Tenn.) Sentinel: We tried to secure price from the International, Great 
Northern, and others, but they were inclined to quote only prohibitive prices, 'hbum* 
facturoB* Pap^ Company quoted $2.65. 

Houston TTex.) Clm>nicle: Tried to get quotations from Manufacturets* Paper Com- 
pany, but tney were unable to ^ve definite answer. 

(a) Have the quotations received by you indicated unitv of action by selling agents 
or uniformity of price? 

ANSWBBS TO QUB8TION D 1. 

Montgomery (Ala.) Advertiser: I have had two quotations from other concerns oa 
short lots at an advance of over one-half cent. One was from Chatfield, Woods & Co., 
Cincinnati at $2.88 delivered; another from Craig & Co., 26 Broadway, New York, 
asking a bid on short lots. 

Hot Springs (Ark.) Sentinel Record: Yes. 

Denver (C^lo.) News Times: Yes. 

Ansonia (Conn.) Evening Sentinel: Received no figures except from New York 
and Pennsylvania Company. 

Hartford (Conn.) Courant: Apparently. Quotations have been promised by aey- 
€fal manufacturers, but never received. 

Hartford (Conn.) Globe: Yes, 

Savannah (Ga.) Press: Can't say, but indications point that way. 

Boise (Idaho) Statesman: (Quotations were practically uniform. 

Boise (Idaho) Evening Capital News: Yes. 

Amora (HU Daily News: Yes. 

Danville (111.) Commercial News: Yes. 

Elgin (m.> Courier: Yes. 

JoUet (Dl.) Herald: Not to us. We had several varying quotations. Later thia 
seems to have been the case. The Illinois Daily Press Association, to which we belong, 
oould not get competitive prices. 

Rockford (111.) Republic: Experience of Illinois Daily Press Association clearly 
indicated a aivision of the field and combination to defeat the association in getting 
bids as an association. 

Goshen (Ind.) News: Yes. 

Huntington (Ind.) Herald: Yes; all traveling men in the teiritory seem to have 
the same xnrice. 

Marion (Ind.) News Tribune: All quotations have been for immediate acceptance. 

Marion (Ind.) Leader, Indianapolis Hoosier, Crawfordsville Review, and Asheville 
(N. C.) Citizen: No information. 

Portland (Ind.) Commercial-Review: All agents giving us same prices. 

Burlington (Iowa) Hawkeye : Yes. 

Creston (Iowa) Adverti3er Gazette: Uniformity of price. 

Davenport (Iowa) Times: Decidedly so. Everywnere I went in quest of figures I 
met wil^ the same mformation and it surprised me how well they all nad ^eir lesson 
learned as to the causes for the advance. 

Fort Do^se (Iowa) Chronicle: Yes. 

Waterloo (Iowa) Courier: Yes. 

Muskogee (Ind. T.) Daily Phoenix : Yes; the four houses with whom we do business 
have invariaJbly advanced their prices at the same time. 

Cihanute (ELaos.) Sun: Yes. 

Fort Scott (Kans.) Tribune-Monitor: Always. Paper sellers invariably speak of 
"the combination" naving been so solidly organized as to control the market arbi- 
trarily. 

Hutchinson (Kane.) News: Yes. 

Newton (Kans.) Kansas Republican: Yes; with exception of Butler Paper Com- 
pany, sellii^ agents of some eastern mill. 

Leavenworth (Kans.) Post: Indicate uniform raise and similarity in price, 

Ottawa (Kans.) Daily Republic: They have, decidedly. 

Parsons (Kans.) Sun: Yes. 

Pittsburg (Kans.) Headliffht: Yes. 

8alina (Kans.) Journal: Yes. 
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Wichita (Eans.) Daily Beacon: Have indicated the usual uniformity of price. 

Winfield (Kans.) Courier: Yes. 

Louiayille (Ky.) Evening Fodt: Absolute identity in contract; difference only in 
price. 

Louisville (Ky.) Courier-Journal : Indicated uniformity in price. 

Paducah (Ky.) News-Democrat: They have every eviaence of this action. 

Bath (Me.) Daily Times: Yes. 

Portland (Me.^ Argus: Yes. 

Baltimore (Ma.) American: Very much so. 

Boston (Mass.) Daily Advertiser and Evening Record: Two companies quoted to us 
the same sulvanced price in January and February, 1907. 

Haverhill (Mass.) Evening Grazette : Yes; but my quotation from the firm I am doing 
business with was ^per ton lower than I could get it elsewhere. 

Pittsfield(Mas8.J Eagle: Yes. 

Adrain (Mich.) Daily Telegram : It would seem so. 

Kalamazoo (Mich.) Evening Telegraph: Have all been $2.50 and $2.60. 

Luisin^ (Mich.) State Repiiblican: lee. 

Menommee (Mich.) Heraid-Leader: Yes; in every case the same to a fraction. 

Duluth (Minn.) Evening Herald: There is no doubt whatever that the selling price 
agreed upon by all the mills in this section for large consumers is $2.35 per hundred 
weight for print paper at the mill. 

Duluth (Minn.) News Tribune: Yes. 

St. P^ul (Minn.) Dispatch: Most certainly. 

Winona (Minn.) Independent: Yes. 

Trenton (Mo.) Republican-Tribime: Yes. 

Billings (Mont.) Daily Giazette: No; some jobbers, apparently frightened quoted 
prices ridiculously high. 

Grand Island (Nebr.) Independent: Yea; for several years. 

Omaha (Nebr.) World-Herald: Several stated mill price on market was $2.50 and 
all said it would go higher. 

Nashua (N. H.) Telegraph: No. Prices differed within past week 15 cents per 100 
pounds. 

Camden (N. J.) Post Telegram: Looks very much that way. 

Newark (N. J.) Sunday Call: Yes. 

Paterson (N. J.) Guardian: Yes. 

Elmira (N. Y.) Star Gazette: Yes. 

GloversvQle (N. Y.) Leader: Yes. 

Hudson (N. Y.) Raster: Yes; decidedly so. 

Jamestown (N. Y.) Morning Post: The two quotations we received were both at 
$2.45. 

Glean (N. Y.) Evening Herald: Yes. 

Glean (N. Y.) Morning Times: The International Pkper Company would not make 
quotation. 

New York City (N. Y.) Journal of Commerce: All quotations (and only two re- 
ceived) were at $2.47} by the Great Northern Company and $2.50 by the the Pftzsons 
Ckmipajiy, the latter not in writing. 

New York City (N. Y.) Farm and Fireside: Inability to get quotations from all 
but one of some eight concerns from whom bids were aske^l. Indinerence and broken 
eneafirements Dart of others. 

Morning Telegraph: Yes. 

d: Yes. 

J: From uniformity of reply would conclude there is uni- 

Standard: Gur quotations, had from six or eight different 

IS to indicate a mutual understanding among the sellerB as 

sked. 

d: While, of course, they have denied it, we have held to 

ierstanding as to uniformity of price. 

Globe: They have. 

rer Company: Inclosed correspondence, we think, indicates 

is denied. 

: Unsolicited quotations from agents and brokers show a 

ty of price and action. 

Kepublican-News: Ciot prices a few weeks ago from two 
I one in Chicago. Prices practically the same. 
I Gazette: Not all the same, but all higher. 

They have. 
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Suidusky (Ohio) Register: Yes. 

SBoduaky (Ohio) Star-Joumftl: Yes. 

Youngstown, Ohio, The Telegram: Not especially; all were unifotfply hi^ier and 
all were about the same figure. 

Guthrie, Okla., The Leader: Yea. 

Allen town, Pa., The Item: It seems unity of action. 

EastOQ (Pa.) Argus: Quite nearly. 

Johnstown (Pa.) Tribune: No quotations received except from Place & Go. and 
International Paper Company. 

Johnstown TPa.) Democrat: And by at least two selling agents we have been infonned 
that an actual combination exists. 

McKeesport (Pa.) Daily News: Yes. # 

Pottsville (Pa.) DaiJv Republican: Every indication points to a united action on 
the part of the paper dealers and manufacturers, but we have nothing in writing to 
show this, excepting the wholesale dealers in jobbing supplies have iniormed us that 
such was the fact, and that they received their information from their effort to act as 
agents for the mills and in endeavoring to contract for their own supplies. 

ReEtding (Pa.) Times: Prices quoted to us by different manufacturers and selling 
agents showed remarkable uniformity. 

Reading (Pa.) Ea^le. They were so near alike that buying from either party would 
not make any material difference under the varying conditions. 

Wilkes-Barre fPa.) Leader: Yes; all of them. 

Wilkee-Barre (Pa.) Times: Yes; imdoubtedly indicated unity of action. 

Williamsport (Pa.) News: Yee. 

WiUiamsport (Pa.) Sun: Yes. 

Providence (R. I.) News Democrat: Yes. 

Spartanburg (S. G.) Journal: No other paper house ever solicits our business. This 
talRs like an understanding among them. 

Pierre (S. Dak.) (capital Journal: Surely, yes. 

Chattanooea (Tenn.) News: Yes; Graham Paper Company only agents quoting 
besides H. G. (Sraig (Company, their quotation 1 cent higher. 

Abilene (Tex.) Reporter: Yes. 

Waoo (Tex.) Times-Herald: Yes; somewhat. 

Dsmville (Va.) Evening Bees: Yes. 

Bristol (Virginia-Tennessee) Herald Courier: Every indication that all mills and 
agents working in harmony. 

Wheeling (W. Va.) Register: It looks very much that way. All agents and mills 
have raised tiie prices to near the same figure, and there seems to be concerted action 
on their i>art. 

Fairmount (W^ Va.) Virginian: Yes. 

Parkersburg (\\. Va.) State Journal: Yes; in general, the increase has been uniform 
with all quotations. 

Salt Lake (Utah) Tribune: No; except all have stated that an advance would 
follow. 

La Crosse (Wis.) Leader-Press Yes. 

Madison (Wis.) State Journal: Butler Paper Company, Oiicago Paper Company^ 
gave some figures. 

Chico (Cal.) Record: Yee; a combination undoubtedly exists in San Frandscoi 
amons jobbers, at least. 

Redlands (Cal.) Review: Yes. 

Riverside (Cal.) Enterprise: We have no competition here. Prices quoted us are 
alwavs alike and apparently no efforts are made by one house to eet business from 
another. 

Wallace (Idaho) Press: Yes. 

Tulsa (Ind. T.) Daily World: Uniformity of price to say the least. 

Lake Charles (La.) American: Yes. 

North Adams (Mass.) Transcript: The quotations received by us have, with one 
exception (The St. George Pulp and Paper Company, of Norwalk, Conn., with whom 
we nave closed at $2.50), been approximately the same, $2.60. 

Grand Rapids (Mich.) Evening Press: There has been such a decided increase in all 
prices asked that we are led to believe there has been unity of action. 

Winona (Min^i.) Republican-Herald: Yee; thev all have said that $2.40 was the best 
price they could possiTbly make and that it would continue to advance. 

St. Joseph (Mo.) Gazette: The circumstance just mentioned was suspicious, to say 
the least. It looked as if orders had been received to keep hands off our businees. 

Charlotte (N. C.) News: Yes. 

Qxand Forks (N. Dak.) Evening Press: Yea. 
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Trenton (N. J.) Advertiaer: Yes. 

Albuquerque (N. Mex.) Citizen: Prices from all brokers were Tery dose. 

New York (N. Y.) Staats-Zeitung: Yes; all ask $2i with 2 per cent off for cash. 

Findla^r (Onio) I^y Courier: It seems so. 

Greenville (S. C.) Daily News: Unity of action on the part of selling agents. 

Beloit (Wis.) Daily News: Yes. 

Tucson (Ariz^ Daily Star: Yes* they are practically the same. 

Bakersfield (Gal.) Califomian: Certainly. They &nn us out, each section to certaio 
houses. There is no competition. 

Stockton (Cal.) Daily Record: The prices have been so nearly alike as to indicate 
that the price of the mills was uniform to the agents. Some agents were willing to 
make 1^ profits in order to get contracte— a very slight difference. 
. Rockford (111.) Morning Star: Yes. 

Siwingfield (111.) News: Yes. 

E^ansviUe (Ind.) (Cornier: Decidedly, yes. Indications point to an agreement be> 
tween the mills to get at least $2.40 f . o. b. miU. 

Princeton (Ind.) Clarion-News: Yes. 

McAlester (Ind. T.) Daily Capital: Yes. 

Kalamazoo (Mich.) Gazette: All about $2.60. Chicago. 12.70 Detroit. 

Minneapolis (Minn.) Journal: The only quotation we had was from the Watab mil) 
with which we made contract. 

Kansas City (Mo.) Journal: Seems so to me. AU quotations have been $2.50 at mill 
less 3 per cent. 

Sedalia (Mo.) Democrat^Sentinel: They certainly have. 

Grand Forks (N. Dak.) Herald: Prices obtainea from two or three selling agencies 
have been almost exactly the same. 

Newark (Ohio) American-Tribune: Yes. 

Oklahoma City (Okla.) Oklahoman: They did, until we obtained a quotation from an 
independent mill last January. When they thoucht we were about to place our order 
with an independent mill at Alexandria, ind.. the Graham Paper Company reduced 
their quotations about 13 cents per hundredweight. 

Salem (Oreg.) Capital-Journal: Yes, sir. 

Lynchburg (Va.)*News and Advance: Yes. 

Seattle (Wash.) Post-Intelligencer: Yes; when asking quotations we usually receive 
nme figures from each agent. 

Abeideen (S. Dak.) American: Yes. 

Seattle (Wash.) Daily and Sunday Times: Yes; they pretend to quote the eastern 
market, and on examination I find it to be the fact. 

San Antonio (Tex.) Gazette: Yes. 

JoUet (lU.) DaUy News: Yes. 

Kokomo (Ind.) Tribune: Yes. 

Trenton (N. J) Evening Times: Action first seven above indicated unity. Mana- 
facturers Paper CJompany alone appeared outside of ''unity influence." 

&m Bemturdino (Cal.) Evening Index: Yes. 

Sacramento (Cal.J) Union: Yes. 

Durango (Colo/| Democrat: They acknowledge the agreement or pool. 

Decatur (111.) Herald: Yes; up to date; but there seems to be a oreak in the line» 
and several want to close at once, but refuse to quote price. 

Owensboro (Ky.) Messenger: lee. 

Hastings (Nebr.) Tribune: Yes. 

Marion (Ohio) Star: Yes. 

Louisville (^.) Herald: Yes. 

Owensboro (Ky.) Inquirer: Yes. 

Toledo (Ohio) News-Bee: What (quotations we received without solidtatimi from 
some of the agcmts and brokers indicated that there was a unity of action by selling 
agents, and a uniformity of nrice, though we made no effort to prove this. 

Williams]X)rt (Pa.) Grit: Only by reason of similaritv of quotations. 

Fort Worth (Tex.) Telefl;ram: It seems to us that the Graham Pai>er Company is 
controlling some or all of this territory. 

Burlington (Yt.) Free Press: It was not possible to get quotations from any other 

mill . 

Montgomery (Ala.) Advertiser: I have had two quotations from other concerns on 
short lots at an advance of over one-half cent. One was from Chatfield»Woods Com- 
pany, CH^dnnati, at $2.88 delivered, another from Craig & Co., Broadway, New York* 
$2.61. 

Moline (HI.) DaUy Dispatch: Yea. 
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Peori* (Bl.) Journal: It hasn't looked that way to me. Pricee ranged from $2.46 
to $2.65. 

Saginaw (Mich.) Evening News: Yee, 

Jackson (Miss.) Daily News: Yes. 

Xnoxville (Tenn.) Sentinel: Yes. 

(e) Has any of the selling agencies imposed new terms as to supply or restricted the 
period of contract to one year or less? Has any of said agencies refused to give you a 
oontract for more than one year? 

▲N8WBB8 TO QUESTIONS S 1. 

Ottawa, Canada, The Citizen: Mills now seem to be unwilling to make oontimctB for 
more than one year. 

Ansonia (Conn.) Evening Sentinel: Old contract was two years; new one one year. 

Hartford, Conn., The Courant: All quotations have been restricted to one (one 
year's supply). 

Hartford (Conn.) Globe: Yes. 

NaugatucK (Conn.) Daily News: Yes. 

Stamford (CSonn.) Daily Advocate: Yes; the International Paper (Company would 
not contract for more than one year. 

Winsted (Conn.) Citizen: Yes; Connell A Ward, New York, stated in August, 1907, 
that they could not contract for year only for delivery in October, 1907.. 

Savannah (Ga.) Savannah Press: International. 

Chicago (111.) Daily Journal: The Cheboygan mill has not refused to nve us a con- 
tract, but we have not asked it, as the price they have charged us we DeHeve to be 
more than a fair market price. We have asked a yearly contract at a lower rate, but 
without success. 

Danville (lUO Commercial News: All refused more than one year. 

Peoria (lu.) Herald Transcript: Some have. Manufacturers Paper Company. 
. Rockford (111.) Republic: October 16, 1907, Graham Paper Company, St. Louis, 
wrote us: The Mills are imwilling to consider long-time contracts, even at to-day's 
prices. 

Streator, 111., The Press: Have been limited to January 1. 

Huntington (Ind.) Herald: Enliuve the minimum carload from 15 to 18 tons. 

Indianapolis (Miim.) and Terre Haute (Ind.) Star: Our contract was restricted to 
one year by the International Paper Company. 

Marion (Ind.) News Tribune: None womd make more than one year's contract. 

Marion, Ind.. The Leader: Indianapolis, Ind., The Hoosier; C^wfordsville, Ind., 
The Review; Asheville, N. C, The Citizen: No offer beyond a year. Last contract 
only to fill out nine months of a year. 

Clinton (Iowa.) Herald : All refused longer than one year. Some wantf d to contract 
oiily for year 1907; some advise no contracts, suggesting buying from hand to mouth* 

Davenport. Iowa, The Times: Yes. 

Muskogee (Ind. T.) Daily Phoenix: The best contract we have been able to secure 
from any of tne above houses was for one year. 

Ottawa (Eans.) Daily Republic: The traveling men have said they would not make 
contract beyond January 1, 1908, and have refused to make contracts for future deliv- 
ery. 

Parsena (Kans.) Sun: Yes; and a specific price. 

Salina (Kans.) Journal: Yes. 

Bath (Me.) Daily Times: Not only raised price half cent, but now make us pay the 
freight. 

Portland (Me.} Argus: Contract could only be made for one year. 

Baltimore (Ma.) ionerican: One year only; asked for more, but was refused by the 
International Paper Company. 

Boston {Mass.) Daily Advertiser and Evening Record: Now terms restricting 
allowance tor waste and damag^ed paper claims made that we must pay for its paper as 
delivered regardless of injury m transit 



Adrian (Mich.} Daily Telegram: One year is the limit. 

Menominee (Mich.) Herald-Leader: One year only. 

Duluth (Minn.) Evening Herald: We have had no restrictions placed upon us in 
our contract, but when I dosed with the manager of the mill I asked him whether 
he would give a two years' contract, and he said he would not, as they could not tell 
how conditions would be at the expiration of the present year. I did, however, receive 
a letter from him, which was piimed on to the contract, that in case there should be a 
eeneral slump in the price of paper during the time contracted for by the Herald 
Company we should receive the benefit of such a decline. I do not anticipate thif 
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amounts to anything, as they have got matters so arranged that there will be no special 
decline in the Northwest at least. 

St. Paul (Minn.) Pioneer Press: Yes, so far as restricting the contract to one year. 
The mill absolutely refuses to make a contract for two years. 

St. Paul (Minn.) Dispatch: Old terms production basis; new terms f. o. b. mill — 
spot cash. Haven't asked for new contract. 

Joplin (Mo.) News Herald: Have not been able to get more than a year's contract 
during last three years. 

Anaconda (MontO Standard: Selling agent refused contract for more than one year. 

Omaha (Nebr.) World-Herald: My contract is for six months beginning January 1, 
but company offered to make it one year. 

Keene (N. H.) Sentinel: One year only; International Paper Company. 

Nashua (N. H.) Telegmph: All restrict to one year. 

Newark (N. J.) Evening Star and Morning Star: St. Regis refused contract for 
more than one year. 

Hudson (N. V.) Register: We understand that they will make no contracts. We 
have not asked for any. 

New York City (N. Y.) Journal of Commerce: They named the period for one year 
only and stipulated the amount. We previously had a year contract at $2 with the 
G. N. Co. 

Syracuse (N. Y.) Journal: Our mill would not contract for more than one year. 

Syracuse (N. Y.) Post-Standard: Our new contract is for the calendar year 1908, 
and we found it impossible to make an agreement anywhere for a period longer than 
one year. 

Syracuse (N. Y.) The Herald: All prices quoted are for one year's supply; mills 
claim they are not making price for longer than that period. 

Charlotte (N. C.) The Observer Company: Contract is for year's supply; tonnage, 
however, limited toprobable consumption. 

Wilmington (N. Ct) Morning Star: No uniformity as to terms. Some now quoting 
3 to 3) cents. 

Cleveland (Ohio) Press: It has been frequently stated to us that if our contract 
expired soon we would not be able to get a renewal for more than a twelve-month 
period. 

East Liverpool (Ohio) Evening Review: Could only contract with International for 
six months from July 1, 1907. 

Hamilton /^Ohio) Daily Republic: Will not contract for next year. 

Coshocton (Ohio) Age, Alliance (Ohio) Review, Newark (Ohio) Advocate, Piqua 
(Ohio) Call, Marion (Ohio) Star, Mansfield (Ohio) News, Lorain (Onio) Times-Herald, 
Lancaster (Ohio) Gazette, Zanesville Times-Recorder, Cambridge Times, Kenton 
News-Republican, Sandusky (Ohio) Register, Athens Messenger, Bowling Green Sen- 
tinel-Tribune, Portsmouth (Ohio) Times, Mount Vernon (Onio) Republican-News, 
Painesville (Ohio) Telegraph, Massillon (Ohio) Gleaner, Elyna (Ohio) Telegram, 
Findlay (Ohio) Republican-Jeffersonian, Warren (Ohio) Chronicle, Hamilton (Ohio) 
Republican-News, Wooster (Ohio)ep Rublican, Urbana (Ohio) Tribune: We have been 
tola by jobbers they could not accept business beyond January 1, 1908. 

Lima (Ohio) Republican-Gazette: Yes. 

Marietta (Ohio) Journal: Agents in local territory refuse to talk contract for year's 
supply. 

Guthrie, Okla., The Leader: Yes. 

A lien town (Pa.) Morning Call: Yes, only for a year. 

AlJentown,Pa.,TheItem: We were in the habit of getting 15-ton cars. Thisyearthe 
Antietam Paper (^ompany say that they are not sending anything less than 18-ton cars. 
We were never able to make contract for longer than a year. 

Johnstown (Pa.) Tribune: International Paper Company have changed method of 
charging for cars, not material. 

McKeesport (Pa.) Daily News: Only ask for one year; International Paper Com- 
pany refused to make any quotations. 

Pottsville (Pa.) Daily Republican: Our present source of supply. The Oswego Falls 
Gom[)any, has restricted its contract to one year, and we unaerstand that this is the 
practice with all of them — that nobody can make a contract for more than one year, 
when before it was quite common to have two, three, and longer time contracts. 

ReEMling (Pa.) Times: No; but the selling agents remind us that the price is going 
higher. 

Wilkes-Barre (Pa.J Leader: Yes; no one has offered more than one-year contract. 

Wilkes-Barre (Pa.) Tiroes: Could not contract for more than one year. There were 
no new terms as to supply. 
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Wmimmsport (Pa.) Sun: New terms not subject o^ negotiation as yet Contracts 
usually one year duration. 

Columbia. 8. C, The State: International's terms to us have been sixty days net; 
changed July I last to thirty days net. Former contract two years. New contract 
for one year; but we did not ask for longer contract. 

Sioux Falls (S. Dak.) Daily Press: Yes. 

Chattanooga (Tenn.) News: Their preference sluHrt-time contracts here; thus one 
year. 

Wheeling CW. Va.) News: Yes; none will contract for more than one year. 

Redlands (Cal.) Review: All refuse to make contract for a year. 

Riverside (Cal.) Enterprise: We have not been able witmn the past four months to 
make a contract under any condition. 

Wallace (Idaho) Press: Yes: refuse to contract even six months ahead. 

WatervOle (Me.) Sentinel: Can only make contract for one year. 

Taunton (Mass.) Gazette: New contract limited to one ^ear. 

Winona (Minn.) Republican-Herald : One-year contract is the longest they will take, 
and payments must be in cash on delivery of car, with no discount. 

Grand Forks (N. Dak.) Evening Press: Yes. 

New York (N. Y.) Staats-Zeitunf : Yes; refused longer than one-vear contract. 

Findlay (Ohio) Daily Courier: Yes; July 1, 1907, to January 1, 1908. 

El Paso (Tex.) Herald: We have not been able to get more than a twelve-month 
contract. 

Tucson (Ariz.) Daily Star: Yes. 

Stockton (Cal.) Daily Record: They all want yearly contracts from us. As soon as 
they make a contract they telegraph to the mills (they state) to "cover" the amount 
dontracted for. 

Bridgeport (Conn.) Standard: Yes. 

Norwich (ConnO Bulletin: No; would make only one-year contract. 

Augusta (Ga.) Onronide: Yes; formerly sixty days time; now five each month: 
contract only for one year. 

Bockford (Bl.) Morning Star: Yes. 

Springfield (111.) News: Yes. 

EvansviUe (Ind.) Courier: No iobbing house from which we have asked quotatk)nfl 
will agree to a contract for more than one year. 

Princeton (Ind.) Clarion-News: Minimum car increased from 30,000 to 36,000. 

North Adams (Mass.) Herald: Schroon River people allowed us to pay in advance for 
the paper we would use during the month. The International Paper Company quoted 
us $2.58 f. 0. b. North Adams, but insisted on a check covering the full amoimt being 
sent. 

Kalamazoo (Mich.) Gazette: One year best I have had talked to me. 

Kansas City (Mo.) Journal: Have not been able to get contract for longer period 
than one year. 

Sedalia (Mo.) Democrat-Sentinel: None of the concerns that quote us will enter 
into a contract for a lonj^ period than one year. 

Newark (Ohio) Amencan Tribune: Two have. 

Oklahoma City (Okla.) Oklahoman: Yes; the Graham Paper Company refused 
to make a contract for more than one year; they stated mills did not allow them to 
make longer contracts than for one year. 

Lvnchbuig (Va.) News and Advance: Yes; International Paper Company declined 
to dose contract for a lonjger period than one year. 

Deadwood (S. Dak.) Pioneer-Times: Yes. 

Memphis (Tenn.) Press: Selling agents have stated that we would probably not be 
able to get a new contract for loneer than a year if our present one expired. 

San Antonio (Tex.) Gazette: Yes. . 

Oshkosh (Wis.) Daily Northwestern: Would make contract for one year only. 

Joliet (HI.) Daily News: Our present mill woiild not consider contrsict for more than 
one year. 

Kokomo (Ind.) Tribune: Yes. 

Trenton (N. J.) Evening Times: Both quotations limited to one year. 

Sacramento (Cil.) Union: Yes. 

Decatur (Ill.VHerald : Will not conti^act for longer period than one year. 

Owensboro (Ky.) Messenger: Yes; supply limited to specific minimum and maxi- 
mum fibres. No; haven't asked it. 

Cincmnati (Ohio) Commercial Tribune: Yes; will not contract for a longer period 
than one year. 

Louimlle (Ky.) Herald: Yes; Berlin Mills, New York, in April. 

Owensboro (Ky.) Inquirer: Yes. 

Digitized by VjOOQ IC 



102 WOOD PULP, PRINT PAPER, ETC. 

Little Falls (N. Y.) Eveniiig Times: Above form limits time contract to one year. 

Tol^o (Ohio) News-Bee: Selling agents have stated that if our contract expired 
we would probably not be able to get a contract for more than a year. 

Fort Worth (Tex.) Telegram: Former contracts for two years. Now only for one 
year. 

Jackson (Miss.) Dsdly News: Will contract for only one year at a time. 

Harrisbm^ (Pa.) Patriot: The Great Northern Paper Company did not refuse to 
make a two years' contract, but prefenred to make one for one year only. 

The Chairman. Your answer shows the date of these? 

Mr. NoRRis. These oapers have a date marked on them. 

The Chairman. Is that the date of the reply? 

Mr. NoRRis. The date of reply — that is, tiiey have a blank for the 
late, and nearly all of them have a date. 

The Chairman. When were they sent out? 

Mr. NoRRis. About October, 1907; there are dates here indicating 
October 1 1 as the time of reply, and they trail along. 

The Chairman. They were all sent out during the month of 
October? 

Mr. NoRRis. Certainly; the latter part of September and October. 

The Chairman. Well, yes 

Mr. NoRRis. Substantially, yes; but they did not aU come in 
immediately; they trailed alon^ two, three, or four weeks. 

The Chairman. Have any of those come in since the 1st of Janu- 
ary? Some of them refer to contracts dated January 1. 

Mr. NoRRis. Oh, they would usually be made m November or 
December, for a supply beginning January 1. They would hardly 
be likely to make a contract in January for a supply beginning Janu- 
ary 1. 

The Chairman. No ; I understand, but I think there was one 
contract referred to there of April 1, 1908; but the answers came in 
during 1907? 

Mr. NoRRis. That is right. I do not recaU a single one that has been 
incorporated in this memoranda since December 31, 1907 [continues 
reading] 

(/) Have you any knowledge of any changes of selling agencies? 

answers TO QUESTION i; 

Aurora (HI.) Daily News: The dealers through whom we bought formerly advise us 
they were unable to get quotations from mills lower than those made us by Butler. 

Paterson (N. J.) Guardian: Used to make contracts with agents; now have to make 
contracts with the mills. 

New York City (N. Y.) Journal of Commerce: Manufacturers Paper Company have 
lost the account of the Taggerts Paper Company. 

Syracuse (N. Y.) Post-Standard : The St. Kegis Company at the present time sells and 
collects for the St. Regis paper. After this year, according to oiu: new contract, H. G. 
Craig & Co. will collect for the St. Regis paper. 

Pottsville (Pa. J Daily Republican: There seems to be a contraction in the selling 
agency work, and there is decidedly not the same rivalrv for business. This is openly 
apparent, although since the New York meeting we are being solicited by two firms for 
our business, ana yet when we have asked them to give us the price they have laid 
down and refused to quote us. This is the case with Parsons Brothers and J. W. Place. 

Riverside (Cal.) Enterprise: Prices are being continually advanced, and if need be 
we can show you the correspondence ouotine these advances. 

St. Joseph (Mo.) Gazette: Our supply used to be bought through General Paper Com- 
pany, ana when that dissolved we got a reduction of 10 cents per hundredweight on 
explanation that this was selling chaige imposed by General Paper Company 

Mr, Sims. Is the General Paper Company a selling agency . 
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Mr. NoBRis. It was a selling agency of substantially 20 mills 
located in Miclugan, Wisconsin, and Minnesota, principally in Wis- 
consin — 1 in Micnigan, 3 in Minnesota, and the others in Wisconsin 
(continues reading]: 

Evansville (Ind.) Courier: We have been infonned that Craig A Crais have been 
made the "dummies" for some New York mills and they must have a Brokerage of 
2) per cent. 

Kalamazoo Qiich.) Gazette: No; except Allen McEnery, of Chicago, are said to 
have succeeded the old General Pftper ComiMmy. 

Lynchburg (Ya.) News and Advance: The International Paper Company withdrew 
from Smith-Dixon Company, Baltimore, our former agents, and sold us direct. 

The Chairman. Allen McEnery is the name of one of the paper 
houses! 

Mr. NoBBis. There is a paper house there which has been credited 
with more or less control in that territory. 

The Chatkuan. Bradner, Smith & Co. and J. W. Butler Paper 
Company have been constantly referred to. 

Mr. NoBius. That is ri^ht. 

[At this point Mr. Noms read a portion of an exhibit marked "G;" 
but the reading not having been concluded at the adjournment, the 
exhibit will be included in the report of the ensuing session or the 
committee.] 

Thereupon the committee, at 5 p. m., adjourned until 10 o'clock 
to-morrow morning. 
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Tuesday, AprU S8, 1908. 
The committee met at 10.20 a. m., Hon. James R. Mami (chair- 
man) presiding. 

BTATEMEHT OF MB. JOBS VOEBIS, OF HEW TOBK aiT— Cont'd. 

The Chairman. You may proceed, Mr. Norris. 

Mr. Norris. The next question is question (g), ''Have you any 
information of any shut down or stoppage of any paper mill or 
restriction of output?" 

(The witness at the previous session read the answers to question 
(g) as follows:) 

AHaWBBS TO QUESTION O 1. 

Chicago (111.) Daily Journal: A number of paper mills in the West were shut down 
and the output restricted, the reasons given being no water and lack of wood. In the 
case of our own mill at Cheboygan, the output was restricted on account of the bumine 
of the pulp mill. They were not able to grind their entire supply of wood and had 
a contract with the mill which was destroyed. They were badly crippled for some 
time, as we know, havinc[ visited the mill and observed the situation. 

Marion (Ind.) News-Tnbime: We have just experienced a shortage which will cost 
ufl several dollars on account of paper mill in Carthage, N. Y., shutting down, claiming 
no water. 

Peru (Ind.) Journal: Yes; West End Paper Company, Carthage, N. Y., has failed 
to deliver coods according to yearly contract. 

Omaha (Nebr.) World-Herald: Grand Rapids Pulp and Paper Company, Grand 
Rapids, Wis., advised us they would shut down for two weeks in September. 

Keene (N. H.) Sentinel: Yes. Franklin MiU (International) closed for several 
months. 

Asbury Park (N. J.) Press: The mill at Portsmouth, N. H., I am told, is resticting 
product. 

Elmira (N. Y.) Star-Gazette: Yes; Osweffo Falls has been shut down for several 
weeks and has supplied us from Niagara FaUs and Malone, N. Y. 

New York City (N. Y.) Morning Telegraph: I have been told in a general way that 
manufacturers of sulphites have agreed to cut output 60 per cent. 

Syracuse (N. Y.) Herald: Mills all seem to be running to ''full output;" one mill, 
capacity of 16,000 tons, will increase to 17,000. 

Mr. NoBBis. I stopped yesterday at the Syracuse (N. Y.) Herald. 
[Eleads:] 

Hamilton (Ohio) Daily Republican-News: It is claimed that Niagara Falls mills 
of Eastern New York manu^turere were closed down be^mse of low water. 

Marietta (Ohio) Journal: Agency supplying us under contract have given as a 
reason for nonshipment of car now due that mill in New York has been shut down 
during the dry period. 

Wiluamsport (Pa.) Sun: As to letter, difficulty during summer alleged to be due 
to restriction imposed by condition at mills, 
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Redlands (Cal.) Review: All Pacific coast manufacture stopped two or three years 
«go. Prior to that time there were mills in Or^n and at Chico. Cal. 

Riverside (Cal.), Enterprise: The Foreston mill in California nas discontinued the 
manufacture of print paper. 

Tulsa (Ind. T.) Daily World: In February Beacon Paper Company, St. Louis, laid 
down on car sold us at $2.75; claiming mill had burned. Bought from other purty at 
12.88. 

North Adams (Mass.) Transcript: We are told that the Schroon River Company has 
stopped making news print, and is referring its customers to the International Paper 
Company. 

Durango (Colo.) Democrat: Yes; the dosing of the Denver mill. While it ran the 
trust cut pnces to cripple it. 

Williamsport (Pft.) Gazette and Bulletin: Only the present strike at Great Northern 
mill. 

Harrisburg (Pa.) Patriot: The International did not give us a price. The Great 
Northern was shut down by a strike until about November 16, for a period oi about 
four weeks. 

Mr. Stafford. Are those all the answers you have to your ques- 
tion (g)1 

Mr. NoRBis. Yes. There are answers *'no" or blanks. 

Mr. Stafford. I notice that many of the answers to these latter 
questions are not nearly as full as the answers to the first. 

Mr. NoRRis. No; there were a great many who would answer ques- 
tion (a), and some (6), and simply dupUcate (a), and some would not 
answer (c), or some would simply say *'no/' or **I know nothing 
about it.*' 

Mr. Stafford. In your last Ust I do not think there are as many 
papers. Was your codification complete so far as the answers were 
contained in the original rephes? 

Mr. NoRRis. That is, where they are purely negative; where they 
do not give any information. 

Now, as to answers to question Qi) [reads]: 

Jh) Have you any information showing that the product of so-called independent 
Us has been acquired by any of the large selling agencies or the sale of their output 
merged? If so, give names and dates. 

ANSWBBS TO QUESTION B, 



Boise (Idaho) Statesman: Agents stated Wisconsin mills had sold to International. 

Rockford (111.) Register-Gazette: Output of Booth Mill in Canada, we understand, 
is controlled by Allen McEnnery & Co., 135 Adams, Chica^. 

Peru (Ind.) Jourmd: Yes; the Carthage, N. Y., paper mill (West End) by the Cen- 
tral Ohio Paper Company and J. W. Butler Paper t)ompany, Chicago, also has special 
mill in New York. 

Boston (Mass.) Daily Advertiser and Evenii^ Record: I understand that such 
excess of the St. Croix Company is taken by the Intemational. 

Newark (N. J.) Star: Have been told Intemational is buying paper from St. Regis. 

New York City (N. Y.) Joiunal of Commerce: No; but have heard of one company 
buying from another; but the G. N. Co. never mentioned names. 

New York City (N. Y.) Morning Telegraph: Treasurer or some other officer of Inter- 
national Paper Company has bought block of Finch, Pruyn & Co. 

Rochester (N. Y.) Evening Times: Was informed St. R^is had acquired agency 
for several miUs, names of which I do not recall. 

Syracuse (N. Y.) Journal: Oswego Falls Pulp and Paper Company supposed to be 
independent. Understand they attend meetings in New York. 

Syracuse (N. Y.) Herald: Independent mills claim they can sell out their full out- 
put at high market prices. 

Johnstown (Pa.) Democrat: Selling agent advises that such an understanding 
exists. Said it was not q^tpable of legal «roof , but was a fact. 

Wilkes-Barre (Pa.) Leader: The Fincn interest in the Finch-Pruyn Company has 
been acquired by the TntemationUl Paper Company, I am told on good authority; that 
is why tney "boosted.** 
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Mr. Stafford. What is the paper company in that last case, the 
Wilkes-Barre, Pa., Leader) 

Mr. NoRRis. I think the explanation of that is that George F. 
Underwood, at Glens Falls, haa been associated all of his life with 
Finch, of the Finch-Pruyn Company. Finch died and his estate was 
•disposed of to George F. Underwood. He is a wealthy man in his 
own right. Whether he bought it for the International Paper Com- 
pany, or upon his own personal investment, we do not pretend to 
say or intimate. [Continues reading:] 

St. Joseph (Mo.) Gazette: No; the day we contracted Mr. Harahan had a meeting 
with Nortnwestem mill men in Chicago. I saw mill men going to meeting. 

Evansville (Ind.) Oourier: Nothing direct. O. A. Miller, president Central Ohio 
FSaper Company, Colimibus, Ohio, if seen by right man can give information. 

I^kcramento (Cal.) Union: No; excepting tluit traveling agent for International 
Paper Company states his company "has everything now.'* 

Milwaukee (Wis.) Sentinel: We have had propositions to supply us with paper 
from Cheboygan Paper Company, Cheboygan, Mich., J. W. Place & Co., New York. 

The next is answers to question (j). [Continues reading:] 

(j) Have you anv information as to dates of meetings of paper manufacturers to 
consider prices? If so, when and where? 

ANSWERS TO QUESTION J. 

Ottawa (Canada) Citizen: Understand Canadian mills came to some agreement last 
June. 

Chicago (111.) Daily Journal: The only information we have in regard to the meeting 
of paper manufacturers is from Mr. Frambach, president of the Cheboygan mill, who 
attended a meeting of the manufacturers in New York City in the early spring, I think 
in FebruaiT or March; but we were not able to extract any information from him in 
regard to this meeting except in a general way. The information which he gave us 
is such as may be read in the TAper Trade Journal or in the Paper Mill any week. 

The Chairman. This is in regard to the closing down of the mills? 
Mr. NoRRis. In regard to the dates of meeting of paper manufac- 
turers to consider prices. 
[CJontinues reading:] 

Taunton (Mass.) Herald-News: Only in an indefinite way when I made my contract 
last Decemoer. 

Menominee (Mich.J Herald-Leader: Recently meetings have been held (September) 
Appleton and l^eenan, Wis. 

Duluth (Minn.) Evening Herald: I do know that the manager of the Colquet mill 
accompanied very frequently by the mana^r of the Itasca mill, which ia on the Upper 
Mississippi, and under the tutelage of the Northwest Paper Company, of Cloquet, nave 
been on the move constantly the past six months attending meetings at Chicago, New 
York, and different points througnout the United States. 

New York City (if. Y.) Journal of Commerce: No; other than the G. N. Co. said the 
Canadians could not do any better than they could. 

Syracuse (N. Y.) Journal: Understand first meetine was in February, 1907, at Wal- 
dorf-Astoria when the A. N. P. A. was in session. 

The Chaieman. That refers to the first meeting of what? 

Mr. NoRRis. The first meeting evidently of the paper manufac- 
turers. This is an answer to the question '* Have you any informa- 
tion as to dates of meetings of paper manufacturers to consider prices? 
If so, when and where?" 

The Chairman. Evidently that was not the first meeting; I sup- 
pose that was not the first time the paper manufacturers met together) 

Mr. NoRRis. Oh, no; they meet every year in February. 

The Chairman. ^Vhat does he have reference to there, do you know! 
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Mr. NoBRis. This is in answer to a question ''Have you any infor* 
mation as to dates of meetings of paper manufacturers to consider 
prices 1" We will ^ve evidence of the meetings of manufacturers to 
consider prices specifically for that purpose. [Continues reading:] 

Syracuse (N. Y.) Herald: Only- meetmg we know of is one held near date of A. 

Wilkes-Barre (Pa.) Leader: I learn that September 4 was fixed on as a date for 
raisinff price; but when this meeting was held or where I do not know. 

Kalamazoo (Mich.) Gazette: Book-paper manufacturas met in Atlantic City and 
also in New York City. Writing-paper men met in Chicago last Friday and Satur- 
day, October 26. 

Centralia (lU.) Evening Sentinel: In Chicago in March, when 111. D. P. A. tried to 
contract as an association. Refused to bid, even. Was joint action. 

The next are the answers to question (k). [Continues reading:] 

(k) Have you had any experiences with Canadian mills? 

ANSWERS TO QUESTION K. 

flot Springs (Ark.) Sentinel-Record: They sell in this country at same prices as 
mills in this country. 

Denver (Colo.) News-Times: Received offer from Ottawa, Canada, mill of about 
same price as here, duty paid. 

Chicago (111.) Daily Journal: The J. R. Booth mill at Ottawa furnished us 10 cars of 
very excellent paper in March. After tr3rin^ this paper, our business manager visited 
Ottawa and tried to make an arrangement with Booth for 3,000 tons to be used within 
a year. He spent two days in Ottawa tnring to dose a deal. The duty, freight, 
delivery char]^, and the other expenses of making sidewalk delivery from this mill 
to our offices m Chicago make a total of 49) cents per hundredweight, so that the 
price of $2.35 was $1.85) net mill, less, of course, a small brokerage which we presume 
was paid to Moody, the broker. When it came to ** brass tacks" and closing a con- 
tract with Booth, no arrangement could be made for 3,000 tons. One excuse was 
that he had a contract with the International which would not expire until July and 
that he could not take on the order at that time, when an offer was made to accept 
the contract for as large an amount as 3,000 tons to be shipped to Chicago in one year. 
Whenever we changed our proposition in an endeavor to conform to his demands, 
some other reason would be assi^ed for not desiring to take the order. It appeared 
to be that he was trying to avoid making any contracts, preferring to sell his paper 
on the open market. The only propositions to which Booth could finally be pinned 
down was 10 cars for delivery m thirty days at $2.35 and to take over our entire sup- 
ply at the market price, which price, m Biooth's opinion, would be advanced consid- 
erably between March and the 1st of January, 1908. 

Danville (IlL) Democrat: Our last car came from Ottawa, Canada. 

Joliet (111.) Herald: We heard there was a Canadian aeent in Chica^ offering a 
better pnce, but were told on looking for him that he had raised his price and mui 
left town. 

Evansville ^Ind.) Journal-News: We purchased a sample car at $2.30 with the 
promise if satisfactory we could have a contract. The paper was satisfactory, but 
contract was rejected when we accepted. Were informed the entire output of this 
mill was sold, and they had no paper to offer. They were offering paper 20 cents 
under the market. Th^ was J. W. Booth, Ottawa. 

ANSWERS TO QUESTIONS K 2. 

Clinton (Iowa) Herald: Birmingham & Seaman, Chicago, are handling Canadian 
print and quote a price lower than some American mills. 

Davenport (Iowa) Times: Yes; see "A." 

Jackson (Mich) Morning Patriot: No; except our Chicago dealer quoted on Canadian 
print delivered m our citv within 3 or 4 cents of prices paid by us. That much 
higher and pay duty and nreight. 

Sault Ste. Marie (Mich.) News: Secured quotations from Imperial Paper Mills 
Company (Limited), of Sturgeon Falls. Price quoted was $2.15 f. o. b. mill on July 
30, 1907. 

Omaha (Nebr.) World-Herald: Received in October indirect quotation of $1.90 
f. o. b. mill Canada. Think eastern papers.can not get such low quotations. 
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The Chaibmak. What does that mean, " $1 .90 f . o. b. mill Canada t " 
Duty paid or dntv not paid! 

liu-. NoBBis. This is $1.90 f. o. b. at the miU in Canada. If that 
was $38 he would pay $6 duty; he would pay freight and sidewalk 
delivery himself, and bring it up probably to $2.35 or $2.40. At 
Omaha it would be higher because of the greater freight distance. 
(Continues reading:] 

Naahua (N. H.) Telegraph: Yes; 1904 and 1905 we tised paper from a Canadian mill. 
Newark (N. J.) StAr: Was quoted a price of $2.25 by agent of Booth Ontario, in 
May, 1907. 

Mr. Stafford. Have you the production of the Booth mill at 
Ottawa? 

Mr. NoBRis. I think it is 90 tons. I have that matter, and later 
I will put it in the record in connection with 5 or 6 of the Canadian 
mills. 

The Chairman. Does that mean 90 tons a day? 

Mr. NoRRis. Yes; but I am stating that merely from recollection. 
(Continues reading:] 

Paterson (N. J.) Guardian: Are trying to make contract at present time in Canada. 

New York City (N. Y.) Morning Telegraph: Am negotiating with one now. 

Syracuse (N. Y.) Journal: Laurentide, of Grand Mere, Quebec, quoted us $2,471 
f. o. b. Syracuse. Could get no quotation in United States except from miU that was 
supplying us. 

Syracuse (N. Y.^ Post-Standard: The writer has recently spent a week amone the 
news print mills of Ontario and Quebec and of the Fox River and Wisconsin Valley; 
and wafl within 5 cents 100 of makinj^ contract for 1908 with Laurentide mill below 
Montreal. This mill, aa your committee probably knows, has a capacity of 50,000 
tons per year, while the total news print consumption of all Canadian newspapers is 
only 25,0i00 tons per year. There is therefore a surplus product of this big mill, also 
of the large Booth mill at Ottawa, and of other mills, available for export; and we have 
personally satisfied ourselves that the Canadian mills are anxious to export their 
surplus to the United States rather than to Great Britain, or South America, or New 
Zealand, aa they are now doing. 

The Chaibman. Do you think that is so? 

Mr. NoBRis. There was printed in the Toronto Globe recently in 
connection with pulp and pulp-wood matters which they were dis- 
cussing — I think the statement comes from Mr. Van Horn, president 
of the Laurentide Company — and the increase that I have is just 
2,000 different from that, that is, the Laurentide capacity is 52,000 
tons, and that the Canadian newspapers consume 27,000 tons alto- 

f ether. That is substantially 90 tons per day of the mill working 
ays. 

The Chairman. This is just one mill? 

Mr. NoBBis. Just one mill, which is turning out twice as much 
as all the Canadian newspapers consume. 

Mr. Stafford. And there are 25 others? 

Mr. NoBBis. Oh, no; there are four or five other large news print 
mills in Canada. 

Mr. Staffobd. I understood that in 1901 there were 26 mills 
engaged in the manufacture of news print paper. That was dis- 
closed by the hearings had by the royal commissioners to investi- 
gate the Canadian paper trade in 1901. 

Mr. NoBBis. Mignt there not be a confusion in that with books 
and other matters! 
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Mr. Stafford. No: the information was specific; it is news 
print paper in this document which I have in my hand, with the 
names of the manufacturers. 

The Chairman. I think you mentioned one other which produced 
90 tons a day. 

Mr. NoRRis. That was the Booth mill at Ottawa. 

The Chairman. That is over 30,000 tons a year. 

Mr. NoRRis. That is 27,000 tons, with the mill working days, sub- 
stantially — a little over. 

The Chairman. No one else uses news print paper in any consider- 
able quantity excepting newspapers < 

Mr. NoRRis. Well, jm^bers and printers, but not in any consider- 
able quantity. 

The CHAiRBiAN. So that the surplus must be exported? 

Mr. NoRRis. That is true. 

The Chairman. Then a record showing the quantitv of news 
print paper exported by Canada would be of some value on this 
point? 

Mr. NoRRis. That is true. 

The Chairman. Have you made any examination as to the quan- 
titv of news print paper emorted from Canada? 

Mr. NoRRis. I have in the course of the last two or three years, 
but my mind is not now charged with the details of that information 
in that special relation. Some of these mills are, I think, compara^ 
tively recent, and some of the mills can also shift their news print to 
other makes of paper; it is possible. 

The Chairman. I do not know where I acquired the impression, 
but I have received the impression somewhere that the total of news 
print paper consumed in Canada was quite a number of times more 
than tne surplus. 

Mr. NoRRis. You have a directory there, and will you allow mo 
to ask you which directory it is? 

The Chairman. Lockwood's. 

Mr. NoRRis. Possiblv I can find it in there. 

The Chairman. Is there any other directory! 

Mr. NoRRis. Yes. 

The Chairman. What is it? 

Mr. NoRRis. The Paper Mill Directory, which, I think, gives that 
in concrete form, as to the daily output. 

The Chairman. The Paper Mill Du-ectory? By whom? 

Mr. NoRRis. By L. W. Post, of 13 Park Row, New York City. 

Mr. Stafford. On page 694 of Lockwood's Directory there is 
given the condensed data of all the coimtries in the world as to the 
amount of print paper and wood pulp and the number of machines. 

Mr. NoRRis. les; but that would not be especially illuminating, 
because in this it gives the total number of factories, machine making 
and hand making, as 36. 

Mr. Stafford. That was in 1904. 

Mr. NoRRis. Your statement was as to 1901. 

Mr. Stafford. And you stated that there were only 4 or 5 at that 
time. 

Mr. NoRRis. I say there were 5 large mills. 

Mr. Stafford. I have in this document a statement which gives 
the manufacture, although not the capacity, of each of the 26 mills 
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r^^red to in 1901. According to that directory there was an 
increase of 10 mills in three years, from 1901 to 1904. 

Mr. NoREis. I have here a classified list in the Lockwood Directory 
of the Canadian mills; that is, the producing or capable of producing 
mills. The Belgo-Canadian Pulp and Paper Company, of Shawnene- 
gan Fall, Quebec; the Canada Paper Companj (Jjimited), Mon- 
treal — that is on page 242 of the Ijockwood Du-ectorv. I do not 
know whether these lists are of news mills, or of news mills and selling 
aeendes of news mills — whether it is not a directory of the people 
¥mo are associated with news mills. 

[Continuing reading:] 

Syracofle (N. Y.) Herald: Yee; some. One mill offered $1.96) at mill; freight rate, 
19 cents; duty, 30 cents, to be added. 

Reading (Pa.) Eaffle: No. An agent in Philadelphia offered us paper at 15 cents 
per 100 pounds lees than we pay, but conditions brought it to the pnce we are payin^g. 

Burlington (Vt.) News: les. In 1904-5 we bought paper in Canada of very satis* 
factory quality and duty paid. Got it for less than we could do on this side of the line. 

Lofl Angeles (Gal.) Evening News: We are just receiving 8 carloads from Lauren- 
tide Pulp (Company, shipped nom Grand Mere, Canada, billed at mill at $1.90. Thii 
order, however, was placed through Willamette Pulp and Paper Company. 

Meriden (Conn.) lioming Rea>rd: In 1904 and 1905 bought of Imperial Mills, 
Btorg^Km FallB. 

My impression is that those mills are now closed; that they were 
not a financial success. I am referring to the mills at Sturgeon Falls. 

Mr. Stafford. Have you any data which you will submit later as 
to the present capacity and condition of the Canadian mills? 

Mr. rIoRRis. Tne only data is that which I woiild gather from the 

Saper-trade directories — that is, the paper-mill directories — and the 
ata which I gather from the publications in the Toronto Globe's 
little book called "Pulp Wood," which I will submit to you. 

Mr. Stafford. You or none of your representatives have any 
personal acquaintance with the condition of the Canadian mills and 
their output? 

Mr. NoRRifl. I personaDy have not been to any Canadian paper 
mill. I have been to the Canadian Pulp MiU at Sault Ste. Marie, 
Ontario, but that was many years ago. 

The Chairman. Do you know how many Canadian mills have 
been closed? 

Mr. NoRRis. I do not. 

The Chairman. You just spoke of one as not being a financial 
success. Which one was that? 

Mr. NoRRis. The one at Sturgeon Falls. 

The Chairman. Do you know of any others? 

Mr. NoRRis. I do not. I do not imderstand that that was due 
to any defect with respect to manufacture, but that it was rather 
due primarily to early and high financiering. 

The Chairman. Is that a mill which could not be operated with 
profit? 

Mr. NoRRis. It was when fixed charges are piled up—; — 

The Chairman. I said, "operated with profit?" Fixed charges 
will grow just as rapidly whetner a mill is open or closed. 

Mr. NoRRis. I do not know whether the closing was due to inability 
(o manufacture paper cheaply, or what were the causes that led up 
to it. My impression was that it was caused by extremely hign 
figures wmch had been paid originally for whatever had been gotten. 
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The CHAiRMAy. Would it not seem rather strange to you that with 
this CTeat increase in price of paper, and the opportunity of tlie 
Canadian mills to furnish paper at a higher price, that they should 
be compelled to close down at this time oecause they were not oper- 
aiii^ataprofitt 

l&. NoBBis. It is not closed at this time. They have been closed 
for a considerable time. 

TheCHAiBMAN. But they are closed at this timet 

Mr. NoBRis. The latest talk I had was that they were starting up. 

The Chairman. Are they not closed now? 

Mr. Norris. My impression was that thev were <5losed. 

The Chairman. Have they not had trouble with some other mills 
in Canada? 

Mr. NoRRis. With their water? 

The Chairman. No; from the fact that they could not operate 
profitably on the price of paper? 

Mr. Norris. Not that I am aware of. 

The Chairman. I read the other day, I do not know where — but 
I will get it if I have laid away the article— about one of the large 
mills in Canada, whether this was the one or not I can not say, but that 
it had closed down hoping that it might sell profitably. 

I thought I would remind you, tninking perhaps you could pur- 
chase that mill at a low price. 

Mr. NoRRis. I may help you out on that thought. I think we 
receive an average or three propK)sitions a week for concessions and 
opportunities for the location of attractive news print paper mills in 
Canada, with Umitless timber tracts and numerous power sites or 
water routes to market. One consul report from Three Rivers, by 
Mr. Warman, shows that they had in Quebec alone, of pulp wood, 
745,000,000 cords, enough to keep the entire United States going on 
spruce wood for all of its paper manufacture for over 200 years, if 
tnere was not a particle of reproduction in any of the Canadian forests, 
and that in one province of Quebec. That is exclusive of the other 
provinces. New Brunswick, Newfoimdland, and Ontario. 

The Chairman. You do not share in the theory of Mr. Pinchot 
and various other forestry experts, that the enormous consumption 
of print paper and wood pulp is going to deplete all of the forests of 
North America within a snort time? 

Mr. NoRRis. I am afraid that you are anticipating a branch of 
the subject to which we will give specific attention, and upon which 
we will excite your lively interest. It is one of the first of our divi- 
sions, namely, on the price of wood and speculation in woodland. 

The Chairman. Very well. 

Mr. NoRRis (continues reading): 

Oil City (Pa.) Derrick: Yes; using Booth mills paper. Quality satisfactory. 

Joliet (111.) Daily News: We are now dealing with the Booth miU, of Ottawa. 
Product very satisfactory so far. 

Houston (Tex.) Chronicle: Yes; have a very satisfactory supplemental contract 
with J. R. Booth, of Ottawa, Canada, (jood paper, and prices lower than American 
mills. 

Louisville (Ky.^ Herald: Berlin Mills Company owns and operates several. 

Burlington (Vt.) Free Press: Yes; for more than two years bought of Sturgeon Falls, 
Ontario, mill. Not as good paper as St. Regis and when price fell to $2.15 net thoy 
drew out. They charged $1.90 and we paid duty. 
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The next is answers to question (I)* [Continues reading:] 

(1) Gan yon get newB-prini paper when yon want it and in sufficient qnantfty la 
•upply your needa, or has your supply been curtailed? 

ANSWERS TO QXTBflrnON L 1. 

Naahiia (N. H.) Telefl;r^>h : Have had no trouble, though our contract is nearly fl per 
lOOpounds below market price at preemt time. 

Eunira (N. Y.) Star-Gasette: We wanted a 460-ton contract, but thejr would only 
give 400 tons. Deliveries have been slow. 

New York ([N. Y.) Journal of Conmierce: Have always been able to get what paper 
we needed without delay. 

Rochester (N. Y.) Herald: We get what we need now, but we had to fi^t lor it in 
June and July. 

Johnstown (Pa,) Democrat: Oxur supply has been regular and sufficient under con- 
tract. Have been told not to attempt to buy on market next year. 

Sacramento (Oal.) Union: Supply curtailed by Willamette Company last spring. 

The next is answers to question (m). [Continues reading:] 

(m) Has your supply been shifted from one mill to another or from one agency to 
another? If so, from what mill and agency and to what miU and agency? 

ANSWERS TO QXJBSTION M L 

Hartford (Conn.) Globe: Pepscot Paper Company sent us paper from different mills 
in Maine. 

StamfOTd (Conn.) DaUy Advocate: Yes; to the St. Geager Pulp and Paper Com- 
pany, Norwalk, Conn. 

Aurora (HI.) Daily News: From W. A. Fowler Paper Company, Chicago, to J. W. 
Butler Paper Company, same city. 

Chicago (111.) iKeiily Journal: This ouestion has been previously answered. 

DanvSle (IllO Commercial News: Changed by contract as above. 

£1^ (111.) Courier: Same agent, new miU. Consolidated Paper Company mill 
io Kimberly Clark Company. 

Peoria (111.) Herald Transcript: Shifted from Wisconsin to Maine maU. 

Marion (Ind.^ News Tribune: We were shifted by Central Ohio Paper Company 
from Rhinelanaer, Wis., which paper was very poor, to Carthage, N. Y. 

Topeka (Kans.) State Journal: Ves; from Allen McEnery A Co., Chicago, to the 
mill direct from which shipments were made. 

Paducah (Ky.) Sun: Yes; from Oswego Falls Pulp and Twper Company to Wis- 
consin mill. As our contract is with a broker, I have thought nothing of it. 

Winona Qlinn.) Independent: Supply has been shifted from Rhinelander Paper 
Company, Khinelander, Wis., to Dell Paper Company, Eau Claire. We also have 
bought nrom different agencies. 

E^ne (N. H.) Sentinel: Yes; by International Paper Company. 

Mr. Staffged. Right here, it does not give the dates when those 
shif tings took place, and those that refer to the companies included 
in the General Paper Company must have been while the General 
Paper Company was organized and in operation. 
. Mr. NoRRis. The General Paper Company was dissolved May 14, 
1906. These letters were answered in October, 1907, sixteen months 
afterwards. It is possible that contracts made in May, 1906, might 
have been running just prior to the writing of this letter. Keene, 
N. H., might have been one of the 31 mills of the company, imless 
there was some distinct stipulation to send it from one mill, which I 
think does not usually appear in the International Paper Company's 
contracts. [Continues reading:] 

Newark (N. J. V Evening News: Our supply known as cotton waste from Turner 
Falls, Mass. Mill known as the Montague Mills. 

New York (N. Y.) Journal of Commerce: There have been times when the Q. N» 
Oo. have sent us paper not their own make, but don't know whose make it ^ 
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Syracuse (N. Y.) The Herald: Fmch-Prujrn Company, Glens Falls, have our 
contract lately; however, the International mill at Fort Edward has been shipping 
A>ihe to us. 

Hamilton (Ohio) Daily Republican News: Original contract was from West Car- 
thage, N. Y. Paper now coming from Rheinlander, Wis., and they claim West 
Oaithage mill had no water for ten weeks. 

Lima (Ohio) Republican Gazette: Not for two years. 

Marietta (Onio) Journal: Some agency supplies us, but paper coming from ware- 
house is product of different mill — ^Wisconsin mstead of New York. 

Sandui&y (Ohio) Reaster: Yes. 

Guthrie (Okla.) The Leader: Yes; three or four mills. 

Pottsville (Pa.) Dsjly Republican: Yes: against our wishes and positive protest 
our supply has been shifted from the mill that we contracted for at Fulton, N. Y., to 
the Pettibone mill at Niagara Falls. Once before they shifted to the Norwood MiH, 
and gave us such a rotten paper that we could not use it, and yet they made us pay 
tot it, simply because we had housed the paper and not made our complaint in the 
gpecified tmie that the fine-print reading matter of the contract calls for. Now, they 
are giving us paper from the Pettibone mill, which is very much heavier than our 
contract calls for, and yet they dispute ewer^ assertion and evidence that we show 
them of heavy weight paper, and tell us that if we don't like it that we can take our 
trade elsewhere, whidi we would if we were not in a hole. 

The Chairman. What is the disadvantage in getting the heavy- 
weight paper 1 

Mr. WoRRis. You might as well add to the price. 

Tlie Chairman. Where it is sold by the pound? 

Mr. NoRRis. By the pound and not by the niunber of sheets. For 
instance, the New YorK Times produces a little over four 16-page 
papers to the pound. If that weight were materially increased, we 
would put out fewer papers to the pound; and an increase in weight 
above a standard is equivalent to an increase in price to us, though 
it does not yield to the mill an increase in price oecause it contrib- 
utes the material to it. It is a slight gain to the mill, but not as 
much as the increase of price. For instance, they inm neavy paper 
over their machine, and the product of a paper machine may be 
increased from 30 to 33 and possibly 35 tons per day with substan- 
tially the same force, same machinery, same nxed charges, and the 
only additionaJ cost would be the weight of the paper — the cost of 
the additional material entering into it — while the newspaper would 
pay the price per poimd on all of it. 

The Chairman. Is the heavier paper of the better quality? 

Mr. NoRRis. Not always; it depends upon the siirfacing of the 
paper. Ordinarily it is much more desirable than a thin pi^er. 
Wnen the paper is run very thin it becomes translucent, so that you 
can see the impression of the ink on the other side. There is a stand- 
ard maintained by the paper companies^ imder an agreement made in 
1898, of 32 pounds to 500 sheeis measurmg 24 by 36, and the standard 
contract will permit them to vary 6 per cent substantially on either 
side of that without any deductions or allowances; that is, 2 pounds 
either way on the 32 poimds. 

The CHAiRBfAN. Just for information on that point. Of course 
there is a very marked diBFerence in the weight, and, I judge, the 
value of the (fifferent papers used by newspaper publishers; for in- 
stance, in the city of Chicago the Evening rost and the Evening 
Journal use different qualities of paper. At least that is my impression. 

Mr. NoRBis. I think that ia quite true. 

The Chairman. Now, is the price the same per ton? 

lir, NoRRis. No; for two reasons. I think you will find that the 
Evening Post ia a paper which has a larger percentage of sulphite pulp 
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in it than the Evening Journal paper, and ia probably considerably 
heavier in wdght and makes a mier paper. Now, I say that I have 
not seen the C&icago Evening Post for a couple of years, but I think 
thepaper is veiy much like tnat of the New York Evening Post. 

Tne C^iBiiAN. Take the city of Washin^n. My unpression 
would be that the paper in the Evening Star is somewhat oifferent 
in quaUty to that or the Evening Times. You have seen those 
papers probably. Is the paper sold based upon the weight! 

Mr. NoBBis. No; the paper is sold upon the basis of weight from 
each mill, and there are mills which have diflFerent proportions. 
There are mills which profess to put in cotton waste into tneir output. 
This reference to Turner Falls mill was as to that character. The 
liontague mills — it was understood that they turned out a very fine 
quality. 

The Chairman. Take the city of New York, where you are probably 
familiar with the conditions. Do the New York Times and the 
New York American use the same guality of paper, in vour opinion I 

Mr. NoBBis. Substantially; I think almost iaentically. Our out- 
put comes from the Hudson River mill, and the bulk of the New 
York American and Journal product comes from the Fort Edwards 
mflL a few miles farther down the river. 

Tne Chairman. Do all of the daily papers in New York with a 
large circulation use the same quality or paper? 

Mr. NoBRis. The New York World and the New York Herald get 
their supply from the Great Northern Paper Company. They use 
about 200 tons a day between them. We all have our opinion; I do 
not think that their paper is quite as good as the paper which we 
use, but it is entirely a matter of experience and taste. It may be 
affected by the color of the paper. Some publishers prefer a cream 
white, some prefer a blue wnite, and some paper is calendered more 
than other paper. 

The Chaikman. But what I wanted to get at was, in giving these 
figures about prices, and everything of that kind with reference to 
news-print paper, whether they substantially refer to the same quality 
of paper or whether there was sufficient variation to be taken into 
consideration. 

Mr. NoBEis. These cases which you are talking about are excep- 
tional and quite small, but the general answer which would be 
appUed to your Washington proposition is, that all of them had been 
raised from 2 cents to 2^ cents a poimd. That is my information 
from the Washington papers; and tnat there is not a very consider- 
able difference in news-pnnt paper. In the West there is a distinction 
which they make between No. 1 and No. 2 news, about which I am 
not veiy well posted. 

The Chairman. If the quality of the paper used in the Star and 
the quahty of paper used in most of the daily papers I see is the 
same and costs the same, I would not commend tnat paper. 

Mr. NoBBis. Some of those matters are controlled partly by the 
typography of the publication and partly by the presswork on the 
puohcation. In the Washington Star the typography is exceedingly 
nne. There is an objection to the heavy display type, and the obtru- 
sive ink cuts; and there is also very effective presswork done there, 
all of which contributes. We had that question up in New York in 
various shapes, with paper from the same machine, the same mill, 
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printed upon identically similar Hoe presses, with ink supplied by the 
same man to both establishments, and with pressmen who had been 
employed in the other shops, ana yet the papers would not look as 
well. There were factors, such as me wide margin and the openness 
of the type as well as the character of the typography, the width of 
the columns, and eyerything of that sort, wmch would naye an effect 
in making an impression, and which one would gather without Imow- 
ing why the impression was made. 

The Chairman. Is there any distinction so far as you know in the 
character of paper used by tne so-called 1-cent, 2-cent, and 3-cent 
daiUes? 

Mr. NoRRis. There is a distinction on some of the 3-cent papers of 
those that I know. The New York Eyening Post and the ferooklyn 
Daily Ea^le are imderstood to haye a better quality of paper, but that 
quantity is exceedingly insignificant in the general proposition. The 
New York Herald paper, a; 3-cent paper, is made at the Great North- 
em Mill, substantially beside the New York World, which is a 1-cent 
paper. For years the Herald and the New York World were made 
together at (jlens Falls, N. Y., when the Herald was a 3-cent paper 
and the World a 1-cent paper. There is not a considerable or appre- 
ciable difference or one that is a factor in the general aspects oi this 
proposition. 

Mr. Sims. Are the Herald and the World the largest buyers of 
print paper I 

Mr. NoRRis. No; the New York Journal. 

Mr. Sims. What amoimt does the Journal use per day? 

Mr. NoRRis. Well, I am not entirely clear upon that. It contracts 
for its own supply, that is, the New York Journal and the New York 
American, and I tliink it contracts for the Boston publication of Mr. 
Hearst, and the Chicago publication, and I think the San Fransisco 
and the Los Angeles publications of Mr. Hearst. Then, too, Mr. 
Hearst has other yentures for which he buys paper, and I think some 
of that paper is news print paper. I think tne Hearst ^* Hearth and 
Home^*' and some such publications as that, weekly, of yery consider- 
able circulation, is printed on news print paper. Without pretending 
to state accurately, I haye been told that the Hearst publications 
take approximately one-fourth of the entire output oi the Inter- 
national Paper Company — that is, about 300 tons per day. 

The Chairman. Is the New York Journal a Hearst paper I 

Mr. NoRRis. Yes. 

The Chairman. I did not know that, not being interested in the 
subject, and haying had no occasion to look into it. 

Mr. NoRRis. It IS quite a unique publication. It has a circula- 
tion. I think, imquestionably, exceeding 700,000 per day, the eyening 
publication* and it has a morning puolication known as the New 
York Amencan of a yery consideraole circulation. Then there is the 
Sunday publication of the Journal-American, quite lareje in size and 
extensiye in circulation, using an immense output of white paper, so 
much so that recently when they cut off the returns to newsboys in 
the street in New York City they sayed 60,000 copies an afternoon ir 
the mere curtailment of returns. 

The Chairman. Returns from newsboys? 

Mr. NoRRis. The unsold papers brought back. 
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Mr. Sims. Do you know at what rate Mr. Hearst gets paper for all 
of his CTeat supply I 

Mr. rfoRRis. 1 do not. 

Mr. Stafford. Has there been any talk or any intimation as to 
the contract at which he purchases paper? 

Mr. NoRRis. A great deal of it. 

Mr. Stafford. At what price has it been rumored he pays for his 
paper? 

Mr. NoRRis. Well, I give it to you for what it is worth — about $1.92, 
$1.94, to $1.96. I understand that some comparatively recent settle- 
ment has been made, but whether it was entirely a new deal or 
whether it was the result of an old contract providing for a readjust- 
ment at a given time I do not know. 

Mr. Stafford. Are you acquainted with the length of the con- 
tract period for which the paper is furnished? 

Mr. NoRRis. I am not. 

Mr. Sims. Will you give us the name of the gentleman who controls 
as to the making of the contract for the Hearst publications; that is, 
who could give us the information? 

Mr. NoRRis. S. S. Carvalho. 

The Chairman. Is Mr. Hearst a member of your association! 

Mr. NoRRis. The New York Journal? 

Mr. MnxEB. Is Mr. Hearst a member! 

Mr. NoRRis.I will have to look at our papers to see; I think he is. 
I am not certain. There has not been mucn sympathy shown or not 
much interest taken by the New York Journal m this agitation, if 
that is the purport of your inquiry. 

Mr. Sims. Now, right there, did. you notice the article read by Mr. 
Dalzell yesterday morning, as coming from the New York Journal, 
or the American, I have ^rgotten which now, and bearing upon this 
question ? 

Mr. NoRRis. I did not see it. 

Mr. Stafford. The prices which you have stated are the rumored 
prices which Mr. Hearst's publications receive. Are they the prices at 
the mill or at the deUvery of the print establishment? 

Mr. NoRRis. The rumored prices delivered on the sidewalk at the 
newspaper offices. 

The Chairmak. Do you not think that Mr. Hearst is getting about 
the same price that the New York Times is getting; your paper? 

Mr. NoRRis. That is right; our contract having been made Janu- 
ary, 1905, and signed March, 1905 — that is, simed three years ago. 

The Chairman. You told us the other day mat the contract was of 
Januarv 1, 1906. 

Mr. NoRRis. It be^an January 1, 1906, the supply began; but the 
contract, the n^otiations, were substantially completed January, 
1905, and the contract was signed March, 1905, which would be more 
than three years ago. 

Mr. Sims. Do you know, or have you information, as to how late 
the contracts by which Mr. Hearst's papers are sold were made with 
the International Paper Company? 

ILr. NoRRis. I have no information absolutely on that subject, 
and the most that I can give would be street talk. 

The Chairman. We will be able to get that information if it is 
eonsidered pertinent. 
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Mr. Sims. I did not know but that Mr. Nonis knew. 

Mr. NoRBis. I meant that because we are neighbors, and I hare a 
certain hesitation about discussing what is the talk as to the business 
of a neighbor. 

Mr. Sims. Anyway, the papers that we call the Hearst papers have 
not been active in tnis demand which your association is making t 

III. NoRRis. That is accurate. 

Mr. Stafford. Can you state the difference in price between 
grades No. 1 and No. 2 of print paper used in the West? 

Mr. NoRRis. I do not know anyttiin^ about it; never dealt in paper 
of that character, and never practically knew anything of any ainer- 
ences between those qualities. That simply comes to me from hear- 
ing western men talk of No. 1 news print and No. 2 news print. So far 
as we knew all the mills in the East aim to have identically the same 
kind of naper. 

The Chairman. Mr. Norris, you are more or less expert on news- 
print paper? 

Mr. Norris. No, sir. 

The Chairman. You are not, on quality? 

Mr. Norris. I am not on quality. 

The Chairman. You may proceed. 

[Continues reading:] 

Reading HPa.) Eagle: I am informed that the Oswego mill can not make all the paper 
they sell. They buy from other mills, but the paper is always shipped from the same 
point. 

Wilkes-Barre (Pa.) Times: We have shifted from the Berlin Mills Company to the 
Great Northern Paper Company, and buy through Megargee Brothers, of ScranUm, 
instead of buving direct, as we formerly did. 

Columbians. 0.) The State: Usually from Carthage, N. Y., or Brownsville, N. Y. 

Denison (Tex.) Herald: From Rhinelander, Wis., to Port Edwards, Wis. 

Wheeling (W. Va.) Raster: The supply now furnished us under contract is not as 
good as contract calls for, and when I complained the trust wrote they would make no 
concession and would annul the contract. 

Salt Lake (Utah) Tribune: In 1906 from General Pauer Company, Chicago, to 
Kimberly & Clark, Neenah, Wis. Think they are practi(^y the same house. 

Mr. Stafford. The Kimberly & Clark Co. was one of the adjxmct 
companies of the General Paper Company. 

Mr. NoEBis. And it appears to be responsible for the employment 
of a man named Hurlbnrt who is manager of traffic and is represent- 
ing the product of all of the mills formerly members of the Greneral 
Paper Cfompany. Upon that matter I wJl rive you a publication 
purporting to come from the Kimberly & Uark Co., stating that 
this manager of traffic had been employed by all of those mills. 

Mr. Norris (continuing reading) : 

Salt Lake (Utah) Deseret News: When General Paper Company quit, they trans- 
ferred our paper contract to Rhinelander Paper Company, who are carrying it out. 

La Crosse (Wis.) Leader-Press: We changed voluntarily to a new mill at SarteU, 
Wis. 

The Chairman. Referring to the General Paper Company, that was 
the illegal combination that was dissolved by the order of Judge 
Seaman. They had contracts when they were dissolved and trans- 
ferred them to certain mills? 

Mr. Norris. I understand that substantially this occurred: That 
certain papers imder the General SelUng Agency were being supplied 
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from ixiills; tliat the supplies from those particular mills to those par- 
ticular papers were substantially continued to the expiration of the 
contract, the settlements being made with the mill itself instead of 
with the selling agency. That is my general impression. It might 
be entirely proper and consistent for tnem to have shifted from one 
mill to another at that time in order to adjust conditions either for 
the mills or for the customers. I mean without any intimation of 
any impropriety or illegality in that transaction. I am reading this 
merely as an answer 

The Chairman. Oh, I appreciate that; it is not to your personal 
knowledge t 

Mr. NoRRis. No. 

[Continuing reading.] 

Riverside (Cal.) Enterprise: Yes; until the past year we have bought Willamette 
paper. Now we can not obtain this sheet, but are cx>iQ(>elled to buy eastern ^per. 

&rand Rapids (Mich.) Evening Press: Three different mills— i. e., John Eawards 
Company, Flambeau Paper Company, Combined Locks Company. 

The Chairman. There are three belb, which means that your self- 
appointed prophet in the House, and special ally, has stopped the 
hearing, and we are obliged to go over there where everybodjr on a 
roll can will vote one way, and do it in order to hasten this hearing. 

Mr. NoBRis. If our professed friends in the majority were to do 
what they avow themselves extremely anxious to do, this proposition 
would have been passed about four weeks ago, and there woiud have 
been no roll call on ttiis accoimt. 

The Chahiman. I do not see how you can say that you have any 
professed friends in the majority considering the abuse you have 
given. 

Mr. NoRBis. I have not given any abuse, unless you are talking to 
me as a representative of a number. 

(At 11.35 a. nu a recess was taken to meet at 2 o'clock p. m.) 

AFTEBNOON SESSION, 

Theconmiittee reassembled, pursuant to recess, at 2 o'clock, p. m., 
Hon. James R. Mann (chairman) presiding. 

The Chairman. I have caused to be sent to all the Members of the 
House and Senate the following letter: 

HousB OF Eeprbsbntatiyes, 
Sblbct Comhiitbb on Pulp and Paper Investiqation, 
Washington, D. C, April — , 1908, 
Dear Sir: The Select Committee of the House on Pulp and Paper Investi^tion 
18 holding daily seeeions and carrying on its investigation. The Committee desires to 
push its work as rapidly as possible, and on the other hand desires to afford opportunity 
lor interested persons to be heard. If any of your constituents who are users or manu- 
fekcturers of wood pulp or paper desire to testify to pertinent facts before the committee 
on the question as to the existence of a combination or conspiracy to increase the 
price of paper, or as to the effect of the present tariff duties on the price of paper and 
the paper industry, or as to other facts bearing upon the work of the committee, the 
committee will be pleased to hear them at the earliest possible moment, having due 
regard to the admission of testimony in proper order. 

The committee is now hearing newspaper publishers. If you have any such who 
wish to testify, please notify them at once. 

YouTB, very sincerely. Jambs R. Mann, Chairman. 
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I received a few days ago from Mr. Melville T. Stone, secretary 
of The Associated Press, the following letter: 

Thb Associated Press, 
GtMral Office, New York City, N. Y., AprU tl, 190$. 
Hon. James B. Makn, 

House of RepreeerUativeB, WathingUm, D. C. * 
Sir: I have the honor to infonn you that at the annual meeting of The Associated 
Press held this day the following address was adopted, and I was directed to trans- 
mit the same to you: 

Representatives of 774 daily newspapers gathered at the annual meeting of The 
Associated Press respectfully ask the JPresident and Congress to grant immediate 
relief from the exactions of combinations of paper makers. In September, 1907, snd 
a^in in November, 1907, the attention of the authorities was directed to the ex< es- 
sive prices then demanded by the paper combination. Immediately upon the 
assemDling of Congress 20 or more bills aiming to correct these conditions and to put 
paper and pulp on the free list were introduced and referred to the Ways and Meana 
Committee. Persistent efforts to obtain a hearing have been refused. Dilatory 
tactics have been employed to prolong present conditions and to carry over to another 
session of Congress every proposition aeeigned for relief. All newspapers here rep- 
resemted protest against delay. 

Attention is also directed to the Jblse reports of news print paper prices which were 
recently furnished to Congress by the Director of the Census Bureau. The news- 
papen here represented use approximately 80 per cent of the news print paper 
consumed in the United States. We denounce tne quotations as submitted to Con- 
mss as misleadingand unworthy of credence. The reiteration of the accuracv of 
these figures of the Director after the error had been called to public attention tenos to 
shake public confidence and respect for statistics thus compiled. 
Yours, truly, 

Mblvillb £. Stone, 
Secretary, The Associated Press, 

You will remember that I read into the record the other day a tele- 
CTam that I sent to Mr. Stone, foUowii^ the receipt of this letter from 
him. I have now received this additional letter from Mr. Stone^ 
dated April 27, 1008: 

The Absociatbd Press, 

New York OUy, AprU f7, 1908. 
Hon. Jambs R. Mann, 

House of Representatives f WaMngton, D. C. 
Dear Mr. Mann: I received your telegram in due course. It notified me to appear 
as a witness before your committee. Let me sa^^ that my action in transmitting Uie 
resolution of the Associated Press was purely a ministerial one, and as the secretuy of 
the association, and that in transmitting it I did not assume to know any of the facts in 
Uie matter whatever. I do not own a newspaper, and I am not buying white paper, 
nor have I been for some years. I therefore have no information on the subject thai 
would be of special value to your committee* 
Sincerely, youra, 

Mblvillb E. Stone, 

General Manager, 

I have received also the foUowing letter, referred to the committee 
by Congressman Enapp, from Francis M. Hugo, secretary of the 
Remington-Martin Company, paper manufacturers at Watertown,. 
N. Y., under date of April 25, 1908: 

REiaNQTON-MABTIN C0.9 

Watertown, N F., AprU tS, 1908. 
Hon. Chab. L. Enafp, 

Committee on Indian Affairs, Washington, D. C. 

Mt Dear Mb. Enapp: In reference to the investigation now being conducted by 

the Congressional committee regarding the manufacture of paper, wood pulp, etc.^ 

the manufactureni of these commodities in this district are anxious to assist in any 

way possible in bringing before the cominittee the details of their business. The 
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Remineton gronp of mills, compriBing the Remington-Martin Co., tlie Baymondville 
Pap« Company, Norwood Paper Company, and the Diana Paper Company, manu- 
facture about 200 tons of print paper per day, and form the fourth laigest concern 
iTiAlrinp wood papers in the United States. 

We uiall be pleased to have the affairs of these companies investigated by the com- 
mittee. We shall be glad to hear through you the wishes of the conmiittee in regard 
to the matter. 

Will you kindly let me know along what lines the investigation will be conducted; 
if hearings will be held in any other place besides Washin^n. I presume that the 
complainant, the American Publishers' Association, will be called upon to put in its 
case first and then the manufacturers will be invited to testify. 
Yours, very truly, 

Francis M. Hugo. 

I thought it might he desirahle to put these things into the record 
for convenience of reference hereafter. 

Now you may go ahead, Mr. Norris, whenever you are ready. 

STATEMENT OF HE. JOHV H0EEI8— Continned. 

Mr. Norris. In further reply to the questions, "Has your supply 
been shifted from one mill to another, or from one agency to anotner! 
If so, from what mill and agency, and to what mill and agency I" 

The Chairman. This is a continuation of the replies of this mom- 

Norris. Yes; a continuation of the replies of this morning. 
[Reads:] 

St. Joseph (Mo.) Gazette: We could have bought No. 2 from Little F^dls, Minn., 
mill, at 12.35 at mill in August, or from Manufacturers' Paper Company at same rate, 
latter to come from Merrill, Wis. 

Los Angeles (Cal.) Examiner: As above stated, we have been getting paper from 
eastern mills, one being the St. Regis, at Carthage, N. Y. Some paper has no mill 
mark. 

Atlanta (Cia.) Georgian and News: Bellows Falls shut down for five months. Sup- 
ply for tiiat time came from Fort Edwards mills. 

Augusta (Ga.) Chronicle: Shipments made from several mills. 

E^nsville (Ind.) Courier: No; most of our supply has come from the West End 
Ifill, Carthage, N. Y. An occasional car comes from Rhinelander, Wis., although 
our contract calls for eastern print. 

Newark (Ohio^ American Iribune: Yes; from West End Paper Company, Carthage, 
N. Y., to Rhinelander Paper Company, of Wisconsin. 

Lynchburg (Va.) News and Advance: We formerly purchased from Smith, Dixon 
Co., Baltimore. We are now purchasing direct £rom International Paper Company. 

Jbliet (IlL) Daily News: We have boi^t for several years through Kobert Pilcher 
oi this city. He secured our present contract after the old mill (Fkunbeau Company, 
Wisconsin) had turned us down. 

Trenton TN. J.) Evening Times: IThder Manufacturers' Paper Company contract 
May, 1907, nave received paper from Raymond ville Paper Company, Raymondville, 
N. I., then West End Company, Carthage, then Remington Martin, Norfolk, then 
West End Paper Company, Carthage. 

Los Angeles (Cal.) Record: Yes; from Consolidated W. P. A P. Co., Grand Rapids, 
Wis., to Nekoosa null. All of General Paper Company. 

LovisvUle (Ky.) Herald: Yes; Berlin people explain forced to go to market to 
supplv demand. 

Jackson (Miss.) Daily News: Yes: from Watertown, N. Y., mill to Brownsville 
N. Y., mill 

Now, as to the question [reads] — 

(n) In soliciting quotations from paper agencies or mills, have you discovered that 
tiiere has been an interchange of information among them reppecting prices, or have 
they indicated that they knew of quotations made to you by other agencies or milLi? 
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ANSWERS TO QUESTION N 1. 

Montgomery (Ala.). Advertiser: No; but several letters all indicate over half cent 
Advance. 

Hartford (Conn.) Courant: The quotations seem to be very uniform. 

Savannah (GaO Press: All have gone ud suddenly in price. 

Boise (Idaho) Evening Capital ^ws: Coast mills are ^vemed entirely by eastMn 
prices; always make their price same as eastern, plus freight. 

Aurora (lu.) Daily News: They seemed to know positively that no better prices 
than theirs were to be had. 

Chicago (111.) Daily Journal: In asking for quotations we feel sure that every mill 
•quoting us knows the price which we have paid and which we are now i)aying to the 
Chebovgan Paper Company for our supply. We have not received uniform quota- 
tions from other agenaes and mills, but every quotation has been at least |2 a ton 
above the price we are pajring. 

Danville (1110 Commercial News: They seemed to know. 

Peoria (111.) Herald-Transcript: Yes. 

Evansville (Ind.) Journal News: Our infoimation is that the dealers agree not to 
interfere with the customers of other dealers, and the mills protect them in this agree- 
ment. 

Huntington (Ind.) Herald: Agree on prices, api)arently. 

Marion (Ind.) News-Tribune: We have been of the opinion that there was an agree- 
ment with some one else, as they were never able to answer us immediately. 

Peru (Ind.) Journal: Yes. 

Portland (Ind.) Commercial Review: Their prices are all about the same. 

Clinton (Iowa) Herald : Could discover no such interchange; however, they were aH 
united in a general advance in price. Mills short on contracts quoted slightly lower 
price than mills whose output was all contracted for. 

Creston (Iowa) Advertiser-Gazette: All seemed to have some information. 

Muskogee (Ind. T.) Daily Phoenix: Yes. 

Hutchinson (Kans.) News: None, except they are generally the same price or very 
near to it. 

Ottawa (Kans.) Daily Republic: Not exactl^r, but the uniformity of price and the 
bud that the rises occurred with all the houses simultaneously convinces me there was 
collusion. 

Salina (Kans.) Joiimal: No; but their prices all corroborate. There seems to be an 
understanding. 

Wichita (Kans.) Daily Beacon: Not for a year. A vear and a half ago I had indis- 
putable evidence that my business had been parceled oat to one house and the other 
nouses dared not make a competitive price. 

Mr. Miller. Who writes that I 

Mr. NoRRis. The Wichita (Kans.) Daily Beacon. [Continues read* 
ing:] 

Bath (Me.)^aily Times: Nothing definite disclosed except letter which we for- 
warded to Mr. Seitz a few years ago from 0. H. Robinson Co., of Portland. 

Portland (Me.) Argus: Think some understanding has been reached. 

Lansing (Mien.) State Republican: No; but prices quoted by different selling 
houses indicate concerted action on the part of those controlling supplies. 

Menominee (Mich.) Herald-Leader: All quoted alike. Every evidence of watch- 
ing each other and customers* orders. ' 

Sault Ste. Marie (Mich.) News: Yes. 

8t. Paul (Minn.) Dispatch: Certainly; every mill knows details of supposed com- 
petitors' contracts. 

Joplin (Mo.) News-Herald: It has been plain to us in several instances that there 
was an understanding between selling agents as to prices. 

Grand Island (Nebr.) Independent: Prices invariably the same excepting possibly 
one dealer, who is said to *'have the territory.'* 

Newark (N. J.) Sunday Call: I am sure Berlin Mills know what International and 
others are doing. 

Paterson (N. J.) Guardian: There seems to be a uniform answer. Our product is 
sold up. 

Hudson (N. Y.) Register: The quotations are always piactically the same. Nothing 
farther noticed. 

New York City (N. Y.) Journal of Commerce: The Manufacturers' Paper Company 
were always going to quote, but never did. Always talked in same tone as letters 
herewith 
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NefW York City (N. Y.) Morning Telegraph: Yes. 

Bochester (N. Y.) Herald: They all seem to know what ia going on. 

Svracufle (K. Y^ Journal: Our mill urged us to query other mills and then eoma 
back. We aid. They seemed to know what would happen. 

Syracuse (N. Y.) Post-Standard: The writer was abs^t from home among the out- 
flide paper mills for a period of one week, and before reaching home he had learned 
from paper-mill men opin^ business in New York that they were already infonned 
id hie recent presence in Wisconsin and in Canada. 

Syracuse (N. Y.) Herald: Yes- each representative of mill seems to be very well 
posted on the movements and prices of other manufactiurers. 

Ch^urlotte (N. C.) Observer: See inclosed correspondence with Berlin MiUs Com- 
pany. 

Cleveland (Ohio) Press: We have not solicited quotations, but unsolicited infor- 
mation indicates thorough workine agreements among mills and agents as to price. 

Findlay (Ohio) Republican and Jeffersonian (and select list of Ohio daily news- 
papers): Have been unable to get quotations. 

Guthrie (Okla.) Leader: Sure. 

Allentown (Pa.) Morning Call: No; our contract was made so early in spring that 
we did not get more than Uie first shot of the increase. 

Allentown (Pa.) Item: There seems to be an interchange among them of prices 
quoted. When we asked for price last week we were told to wait a week or ten days. 

Bradford (Pa.) Evening Star: Not to our knowledge; in fact, D. L.Ward & Co.,. of 
Philadelphia, have endeavored to get our business away from the Geveland people, 
but they have not quoted us as good a price. 

Johnstown (Pa.) Democrat: We have gained the impression that there is a good 
understanding among all the paper men. One agency told me another would not 
quote me and I had this statement confirmed. 

McKeesport (Pa.) Daily News: It appears that all are making about the same 
quotations. 

Wilkes-Barre (Pa.) Leader: They all seem to know what the other fellow is quoting 
and laugh when you intimate a different figure. 

Wilkes-Barre (Pa.) Times: Yes. 

Anderson (8. C.) Daily Mail): Prices are uniform with one or two ezceptiona. 

Pierre (S. Dak.) Capital-Journal: Seem to know general price. 

Sioux Falls (S. Dak.) Daily Press: Last year it developed that an Omaha house 
was not allowed to sell print in this territory. Neither was a Chicago house. 

The Chairman. What territory is that! 

Mr. NoBBis. Sioux Falls, S. Dak. [Continues reading:] 

Chattanooga (Tenn.) News: Fact that we were in market seemed to he known, as 
developments seemed to indicate. 

Bristol rVa.-Tenn.) Herald-Courier: All quotations seemed to he known hy all 
flfents. All Louisville Paper Company quotations were lower tlum others, indicating 
tioat the territory was apportioncKi and Louisville Paper Company was being pro- 
tected 

The Chairman. Will you rive us in that connection any idea you 
may have about the method ol selling paper to these papers that 
answered this inquiry in reference to sales agents I It may be that 

Sou might not know anything about that, but if you do, we would 
e glad to have it. 

Mr. NoRRis. In a general way I do; that the larger contracts are 
made by the paper makers directly with the newspapers. Smaller 
customers are served through jobbing houses on a broKerage or com- 
mission basis, and it is to those brokers that many of these state- 
ments apply. 

The Chairman. You speak there constantly of their agents, refer- 
ring to the sales agents? 

Mr. NoRRis. The International Paper Company, for instance, has 
sales agents in charge of particular territory to attend to all the sup- 
plies oFpaper in that district. 

The Chairman. Now, do they travel around from one place to 
another and interview the newspaper publishers t Is that the method 
they pursue! 
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Mr. NoBBis. I have been doing all my work in New York, and of 
my own knowledge I do not Imow that. Mv impression is that 
some of the mills, other than the International, have nad their travel- 
ling men visit regularly customers to arrange for the renewal of 
contracts, and possibly with respect to matters of trade — with 
respect to matters of payment. 

The Chairman. This was in my mind, Mr. Norris: You do not 
need to explain it now, but these answers seemed to indicate a 
number of aifferent selling agents who had called upon these different 
publishers in a good many cases, the publishers saying that these 
agents all quoted the same price, or about the same price, for the 
purpose of showing that there was a combination controlling the 
price. What is the object of four or five or half a dozen diflferent 
selling agents going to a town to see a newspaper publisher when it is 
settled in advance that only one of them can make the sale to him, 
and that the price* is fixed? 

Mr. NoBBis. It does not say that these men have come to them. 
They have written to these various jobbing houses in their territory. 

The Chairman. You do not need to answer that. It may have 
been altogether by correspondence? You can answer as to that when 
you get ready. 

Mr. Norris. I suppose the greater part of it was by correspondence, 
because the trend or these answers was that they were no longer con- 
sulted, and that the quotations were made only by one house, and 
that tne visits which formerly had been frequent had stopped; that 
they had no visits from paper selling agencies for a period oef ore this 
meeting and before these inquiries had been made. I recall that the 
Chicago Daily Journal referred specially to that in one of its answers. 
[Contmues reading:] 

Li Oroese (Wis.) Leader-Prees: All quotadoDS this year were uniform with one 
exception, which waa withdrawn before we had decided what to do about it. 

Redlands (Cal.) Review: It has been perfectly apparent that agents on this coast 
act in coUusion. 

RiveiBide (Cal.) Enterprise: There is every indication of a combination and we do 
not obtain from one house a figure which is materially different from those of anoUier. 

Meiiden (Conn.) Morning I^cord: Fact that other mills or agencies we have asked 
figures from aU quote same as Finch, Pruyn <& Co., of whom we are now buying, would 
indicate that something was up. 

San Antonio (Tex.) Light: No; except by delay in quotation or in not making 
quotation. 

Bakersfield (CalO Calilomian: Yes. 

Stockton (CaL) Daily Record: They all seem to know that they set uniform prices 
at the mills. Their quotations to us are infinitesimally close. The agents seem to 
have agreements in San Francisco, and tJiere is some division of territory sometimes. 

N(»rwich (Conn.) Bulletin: They seem to know each others' prices. 

Springfield (lU.) News: Yes; in one case we were informed that we had cootnu:ted 
with the Graham Company when we had not. Graham contract turned down at last 
moment, so information went out that we had contracted. We have this letter. 

Evan0ville (Ind.^ Courier: Yes; appearances indicate that quotations are made 
by various jobbing nouses only idter an agreement between the agencies. 

Princeton (Ind.) Clarion-News: All quotations the same. 

Minneapolis (Mmn.) Journal: Only the fact the Northwest Paper Company, with 
whom we nave made a contract ever since they started, refused to give us any quota- 
tions last summer. 

Sedalia (Mo.) Democrat-Sentinel: None, except possibly the fact that those wha 
quote us prices auote the same prices. 

Albany (N. Y.) Argus: Yes; from correspondence received the indications wert 
that they desired to apportion out the customers. 

Salem (Oreg.) CapiUu Journal: Interchange of information evident. 
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Lynchburg (Va.) News and Adyance: Before closineour last contTact we believed 
there was an understanding between different mills. We had difficulty in obtaining 
quotations and there was only a small difference in price. 

Seattle (Wash.) Times: Buy Canadian paper through Carpenter Paper Company 
anlv. Had no dealings with any other agency. 

Trenton (N. J.) Evenins Times: Indicated unity of action, advised that "we can 
not add to our tonnaee/' '^make best terms possible with present mill,'' etc. 

Sacramento (pal.) Union: Yes. 

Louisville (Kv.) Herald: It would appear so. The New York selling agents keep 
remarkably well informed. 

Mr. Stafford. Can vou advise the committee right there whether 
the manufacturers — ^wnether you claim the manmacturers — appor- 
tion any part of the territory to the respective manufacturers through- 
out the coimtry? 

Mr. NoRRis. Our contention is that customers have beep appor- 
tioned to particular mills. How that was arranged through brokerage 
houses we do not pretend to know, but the assumption is that the cus- 
tomers drawing from a particular mill at the inception of this arrange- 
ment continued with that mill, with very few exceptions, and that tne 
mode of distribution through jobbing houses was continued as it was 
prior to the inception of this arrangement, with the few changes that 
appeared in the answers to questions read this morning. 

Mr. Stafford. Do you furnish any specific testimony bearing that 
out, with respect to the practice you have just referred, to? 

Mr. NoRRis. I think you will find that the apportionment of cus- 
tomers to particular miUs 

Mr. Stafford. Or the policy you have just referred to, of the pur- 
chasers of print paper bemg linuted to certain manufacturers? 

Mr. NoRRis. i had an experience of my own in that matter three 
years ago with respect to the Philadelphia Ledger, where the Phila- 
delphia Ledger, when botight by Ochs, was buying paper from the 
LitemationjJ Paper Company. This, of course, is a matter of three or 
four years ago, but it merely illustrates the answer to your question. 
Mr. Ochs h^ previously bought the Philadelphia Times, which was 
buying its paper from the Great Northern Paper Company. When 
the two properties were consolidated the two supplies were continued 
substantially on the basis of the original arrangements, and when we 
tried to get quotations from either of them for more than the quantity 
which had been given, we could not do it. 

Mr. Stafford. That is a specific instance. Do you know whether 
that practice has been general or not, or have you any testimony that 
you will present to the committee in support of that? 

Mr. NoRRis. My impression is that it nas been almost uniform, and 
this would indicate that they could not get it from any other company. 
There are three or four cases where specific evidence is given on that. 
One case I had in mind was that of W. H. Parsons & Co., where one 
newspaper was advised that it could only buy from that mill and only 
through one agent of that mill. [Continues reading ij 

Owensboro (Ky.) Inquirer: Each one seems to know what every other seiier does, 
and what every paper has done. 

Burlington (Vt.) Press: Not this year. They have divided the field, and have to 
buy of one mill or go without. 

Montgomery (Ala.) Advertiser: No; but several letters all indicate over half cent 
advance. 

Peoria (HI.) Journal: I think there was an interchange of information among the 
Chicago paper houses. 

Jackson (Miss.) Daily News: Yea. 
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Now, as to the question, "Has anvone connected with the paper 
manufacturing tola you that the mills had desired to ask a umform 
price or had adopted an agreed scale) If so, give names and dates, 
what reasons were given for advancing prices?'' 

The Chairman. Read that over again, please. 

Mr. NoRRis (reads) : 

(o) Has anyone connected with the paper manufacturing told you that the mills 
had desired to ask a imiform price or had adopted an a^^eed scale? II so, give names 
and dates. What reasons were given for advancing prices? 

ANSWEBS TO QUESTION O 1. 

Montgomery (Ala.) Advertiser: No; and Mr. Payne told me that after International 
stockholders' meeting in October they would douotless fix their prices iar next year^ 
which would influence other concema 

The annual meeting of the International Paper Company occursi I 
think, in October, at Corinth, N. Y. [Continues reading:] 

Joliet (111.) Herald: Members of the Illinois Daily Press Association, as noted 
above. Ask E. E. Bartlett, Rockford, 111., the president. 

Clinton (lowa^ Herald: A paper sdesman mtimated that an agreement was in 
force, or soon to be in force, raising the price of paper, June or July. With St. Louis 
Paper Company. 

New York City (N. Y.) Morning Telegraph: No; in vimting manufactureri and 
i^nts my representative assumed that a combine existed, and was not controverted. 

Rochester (N. Y.) Evening Times: Mr. Mix, of St. Regis, said price quoted was 
the best I could get from any mill. 

Johnstown (Pa.) Tribune: As above. Information from J. C. Deery, representing 
Kace & Co. 

Johnstown (Pit.) Democrat: Yes; Mr. Deery, representing Place, declared uniform 
prices had been established as result of incrc^ised cost of manufacture. 

Wilkes-Barre (Pa.) Times: No one directly stated here there has been understanding 
AS to price: different paper men with whom I conferred personally made clear to 
my mmd tnat such is tne case. Do not recall names; they were mostly the salesmen 
or the agents of the Berlin Mills Company. 

Anderson (S. C.) Daily Mail: Richmond Paper Manufacturing Company told us on 
the 9th that prices had been fixed for another year, and there would be no further 
change. 

Wheeling (W. Va.) News: Was told so in New York by J. C. Deery, who is con- 
nected with T. W. Filch A Co. 

Chico (Cal.) Record: Dealers or Jobbers declare their prices are governed by unilorm 
raise by mills. 

Wallace (Idaho) Press: Yes. Firm mentioned above intimated that Pacific Paper 
Company, of Poruand, Oreg., had violated agreement in quoting rate six months in 
advance. 

St. Joseph (Mo.) Gazette: No; but they were certainly uniform in August. 

Taunton (Mass.) Gazette: Agent of International practically said uniform price had 
been i^eed. Advance in cost of production. 

Stockton (Cal.) Daily Record: No* but quotations seem to verify that. Reasons for 
advance in price given are increased cost of labor and material. 

Evansville (Ind.) Courier: Yes; the representative of Graham Paper Company told 
the writer October 12 that when one mill advises his company of a change in pnce on 
print similar advice will be received within twenty-four hoius or less from four or five 
other mills. 

Albany (N. Y.) Argus: Yes; the International representative. From a conversation 
with him October 25 the inference was that a price had been agreed on. 

Biu-lington (Vt.) Free Press: H. A. Sawyer A Co., Rutland, Vt., reported that there 
k an agreement on $2.60 net. Nothing in writing, but a strong combination. 

Montgomery (Ala.) Advertiser: No. Mr. Payne told me that after International 
stockholders' meeting in October they would doubtiess fix their prices for next year^ 
which would influence other concerns. 



The next is. [Reads:] 
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mSCSLLANBOUS INrORHATION. 

Montgomery (Ala.) Advertdfler: My present price is $2.20 delivered; frei^t rate 
41 cents. 

Denver (Col.) Newe-Times Publiflhing Company: We would say that we anticipate 
BO difficulty in pledging at least one of our Senatora and a majonty of our Repreeen- 
tfttives in mvor of action looking to the repeal of the tariff on paper, pulp, ana wood. 
hut our inquiries among and talks with a considerable nimiber of people interestea 
in the paper business lead us to believe that a movement is on foot, il not actually 
nccomplianed already to bring about an understanding between American manu- 
&cturers ana Canadian manufacturers of paper by which a repeal of such tariff duties 
voold have little, if any, appreciable effect on prices in this country. 

Ilr. Stafford. Who is that from? 

Mr. NoRBis. The Denver (CoL) News-Timee Publishing Company. 
[Continues reading:] 

Hartford (Conn.) Globe: Gentlemen, replying to your circular letter, we would say 
that our experience with the paper people is somewhat peculiar and the inclosed sheet 
luurdly does it justice if the <2uestions are answered literally. 

We hlui a contract with the Pejepscot Paper Company, of Brunswick, Me., an 
alleged independent mill combination consisting as near as we can learn of W. H. 
Parsons A Co., the Lisbon Falls Pulp and Paper Company, and the Pgepscot Paper 
Company, and we think a mill owned by some one by tne name of Watrous. Our 
contract was made in December, 1905, for 90 tons per year for two years, with a 10 per 
cent Ieew4y, up or down, at $1.90 per hundred delivered in Hartford. 

On the limitation of time this contract would have expired the last of this comine 
December. In August we wrote the mill asking about a renewal, when they advised 
U0 that we had alrc»&dy received 180 tons, and therefore had but 18 tons coining to us, 
and we would have to enter into a new contract immediately on the basis of $2.40 
f. o. b. Brunswick, Me., which was equivalent to $2.57 f. o. b. Hartford, or an 
increase of 67 cents per hundred. 

We never paid the slightest attention to their letter, but have since made a contract 
with the St. George Pulp and Paper Company, of Norwalk, Conn.<, at $2.40 f. o. b. 
Hartford. The Pejepecot Paper Company nave pounded pretty hard letters and have- 
appeared rather anxious to land contract, but have shown no indication of a willing* 
I16AB to break the price, and on October 11 they finally withdrew the price. 

Before our contract expired with Pejepscot — ^that is to say, last winter and spring — 
we were closely solidtea by the Mani^facturers Paper Company, of 32 Park Row, but 
when we advised them in August that we would talk with tnem they declined to- 
qnote prices. 

New London TConn.) Daily Globe: The paper that we used during 1906 and up to- 
the summer of 1907 was purchased direct from the Norwood Paper Company, of Nor^ 
wood, N. Y.^ at 2 cents f. o. b. New London, in carload lots. 

September last we sought to place another order for a carload with the same com- 
pany, and was informed that the price of paper having advanced, they would quote us^ 
a ^ce of $2.60. 

we had just been visited by the representative of an eastern paper house, and he- 
quoted a price of $2.55, with a slight discoimt for quick payment. 

Boise adidio^ Statesman: The rate from Wisconsin to western coast is 75 cents; the 
coast miUs ada that amount to minimum price, although in region of lowest price- 
tibcnber in theVorld. 

The Chairman. What is this? 

Mr. NoBEis. The Boise (Idaho) Statesman, [Hepeats, reading:] 

The rate from Wisconsin to western coast is 75 cents; the coast miUs add that amount 
to minimum price, although in region of lowest priced timber in the world. 

The Chaibman. They are not on the western coast. 

Mr. NoERis. No ; but they all talk in Idaho as if they had a through 
rate; the same as though they were on the coast. 

Mr. Sms. Don't they pay the through rate plus the distance from 
the coast back? 

Mr. NoRBis. That is possible. It has been done* 

The Chairman. That is not the case in Idaho. You have not 
finished that? 



Digitized by VjOOQ IC 



128 WOOD PULP, PBINT PAPBB, ETC. 

Mr. NoBRis. I have finished the Boise, Idaho, item, but I hare not 
finished this budget. 
The Chairman. Will you repeat the Boise, Idaho, in full^againt 
Mr. NoERis [repeats, reading]: 

The late from WiscoiiBin to western coast is 75 centsj the coast mills add that amount 
to minimum cost, although in region of lowest priced tmiber in the world. 

The Chaibman. Where is thisi 

Mr. NoRBis. It means the Pacific coast. It means Washington 
and Oregon and Califomia. 

The Chairman. Do you know whether that is good timber out 
there for paper making? 

Mr. NoRRis. I know absolutely nothing about it. 

Mr. Sims. They added the full freight fiom Wisconsin to the coast. 
Don't they have to pay the freight back from the coast to the 
consumer? 

Mr. NoRRis. I do not know anything about it except this state- 
ment, that 75 cents was added to the minimum price. 

Mr. Stafford. What is the minimum price referred to? 

Mr. NoRRis. It is about their price f . o. b. at the mills in Wiscon- 
sin — that is, the price at the mill plus the freight rate to the" Pacific 
coast? 

Mr. Sims. And then the consumer would have to pay from the 
Pacific coast back to the place of consumption? 

Mr. NoRRis. I judge from this that he would have to pay as if he 
were on the Pacific coast instead of in Idaho. 

The Chairman. On the contrary, the freight rate to Idaho is higher 
than it is to ikie Pacific coast? 

Mr. NoRRis. It is higher. 

The Chairman. Yes. That is probably what he had reference to. 
The increase of the cost referred to there is the increased cost of the 
freight rate. I suppose the paper people have enough sins to answer 
for without answering for the sins of tne railroads. 

Mr. NoRRis. In other words, they buy at f. o. b. mill, and any other 
variation of price is due to the railroad manipulation of rates. 

The Chairman. It might not always be; but in that case it would 
be affected by that. 

Mr. Miller. The through rate is to the Pacific coast, and then the 
local freight rate from the coast back to Idaho. 

Mr. Stafford. That only goes to the extent of suggesting, if not 
proving, that the local mills on the Pacific coast have not a sufficient 
output to meet the local demands and have to get their supply from 
the interior, and naturally the freight rate is more or less in the nature 
of a tariflF to that extent, enabhng the Pacific coast producers to 
charge the minimum rate in Wisconsin plus the railwty tariff rate. 

Mr. NoRRis. I have some letters here from the Pacific coast papers 
which I will try to dig out and show to the committee, showing the 
treatment of the Pacific coast papers by the Pacific coast mills. 

The Chairman. Yet you say we are short of water power in the 
country. The other day we passed through the House and through 
the Senate a bill creating an immense water power on the Snake River, 
out in Washington, which the President nas announced to us he 
would veto. Why don't you go up and see the President and get him 
to let you establish a great water power out there and use up that 
enormous force you speak of and make print paper cheap? 
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Mr. N0EBI8. Mr. Chairman, if you knew how your talk is music to 
me, you would appreciate some of the things you are saying. I am 
interested in deTeloping a number of watersheds for the express 
purpose of stopping floods and equalizing river flow and developing 
potentialities tnat are now going to waste. I have my personal for- 
tunes staked in those ventures. 

The CHAiKifAN. We are told now by Mr. Gifford Pinchot, who in 
this matter speaks through the voice and tongue of the President of 
the United States, that there can be no development of water power 
in the country for some time to come. 

Mr. N0BBI8. Well, I do not know what the purpose of the Inland 
Waterways Commission is except for the creation of water-power 
development and the equalization of river flow. 

The Chaibmak. If you do not know what the purpose of the Inland 
Waterways Commission isj I can tell you that the primary purpose 
of the one that is most active in connection with it is to draw salary. 

Mr. NoRRis. I do not know who that is. 

The Chaibmak. It is not the chairman* 

Mr. Snfs. It strikes me that that answer as to Boise, Idaho, means 
to say that the price of paper is the price in Wisconsin, plus the freight 
to the coast — ^tnat is, the price of paper, and then the freight from 
there to the place of delivery necessarily must be added to the total 
CQpt of those supplies. 

Mr. NoBBis. rrobably this line of information explains that report 
of $87 per ton cost of paper which one of the publications reported 
here the other day. 

Mr. Staffobb. Is that the instance in which you stated that there 
was an increase of 50 per cent in price! 

Mr. NoBBis. No. I simply (juoted what some paper had said. 
They did not indicate what tneir price had been or was. [Continues 
reacQng:] 

Chicago (Dl.) Daily Journal: I would suggest that you take this matter up with the 
Bloomington Pantagraph, as they have recently had the price of their paper increased 
^11.80 per ton. I am sure that Mr. Marquid, the manager of the paper, will do valua- 
ble work with the Congressmen in the central part of the State. We are still working 
with the Representatives from Dlinois. The members of the Ways and Means Com- 
mittee, however, are, in our opinion, the jnincipal ones to be labored with. 

There is a mass of information in these reports about Congressmen. 
The answers to our first question I have not incorporated or codified 
in this report. 

The Chairman. If vou should show, as a matter of codification, 
that every Member of Congress had answered affirmatively or nega- 
tively certain propositions to some constituents of his district; as nis 
constitutentS; I do not think it would have any weight with anybody 
who knew about the ^ame. 

Mr. NoRRis. That is very interesting and informing to those who 
have not been in Washington. 

The Chairhan. Oh, no; it is just the same as newspaper men, 
althoug^h they may not have been in Washii^on. 

Mr. NoRRis. You mean it can be denied the next day. The Con- 
gressman can deny it if he can catch the Speaker's eye. Some of 
them never do. [Continues reading:] 

Taunton rMaas.) Herald-Newi: We have dealt with Riegel A Go. for a term of years. 
They fuzniaa ua with one grade of paper from W. H. Pamm't Pejopacot Milla at Pejep- 
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scot, Me. We have used this paper ten yean. They are not in the trust. Mir. A.B. 
Sherrill, treasurer, told the wnter that no other mill would supply us even though they 
should quote us prices; that there was an agreement between manufacturers and that 
anyone else who undertook to place an order with W. H. Parsons for us for paper from 
that mill would be refused, as we were recognized as his customers. 

This is the case I referred to a little while ago. Continues reading :] 

St. Paul (Minn.) Dispatch: Some western mills are figuring on combining on a sell- 
ing agency. The outside mills wiU stay out, but will foOow the new prices. 

Omaha (Nebr.) World-Herald: I thmk Canadian mills compete to some extent in 
thb field, but chaige higher prices for paper going into field of International — 

there being a more or less recognized line of demarcation between 
the eastern territory and the western territory. [Continues reading:] 

Syracuse (N. Y.) Poet-Standard: There is in my mind no question whatever that the 
paper-mill men are working closely in unison, and that they are mutually pretty accu- 
rately informed as to what the newspaper publishers who must buy their paper are 
doii^. But also there is no longer any question that the immediate available pulp- 
wood supply in this country and even m Canada is rather alarmingly short, and were 
there wood enough there are not pulp mills enough, were aU of them running aU the 
time^ to supply ground wood up to the present capacity of the paper-making machines 
of this country and Canada. 

Findlay (Ohio) Republican and Jeffersonian (and select list of Ohio daily news- 
papers): We contracted last year for our 1907 supply, so that the price has not been 
raised on us during the year. 

AUentown (Pa.) Morning Call: We buy from the New York and Pennsylvania 
Company. 

Johnstown (Pa.) Tribune: Following have refused to make quotations, giving 
reason that their output is under contract: Great Northern Paper Company, Finch, 
Pruyn & Company, Berlin Mills Company. 

Johnstown (Pa.) Democrat: I have what I consider absolutely reliable testimony 
to the fact that a hard and fast combination among thepaper manufacturers exists. 
Let me quote from a letter which has just reached me: '^The International Paper Com- 
pany are not handling outside paper as thev did a few ^rears ago, for the outside mills 
have combined on a seUinR agency and are handling their paper independently. One 
or two mills are still outside of this combination, but are working in imison and have 
established a basis of price: For la^ge newspapers consuming over 1,000 tons a year, 
$2.50 net thirty days, f. o. b.; less than 1,000 tons and over 600 tons, $2.55; less than 
500 tons and over 250 tons, $2.60; less than 250 tons, $2.65.'* 

The Chaibman. Read that over again* 
Mr. NoBBis [repeats, reading]: 

I have what I consider absolutely reliable testimony to the fact that a hard and fast 
combination among the paper manufactureis exists. Let me quote from a letter 
which has just rea[ched me: '*The International Paper Company are not handlinjg 
outside paper as they did a few years ago, for the outsiae mills have combined on a sell- 
ing affency and are handling their paper independently. One or two mills are stUl 
outsiae of this combination, out are working in unison and have established a basis of 
price: For large newspapers consuming over 1,000 tons a year, $2.50 net thirty days, 
I. 0. b.; less than 1,000 tons and over 500 tons, $2.55; less than 500 tons and over 250 
tons, $2.60; less than 250 tons, $2.65." 

In the same letter it is said: ''I must take exception to your statement that there 
was a possibility of your closing a contract at $2.35 or $2.40 within the last three months, 
as the situation has been absolutely controlled long before that." Here is another 
quotation: ^'Now, as the International is not selling anything but its own product, it 
claims to be short of paper and is only accepting large orders, not less than 1,000 tons 
per annum. Seeing the condition of affairs, I have jumpea in and made a connec- 
tion with an owner of four mills, in no way connected with any combination; in other 
words, he sells his paper through a dealer in Boston, one in New York, and myself. 
I have ample tonnage secured and in fsuct am in position to do considerably more 
business and get considerably more paper than I could through the International. 
I am forced, however, to conform tqjprices." 

James C. Deery, rg[)resentmg J. w. Place & Co., 67 Wall street. New York, called 
on me last week. He practically made no concealment of the ^t that there is a 
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hard and 6ut combination among the manufacturers. He told me it would be uaelefls 
for me to undertake to do buonea with the International from whom I am now get- 
ting my supply of paper. How he knew what the Intematicmal would do he did not 
explain, i did not tell him more than that I had not gone to the International direct. 
I remarked that we expected to do business through the same channeb as we had 
been for a number of yeans. He then said that the International would not accept 
my business, and that the man from whom I have been buying was out of it. If I 
bought pap^ I would be obliged to look elsewhere for it. He quoted a price which 
he would not guarantee to last verv Iodj?. He told me I would make a mistake if I 
undertook to buy on the market as tne nmls had thines better in hand than ever before, 
and that there would be no slump in the market as tnere was some years ago. 

Pottsville (Pa.) Daily Republican: We have had quotations recently from the 
Antietam people of Hagerstown, Md., at exactly the same price, 12.65, quoted us 
elsewhere, showing collusion. 

Riverside (Gal.) Enterprise: As I have leisure, I will attempt to furnish you with 
copies of correspondence oearing upon the matter which you have in hand. 

San Antonio (Tex.) Light: Our old contract at $1.90 completed this month. Made 
new contract in August, one year, 18 cars to 20 cars, to be used in twelve months from 
November 1, 1907, at |2.27, at Maiae mills. 

Seattle (Wasbji Times: We are using 10,000,000 pounds of white paper this calendar 
year, of which Willamette mills furnish 7,200,000 pounds and Canadian mills balance. 

Montgomery (Ala.) Advertiser: My present price is $2.20 delivo^; freight rate, 
41 cents. 

Mr. Sims. Mr. Norris, before you b^in on some other line, I wish 
to ask if you know L. G. Fisher, president. 

The Chairman. Of Chicago 1 

Mr. Sims. I will ask you, Mr. Norris, to look at that article and see 
if you know that man whose name is signed there [submitting clipping 
from the Paper Trade Journal]? 

Mr. Norris. I do not. 

The Chairman. L. G. Fisher, of Chicago! 

Mr. Norris. That gentleman was the president of the United Box 
Board, was he not? 

The Chairman. I know him very well. 

Mr. Sims. Never mind; it is of no consequence. 

Mr. Norris. Now, may I submit to the committee at this time a 
statement which purported to give the paper makers' side of the 
reasons for the advance in price? It is the most intelligible and 
succinct formulation of the causes named by any of the paper makers 
that I have seen thus far. 

The Chairman. Will you submit that as a statement of your imder- 
standing about their side of the controversy? 

Mr. Norris. Yes. That is what I imderstand. I present it in 
order to use it as a basis, as a punching bag, later on. 

Mr. Sims. I would like to hear it read, as I have not heard the 
pleadings on that side. 

Mr. Norris. I can give just the extract from it as to the cause of 
higher prices. 

Mr. Miller. What is that? 

Mr. Norris. It is a statement, printed in the New York Herald, 
of W. B. Dillon, vice-president of the Great Northern Paper Company. 

Mr. Miller. I have a copy of that. 

The Chairman. I have not read it. Perhaps you had better read 
the whole article. You read well. 

Mr. Norris. Shall I read the headlines, too! 

The Chairman. Yes. 
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Mr. NoBBis [reads]: 

F0RE8BE8 END OF 1-CBNT PAPERS — WILLIAM B. DILLON BBUBWS AIOVBBD OONDITIOKS 
MUST BB MET BT PUBLISHBRS. 

V 

This is printed in a 3-cent paper, the New York Herald. [Con- 
tinues reading:] 

RAW MATERIALS HIOHER— MAKERS OF WHZFB PAPBR, HB SATS, HATB BBBN ABSORBING 
LOSSES ON LONG CONTRACTS — ^DUB TO NATURAL CONDITIONS — ^YICB-PRBSIDENT OF 
GREAT NORTHERN COMPANY DBFINBS CAUSES OF ADYANCB IN COST OF ITS PRODUCT. 

That the increased cost of white paper, which is causing much discussion among 
publishers of 1-cent newspapers, is due solely to natural and logical causes and in no 
way to arbitrary action on the part of monopolistic interests was asserted yesterday b^ 
William B. Dillon, vice^resident of the Great Northern Paper Company, who is 
recognized as amoi^ the foremost authorities on American paper manufarturing. In 
a statement to the BenJd he discussed the entire problem in its many varied phases. 
This company is the largest single producer of paper in the world, except the Intec^ 
national raper Company with its more than a score of mills. 

Mr. Dillon adyanced the contention that, with the present trend of conditions, 
newspaper publishers should base the price of their publications on the cost of raw 
material used, just as does the manufacturer in any section of the industrial field. The 
newspi^;>er publisher, he asserted, is literally a puryeyor to the public in practically 
the same way as the proprietor of a general store or any dealer who sells wares that meet 
a public demand or necessity. 

Under conditions which haye been caused by the progress of recent years, Mr. Dillon 
belieyes that the day of cheap paper and of cheap newspapers is drawing to a dose. 
For several years, he stated, pap^ makers have been absorbing losses on long contracts 
imposed bv these altering conditions and methods. Now, however, the point has been 
reached wnere the paper manufacturer can not afford to aamime these losses, and a 
readjustment in the field is necessary. 

OAUSB OF mGHBR PRICBS. 

''The increased selling price of white paper," said Mr. Dillon, ''is due solely to the 
demands of natural conditions. These altering conditions have affected practically 
every other field of supply and demand, as the people well know. A number of the 
foremost causes which nave demanded tnis price advance may be briefly enumerated. 

''First, cost of labor has increased. Wages paid now are much higher than a few 
years ago. 

" Second, cost of obtaining pulp wood has increased. Land on which cutting rights 
could be procured for $5 an acre eight or nine years a(po now calls for $10 an acre. 

" Third, there b a great increase in the cost of maintaining cutting crews in the woods. 
At one time men could be hired for work in the forests at from $15 to $16 a week and 
boud. Now they must be paid from $30 to $35 a week with their board provided. As 
to the food, there has been an increased cost, too. Bacon costs more. Cost of 
flour, molasses, and beans has gone up. This means a big item of additional expense. 

"Fourth, the various mills are now required to use three shifts of men where for- 
merly but two shifts were employed. In addition, we are required to assign more men 
than formerly to handle the paper-making machines, and this, too, with an advanced 
scale of wages in effect. 

"Fifth, freight rates have advanced. There is no need of comment here. The 
general public, as well as the manufacturer and dealer, knows what this means. 

"Sixtn, warehouse chaives have advanced. This has brought about another and 
important item of increased cost. 

RBSOURCBS MOT WASTBD. 

"Of an ths timber cut in this country lees than 6 per cent is used in making wood 
pulp. The remainder, or 95 per cent, soes diiefly to the lumberman. The timber 
which we cut can. of course, be used for building as well as for pulp-making purposes. 
Therefore when the pulp maker and the lumberman are competing for cutting rij^ts 
in any district the man who owns the acres in question naturally takes advantase of 
this competition and the price goes up. It is this conditioii which has advanced the 
cost of obtaining pulp wood. 
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"Hie compaiiY with which I am conn«cted^'* continue Mr. Billon, "owns 640,000 
acres of timber land. Now, edentific inveetijgation has shown that if timber is cat 
under the regulations and roles advanced by the Foreetrv Department at Washin^n, 
1,000 acres \nD produce 1 ton of paper a day foiv-well, for eternity. Therefore if we 
had 450,000 acres of timber land we wotdd be enabled to meet our present output of 
450 tons of paper a day. So you can see we have a large margin l^Bvond our actual 
requirements. We need not cut a single tree that is less than 12 inches in diameter 
breast high, as the Forestry Department recommends. I merely cite these figures 
as one example to disprove any charges that there has been a wanton waste of forest 
leeources." 

There has been much argument in various quarters that Gonfiress should remove 
the duty on white paper from Canada^ it being held that this would relieve conditions 
in the United States. Mr. Dillon behoves sudi a step would bring no relief whatever. 

ooNnmoMs in Canada. 

''Paper made in Canada approximates a volume but little in excess of the demand 
there," said he. **The price is only slightly below that here. There is nowj of 
coorse, no duty on pulp wood imported from the Dominion. In Canada there is a 
widespread demana that the Canadian Parliament enact an export duty on pulp 
k^. The American paper maker is not getting raw material from Canada because 
hi0 field of supply is exhausted. If such an export duty were imposed there it would 
merely mean tnat the cutting in American forests would be increased. 

''Then, aeain, such a step on Canada's part would mean probably that American 
capital would cross the border and build its mills there, thus distributing its money 
through pay rolls in the Dominion rather than in the United States. That would 
not be a step <rf benefit to our own country and its people, I believe." 

Mr. Dillon denied that arbitrary action through monopolistic control was in any 
wav responsible for advanced prices. He said: 

''^I want to say that the Great Northern Paper Company stands utterly alone. It 
has no condition or wbrkine agreement with any other paper-making compan v in 
the world. Monopolistic influence has nothing to do witn the advanced selling 
price. Increased cost of production is the sole factor which has brought this result. 

PBICS OF NBW8PAPBR8. 

^I believe,'' concluded Mr. Dillon, ''that instead of calling on Congress to remove 
the duty on white paper, the publishers of newspapers shoula assume the position of 
basing Uie selling price of their publications on the cost of raw material and manu- 
facture involved. I believe that they stand on the same plane with any other pur- 
veyor who has goods to sell to the public and whose wares meet a public demand or 
necessity. 

"We, too, should like to secure our sulphur supplies at half the present cost. We 
should like to be able to purchase our pulp wood at half its present price. We should 
like to find it possible to buy other raw material at prices greatly below the level 
now prevailing." 

Mr. Sms. Mr. Norris, isn't the trend of that article, at least in part, 
a contention that the removal of the tariff would not reduce the price 
of paper and pulp? In other words, that the advance is due to labor 
and due to increase in price of pulp wood, and increase in wages and 
other things than the tariff duty? Isn't that the trend of it? 

Mr. NoRBis. I gather the trend is that if the tariff were repealed 
that the mills womd go to Canada. 

The CHAiBBfAN. Not imless there was an export duty put on the 
Canada product. Of course that might follow the removal of the 
tariff, in which case imdoubtedly they would put on an export duty; 
if we would take the duty off of wood pulp ana then put on an export 
duty on pulp wood, there is no question, I suppose, the mills would 
go to Canada. But that is another proposition. 

Mr. NoRBis. That is another proposition. That proposition is not 

Smding anywhere, because the auty imder the bill which is before the 
ouse would not go off of paper from a coimtry which puts a duty on 
escport logs. 
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Mr. MiLLEB. Under ^he Steyens billf 

Mr. NoBBis. Under the Stevens bill. 

Mr. Sims. But in assigning the cause of increase of price he assigns 
the increased cost of wages, showing an increase from $14 or $15 a 
week up to $35 a week^ and an increased price of pulp wood. 

Mr. NoEBis. And freight. 

Mr. Sims. And freight rates. Sufficient; it seems to me, from that 
article, according tonis contention, to establish the present prices 
without any reference to the duty. I was thinking, then, why does 
he object to the repeal of the duty if it would not affect the price? 

Mr. NoEEis. I can not fathom the processes of that gentleman's 
mind. I can give you some information which may throw anothei? 
light on various phases of that, and that is what I now propose to do. 

Mr. Stafford. If vou will let me interrupt right there. It is 
claimed by some of the manufacturers that the labor cost is higher 
here than in Canada. Wouldn't the Canadian mills get a differential 
to that extent? 

Mr. Sims. I wish to ask this question: Are these prices of labor 
which he sajrs have gone up from $14 or $15 a week to $35 a week 
referring entirely to weekly salaries? 

Mr. NoEEis. That was with reference merely to the lumbermen 
out in the woods cutting the timber; not the men in the paper mills. 

Mr. Sims. I know; but does he refer to American timber cutters 
or to Canadian timber cutters, or both? 

lifr. NoRRis. I assume that he referred to the timber cutters on 
the lands of the Great Northern Paper Company. 

The Chairman. You say $35 a week? 

Mr. Sims. $14 or $15 to $35. 

The Chairman. Thirty-five dollars a week for men back in the 
woods cutting logs? 

Mr. Sims. That is the way I read it. 

The Chairman. If the report does not come any nearer to the facts 
in the other matters than in that, I think it must be a long ways off. 

Mr. NoRRis. This purports to be Mr. Dillon's statement. 

The Chairman. Thirty-five dollars a week for cutting logs is 
preposterous. 

Mr. NoRRis. I will show you other preposterous features of that 
publication with the utmost delight. 

Mr. Stafford. Proceed, Mr. Norris. 

Mr. Norris. First with respect to the freight rates. I have here 
a report from the Interstate Commerce Commission replying to an 
inquiry of mine with respect to freight rates from vanous mills to 
various consuming points. This answer does not purport to cover 
all of the freight Dusiness of the paper mills, but it does cover the 
shipments from a number of large mills to the larger points of con- 
sumption. I will just submit this schedule of freignt rates. It does 
not show any reductions in freight rates to justify any such state- 
ment as that. 

The Chairman. Any increase? 

Mr. Norris. I mean anv increase to justify that. 

The Chairman. There has been no claim of increase of freight 
rates. I am a member of the Committee of the House on Interstate 
Commerce that deals with that question, and for most of the winter, 
or a large share of it, I have been listemng to statements from gen- 
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tlemen who have been inaJBting that freight rates haye been increased, 
but a good deal of that is on lumber and its products, and I haye 
been inclined to think that they haye been greatly exaggerated, 
which is usually the c ase. 

Mr. NoBEis. From Mr. Dillon's mill to New York he ships about 
200 tons a day. The rate October 29, 1902, still in force, names 
rates of 15 cents per 100 poimds yia Portland and Maine Steamship 
Company. 

The (Chairman. That is not a railroad rate. 

Mr. NoRBis. Partly rail and partly water route. 

Mr. Sims. There is no change since thatt 

Mr. NoBRis. It has not changed; no. I will giye you something 
interesting on this particular matter before I leaye that point. 

Interstate Commerce Commission No. 429, effectiye April 21, 1906, 
and still in force, names rates of 19 centS; 20 cents, and 21 cents* 
respectiyely, yia all rail to different New York Central Railroad ana 
West Shore Railroad deliyeries in New York. 

Mr. Stafford. What is the date of this? 

Mr. NoEBis. That was April 21, 1906. 

Mr. Stafford. And still m force 1 

Mr. NoRRis. Still in force. 

Mr. Stafford. When did you get this datat 

Mr. NoRRis. January 18, 1908. 

Millinockett, Me., to Philadelphia, Pa. Bangor and Aroostook 
Railroad tariff, Interstate Commerce Commission No. 308, effectiye 
October 25, 1901, and still in force, names rate of 17 cents per 100 
pounds yia Boston and Philadelphia Steamship Company. 

Interstate Commerce Commission Nos. 336 and 337, both effectiye 
April 1, 1903; and both still in force, name rate of 19 cents per 100 
poimds yia Harlem Riyer. 

Rimiford Falls, Me., to New York. Maine Central Railroad, Inter- 
state Commerce Commission No. 1426, effectiye July 8, 1907, names 
rates of 19 cents, 20 cents, and 21 cents to yarious New York Central 
and West Shore Railroad deliyeries, which rates are current in Inter- 
state Commerce Commission No. 1653, effectiye Noyember 11, 1907. 

It is eyident that this Rumford Falls rate does not coyer any con- 
siderable period, because the other one is effectiye August 27, 1907, 
and one effectiye Noyember 26, 1907. So that shows nothing. 

Corinth, N. Y., to New York. Delaware and Hudson Company, 
Interstate Commerce Conunission, No. 7665, effectiye July 1, 1906, 
and Interstate Commerce Commission Nos. 7976 and 7978, both 
effectiye Noyember 2, 1906, and still in force, name rates of 13 cents, 
14 cents, and 15 cents per 100 poimds to different deliyeries in New 
York yia South Schenectady and yia Troy. 

That was a reduction. I happen to know of that personally. The 
former rate was 15 cents: reduced to 13 cents. 

Corinth, N. Y., to Philadelphia, Pa. Effectiye July 10, 1903, 
names rates of 17 cents per 100 pounds. Interstate Commerce Com- 
mission No. 6201, effectiye May 16, 1904, and still in force, author- 
izes sixth class, 15 cents per 100 pounds. 

The Chairman. Is newspaper print sixth-class rate? 

Mr. NoRRis. Apparently. This was an inquiry on that point, and 
I assume that it relates to that. 
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The Chaibiiah. That would be in the official classification, prob- 
ably? 

Mr. NoRBis. I assume so ; I do not know. This is an answer of the 
Interstate Commerce Commission to an inquiry as to the freight rates. 

Mr. Sims. On paper and pulp, or paper 1 

Mr. NoBRis. Rates on printing paper from and to Tarious points. 
The heading reads: "The Interstate Commerce Commission. Letter 
of Mr. John Norris, business manager's office, the New York Times, 
New York Citjr, dated January 3, 1907." That should be 1908, 
" Rates on printing paper from and to yarious points." 

Fort Edward and Glens Falls, N. Y., to New York. Delaware and 
Hudson Company, Interstate Commerce Commission Nos. 7975 and 
7977, both effective November 2, 1906^ and still in force, name rates 
of 13 cents and 14 cents to various deliveries in New York via South 
Schenectady and via Troy. 

The rate never was lower than that. That is not an increase, and 
my impression was it was a decrease from a rate of 15 cents prior to 
that time. 

Chisholm Mills, Maine, to New York. Maine Central, Interstate 
Commerce Commission No. 1029, effective December 14, 1905, 
names rate of 16 cents per 100 pounds to various deliveries of New 
York Central and West ohore Railroad stations. 

This rate changed in Interstate Commerce Commission No. 1051, 
effective February 1, 1906, to 18 cents, 19 cents, and 20 cents for 
various deliveries. 

That is apparently an increase. 

These rates current in Interstate Commerce Commission No. 1653, 
effective November 11, 1907. 

Maine Central Railroad, effective August 31, 1904, names rate of 16 
cents to pier 50, East River. This was canceled by Interstate Com- 
merce Commission No. 1219, effective August 1, 1906, naming rate of 
16i cents to pier 50 and to Harlem River. 

Rate changed in Interstate Commerce Commission No. 1427, effect- 
ive January 11, 1907, to 16 cents per 100 pounds, which rate is still in 
force in Interstate Commerce Commission No. 1655, effective Novem- 
ber 26, 1907. 

Berlin, N. H., to Philadelphia, effective April 24, 1900, names rate 
of 22 i cents. 

Interstate Commerce Commission No. 2656, effective March 31, 
1902, reduces the rate to 17 cents, which rate is current in Interstate 
Commerce Commission No. 4127, effective December 19, 1904. 

Berlin, N. H., to New York. Boston and Maine Railroad, Inter- 
state Commerce Commission No. AGFA, names, effective October 
14, 1896 — twelve years ago — rate of 17 cents, effective to pier 50, East 
River. 

This rate changed to 15 cents in GFA, Interstate Commerce Com- 
mission No. 4083, effective November 5, 1904, and still in force. 

That is a reduction in 1904 from the freight rate of 1896. 

Boston and Maine Railroad, Interstate Commerce Commission No. 
AGFA 44, effective July 27, 1906, names rates of 15 cents to pier 11, 
North River^ via Metropolitan Steamship Company. 

This rate is still in force in Interstate Commerce Commission GFA 
5565, effective December 26, 1906. 
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Fonowing is complete statement of that which has just been 
referred to: 

iNnEBSTATB GOMMBRCB COMMISSION, 

Division or Rates and Transportation, 

WaMnffUm, January 18, 1908. 
BelerriiiK to tlie accompainriiis letter of Mr. John Norris, buoneaB manager's office, 
the New York Timee, New lorlc City, dated January 3, 1907. 

The rates auoted below, api>lvinff on printing papcur, carioads, are as per tari^ on 
file with the CoxnmiaBioiL Bpecincally referred to herein: 

MiUinockeU^ Me., to New York, N. T. — Interstate Commerce Commission No. 327, 
effective October 29, 1902, and still in force, names rate of 16 cents per 100 pounds, 
Tia Portland and Msiine Steamship Company. 

Intefstate Commerce Commissbn No. 429, effective April 21, 1906, and still in force, 
names rates of 19 cents, 20 cents^and 21 cents, respectively, via all rail to di£ferent 
New York Central Railroad and West Shore Railroad deliveries in Nei^ York. 

MUHnockeUj Me,, to PhUadelj^na, Pa. — ^Bangor and Aroostook Railroad tariff, 
Interstate Commerce Commission No. 308, effective October 25, 1901, and still in 
icffce, names rate of 17 cents per 100 pounds, via Boston and Boston and Philadelphia 
Steamwhip Company. 

Interstate Commerce Commission No. 836 and No. 337, both effective April 1, 1903. 
and both Btill in force, name rate of 19 cents per 100 pounds via Harlem River ana 
Pennsylvania Railroad and via Central Railroad of New Jeisey and Philadelphia 
and Breading Railroad, respectively. 

Rum/ord FaUs, Me., to New York. — Maine Central Railroad, Interstate Commerce 
Commiasion No. 1426, effective July 8, 1907, names rates of 19 cents, 20 cents, and 
21 cents to varioiis New York Ceoitral and West Shore Railroad deliveries, which 
ratee are current in Interstate Commerce Commissbn No. 1653, effective November 
ft, 1907. 

Maine Central Railroad tariff. Interstate Commerce Commission No. 1594, effective 
August 20, 1907, names rate of 17 cents to pier 50, East River, and Harlem River, 
which rskte is current in Interstate Commerce Commission No. 1655, effective Novem« 
ber 26, ^907. 

Corinth, N. Y., to New York. — Delaware and Hudson Company, Interstate Com- 
merce Commission No. 7665, effective July 1, 1906, and Interstate Commerce Com- 
misaioii Nos. 7976 and 7978, both effective November 2, 1906, and still in force, name 
rates oi 13 cents, 14 cents, and 15 cents per 100 pounds to different deliveries in New 
York via South Schenectady and via Troy. 

Corinth, N. Y.^to Pkilaaelphia, Pa.— Delaware and Hudson Company , Interstate 
Commerce Commission No. 5441, effective July 10, 1903, names rate of 17 cents per 
100 pounds (fifth class, official classification). 

Interstate Commerce Commission No. 6201, effective May 16, 1904, and still in force, 
aathorizes sixth class, 15 cents per 100 pounds. 

Fort Edward and Glem FaUs, N. Y., to New ForJb.— Delaware and Hudson Company, 
Interstate Commerce Commission Nos. 7975 and 7977. both effective November 2 

1906, and still in force, name rates of 13 cents and 14 cents to various deliveries in 
New York, via South Schenectady and via Troy. 

Chisholm MUU, Me., to New yorfc.— Maine Central, Interstate Commerce Commis- 
sion No. 1029, effective December 14, 1905, names rate of 16 cents per 100 pounds to 
various deliveries of New York Central and West Shore Railroad stations. 

This rate changed in Interstate Commerce Commission No. 1051, effective February 
1, 1906, to 18 cents, 19 cents, and 20 cents for various deliveries. 

These rates current in Interstate Commerce Commission No. 1653, effective Novem- 
ber 11, 1907. 

Maine Central Railroad, Interstate Commerce Commission No. 868, effective August 
31, 1904, names rate of 16 cents to pier 50, East River. 

This was canceled by Interstate Commerce Commission No. 1219, effective August 
1, 1906, naming rate of 161 cents to pier 50 and to Harlem River. 

Rate chsmged in Interstate Commerce Commission No. 1427, effective January 11, 

1907, to 16 cents per 100 pounds, which rate is still in force in Interstate Commerce 
Commission No. 1655, effective November 26, 1907. 

Berlin, N. H., to Philadelphia, Pa.— Boston and Maine Railroad Interstate Com- 
merce Commission No. 17521, effective April 24, 1900, names rate of 221 cents. 

Interstate Commerce Commission No. 2656, effective Mardi 31, 1902 reduces the 
rate to 17 cents, which rate is current in Interstate Commerce Conunission No. 4127, 
effective December 19, 1904 
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Berlin^ N. H,, to New Tori. — ^Boston and Maine RaUroad, Interstate Commerce 
Commifledon No. AGFA 73, names, effective October 14, 1896, rate of 17 cents to pier 
60, East River, via New York, New Haven and Hartford Railroad. 

This rate changed to 15 cents in GFA. Interstate Commerce Commission No. 4083, 
effective November 5, 1904, and still in force. 

Boston and Maine Railroad, Interstate Commerce Commission No. AGFA 44, 
effective July 27, 1896, names rate of 16 cents to pier 11, North River, via Metropoli- 
tan Steamship Company. 

This rate is still in force in Interstate Commerce Commission GFA No. 5565, effec- 
tive December 26. 1906. 
. Respectfully submitted. 

J. M. Shtth, AtLditor. 

The only increase in freight rates that I know of other than this 
is one which Mr. Dillon made under circumstances which have been 
investigated by the Interstate Commerce Commission, and imder 
circumstances concerning which you can get from the Interstate 
Commerce Comjnission — the original records, which were stored 
away in readiness for a possible call. 

The Chairman. The original records of what? 

Mr. NoRRis. Of this particular transaction, where Mr. Dillon 
raised freight rates fixed by law. The Philadelphia Ledger 

The Chaibman. There are no freight rates fixed by law. 

Mr. NoRBis. Well, fixed in pursuance of law, or fixed as a result of 
the law. 

The Chairman. Well, how could he fix freight rates? 

Mr. NoRRis. Well, I will show you how l^lr. Dillon raised freight 
rates. This is an instance that we give of Mr. Dillon's complamt 
that freight rates have been raised. • 

The Chairman. Unless Mr. Dillon owns the railroad I fail to see 
how he can fix freight rates. 

Mr. NoRRis. Mr.^illon conspired with a jobber to raise the rates 
on the Great Northern mill to rhiladelphia from 17 cents to 21 cents 
under these circumstances: 

When the New York Times bought from the Great Northern it 
also bought for the Philadelphia Ledger, the stipulation being that 
the Philfuielphia Ledger would pay the same price as the New York 
Times, plus the difference in its freight rate, so that it differed from 
all other deUveries in that the freight rate to Philadelphia, the excess 
of freight rate from the mills to rhiladelphia, as compared with the 
freight rate from the mills to New York was a factor in the price of 
the rhiladelphia Ledger supply. The freight rate from the mills to 
New York was 15 cents. The freight rate from the mills to Phila- 
delphia was 17 cents. After the lapse of a short interval the Phila- 
delphia Ledger was notified that the freight rate had been increased 
from the mill to Philadelphia from 17 cents to 21 cents. The 
Philadelphia Ledger protested to the Boston and Philadelphia 
Steamship Company against the increase, but the steamship company 
insisted upon the payment of the freight, the arrangement being 
that the rhiladelphia Ledger paid the freight rate to the steamship 
company, and in making settlement with the steamship company it 
would make deductions for the amoimt. It would pay the freight 
and then take credit from the Great Northern for the amount to 
New York, so that it would pay the difference in the rate, 6 cents a 
himdred poimds, between the New York rate and the Philadelphia 
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rate. As that rate was about to expire — ^in fact, after it had expired, 

and before settlements were made 

The Chatkman. When was this, Mr. Norris? 
Mr. NoRBis. This covered a period up to March, 1905; I mean the 
freight rate. This process continued for a period of years up to 
March, 1905. After the contract had expired and before settlements 
were made, we notified Mr. Dillon that there had been an overchai^e, 
and we demanded a reduction on the amount which the Philadelphia 
Ledger had paid for frei^t. and a rebate of 2 cents per 100 pounds 
was allowed or was credited. The Great Northern Company stated 
that it would allow to the Philadelphia Ledger $1,663 on account of 
Ihe overcharge. That put us on notice that there had been an over- 
charge, and we appUea to the Interstate Commerce Commission for 
the rate from the mill to Philadelphia, and we found that the rate 
from the mill to Philadelphia via the Boston and Philadelphia Steam- 
ship Line was 17 cents per 100 pounds, and had been in all of that 
interval. The oflScers of the Interstate Commerce Comjnission were 
then invoked to make inquiry of these companies as to the process 
by which they had charged uie Philadelphia Ledger 21 cents when 
tne rate was 17 cents, and they could get no information. 

Subsequently the Boston and Philadelphia Steamship Company 
changed hands, passing to the ownership of Mr. Moms, and the 
Interstate Commerce Commission asked the new ownership for access 
to these records, and in those records there was disclosed the direc- 
tions from Mr. Dillon to the freight asent of the steamship company 
to arbitrarily raise the price on all Philadelphia shipments from his 
mill to 21 cents, and every paper in Philadelphia was so chained, and 
there was an a^regate paid of $17,000 on the excess h*ei^nt rates. 
But as the Great Northern Company was itself paying for tne freight 
to the other customers in Philadelphia, it made no difference. But 
the eflFect of that arrangement — to call it by a mild term — was to 
take from the Philadelphia Ledger $3,300. 

As soon as the attention of the Great Northern Paper Company 
was called to the fact that it had overcharged, not sixteen hundred 
and odd dollars, but thirty-three hundred and odd dollars, and that it 
had exceeded the interstate commerce rate, it sent a credit for what 
it called rebates on freight for an additional sixteen hundred and odd 
dollars. ^ The instructions from Mr. Dillon to the steamship company, 
the advices by which they arbitrarily overcharged or increased the 
rate to a customer, are accessible to you. That is merely an incident 

of Mr. Dillon's 

The Chairman. You say they are accessible to us. Of course, 
we are not personally interested m it*. 
Mr. NoBEis. Not at all. 

The Chaibman. Your company is. You are aware that every 
time they made this charge they were both subject to a fine of a 
thousand dollars. The Interstate Commerce Commission is also 
aware of that fact. What did you do toward bringing this to the 
attention of the United States courts or the district attorney? 

Mr. NoBRis. We exercised diligence. We went to the Interstate 
Commerce Commission with the facts, and the Interstate Commerce 
Commission investigated it. The Interstate Commerce Commission 
took the matter to the Department of Justice. The Department of 
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Justice studied tiie matter for a lon^ time. No final action was taken. 
A technical point was raised; of this character, that inasmuch as the 
rate on the steamship line had been one that had not been concurred 
in— I think that was the phrase — prior to 1906, they doubted whether 
a criminal indictment would hold. 

The Chaibman. Did it go to the Department of Justice? 

Mr. NoBRis. What is thatt 

The CHAiBifAN. Did this matter go to the Department of Justice? 

Mr. NoBBis. It did; so the Interstate Conmierce Commission tell 
me. Thej also said that there was no question ; they had the eyidence 
absolutely to a moral certainty of au overcharge by the steamship 
company aud the paper company, the passing of the claims, the inter- 
change of corresponaence, my letters to the steamship company call- 
ing their attention to this matter, and asking them if it did not have 
ugly phases, whether it did not deserve au explanation, and we find 
the correspondence passing between the general frei£^ht agent and the 
paper company callmg attention to the fact that tnis man Norris is 
getting ugly, and we must have some answer on this point. 

The C?HAntifAN. Now, I happen to have had charge in the House 
of Representatives of the antirebate biil, which became a law, and 
which provides a very severe penalty for any device whatever under 
which a rebate is received, in transactions such as you have narrated, 
if you have stated the facts exactly as they occurred, from a legal 
pomt of view. What object is there in passing laws? ^^7 don't 
you divert your attention to the administrative end of the (iovem- 
ment, instead of wauting more laws passed which will not be enforced t 

Mr. NoBBis. If you will remove some of the troubles which pub- 
lishers have in getting out their papers by letting them enjoy a car- 
tain amount of prosperity, they will concentrate on the 

The Chaibman. How much does your paper make clear profit a 
year? 

Mr. NoBBis. Well, I do not think that is a fair question. 

The Chaibman. It is, since you say you want more prosperity. 

Mr. NoBBis. I am not talking or the New York Times; we are 
exceedingly prosperous. 

The Chairman. That may be au impertinent question. 

Mr. NoBBis. We will submit to you evidence of newspapers which 
by reason of these raises in price have had every dollar or their profits 
confiscated and put into the pockets of the paper companies. 

Mr. Sims. The increased rates on materials have not yet reached 
the New York Times by reason of their existing contracts, so their 
prosperity has not been hit* 

Mr. NoBBis. That is true. 

Mr. Sims. I want to ask this question: Did Mr. Dillon receive from 
this transportation company the difference between the actual freight 
rate and tnat which was coflected from the Philadelphia Ledger 1 

Mr. NoBBis. He not only received that, but he received an aggre- 
gate of $17,000, of which $14,000 was a mere wash, a mere passing of 
accoimts, in order that it might cover up that appropriation of that 
overcharge of $3,300 to the Philadelphia Ledger. 

The Chaibman. Notwithstanding all that, and notwithstanding 
the law on the subject — for all Congress can do is to enact laws, Con- 

5ress does not enrorce laws — ^neither you nor the Department of 
ustice, nor anybody else connected with the administrative branch 
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of the GoTemiiMiit haye endeayored; apparentlj, to enforce the law 
applicable in this caset 

Mr. NoKBis. ''Shake not thy gory locks at me." I went to 
Washington. 

The QgATKMAN. All you did was to call the attention of the Inter- 
state Commerce Commission to it. It is not their business to enforce 
the criminal laws. 

Mr. NoBBis. I used more than diligence; I used permstence in the 
matter, without success. 

Mr. Sofs. It is a fact that all these facts were laid before the De- 
partment of Justice at Washington? 

Mr. NoRRis. So they tell me in the Interstate Commerce Commis- 
sion Office. 

Mr. Sims. The Interstate Commerce Commission informed you of 
this action^ that it had been turned over to the Department of Justice? 

Mr. NoBBis. That is true. 

The Chaibmak. Did you eyer interview the Department of Justice 
on the subject? 

Mr. NoBBis. I did not. When a representative of the Interstate 
Commerce Commission came to see me, first in New York, and fol- 
lowed me to Atlantic City, to convey this information to me, 1 thought 
that there had been diugence shown on its part to give me that 
information. 

The Chairman. That was a very comfortable place to convey 
information. 

Mr. NoBSis. It happened to be that the time was approaching 
when the statute of hmitations would run out. 

Mr. Sims. Do you know yourself what reasons were assigned by 
the Department of Justice for not prosecuting? 

Mr. NoBBis. I only know that which was told to me by the agent 
of the Interstate Commerce Commission. 

Mr. Sims. By the agent? 

Mr. NoBBis. By an attorney; he was an officer or a representative 
of the Interstate Commerce Commission, Mr. Markle. 

Mr. Sims. Can you remember well enough to state what were the 
reasons that he gave that he said had been given by the Department 
of Justice for fauing to prosecute? 

Mr. NoBBis. WeU, I hesitate to attempt to dve it accurately, but 
my impression is that the statement was based on this fact, that in 
September, 1906, or about that time, the steamship lines, the water 
routes, raised a question as to the application of the interstate-com- 
merce law to water routes, water transportation, and about that time, 
that ia, September, 1906, they agreea to submit to concurring rates 
without prejudice to any of their rights in the premises. Now. the 
point made, as I imderstood it, was that as the previous rate had been 
sent to the Department without concurrence — I was not quite clear 
as to just what that meant — that there was a question wnether an 
indictment could he against individuals who participated in that 
performance. 

The Chairman. Was this shipment by one company? 

Mr. NoBBis. No; it was by the Bangor and Aroostook to Aroos- 
took, and the Boston and Maiae from there to Boston, and the 
Boston and Philadelphia Steamship Company to Philadelpnia. The 
ndl part of the route was always the same. There was no change. 
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no effect on the rates. That iS; the facts appeared to disclose that 
the raikoad company obtained exactly what it had paid: but the 
steamship company, at the suggestion of Mr. Dillon, had deliberately 
added 4 cents a hundred, 80 cents a ton, to every ton that was shipped 
to the Philadelphia Ledger and handed it over to the Great Nortnem 
Paper Company. 

Mr. Sims. Does Mr. Dillon deny that he has done that sort of 
thing? 

Mr. NoEEis. I have not asked Mr. Dillon about it. I simply know 
that the Great Northern Paper Company, as soon as its attention 
was called to it, advised us that it had credited our account with 
rebate on freight. 

The ChaibmIin. Well, I should say very likely imder the law and 
under the circumstances there may have been no violation of the 
law. We made some corrections on that point. ^ There were several 
changes made. I imderstood you to say nrst this was all one line. 

Mr. Sims. Well, then, after all it was simply a scheme of Mr. Dil- 
lon's to get more for his paper than he agreed to take? 

Mr. NoERis. That is right, to get 4 cents a hundred poimds more 
than he agreed to take. 

Mr. Sims. And was a piece of fraud and rascality to say the least? 

Mr. NoRRis. Use any term you please. 

Mr. Sims. I am speaking or it from the evidence the witness has 
just given. 

Mr. MiLLEB. He assigns as a reason for the high price of paper the 
high price of freight? 

Mr. NoBRis. 'niat is it; that is one of Mr. Dillon's reasons. 

Mr« Sims. In other words, it was not a genuine increase of rates, 
but a collusive increase? 

Mr. NoBEis. It may be impossible for Mr. Dillon to show any 
increases in freight rates that have any more basis than that. 

The Chairman. Is that all of the freight matter? 

Mr. NoRRis. That is all on the matter of freight. 

The Chairman. How extensive were those cases you have enumer- 
ated about freight? Did they go outside of New England, New 
York, and Pennsylvania, in a general way? 

Mr. NoRRis. In a general way it was from New England to New 
York and Pennsylvania. It did not affect the West at all. It was 
with the matters with which I had special concern. 

The Chairman. I really do not know whether you enumerated all 
the cases. 

Mr. NoRRis. I have enumerated all. I submit a list of repre- 
sentatives of news-print mills that I had promised the committee 
that I would furnish. This does not relate to the western mills. I 
will make an effort to get that for the committee. 

The list furnished by Mr. Norris is as follows: 

REPRESENTATIYB8 OF NBW8-PBINT MILL8. 

0. R. Remiii|;ton, H. 6. Aldrich, Aldrich Paper Company, Natural Dam, St. Law- 
rence County, N. Y. 

J. A. Outterson, Malone Paper Company, Malone, N. Y.; Champion Paper Com- 
pany, Carthage, N. Y.; Leray Paper C)ompany and West End Paper Company, Car- 
thage, N. Y.; De Grasse Paper Company, Pyrites, N. Y. (aU these in the Outterson 
group). 

Geoige 0. Sherman, Watertown, N. Y., representing St. Regis and Gould mills. 
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Charles H. Remington, Raymondville, N. Y., head of the Raymondville F^per 
Company. 

G. K. Kemington and Charles H. Remington, Remington & Martin Co., Watertown, 
N.Y. 

A. C. Hafitin£B, Cliff Paper Company, Niagara Falls, N. Y. 

Intemationar Paper Company. 30 Broad street, New York (A. N. Burbank, presi- 
dent, T. T. Waller, George W. Underwood, Chester W. Lyman). 

Col. A. G. Paine, Old Times Building, representing the Dalton and Henry mills, 
located, respectiyey. at Fitzdale, Vt., and Lincoln, N. Y. 

John A. Dayis, 261 Broadway, New York City, manager of the St. Croix Paper Com- 
pany, formerly^ wvlesmaTi for the General Paper Company. 

James T. Mix, 261 Broadway, New York City, associated with Dayis and represent- 
ingthe St. R^is-Remin^n group. 

M. G. Craig, 261 Broadway, New York City, with the two others, control the inde- 
pendent mills, so called. Tms much, the hcotd center of the scheme. 

Dayid S. Cowles, head of the Pejepscot and W. H. Parsons Company, Brunswick, 
Me., and president of the American Pulp and Paper Association, 66 Broadway, New 
York City. 

William B. Dillon, Great Northern Paper Company, 61 Wall street, New York City. 

K. B. FuUerton, Manufacturers* Paper Company, Old Times Building, New York 
City. 

William W. Brown, Berlin Mills Company, Berlin, N. H., office 404 Commercial 
street, Portland, Me. 

The Chairman. What do you mean by the representatives of the 
news-print companies? 

Mr. NoBBis. These are the selling agents of the various news-print 
mills in the East, with an output substantially of 2.800 tons a day. 

The CHAmMAN. How do these selling agents conauct their business; 
Mr. Norris; how is the business done? Just state briefly for our 
information. 

Mr. NoRBis. Well, some of these representatives on this list are the 
companies themselves. For instance, here is the International Paper 
Company, which sells its own paper. Mr. Dillon is the vice-president 
of the Great Northern Paper Company, and he sells the paper of the 
G^eat Northern. 

The Chairman. Let me ask you a question. You have on this list 
George C. Sherman, Watertown, N. Y. That is his address, I suppose. 
He is given as representing the St. Regis and Gould mill. Now, is it 
your claim that all of the paper made by these mills is sold through 
Mr. Sherman? 

Mr. NoRBis. No; this is the statement of the representatives of 
the mills, some of which are sold through selling agents and some of 
which are sold directly by the nulls. 

The Chaibman. I do not quite understand what you mean by the 
representatives of the news-print mills. Are these officers or the 
mflls? 

Mr. NoBBis. Yes, sir; these are substantially the general managers; 
what would correspond more or less to the general managers of those 
properties with respect to the sales of the paper. 

The Chairman. They are at the places where the mills are located? 

Mr. NoBBis. No; the Great Northern representative as to sales 
is located in New York. The International main office is in New 
York. 

The Chaibman. These are the managers of the mills as to the sale 
of the paper; is that it? 

Mr. NoBBis. Yes, sir. 

The Chairman. Suppose someone here would write to the Cliff 
Paper Company, at Niagara Falls, N. Y., would that lett^ be tiuned 
over to Mr. A. C. Hastings? 
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Mr. NoBRiB. I assume that it would. 

The Chairman. I mean would it ordinarily f 

Mr. NoRRis. Some of the Cliflf Paper Company product is sold 
directly, and some of it has been sold througn H. G. Craig & Com- 
pany. 

The Chairman. You say H. G. Craig, 261 Broadway, New York 
City, with two others control the "independent mills, so called." 
What are the "independent mills, so called 1" 

Mr. Norris. There is a list of mills which I will furnish to the com- 
mittee. I have it here. The St. Regis and a number of smaller mills 
have been more or less disturbers in the price market in this way, 
that a comparatively small mill with a small product would go into 
the market, and with 500 tons available for sale could hammer the 
price of 20,000 tons of output by going from oiBEice to office and oflFer- 
m^ that particular output at a price lower than the prices paid by the 
publishers, which would result not in the purchase of the paper by 
publishers but in the complaint of publishers to the company furnish- 
mg them that the market was lower than the newspaper was paying 
to the mill, and it would force a reduction in price or a consiaerable 
quantity of paper without placing that particular product on the 
market at all. A man buying 6,000 tons per annum setting an offer 
on 500 tons at a considerable reduction in price would appeal to his 
paper company and secure a reduction substantially on all of its 
output. ^ 

It was like a floating iceberg in the market, affecting vast quantities 
of paper with a veiy small article. The gathering together of these 
small mills into one B^ency had the effect of stopping that kind of 
offering and that cutting of prices. 

Mr. Stafford. For wnat length of time was that character of prac- 
tice carried on? 

Mr. Norris. The former, or the present! 

Mr. Stafford. The former. 

Mr. Norris. It prevailed for years, more or less, and it was not 
until John A. Davis came from the West and gradually brought those 
smaller mills under one selling agency that the effect of the combina- 
tion or agreement became manifest. 

Mr. Stafford. At what time do you claim that the smaller mills 
combined so as to no longer disturb the market? 

Mr. Norris. We do not know when this became effective. It 
would only become evident from time to time as customers' contracts 
were expiring and they would make inquiries for new prices. But 
the salesmen of the paper companies were giving intimations of it as 
early as October, 1906; that is, that there would be an advance in 
prices in the following year, anticipating what subsequently came on 
schedule. 

The Chairman. You have a list there of the selling agents, if that is 
what you call them — ^the representatives of the mills in I^ew England, 
New York, and Pennsylvania? 

Mr. Norris. Not in Pennsylvania. 

The Chairman. New England and New York? 

Mr. Norris. That is right. 

The Chairman, Not any farther west? 

Mr. Norris. Except 

The Chairman. You never mention any mills in the South; ar^ 
thero any mills in the Southf 
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Mr. NoBBis. There are, I think, one or two, some few mills which 
make news print paper. I have a list. 

The Chairman. A Member of the House was in here this after- 
noon from North Carolina, and he stated that his district had tiie 
lai^est paper mill in the United States. 

Mr. Is ORRIS. News print paper? 

The Chairman. Well, that is what he said. 

Mr. NoRRis. What State? 

The Chairman. North Carolina. I thought possibly he might be 
mistaken, but I did not know. 

Mr. NoRRis. Well, we have not heard of it yet. 

The Chairman. Perhaps there are others? 

Mr. NoRRis. I did not see it in the directory list of paper mills in 
the United States. I have here a list of paper mills taken from the 
directory, but it includes many names of folks who are merely sell- 
ing agents at the most, and some who are not even selling agants, 
that we know of, but who buy old newspapers. 

Mr. Stafford. I call your attention, Mr. NorriS; to page 140 of 
Lockwood's Directory of 1908, in which, under North Carolina, it 
gives two mills— one at Canton, with an output of soda fiber, 250,000 
poimds. and sulphite fiber, 200,000 poimds, in twentv-four hours; 
also at Newbem, in tiie same State, soda and sulphate fibers, capacity 
of 50,000 poimds in twenty-four hours. 

Boanoke Rapids, in Halifax County, with two mills, one the 
Roanoke Fiber Board Company, with a capacity of 40,000 pounds 
01 paper and 25,000 pounds of OTound wood every twenty-four nours. 

The Roanoke Rapids Paper Manufacturing Company, with a capac- 
ity of 36,000 poimds of groimd wood and 40,000 pounos of butcher's 
manila and finer every twenty-four hours. 

Mr. NoRRis. Is there anyone that has any capacity for news print 

Eaperl They all say soda pulp or sulphite pulp, or groimd wood for 
utchers' manila or fiber board, do they not i 

Mr. Stafford. Well, it does not state what the soda fiber might 
be used for, or the sulpnite fiber. 

Mr. NoRRis. The sulphite fiber may be used for anv number 
of purposes. The sulphite fiber is a component, a one-fifth part of 
the news print paper, but it is not aU converted inte news print paper, 
and it may be used tor any number of other kinds of paper. 1 think 
I explained to the committee that sulphite pulp was used for making 
news, that it is the strengthening mixture giving character te the 
news print paper. 

The Chairman. It is the long fiber that goes into it te hold the 
rest of itf 

Mr. NoRRis. That is right. And the ground wood is an adulterant 
or dilutant of it. 

The Chairman. Yes; and if one of my best friends, Doctor Wiley, 
had been in autocratic power when ground wood first came into 
existence it would have been banished as an adulterant; it would never 
have gotten a foothold. 

Mr. NoRRis. And you would Aot have had any 1-cent newspapers, 
possibly. 

The Chairman. No; probably not. I do not think that would 
have caused any tears. 

Mr. NoRRis. Mr. Payne said that one time, and I think there was 
a howl all over the country. 

76061— vot 1—09 ^10 ^ T 
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The Chaibhan. I did not mean that. I think the l-cenit news- 
papers have been of great value. 

Mr. NoRRis. Mv impression is that we have 1-cent newspapers 
that are better than any of the 3-cent papers. I have a personal 
view on that point, 

I also submit, as I stated to the committee that I would, a memo- 
randum covering substantially the output of the news print mills in 
the East and an estimate on the western mills. 

The statement is as follows: 

Daily oiUptU of news print mills. 

New York: Tom. 

St. R€^ Paper Company 130 

Taggart'8 Paper Company 30 

Finch, Pniyn&Co 60 

Gould Paper Company 35 

Malone Paper Company 25 

Cliff Paper Company. 40 

Pettebone Cataract Paper Company 30 

High Falls Paper Company 30 

Remington Martin Company 60 

Norwood Paper Company 30 

RaymondviUe Paper Company 70 

Schroon River Pulp and Paper Company 20 

Natural Dam 30 

Oswego Falls 50 

West End 30 

New Hampshire, Berlin Mills Company 215 

Vermont, Dalton < 32 

Maine: 

Great Northern Paper Company 450 

Bowdoin Paper Manufacturing Company 35 

Pejepscot Paper Company 75 

Lisbon Falls Paper Company 50 

St. Croix Paper Company 80 

Total 1,607 

International 1, 200 

2,807 
Western mills (estimated) 800 



3,607 



The Chairman. That is your estimate of the output of news print 
paper? 

Mr. NoRRis. The daily output — my approximation. I do not 
.attempt to give it accurately, and it is oased largely upon trade 
reports. 

The Chairman. This is itemized for New York, New Hampshire, 
Vermont, and Maine. 

Mr. NoREis. And a group of western mills at the bottom? 

The Chairman. Yes; that is not itemized; making 1,670 tons a 
day outside of the International; including the International — you 
figure the International at 1,200 tons a day? 

Mr. NoBBis. That is riffht. 

The Chairman. Has tne International any mills except those 
given? 

Mr. NoRBis. No, sir. 

The Chairman. That would make a total for those four States of 
2;807 tons a day. Then, you figure the western mills at 800 tons a 
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day, a total of 3,607 tons a day. Do you think this estimate fairly 
represents the output as of to-day? Is it supposed to be full capacity 
or what? 

Mr. NoRRis. As of to-day, imder the abnormal conditions of the 
last three months, it is materially in excess of the output, but if 

The Chairman. I mean, is it supposed to be the full capacity of 
these mills — that is, of to-day? 

Mr. NoRBis. The full capacity of these mills as of to-day? 

The Chairman. That is, the ordinary full capacity? 

Mr. NoRRis. It is what aims to be a conservative estimate of that. 
Mr. Burbank, who is much better qualified to speak on that subject, 
being president of the International Company, has been quoted in an 
interview as stating that the output was l>etween 4,000 and 5,000 
tons a day. 

The Chairman. Can vou make an estimate on the western mills? 
Do you include any mills except those in Michigan, Wisconsin, and 
Minnesota? 

Mr. NoRRis. Michigan, Wisconsin, and Minnesota are substantially 
the ones to which I have reference. Those on the Pacific coast or 
those in the South,, which may make paper, I have not taken into 
consideration in that. 

The Chairman. Are there any in the States just west of the Missis- 
sippi or in the Rocky Mountain States? 

Mr. NoRRis. No; because the location of news print paper mills is 
controlled almost entirely by proximity to spruce woods. 

The Chairman. I know; but are there any there? If there are any, 
you have not taken them into consideration? 

Mr. NoRRis. I have not taken them into consideration. 

The Chairman. That is what I want to get at. 

Mr. NoRRis. Now, let me make another explanation which will 
qualify that estimate. There are many mills which make book and 
make manila which can make news, and which, if opportunity oflfers 
and prices are attractive, will make the news — ^not all of them, but 
there are some which upon occasion do produce news — but they are 
not considered or referred to in this calculation. 

The Chairman. Can they make the two qualities of paper without 
difficulty upon the same machinery ? 

Mr. NoRRis. I do not know just how that is done. I simply know 
that I have bought news from a mill located in Philadelphia, which 
was entirely outside of the territory which was supposed to be assigned 
to news prmt mills. 

The Chairman. Mr. Norris, upon what do you base your estimate 
of this capacity of these different mills, respectively ; how do you 
get at it? 

Mr. Norris. Partly on paper trade directories — largely on paper 
trade directories — and as I stated the other day, partly on informa- 
tion which Mr. Tirrell had given in the House. 

The Chairman. Do the paper trade directories differentiate be- 
tween news print paper and book paper? 

Mr. Norris. On, yes. 

The Chairman.. In giving the capacity of the mills? 

Mr. Norris. Oh, ves; you take the State of Maine or the State of 
New York, and go tnroum Lockwood's Directory; look, for instance, 
at Glens Falls, or Fort Edward, or Corinth, Saratoga County, ana 
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you will see the form which they follow. The directories undertake 
to giye the number of paper-making machines, and the nimiber of 
pulp grinders, and the quantity of output of various articles. 

The Chaibhan. I am just looking at random. Take the St. Beds 
Paper Company first, to which I turn. Under the name of the St. 
R^is Paper Company they give the item news — ^meaning, of course, 
news print paper? 

Mr. NoRRis. That is ri^ht. 

The Chairman. Two hundred and seventy thousand pounds in 
twenty-four hours. That seems to be plain enough in that particular 
case. But I happen to notice over on the other page here, Taggart's 
Paper Company office, Watertown, news and colored poster 60,000 
pounds, twenty-four hours. 

Mr. NoRRis. That means that they can shift from news to hanging 
papers; there are various uses to which they can put their paper- 
making machines. 

The Chairman. It might mean that they could shift, or it might 
mean that they have certain machines for making news paper and*" 
certain other machines for making colored posters; that would seem 
to me more reasonable, not knowing anything about that. 

Mr. NoRRis. I think you will find 

The Chairman. Here is the International Paper Company, Fort 
Edward, Washington County, news, manila, hanging, and wrappers, 
290,000 pounds, twenty-four hours. 

Mr. NoRRis. The Fort Edward mill is one of the large Interna- 
tional Paper Company mills. It may have machines there for turning 
out fiber or other papers than news, but it is known as a news mJI, 
and these figures relate to its output of news. 

The Chairman. Do you suppose that they are based on the full 
capacity, 290,000 pounds? 

Mr. NoRRis. Two hundred and ninety thousand pounds is 146 tons 
a day. I am quite sure that they are able to turn out that much, 
because most of that capacity was developed while I was on the New 
York World, and subsequent to the change in price of the New York 
World from 2 cents to 1 it was largely predicated upon the increased 
output of the New York World that the Fort Edward mill was 
developed by the Glens Falls Paper Company. 

The Chairman. I see the same is true of the Glens Falls, news and 
hanging, 200,000po\mds in twenty-four hours. 

}&. NoRRis. Well, the International people, who operate that 
mill, claim only to turn out for uses other than their own 1,200 tons 
of news and 350 tons of paper-bag paper. They do make wrappings 
for their own use. I mean that ever^ roll that is sent out is coverra 
with wrappers. The wrappings of their rolls are over 2 per cent of the 
total output. I mean that if you refer to 1,200 tons of paper pro- 
duced by them they would turn out 26 tons of wrapping paper a 
day to snip that in. 

The Chairman. Is the International Paper Company the principal 
manufacturer? 

Mr. NoRRis. It is the largest manufacturer of news, as a producer. 

The Chairman. The Great Northern Paper Company is next, and 
a long ways ahead of any other plant after that? 

Mr. NoRRis. No; there are other mills which in groupings come 
close to thenu 
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The Chairman. In groupings, yes; but in one plant, I say. 

Mr. NoRRis. In groupings; well, the Great Northern is really t^p 
plants — one at Maoison and one at Millinocket. 

The Chairman. Tou spoke of^ some combination of these inde- 
pendent mills; which of those independent mills are included in 
that selling agency list? 

Mr. NoRRis. I will have to give you the list to-morrow; I have it 
in my record here. 

Mr. Stafford. Do you know of any; accurate collection of statis- 
tics that give the total output of the print-paper mills in the coimtry, 
and also their capacity} 

Mr. NoRRis. The paper trade directories are what you would look 
tipK>n as the claims or the mills — that is, with respect to their capacity. 
I know of no other source of information that would compare with 
them. 

The Chatrman. Have you examined the official census returns for 
1905 or the census of 1905? 

Mr. NoRRis. I have looked over those figures, not carefully, not in 
anticipation of an^ cross-examination in Washington, nor for any 
reason that would iustify me making such a study as would qualify 
me to give more tnan a most superficial reply to many questions 
which might be asked. I know more or less about the total produc- 
tion as reported, and the relation of the New York mills to the total. 
I am perfectly willing to give whatever information I have. 

The Chairman. I asked to see whether you had taken this into 
consideration in making up vour estimates. 

Mr. NoRRis. I have. Tne figures, for instance, of 1906 show 
apparently a capacity for the country of slightly over 3,000 tons for 
the day, and for that reason I was slow to accept Mr. Burbank's 
statement of from 4,000 to 5,000 a day, because I was not able to 
trace capacities sufficient for that, though there might be three or 
four reasons which would contribute to a very considerable increase 
in output without any consideration of new machines; for instance, 
the change over from other kinds of paper to news printing paper. 
It might be due to the fact that in one year there were labor disturb- 
ances which did not appear in another year. There might be droughts 
in one year and not m another. There might be delays from many 
causes m one year showing in another vear with the same capacity 
considerable increase in production. Tnere might be a combination 
of circimistances such as there was in the month of January. Ordi- 
narily in the month of January mills are disturbed more or less with 
anchor ice. It so happened that in the month of January, 1908, at 
a time when the news print demand had shrunk materially by rea- 
son of the business depression and the efforts of the newspapers to 
economize gn their output from various causes, that the news mills 
made more paper in January, speaking generally, than they had ever 
made in a January, increasing their stock in hand at a time when 
there was a matenal shrinkage in demands. All those things would 
enter into the factor. 

Mr. Stafford. What was their purpose in obtaining a surplus at 
that time when there was no demand} 

Mr. NoRRiB. There was no purpose; many of them have shut 
down. I understand that 21 machines of the International Paper 
Company had been shut down and a number of mills had shut down 
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rftther than reduce their prices; that is, that the question had come 
i?i^ether the demand should be stimulated by a reduction in price 
or by a closing of the mills, and these mills had decided to maintain 

I)rices and close the mills, which resulted in throwing American 
abor into idleness and throwing orders into Canadian mills, and 
keeping Canadian labor employed while American labor was idle. 

The Chairman. Mr. Norris, the census returns for 1905 show a 
total production for the year, I beUeve, ending with June 30. 

Mr. Norris. I think it is Jime 30. 

The Chairman. For the calendar year 1904, as I remember, 
except the State of Michigan 

Mr. Norris. It is for 1904 except the State of Michigan. 

The Chairman. Except the State of Michigan, as I remember it 
from reading, 912,822 tons of print paper. 

Mr. Norris. Doesn't that tally with what I said? 

The Chairman. I am not undertaking to say that it does not. The 
figures you have presented, of course, would not quite tally with that 
on the basis of running all the time, which I suppose no mill ever does. 

Mr. Norris. They would show an increase upon that. 

The Chairman. Well, that is what I want to ascertain, whether 
there has been any substantial increase in the plant during the last 
two or three years. 

Mr. Norris. There have been. There was, for instance, the St. 
Croix mill, in the eastern part of Maine, which recently started up with 
two machines of the latest pattern, greatest width, that turned out in 
the first week of running on the basis of 96 tons a day for the two mills. 
The Great Northern Paper Company has started some machines at 
East Millinocket, about 6 miles below Millinocket. The International 
Paper Company last July started a new machine at Hudson River 
mills, Corinth, Palmers Falls, and a second one in October, both 
of them of latest pattern^ highest speed, utmost capacity. And 
there have been other machmes started, which I can not recall oflFhand. 
But I think there are offsets to that in the fact that some machines 
have been turned over to other uses. 

The Chairman. There seems to have been a very marked increase 
in the production between 1900 and 1905. The production by the 
census returns of 1900 was 569,212 tons, and in 1905 nine hundred and 
twelve thousand-odd tons. 

Mr. Norris. My explanation of that would be the incompleteness 
and inaccuracy of the 1900 census, without knowing anything about it. 

Mr. Sims. Iii some commimication which I have read of statements 
coining from your association they impeach the accuracy of the cen- 
sus returns. Now, does that refer to the census returns of 1900 or to 
all census returns? 

The Chairman. They do not refer to the census returns at all, Mr. 
Sims. That is about as accurate as some people ever get things. The 
inaccuracy is mostly on the part of the impeachers. It is on Mr. Kid- 
der's part in making the statement. 

Mr. Norris. Excuse me; no, sir. Let me explain. That ques- 
tion was raised upon the accuracy of a letter sent by Mr. North, 
the Director of the Census, to Mr. Dalzell, purporting to give paper 
prices for a period of years and 

The Chairman. Purporting, on the contrary, to give what the 
trades journal furnished as market prices for a series of years. 
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Mr. NoBSis. But yolunteering the statement that ''you can rely 
opon these as accurate/' which was a gratuitous statement, under Uie 
circumstances. 

The Chatkman. Oh, not at all. Mr. Norris. 

Mr. NoRRis. Well, in view or the fact that I had been buying 
paper in those years at prices materially under it, and knew of many 
other purchasers and knew more or less of the prices which were being 

Said by newspapers generally, I insist that tne figures given by Mr. 
forth were exceedingly far from the actual figures. 

The Chairman. In view of the fact that you never had made 
public the figures you are now paying for paper until compelled to do 
so by this committee, and in view or the lact that your other figures 
were secret figures that were not market quotations, do you uiink 
it is fair to say that vour figures were market quotations? 

Mr. NoRRis. We ao not say our figures were market quotations. 
What we do say is that there were no market quotations of news 
print paper, by reason of the secrecv with which the entire news print- 
paper business had been conducted, that substantially no newspaper 
publisher knew of the prices of others, except those few who had been 
making a specialty of paper prices and who were constantly in touch 
with them and trying to get figures on them. 

The Chairman. You say that during that period there were no 
mai*ket prices t 

Mr. Norris. There were quotations; there were figures which the 
jobbers had. 

The Chairman. Quotations are market prices. 

Mr. Norris. But the so-called quotations of the paper trades 
journal for that period were a joke. 

The Chairman. Oh, they were a joke to you people who had 
secret contracts, but they were the market quotations for the benefit 
of the public, and that was what Mr. North stated. Now, whether 
they are accurate or not I do not pretend to say : but I do pretend 
to say this, that the statements some of you people have made about 
Mr. North's letter are a great deal more nusleading than Mr. North's 
letter could possibly have been. 

Mr. Norris. That is purely a matter of opinion. 

The Chairman. It is a matter of fact. 

Mr. Sims. What I want to find out, Mr. Chairman, is this 

The Chairman. I do not think you have made the misstatement. 
I expect to go into that letter later. 

Mr. Norris. I think you will find that I have gathered considerable 
of the information for that North letter. 

Mr. Sims. I want to find out this, so as to know how to look at it 
myself. Are these published census returns assumed to be accurate, 
or are they questioned, the oflScial publications? 

Mr. Norris. We are not raising any question about this. 

The Chairman. The census returns are assumed to be inaccurate 
on the part of the other side. 

Mr. Sims. I have several times seen statements in effect question- 
ing their accuracy. Now I do not know whether you do or not, and 
as to whether I may dismiss that from my mind or not. 

Mr. Norris. No; that statement may have caused a misappre- 
hension in your mind, is this, that the Director of the Census nad 
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used so little diligence in ascertaining the actual paper prices fop 
those years, as had been apparent in tnat transaction, that it would 
cast a reflection upon the accuracy and the diligence exercised in 
other directions. 

Mr. Sims. The statements I have seen, perhaps, have not been 
sufficiently specific, but in broad terms 

The Chaisman. Accurate, you mean. 

Mr. Sims. Well, specific in pointing out the particular thing in 
which the Accuracy of the census was challenged. It conveyed the 
idea to my mind that in ascertaining the facts we could disregard the 
census reports, or would have to. 

Mr. NoBSis. They conveyed this idea, that the Director of the 
Census, instead of going to the manufacturers^ instead of going to the 
buyer or the seller, goes to a publication which does not accurately 
show those figures, and I do not want to reflect upon any publication, 
but we have never assumed that the news print quotations of the 
paper trades journal were made to serve any other purpose than to 
please manufacturers. We had no idea that they were intended to 
car^ information to buyers. 

]£*. Sims. I did not have in my mind the letter from Mr. North to 
Mr. Dalzell. The facts are, I have not read that letter, but what I 
had in my mind was in the nature of charges. 

The Chairman. What you had in mind was the inaccuracy and 
the wholly inaccurate statements of Mr. Ridder concerning the mat- 
ter, which would convey a false impression to anyone reading them. 
I confess it stunned me until I looked into the matter, which I did 
when I was appointed on this committee. It may help you 

Mr. NoEBis. You have evidently formed your opinions after 

The Chaibman. On that point, yes. It may help you if I tell you 
how I formed it. It is a very common practice for Members of Con- 
gress to call upon various Departments of the Grovemment for infor- 
mation. The Census Bureau is one of them. The Bureau of Sta- 
tistics is one of them. I often call upon branches of the Agricultural 
Department and on the Treasury Department for information. It 
is not the duty of any of these Departments to furnish us with market 
quotations on print paper or anything else. But when we ask a 
bureau for information which they have not officially collected they 
endeavor to do the best the/ can to accommodate us, and often give 
us figures statmg that so and so is the authority, and usuallv inform- 
ing us whether m their opinion the statement may be relied upon as 
accurate. In this case, as I am informed, Mr. Dalzell caUed upon Mr. 
North for the information which it was not his duty to furnish officiallv 
and which he did not collect officially, and he called upon Mr. Rantoul, 
who had prepared the census report for 1900, not selected hj Mr. 
North, thou^n I presume supposed to be a fairly ^od authority — 
I know nothing about that. He is a paper dealer, isn't het 

Mr. NoBRis. A sort of selling agent; yes, sir. 

The Chaibman. In New York! 

Mr. NoBBis. In New York. 

The Chatkman. And Mr. Rantoul furnished tiie figures of paper 
from the trade journal as the best and most reliable figures which 
could be obtained. I think it was a shame, and somewhat of a dis- 
grace, the way Mr. Ridder jumped onto that letter. 
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Mr. N0RRI8. WelL there are phases of it 

The Chaibman. I do not question his rigiit to dispute the figures. 
I do not consider the figures of any more value than ngures that any- 
body picks up. 

mr. NoBBis. You have assumed a conclusion without alto^ther 
looking into the as}>ects of it. Have you — ^I do not know uiat I 
should ask the question. 

The CHAiKiiAN. I am perfectly willing. 

Mr. NoBBis. Have you reconoled to your mind the reason for the 
omission of all paper prices immediately following the creation of the 
International raper Company in that statement? 

llie Chaibman. Well, 1 have not formed an opinion about that. 
I would like to know why that was done. I am frank to say I expect 
to find out. 

Mr. Nomiis. You have formed an opinion about the fierceness of 
the attack upon that .letter without knowing what are the omissions 
as well as the statement. 

The Chairman. Oh, you are mistaken; I know what the omissions 
are; I have read the letter. 

Mr. NoRBis. Well, I mean with respect to the character of the 
omissions, the effect of the omissions upon these verv questions in 
controversy, the immediate rise in price following tne creation of 
the International Paper Company. 

The Chairman. I have understood Mr. Kidder's letter, on the 
contrary, that prices were lower during that period that was not 
quoted. 

Mr. NoRRis. And immediately following? 

The Chairman. I did not say immediately following, but during 
the period that was not quoted they went lower. 

Mr. NoRRis. They went up, and then went away down. 

The Chairman. Well, that matter I do not know. 

Mr. NoRRis. I mean what that purported to show was a quarterly 
quotation of prices. 

The Chairman. Your self-appointed prophet in the House has 
again interfered with the deliberations of this committee, and 
requires us to adjourn and to go over to the House to answer tne roll 

(Thereupon, at 4.50 p. m., the committee adjourned until 10 o'clock 
to-morrow morning.) 
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Select Commtttee on 
Pulp and Paper Investigation, 

Wednesday, April 29, 1908. 
The committee was called to order at 10.15 a. m., Hon* James B« 
Maim in the chair. 

STATEMEHT OF ME. JOHN HOKKIB, OF HEW TOEK CITY— ContU 

The Chairman. You may proceed, Mr. Norris, whenever you are 
ready. 

Mr. Norris. Mr. Chairman, you asked me to state how many tons 
the firm of H. G. Craig & Co. — or, rather, what were the mills. 
I have in my hand a memorandum sent to me by Mr. Seitz, of the 
mills controlled by H. G. Craig & Co., the St. Regis, the St. 
Croix, the Outterson mills, the Gould, the Remington-Martin, the 
Raymondville, and the Norwood, aggregating altogetner 620 tons per 
day. 

The Chairman. This is what you have referred to as the combina- 
tion of independent mills ? 

Mr. Norris. That is right; but the schedule which I have shows 
that the mills named have only an output of 425 tons per day, 
whereas this particular firm advertises an output of 750 tons per day, 
so that it was evident that this list is incomplete; and we also know 
it has been selUng the product of mills other than those which were 
credited to it, sucn as tlie ClifF, which I named. 

The Chairman. Does H. G. Craig & Co. advertise that these par- 
ticular mills which you have enumerated have an output of 750 
tons per day? 

Mr. Norris. I do not recall. I may be wrong in my recollection, 
but my impression was that I saw the announcement in the Paper 
Mill Directory of that firm. 

The Chairman. That is, the Post Directory that I have sent out 
for the latest edition of. 

Mr. Stafford. As I understand your contention, until these mills 
which you have just named were combined, were brought under 
one selling agent, there was no regularity of price so far as print paper 
was concerned? 

Mr. Norris. There was no concentration of control of the news 
print paper mills. 

The Chairman. What do you mean when you say they were 




J my understanding- 

agent, and that it gets a commission upon the sales of all the output oi 
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t^t min, and substantially controls the output and the direction in 
which it shall go. 

The Chaibhan. I ask that because yesterday jou furnished us 
with a lidt of representatiyes of the yanous mills whom you stated 
were practically selling agents. All of the mills which jou haye 
enumerated now as belonging to the combination of which H. .G. 
Qraig & Co. are the selling agents were giyen different selling agents, 
as I now remember, in the ust furnished yesterday, or a portion of 
them I know were. 

Mr. NoBBis. This list of yesterday includes two names of men 
who are associated with H. G. Craig & Co. — John A. Dayis, 261 
Broadway, manager of the St. Croix raper Company, and formerly 
salesman ror the General Paper Company; James T. Mix, 261 Broaa- 
way, associated with Dayis, and representing the St. Regis-Rem- 
ington group, and H. G. Craig, 261 Broadway, who, with the two 
others, control the other mills. This is not quite a copy of that 
which was submitted to you. [Handing paper to the chairman.] 

The Chairman. You mentioned Remington? 

Mr. NoREis. Yes. 

The Chairman. Is he an associate of H. G. Craig t 

Mr. NoRRis. Yes. 

The Chairman. H, G. Craig, James T. Mix, John A. Dayis, and 
Charles H. Remington — are they all associated, together? 

Mr. NoERis. Their output on paper is supposed to be through 
H. G. Craig & Coj the Outterson group, the Remington-Martin group, 
selling through H. G. Craig & Co. 

The Chairman. I want to get this straight in my mind. I asked 

Jou yesterday about Charles H. Remington, of Raymondyille, N. Y., 
ead of the Raymondyille Paper Company, whether he was the sell- 
ing agent of that mill. I understood you to say that that was your 
supposition. 

Mr. NoRRis. I was wrong. 

The Chairman. What I want to know is this : Suppose a newspaper 
applies to one of these so-called independent mills, which you say is 
controlled by H. G. Craig & Co., as to sales. What will be done with 
that application? Will it be referred to H. G. Craig & Co.? 

Mr. rJoRRis. That is right. 

The Chairman. These other gentlemen whom you enumerate do 
npt attempt to make sales independently, so far as you know? 

Mr. NoRRis. That is as I imderstand it. The other list is intended 
to coyer the gentlemen who would be associated in any conferences 
relating to output or prices or allotments to customers. 

The Chairman. When you say "the other list" you mean the Ust 
which you furnished of representatiyes of the different independent 
coinpanies? 

Wr. NoRRis. That is right. 

The Chairman. Is it your claim that all of these mills which you 
haye enumerated agree upon a price which H. G. Craig & Co. carries 
out, or that H. G. Craig & Co., after a conference with them^ decides 
upon a price which they carry out, so that there is no yanation in 
price, no competition? 

Mr. NoRRis. Our claim is that in some way, either by direction to 
EL Q. Craig & Co., or by arrangement with ^ G. Craig & Co., a com- 
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mon price is agreed upon among all of the mills, and that H. G. Craig 
& Co. cany out that programme. 

The Chairman. Do you know whether these mills furnish their 
paper to just a few newspapers, or is their paper quite widely sold — 
scattered in sales? 

Mr. NoRRis. I do not know accurately. My impression is that it 
is widely diffused; in other words, that they do not have many eggs 
in one Basket; that their number of customers is considerable, and 
not restricted to a comparatively few lai^e users. 

Yesterday I undertook to submit the jmemorandum as to reasons 
assigned by paper salesmen or mills to publishers for the increase in 
prices, ana upon going over these reports last night again, I found 
that possibly some few of those reasons had been omitted from that 
formulation, so I now submit a memorandum which I think covers 
all of those reasons stated, namely, lack of wood pulp, three tour 
system instead of two, general poverty cry 

The Chairhan. You ought to give tne name of the paper. 

Mr. NoRRis. That was L. E. Bontz, of the Sacramento Union, 
Sacramento, Cal. ; then by E. T. McNulty, secretary, Journal-News, 
Evansville, Ind., claiming bad weather conditions, scarcity of pulp, 
labor troubles, etc. ; everything it is possible to think of for an excuse. 
E. C. Tilton, Daily Press, Danville, 111., increased wages, labor, and 
scarcity of j)ulp. 

The chairman also asked yesterday for copies of letters from the 
paper companies to these publishers relatii^ to prices and state- 
ments which were made in those reports by papers. I have here a 
letter from the Manufacturers' Paper Company, which I will hand to 
the stenographer, dated October 11, 1907. Shall I read the letter, or 
give you me gist of it? 

The Chairman. Just as you please about that. 

Mr. NoRRis. [Reading.] 

Manufacturers Paper Co., 
41 Park Row, New York, October 11, 1907. 
lir. C. D. Reimers^^ 

Publisher Fort Worth Telegram, Fort Worth, Tex. 

Dear Sir: In further reply to your letter of September 21, the matters that were 
pending when we wroteyou previously have so shaped themselves that we have no 
nirther tonnage open. We are, therefore, not in position to quote you at present, but 
trust that when you are again in the market you will not fail to give us another oppor- 
tunity to bid; or if for any reason you defer the closing of your contract for next year 
until a later aate, we should like to hear from you before you close. 
Yours, truly, 

Manufacturers Paper Ck>., 

D. PnTNER. 

Here is a letter dated November 1, 1907, to Messrs. Don C. Seitz, 
John Norris, and Conde Hamlin, committee on paper, care A. N. P. A., 
New York, N. Y. [Reads:] 

Gentlemen: In reference to your circular letter of October 1, making inquiry as to 
the information within the knowledge of the Bee indicating a combination of the 
manufacturers and dealers in print paper, we have not, at this time, much recent 
knowledge that would be of service to your committee in this connection. I iitate 
to you generally — 

this is a confidential letter. 
The Chairman. Has it information on this subject! 
Mr. Norris. It has. 
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The Chaibmak. I ^ess we had better have it then. 
Mr. NoBRis. [Continues reading.] 

I state to you generally and confidentially what our present relations with the 
paper manufacturers are in order that you may judge as to what value, if any, the 
tacts have for your purposes. 

We had a contract with the Willamette Paper Company, whose mills are in Oregon, 
which contract was for two years, and expired about one year ago. The price of the 
paper was 12.60, f. o. b. Sacramento. 

A short time prior to the expiration of that contract we opened negotiations for a 
new contract, inviting bids from several sources. The WillaSnette at that time were 
willing to renew for two or five years for $2.80, f. o. b. Sacramento, and, from their 
subsequent actions, we assume th&t they were satisfied that we could not secure any 
better price or would not be served by any other company. 

We had at the same time a bid from F. W. Leadbetter, on behalf of the Columbia 
River Paper Company, for $2.25, f. o. b. Portland, which would mean about $2.60 
here. Mr. Leadbetter advised us at that time that ne expected to start a new mill at 
Vancouver, and intended to secure the pulp for this mill from a large timber area in 
Clark Coimty, Wash., owned by himselfand Mr. Pittock, of the Portland Oreconian. 
Prior to the operation of this mill, Mr. Leadbetter provided in his contract tnat we 
would be supplied with paper from the Crown Columbia, of which he was vice-presi- 
dent. From these Crown Columbia mills we had, at times, been supplied with paper 
under the Willamette contract, as there was some sort of a working agreement between 
the two. 

When delivery of the paper was commenced under this Leadbetter contract, the 
Willamette people made protest, claiming, I believe, that they had a contract with 
the Crown Columbia people which forbade such latter company from delivering to 
customers of the Willamette, and the Bee was claimed as a Willamette customer. 
Notwithstanding, therefore, the fact that Mr. Leadbetter was the vice-president of the 
Crown Columbia Company and owned a large portion of the stock, he asked us, for 
reasons which he did not explain, if we would permit him to supply us with paper 
from eastern mills, equally good or better than tnat called for by the contract, to wit, 
the Crown Colmnbia paper. We assented thereto and for a number of months he sup- 
plied us with paper nom the Rhinelander mills in Wisconsin, of excellent quality, 
and for which, we judge from facts within our knowledge, he must have paid perhaps 
10 cents per hundred pounds more than his contract price to us, f . o. b. Sacramento. 
He was tnus apparently disciplined for having interfered to take from the Willamette 
a customer whom thev regaraed as their own; at least that was the only inference we 
could draw from the facts within our knowledge. 

While our supply was coming in this way from the Ehinelander people, and particu- 
larly during the months of April, May, and June of this year, there was a very serious 
congestion m freight^ and though we had at times from six to ten carloads of paper 
between here and Wisconsin, and aimed to keep a month's supply in our cdlars, we 
ran out on several occasions. Under arrangements with Mr. L^better we placed 
orders for extra carloads of paper with the (St)wn Columbia people and they notified 
us that the price for such paper would be 3 cents per pound, holding out at tnat figure. 
We notifiecl them, however, that the paper came to us under our contract with Mr. 
Leadbetter and we would leave the bills to him for adjustment. We paid Leadbetter 
at our contract rate for this paper and we never asked and do not know what arrange- 
ment was made between hiinself and the Crown Columbia as to the matter. 

Recentljr Mr. Leadbetter advised us that he had riven up the intent of constructing 
separate mills of his own and asked that we permit him to transfer the paper contract 
made by us, under the terms thereof, to the Crown Columbia mills. This was done 
and we are now operating under a contract made with the Crown Columbia people 
following the same conditions and price as obtained in the Leadbetter contract. 
This contract has about four years to run. We have been told that the new machines 
ordered by Mr. Leadbetter for the Vancouver project have been installed in the 
Crown Columbia mills at Oregon. It seems that tne Crown Columbia Paper Company, 
of Oregon City, Oreg., and the Columbia River Paper Company, at Camas, were con- 
solidated. 

We have had, at various times in the past, indications of the existence of a paper 
trust, such as have come within the knowledge of other newspapers. For instance, 

grior to the last Willamette contract referred to above, we found out, in inviting bids 
■om various sources, that we had been practically assigned, under agj'eement with 
other manufacturers, to the Willamette Company, and that other mills or dealers 
either would not quote on various pretexts or, if they quoted at allj would quote figures 
which made it impossible to consider their acceptance. This situation was fnmkly 
explained to us at one time, confidentially, by one of the eastern paper representatives. 
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Thore ma evidently such tn underetanding also at the time of the expiration of 
the Willamette contract last year, and we could have at that time made contract 
only with the Willamette on their terms had it not been for Uie apparent desire of 
Mr. Leadbetter to himself start new mills. 

Immediately after making om* contract with Mr. Leadbetter, representatives of 
the Willamette Company visited us and assured us that they believed no other manu- 
^cturer was in position to supply us reeularly and properly, and that, if at any time 
we found the piartiee to whom we haa eiven the contract could not serve us, they 
would be glad to do so. It was immematelv thereafter that we were advised that 
Mr. Leadbetter could not fulfill his contract of supplying us from the Grown Columbia 
mills. 

I thus narrate categorically the fects that you may the more readily undeistand 
them than if I attempted to offer a separate explanation under each of vour lettered 
subheads. I call your attention to these suggestions under your subheads. 

(o)> (b)i (c), and ((f) 8ee fi^^ure offered by Willamette for new contract, and the 
attempt of the Crown Columbia to raise still further for special delivery, the chaiges 
made under our contract and the manner in which made. 

(/) We have heard recently of several country publishers who use flat paper and 
buy in single carloads, as they require it, who have been unable to get quotations 
from any eastern office, but have been compelled to buy in San Francisco, where a 
combination exists among jobbers of news paper. 

(g) Note the suppression of the Leadbetter project, thoudi it is to be observed that 
the machinery ordered therefor has apparently been installed in the Crown Columbia 
plant. 

(k) No experience with Canadian mills. 

(Z) Have always had print paper in sufficient quantitjr. unless there has been trouble 
in transportation and then the rault was not with the mills. We understand, however, 
tiiat the Sacramento Union, a member of our oiganization, and who will doubtless 
answer your inquiries, did have trouble of this sort, its supply being curtailed and 
it being asked a bonus beyond the contract price for paper needed by them in excess 
of the contract deliveries. 

(m) Fully answered above, showing change^ from Willamette and Crown Columbia 
to Rhinelander and back again. 

(n) Story above indicates knowledge on the part of the mills of quotations, etc. 
Very truly, yours, 

Y. S. McClatcht, Publisher. 

^fr. Stafford. You have no data as to the output of the Pacific 
coast millS; or those mills that supply the trade in the Western States? 
Mr. NoRRis. I have not; no. iContinues reading:] 

Thb Evening Stab anb Nbwabk Advertisxr, 

NeuHxrk, N. /., October 16, 1907. 

COMMITTEB ON PaPBB, 

American Newspaper Publishers* Assodationf 

World Building, New Tori City. 
Gentlemen: Regarding the inclosed communication, which I have filled in to the 
best of my knowledge^ I would like to add a few facts which may, or may not, be of 
interest to yoiu: committee. 

I was fortunate enough to have my contract for white paper expire last Majr. For 
some months prior to that time I had looked around to tr^ to ascertain the neure at 
which white paper would be quoted when my contract expired in May. I deadt only 



with the St. llegis Paper Company, which is now supplying me, the International 
Paper Company, and tne Perkins Goodwin Company. 1 aealt with Mr. White of the 
Intematonal Paper Company; in January, 1907, he told me that the International 
would not make any contract to supply me and would not quote me a figure, that the 
International had all it could do to supply the contracts it then had on hand, and 
that it could not take on any new contracts. 

The Perkins Goodwin people told me they probably would be able to supply me, but 
one month afterwards wrote me to the effect tnat they would not be able to furnish mo 
with any paper for any length of time and could not quote me a fic:ure. 

Mr. Mix, tne sales agent of the St. Regis Paper Company with wnom I am now deal- 
ing, told me that there was no doubt but what paper would be very high. On about 
the 1st of May I began talking with Mr. Mix concerning the renewal of the contract 
which we had at that time. The old contract called for paper at |2 per himdred. At 
that time Mr. Mix quoted me $2.25 per hundred, but told me that tne price might be 
$2M) a day after, and that the price he then quoted me, $2.25, was quoted for that time 
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only. In other words, he might quote me $2.25 at 2 o'clock p. m. and at 3 o'clock p. m. 
quote me ^.50. In justice to him, however. I want to say that he gave me ample time 
to close at the $2.25 figure. But I was not allowed to make a contract at that time. 1 
made a contract, however, two or three weeks later at $2.35 for one year, the amount 
contracted for heinff 1,200 tons, with 10 per cent leeway. 

At the same time Mr. Mix was quoting me I was quoted a price of $2.35 per hundred 
hy a representative of Mr. Booth, who owns large torest tracts in Ontario, Canada. 

While there was nothing specinc in all my conversations with Mr. Mix, the tenor of 
his talk was that the paper mills throughout the country had united in an agreement 
to fix one price and stick hy it. 

Mr. Mix has informed me on various occasions that the International Paper Com- 
pany has been buyin^^ paper from the St. Regis mills to help out his customers under 
contract. My talk with Mr. Wright of the International inmcated to me. when taken 
with words diropped subsequently by Mr. Mix, that the International and St. Regia in 
at least the present situation knew what each other was doing and had some sort of a 
i^orkine agreement. 

Thanking you for the opportunity of giving you what little infonnation I have to 
give and trusting that it will be of some value to you, I remain, 
Yours, very truly^ 

F. A. Austin, 
Oeneral and Advertising Manager. 



Trbadwbll Paper Compant, 

Watertown, N, F., August It, 1907. 
Elmira Star Gazettb, 

Elmira, N. T. 
Qbntlbhbn: Answering your &vor of the 2d, beg to state that our mills w91 not be 
in position to quote you on news paper until about the middle of September. 

Our mills have recently received notice that pulp wood has advanced $1.25, and, as 
it was already more than they had ever paid for it, it leaves us in a quandary as to 
where the cost of paper is eoing to end. 

We hope to be pretty well settled up by September 15, and should you care to write 
us atrain we will oe glad to hear from you. 
Yours, very truly, 

Trbadwbll Papbr CoMPAiTr. 

Mr. Stafford. Do you claim that that mill is included in these 
so-called combinations? 

Mr. NoRBis. We do. 

Mr. Staffobd. In the list that you have furnished this morning, 
do you claim that the output is controlled by Mr. Craig? 

Mr. NoBBis. I do not pretend to know just how the understanding 
was reached. We claim that they were already acting in cooperation, 
the result of some understanding. 

Mr. Staffobd. Was this mifl an independent mill prior to this 
recent understanding that you claim exists? 

Mr. NoBBis. I do not know. [Continues reading:] 

H. G. Oraio & Co., 
Papbr Mbrchants, 
261 Broadway t New York, August f7, 1907. 
Elmira Star Gazbttb, 

Elmira, N. F. 
Gbntlbmbn: Replying to your favor of the 24th, addressed to the Taggarts Paper 
Company, Watertown, ^ Y., and forwarded to us for reply, as we handle their prod- 
uct, womd say we are pleased to make you a price of ^.55 f. o. h. Elmira, net cash 
thirty days, on a year's contract, paper to be like the inclosed sample, whidi we feel 
sure would give you mtisfaction. This is subject to immediate acceptance, which 
we are comi)elled to ask, owing to the acute conditions which now exist. 
Trusting we may hear from you, we are, yours, very truly, 

H. G. Oraio & Co., 
Ja8. T. Mix. 
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St. Rsoob Papbr Ck>icPAKT, 
WaUrtoum, N. K, August t6, 1907. 
"g^-*^^* Stab Gazsttb, 

Gkhh^xmsn: We haTe rafefred your faTor of the 24th instant to MeeBra. H. 0. 
Oraig & Co., New York City, who represent lis. 

Youn, truly, D. M. Akdebson, 

Gtneral Manager, 



[Prloes fobjeot to ehange wlthont notice, and orders Aooepted fol^Jeet to ttriket or oontingoodfli 

b^ood oar oootrol.] 

Th» Pettbbonb-Cataract Papsr Ck)., 

Niagara FalU, N. Y,, August t6, 1907. 
Hie Stab Gazettb Ck>ic7ANT, 

Elmkra, N. T. 
Gsmtlsmbn: We are pleased to receiTe your inquiry of the 24ih instant, and can 
quote you on 350 tons oi news in 34 and 17 inch rolls, tar equal monthly deliveries 
over twelve months, $2.50 per hundred pounds f. o. b. cars £lmira, terms net cash 
thirty days. Paper to be run on basis of wei^t 24 by 36, 32 pounds to 600 sheets, as 
near as possible. 

Owing to the acute condition of the paper market to-day, we can not leave this 
quotation open beyond the 30th instant. 
Trusting to have the pleasure of doing business with you, we remain. 
Yours, truly, 

Thb Psttbbonb-Cataract Paper Co., 
N. P. BowEMRf Secretary. 



OswBOo Falls Pulp and Paper Compant, 

FuUon, N. Y., August U, 1907. 

8TAR-GAERTB COMPANT, 

Elmira, K. T. 
Gentlemen: Replying to yotirs of the 22d, would say we are not advancing the 
price on paper in your case as much as we have with others, with whom we have made 
contracts at $2.60. You are located near us, however, ana we purposely made your 
price low in order to favor you as much as possible. The matter of advancing the 
price on paper is made necessary because oi the very considerable advance in the 
cost of manufacturing paper. If we had time to go into the matter I think we could 
thoroughly convince you that paper is costing us 25 to 30 i>er cent more than it was a 
year ago. We should like very much to make a contract with you and can assure you 
of our best services and a good quality of paper, and, in fsuct, we think within three 
months the price will be coivaderably higher than this; but this is as low as we dare 
make at present, and believe you will find it as low as you can buy any first-class paper. 
When tile next car of paper is shipped you will find this will make an amount more 
than is due you on the present contracts and we therefore hope you will decide the 
matterpromptly if you wish us to supply you. 

xouiSy tnily^ H. L. Paddock, PretidenL 



OswEOO Falls Pulp and Paper Company, 

FuUon, N, r., Octobers, 1907. 
Stab-Gazrtb Oompant, 

Elmira, N, Y. 
Gentlemen: Replying to yoius of the 7th, we regret very much to learn that the 
car of paper from Malone was not satisfactory and assure you that we will send no more 
from tnere, and, in fact, I hope we will not have to ship you any paper from any other 
point except Fulton in the niture. 

Gonfoinmng to your request, we will ship you another car to arrive in about three 
weeks. 

Yours, truly, H. L. Paddock, President. 

75961— tol 1—09 ^11 

Digitized by VjOOQ IC 



162 WOOD PULP, PBINT PAPEB,.BTO. 

Anhbtam Papbb Gompant, 

Hageritoum, Md., July tO, 1907. 
The Wilkes-Barrb Times, 

WUhes-Barre, Pa. 
Gbntlbmbn: We have your favor of the 18ih and note that you are in the market 
for y«tf*8 supply of news. In this connection you do not state whether you use sheets 
or rolls, and whether you buy in carloads or less than carloads. If you will kindlv 
answer us the following questions we shall be very pleased to quote you: 

The quantity of paper you use in a year. Do you buy in carloads or less than car- 
loads? If you use sheets, size and weight of ream. If you use rolls, the width of rolls. 
Awaiting your reply, we are, yours, truly, 

Antietam Papbb Company, Inc., 

W. B. LnTLBTON, Secretary and Treatvxer. 



Oswego Falls Pulp and Papbb Company, 

FulUm, N. F., July tO, 1907. 
Wilkesbabbb Times, WilkabarTe, Pa. 

Gentlemen: Replying to yours of the 18th, we are unable to quote jrou on a year's 
supply of newspaper as we have taken all the contracts we can possibly handle for 
this season. 

Yours truly, H. L. Paddock, 

, President. 

The Chairman. Mr. Norris, is there a diflFerence in price according 
to and somewhat governed by the width of the rolls? 

Mr. NoRRis. No; well, there is where they get an extremely nar- 
row roll, what they call a side run. I do not exactly imderstand 
what their arrangement is. I have never bought any side runs, and 
the only place where I ever saw any reference to tnat was in the 
Paper Trade Journal where there were diflFerent quotations on side 
runs. I can understand how a job printer using a very small roll 
might use it. 

Mr. Ryan. A small newspaper? 

Mr. NoRRis. Well, it would have to be an exceedingly small news- 
paper, because the quarter roll of the average newspaper will be 
about 17 inches wide, and the tendency of most newspapers is to 
get away even from that, that is, with the larger paper. With the 
web press the narrowest roll would be about 16 incnes, but the^ can 
use side runs for tape and work of that character, and I think it 
would be possible to use a smaller width than that. 

The Chairman. In the letter which you just read, where they 
desire to know the quotations, the newspaper manufacturers desire 
to know the width of the roll as preliminary to making a price, and I 
wondered why. 

Mr. Norris. Nearly every newspaper — ^I would not say every news- 
paper, but there are probably 40 or 50 diflferent widths of rolls. 
Some rolls go up to nearly 80 inches. I know of one that used to 
go above 80 inches, but on the average they run from 74 inches full 
width down to near 62 or 63 inches, and then in fractions of an inch. 
That is the full width of the roll. Then where a web press will print 
a 12-page paper it will be put on the press with a full width roll and 
half-width roll, which would be just one-half of the other. The 
product of that press would be a 1 2-page paper, or, if the publisher 
wanted to turn out a 14-page paper he would put on a full-width 
roll and three-quarter widtn roll, wnich would enable him to turn out 
that part of it. 
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The CHAiSBf AN. But why did the paper dealer mah to know the 
width 6t the roll that this newspa{>er desired before making a price? 

Mr. NoBRis. That is an incident in connection with every contract, 
the width of the roll; and with the larger companies the weight of 
the roll, as to whether they shall be very large or an average weight. 

The Chairman. But this inquiry was made preliminary to maSng 
a price. What I wanted to know was why they wanted the informa- 
tion before they quoted the price unless there was a diffel'ence in 
the price. 

Mr. NoRBis. Some sizes are more attractive to mflls than other 
sizes. If, for instance, a paper maker has a machine 140 inches 
wide, and he can run paper with sharp edges — that is, after trimming 
the edges oflf — to a width of 120 inches, if he can get orders for two 
rolls 60 inches wide he can obtain the whole covering capacity of 
that machine, whereas if he got one order for 74-inch width he 
would have 46 inches on the side that would be idle, and it would 
be necessary for him to see how he could coyer that, otherwise he 
would not make the most economical use of his paper machine. 

The Chairman. Does that aflFect the price* 

Mr. NoRRis. It ought to affect the pnce. 

The Chairman. I am asking whether it does affect the price, if you 
know. 

Mr. NoRRis. I say that our understanding is that so far as this 
particular matter— arrangement and price — are concerned, that the 
width of the rolls was not an incident; in other words, that there 
was an arbitrary dead line below which they would not sell imder 
any circumstances; that between customers they would prefer those 
whose orders would enable them to entirely cover their machinas, 
and therefore secure the maximum output per day from each machine. 

Now, as to this letter to the Wilkes-Barre Times, dated July 20, 
1907, 1 think you will find that this is prior to the other letter wherein 
he was negotiating with Elmira. 

I have here a memorandum from Meegargee & Co. reading as fol- 
lows: 

Two and one-half cents less 3 per cent, or three months net from date of invoice, 
payment to be made with sixty-day note f. o. b. cars Wilkes-Barre. 

[Continues reading:] 

Gbbat Nobthern Papbb Company, 

61 Wall Street, New York, July It, 1907. 
Wilkbs-Babbb Times, 

WUkeS'Barre, Pa, 
Gentlemen: Your fovor of the 10th instant to hand. We thank you very much 
for bearing us in mind, but will not be in position before November to make quota- 
tions. If you are still in the market at that time we will be very glad to hear from 
you. 

Yours, very truly, Gbbat Northern Papeb Co. 

G. B. WiNGMAN, 

Assistant to Vice-PresideTU, 

Mr. Staffoiid. For what purpose do you offer that letter? 

Mr. NoEBls. Fixing dates as to when they did not have any con- 
tracts, when tiiey were not covered, and so on; when they were not 
making quotations. 

Mr. Staffobd. When thery did not have any production on hand 
to meet the demand of the local newspaper? 

Mr. NoBEis. That, in some way wnich we have not yet uncov- 
ered, it was part of a progranmie by which they would not quote. It 
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is either that the customer had been assigned to some other mill^ or 
some such arrangement of that sort which we are unable at this tmie 
to indicate. 

Mr. Stafford. Have you anj testimony to show that at that 
time the Great Northern mill did have paper to furnish to any per- 
sons who might apply for their output? 

Mr. NoBBis. We have a nimiber of letters here from the Great 
Northern Paper Company which we wiU put in. [Continues reading:] 

Bbblin Mills Company, 
New York, N. Y., July $0, 1907. 
Mr. J. 6. Ghbynbt. 

WilheS'Bcarre Times, WUhes-Barre, Pa, 

Dear Mr. Ghbynby: Your favor of the 18th at hand, and note that Mr. Flick can 
not be seen in Wilkes-Barre until some time next week. As the writer leaves on a three 
or four weeks trip next Thursday, it will probably be impossible for him to see Mr. 
Flick at that time. It may, however, be possible for Mr. Flint to run down. 

Our price to-day on the paper same as we are serving you is 2} cents per pound net 
f . o. b. cars Wilkes-Barre. This may seem to you quite an advance, but we have closed 
up two recently of over 1,000 tons at this price, the present contract of one of them not 
expiring until January 1, 1908. This wiU give you some idea of the paper situation and 
how some of the publishers feel. 

We have had several requests to renew contracts expiring the first of the year, but 
have declined to quote, as the prospects are that the pnce will be materially advanced 
in the fall. We inclose contracts made out in this way, with the exception of filling in 
the dates when the contract is made. This ia absolutely the lowest price at which we 
can take your order. If you can not see your way clear to continue with us, the writer 
regrets tluit we shall have to lose your contract. If you can decide without seeing us 
that you do wish to continue with us, will you kindly sign the contracts and forward 
them, thus saving us a trip which would come at a very inopportune time for us? 

Owing to the present condition of the market and the fact that we may decide that it 
would be better policy for us to drop some of our contracts, this price is for immediate 
acceptance only. 

Yours, very truly, Berlin Mills Compant. 

W. B. MooRB, AgenL 



PSRKINS-CxOODWIN Oo., 

72 Fifth Avbnus, Corner Thirteenth Street, 

New York, July 16, 1907. 
Wilees-Barrb Tihbs, 

Wilkes-Barre, Pa. 
Gentlemen: Replying to your recent inquiry for a price on a year's supply ol 
news I^P^fi we regret to say that we are not m a position to quote. 
Tnanking you for the inquiry, we are, very truly, yours, 

Perkins-Goodwin Co., 

John H. Dufpt, Vke-Presideni. 



New York and Pennsylvania Co., 
41 Park Row, New York, July 10, 1907. 
Mr. J. B. Ghbynby, 

WUkes-Barre Tmes, WUkes-Barre, Pa. 
Dear Sir: Replying to your esteemed favor of the 8th instant. We will ship 
you a sample carload of paper at the market price of $2.75 per 100 pounds f . d. b. 
Wilkes-Barre, and we wiu mak« you a price on your contract, for one year, of $2.60 
per 100 pounds. In the event of contract being placed with us we will rebate to 
you the difiference between the price on sample carload and contract price. 

We indoee herewith sample of the paper we would supi>ly. We beg to thank }rou 
Cor your inquiry, and trusting to have the pleasore of entering your order, we remain, 
Yours, veiy truly, 

Kbw Yobk and Pennsylvania Co.. 
J.Nbxl. 
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Bbbun Mills Comfakt, 
FartUmdt Jfe., June f7, 1907^ 
Ghaslottb Obsbbtbr, 

CharloUe, JV. d 
DsAB Sirs: When you are again in the market with your contract for newspaper we 
diall be pleased to hear from yoiu 
YouiBy very truly, 

Berlin Mills Gomfant, 
H. J. Bbown, Treanarer. 



JuNB 29, 1907. 
Bbkldt Mills Company, 

Portland, Me. 
DearSibs: Af you may know the Observer Company operates three papers in 
Charlotte and two m Greenville, S. C. Kindly let us know what price you can make 
us on 50 tons contract, same to be used within one year f. o. b. Greenville, S. C. Also 
advise what the price would be on a 450-ton contract to be used within one year f . o. b 
Charlotte. 

Yours, very truly. The Observer Company. 

Berlin Mills Company, 
ParUand, Me,, July 1, 1907. 
The Observer Company, 

CharloUe, JV. C. 
Dear Sirs: B.eplying to your kind &vor of the 29th, we thank you for notification 
to quote on your contract, but as we are full or orders, we regret we do not see our way 
to name you price. 

_ Tluuikmg you for writing us, we remain, yours, very truly, 

Berlin Mills Company, 
H. J. Brown, Treaturer, 



The Paterson Evening News, 
PaUreon, N. /., January 10, 1908. 
Don 0. Leitz, Esq., 

Paper Committee. 

Dear Sir: The Congreasman from this district, William Hughes, is a Democrat and 
will vote for free paper and pulp. 

The News thought it was ^e from the paper trust, but it finds that it is up against 
it hard. We had a contract with the New York and Pennsylvania Company for 500 
tons at 2 cents, which does not expire until January, 1909. We have been doing 
business with them for ten years. Sometimes we did not pay them for a few days 
over the thirtieth, but no kick was made, as thejr were gettmg a good price. We let 
a bill go for a few da>^ over the thirtieth, and without a worn thev tell us the con- 
tract is canceled and they will not ship at that price. Our coimsel tells us that our 
only remedy is to buv in the open market. But we can't buy. Two or three firms 
quoted $2.60, but refuse to contract, saying we had better order through the New 
York and Pennsylvania Company. The market is fixed. J. E. Linde, president 
J. E. Linde Paper Company, a personal friend and a stockholder of the News, says 
that there is a gentleman's agreement between all the companies and that our bc^ 
policy is to make the best terms we can with the New York and Pennsylvania Com- 
pany. Our counsel, ex-Attorney General Griggs, advises us that the only recourse 
we have is to buy paper outside and bring suit against the New York and Penn- 
sylvania Company for the difference. I guess the trust has us cornered. We can't 
buy anywhere but where we are assigned. As of old, "our raiment is parted and for 
our vesture they have cast lots." Any fiirther details you want for the committee's 
use I shall be glad to furnish. 

The Evening News, 
E. B. Haines, President. 



The News Printing Co., 
Paterson, N. /., October f8, 1907. 

COMMriTEB ON PaPER, 

A. N. P. A., New Yorh 
I have delayed a reply to your circular because of the nonreceipt of any reply to a 
letter written to Mr. Beitz. 1 have had no trouble with paper personally, as my con- 
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tract with the New York and Pennsylvaiiia Company doee not expire until January 
1, 1909. 

I had a conversation with one of the directors of the International Pi^>er Company 
at the Coleman House, AsburyPark, in August, 1907. The gentleman asserted that 
the International had the situation well in hand; that no contracts would be made for 
less than $2.50 to $2.60. and after January 1, 1908, no contracts would be made for leas 
than three months. He said the dissolution of the General Paper Company caused 
the low prices, but that a new agreement had been reached and there would be no 
competition from the western mills. 

This is the substance of his talk. I know from other publishers that prices have ad- 
vanced and contracts have been refused. For a short time, agents were at our office 
offering paper at low prices, and Canadian paper was offered us by Mr. Felch, duty paid, 
at less tnan our contract price, but we were tied up and coiud not order. But no 
agents have offered paper of late, and no quotations can be had. There is no doubt 
in my mind that the International Paper Company has made an illegal combination 
with the other manufacturers in this country and Ca^iada to restrict the output of ^Bipeit 
and arbitrarily fix the price at which it is sold. 

The News Coropanv and myself individually will do all in our power to strengthen 
the committee's hands and sustain it in every way. 
Yours, very respectfully, 

Edward B. Hainbb, 
Freiidenty The Evening Netoe; The Volh^eund. 

Patenon N. /. 



TbB EANflAa CiTT JOUBKAL, 

JToHMf aty, Mo., OHoberte, 1907. 
To the Committee on Pafbr, 

New York. 

Gentlemen: We inclose herewith answers to inquiries, and in a general way will 
say that since 1899 we have had a fairly low price on paper. It has ransed from $1.90 
to $2, wiUi the exception of about 2,000 tons where the price was $2.35, all f. o. b. 
Kansas City. 

We are trying to arrange for our supply for next year, but up to date have been 
unable to get quotations. Our tonnage is 4,000 tons per year, or a monthly average 
exceeding 300 tons. 

Of late years we have dealt with the General Paper Company, and our paper has 
come from the Nekoosa Paper Mills, in Nekooea, Wis., and uie Combinea Locks 
Mills, of Combined Locks, Wis. 

Hie Combined Locks people have up to date refused to give us a price. They 
have offered to keep us in paper for next year provided we would follow the market, 
which market was to be judged by ourselves, themselves, and the brokerage firm 
of Allen, McEnery & Co., of Chicago, 111. 

• They agreed to make the price for the first month, 1908, $2.42} f. o. b. the mills, 
which would make the price $2.62) f. o. b. Kansas City, or a raise of 62} cents over 
last year's price. They refuse, however, to make us tms quotation on a tonnage of 
4,000 tons for next year. 

The Manufacturers* Paper Company, of New York, have offered to give us quotations 
on cars for immediate shipment, out say that they are unable to quote on such a laige 
tonnage for 1908. 

The International Paper Company is out of the market so te as Kansas City is 
concerned, although I have a diplomatic letter from their St. Louis agent, in wnich 
he states that he wiU take up the matter with Mr. Weller in New York, and hopes 
that he will be in position to make a bid for business. 

Have just received a telegram from the Chicago brokers, Allen, McEnery h Co., 
asking me to come to Chicago Monday, and stating that they believe something can be 
done. Will advise you furOier. 

Yours, sincerely, Hal Qabdabp, Manager. 

The CHAIRMA.N. Have they advised you further? 
Mr. NoBEis. I have no record of any further advice. 
A statement from John H. Harrison of the Commercial News, Dan- 
ville, 111. [Continues reading:] 

We belong to the Illinois Daily Newspaijer Association and tried this summer to let 
our contracts jointly in one order. Not a sinele paper dealer bid on our tonnage. We 
only had two bids at all, and they were partial ones. Without saying so the print paper 
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l>eople aiinply refiued to deal except individually. You can get all kinds of informa- 
tion on thiA from our secretary, Mr. A. 0. lindatrum, (jaleeburg, 111., Mail. At our 
last meeting a conmiittee was named to gather information to forward to the Attomey- 
Gen^ala— State and national. Wd meet again on October 2^23, at Joliet. 

J.H.H. 



J. W. BuTLBR Paper Co., 
tit to tl8 Monroe street, Chicago, September tl, 1907. 
Mr. Fbxdibiok P. Conb, 

Chanute, Kant. 
DBAS Sut: Your favor of the 17th has just reached us. It has doubtlev been 
delayed in transit some way. 

We note your request for our best net cash price on one carload of news print, 
30i bv 40, 45-pound. Our paper is shipped from the East and a minimum carload is 
36,000 pounds. Wepreeume, nowever, this would make no material difference to you. 
Our price for the Empire quality of newis print, in carload lots, your size and weight, 
put up soft fold, is $2.75 per hundredweight f. o. b. our mill, less carload rate of 
ireight allowance to Chanute, which is 45 cents per hundredweight, less 3 per cent iot 
cash. 

Our paper is a splendid eastern article, which we are sure will eive you better 
satisfaction than the ordinary Western No. 2. We are sending you plain and printed 
aamples of same to-day by mail, under separate wrapper. We could delay shipment 
of tlus carload as long as mnety days from this date if dfesired. 

Owing to the unsettled condition of the market and the probable further advance, 
all prices are made for immediate acceptance only, and subject to change without 
notice. 

YouiB, very truly^ J. W. Butler Paper Compant, 

By John I. Anderson. 



J. W. Butler Paper Co, 
tit to tl8 Monroe itreet^ Chicago, September t6, 1907. 
Mr. Fbidbricx P. Cokb, 

Chanute, Kant. 
Dear Sir: Your letter dated the 24th has just reached us, and ere you receive 
this, our letter withdrawing price quoted will probably be in vour hands. We regret 
the circumstances, but can not control conditions of the market on this product nor 
hold open propositions for any great length of time. We are not making quotations 
delivered, all prices are made f . o. b. mill, less allowance for the carload rate of freight 
which, as previously stated, is 45 cents per hundred weigiit from our mill to Chanute. 
The price to-day, however, if the order was placed would be $2.80 per hundredweight 
less 45 cents freight allowance, and less 3 per cent for cash. 

The proposition as you have it fi^ed out is correct. You pay the freight, send us 
the railroad company's expense bill and we credit your account with the amount 
paid. 

YoiuB, very truly, J. W. Butler Paper Compant, 

By John I. Anderson. 
All prices subject to change without notice. 



Kansas Crrr Paper House, 
€07-609 WyandotU Street, Kansas City, Mo., October 1, 1907. 
Frbd p. Conb, 

Chanute, Kans. 
Dbar Sir: Answering your favor of September 29, in accordance with the tele- 
phone conversation just held, will say that we have canceled the 10,000-poimd order 
which you had given Mr. Shaw, and will protect vou on the 6,000 pounds, to be taken 
at the rate of 3,000 pounds per month, $3.15 per hundredweight, t. o. b. Kansas City. 
Yours truly, 

Kansas Crrr Paper Housb, 
Field. 

N. B.—This 10,000 pounds was sold at 13.12}. The best price offered on carload 
was 13.071. 
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J. W. Bimjm Papbb Co., 
tlf-tlS Monroe Streii, Ckioago, October t, 1907. 
Mr. Frederick P^ Coke, 

ChanuU, JTont. 
Dear Sir: We have yours of September 29^ referring ag^ to the matter of news 
print. All previoiifi propoeitionB in connection with tms product are of course 
withdrawn, but we note a clerical error in our letter of September 26. Our proposi- 
tion should read as follows, based on to-day's market: 

"For our 'Empire' quality of news print, mill shipment, 86,000 pounds minimum, 
made to vour size and weight. 30) by 44, 55-poimd, put up soft fold, |3.08 per hundred- 
weight, less carload rate of nrcight allowance from our mill to Chanute, which is 46 
cents per hundredweight, and less 3 per cent thirty days from date of invoice. You 
pay the freight rate, send us the railroad company's expense bill for the amount, 
and we credit your accoimt." 

This of course is the same as $3.08 per hundredweight f. o. b. cais Chanute, but 
we are not quoting delivered prices because of the fact that freight rates are, to some 
extent unsettled and there are bare possibilities that the railroad companies will 
retaliate whenever they can in the matter of freight rates, because of what they term 
recent advene legislation against them. 

The price of this product is steadily advancing, and we are making propositiona 
for immediate acceptance only and subject to change without notice. 
Hoping that we may hear m>m you before any further advance occurs, we are. 
Yours, very truly, 

J. W. Butler Paper Co., 
John I. Anderson. 
All prices subject to change without notice. 



J. W. Butler Paper Co., 
tli to tl8 Monroe Street, Chicago, October 9, 19C7. 
Frederick P. Cone, 

Chanute, Eons. 
Dear Sir: Youib of the 5th is received and noted, and we are free to admit that 
you are entitled to your opinion that we have not made ourselves plain in connection 
with the matter of (akrioad of news print. We will now forget all tmit has been written 
in connection with this matter, and will try to set ourselves right before you. 

As stated in our letter of October 2, we are not making delivered prices on account 
of the unsettled conditions of frei^t rates, or in other words, because of the ^ict that 
these freight rates may chanfi^e. We are selling our "Empire" quality of news print 
to-dav in carload lots of not less than 36,000 poimds made your size and weight, 30} 
by 44, 55 pounds, and put up soft fold at $2.62 per hundredweight, f. o. b. our mill, 
less 3 per cent for cash. 

Now, we have heretofore been mixed as to the carload rate of freight from our mill 
to your city, but we are absolutely certain now that it is 46 cents, therefore the paper 
will cost you at the present prevailing rate of freight with 3 per cent for cash deducted, 
|3 per hundredweight, f. o. b. cars Chanute*. 

Trusting this is plain, and hoping to hear from you at an early date, and favorably, 
we are 

Yours, very truly, 

J. W. Butler Paper Co., 
John I. Anderson. 
All prices subject to change without notice. 

Mr. Staffobd. Just a few moments ago you cited the price to a 
Kansas firm for a period of a year of $2.62. Now, as I understand 
it, you are quoting a price to another Kansas establishment of over $3. 

Mr. NoRBis. I think you will find that this is flat paper. 

Mr. Stafford. A difference in the character of the paper? 

Mr. NoERis. In sheets instead of in rolls. I think that is the 
explanation, without kno¥dng. [Continues reading:] 

The Daily Hbadlioht, 
FiUtburg, Kane., October 15, 1907. 

CoiOaTTEE ON PiLPEB, 

A. N.P.A. 

In answerine your blanks we have done so in a manner not very satis&ctory. So 
firmly satisfied luive we been that the combination not only existed, but tiiat really 
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only one finn amid make vm % kur price (that la, the othen would all make a hl^Mr 
price) that we have paid the price and largely gaTe up the effort. We have sent 
out letters asking for quotationsy some were unanswered and others were vague or 
questions asked m return or prices higher. It was so evident a case of not desiring 
to make prices we threw the Mttets in the waste bask^ and quit trying. 

J. T. MooRBy Manager. 

At this point may I off er the list of officers and rules of the now Sulphite 
Pulp Association, which were printed in the Paper Mill of November 
23, 1907, and wmch wiU be part of the formulation of the statement 
with respect to combinations of the various ^ups of paper makers? 
These rules provided for an auditor to examme tiie books, vouchers, 
and other papers of eveir member of the association monthly for the 
piupose of verifying such reports. Shall I read the rules? 

The Chaibman. Just as you please. 

Mr. NoRBis. [Reads:] 

IiEST OV OWWICEBB AND SXJLS8 09 NBW SXTLnon PULP A880GIATIOH. 

The officers of this association are as follows: Thomas Hunter, of the Battle Island 
Bfill, Fulton, N. Y., president; Nathaniel M. Jones, general manager of the Katahdin 
Pulp and Paper Company, Lincoln, Me., vice-president. The secretary and treasurer 
are yet to be selectea. 

Appended are a few of the by-laws of this new sulphite pulp association: 

"Tne purposes and objects of this association are as fol ows: 

"To establish a bureau of information and statistics, to the end that a full and 
accurate knowledge of prices, production, and other conditions of the industry may 
enable each member to more nearly adjust his production to the demand, and prevent 
violent fluctuations in prices, to the injury of Doth manufacturer and consumer. 

"To discuss and investigate the present supply of raw material, the possibility of 
new material and processes, and cost of manuiacture. 

"To collect and disseminate statistics and information between the manufacturere 
of sulphite fiber, and promote the industry in every lawful manner. 

"Tne regular meetings of the association shall be held on the third Wednesday of 
every month. 

"Special meetings may be held when called by the secretary. It shall be the 
duty of the secretary to call a special meeting whenever requested, in writing, by two 
members of the association. 

"Each member of the association shall be entitled to representation at any meeting 
by one of its directors, and shall be entitled to one vote 

"A majority of the members of the association shall constitute a quorum. 

"The secretary shall appoint an auditor to examine the books, vouchers, and other 
papers of every member of the association monthly, for the purpose of verifying such 
reports, and each member ol the association agrees to afford all reasonable fadhty for 
such examination. 

"In order that the members may have the most reliable information as to the 
market for sulphite and the relation of the demand to the supply, each member shall 
send monthly reports, in such form and within such seasons as may be authcHized by 
vote of the menibers, showing the tonnage and prices and agreed rate of shipments 
of manufactured product sold; also tonnage and prices of manufactured product 
shipped, names of buyers and terms of contracts, and such other information as may 
be required by the members. 

"Such monthly reports from each member shall be kept in strictest confidence by 
the secretary, and shall not be shown to any person whatever, but shall, by the secre- 
tary, be averaged and tabulated into a monthly report of all the association, as a whole, 
copies of which shall be furnished to each member so reporting." 

The Chairman. When was this association organized? 

Mr. NoERis. That association has been running — that or its prede- 
cessor — ^for two or three years, and meeting monthly at the Hotel 
Astor in New York City fixing prices, advancing pnces; and these 
new by-laws were devised^ so we charge and expect to be able to 
prove, immediately following the complaints of the publishers, in 
order that this association might come within the Federal statutes. 
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TheCHAiBHAN. Does this association cover anything except the 
manufacture of sulphite pulp? 

Mr. NoRBis. No, sir; and sulphite pulp is 20 per cent of the ma- 
terial in news print paper. 

The Chaieman. 1 understand. Have you given the names of the 
members of the association! 

Mr. NoKRis. The Paper Mill furnished the following list. [Reads:] 

The following are a few of the sulphite pulp and paper manufacturers that were 

E resent: Carl Riordon, Charles Riordon, ana George C. Challis, of the Riordon Paper 
[ills, Hawkesbury, Ontario. 

I know that Mr. Riordon was in town on that date, because he tele- 
phoned to me. [Continues reading:] 

S. A. XJpham, Brownville Paper Company, Brownville, N. Y. 

F. L. Moore, president Newton Falls jPaper Company, Newton Falls, N. Y. 

N. M. Jones, ^tahdin Pulp and Paper Company, Lmcoln, Me. 

Mr. Jones is a gentleman who has been in the West for three 
or four months as one of a party of nine, appraising and passing upon 
the mills there which were formerly members of the General Paper 
Company. [Continues reading:] 

J. H. McCormick, Manning Paper Company, Tiay, N. Y. 

George M. McKee, Hinckley Fiber Company, Hinckley. N. Y. 

E. BL. Williams, Williams & Gray Company, Chicago, fil. 

W. H. Caldwell, president Amencan Writing Company, Holyoke, Mass. 

P. J. French and J. Ed. French, Three Rivers, Mich. 

Louis W. Houpt, selling agent, Detroit and Munising paper companies, Chicago. 

J. A. Outterson, DeGrasse Paper Company, Pyrites, Nt Y. 

Mr. Outterson was arraigned in court in New York city yesterday 
upon a presentation by the Federelgrand jury for refusing to submit 
the books of his company to the federal grand jury, which is now 
investigating the Fiber and Manila Association, and was notified, by 
Judge Lacombe that they must present those books by Friday or be 
in contempt. [Continues reading:] 

Arthur J. Pierce, Monadnock Paper Company, Bennington, N. H 
Frank Milham and C. B. Wing, of the Bryant Paper Company, Kalamazoo, Mich. 
£. G. Barrett, Union Baj^ and Paper Company. 

H. H. Everhard, Munising Paper Company and Detroit Sulphite Pulp and Paper 
Company, Munising, Mich. 

Mr. Everhard was the head of the Fiber and Manila Association, 
about which association we have furnished to the Department of 
Justice memoranda of minutes of nine meetings, wherein allotments 
were made, or rather restriction of output was provided for, and 
arrangements were made for the payment of $5 per ton on every ton 
produced in€6 a pool known as the "Parks pool. 

The Chairman. That is one of the allegations which I suppose you 
are TOing into? 

^&. NoBEis. Yes, sir. [Reads :1 

Alfred Leeds, manager of the sales division, American Writing Paper Company, 
Holyoke, Mass. 
J. C. Murray, superintendent, Orono Pulp and Paper Company, Orono, Me. 
Theodore Burgess, Burgess Sulphite Pulp Company, Boston, Mass. 

The Chairman. Do you know whether most of the paper manu- 
facturers manufacture their own sulphite pulp? 

Mr. NoRRis. I do not know in what proportion the sulphite pulp 
is made by news-print paper manufacturers for themselves. I tninK 
that most of the news-prmt paper manufacturers do make their own 
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sulphite pulp. Our condition, lo f ar as this association is oon- 
ceraed, is that to the extent that they fix prices for the market it did 
affect the cost of material entering into news print paper with those 
news-print paper mills which buy their sulphite pulp, and to that 
extent did affect the market. 

The Chairman. Is there any way that we can ascertain the 
amount of sulphite pulp and ^x)und pulp manufactured in Canada? 

Mr. Noiuas. I thmk the Paper Mill Directory will give that. 
Have you the Paper Mill for 1908* 

The Chairman. I sent oyer to the Library this morning for Post's 
Directory, returning the first one they sent me, and I suppose they 
have not got it. Tnev said they would send for it. 

Mr. NoRRis. I think the 1906 directory would hardly have this 
estimate. 

The Chairman. My recollection is, from looking through the Post 
Directory, that it did not pretend to separate the quantities. 

Mr. NoRRis. He had upon a page in the front of his directory the 
copyright of the particular formma wherein he undertook to show 
the daOy output of the different kinds of paper in the United States 
and in Canada. 

The Chairman. The different kinds of paper? 

Mr. NoRRis. And the different kinds or products, which includes, 
my impression is, sulphite pulp, and I am not certain, but I think 
includes ground wood as well as sulphite pulp. 

I would also like to submit a report or the meeting in the Paper 
Trade Journal of September 12, 1907, before our meeting in New 
York. The article is entitled ''News advanced." [Beads:] 

MEWS ADVANCED — THE EASTERN HANTTFACTURERS RAISE PRICES 15 CENTS A HT7N- 
DRED — REPRESENTATTVES OF THE LARGE NEWS MILLS EN NEW YORK AND THE NEW 
ENGLAND STATES MET IN NEW YORK CITY LAST WEEK TO CONSIDER THE TRADE SITU- 
ATION — THE ADVANCE FOLLOWED. 

An advance of 15 cents a hundred on news paper was announced last week as a 
result of a meeting in New York at which a lai^ number of the eastern news miUs 
were represented. Most of the northern New York manufacturers making this grade 
of P&P^ ^6 B^d to have been in attendance at the meeting. 

The new prices agreed upon by the manufacturers at last week's meeting are as fol- 
lows: On carload orders the price is to be $2.65 per hundredweight in rolls and $2.80 
in sheets. On regular contracts of not less than 2,000 tons the new price is $2.50 in 
rolls and $2.65 in sheets. PrevaUing conditions in the raw-material market are given 
as the main reason for this latest increase in the price of print paper. 

According to recent reports, especially from northern New York, the mills are only 
recovering nrom another period of extremely low water, ikhich has curtailed the out- 
put of paper considerably and created a shortage of ^und wood. During Hie past 
two or three weeks a number of the mills in that section have only been running on 
part time, while some of the pulp mills have been closed down completely. 

All the principd streams in the upper part of New York State were lower than they 
have been before in many years. Thia was particularly the case with the upper por- 
tion of the Hudson River and the rivers in the vicinity of Watertown, N. Y. 

With a scarcity of pulp and with practically no surplus stocks at any point, the 
drought further aggravated the situation by adding to the shortage and causing an 
additional stringency in the ground- wood market. The added difficulty in securing 
supplies and the continued advance on raw material, it is stated, simply forced the 
manufacturers to act in order to protect themselves against a situation which was 
entirely beyond their control. 

Among tne mills said to have been represented at the meeting were: Giff Paper 
Ck>mpany, Niagara Falls, N. Y.; Berlin Mills Company, Berlin, N. H.; Gould Paper 
Ck>mpany, Lyons Palls, N. Y.; St. Reds Paper C(»npany, Watertown, N. Y.; Tag- 
gart's Paper Company, Watertown, N. Y.; St. Croix Paper Company, Woodland, Me.; 
Homington-Martin Company, Watertown, N. Y., and Malone Paper Company, Malone, 
N. Y. 
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I just want to state to you parenthetically that the agents of those 
companies now or were premcting this action ei£;ht months in ad- 
vance of that meeting, and therefore anticipated the drought and low 
water and d^ortage of ground wood. 

The Chaibman. Pemaps they were acting as prophets. The 
Weather Bureau might have employed them. 

Mr. NoBEis. Probably. 

I would also like to submit a statement attributed to K. B. Fuller- 
ton, first vice-president of the Manufacturers' Paper Company, pub- 
lished in the Paper Mill of August 24, 1907. 

The Chairman. What is the Paper Mill? 

Mr. NoBRis. The Paper Mill is the Post publication of 13 Park 
Row, New York. There are two so-called paper trade journals, one 
is the Paper Trade Journal, printed at 152 Nassau street, by the 
Lockwood Company, and the Paper Mill, printed by L. W. Post, 13 
Park Bow. I want to state that this publication did more to alarm 
newspaper publishers as to the paper situation than anything they 
had previoiisly read. 

The Chairman. Do you mean this paper, or this particular article? 

Mr. NoRRis. This particular article, and parenthetically quoted as 
the "Judge." [Reads:] 

THB "JUDOB^' IN GREAT BBTTAIN. 

Mr. K. B. FuUerton ^"The Judge "), first vice-president of the Manufacturers' Paper 
Company, of New York City, is on a prolonged noliday trip with his wife, two sons, 
and two daughters, ** doing Europe. * ' Mr. FuUerton and his family have been visiting 
the Lake district and Scotland, and are at present in France. In an interview with 
our Mr. S. Chas. Phillips, in Paris, Mr. FuUerton expressed himself as follows: 

"I left New York toward the end of June last and Imow very little of tJie conditions 
obtaining just now in the American and European paper trade. I had intended taking 
this long tour with my family next year, but the conditions were so favorable— that is, 
having sold out every pound of paper, and with nothing further in ag)it — ^I decided to 
come over this smnmer. 

"There was at the early part of this year about 60,00(Xton8 of 'news* in stock in the 
United States, but aU that has now disappeared . My company is responsible for about 
800 to 320 tons of news paper per day— nqiiite a lot to take care of. The trouble is that 
no new grinders have be^ put down in the United States mills to increase the pro- 
duction of ground wood for tne past three years, and consequently tiiere is not enough 
of that pull) to supply the requirements of aU the mills in the States. There is an 
undoubted increase in the demand for paper, but no appreciable increase in the raw 
material to meet it. The present state of affairs is likely to continue. Our mills not 
being able to supply the extra demand, we have been obliged to look to Canada for idl 
they can spare. Trices are undoubtedly good. I sold about 200 or 300 tons of 'news* 
at 3 cents (li<^-) ^^t* just before I sailed. 

" It is no use the British market looking to the States to come to the rescue, if, in con- 
sequence of the strikes and lockout in Scandinavia. Britain's mills are imable to fill 
their contracts, for there is no surplus available in tne States for any purpose, and not 
likely to be. 

*'This is the biggest boom in the American paper trade I have seen for thirty-five 
yeaiB." 

Mr. Sims. Is Mr. FuUerton a Canadian manufacturer! 

Mr. NoBBis. No; he is first vice-president of the Manufacturers 
Paper Company, located at 41 Park Row, New York City. The 
Manufacturers raper Company is a selUng agent for various mills in 
the East and in the West. 

The Chaibman. You may suspend, and as three bells have rung, 
we are now interrupted in tne midst of the hearing by the demand m 
the House for a useless roll call. We are requirM to go over there, 
all of us, both sides, and vote "aye" to make a quorum. 

At 11.35 a. m. a recess was taken untU 2 o'clock p. m^ 
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Hie oommittee. pursuant to recess, reassembled at 2 o'clock p. m., 
Hon. JaiBfia M. Miller in the chair. 

Mr. MiLLEB. The committee will be in order. Mr. Norris, you may 
proceed. 

8TATEXEHT OF KB. JOHH HOBSIft— Continued. 

Mr. NoBRis. Supplementing the letters which I read this morning, 
there were others which I (fid not then feel at liberty to submit, 
because they had been sent to me confidentially. But I have 
obtained permission to use tiiem, and I wiU read them to the com- 
mittee, if agreeable. 

Mr. Stafford. Do I understand that you are going to submit all 
the letters that you haye in your possession! 

'hUr. NoBBis. No; I am submitting additional letters here which 
haye been sent to me bearing on tms matter of quotations by the 
paper companies to newspapers. 

MX. Stafford. I xmderstand you are not withholding any of that 
character of letters! 

Mr. NoBBis. There is one that I haye that I had not intended to 
submit imtil I receiyed a telegraphic reply; that is, one set from one 
newspaper. 

Mr. MiLLEB. Go ahead. 

Mr. NoBBis [reads]: 

St. Joseph, Mo., October ti» 
Gojooms ON Patsb, 

PiOUter BuOdingy New York City, N. T. 

DsAB Snts: I am indosing herewith the blank forwarded by you filled out as well 
asjpoflBible with information at hand. 

For two years, in the early 19008, while connected with W. D. Boyce, the Chicago 
mail-order j>ublisher, I was engaged much of the time with the independent paper mill 
bnilt by hmi at Marsdlles, I117 While so engaged I had occasion to make an exhaust- 

md, in lesser decree, into 
eriod I traveled hundreds 
iichigan. 

I foondj fir^ of all, that there was plenty of wood left in all three of these States. 
It ifl true It is ^tting somewhat remote from the mills, but the conclusion inevitably 
to be reached is that the mills should go nearer the wood. The Fox and Wisconsin 
rlTeor mills should move toward and above the southern shore of Lake Superior. The 
Fox River mills are paying freight on wood from points north of Duluth--at that time 
from 6 to 8 cents per nunc&ed. Boyce paid 11 cents from Duluth to Marseilles. The 
wood weired on an average 4,700 pounds to the cord, but we got an estimated cord 
weight basis of 4,000 pounds to the cord. The barker took off 25 per cent of the wei^t, 
wjidAO per cent of toe balance was water, so that on an estimated weight of 4,000 
pounds we had 1,800 pounds of merchantable pulp left out of each cord to go into the 
Deaters. That was theoretically. As a matter of fact, the wood I bought averaged 
out over a ton of jnound wood to the cord, and it cost on an average ^.10 per cord 
f. o. b. Duluth. The freight from Duluth to the mill was $4.40 a cord. Yet, when 
we came to get frei^^t rates on the finished paper product (we were an independent 
mill), we were given practically no differential over tiie Fox River mills, which paid 
from 8 to 5 cents per hundredweight less freight on the wood from the forest to the mill. 

For instance, tne mill now shipping us our paper has a better of supply of wood on 
the whole 

Mr. Statpobd. Pardon me right there. Who is this from? 
Mr. NoRBis. O. H. Lanke, pm>lisher of tiie St. Joseph Gazette, 
Missouri. 
Mr. Staffobd. He is talking— *- 
Mr. NoBBiB. Ab a paper man. 
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Mr. Stafford. From what you hare read it gives me the impres- 
sion that he is a paper manufacturer. 

Mr. NoRRis. He explains that for two jetm in the early nineteen 
hundreds he had been connected with a paper mill built by W. D. 
Boyce, at Marseilles, 111. [Continues readmg:] 

Yet, when we came to get freight rates on the finished paper product (we were an 
independent mill), we were given practically no differential over the Fox River mills, 
which paid from 8 to 5 cents per nundredwbig^t less freight on tho wood from the 
forest to the mill. 

For instance, the mill now shipping us our paper his a better supply of wood on the 
whole — better quiditv^n a lower market to buy the wood than tne Fox River mills, 
and then saves 5 to 8 cents per hundredweight in freight on wood. When it ships 
its finished product it gets the same freight rates to Bt. Joseph as the Wisconsin 
mills. You can readily see that this means a preference of $z to $3.26 a ton on the 
ground wood. 

I can not see why consumers should be forced by the mills to pay tribute to the 
new mills and for the cost of the mistakes of the mills in the old temtorv. 

We have been told that the wood was costing the mills |9 per cord f . o. d. Duluth, but 
on investigation I find that the prsvailing prices in that market last winter ranged 
between ^ and 16.75 per cord. I also fiind that there is plenty of spruce between 
Duluth and the boimdary — that it has been barely scraped. 

In my days in the paper business^ with a 12-hour shift (two a day), a fair quality of roll 
print could not be made at MarseiUes at a profit at much less than $2 per hundred- 
weight. 

I looked for the mills to move farther north, and was so convinced of the handicap of 
our location, together with the advantages enjoyed by the General Paper Company 
mills, that the newspaper business looked better to me. 

I have written quite fully information that may be of no value to you, in the thought 
that possibly it might prove of some interest or^value. Of course, I shall hope to have 
this considered as confidential— 

It has now been released — 

and under these conditions if I can give any further information that would be of value 
shall be elad to do so. 

My juo^ent is that for a mill sanely located, under the changed labor conditions — 
three shifts a day instead of two— $2 per hundredweieht for a thoroughly good quality 
of roll print, containing not less than 20 per cent sulphite (and a rreat many fairy tales 
are told about 25 and 30 per cent sulphite), is a fair price at the null, and that more than 
that is in the nature of extortion. 

Yours, truly, G. H. Laukb, 

Publisher St. Joseph OazeUe. 

Mr. Sims. What is the date of that letter? 

Mr. NoBEis. October 22, 1907. 

Mr. Stafford. He was complaining ihete of differentials that 
were being paid to the Fox River Vafley mills ae against the mills 
he was connected with in Illinois. Of course that would be obviated 
now under titie interstate-commerce act, and the proper place to lay 
that complaint would be before that Commission. 

Mr. NoBBis. We attach no value to that part of it. 

Mr. Stafford. Do you attach any value to that part in which he 
says that the mills should be moved farther north because it is more 
economical, and that to-day it is rather Expensive to continue the 
mills at their present estabhshments? 

Mr. NoRRis. There may be material value in that in connection 
with the subject of other mills elsewhere, which were located on 
exhausted water courses and which were tributary to denuded timber 
tracts. 

Mr. Stafford. As I understand that letter, he has since discon- 
tinued his connection with the manufacture of paper and has gone 
into the newspaper publishing business^ 
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Mr. NoBRis. That is right. 

Mr. Stafpobd. Do you know whether or not his connection with 
that concern was substantially successful, or whether the plant itself 
was a financially successful onet 

Mr. NoBBis. I do not know. I have some letters to the Newburgh 
Daily News in reply to requests for quotations. [Reads:] 

BbHUN MnX0 COMPANT, 

New York, June 1, 1901. 
The Nbwbueoh Printino and Pubushino OoibANT, 

Newburgh, N, Y, 
Dear Sibs: We are in receipt of your favor of the Slst asking for quotation on 
your supply of news paper. We re^t to say that we have no paper to offer. At 
the present time our enture i>roduct la under contract. 

Thanking you iot the inquiry, we remain, yours, truly, 

Berlin HuiLb Company, 
M. 8. FuMT, Agera. 



Qrbat Nobthbrn Pafbe GOMrAMTi 
51 Wda Street, New York, June i, 1907. 
The Wbwbuboh Nbws Printing and Pubusbino CovrANT, 

Newburgh, N. 71 
Gbntlembn: Your favor of the 31st ultimo to hand. We thank you for the oppor- 
tunity, but are not in position to make Quotation at the present time. If you are 
in the market about the first of the year, when we expect our new mill to be in opera- 
tioiiy we will be glad to take up the question of contract with you. 
Yours, taruly, 

Great Northern Paper Company, 

G. B. WiNOMAN, Aeeietani to the Vux-PreeideiU. 



P. W. Fblch, 
irr DuoTie Street, New York, June 1, 1907. 
The Newburgh Daily News, 

Newburgh, N. Y. 
Gbntlfmbn: I have your letter of the 31st ultimo, and inclose you sample of No. 1 
news, and if you want quality it is right here in this sheet, and do not think you can 
beat it as to good rolls, running qualities, and finish. 

I will make you price of 2| cents net, thirty days, delivered Newburgh, and trust 
at this low price that you can favor us with your contract. 

Whether yoiu* contract is placed with us or some one else, the sooner you get it closed 
the better, as the market is stiffening and advancing all the time. 
Thanking you for the inquiry, I remain, 

Yours, truly, F. W. Felch. 



The Pbttebone-Cataract Paper Company, 

Niagara Falls, N Y, June S, 1907. 
The Newburgh Nbwb Printing and Publishing Company. 

Newburgh, N. Y. 
Gentlemen: We are very much pleased to receive your inquiry of May 31, and have 
mailed you under separate cover samples of oiur news, and beg to quote you price on 100 
tons of same in 34-inch and 17 -inch roUs of $2.45 per hundred pounds, freight paid to 
Newburgh in car lots, net cash thirty days. 

Owin^ to present engagements being very urgent, we would ask you to accept our 
proposition not later than the 8ih instant, if it is agreeable to you. 
Yours, truly, 

The Pbttebonb-Cataraot Papbb Company, 
N. J. Bawkin, Secretary. 
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Obweqo Fails Pulp and Papbr Gompant, 

FuUon, N, F., JuneS, 19C7. 
Nbwbuiioh Nbws Pbintino and Pububhino Company, 

Newburgh, K T. 
GbntiiBmbn: Replying to your inauiiy of the Slat ultimo, would say we would take 
your contract for 1(X) tons 34-mch rolls, covering one year's supply of paper at a price 
of 2} cents delivered f. o. b. your dty in carload lots less 3 per cent for cash in thirty 
days. 

We are indosinff you a sample of our x)aper and would say that we are furnishing 
an the papers in Middletown^ N. Y., and in Poughkeepsie, N. Y., so that you can 
readily see our printed sheet if you- desire. This offer is made subject to acceptance 
within one week. 

Hoping to hear from you favorably, we remain, youis, truly, 

H. L. Paddock, PresidenJL 



H. G. Graio a Co., 
tSl Broadway^ New York, Juru S, 1907. 

Nbwburoh Nbwb Pbintino and Publishing Company, 

Newbitrghj N, 71 
Gbntlbman: Replying to your inquiries of the Slst, addressed to the St. Regis 
Paper Company, and also the writer, would say we are pleased to quote you price on 
100 tons of 94 and 17 inch rolls, to be delivered during the year in carload lots, a price 
of 12.45 f . o. b. Newburgh, net cash thirty days, or 1 per cent for cash ten days trom 
date of invoice. This is subject to immediate acceptance, which we have to request, 
owing to acute conditions that now exist. 
Thanking you for the inquiry, and trusting we may hear from you, we are, 
YouiB, truly, 

H. G. Craio & Co. 
Jab. T. Mix. 



Finch, Pruyn & Co., 
Glens Falls, N. F., June 1, 1907. 
Nbwburoh Daily Nbwb. 

Newhwgh, N. T. 
Gbntlbmbn: We regret very much not to be able to meet with your request to 
quote you on your paper contract. Owing to present contract orders which we have 
on our bookSj it will do impossible for us to take on any more business. However, 
if occasion arises at any future time that we are able to do so we will gladly commu- 
nicate with you. 
Thanking you for remembering us in this matter, we remain, 
ITours, truly, 

Finch, Pruyn & Co., 
Albbbt Newcombb, 
Manager Paper Mills Departmeni. 



H. G. Cbaio & Co., 
tOl Broadway, New York, June 6, 1907. 
Mr. Frbd WiLBONy 

Care of Newburgh News PrinHng and Publishing Chmpanif, 

Newbitrgh, N. T. 
Dbar Sir: Regarding our conversation on the phone about your newspaper con- 
tract, if you will come down to New York at our expense we will be glad to take 
this up with you in person. I would so to Newbureh out for the fact that I am tied 
down with important business matters here and will be for the next few days. Please 
wire us upon receipt of this when you will come, and understand it is at our expense, 
for we feel sure that we can name you an attractive price that will be to oxur mutual 
benefit. 

Youn^ tnilj, H. G. Craio & Co., 

Jab. T. Mix. 
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Nbw Yobk and Pbnnstltakia Gompant, 

41 Park Raw, New York, June 5, 1907. 
Ifr. F. W. Wilson, 

PreiiderU Newbvrgh Printing and PubUMng Company, 

Newburgh, N. T. 
DsAB Sib: Replving to your favor of Jime 3, we b^ to say that we will renew youi 
contract iar paper for one year from the expiration oivoiir present contract at 12.40, 
frdght paid to r^ewbuigh, lees a cartage allowance of 2} cents per 100 i)ound8, terms 
net cash thirty days. 

In view of the present market conditions and the outlook for the future, we regard 
this as a very advantageous figure, and we trust to receive your acceptance promptly. 
We beg to thank vou for yoxur promise of preference on your business, and we can 
assure you if you decide to stay with us another year, we snail at all times devote our 
best attention to your interests. 

Awaiting your reply, we remain, yours, truly, 

New York AMt> Pbnnstlyania Go. 
J.Neil. 



F. DiLLINOHAH ft COMPANT, 

Boston, Man,, June $, 1907. 
Nbwbuboh News Printino and Pubushino Gompant, 

Newburgh, N. T. 
Gentlemen: In reply to yours of May 31, we inclose sample of the qualitv of the 
news. The last (quotation was |2.35 at New York. Should you wish us to place the 
order on that basis, we will submit it to the milL 

Yours, truly, F. Dillinoham & Go* 



St. Georob Pulp and Paper Gompant, 

Norwalk, Conn,, June 12, 1907. 
Newburoh News Printino and Publishing Gompant, 

Newlmrgh, N. Y, 
Gentlemen: Yo\ur esteemed favor of the 11th instant is received and we regret to 
advise that at present writing our entire tonnage is sold. A few monUis hence, 
possibly by October 1, we would be in a position to supply you if our quality ana 
prices suited, but should you wish paper for delivery before October 1, we would be 
unable to supply it. 

Again thanking you for the inquiry and hoping to hear further from you in connection 
with the matter, we remain, 
Yours, truly, 

St. Georob Pulp and Paper Gompant. 



Gharleb Irwin, 
Paper and Gordaob, 
l&SiaU Street, Rochester, N. Y., June It. 
Tlie Newburgh News, 

Newburgk, N. F. 
Gentlemen : We have your esteemed inquiry for a contract on news. We hand you 
herewith samples of our paper and quote for 100 tons approximately, rolls basis, 24 by 
36, 33 pounds, at 2\ cents per pound f. o. b cars Newburgh; terms, net thirty days. 
Gores and waste to be govemea bv the usual terms made by all mills and jobbers. 
This is a strictly No. 1 paper made oy a very large mill ; in fact, they have several mills. 
Hoping to hfPire your valued contract, we are, 

Yours, truly, Ghas. Irwin. 



Parsons Brothers, 
to Vesey Street, New York, June tt, 1907. 
Nbwbitbgh Dailt News, 

Newburgh, N. F. 
Gbmtlembn: We have somewhat delayed in quoting you on accoiint of imsettled 
conditions of the price of news for 1903. 
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We are, however, now inpositioii to quote you $2.40 per 100 pounds f . o. b. Newbuish, 
net thirty days, for rolls wound on sulphite cores, for your year's supply of about 100 
tons. 

Trusting this will be attractive and that we may have your contract at an eaily date, 
we remain, 

Yours, truly. 

Parsons Brothers, 
Per Wm. C. Jupp* 



Treadwell Paper Compaht, 
Watertaum, N. T., June 6, 1907. 
Nbwburoh Daily News, 

Newlmrgh, K T. 
Gentlemen: Answering your esteemed favor of May 31, we quote you on 34-inch 
rolls, basis 24 bv 36, 33 founds, 500, $2.50 per hundredweight f . o. b. mill, carload 
rate m freight allowed to your dty. This price to be good for one week from date, and 
should you accept same we would put this in the form of a contract. 

The price of 17-inch rolls would be the same. We inclose sample showing the 
average run of oiur paper. We shall be pleased to hear further from you. 
Our terms are 3 per cent for cash in ten days, net thirty days. 
Yours, truly, 

Treadwell Paper Company. 



International Paper CJompany, 
SO Broad Street, New York, June 1, 1907. 
Mr. Frederick W. Wilson, 

The Newbvrgh Daily Neujs, Newburgh, N. Y, 
My Dear Mr. Wilson: We are in receipt of yours of May 31, and whilst we can 
assure vou that we appreciate very much your disposition toward us, we regret exceed- 
ii^ly tnat we are not in a position to quote on your contract. Our entire tonnage is 
sola for a considerable period ahead and we have been out of the market since last 
fkll, and beyond this do not expect to have any paper to sell for perhaps a year to 
come. 

Cordially yours, A. E. Wright, 

M<mager News ZHvuion. 
Mr. Sims. What is the date of thatt 
Mr. NoBBis. [Reads:] 

Our entire tonnage is sold for a considerable period ahead and we have been out of 
the market since last fall 

Mr. Sims. What is the date? 

Mr. NoREis. June 1, 1907. [Continues reading:] 

And beyond this do not expect to have any paper to sell for perhaps a year to come. 

Mr. Sims. I got that, but I just wanted to see the date, to see if 
the year had expired. 
Mr. NoRBis. That would be from October, 1906, to June, 1908. 
Mr. Staffobd. What was the construction as to that, that you 

(*ust put upon that, from June, 1907. to when, that they would not 
)e in a position to supply any paper? 

Mr. NoERis. From October, 1906, to June, 1908. This letter was 
written June 1, 1908. 

Mr. MnxEB. June 1, 1907, was it not? 

Mr. NoREis. Yes; which would indicate that they had not sold 
any from October, 1906, and would not be able to \mtil June, 1908. 

Mr. Sims. A year from that date? 

Mr, NoREis. Yes. 

Mr. Sims. Right in that connection, do you know whether or not, 
Mr. Norris, the International Paper Company exported any paper 



Digitized by VjOOQ IC 



WOOD rXJljP, FBWT taPea, bto. 179 

within that peried of tune, exporting it to foreign markets coYering 
the period of time to whicn he referst 

Idx. NoBBis. I know from the published statement of Mr. Chable 
that they had been exporting a considerable quantity; that their 
ayerage sale was 150 Ums a dajr, if my recollection serves me, in for- 
eign markets, as compared with 25 tons when the International 
Paper Companr was first organized, and that in the last year they had 
been forced to buy, or had M>i^ht, in Canada 17,000 tons of Canadian 
paper whidi they had used to ml foreign orders, and had bought 2,000 
tons in Gtermany for the same purpose. 

Mr. Stavfobd. So that the output of the International Paper Com- 
pany was not sufficient to meet their contract demands for foreign 
shipment t 

Mr. NoBBis. It is open to that construction. 

Mr. Stajtford. If you have finished with the letters 

Mr. NoBBis. I have not. There is one more batdi from New York. 

Mr. Staffobd. I meaa the letters from the Newburgh paper. 

Mr. NoBBifl. Yes, sir. 

Mr. Staffobd. I would like to ask, in that connection, for what 
purpose you present those various letters? 

Mr. NoBBis. As fixing dates upon which quotations w^re being 
made by these compames. and which, in connection with all the 
letters which may appear nere from those companies, addressed in 
different directions, may tell stories which do not appear upon the 
surface. If. for instance, after they have announced that tney are 
entirely sola, subsequently letters appew where they are inviting and 
soUcitmg and bidding upon business, it might open up possibilities. 
They are submitted, not upon any tneory of that sort, but solely in 
response to the inquiry of one of the gentlemen of the committee for 
letters from the paper compames. 

Mr. Staffobd. You are not submitting letters from the newspaper 
publishers unless the^ have some pertinent facts that will have some 
oearin^on the investurationt 

Mr. NoBBis. Some oearing on the consideration of the questions 
likely to arise in this inquiry. 

Mr. Staffobd. As I imderstand, to use a technical term in a law- 
suit, you are laying a foundation? 

Mr. NoBBis. That iis right. 

Here is a letter from the International Paper Company, 30 Broad 
street, August 14, 1907. 

Parenthetically, I may state that the Journal of Commerce has 
heea receiving its pi^er from the Great Northern Paper Company. 
[Reads:] 

Intbrnational Papsr Company, 
SO Brood Street, New York, August U, 1907, 

Ifr. A. W. DODSWOBTH, 

Secretary " The Jovmed cf Ckmwwne,** 

No, St Broadway, (Sty. 
DBAS Sn: We acknowledge receipt of your inquiry of even date, and b^ to 
advise you that our present engagements for next year are such as to prevent our look- 
ingfor any new business. 
Thanking you for remembering us, we remain, 

Yours, very truly, A. E. Wright, 

Manager Newt Division. 
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Bbrun Mills Compant, 
New York, N. F., Avgu$t 16, 19€7. 
Journal ov Goumjercs, 

St Broadway, City, 
Dear Sirs: Replying to your favor of the 14th instant, would say that we are not in 
a position to quote you. In fact, we fear it may be necessary for us to drop some of 
the contracts that we have been carrying. 

Yours, very truly, Berlin Mills Company. 

W. B. MooRB, AgenL 



Finch, Prutn A Co., 
Olen$ FaUs, N. F., August 19, 1907. 
Journal ov Commerce, 

Si BroadvHxy, New York City. 
Gentlemen: We have held ^our letter of August 15 without answering same, for 
the reason Uutt we are very desirous of making a proposition to you at this time and 
securing your valued business, and we have been trying to figure out some way whereby 
we could take this contract on. However, the great shortage of raw materials, and the 
eorresponding increase in the consumption of paper on other contracts which we have 
had smce the mill started does not warrant us in contracting for any more paper after 
January 1. However, we expect to have available for sale a portion of our product, 
sufficient to take care of your tonnage for deliveries after January 1, and if you could 
hold this matter open for a couple of months, we assure you of our best endeavors to 
secure your business. 

We are making a quality of paper which we believe will compare favorably with that 
manufactiued by any other manufacturer, and we respectfully call your attention to 
the Morning Telecraph, of New York City, and also the Wall Street Summary, both of 
which papers are oeing printed on paper manufactured by Finch, Pruyn & Co. 

Trusting that you can leave the matter open until such time as stated above, we 
remain, 

Very truly, yoursi Finch, Prutn A Co., 

Albert Newcomb, 
Manager Paper MHU DepartmenL 



The Journal of Commerce and Commercial Bulletin, 

St Broadway y New York, October 16, 1907. 
Mr. Don 0. Setfz, 

Chairman Committee on Bf^P^i American Newspaper 

Publishers Assoeiation, New York OUy, 
My Dear Mr. Seftz: We inclose herewith oiur answers to yoiur inquiries regarding 
the i)aper situation. There is nothii^ further that we can say outside of Uie informa- 
tion inclosed herewith, with the possible exception that while it was generally known 
throughout the {xaper trade that our contract expired September 1, we did not have 
a single call solicitmg our business, from any paper manufacturer, not even the Great 
Northern. 

We waited for the Oresit Northern to call around on the subject, believing that we 
would be in a better position to negotiate than we would be if we asked them to call. 
We waited until the latter part of August and then directed them to take up the sub- 
ject with us, with the result of an increase of 47} cents per hundredweight. 
Our contract reads for |2.50, but we have an underlying agreement which brings the 

Erice down to $2.47) per hundredweight. While our relations with the Great Northern 
ave always been friendly, this year we were treated quite differently, and they re- 
ouired an unmediate decision, imerring to o\ir minds that they were aware of the fact 
tnat nobody else would bid on our contract. This impression we gained at the time 
the negotiations were completed. The only call we received from any of the paper 
companies was from Mr. Scrim^eour, of the Manxifacturers Paper Company, who pro- 
fesaed to want omr business, and promised to quote prices, and named the null. 

This information was never given to us and they have not even taken the trouble or 
displayed sufficient interest to find out where our contract landed. Kindly regard all 
the information thus far given to you as confidential, 
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since releaaed — 

and if any (rf it is of sufficient importance for yon to ask for its release, kindly advise 
us before so doing. 

YouiH, very truly, 

Tbb Joubnal ov Oommxbcb akd Comhxrcial Bullxtdt, 

A. W. DoDSWORTH, Secretary. 

Now we are about to enter on another stage of our evidence, and 
we think that it will simplify the presentation very much and save 
a m€tss of time and fruitless inquiry on your part if we suggest to you 
that jovi at this time ask the paj>er manufacturers to furnish to the 
committee the following information: 

The International Paper Company, the number of paper-making 
machines in its mills operated during the past six months in manu- 
facturing news print paper, and the number so used during the year 
1899. 

Second, list of mills shut down since April 1, 1907, and for what 
period, and causes therefor. 

Third, statement of average price per annimi received by the 
International Paper Company at point of delivery for news print 
paper since 1898. 

Fourth, list of contracts made or changed or readjusted since 
September, 1906, for news print paper, and prices fixed tnerein; that 
ifl, for news print paper, whether contracted for directly or through 
agents or jobbers: the quantities contracted for, and record of devia- 
tions from standard form of contract whenever such deviations 
appear. 

Fifth, list of customers dropped, <iuantities shipped by it or on its 
accoimt to places outside of tne United States monthly for the years 
1905, 1906, and 1907, and net price received thereon f. o. b. mill, 
and date of sale; that is, the monthly shipments and the dates at 
which the contracts for those shipments were made. In instances 
where manufacturing orders for foreign consumption were placed 
outside of the Unitea States, state quantities and net prices f o. b. 
mill paid thereon by International to the manufacturers. 

Statement of amounts, if any, received by it, directly or indirectly, 
or by any selling agents from any pool for restriction of output. 

Quantity of news print paper made by it in each calendar year 
since 1898, inclusive. 

Quantity of news print paper made and sold by it in the United 
States in each calendar year since 1898, inclusive. 

Quantity of news print paper made by it and sold outside of the 
Umted States in each calendar year since 1898, inclusive. 

Siantitj of news print paper in each calendar year since 1898 
e for it outside of the United States and sold by it in the United 
States, giving net price paid by it f. o. b*. mill for such paper and 
price netted by it f. o. b. mill. 

Quantity oi news print paper in each' calendar year since 1898 
made outside of the United States and sold by it outside of the 
United States, and net price paid by it f. o. b. mill for such paper, 
and price netted by it f . o. b. miU. 

Also to the International JPaper Company, average cost of manu- 
facture of news print paper, f . o. b. mill per annum since 1898 of all 
mills and at;each mill; averaj^e annual cost of labor per ton of output 
engaged in manufacture and in repair at all mills and at each miU. 
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The preyious one should be average cost of manufacture of netWB 
print paper f. o. b. mill per ton of output per annum since 1898 at all 
mills^and at each mill. 

Great Northern Paper Company: Give a statement of ayerage 
price per annum received by it at point ci deliveiy for news print 
paper since 1901. 

Similar statement from David S. Cowks, neppeacatiiig the Lisbon 
Falls Fiber Company, the Bow<k)in Paper Manufactoiing Gon^any, 
and the Pejepsoot Pap^ Company. 

Also that the committee summon John Hanrahan. of 26 Broadwav, 
New York; Mr. Dean, of Dean & Chable, 26 Broaaway, New York; 
N. M. Jones, of the Katahdin Pulp and Paper Company; George 
Hardy; W. H. Hurlburt, traffic mana£;er, form^y of St. Lqaus, now 
acting as traffic manager for the mms formeriy associated in the 
General Paper Company in routing traffic; John A. Davis, of H. G. 
Craig & Co. ; Mr. Hussey, Boston, selling agent of International Paper 
Company; A. E. Wright, New York, manager ot sales. International 
Paper Company. 

Also ask David S. Cowles, president of the American Paper and 
Pulp Association, to furnish all letters sent by him urging deckers 
to restrict output or maintain prices. 

Mr. MxLLEB. You mean copies of letters t 

Mr. NoBBis. Copies of letters. 

Mr. Sims. As I understand, Mr. Norris, you wish those parties to 
be summoned and examined before the committee <m the suLjCct 
of the inquiry embraced in the resolution? 

Mr. MnxER. Of course we will take that matter under considera- 
tion as soon as we get an official oopv of the report. I undcostand 
you want us to request at this time that they furnish us wiUi copies 
of all the things enumerated? 

Mr. Norris. The preparaticm of that data by those folks at that 
time wiU simplify your work. It ¥rill avoid unnecessary testimony, 
the presentation of it on our part, as to what has been the coat of 
labor or the materials entering into it. The reason why I have 
suggested that is we have a statement here from Mr. Cowles, the 
president of the American Pulp and Paper Association, aasumedly 
the highest authority in all the paper business, the chosen repre- 
sentative of all the groups of paper mdustries in the United States, 
who wrote as follows, a letter which appeared in The Ynfer Mill under 
date of Saturday, September 14, 1907 [reads]: 

USAL SOARCrrT OP PAPBB 

David 6. Cowles, pfsfident of W.H. Panons k Co., v^resrating the Bowdoin Man- 
ufacturing Companv, the Lisbon Falls Fiber Company, Pejepaeot Paper Qan^^fuo^, 
and other paper and lumber interests, writes: 

*' Every mdication points to the fact that the consumption of news paper has rather 
more thsm overtaken the production, and with the natural yearly mcrease in con- 
iumption it would seem as thou)^h there would be a veal scarcity of news papar during 
1908, and peri^aps for a much longer time. The cost of labor in the laige mills has 
increased practically 50 per cent, owing to the adoption of the three-tour system. 
The price of spruce wood pulp has advanced in the Mst two years more than 60 per 
cent, and there has also been a very heavv increase in the cost of all the various artides 
that go into the manufacture of pulp ana paper. 

Mr. Rtan. Is it your contention that that is true? 
Mr. Norris. Our contention is that that is absohitely false, from 
his own figures, and the figures of every one of these paper compame^ 
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idll show it, and will ahow that there is absolutely no justification 
for this extraordinary increase in price of $12 per ton, which was 
uniformly made by these companies during those two years. 
Mr. Ktan. The statements there about their wages increasing 

and 

Mr. NoBRis. I say that they are absolutely false, and that his own 
figures, we belicTe, will establish that fact, so that we will establish 
out of his own mouth that these representations or these justifica- 
tions for this enormous increase in the price of wood he knew to be 
false when he uttered them. 

Mr. Stafford. Do you question the contention of the manufac- 
turers, as published in the newspapers, that a portion of the labor 
cost increase is due through the shift from the two-tour system to the 
three-tour system? 

Mr. NoRRis. We do; and I am prepared this afternoon to take up 
that, and the matter of the cost or the wood, in order that you may 
have a basis for these inquiries of these paper companies with respect 
to the increases in the cost of manufacture f. o. b. mill, in order that 
your time need not be wasted with the mass of testimony which we 
might present on those things. I will present enough to justify you 
in makmg that inquiry, in order that you may settle definitely from 
their own books whether it is wrong, whether we are wrong or they 
are wrong. 

Mr. Sims. Didyou read the whole article? 

Mr. NoRBis. Tnere is one more paragraph. [Reads:] 

The present market api>ear8 higji in qompariaon with the low prices that have pre- 
vailed during the last two years, but the apparent advantage to the manufacturer is 
less than is generally supposed, owing to the increased cost above referred to. I can 
not see anyUiing which for a long period of time is likely to cause a decline in the 
market. 

Mr. NoREis. This was a formal notice by the highest authority, 
presumably, in the paper business that we were confronted bv a 
paper famme and we were put on notice that prices were to go higher; 
that there would be a question as to suppUes for all papers; and we 
were put upon notice to ascertain whether that famine was artificial 
or whether it was the result of natural causes, or causes which were 
beyond the control of the gentlemen who were in that arrangement. 

Mr. Sms. Your contention is that the reasons given by him in 
that article for the advance are not true? 

Mr. NoBBis. Absolutely without basis, as I think I can establish 
prima facie to the satisfaction of this committee. 

Mr. Miller. Before you go into the other branch of the case I 
want to call your attention to those letters that you have laid to one 
side. Are they all 

Mr. NoBBis. These are merely my fragmentary notes. These 
renorts of the papj^rs to us 

Mr. MiLLEB. what I want to get at is, you have laid one letter 
aside and said it was a confidential communication, and for that 
reason jon laid it aside, not having the authority of the author to 
(Nresent it. Do you intend to try to get his permission? 

Mr. NoBBis. I have telegraphed, and I expect that possibly at the 
hotel now it is awaiting me. 

Mr. MnxEE. I simply wanted to say, in behalf of the committee, 
that we would require the production of everything you have, 
whether it is of a confidential natiu^ or not, and of coxirse it is better 
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for you to protect yourself by ^Hin^ permission if you can. But 
if you can not, the committee will stiU require you to present it. 

Mr. NoRRis. That is entirely within your province, and I am not 
disputing it in an yw ay. I also call attention to thepublished state- 
ment of Chester W. Lyman, of the International Paper Company, 
printed in the Paper Tntde Journal of April 16, 1908, which contains 
a number of statements which we are ouite sure we will demolish, 
and show that the reasons set up for the increased price of paper 
have not the justification which has been alleged by tnis gentleman. 
[Reads:] 

Chester W. Lyman, of the Int«rnatioiial Paper Company, was in town on Saturday 
last in connection with the agitation for the repeal of tine duty on pulp and paper 

Mr. Ryan. What is the date of that letter, Mr. Norris; you said 
Saturday lastl 

Mr. NoRRis. April 16 is the date of the publication. It would 
evidently be about April 11, two or three weeks ago. Mr. Lyman 
is here in the city to-aay. [Continues reading:] 

Chester W. Lyman, of the International Paper Company, was in town on Saturday 
last in connection with the agitation for the repeal of the duty on pulp and paper. 
On being asked what he had to say about the allied combination among the paper 
manufacturers as the result of which the price of print paper is alleged to have been 
raised within the last few months 35 per cent, he said that the statement was absolutely 
untrue^ that in the first place there is no such combination, and that his company, 
which IS by far the largest in the country, would welcome any investigation on that 
line by the Department of Justice or any committee of Congress, and that in the next 
place, speaking from the 8tandx)oint of his company, the price of 1908 as compared 
with 1907 will show an increase not exceeding 7 per cent. '^This is made absolutely 
necessary," he said, "by reason of the incteased cost of manufacturing caused by 
increased labor cost. We pay common labor about 43 per cent and skiUed labor 
from 33 to 50 per cent more than we did in 1908, when we were getting practically as 
much for our product as we 4id last year. Since last June we have been running our 
mills on eight-hour ^ifts, in place of tw^ve, resulting in the employment of 3 men 
to do what was formerly done by 2." 

Mr. Lyman said further that there had been a great increase in the cost of raw 
materials — 

Let me ask the stenographer to write this, a9 I wish to keep this 
paper. [Reads:] 

Mr. Lyman said further that there had been a great increase in the cost of raw 
material, the wood bought by them costing now 74 per cent more than it did in 1898, 
when his company was organized; that while nearly everything else that enters into 
common use is very largely increased in market value the average price of their 
company's paper will show an increase over 1900 of not more than 8 per cent. He 
said that the last dividend on their preferred stock was only on the pasis of 4 per 
cent, and that the company has never paid more than 6 per cent; that with the 
exception of three quarterly dividends of 1 per cent each during that first year no 
dividends have ever been paid on the common stock of his company. ''One of our 
largest competitors has passiad its last two dividends entirely,'' he said. He claimed 
that the actual cash value of the International Paper Compan^s property greatly 
exceeds its bonds and preferred stock, and that his statements will be conmmed by 
an investigation if the Government wants to make one. He knows of no business that 
is run on a closer margin or on which more constant efforts have been made to intro- 
duce economies in manufacture and distribution. He said a repeal of the tariff, 
especially at this time of great business depression, would be a serious blow at this 
industry, in which $277,000,000 were invested in 1905— employing 70,000 persons. 

Mr. Lyman said that the idea of taking off the duty to save the forests is ridiculous; 
that the amount of wood cut in the United States for paper making is one of the most 
insignificant factors in the problem of forest preservation. According to Govern- 
ment figures it is only 1.6 per cent of the total drain on our forests, that there is no 
duty on pulp wood and that Canadians sell large quantities to us; that more wood 
is cut every, year for railroad ties, on which there is a duty of 20 per cent, than for 
pulp wood, and more for shingles, with a duty of 30 cents a thousand, while lumber, 
which is one-half the whole drain on the forests, has a duty of |2 per thousand feet. 
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It is ^mgnoMy inconslflteiit to Biii|^6 out pap«r and pulp for Attack on the ground of 
preserving the loreets. If repealinff the duty would have any effect it would be 
just the reverae. The Canadian mula are now running full and dumping paper into 
the United States, where many of our mills are shut down from lack of ordeta on 
prices for "which they can afford to manufacture. 

May I make just a few comments at this time in order to illuminate 
tiie committee f 
Mr. MnxEB. Certainly. 

Mr. NoBBis. The Canadian mills are running at this time because 
the American mills have combined .to maintain prices at such a high 
figure as to throw their labor into idleness; that Canadian mills can 
pay S6 per ton in freight and duty and undersell the price which this 
combination has fixed as its selling price. 

Mr. Ktan. What ijercenti^e of the print paper used in this country 
for nei^spaper work is brought in from Canaaal 

Mr. NoKRis. Oh, very little. I have not the recent fig^ores, but 
it has been up to this recent price flurry almost negligible. My 
figures ten years ago showed that the whole revenue was only about 
$43,000. I mav be wrong on that. That would be about 7,000 t^ns 
shipped. in. I nave some figures which I will present on that subject 
as to the total imports of the various items comprising the paper 
imports, and the news print paper is so small that it is my recollection 
now it is not mcluded in the list at all, because substantially there has 
been no importation of news print paper; that is, the Canadian mills 
at the prices which had been prevailing prior to this raise could not 
meet that sort of competition. 

Mr. Ktan. You will corroborate that by facts later ont 
Mr. NoRRis. By figures. 
Mr. Ryan. By figures. 
Mr. NoREis. by fimires-^-customs figures. • 
Mr. Stafford. W21 you give the basis for your statement that the 
Canadian imlls are being run overtime, or bemg run with a full com- 

Slement or force, and also that the American mills have been shut 
own to the detriment of American labor? 

Mr. NoRRis. Mr. Lyman is the authority for the statement that 
they are running full. 

Mr. Stafford. Which mills are running full ! 

Mr. NoRRis. The Canadian mills. Mr. Lyman savs Canadian 
mills are now running full and dumping paper into the united States. 

Mr. Ryan. Well, are they running fuUt 

Mr. NoRRis. Our information is that they are. 

Mr. Stafford. What information? 

Mr. NoRRis. Our information from Canadian sources, from Cana- 
dian newspapers. 

Mr. Miller. Have you anything on that subject! 

Mr. NoRRis. We have some figures merely of importations from 
there. 

Mr. Stafford. Yesterday you were unable to state the number of 
mills in Canada that were engaged in this paper manufacture. 

Mr. NoRRis. You may ask a number of questions which I can not 
offhand, from the recesses of my mind, give you. I will give you 
accurately 

Mr. Stafford. Oh, I beg your pardon. I imderstood yesterday 
from your statement that you did not have that information at hand 
at all; that you could not^fumish it. 
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Mr. NoBRis. Oh, I haye data. I think in my reply I said that 
Post's Faper-Mill IHrectory showed fairly what the outpoit of the 
Canadian newspaper print mills was, and Mr. Mann sent for it and we 
found that it was an edition two yeass old, and he has sent f oi a later 
edition. 

I^. Stafford. Is yoiir information based upon the information 
disclosed in the Post's Directory or is it 

Mr. NoBBis. Not entirely; upon that and upon Canadian publi- 
cations, notably the series of pu plications made oy the Toronto Globe 
in a Uttle brochure, which it issued last October, entitled "Pulp 
Wood." It was a grouping of about 20 artides. I will submit that 
brochure to you as part of the Canadian Uterature on that subject, 

S;iving tiie Canadian view, giving interviewb by Sir William Van 
lorn, and by various Canacuans upon the whole proposition of an 
export duty on pulp logs, and the related topics. 

Mr. Sims. Mr. Lyman, you say, is with the International Paper 
Company? 

Mr. NoEEis.^ Mr. Lyman r^resente the International Paper Com- 
pany^ on occasions. He is the manager of its insurance department, 
and is a gentleman who is saturated with encyclopedic information, 
from the paper compwy's standpoint. 

Mr. Sims. He is considered an authority t 

Mr. NoRBis. I think Mr. Lyman, witnout intending any dispar- 
agement, is a fine type of press agent. 

Mr. Sims. He is supposed to Imow the facts about the Canadian 
mills that he referred to. 

Mr. NoBBis. He is supposed to know what he savs he knows. 

I want to call attention to the fact that he says: '^We pay common 
labor about 43 per cent and skilled labor from 33 to 55 per cent more 
than we did in 1898." The impUcation would be that because skilled 
labor or common labor was paid more than formerly, therefore the 
cost of manufacture had been increased corresponaingly. But we 
will submit to you data showing that meanwhile tne processes of man- 
ufacture had changed. That is, ten years ago paper machines were 
100 and 120 inches wide. Now they are 150 ana 164 inches wide. 
Then they ran about 350 feet per minute. Now they run from 550 
to 612 feet per minute. Then they made about 20 to 25 tons a dav 
by machine. Now they make 46, 47, to 50 tons of paper a day. AU 
of these facts, by reason of the increased output per machine, tends 
to reduce the labor cost per ton of paper produced, with substantially 
the same crew, so that it might be possible for the paper company to 
pay 33 per cent more for skuled labor o{)erating on a paper macmne. 
and yet, if it produced double the Quantity, the labor cost per ton ox 
output would be materially reducecL 

Mr. Staffobd. Have you any data showing the amoimt of labor 
that enters into a ton of paper output! 

Mr. NoBBis. Our data is not of a character that could stand beside 
the exact record of the paper company, to which you must come. I 
have, however, if you will pardon me until I finish this. I have the 
contract of the International Paper Company with the labor union, 
whereby it fixed the three-tour system^ changed from the two-tour to 
the three-tour system, and I will submit to you data as to percentages 
and as to savings which will completely upset, I think, the claim m^e 
by Mr. Cowles as to labor cost haviz^ oe^i increased 60 per cent, and 
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the statotnent — ^implication^ not the direct statement — ^in Mr. Lyman's 
statement that the labor coet hae increased 33 per cent. He does not 
say thaty but it leaves that impression to one who is not watching for 
the nice distinctions of phrasing. 

Mr. Stafford. When was that ckaage made from the two-tour 
sjrstem to the three tour^ and was it general throughout -Uie country 
or only in limited looaUtiest 

Mr. NoBBis. The agreement will show accurately the time when it 
was to go into operation in each mill of the International; and there 
are some mills which have not yet adopted it. There was one mill 
which adopted it, the St. Regis, and later went back to the two-tour 
system. I am speaking of news print paper mills. I have not the 
accurate information as to how many or what proportion of the total 
output of news print paper to-day is made on the thiee-tour system 
and what proportion on the two-tour system. But I think I can show 
you, whetner they worked on a three tour or on a two tour, that with 
the give and take between the employe imd employee the disparity 
is not what it would seem, and what would be conveyed by the state- 
ment that they now employ three men to do what two men did before. 

Mr. Sms. l!iet me uk you there in that connection. If I get this 
gentleman's statement correctlv^v he acco\mts for all the Mvance 
which has taken place by the advance in materials and in the cost of 
labor, or in the increase of frei^tit, leaving noticing due to the exist- 
ence of a duty. Then why will it hurt them to remove the duty? 

Mr. NoRRis. Mr. Dillon is the only cme who has brought in the 
freights that I recall. Mr. Cowles and Mr. Lyman based it entirely 
oh labor and on wood. Mr. Dillon has a sp«^ reason for knowing 
that freights have been raised, because he helped to raise frekht rates. 

Mr. Staffobd. I might interpolate there, Mr. Sims, that from 
public statements I have read, they claim that l^e labor cost in 
Canada is much less than the labor cost in this country, and therefore 
the Canadian manufacturer would be at an advantage over the Ameri- 
can manufacturer. 

Mr. Sims. If I caught it there, one of those gentlemen stated that 
it would be ruinous to remove the tariff; but in giving the items of the 
grounds for the advance he gives enough independent of the tariff to 
account for the advance. 

Mr. NoBBis. I will promise to eive Mr. Stafford and the committee, 
specially for the illumination of Mr. Stafford, a statement from Sir 
William Van Horn, president of the Laurentide P{q)er Company, at 
Grand Mere, Quebec, near Montreal — and there is probably no better 
authority on. the subject in Canada— who says WAt the American 
paper mills have a distinct advantage over Canadiim mills by reason, 
first, of the fact of their skilled labor; next, by reason of the cheaper 
supplies; next, by reason of the dieaper machinery; next, by reason 
of proximity to markets; next, by reason of low^ rates on exports; 
next, by marine insurance rates. 

Mr. Staffobd. You have already given that atatement here at 
one of the former hearings. 

Mr. NoBBiS. I did not recall it. 

Mr. S^AFVOKD. And the statement of Mr. V^i Horn would only 
offset, as far as authoritative value is c<»icenied, the statements of 
tiie American manufacturers. For one, but I believe I can speak 
lor tl^ committee, I would rather have the real facte as to the cost 
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of labor in America and the cost of labor in Canada, so tliat we can 
pass upon it and not take these mere hearsay statements of inter- 
ested persons. 

Mr. Ktan. Whether or not in each case they would woik more 
hours here than there, or there than heret 

Mr. NoBBis. Sir? 

Mr. Ryan. Whether on the same basis of hours of labor; whether 
it is an eight-hour work day or twelve-hour work day. 

Mr. NoRBis. Well, I do not know that I have any data on the 
Canadian cost. If we can get it we may present it, but we do not 
feel that we are charged with the si)eciai task of finding the cost of 
Canadian labor. We are entirely willing to furnish everything that 
we have. 

Mr. Stafford. You may not be charged with that, but you will 
grant that it is pertinent inquiry for this committee to determine 
the whole labor cost in each of the countries so as to determine 
whether there is need of continuing the tariff on print paper and 
wood pulp. 

Mr. NoRBis. I have no doubt that the paper makers will under- 
take to furnish such data as the gentleman calls for, and that if it is 
inaccurate it can be readily offset. ^ 

Another statement of Mr. Lyman: "One of oinr largest competitors 
has passed its last two dividends entirely." Mr. Lyman refers to the 
Great Northern Paper Company. The Great Northern Paper 
Company has been building and is building an addition to its plant 
at East Millinocket, to turn out somewhere around 96 tons of paper 
a day, or two machines. 

Mr. MiLLEB. Where is East Millinocket? 

Mr. NoRRis. East Millinocket is up in Maine; I think it is on the 
Penobscot. 

Mr. Miller. Are you making the statement as your own state- 
ment, or do you have some evidence on thatt- 

Mr. NoRRis. As to where the Millinocket mill is? 

Mr. Miller. As to the improvements that they are making. 

Mr. NoRRis. Oh, I know that they are making them. 

Mr. Miller. How do you know it? 

Mr. NoRRis. Well, I know it from the paper people themselves. 

Mr. Miller. Well, have you anything here to present to the 
committee aside from your statement as to what they told you? 

Mr. NoRRis. I will furnish to the committee, if it desires — 

Mr. Miller. We certainly do. 

Mr. NoRRis. When the Great Northern Paper Company appears 
here, as probably Mr. Dillon will, to explain the increase in n^ight 
rate, you will be equipped to ascertain whether the Great Northern 
Paper Company is increasing its output 

Mr. Miller. All I want to know is where I can find out. 

Mr. NoRRis. That statement is preliminaiT to this statement that 
the Great Northern Paper Company is supplying approximately 200 
tons of paper a day to two New York papers at prices below 2 cents, 
and that on the low price received by it on that proportion of its out- 
put, anyhow, we expect to show or expect to prove by statements of 
the Great Northern officers that it is making substantially a profit of 
$10 a ton on its present output; that thererore the companies which 
are in the combination to maintain high prices are holding the 
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uinbTena orer the Great Northern and over the modem mills located 
at advantageous points and enabling them to reap large profits. 

Mr. SiHS. Mr. Chairman. I want to interject a word right there. 
I do not understand, in making this kind of an investigation, that we 
have to apply the rules of admissibility of evidence with the strictness 
we would m the trial of a lawsuit in court. 

Mr. VoBSis. liiave not assimied that we would be tied down. 
Mr. Sofs. I understood the chairman. I want the facts, and you 
referred to the increase of the plant at Millinocket. 

Mr. Miller. No; all I asked Mr. Norris was that he furnish to the 
committee whatever he might have bearing upon that proposition, 
or furnish to the conunittee the source from which we can obtain the 
information. 

Mr. Norris. You can get all that information from the Great 
Northern Paper Company, which will be delighted to furnish it to 
you. We have the data in various ways — tne announcements of 
the oflScers on starting the work of building, the completion of the 
various machines, the reports of its running, the product per machine 
per day, in order that they might take some pardonaole pride in 
the character of the installation which they haa made. But when 
the statement is made that one of the lai^est competitors has passed 
its dividend it would seem to imply that that is a poverty cry, 
whereas it is simply the gorge of profits going into the treasury 
.and into the installation of that plant. 

Mr. Sims. I was just goin^ to ask you if the earnings were con- 
sumed in the new construction, wholly or in part, instead of being 
appUed on dividends. 

Mr. Norris. I assume that instead of paying dividends the 
company is placing the profits in new machinery and new plant, 
in order that it might increase its output and increase its profits 
correspondinglv. 

Mr. Sims. Then you do not know whether thev borrowed money 
or issued new stock or bonds or simply used tne earnings of the 
company f 

Mr. Norris. The latest reports that I have seen give the common 
stock of that company at $5,000,000 and the bonds at $3,000,000. 
I have here, if you want it— I was going to put it in later, in con- 
nection witn another phase of it, but I can put it in at this time 

if you want it — from Poor's Manual, I think it is 

Mr. MnxER. I think you better put it in in the way in which you 
have it arranged. 

Mr. Norris. Yes; that will be better. 

Mr. Sims. What I was trying to find out is whether the dividend 
was passed because they did not earn, or make dividends, or whether 
the money which should ordinarily have gone into dividends went 
into new construction. 

Mr. Norris. Well, it would hardly be passing the dividends if the 
statement is accurate, as made by one of its officers, that it is making 
a profit of $4,000 per day on an output of 400 tons. I also submit a 
statement from the Paper Trade Journal of January 3, 1908, purport- 
ing to give reports of meetings of vtoous paper groups, to show no 
change m prices; that is, with a declining demand for paper of all kinds 
the manuracturers meet and afiirm all old quotations, meaning the 
high quotations which had been adopted prior to October, 1907. 
This report purports to give accounts of separate meetings of mill men 

Digitized by VjOOQIC 



190 WOOD FVLP, FHUnP PAPER, ETC. 

held in New York last week — ^thftt is, prior to January 23, 1908 — at 
which practically the same action in r^ard to prices was ti^en by the 
manufacturers. It covers proceedings of the manila and fiber men. 
of which it says: ''The manila and fiber men stick to old prices.'^ 
''The sulphite manitfacturers hear reports on tonnage/' ''No cutting 
in tissues." "Output of bind^^s bofffd reduced.'' "The bag makers 
convert the dealers — all good now." I submit the dtatoment. 
(The statement submitted is ae follows:) 

No Change in Prices— Mantjvacturbbs Meet and Aftirh Old Quotations— All 
Confident — Separate Meetings of Mill Men were Held in New York Last 
Week at which Practically the Same Action in Regard to Prices was Taken 

BT THE MaNUI^AOTCRBBS* 

MeetinffB of manufacturen representing various branches of the industry were held 
in New York last week for the purpose of discussing prices, production, and trade 
conditions in general. A series of meetings for the same purpose were held a month ago. 

It is understood that certain conditions which, if allowed to exist, would have 
worked injury to the general market situation, have been satisft^ctorily adjusted by the 
manufacturers. The opinion was expressed by manufacturers present at the different 
meetings that a more thorough understanding now exists between the mills in the 
severall)ranches of the indusSy. 

The reports submitted at the different meetings showed that the mills are not being 
favored with much new tonnage, and that most of them continue to operate on part 
time. Some are still closed down temporarily for lack of business. 

Despite the curtailment in the demand it was amed at all the meetincs that it 
would be disastrous to attmnpt to readjust prices at mis time. It was thought best to 
continue the course being followed at present of reducing the output to meet the , 
demand. 

The different divisions of the trade represented at the meetings were the Manila 
and fiber, sulphite, tissue, binders' board, and paper bag branches. 

THE MANILA AMD FIBBB MEN STICK TO OLD PRICES* 

The meetipsf of the manila and fiber manufacturers was held on Wednesday and 
Thursday, with representatives present from all the larger mills in the coun^. The 
meeting was perfectly harmonious in every respect, although some heated discussions 
took place on questions of much imp<»rtance to the mills. A revision of gradings on 
some classes ci paj)er was one of the questions which was discussed at length. The 
(question of changing basic weights on hag paper was another one which aroused con- 
siderable interest. It was agreed tiiat present prices should be maintained. 
The followinjg; official announcement was given out in regard to the meetiiu;: 
''At a meeting of manufacturers of mamla and fiber pi4)er8 in New York it was 
decided that present prices diould be reaffirmed, and tnat no reduction should be 
made for spring trade. Jobbers can, therefore, with confidence advise their trade of 
this action, ana inasmuch as there has been a great curtailmmit ci production during 
the past few months and the stocks of the traide have been reduced to a miniminn, 
manufacturers think it well to advise the iobbers to anticipate their wants as far ahead 
as possible, so they will have the required paper when Uie demand for it springs up. ** 

THE SULPHITE MANUVACTUBEK8 HEAR RBPOBIVI ON TONNAGB* 

The sulphite manufacturers met on Friday and statistics covering the production 
of that commodity were submitted in the diape of a report. The work of compiling 
trade data was arranged for at the last meeting, and the comp\et6 figures giving a full 
analysis of the manufacture of sulphite were received with much satisfaction. Busi- 
ness was reported quiet by nearly everyone present, and the fact t^at the paper mills 
have requested deliveries on contracts delayed some of the manufacturers stated that 
they were forced to continue the curtailment of production at their plants. The 
m a nuf acturers decided to reaffirm present prices. 

NO CUTTINO IN TISSUES. 

The manu&tcturers of tissue paper held their meeting on Thursday of lairt week. 
The question of prices received the most attention. All those present claimed they 
were maintaining prices, despite certain reports to the contrary. As in the other 
branches, the demand was reported slow, with some of the mills only running on part 
time. It was decided not to make any change in prices. ^^ 
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OtTTPUT OV BINDMif BOUU> RMmCflVw 

The regular montlily meetiog of the bindera' board inamfacturew wm held <»i 
Wednesday at the Murray HiU HbteL NoUong bul fttteral trade matters were 
discuased at the meeting. It was stated that businesB was dull, and some plants were 
reported as having reduced their empal. Priees, it ww agreed, should be sustained. 

TUB BAG MAKBB9 CONVBBT THB DBALEB8— ALL GOOD NOW. 

In view of recent happeninga in the paper4)fl9 busiBeas, the meeting ol the bag 
manufacturers, which took pla^ on Thursday, was unusually interesting. The price 

question took precedence over every^iing ebe at the i ' — «ti_.^-^ ,. 

has been verv quiet recently, yet it was openly stated > 

thus practically demoralizing the whole trade, particularly i 
matter had been thoroughly thrashed out it was again agreed to muntain prices at 
the old figures. The dealers, as a result of a c<mierence with some of the mftnulae- 
turers after the meeting, have also consented to the upholding of prices. 

Mr. NoRRis. I also submit a memorandum from the market 
review of the Paper Trade Journal of April 16, 1908, "One large 
eastern selling agency controlling a big output of news paper has 
reduced its prices on small tonnage orders.^' ^ I want to call your 
attention to that, because, althoii^h it is within the last few weeks, 
it is the first deam we have had of any rift in the clouds or any break 
from these arbitrarily high prices of last fall. 

Mr. Stafford. Is it stated how much the prices have been 
reduced? 

Mr. NoRRis. It has not. 

Mr. Stafford. Have you any information as to the amount of 
the reduction? 

Mr. NoRRis. The offering, we imderstand, is at $2.25. 

Mr. Stafford. Instead oi what? 

Mr. NoRRis. From $2.50. There is no occasion to print all that 
review. I have that one statement in, and what it is taken from. 
I merely extract two lines from the whole page. 

Mr. Sims. No. 

Mr. NoRRis. I subinit also a statement from the Paper Trade Jour- 
nal of April 9, 1908, in an article headed **The tariff and the price of 
paper," on page 30, the following: 

In January, 1908, and for many months previondy the selling price of news print in 
London has been horn |2.35 to |2.50 per nimdred poimds, according to quahty and 
location. 

I merely submit that as one item in the problem which you may 
take up later in connection with the relation of the foreign prices to 
American prices. Also, on page 32 of the same publication, in the 
same article, the following sentence occurs. I will give the whole 
sentence, because, possibly, it might be unfair to give a part of it. 
I simply wanted to extract the fact from it. [Reads:] 

If the United States tariff is the cause, will the pttbliflheiB explain how it comes 
about that in Enfi:land, irhich has no tariff on pulp, and where all their raw materials 
and supplies and labor, both skilled and unskilled are very much lower in prices 
^n in the United States, the price of news print is to-day from $2.30 to 92.m) per 
hundred pounds? Why also in Holland, Ctermany, where in many places wages are 
but a third of those in the United States, the price is 12.25 to $2.30 per hundred pounds, 
and in France, with free raw material, from $2.90 to $3.10? 

I also call attention to dispatches in the publication known as the 
"Paper Mill," of February 15, 1908, saying, "Heavy Wisconsin snow- 
fall assiures power in the spring and makes logging good/' as a basis 
of prices for wood this sprmg. 
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(The extract submitted is as foUowB:) 

BOTH WATBB AND WOOD— HBAYT WISCONSIN 8NOW7ALL ASSURBS POWBB IN TBM 
•PBINO AND MAKES LOGOINO GOOD. 

(Oomfpondc&M of The P*p0r ICUL] 

Apflxton, Wis., February IS^ 1908, 
There is no longer any question about water-power conditions in Wisconsin next* 
spring. Already the State is buried under more snow than has fallen here in recent 
winters. Eighteen inches of snow on the level is a conservative estimate of Wiscon- 
sin's present supply of "the beautiful." This means an enormous amount of water 
in the spring, even if more snow does not fall in the meantime. 

The heavy snowstorms of last week played havoc with Wisconsin railroads. Prac- 
tically every road in the State was tied up for two davs. Northwestern trains were 
from two to eight hours behind schedule, and some of the freight trains were aban- 
doned for a day. Switch yards in this vicinity were congested, and things generally 
on transportation lines were in deplorable condition. 

But up in the lumber woods everybody is all smiles to-day. The snow, although 
there was a trifle more than needed, was just what was necessary to start things moving. 
Every camp in the north is now fully manned and all is activity. Thousands of 
cords of cut timber will be on the way to rolling stock within the next few weeks, 
and the shipment of pulp wood to valley mills wul be resumed in ef^mest next week. 
The receipts during the snowstorms of fast week were very small. 

Wisconsin. 

Also, in the same paper of February 19, 1908, showing **Good 
weather in Maine — Conditions now entirely favorable for sledding 
the piilp wood already cut to the streams,'' wherein it is stated that 
even^ operator has cut iJl the loes he started in to get. 

The article referred to is as follows: 

GOOD WBATHBR IN MAINS— CONDITIONS NOW BNmiBLY 7AVORABLB FOR SLEDDINQ 
THB FULP WOOD ALRBADT CUT TO THB 8TRBAMS. 

[Gorrespondenoe of The Paper MiU.] 

Bangor, Mb., Febrxtary IS, 1908, 
The question of sledding in the lumber woods \a settled, for the present at least. 
The cutting of logs is now practically completed and the operators are engaged in haul- 
ing the winter's cut to the landings. There never has been a better season for cutting 
timber, and if the lumbermen have equallv good luck in getting the logs to the land- 
ings it will be a successful year. The lack of snow until late in the season, while it 
retarded moving the logs, niade cutting them easier than usual, and the lumbermen 
gained in this. 

The recent storm&have put the finishing touch to the sledding in the woods. There 
IS now an average of very nearly 2 feet of snow in the lumber woods. In the ex- 
treme northern sections there is more than this, while in the operations in the south- 
eastern part of the State, on the Passadumkeag, Mattawamkeag, and St. Croix waters, 
there is about 15 inches of snow. Practiadlv every section of the State where 
lumbering operations are in progress reports gooa haulinff conditions now. The snow 
for the most part is fine, no rain having struck the lumber region, as it did Bangor, 
but the cold weather makes it easy to ice the roads by using tne sprinklers. 

The present outlook is encouraging for the lumbennen. Practically every operator 
has cut all the logs he started in to get. Those who are still cutting are those whose 
ODerations are near water and the logs can be dragged to the landings from the stump. 
Tne matter of driving water doesn't worry the lumbermen much. The heavy rains 
last fall left the lakes and reservoirs full, and even without a great depth of snow or 
rain in the spring a good driving head is pretty well assured. So about all the oper- 
ators have to fear now is an early breaking up of the roads, which would necessitate 
leavine many Iocs in the yards. That isnH very likely, though of course it is 
pK)SBible, as good hauling can usually be counted on all tmough March, and by that 
time the operators will have their logs well taken care of. 

J.O. 

I submit at this time a memorandum from Poor's Manual on the 
financial statement of the Great Northern Paper Company, incorpo- 
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rated in Maine in 1899, to manufacture paper, showing capital stock of 
$6,000,000, and bonds of $3,000,000, first gold fives, a total capitaliza- 
tion of $8,000,000 on an output now of at least 400 tons per day, 
or a capitalization of substantially $20,000 per ton of daily output. 
This point of capitalization per ton of daily output becomes guite 
important when compared with the statement of the International 
Paper Company, the contrast being made between a modem mill as 
compared with a collection of antique milb. 
(The statement submitted is as follows:) 

Grsat Northern Paper Company. — Incorporated in Maine in 1899, to manufao 
tore i^aper. Company owns an extensive plant at Millinocket, Me. ; also timber lands 
at CrocKer Townanip, Me., acquired in 1905. 

Capital stock, — 15,000,000. Par, |100. Dividends on common, 6 per cent per 
annnm quarterly, March 1. Transfer office, 49 Wall street. New York. 

^orwfe.— $3,000,000, first gold fives; dated July 1, 1902; due July 1, 1927. Int. J. & J. 
1 at Knickerbocker Trust Co., New York. Denomination, |1,000. Sinking fund is 
$2.50 for evenr 1,000 feet of mortgaged premises, to be invested in the bonds at not 
exceeding 105 and interest. Up to March 1, 1907, $436,000 had been purchased for 
the fund. 

Officers. — Garret Schenck, president; Wm. B. Dillon, vice-president; J. S. Barnes, 
jr.. treasurer. DLrectors: Garret Schenck, W. B. Dillon, Oliver H. Payne, E. H, 
Haskell, A. G. Paine, Eugene Hale, jr., Lewis Cass Ledyard, J. S. Barnes, jr., Payna 
Whitney. 

Annual meeting, third Wednesday in January at Bangor, Me* 

New York office, 49 Wall street. 

Mr. Sims. Can you state in that connection what it is in the Inter- 
national Company? 

Mr. NoBBis. I nave a similar statement of the International Paper 
Company purporting apparently to give the statement which is 
usually runiished by the company itself to these publications, and 
showing capital stock authorized, or capital stock outstanding. I do 
not think it is fair to give the authorized capital stock if it is not out- 
standing — I give both, but I have reference to that to which I called 
the attention of the committee— $22,406,000 preferred and $17,442,000 
common, close to $40,000,000 in stock. 

Mr. Sims. What are the bonds? 

Mr. NoRBis. The bonded debt of $9,771,000 first gold 6s, and 
$6,000,000 consolidated convertible gold 5s, dated January 1, 1905, 
would make substantially a capitalization of $55,000,000. But the 
balance sheets show other items, notes and account payable and 
various other items, which bring up the liability to about $62,000,000 
or $63,000,000. Roughly, the International Paper Company is 
capitalized in excess oi $40,000 per ton of daily output, 

(The statement submitted is as follows:) 

International Paper Company. — Incorporated 1898 in New York and has pulp 
and paper manufacturing plants at the following places: Glens Falls, N. Y.; Cadyville, 
N. Y.: Fort Edward, N. Y.: Palmers Falls, n! Y.; Bellows Falls, Vt.; Milton, Vt.; 
Franklin Falls, N. H.; Berlin, N. H.; Chisholm, Me.; Jay, Me.; Livennore Falls, 
Me.; Rumford Falls, Me.; Crono, Me.; Haverhill, Mass.; Turners Falls, Mass.; 
South Gardiner, Me.; Olcott Falls, Vt.; Ashland, N. H,; Piercefield, N. Y.; Water- 
town, N. Y.; Herkimer, N. Y.; Ticonderoga, N. Y.; Niagara Falls, N. Y.; Soloa, 
Me.; West Engfield, Me. 

The water and steam power development on all these mills is equal to about 220,000 
horsepower, producing about 1,200 tons of ground wood pulp per day, about 400 tons 
of sulphite pulp per day, and about 1,700 tons of paper per day. 

The company owns about 1,000,000 acres of spruce woodlands in the States of New 
York, New Hampshire, Maine, Michigan, and Vermont. It also has the Canadian 
government's license to cut timber on about 1,750|000 acres of woodlands in Province 
of Quebec. 
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The International Paper Company controls the Continental Paper Bag Company 
through ownership of a majority of its capital stock; see subjoined statement. 

Capital stock. — ^Authorized $25,000,000 6 per cent cumulative preferred stock and 
120,000,000 common stock. Outstanding, $22,406,700 preferred and $17,442,800 com- 
mon. Par $100. Preferred may be increased to retire company's bonds. Dividends 
on preferred stock have been paid at the rate of li per cent quarterly from July, 1898, 
to April, 1907, inclusive. On common stock 1 per cent was paid December 31, 1898; 
2 per cent in 1899; none since. 

Bonded (f«6i.— $9,771,000 first gold sixes; dated February 1, 1898; due February 1, 
1918; interest F <& A 1, at Metropolitan Trust Corapanv, New York. Coupon, $1,000; 
principal may be registered. Original issue, $10,000,000. Sinking fund provides that 
$150,000 of the bonds are to be retired annually from February 1, 1905. The bonds 
are convertible at holder's option into preferred stock, at par, on any interest date 
before August 1, 1910. 

Six million dollars consolidated convertible gold fives; dated January 1, 1905; due 
January 1, 1935; int. J. & J. 1, at Metropolitan Trust Company, New York. Coupon, 
$1,000; principal may be registered. Authorized, $10,000,000. Sinking fund, 2 per 
cent of tx)nds issued, commences 1907, to retire bonds at 105 and interest after 1909. 
The bonds are convertible into preferred stock at par on July 1, 1907, and any intcrefft 
date before January 1, 1917. 

EamingB, expentei, and ehargei years ended June SO. 





1906-0. 


1904-S. 


1903-4 


1S02-3. 


1901-X 


Gross Incomo..... .......... ...... 


121,837,816 
18,679,296 


$20,90«l,666 
17,640,198 


120,304,514 
17,150.531 


«20, 142,771 
16,629,310 


119,719,420 


Exp«T»WMi , 


\tS,Mf^,79^ 






Net 


3,158,520 
1,172,979 


3,640,468 
1,130,350 


8,153,983 
1,092,313 


8,613,461 
1,082,927 


2,901,105 


Taxes, insurance, and interest.... 


1.003,740 


Balance 


1,985,541 


2,138,118 


2,061,660 


2,630,534 


1,807,465 






Dividends on preferred 6 per cent 


1,344,402 


1,844,402 


1,344,402 


1,334,402 


1,344,402 


SnTDhis for vear......... 


641,139 


793.716 


717,268 


1,186,132 


663,053 





General balance sheet, June SO, 



Assets. 


1906. 


1905. 


Liabilities. 


1906. 


1906. 


liHl plants, etc 


$43,291,874 

4,126,523 

8,068,426 

6,000 

83,653 

1,244,456 

6,160,626 

4,741,254 

306,476 


$42,624,180 

4,191.158 

7,820,295 

8,000 

83,732 

861,725 

6,225,099 
4,770,011 


Common stock..... 


$17,442,800 
22,406,700 
12,811,000 

6,000,000 

8,688,500 
6,661,286 


$17,442,800 


Woodlands 


Preferred stock 


22,406,700 


Bee. of sundry oorp 

Patents 


Bonds 


17,866,000 


Notes and accounts pay- 
able 




Furniture and fixtures .... 


1,446,600 


Cash 


Accrued interest, taxes, 
etc 






352,804 


oeived 


SutdIus 


6,020,147 


InvfintoiiAA 


Total 




Binkiug fund, tint 


68,010,286 


66,635,060 










Total 


68,010,286 


65,035,060 









Officers. — Hugh J. Ohisholm. president; A. N. Burbank, first vice-president and 
treasurer; T. T. Waller, second vice-president; E. W. Hyde, secretary; L. M. Bick- 
ford, purchasing agent. Directors, Hugh J. Chisholm, D. O. Mills, A. R. Flower, 
A. N. Burbank, T. 8. Coolidge, G. F. Underwood, Warren Curtia, H. A. Wilder, 
Ogden Mills, F. B. Jenninra F. S. Flower, Mr. Whitcomb. 

Annual meeting, fourth Wednesday in October. 

Mr. Sims. The other $20,000- 



Mr. NoRRis. Twenty thousand dollars per ton of daily output. 

Mr. Sims. About double. 

The Chairman. One is a new mill and the other is an old mill. 

Mr. NoRRis. The other is a collection of very old mills. It should 
also be stated that the International has been making very consider- 
able investments in Canada in timber lands, timber rights. Our infor- 
mation is that that approximates closely 14^000,000, and that it has 
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approximately over 4,000,000 acres of timber lands which it is ap- 
parently reserving either for its own uses or for a gigantic speculation 
m wood lands, which I will take up as soon as I have nnished this phase 
of the proposition. 

The Chairman. May I ask. What is the purpose, what is the idea, 
of offering these figures in evidence as to the amount of capitalization 
and as to the character of the plant? 

Mr. NoRRis. It is to show that the newspapers of the country are 
called upon to bear the burden of consolidation and high finance, and 
that the conditions are not normal, and that they should not be asked 
to bear burdens imposed upon a corporation as a result of mistakes 
it makes in imdertaking to merge thirty or more mills under one 
management. 

The Chairman. But that is a very general answer. Why do you 
work these figures in? That is what 1 want to get at. Is it for the 
purpose of showing that these people are making larger dividends than 
they are entitled to or for the purpose of showing tnat the expense of 
their plant is bi^er than they nave a right to have ? 

Mr. NoRRis. It is for the purpose of snowing that they are attempt- 
ing to earn as much as they possibly can to justify this exceedingly 
high capitalization. 

The Chairman. You have referred several times to the fact that 
the mills of the International Papier Company were antiaue, and 
various other terms of that sort, which I suppose indicated tnat they 
are somewhat out of date, that they are not the most modem mills. 
Do you contend that it is their duty, having a plant in which they are 
making paper, to purchase more modem mills and furnish paper from 
those? 

Mr. NoRRis. No; our contention is that the burden does not rest 

Xn Congress to palliate or make ^ood the mistakes of gentlemen 
} consolidate mills, and that consideration is to be given to them 
as compared with consumers of news-print paper in determining 
whatever equities may prevail and which are within the purview of 
Congress in respect to tnis matter of duty on news-print paper and 
on pulp. 

The Chairman. These mills are in existence whether they are con- 
solidated or not. I am not speaking of that phase of it at this time. 
The mills are in existence; tne machinery with which they supply 
paper is there. Do you contend that in considering the matter Con- 
gress should act on the supposition that all that should be thrown 
awf^ and new mills estabUshed? 

Mr. NoRRis. No, sir; no, sir; but that fact 

The Chairman. What is the point then in referring to them as 
antique, and the statement that they have not put m up-to-date 
machinery and all that? What is the point in that? 

Mr. NoRRis. The point is that if they have gathered together a 
collection of old mills, and that if in the course of the years since 
that collection the woods have gone farther away from them — the 
available timber — there is no obligation upon Congress to impose 
burdens upon consumers that they shall pay the added cost of that 
when it is possible to obtain that supply in another way. But we 
wiD show tnat there is still in the United States, within the control 
of these mills, wood which is available for their purposes. 

The Chairman. But there is no legislation tnat I know of that 
makes any discrimination in favor of mese mills as against any other 
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existing mills or mills to be put in existence within the limits of the 
United States. 

Mr. NoBBis. But if , as a result of the inquiries and information 
gathered by this committee, it appears that this company is practi- 
cally holding the umbrella over other companies, would not it then 
be a matter of information? 

The Chairman. Oh, I do not say that it is not a matter of infor- 
mation in any event. Mr. Norris, what I want 

Mr. NoEEis. Or helpful to the committee in its study of the 
subject. 

The Chaibman. What I wanted to get at is the point of view that 
you had in putting this in, so that I might understand the force 
that you were giving to it. whether you considered it was 

Mr. NoRRis. I am simply giving it because I think you may regard 
it as a factor in your study of the problem, this general proposition, 
without regard to its specific application. 

Mr. Sims. The way it strikes me, Mr. Norris, is this: That we 
should not be called upon to keep up a protective duty simply that 
the International Paper Company may make money out of anti- 
quated and disabled means of production. Is that your idea, that 
we should not keep up a tariff simply to enable them to make money 
in competition with new machinery when, if we take the tariff on, 
new machinery, modem means oi manufacture, will still thrive, 
although the international Paper Company, on account of its anti- 
quated machinery, may not thrive? Is that 

Mr. Norris. That is right; that the tariff is not for any one con- 
cern especially, but for the promotion of the general interests. How- 
ever, my primary point was that it was a factor in the consideration 
of the general problem. 

Mr. Sims. My mind goes back to the Stevens bill. 

Mr. Norris. In every case I want to show its relation to the sub- 
ject imder discussion. 

I have here printed copies of the annual reports, to the Trade 
Journal, of the International Paper Company, but I assume that it 
would be the better way for tne committee to ask the company 
directly for them. I merely 

The Chairman. Are you telling us what we shall ask this company! 

Mr. Norris. We have suggested to you that you obtain from tne 
other side such figures, which will save your committee and simplify 
this inquiry, instead of putting upon us and upon you the burden of 
needless discussion and evidence as to certain facts easily and readily 
ascertainable. 

Mr. Sims. Is it not also a fact that the parties suggested are the 
only ones who can give accurate information? 

Mr. Norris. That is right. 

The Chairman. No, those parties are not the only ones who can 
give accurate information. The newspapers are the only ones who 
can give accurate information as to how much they pay. You have 
the best chance in the world to prove what you paid for paper. I 
think it is wholly unfair to expect this committee to worm out of 
somebody else information which is solely in your possession. 

Mr. Norris. I have not information as to other publications. 

The Chairman. Oh, no, you have not information as to other 
publbations, but they have. 
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Mr. NoRRis. Who has! 
The Chairman. The other publications. 

Mr. NoRRis. I say that if you are to undertake to obtain that 
information from 1,200 daily newspapers it will take your committee 

needless 

The Chairman. Yes; from 1,200 daily newspapers; but we expect 
to get that in a different way. But we want some information, and 
I \iiiderstand you are preparing to furnish us a lot of information 
to-morrow on that subject. 

Mr. NoRRis. We have sent for a number of publishers, with the 
idea that they will tell you what they have paid and what they use. 
The Chairman. I am informed by Mr. McCormick that you have 
asked 30 publishers to come here to-morrow and bring their con- 
tracts with them. 

Mr. NoRRis. That is the programme. 

Mr. Sims. Did I not understand you that some of the parties, 
nam^ in the absence of Mr. Mann, would give information as to 
agreements bearing on combinations? 
Mr. NoRRis. Oh, yes; that is right. 

Mr. Sims. On other things than the price of paper to the publishers? 
Mr. NoRRis. That is right. 

Mr. Sims. That is the reason I said they are the only parties who 
could rive that information. 

Mr. rf ORRIS. Is it the pleasure of the committee that I should 
submit these printed copies of the annual statement of the I. P. 
Company? 

The CShairman. Any information that you have, Mr. Norris. 
Mr. Norris. I submit from the Paper Trade Journal of the issue 
of October 24, 1907, a report of the Paper Trade Journal purporting 
to give the annual statement of the International Paper Company 
for the fiscal year ending Jime 30, 1907. 
(The report is as follows:) 

I. P.'s Annual — The Nbt Earnings fob Fiscal Ybar Ended June 80 Amount 
TO 1279,214 — The Annual Meeting op the Stockholders was Held Yester- 
day (Wednesday) at Corinth, N. Y.— Philip T. Dodge, President of the 

MeROANTHALER liNOTYPE COMPANY, ELECTED A DIRECTOR. 

The anniial meeting of the stockholders of the International Paper Company was 
held at Corinth, N. i ., yesterday (Wednesday). The report of Treasurer Burbank 
showed net earnings for the year ol $279,214.48. Philip T. Dodge, president of the 
Meiganthaler Linotype Company, was elected a director of the company. 

President Chishoim's report on behalf of the directors follows: 

PRBSIDBNT CHISHOLM'S STATEMENT TO THE BTOCKHOLDBRS. 

To the itoekholders of the International Paper Company: 

Yonr directors submit herewith their report for the fiscal year ended June 30, 1907. 

The treasurer's report shows the amount of business transacted bv the company 
during the past fiscal year, the gross amount of sales, the cost of manufactiiring paper, 
and the* net profits derived therefrom; also the financial condition of the company 
June 30, 1907. 

The increase in the cost of manufactunng the company's product is mainly due to 
the increase in the cost of wood and labor. The percentage of increase in both these 
items for the past fiscal year as compared with the previous year was very large, and 
fully accounts for the reduction in tne company's net earnings. 

The demand for paper is now fully equsd to the production, prices are materially 
higher than during the lai^^r portion of the past year, and indications for the present 
fiscal year are more promising. 

The policy of the company in keeping the physical condition of the plants at a 
high Btandara has been steadily maintained, such expenditures having been charged 
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into operating account. The plant account has increased $2,375,896 during the past 
fiscal year, this amount in part covering new hydraulic development and the con- 
struction of new mills and additions to existing mills, with the necessary equipment. 
At the Palmers Fall mill, on the Hudson River, the company has built a new paper 
mill and completed the installation of additional machinery which will add between 
70 and 80 tons of paper per dav to the product of that mill. These new machines are 
now running. At Livermore f*alls. Me. , there is completed and in operation a new 100- 
ton ground- wood mill with an hydraulic development of between 7,000 and 8,000 
horsepower. 

In addition to the above, there is being installed at the Otis mill (Maine) a pew 
sulphite mill having a daily capacity of from 60 to 70 tons. The company nas also 
laid plans for a new ground- wooa plant at the Wilder mill, at Olcott Falls, Vt., and has 
partly completed the necessary hydraulic development of 12,500 horsepower. 

TRBASUKBR BURBANK'S RSPOBT. 

The following balance sheet shows the condition of the company at the dose of the 
fiscal year ended June 30, 1907: 

ASSETS. 

Mill plants and water powers $45,667,770.65 

Woodlands 3,769,500.70 

Securities 10,325,130.04 

Sinking fund, first consolidated mortgage bonds 486, 509. 31 

Furniture and fixtures 28,948.32 

Cash 1,047.334.93 

Accounts and notes receivable 4, 684, 298. 32 

Inventories of merchandise on hand and advances for wood operations. 3, 561, 321.33 

69,570,813.60 



LIABILITIES. 



CJommon Stock 17,442,800.00 

Preferred stock 22,406,700.00 

First consolidated mortgage bonds 10,000,000.00 

Divisional morteace bonds 2,728,000.00 

5 per cent consolidated mortgage convertible gold bonds 6, 000, 000. 00 

Accounts and notes payable 3,848,841.23 

Accrued bond interest, taxes and water rents (not due) 278, 972. 30 

Surplus 6,865,500.07 

69,570,813.60 



0TATBMBNT OV BABNIN08. 

Gross income 21,841,486.86 

Cost of raw material and manufacturing, includine 
expenses of administration, sales divisions, and 
cost of selling product 119,000,016.50 

Taxes, insurance, and bond interest 1, 217, 853. 38 



B^ular quarterly dividends at rate of 6 per cent per annum paid 
during the fiscal year ended June 30, 1907, on preferred stock, as 
foUows: 

No. 34, paid October 1, 1906 1336,100.50 

No. 35, paid January 1, 1907 336,100.50 

No. 36, paid Aprfl 1, 1907 336, 100.50 

No. 37, paid July 1, 1907 336,100.50 



20,217,869.88 
1,623,616.48 



1,344,402.00 



Earnings in excess of all expenditures, including dividends 279, 214. 48 

Surplus June 30^ 1906 6,661,285.59 

6,940,500.07 
Leas discount on sale of 5 per cent bonds 75,000.00 

Surplus June 30, 1907 6,865,500.07 
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Mr. K0BBI8. I submit also from the Paper Mill, of October 27, 
1906, a statement purporting to give a report for the year ending 
Jmie 30, 1906. 

(Tire statement submitted is as follows:) 

AmroAL Report— Yearly SrATStfENT of the International Paper Cokpant — 
£a.r.kikg8 and Profits— Gross Earnings Greatei^— Expenses Heavier— Con- 

DUXON OF THE NeWS MaRKET IE BETTER. 

Corinth, N. Y., October ts, 1906. 
Tfaue aonual meeting of the International Paper Company was held here to-day. 

THE PRBSmBNT'B RBPOBT. 

President Chisholm's annual report was as follows: 
3\> the Stockholders of the IrUematUmal Paper Compamp 
Your directoTB submit herewith their report for the fiscal year ended June 30, 1906. 
The treasurer's report shows the amount of busineas transacted by the company 
during the past fiscal year, giving the gross amount of Bales, the cost of manufacturing 
paper and net profits derived therefrom, also the financial condition of the company 
June 30, 1906. 

The net earnings in excess of all fixed charges and dividends on the preferred stock 
amounted to $641,138. As will be seen from the treasurer's report, tney are almost 
equal to those of the preceding year. 

During the fiscal vear just closed the yearly consumption of paper in the United 
States increased, and the demand for paper at the present time is very nearly equal to 
the amount of paper produced. There were times during the year, however, when 
paper was o£Fered and sold at a price that coidd not give remunerative returns to the 
manufacturer. At the present tmie the price is somewhat steadier and higher. 

The high standard of maintenance of the company's plants has been continued, and 
the ^lirly favorable results obtained for the past fiscal year, despite the reduced price 
of paper, is largely attributed to this cause. 

treasurer's report. 

The following balance sheet, submitted by Treasurer Burbank, shows the condition 
of the company at the dose of the fiscal year ended June 30, 1906: 

ASSETS. 

Mffl plants $43,291,873.74 

Woodlands 4,126,622.87 

Securities 8,088,426.38 

Sinking fund, first consolidated mortgage bonds 308, 476. 31 

Patents 6,000.00 

Furniture and fixtures ; 33,653.11 

Cash 1,244,454.80 

Accounts and notes receivable 6, 1 69, 624. 77 

Inventories of merchandise on hand and advances for wood operations . 4, 741, 253. 44 



68,010,285.42 



LIABILrnBS. 



Common stock 17,442,800.00 

Preferred stock 22,406,700.00 

First consolidated mortgage bonds 10,000,000.00 

Divisional mortcace bonds 2,811,000.00 

5 per cent consolidated mortgage convertible gold bonds 5, 000, 000. 00 

Accounts and notes payable 3,405,246,98 

Accrued interest, taxes, and water rents (not due) 283,252.85 

Surplus 6,661,285.59 

68,010,285.42 
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The statement of earnings of the company for the fiscal year ended 
June 30, 1906, was as follows: 

Gross income 121,837,816.66 

Cost of raw material and manufacturing, including 
expenses of administration, sales divisions, ana 

cost of selling product |18, 679, 296. 31 

Taxes, insurance, and interest (including interest on 

bonds) in excess of interest received 1, 172, 978. 28 

19,852,274.69 

1,986,640.96 
Regular quarterly dividends at rate of 6 per cent per annum paid dur- 
ing the fiscal year ended June 30, 1906, on preferred stock, as 
follows: 
Paid- 
September 30, 1905 1336,100.50 

December 30, 1905 336,100.50 

AprU2, 1906 336,100.50 

June 30, 1906 336,100.50 

1,344,402.00 

Earnings in excess of all expenditures, including dividends 641, 138. 96 

Surplus June 30, 1905 6,020,146.63 

Surplus June 30, 1906 6,661,285.69 

Frederick S. Flower and Victor NCorawetz were elected directors. 

The Chairman. What do these reports show? 

Mr. NoRRis. These reports will show the amount of the income 
and the amoimt of expenses, and they will especially show the increase 
in the cost of manufacture from the year 1906 to the year 1907; that 
up to June 30, 1907, the increased cost of manufacture of the Inter- 
national Paper Company was substantially $300,000 increased 
expenditure on an output of substantially 500,000 tons of product, 
making an increased cost of manufacture of approximately 60 cents 
per ton of output, not justifying any increase of $12 per ton in price. 

The Chairman. Well, now, of coiu-se that ia a very important 
proposition. Give us the figures that sustain that. I suppose that 
IS a disputed proposition, isn't it? 

Mr. NoBRis. I do not know. For 1906 the cost of raw material 
and manufacturing, including expenses of administration, sales 
division, and cost of selling product, was $18,679,296.31. The 
statement for the year ending Jime 30, 1907, shows cost of raw mate- 
rial and manufacturing, including expenses of administration, sales 
divisions, and the cost of selling product, $19,000,016.60. This 
shows substantially an increase of $320,000 in the cost of manufacture 
for the year ending June 30, 1907, as compared with the year ending 
June 30, 1906. 

The Chairman. And the comparative amoimt of paper produced? 

Mr. NoRRis. I understand that there were approximately 500,000 
tons of paper made by the company; that there is an output of 
approximately a little over 1,600 tons a day, but that if it were more 
than in 1906, a greater output to that extent, it would reduce this 
difference in cost per ton to manufacture. 

Mr. Stafford. These figures, to me, do not seem to be of any great 
value when you do not have the output for the respective years. 
The company may have a certain capacity, and yet the mills mav 
not be running, and one year their expenses might be $18,600,000-oda, 
and the next year, on maybe a much larger output, $19,000,000. 
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Mr. NoRBis. If there were a larger output on $19,000,000, as we 
think quite probable, then the apparent increase in the cost of man- 
ufacture shrmks correspondingly, so that instead of bein^ 64 cents 
per ton increase, it is much iesa, and that anyhow, the Durden of 
proof is upon them to show that the increase in cost of manufacture, 
as disclosed by those fijgures, must be explained away to justify the 
increased prices which it has set up. 

I also submit an article from The Paper Trade Journal, of Decem- 
ber 7, 1906, purporting to give a statement of the president of the 
International Paper (S)mpany with respect to extensions or new 
installations of the company, showing that the International Paper 
Company proposed to add ten new machines to its plant. 

Cine statement submitted is as follows:) 

Tbn Nbw Machinbs— Thb International Papbb Compant will add That Num- 

BBB — ^At a MBETINa OF THB DiRECTORfl HeLD ON WEDNESDAY OF LaST WeEK| 
THB InSTALUNO OF TeN NbW MACHINES WAS AUTHORIZED— ENHANCED VaLUB 
OF THB GoMPANT'8 WaTER PoWBRB AND TiMBER LaNDS. 

The directors of the International Paper Company held their regular Quarterly meet- 
ing at the offices of the company, 30 Broad street, New York, on Wednesday of last 
week. After the dividend for the quarter had been declared, other business was trans- 
acted, a report of which is given in a statement issued from Ftesident Chisholm's office 
on Friday of last week, Thanksgiving Day having intervened. 

The statement follows: 

"At the directors meeting last Wednesday, a favorable statement of current earnings 
was made, showing that the cost of production is being reduced as a result of improve- 
ments made in the plants. The product is sold for eighteen months in advance, at 
satisfactory prices. 

"Actual ngures show that for the three months ending December 1, the company 
made more paper than for any corresponding three months in its history, and delivered 
to its customers, during the same period, about 16 per cent more than for any corre- 
sponding period in the past. 

"In view of the encouraging results and promisinfi; outlook the directors authorized 
the installing of ten new machines, which will be asXai^ and fine as any in the world, 
and have a capacity nifrom 350 to 400 tons daily. The new equipment will make the 
company impregnable, and enable it to extend its export business. 

"The company already owns mill sites, water powers, and timber lands ample for 
these new machines. Its present water power actuaUy developed is 150,000 horse- 
power, and it has an equal amount undeveloped. These water powers have greatly 
advanced in value since their acquisition on account of the great demand for electrical 
power. 

"All of the company's realty has similarly enhanced in value — ^its timber lands 
especially. The company not only acquired these woodlands and water powers at a 
time of depreciation m value, but the company itself was formed and capitalized 
when industrial properties were at their lowest ebb. The consequence is that its 
buildings and hydraulic developments could not to-day be reproduced at anything 
like their original cost, and, in addition, upward of ^6,000,000 has been spent in 
improvements and new construction." 

The departure from the policy of the company in issuing the above statement has 
caused considerable comment, especially in the Wall street district, where there is 
more than the^usual amount of interest in the affairs of the company, due to the activity 
of the international stocks on the exchange. Because of this interest the Wall street 
wiseacres think they see a connection between the statement sent out by the directors 
of the International and the one issued by Dow, Jones & Co., the Wall Street News 
Bureau, two days previous, Wednesday, November 29. 

The report in regard to the International sent out to its customers by Dow, Jones & 
Co., follows: 

"The stocks of the International Paper Company have been strong the past week 
or so, the preferred advancing 7 points and the common 2 points on moderate transac- 
tions. There are indications that leading interests in the company favor the rise. 
They are talking higher prices for the securities, especially the preferred stock. In 
view of the renewed speculation in these stocks, tne position of the company as regards 
both its finances and trade matters is of interest. As to the company's finances, tliey 
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are now in hir diape, tlianks to the iaroe of $5,000,000 of 6 per cent convertible bonds 
authorized and sold duiinfi^ the past fiscal year. 

"These bonds netted the company only $4,250,000, being sold at a discount of 
$750,000 and the selling price was 85. The bonds were primarily issued to reimburse 
the treasury with money spent out of surplus for improvements. Of this $4,250,000 
only $2,760,742 was represented in the net current quick assets on June 30, 1905, the 
date of the last annual report. The balance of the proceeds from the bond sale was 
put into new securities the nature of which was not disclosed. 

"The company had June 30 a working capital of $9,058,285 comparing with 
$6,297,543 in the preceding year, the increase bemg due to the bond iasue. 

** The outstanding capitalization is as follows: 

Common stock $17,442,800 

P^erred stock 22,406,700 

Total stock 39,849,500 

Bonded debt 17,866,000 

Total stock and bonds 57,715,500 

"It was an undisguished h^ that at the outset the company was greatly over- 
capitalized. 8ome of the * water' has been eliminated, as the result of improvements 
made out of earnings. There is a fixed interest charge of about $1,000,000 ahead of 
the preferred stock dividend. Comparing the company's capitalization with other 
industrial companies which are free from bonded debt, it is obvious that the preferred 
stock of the International can not be compared as to intrinsic value with the preferred 
stocks of those industrial concerns that have no bonded indebtedness ahead of them. 

" The preferred stocks of most industrial concerns are supposed to have prior rights 
M to assets and dividends. This is the case with the Amencan Locomotive Company. 
American Car and Foundrv, National Biscuit, and others, but with the International 
Paper Company the bonds have the prior rights as to assets and interest, while the pre- 
ferred stock really comes second, making the latter for all practical purposes a second 
Preferred issue, while the bonds occupy the position of the first preferred issue. The 
eavy bonded debt is doubtless one of the reasons why Paper preferred has always 
lagged behind other industrial preferred stocks. 

""There is one other reason why the present is an inopportune time to put money into 
securities of this kind, and that is the increasing competition in tile paper industry. 
It is a well known fact that the International has lost some important contracts for 
news print the past year to its competitors, principally the Great Northern Paper Com- 
pany. The news print output of the country amounts to about 2,500 tons daily, of 
which approximately 1,500 tons is produced by the International. The warfare for 
business was brought about by a decline in prices. About a year ago news print was 
selline at 2} cents per pound, while now it is selling at 1.85 cents per pound. While 
there has been a falling off in the selling price, expenses of manufacture nave increased 
because of the higher cost of both labor and materials, and in consequence the manuftio- 
turing profit has oeen reduced. 

"There is reason for believing that there is a good deal of common stock of the com- 
pany for sale if the price can be worked up and the stock marketed. A few years ago 
the original holders of the common stock sold out to Wall street interests at a price 
well above $50 per share. These interests averaged theii hifi;h priced stock about a 
year a^, so that the average price of their stock is somewhat between 35 and 45. 

** It IS an open secret that some of the directors are in favor of resuming dividends 
on the common stock. They claim that money that should have gone to ue common 
stockholders in the form of dividends has been put back into the property, and that 
now these improvements have been capitalized they are entitled to dividends. One 
element in the board has opposed a resumption of common dividends. So far with 
success. 

" The reported earnings for the fiscal year ended June 80, 1905, showed net profits 
after charges of $2,138,118 equal to the 6 per cent dividend on the preferred stodlc and 
4.5 per cent on the common stock. The dividend on the preferred stock has been 

fLid 1} per cent quarterly since 1898, and the common stock received a dividend of 
per cent in 1898 and 2 per cent in 1899, but it has been a nondividend stock since 
that time. 

"According to oflBcers of the company it has contracts made for eighteen months 
ahead, but the paper trade believes that these contracts have been made at prices 
showing a very narrow margin of profit." 
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Mr. Statfobd. It has not been disclosed as jet what the capacity 
of one of these machines is. Will you kindly state? 

Mr. NoRRis. That varies according to their width and speed and 
the weight of paper run. I think tne latest machine at St. Croix 
produces close to 50 tons p>er data of product. I have heard of a 
machine running 612 feet per minute^ out that is what is supposed 
to be the record, the top-notch mark; it does not represent an average 
in any manner. I do not know what is the caoacity of the various 
paper machines that are in use. I have statea what has been the 
growth of the last ten years. I stated that in the absence of the 
chairman; an increase from 

The Chairman. From 200 or 300 feet to 500 or 600 feet? 

Mr. NoBBis. From 350 to 550, and 612, in ten years, in speed; an 
mcrease in width of machines from, ten years ago, 100 to 120 inches, 
to 150 and 164 inches to-day, producing ten years ago approximately 
24 tons and producing to-day close to 50 tons, maximum. 

May I at this time submit a letter from Edgar E. Bartlett, of the 
Rerister-Gazette,^ of Rockford, HI., to the American Newspaper 
Publishers' Association, inclosing copy of a letter to Senator Cullom, 
to show the contrast in the cost of paper sold to him by an American 
mill and by a Canadian mill recently. I think that nmy possibly be 
helpful in your study. The letter to Senator Cullom is as follows, 
[Reads:] 

Rockford, III., iforcA ti, 1908. 
Hon. Shelby M. Guixoh, Washington^ 2). (7. 

Dear Sir: The inclosed copy of Mr. Ridder's letter to the President will explain 
itself, without comment from me, but I chance to be able to eive you a practiod 
denK)nstration of the iniquitous workings of the tariff, as it affects the Register-Gazette, 
and cite two carloads, as follows: 

Gar No. 1, shipped from J. B. Booth mill, Ottawa, Canada, February 12, 1908, to 
the Register-Gazette, 39,037 pounds at $2.41 per 100, $940.79; duty, $117.11, entry, 
$1.30, prepaid freight $101, $219.4L FHce netted miU, $721.38, or $1,849 per 100 
pounds 

Substantially $1.85 

Car No. 2. Shipped from Grand Rapids Pulp and Paper Company, Grand Rapids, 
Wis., February 26, 1908, to Register-Gazette Company, 41,443 pounds at $2.46 per 100 
pounds; total, $1,015.35; prepaid freight, $41.60; price netted the mill, $2.35 per 100. 

These fibres show that the Canadian mill can afford to pay $6 per ton duty and $5 
per ton freight, a total of $11 per ton, and still undersell the Wisconsin mill by 4 cents 
per 100 pounds. 

This is what the tariff and the print trust does lor American newspapers. 

(The two letters submitted are as follows:) 

ThM RBOISTKR-GAZETHi. 

Rockford, lU., March U, 1908. 
Mir. HxRMAN Rronnt, 

American Newspaper Publiahert^ Asiodation^ New Torh City. 
Dear Sir: Inclosed please find copy of letter just addressed to Senators Cullom 
and Hopkins, accompanying copies of your reprinted letter to President Roosevelt. 

My thought was to present to these gentlemen a personal experience with the effect 

of the tariff and trust. It seems to me that the example submitted is a convincing one. 

I certainly hope that at the coming meeting of the A. N. P. A., the subject of the 

amalgamation of the various newspaper associations of the country into one national 

association will be very fully discussed and favorably acted upon. 

Very cordiallyi 

4^ EooAB £. Babzlxtt. 
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BocEFORD, III., Marck $4$ 1908. 
Hon. Shblby M. Cullom, 

WaMngton, D. 0. 

Dear Sm: The inclosed copy of Mr. Kidder's letter to the President will explain 
itself without comment from me, but I chance to be able to give you a practical dem- 
onstration of the iniquitous workings of the tarifi, as it affects tne Register-GaKette, 
and cite two carloads, as follows: 

Car No. 1, shipped from J. B. Booth mill, Ottawa, Canada, February 12, 1908, to 
the Register-Gazette, 39,037 pounds, at 12.41 per 100, 1940.79; duty 1117.11, entry 
11.30, prepaid freight |101, total $219.41: price netted mill $721.38, or $1,849 per 100. 

Car No. 2, shipped from Grand Rapids Fidp and Paper Company, Grand Rapids, 
Wis., February 26, 1908, to the Register-Gazette Company, 41,443 pounds, at $2.45 
per 100 pounds, $1,015.35; prepaid freight, $41.60; price netted the mill, $973.75, 
or $2.35 per 100. 

These figures show that the Canadian mill can afford to pay 1^ per ton duty and 
$5 per ton freight, a total of $11 per ton, and still undersell the Wisconsin mill by 
4 cents per 100 pounds. 

This IS what the tariff and the print trust does for American newspapers. 

In the case of this paper, the advance of last summer made a difference of over $2,000 
in our present contract. 

These facts are respectfully submitted for your consideration. 
Very sincerely, yours, 

""""^"■^ • 

The Chaikman. Well, now, considering the great quantity of papers 
in the East, much nearer to Ottawa than Rockford, 111., how does it 
happen that Mr. Booth pays this enormous freight chaise when this 
great demand for paper at much higher prices than he was receiving 
existed in the East, so much nearer to his place of business? 

Mr. NoRRis. I thank you for that question. 

The Chairman. Well, that is a sensible question. 

Mr. NoRRis. Our rates show that there is an understanding 
whereby the Canadian mills substantially keep out of the eastern 
markets. 

The Chairman. You are going into that later? 

Mr. NoRRis. You have had some of it already. There have been 
three or four references to it in the report. I will admit that there 
has been so much submitted to you that it is impossible to carry all 
of it. 

The Chairman. Do you claim that the eastern paper dealers have 
an agreement with Mr. Booth by which they pay nim to keep out of 
the eastern market? 

Mr. NoRRis. We claim that there is some sort of an arrangement 
or agreement or understanding whereby prices in the East are not 
disturbed. We do not know what are the considerations. We do 
not claim to allege what is the aspect; we simply present the result. 

The Chairman. Would not that indicate, then, tnat there then was 
no combination between the eastern paper manufacturers and the 
western paper manufacturers? 

Mr. NoRRis. That might if it were taken alone, but taken in 
relation to many other facts it does not possess tne value which 
otherwise you might attach to it. 

I have also a statement from Mr. E. P. Adler, of the Lee News- 

Eaper Syndicate, Davenport, Iowa, dated March 6, 1908, wherein 
e says — I will give you the whole letter. [JReadstj 

I have had some little experientb in years past with the paper combination, 
and am now buying Canadian print paper, supplyuig our papers at Hannibal, Mo., 
and La Crosse, wis. (the latter office being ngnt in the Wisconsin mill territory), 
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on a contract made last &J1 at a lower price than I was quoted on li^sconflin paper, and 
ft much better quality. 

The full letter is as foUows: 

Ths Lbb Nbwbpafeb Stndicatb, 

Office of thb Frbsidbnt, 
Davenport^ lowa^ March 6, 1908. 

Mr. HXBMAN RiDDBR, 

PxMisher SiaatB-Zeitung.lNew York City. 

Dbab Mb. Bidder: As you know, the Davenport Times and Ottumwa Courier of 
our papers are members of me A. N . r . A. I have j ust read with a great deal of interest 
vour letter in the Association Bulletin of March 4, to the Attorney-General, under 
oate of February 10. 

While our papers are decidedlv small fry in the newspaper field, yet I can not help 
but extend to you my congratulations on the effective fight you are making against 
the paper tnist. I have been reading carefully all I could get on the subject^ and 
it seems to me this letter of yours to tne Attorney-General embodies a case which is 
BO strong the Crovemment can not afford to ignore it. 

J have had some little experience in years past with the paper combination, and 
am now buying Canadian print paper, supplying our papers at Hannibal, Mo., and 
La Crosse, Wis. (the latter office being ngnt in the WiBconsin mill territory) on a 
contract made last fall, at a lower price than I was quoted on Wisconsin paper and 
a much better quality. 

It'seems to me you are entitled to the hearty cooperation and support of all the 
members of the association and I hope the full measure of success will attend your 
efforts.. 

Yours, truly, E. P. Adlbb, PruidefU, 

Mr. NoBBis. I now proceed to the next step in our demonstration! 
which is that on wood. The census figures show that there are 
approximately 3,780,000 cords of wood used in the United States 
in the production of paper, of which approximately 3,000,000 cords 
are cut in the United States and 780,000 cut in danada 

[At this point the buzzer sounded.] 

Mr. NoBBis. Will we now have to adjourn? 

The Chatrman. Your good friend in the House, who has made a 
speech in your behalf to-day, has now summoned us to waste our 
time and compels us to cut you off. 

Thereupon the committee, at 4.30 o'clock p. m., adjourned imtil 
to-morrow morning, at 10 o'clock* 
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8eleot Committeb to Investigate as to 

Wood Pulp and Print Paper, etc., 

Thursday, April SO, 1908. . 
Committee called to order at 10.12 a. m., Hon. James R. Maim in 
the chair. 

8TATZMEHT OF MB. JOHN VOBBIS, OF HEW TOBE CITT— Con- 

tinued. 

The Chairman. Mr. Norris, will you present to the committee the 
various circular letters or other matter which have been issued by the 
Publishers' Association on the subject of the price of print paper, 
etc.? 

Mr. Norris. I submit copy of a formulation entitled, "In the mat- 
ter of the paper combination; statement of committee of the Ameri- 
can Newspaper Publishers' Association," dated November 7, 1907, 
and addressed to the President. 

The Chairman. That may be put in the record. 

Following is the statement referred to: 

In thb Maitbb of thx Papbb Combination — Statbmbnt of CoHMrrrEB of thb 
Ambbican Nbwspafbb Publishebs' Association. 

Washinoton, November 7, 19C7. 
To THB Pbesidbnt: 

The American Newspaper Publishers' Association, an organization of publishers 
representing 278 newspapers of all shades of political opinion, held a specisd meeting 
in New York City on September 19, 1907, and adopted the following nunute: 

In view of the information submitted to the American Newspaper Publishers' 
Association by its committee on paper, indicating that unlawful combinations of 
paper makers have been organizea recently^ that artificial stimulation of prices has 
oeen accomplished, and that judicial prohibition of such efforts has been aiBobe^ed, 

The American Newspaper rublishers' Association hereby instructs its committee 
on paper to invite the attention of the President and Department of Justice to these 
movements, which we regard as conspiracies in restraint of trade, and we give this 
instruction to the committee in order — 

First. That the authority of existing statutes for repression of trade combinations 
may be invoked. 

Second. That the defiance of recent judicial action prohibiting participation in 
euch combination by certain western mills may be punished. 

Third. That the President may be put in jyossession of information which shall 
equip him to advise Congress of the abuse of tariff £bivo{s by paper makers. 

Resolved, That it is the sense of this meeting that the duty on printing paper, wood 
pulp, and all material entering into the manufacture of printing paper should be imme- 
oiatdy repealed. 

The American Newspaper and Publishers' Association, acknowledging and appre- 
ciating the action taken by the Federal Government in 1906 whereby the dissolution 
of the General Paper Company was ordered, asks the President to take cognizance of 
the conspiracy by which the makers of news-print paper have arranged for an advance 
of $12 pear ton upon the supply of that article for the current year, and for an additional 
advance next year averaging $10 per ton. 

This action affects an output of approximately 900,000 tons per annum, and imposes 
upon the printing industry of the country a burden of approximately $10,000,000 for 
the first year and of $19,000,000 for the second year, subject only to such deduction as 
may be due to unexpired contracts for supply made prior to March, 1907. These 
advances in the price of paper are excused by paper makers on the pretext that labor 
and wood have increased Ia cost; but the published report of the largest manufacturer 

207 



Digitized by VjOOQ IC 



208 WOOD PULP, PBIKT PAPER, ETC. 

of newB-print paper, the International Paper Company, for the year ended June 30. 
1907, reveals a total increase in expenditures on account of ''cost of raw materials ana 
manufacturing, including expenses of administration, sales divisions, and cost of 
Belling product," of only $320,720.19. This increase related to an output exceeding 
600,0% tons of paper, or about 64 cents per ton; yet that corporation, with a compara- 
tively stationary cost of manufacture, is the principal factor in the movement for an 
average advance of $12 per ton in price, with an outgiving of another advance on 
January 1, 1908, of $10 per ton additional, or a total of $22 advance per ton to a standard 
of $60 per ton. The announcements of advances in price are parts of a deliberately 
planned oppression which had its inception twelve years ago in a proposition to unite 
the paper mills in one pool or corporation. The first step in that programme was accom- 
plished when the promoters induced Congress to fasten upon imports of news-print 
paper a duty of $o per ton, and thereby to prevent publishers from buying paper 
elsewhere. 

The next step, which encoimtered many delays, has just been consummated by 
the creation of a combination to exhaust the surplus stock of paper, to cause a paper 
famine, and to raise prices. 

In the Western States after the combination of 20 mills known as the General Paper 
Company had been disbanded by order of court, a traflSc manager was employed to 
regulate the shipments of all the mills. Various meetings of eastern ana western 
manufacturers were held to stimulate prices and to limit the contract period. A 
conference of eastern manufacturers held in New York during the first week of Septem- 
ber, decided upon the latest advance in price. Manufacturers who had previously 
solicited the business of various newspapers have since withdrawn all quotations. 
Publishers who apply for quotations r^ize that in some intangible way the source 
of ^eir supply has been predetermined for them and that the price thev are to pay 
has been prearranged for tnem. In each case the publisher fijids that all bids but one 
are at a prohibitory price. He also finds that he has no remedy against the supply of 
inferior paper. Unity of action on the part of manufacturers and uniformity of price 
are obvious. 

Publishers who make inquiries of one mill discover that the others have been ad- 
vised of that inquiry. A secret bureau of information is at work. New selling agen- 
cies, representing an aggr^ation of previously independent mills, have merged the 
output of those mills. The source of supply of numerous newspapers has been arbi- 
trarily diverted from one mill to another without the consent of the publisher. Jobbers 
who apply to selling agents or to mills for quotations are forced to disclose the name of 
the customer and the purpose for which the paper is to be used. When this disclosure 
is made, jobbers find that satisfactory quotations can be obtained from onlv one miU 
in the countrv. Mill men and paper salesmen have admitted that an agreed scale had 
been adoptedi. 

Though the American mills are selling abroad at low prices in competition with 
Canada, Norway, Great Britain, and Germany, the price at home is so high that Cana- 
dian nulls can and do pay the duty of $6 per ton and make a profit in me American 
market. 

Paper makers operating fairly equipped mills have made laige profits during the 
past ten years at prices averaging less tnan $40 per ton. Therefore a selling price of 
$55 per ton means a daily tribute of $45,000 paid by paper consumers to the power 
of a combination. Evidence is obtainable in Government records that paper mills 
in the United States and Canada are making paper at a cost of less than $28 per ton 
at the mill, and that by the installation of strictly modem machinery in big mills 
located near ample water power, where inexhaustible supplies of cheap spruce can 
be obtained, the increased cgst of wood and labor has been offset and the cost of 
manufacture kept down to that of ten years ago. 

Much mystification has been used with respect to the cost of labor employed in 
taper mills. Figures furnished in 1901 showed that while the pay of some skilled 
labor had been advanced at that time, the actual labor cost of a ton of paper had 
been brought by reason of changes in methods of manufacture, to less than $2.40 per 
ton, or less than one- tenth of the total cost. 

The labor employed in news print paper mills is not the beneficiary of the oppressive 
advances that have been made in paper prices. Not one-twentieth of the advance 
in paper prices goes to labor. 

It 18 possible that conditions conducive to cheap manufacture may not apply to 
the International Paper Company which, because it produces the bulk of the paper 
used in the East, naturally fixes the price of most of the balance. It holds its um- 
brella of high prices over all other paper makers before it can raise or even maintain 
prices. It was organized nine years ago by a consolidation of 30 mills, many of 
which were located on exhausted water courses and tributary to denuded timber 
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tracts. Ninety-eizht paper-making machineB were comprised in the plants of those 
mills, but only 48 of the 98 machines used were of then recent construction or d 
desirable pattern. Fifty of the 98 paper machines in the mills were almost worth- 
less, so that one-half of the original collection was iunk. Not one of the mills in all 
the combination possessed all of the six essentials of the cheapest and most successful 
manu^ture, i. e., cheap wood, cheap and ample water power, cheap rates to market, 
modem machinery, wholesale production and concentration at one place under one 
supervision. 

Nine years have elapsed since that consolidation was made. The antiqiiated 
machines of that date have not improved with age. The company's capacity to make 
- paper is less to-day than was the rated capacity of the mills at the time they were con- 
solidated. Not one new machine had been added imtil within a recent period to 
the equipment, while one or more of the original plants have been dismantled and 
abandoned. The International Paper Company hsus not grown with the demands of 
business. It has remained stationary. It is an incubus and a load upon the paper 
consumers of the country, each year wringing all it could from the business without 
developing manu&cture. Wherein has the protection principle operated to encourage 
industry in that case? The business which might have been created has been throt- 
tled by a combine, which would not grow itself and which has to a large extent deterred 
others from entering the field. 




formed 

has : 

and increasing its output. It has in fact made every reasonable effort to live up to 

the demands of business and to serve the public at reasonable prices. 

At the beginning of the year 1907 there were 60,000 tons of paper in stock. Usually 
in the summer season there is an accumulation of paper stock oecause the newspapers 
I educe their size and consumption at that period, whue the mills turn out their greatest 
product in that time. In August of this year, however, the paper makers said that 
the stock of paper had been exhausted. Incidentally the^r had shipped 60,000 tons 
of print paper out of this country to foreign markets during the nscal year ended 
June 30, 1907, and in disregard of the depleted condition of the demestic market 
they had increased the print-paper shipments to Cul^k, Argentine Republic, Chile, 
Mexico, and Japan. If mills are stopped on various pretexts while stocks are being 
reduced, publishers are forced to the conclusion that a shut down to starve the market 
has been attempted. 

Mr. David S. Cowles, president of the American Paper and Pulp Association an 
oorganization composed o! paper manufacturers of all classes, wrote in September, 
1907, as follows: 

'' Every indication points to the fact that the consumption of news paper has rather 
more ths^ overtaken the production, and with the natural yearly mcrease in con- 
sumption it would seem as though there would be a real scarcity of news paper in 1908, 
and perhaps for a much longer time.*' 

The newspapers insist that the paper manufacturers who induced Congress to pro- 
tect them agamst competition from abroad are under obligations to provide for the 
present and prospective demands of consumers in this coimtry. To repress manu- 
Iftcture. or to starve the market so that the paper maker is in position to create a fam^ 
ine ana to stop the supply to any publisher, should rank as a crime. Many newsi)aper 
proprietors are unable to obtain any quotations for paper next year and do not Icnow 
where to obtain a supply. In all the history of crimes charged against combinations 
and trusts, such a situation is unprecedented. It demands immediate remedy. 

Newspaper publishers must take alarm when they find the paper production of the 
country united in a ** friendly understanding"— especially so when they are told that 
they must pay an increased price for at least two years, as it will take that time to 
start new mills; and also because they are told that no readjustment of the tariff is 
possible until 1909. 

No publisher is safe when mills refuse orders, as some of them are now doing. 

B/leanwhile the paper manufacturers are buying up vast timber tracts. In one of 
the four land offices pf the Province of Quebec the International Paper C^^mpany has 
registered timber limits for 2,597 square miles. The Berlin mills has limits for 2,462 
square miles. Consular reports show that a large proportion of timber lands in Que- 
bec is held by American paper mills. The largest American paper making conrems 
have acquired some of the finest forests and waterfalls in Canada, where [)a|>er <*an l>e 
ma<le for $20 per ton, and they have lieen preparing for the alternative either to build 
other plants a^ soon as they see the time is n|)e, or to stop others from engaging in a 
competition which would be highly profitable at present pricea. 
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At the time of consolidation the International Paper Company acquired ownership 
of 1,600 square miles of timber tracts in the United States. The newspapers are 
bearing the burden of this gigantic speculation in woodlands, because they are taxed 
to pay the interest-carrying charges on these purchases of timber that can not be mar- 
keted for twenty or more years. They are taxed to carry the load of overcapitalization 
that was saddled upon the International Paper Company, a capitalization of 143,000 
for each ton of daily output; a capitalization that is $35,000,000 in excess of the accepted 
basis of investment in the paper trade for mills of modem construction. 

It is difficult to recall another industry which has gone to such extremes in water- 
ing securities. The International Paper Company, with a book capitalization of 
$69,000,000, has a gross income of $21,000,000. It requires more than three yeard* 
to turn over its capital. Publishers maintain that if consideraton be given to the 
inflated securities of the combined paper mills, then consideration should also be 
given to the immense capital invested in newspapers and periodicals. If the Govern- 
ment e^ould assume that the labor employed in the paper mills ought to be protected, 
then it is urged that the labor employed by publishers should also be protected. 

Every consideration of forest preservation and of enlightened self-mterest impels 
the Government to keep the country's future wants in view, and to change that policy 
which puts a premium upon the destruction of great national treasures. The United 
States as a whole is consuming more than three times as much wood as the forests 
are growing. The destruction of the woodlands is progressing at the rate of 50^000 
square miles per annum, or one-twentieth of the entire timber area of tibe United 
States. If nature were allowed to rehabilitate the earth in the wake of the lumber- 
man, the reforestation of the country would not be alarming; but the wood-pulp 
industry takes practically the last standing tree. Mr. Gifford Finchot wrote in 1898: 
''Qutting for pulp does more harm than cutting for timber, because it takes a vastly 
g;reater number of trees" — that is, trees of smaller size. 

The demand for pulp wood is beyond the ability of the country to furnish. An 
area as large as the State of Rhode Island is stripped of its spruce every year to supply 
the mills that make wood pulp. In the year 1906, 3.000,000 cords of domestic pulp 
wood were consumed in addition to 738,872 cords of Canadian pulpwood. Every 
material interest is threatened by the present wasteful methoa. Wood has been 
stripped from the hills eaeerly, raably, and selfishly, and trees have not been planted 
to take its place. Rivers nave been dried at the source in consequence of deforesting, 
80 that sawmills dependent on water power have driven themselves out of business, 
and have also injured the other manufacturing interests of their districts. Farms 
have been given up in regions thus deprived of moisture, because there was no longer 
enough water for stock or for home use. Disastrous floods in sprin^ime are followed 
by droughts in summer, and in considering the ^ains in this busmess the Govern- 
ment must also consider how much greater tney might have been and how often they 
are obtained at a cost to others. "" 

The wholesale destruction of forests threatens the country with the calamities 
experienced from the same causes in Europe and Asia. Our lumbering methods, if 
continued, will entail baleful scenic, climatic, and economic results, injuring health, 
property, and occupations of all citizens, and impairing industrial development by 
making intermittent the flow of the rivers which are most important to agriculture and 
manufacture. 

A distinguished Secretary of the Interior has said that in the course of tune this 
depletion will make our valleys unfit for the habitation of man. 

The members of the Amencan Newspaper Publishers' Association have differinj^ 
views upon the question of the tariff; but they have a substantially unanimous senti- 
ment upon the point that when the privileges and protection afforded by the tariff 
are abused by its beneficiaries to create a paper famine and to menac^ tne seventh 
largest manufacturing interest of the country by oppressive combinations in restraint 
of trade, they feel justified in asking that you invite the attention of Congress to these 
facts and to recommend such legislation as will prevent the possibility of a paper fam- 
ine and the ruin of many publisners. They plead urgency. Three years of construc- 
tion work may be necessary to bring the paper-making industry to a growth commen- 
surate with^emand. 

Apart from consideration of questions that relate to oppressive combination and to 
forest conpervation, there is a larger view of the situation which should appeal to the 
responsible heads of Government. Within the last twenty years this nation nas turned 
from books to periodicals. It has fallen to the bottom of the list of nations in the num- 
ber of books published per million population. But it publishes 60 per cent of all the 
periodicals on the globe. The printing business represents an annual product of half 
a billion dollars and ranks seventh in the manufacturing industries. It has a laiger 
number of establishments than any other industry. It stands for the intellectual 
growth of the country. It increases the facility for communication. It is especially 



Digitized by VjOOQ IC 



WOOD PULP, PRINT PAPEB, ETO. 211 

helpful to good government in that it promotes intelligence, uplifts the individual, 
andraises the standard of citizenship. If the combination of paper makers can succeed 
in its aims, it will stop cheap books and cheap newspapers. It will tax intelligence, 
because the newspapers and magazines are the people's school and their library. All 
taxes upon paper are taxes upon reading, upon knowledge, upon the dissemination of 
information. Under any government such a tax would be oppressive and prose riptive. 
In a government based, as ours is, upon the intelligence and resultant virtue of the 
people, it is anomalous and monstrous. To make newspapers artificially dear is wan- 
tonly to restrict the number of rwuiers and so increase the sum of ignorance. W hen 
this is done or proposed simply to add to the profits of a monopoly, the iniwry lo public 
interests becomes a matter aemanding the intervention of the Government. 

Mr. Nor rib. Also copy of a letter issued under date of February 
19. 1908, under the letter heading of American Newspaper Pub- 
Hsners' Association, signed by Herman Bidder, and purporting to 
show the closing of paper mills and the discharge of laborers from 
employment by the paper makers. 

Following is the letter referred to: 

AmBRICAN NsWBPAPBB PUBLISHEItS' ASSOCIATION, 

New York, February 19, 1908. 
Dbab Sir: At the suggestion of the subconmiittee on paper of the American News- 
paper Publishers' Association I submit the following for the information of publishen 
and for such comments as may seem proper to them. 

Yours, faithfully, Herman Riddbr^ 

PrestiffU. 

It IB important that newspaper publishers who are paying excessive prices for 
news-print paper should know that during the month of January the paper mills in 
this country in the aggregate have not been running more than 60 to 65 per cent of 
the usual tmie. The international Paper Company has shut down. Wilder mill^ 
Franklin mill, and Umbagog, Piercefidd, and Herkimer had been shut down in 1907« 
Dispatches &om these places say similar orders have been sent to numerous other 
mills of the company in New England, and that the adoption of this general policy 
of curtailment is due to the iajcX that storehouses have been filled with the finished 
product, and that for a time the production has been greater than the needs of the 
&ade. The fact is that newspaper publishers everywhere have been reducing the 
size of their issues and have been lopping off returns to prevent waste. In addition, 
the enforcement of the new postal regulations acainst iil^timate mail-order publi- 
cations has materially reducea the consumption of news-print paper. Canadian mills 
are pushing their capacity to the utmost and are underselling American mills in the 
United States market, notwithstanding the duty of |6 per ton against the Canadian 
mills. 

The Fiber and Manila Association in December, 1907, curtailed the output of manila 
paper to the extent of 15,000 tons in an effort to maintain the inflated prices of last 
year. Jobbers who had refused to replenish their stocks at the high prices were asked 
to place new orders upon a guaranty that the high prices would be maintained for 
sixty days. Other divisions of the American Paper and Pulp Association making other 
kinas of paper have been holding meetings and devising means to curtail production 
and to maintain the high prices obtained by combination. Nevertheless the president 
of the American Paper and Pulp Association, Mr. David S. Cowles. in opening the 
annual meeting of that bodjr on Thursday, February 6, 1908, said: "The present con- 
dition of business is one which requires very carefiu handling. It has been plunged 
from a great condition of prosperi ty to a condition of great depression. ' ' Trade authori- 
ties concede that the domestic pulp market is demoralized and that the agreements of 
some of the groups necessary to maintain paper prices are things of the past. 

The proceedings at the recent meetings of the various groups of paper makers have 
not been disclosed to the public, but the effort to maintain excessive news-print prices 
are continued in face of considerable declines in the prices of raw materials. The pro- 
gramme thus far indicated provides for running on part time and for adherence to com- 
bination prices, upon the calculation that the savings in the lower cost of raw materials 
will offset the losses due to running the mills on part time. Thousands of paper makers 
have been thrown out of employment while this scheme of embarrassed, or sickly 
operation, or complete suspension is carried out. Paper makers might revive their 
business by reducing prices. They might relieve the distress of their own laborers for 
whose benefit they obtained a tariff on paper. They have decided upon the policy of 
curtailment in production, high prices to customers, and idleness for their employees. 
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Also copy of a letter dated March 4, 1908, under the heading of the 
American Newspaper Publishers' Association, inclosing copy of a 
letter dated February 10, 1908, addressed to Hon. Charles J. Bonar 
parte, Attorney-General. 

(Following are the letters referred to:) 

American Nbwspapeb Publishbrs' AsfioaATioN, 

New York, March 4, 1908. 
Dear Sir: I take pleasure in sending to vou a copy of letter to the Attorney-General. 
It summarizes the publishers' statement of the efforts made by the seven groups of the 
American Pajper and Pulp Association to stifle compeiilion. to increase prices and to 
put an additional burden of $60,000,000 per annum upon the printing and publishing 
interests of the country without other justification thkn the power of combination. 
Yours, faithfully, 

Herman Riddeb, 
PruiderU American Newspaper Fublishen* Association, 



American Newspaper Publishers' AssoaATioN, 

New York, February 10, 1908. 
Hon. Charles J. Bonaparte, 

Attorney-General, Washington, D. C. 

Sir: In the matter of combination of paper makers in restraint of trade, I venture, 
as president of the American I^ewspaper Publishers' Association, to reply to your letter 
of November 13. 1907. addressed to Mr. John Norris. In that letter you say: 

*• If you are in possession of any further evidence tending to establish the fact that 
there exists an agreement or understanding among such manufacturers to maintain 
or increase the prices of paper to the consumer. I shall be pleased to receive it; and 
should such additional evidence be sufficient to establish a case of an ille^ral combina- 
tion or conspiracy. I shall direct at once that proceedings be instituted with a view to 
obtaining immediate relief.*' 

Appreciating the obligation that rests upon you to acquire evidence that shall be 
more than inference. I beg to call your attention to the following: 

1. The fiber and manila pool. — I inclose (Exhibit I) records of one organization of 24 
paper mills (the Fiber and Manila Association), including 10 mills with capacity for 
news-print paper. These records show that a pool was formed under the chairman- 
ship of one John H. Parks, of No. 1 West Thirty -fourth street. The 8 meetings of 
which we have reports show: 

Creation of a ways and means committee. 

Agreement on schedules of prices and discounts, with uniform trade customs 
respecting terms and charges for finishing, preparation, and packing. (See Exhibit 
I-A and B for schedules.) 

Agreement upon a code establishing the percentages of sulphite pulp in each grade 
of paper. 

The filing with the ori^ator of the so-called Parks pool plan of all orders and names 
of customers and quotations of invoices and samples of paper and date of shipment. 

The division of the product into *' preamble" and "nonpreamble" goods. 

Allotments of output by each of 24 mills. 

Restriction of production. 

Regulation of the basis of weights of paper 

Agreement to fix prices. 

Agreement to advance prices. 

Actual advances that ultimately reached $12 per ton. 

Discriminations in prices upon shipments west of Minneapolis and north of Omaha. 

Payments into a pool of part of tne proceeds of all sales. (Usually the pool tax 
was $5 per ton sold.) 

Divisions of 70 per cent of proceeds of the pooL 

Allowances to mills that shut down. 

Imp<)8ition of a penalty for shipments in excess of allotments. 

Denial of quotations to six bntkers. (Exhibit 1. p. 25.> 

Restriction of jobbing to a special class, and fixing the commission therefor. 

Restriction of contract periods to three months, subject to permission of ways and 
means committee for a longer period. 

Payments of money for expenses of pool and of those who had organized the 
•sBociation. 
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Creation of an exemption liat with corresponding reductaona in the participation 
of profits. 

Votes by mail on numerous questions, including the following: Should the associa^^ 
tion sell bag paper to jobbers or to bag manufacturers exclusively; granting special 
. inrivil^ to a number to sell on terms better than thirty days. 

Participation in the o^nization by members of the General Paper Company who 
had been prohibited by Federal court from participating in such combinations. 

Negotiations with "western trustee'* mills and cooperation by them in the pro- 
gramme of the association and subsequent withdrawal of the ''western trustee'' nulls. 

Curtailment of profits of mills of one company to 50 per cent. 

Instructions to counsel to find a plan for conducting the affairs of the association 
in such manner as would defeat any attack made upon it by the Federal or State 
Government. 

The association also voted ux>on the question of ^rantine permission to members to 
bid on a large prospective contract in competition with a mm outside of the association* 

Date$ of pool meetinoi. — ^Meetings of this particular association, of which we have 
reporte, were held in New York City, either at the Waldorf-Astoria or at the offices 
of J. H. Parks, across the street, on the following dates: November 14, 15, and 16, 
1906; December 13, 14, 15, 1906; January 18, 19, 21, 22, 1907; February 25, 26, 
1907; May 27, 28, 1907: August 20, 1907; September 19, 1907; Jiovember 21, 1907. 

At the meeting in FeDruary an advance of 13 per ton was ordered. 

In May, $3 per ton additionial advance was ordered, with a rerating of mills. 

In August. $4 per ton advance was ordered by the eastern and western mills. 

In November a shut down of one was ordered, to restrict production. 

At the meeting in November the following authorized statement was issued: 

"At a largely attended meeting of wrapping-paper manufacturers it was the opinion 
of every manufacturer present uat on account of the difficulty in getting cash to 
meet the pay roll, due to the financial stringency, and on account of the shortage of 
pulp wood. It was wisdom to shut down paper madiines for at least a week. In order 
to jg:ive stability to the market it was also deemed advisable not to increase or decrease 
prices, but to hold them as at present." 

The western fiber and manila paper manufacturers held a meeting in Chicago in 
the third week of December, 1907, at the Grand Pacific Hotel, at which the mills 
in Wisconsin and Michigan making these classes of paper were represented. A shut 
down of thirty days to starve the market was agreed upon and the maintenance of pool 
prices was approved. 

Box boards. — ^The box-board makers met in New York in the first week of June, 1907, 
and advanced the price $2 per ton^ effective June 11, 1907, upon everything except 
patent white-coatea board. This division of the American Paper and Pulp Association 
also planned a raid on the raw material men to force down tneir prices. 

In the first week of September, 1907, the box-board makers met at the office of J. H. 
Parks, No. 1 West Thirty-fourth street, New York, to act upon prices and to rerate mills. 

Money in Knickerbocker Trust crash, — May I call special attention to a statement pub- 
lished in the Paper Tiude Journal of October 31, 1907, giving a report of the locxing 
up of half a million dollars of the fuhds of this Park pool in the Knickerbocker Trust 
Company? This fund purports to represent several months' profits of all the mills as 
wdl as a two-year accumulation of a contingent fund. The attitude of the Govern- 
ment toward such a fund is a matter which I am sure you will promptly determine. 

Book 'paper, — ^The book-paper makers, members of the American Paper and Pulp 
Association, combined in November, 1906, and adopted so-called "trade customs,^' 
fixing terms of sale, the minimum basis of weight, and extra prices for lighter weights, 
for finishing and for trimming and wrapping. Subseauently, after conference with 
the Jobbers' Association, these regulations were slightly changed. In the modified 
form they were submitted and fonnall^r approved by the American Paper and Pulp 
Association at its meeting in New York in the second week of February, 1907. Form 
time to time, on dates of which we have not at present the precise record, advances 
were made in the price of book papers by the combination of book-paper makers. 

On April 1, 1907, this book-paper combination made an additional advance of $2 
per ton in prices — new clauses were added to the "trade customs" regulations. 

At Atlantic City on May 24, 1907, the book-paper manufacturers met to act in combi- 
nation upon the price of book papers. 

On September 30, 1907, they met in New York City and advanced the prices of 
east^n mills $3 per ton and of western mills $5 per ton. The old custom of sending 
out trade notices and of giving the new price list was abolished. A new method was 
adopted. Customers were notified that (dd prices had been withdrawn and new prices 
womd be quoted on application. 
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At meetings held in New York, November 20, 21, and 22, 1907, an agreement to 
restrict production was acted upon. A further agreement to the same effect was made 
for the holiday week at the end of 1907. 

Writina paper. — On January 26, 1907, the writing-paper manufacturers, in accord* 
ance with an agreement made among themselves in combination, withdrew previous 
quotations and issued a new price list averaging |2 per ton increase. Tney also 
adopted trade customs, regulations fixing prices on special sizes of papers and on 
special colors and on special orders of papers and for special weights of papers and 
for folding. These regmations were formally ratified by tne American Paper and Pulp 
Association at its meeting in New York in February, 1907. (See p. 422, Paper MiO 
Directory.) 

From time to time the makers of writing paper have met in New York to fe prices. 
The meeting on the third Friday of September, 1907, was held at Hotel Astor. A 
restriction of production over the holidays at the end of 1907 was also agreed upon 
by the writing-paper makers. 

Blotting pajper. — The blotting;-paper makers, members of the American Paper and 
Pulp Association, advanced their prices $5 per ton in the last week of February, 1907, 
as tne result of an agreement by a combination, this advance following a similar 
advance of $5 per ton, making a total of $10 per ton within a short period. 

Tissiies. — ^The makers of No. 2 white and manila tissues met at the Fifth Avenue 
Hotel in the ladt week of March. 1907, to stop price cutting. The Crystal Paper 
Company, of Middletown, Ohio, nas recentlv withdrawn from that association and 
has revised its price list to cut under that of tne association. 

Soda pulp. — ^The soda-pulp makers in the second week of October, 1907, at a meeting 
in New York, agreed upon a combination price for the year 1908. 

On November 21, 22, and 23, 1907, the soda-pulp makers met in New York City 
to discuss a shut down in order that the artificial scarcity which they had produced 
□light be maintained. At that meeting they decided not to reduce the price pre- 
viously screed upon. 

The sulphite-pulp makers met in New York November 20 and 21, 1907, to dissolve 
the old combination and to form a new one which would dodge the antitrust law. 
The shutting down of mills to continue the paper famine and maintain old prices 
was also planned at that meeting. 

Sulphite pulp. — On December 19, 1907, the sulphite-pulp makers adopted new 
by-laws to carry out in new guise the purposes of price fixing and output restriction 
and trade conditions while evading the Federal statute. The new by-laws and the 
list of new officers are attached hereto, marked ** Exhibit 4." 

A restriction of production over the holidays was also planned at the last meeting 
in December^ 1907. 

The sulphite pulp makers, in anticipation of Federal inquiry, have changed the 
form of their oigamzation, which has neld monthly meeting in this city for more 
than a year. (See Exhibit 2, g;iving rules of the new association.) 

We furnish herewith (Exhibit 4) a list of sulphite pulp manufacturers, including 
Canadians, who attended a meeting at the Hotel Belmont November 20, 1907, for 
promoting the purposes of the sulphite combination in restraint of trade. 

News print. — ^We herewith furnish your Department a list of news-print paper man- 
ufetcturers who met in New York City early in September. 1907, to advance prices 
and who did so advance them as follows: For 1,000-ton orders in rolls, 2} cents; for 
less than 1,000-ton orders in rolls, 2.60 cents; for less than 1,000-ton orders in sheets, 
2.85 cents. 

A prior advance had been made in the first week in March, 1907, and a meeting of 
eastern and western manukcturers was held in Chicago March 11, 1907, to act upon 
another advance in price. (See Exhibit 3.) 

2. Seven groups m paper makers. — Seven ^ups of paper makers have held meet- 
ings in New York City within the last fortnight. These groups include pulp makers, 
makers of boards, tissue, book paper, news-print paper, writing, and manila and 
wrapping paper. Sulphite pulp constitutes one-fifth of the material that enters into 
news-print paper, ground wood constituting four-fifths. 

American Paper and Pulp Association. — ^All of the groups referred to have a common 
purpose and a common method, which is illustrated by the details herewith shown. 
All of these are subdivisions of the American Paper and Pulp Association, a national 
organization that has its headquarters and address at 309 Broadway, New York City. 
From a merely statistical body, with a restricted purpose of discussion and interchange 
of ideas, it has become a center for seven divisions of paper makers who have under- 
taken to cooperate through it in a general restriction of production, a regulation of 
output, and an advance in prices, through combinations so solidly organized as to 
control the market arbitrarily by pool agreements and penalties and restrictions. 
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The paper-making busineaB Is so interdependent between these groups that the 
actions of many of them have contributed materially toward producmg an artificial 
scarcity in news-print paper and an abnormal and utterly tinjustifiable increase in 
the price of news-print and book and other papers. 

Half the members of the Fiber and Manila Association are rated also as producen 
of news-print paper. 

Ignoring prohibition of Federal court, — ^We call your attention to the general shut 
down recently decided upon by many of these groups, to curtail the supply and to 
maintain the artificial scarcity by which consumers of paper have been oppressed. 
(8ee Exhibit 5.) 

We call your attention to the action of the 24 mills which formerly constituted the 
General Paper Company and which, after dissolution by the Federal court at the 
instance of yoiur Department, and after service upon them of order ofprohibition of 
further participation in combinations have employed a common traffic manager to 
regul&te shipments for all of them. In other respects they have acted in concert for 
the promotion of mutual profit and in disregard of the order of the court. 

In March, 1907, the annoimcement came from Milwaukee that the former traffic 
manager of the General Paper Company, Mr. W. H. Hurlburt, of St. Louis, had been 
put in chaige of routing and shipping all the product of the mills formerly tributanr 
to that company. Previously there nad appeared in the western field one John J. 
Hanrahan, said to be a representative of Dean & Shibley, of 26 Broadway, New York. 
Mr. Hanrahan traveled from mill to mill with a force of 9 men, comprising N. M. Jones, 
of the Katahdin Mills, Lincoln, Me., a sulphite pulp manufacturer; Greoige F. Hardy, 
a paper mill architect; Stuart B. Lansing, a paper machinery maker oiWatertown, 
N. T.; four representatives of the Amencan Appraisal Company, and two expert 
accoimtants from New York. 

Evidence is at hand that former members of the Creneral Paper Company have 
agreed as to "prices and to the imposition of conditions upon the manufacture^ sale, 
and distribution of the paper maniifactured" in direct violation of the decree issued 
by Judge Sanborn. 

Their participation in the action of the American Pulp and Paper Association re- 
specting trade customs, the participation of some of them in the Parks pools and in 
tne'vanous arrangements for penalties on excess production are challenges to the 
authorities which can not be ignored without danger to the foimdations of govern- 
ment. 

Witnesses uho told of combination plans, — ^We can furnish evidence that the follow- 
ing persons: J. 0. Deery, of J. W. Place & Co. ; W. B. Moore, a representative of the 
Berlin Mills, N. H.; a representative of the International Paper Company of New 
York; a representative of the Richmond Paper Companv; and a representative of the 
Graham Paper Company, of St. Louis, Mo., had knowledge of the uniform raise in 
prices among mannfacturers in advance of the actual annoimcements by the mills. 
They told various publishers of an agreement among the mills to uniformly advance 
prices, and that a uniform price had been fixed, that customers had been allotted to 
special mills and jobbers, that certain jobbers controlled given territories, that an 
actual combination existed; that information 'as to prices, quotations^ contracts, and 
orders was interchanged! that advances in prices were practically simultaneous by 
the mills. We will mmish evidence that contracts and orders were shifted between 
mills located East and West without the knowledge or consent of the newspapers, 
and this occurred between mills that had no known trade relation. These outgivings 
of proposed increases in prices preceded the allied increase in the cost of labor and 
in the cost of wood attending the manufacture of news-print paper. Many of the milla 
have refused to make quotations to newspapers. One of them claimed to have been 
oversold when its a^nt stated that it was not then oversold. 

Publishers* suppTy predetermined. — Publishers who apply for quotations realize 
that in some intangible way the source of their supply has been predetermined for 
them and that the price they are to pay has been prearranged for them. In each case 
the publisher finds that all bids but one are at a prohibitory price. He also finds that 
he has no remedy against the supply of inferior paper. Unity of action on the part of 
manufacturers and uniformity of price are obvious. 

Publishers who make inquiry of one mill discover that the others have been advised 
of that inquiry. A secret bureau of information Lb at work. New selling agencies, 
representing an aggregation of previously independent mills, have merged the output 
of those mifis. 

Various mills have been shut down for various periods upon various pretexts. We 
allege and expect to be able to prove that some of these mills n^ere shut down to starve 
the paper market and to create a paper famine. 
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Creating a paper famine, — ^At the begmning of tHe year 1907 there was a stock of 
00,000 tons of news-print paper on hand. August, 1907, should have disclosed a 
reasonable stock on hand and an accumulation; but the announcement came in that 
month from paper makers that a paper famine was imminent. The president of the 
American Paper and Pulp Association wrote in September, 1907. as follows: *' Every 
indication points to the fact that the consumption of news paper has rather more than 
overtaken the production^ and with the natural jrearlv increase in consumption it 
would seem as though there would be a real scarcity of news paper during 1908, and 
perhaps for a much longer time." 

Increased exports of vaper, — Newspapers find a diflSculty in reconciling these state- 
ments with increased shipments of paper to Mexico, Cuba, Chile, Argentina, and Japan, 
and an export of 60,000 tons of news-print paper during the year ended Jime 30, 1907, 
in disregard of the depleted condition of tne domestic market. 

Heretofore newspapers have been able to contract for a supply of paper for two or 
more years, and to adjust their business accordingly. At present they are unable to 
get bids for more than one year. Jobbers report difficulty in obtaining quotations for 
any period unless they disclose the names of customers and the use to oe made of the 
paper. When this disclosure is made, jobbers find that satisfactory quotations can be 
obtained from only one mill. No publisher is safe when mills refuse new orders, as 
some of them have done. 

Cheapness of American production. — Apart from the purely lesal or technical phases 
of the proposition, we can establish to your satisfaction, through reports from -consuls 
in Canada on file in the Department of State, that the pretexts put forward by paper 
makers for their advances m prices are not Dome out Dy the facts— that the cost of 
labor has not increased to the extent represented by the paper makers. Fifi^ures 
printed in the Paper Mill Directorv for 1907 shows an increase of only 1 per cent in labor 
cost of a news-pnnt paper mill, tne increased production of faster running machines 
and other improvements having offset the increased pay of the paper-mill employee 
in up-to-date mills; not one-twentieth of the proposed advance in paper price eoes 
to labor. We can show that news-print paper has been recently nmde and sold in 
Canada at $32 per ton, including profit of mill — and that American mills can and do 
make paper more cheaply than Canadian mills by reason of a better supply of skilled 
labor, cheaper coal, and adequate home market for their products, lower ocean rates 
and lower marine insurance on their exports. American mills pay less in the first cost 
of their machinery, in the cost of repairs and maintenance of machinery, in the cost 
of miU supplies, and in many other things. 

Canadian paper mills, with American stockholders, have been paying the duty of 
16 Der ton and nave profitably imdersold American mills in the American market. 

Speculating in woodlands, — ^The latest census bulletins on pulp and pulp wood 
refer to a gigantic speculation in woodlands by pulp and paper companies, as an expla- 
nation for an increase in the quoted cost of pulp wood; but these quotations do not 
represent any considerable part of the supply of pulp wood used by news-print paper 
makers. 

Pouring millions into Canada, — ^The International Paper Company controls 6,000 
square imles of timber land. Within the last week it bought 550 square miles on 
the Restigouche River, New Brunswick, and it is credited with pouring millions of 
dollars into investments in Canadian forests, though it previously held woodland that 
would reproduce fqrever a supply of spruce pulp wooa sufficient to make twice the 
quantity of pulp it now uses. Any purchases of pulp wood by it from outside sources 
tend to stimulate the price of pulp wood and to furnish a pretext for an advance in 
price of news-print paper. 

Stumpage. — ^The stumpage of the International Paper Company is rated on its books 
at about $1.70 per acre, out its officers claim to be burring outsiae supplies on a basis 
which is three times that book valuation. The International Paper Company advanced 
its price of paper to $50 per ton when it had been invoicing wood in the raw from 
Canada at $5 per cord. Its officers have been Quoted within the last week as saying 
that $14 had been paid for pulp wood, and that ^' this phenomenal advance has forced 
all companies to mark up the price of paper.'* Dispatches from Minnesota indicate 
that the price of pulp wood has dropped to $4.75 per cord, or less than one-half the for- 
mer quotation. Canadian paper maKers say that $3 per cord was paid last summer to 
femners for pulp wood. Ottawa advices say that there is no increase in the cost of pulp 
wood. 

News-print paper mills that are not entirely modem are now making paper at 
figures that show a profit of more than $20 per ton on the paper prices just announced 
by the International Paper Company ($52.50 per ton). In otner words, for paper deliv- 
ered, say, in New York, up-to-date mills are making a profit of more than 60 per cent 
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on the cost of manufacture, delivery, and storage, and they are making a profit of 40 
per cent upon a reasonable allowance for the capital required by a modem plant. 
rubUc officials who might look with lenient gaze upon those who were trying to save 
themselves from loss are not justified in countenancing such oppression of innocent 
buyers by criminal combinations of paper makers. 

Profits of 60 per cent. — In 1905, when the International Paper Company was admit- 
tedly selling paper at 138 per ton delivered on the sidewalk, it made a pn)fit of $5 per 
ton, as shown by its annual report, indicating that the cost delivered on the sidewalk 
was $33 per ton, and that the cost at mills was averaging about $29 per ton. Many 
newspapers are at the mercy of this combination of mills that groups together 24 plants, 
one of which (Haverhill), scheduled at a valuation of $228,000, was promptly disman- 
tled. Another mill (Herkimer), scheduled at $592,800, had not been prDtitable and is 
not now in operation. Another mill (Fall Mountain), scheduled at $4,105,507, had one 
machine that was 60 years old. 

These ille^ combinations have imposed burdens upon consumers of all kinds of 
paper, and, if carried out as indicated by the published utterances of the leaders of 
the various groups, they will add at least $60,(X)0,000 per annum to the cost of paper 
18 compared witn two years a^. 

We therefore ask that you direct that proceedings be instituted with a view to obtaiii- 
ing immediate relief. 

YouiSy truly, Hbrman Riddbr, 

PredderU American Newspaper Publishers* Association. 

Also a letter dated March 9, 1908, under the heading of the Ameri- 
can Newspaper Publishers' Association, addressed to the President, 
calling his attention to the letter of Mr. North, Director of the Census, 
and that of Hon. John Dalzell. 

(Following is the letter referred to:) 

American Nbwspapbb Pubushbrs' Association, 

New York, March 9, 1908. 
To (he President: 

May I bring to your notice an instance of official dereliction which has been far-reach* 
ing in its effects? 

The Census Bureau has been established with a view of compiling and distributing 
accurate information. Every one has assumed that reasonable ailigence and care were 
used in the preparation of the figures that it issued. 

Under date of December 3, 1907, the Director of the Census Bureau sent a letter, 
copy of which is inclosed, to Representative Dalzell, purporting to show news-print 
paper prices for a period of fifteen years, and assuring Mr. Dalzell in writing that he 
could rely upon the accuracy of those figures. That letter has been used on the floor 
of Congress as an "official publication '" (see pajre 1641 of the Congressional Record), 
and it was declared by Chairman Payne, of the Ways and Means Committee, to be " as 
accurate as accurate can be.'' 

I charge that the Director of the Census has issued, in that letter, a series of false and 
misleading figures, and that, whether intentional or not, he has served the purpose of 
a group of combinations which are aiming to add 160,000,000 per annum to the burdens 
of printers and publishers. 

I charge that the Director of the Census has failed to exercise diligence in obtaining 
accurate information on paper prices. 

1 charge that he has used worthless and secondary soiux:es of information — sources 
that do not accurately quote news-print paper prices. I doubt if the Director has 
gone to newspapers, or to manufacturers, or to jobbers for information at first hand. 

A glance at the letter will show that no quotations are given by the Director for 
the period from January 1, 1897, to January 1, 1900, a lapse of three years, covei ing 
a period when paper dropped to $32 per ton, or |18 less than the present asking price. 
It also covered the period in which 30 mills were merged into the International Paper 
Company. That omission by the Director requires explanation. 

You will note that the lowest price appeEiring anywhere in that extraordinary 
compilation of the Director of the Census is $6 per ton in excess of Uie lowest price 
at wnich paper has been sold in New York. You will also note that these paper 
quotations have been given official recognition, though they do not purport to sliow 
whether they are prices f. o. b. at mill or delivered m press room. New York, or at 
any particular place, and, therefore, are valueless for purposes of comparison. 



Digitized by VjOOQ IC 



218 



WOOD PTTIiP, PBINT PAPER, ETC. 



No bookB of any large paper manufacturer will show such prices as ar« credited by 
Director North. I have compiled a table, comparing prices in New York with those 
quoted by the Director of the Census Bureau: 

[Prices per ton.] 



Year. 


Director 
North's 
lowest 
quotas 
tlon, Jan- 
uary 1, 


Actual 

price in 

New 

York. 


Error In 
Director 
North's 
quota- 
tioos. 


1892 


160.00 
60.00 
60.00 
60.00 
50.00 
50.00 
50.00 
48.00 
47.00 
50.00 
48.00 
46.00 
88.00 
40.00 


$52.00 
48.00 
45.00 
44.00 
40.00 
36.00 
37.00 
40.00 
40.00 
40.00 
40.00 
38.00 
35.00 

4aoo 


18.00 


1893 


12.00 


1894 


15.00 


1895 : 


16.00 


1896.. i 


10.00 


1897 


14.00 


1900 .* 


13.00 


1901 


8.00 


1902 


7.00 


1903 


10.00 


1904 , 


8.00 


1905 


8.00 


1906 


S.00 


1907 









Here are errors with a maximum of 38 per cent. Is that the best that the Census 
Office can do in the direction of accuracy? 

If all the census figures are as accurate as those contained in the letter of the Director, 
then the money spent for census work is worse than wasted, because it falsifies facts 
which otherwise could be accurately obtained. Congress can not be expected to 
legislate intelligently if supplied with false figures. 

Every citizen should strive to help you in promoting the public service and I have 
therefore written this letter to you m the belief that you would promptly take such 
steps as would prevent the perversion of an important arm of the Crovermnent to fur- 
ther the purpose of a combination which is in restraint of trade. 
Yours, faithfully, 

Herman RroDER, 
PreMerU American Newipaper PublxBhers* AstodaUon. 

Also letter of Mr. North, Director of the Census, to Mr. Dalzell, 
dated December 3, 1907, with accompanying table. 
Following is the letter and table reierred to: 

Depabtmbnt ov Cohhercb and Labor, 

Bureau of the Census, 

Washington, December S, 1907. 
Hon. John Dalzell, 

House of Representatives, Washington, D. C. 
Dear Mr. Dalzell: As per agreement, I am inclosing a table which shows the 
actual prices of average news paper from 1890 to date. Ihese figures up to 1896 are 
compiled from the lists published by the Paper Trade Journal for those years, and 
represent the prices at which dealerb were selling news paper. Since 1896 the prices 
represent the figures at which the mills were selling news paper, and have been ob- 
tained from the columns of the same publication. 

The figures are said to run a trifle higher than the actual average sales, especially 
in view of the fact that the large contracts with daily newspapers, like the World or 
Journal, would probably average from one-fourth to one-half cent per pound less 
than those shown in this table. You can therefore rely upon the figures as accurate, 
and if there is any further service I can render you in connection with the matter 
I will be obliged if you will let me know* 

Very trily, yours, S. N. D. North, Director 
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Ymi. 


JaDuaryl. 


April 1. 


Julyl. 


October 1. 


1800 


4.75-&2S 
8.25-3.75 
3.00-3.50 
3.00-3.50 
8,00-3.50 
3.00-3.50 
2.50-3.00 
2.50^00 


8.2S-8.75 
8.2^-3.75 
8.00-3.50 
8.00-3.50 
8.00-3.60 
8.00-3.50 
X50-3.00 


8.25-3.75 
8.25-3.75 
8.0O-3.50 
8.00-3.50 
3.00-3.60 
2.50-3.00 
X50-3.00 


8.25-3.75 


1891 


8.25-3.75 


18B2 


3. 00 -3. 50 


1898 


3.00 -3.50 


1S94 


8.00 -3.50 


1895 


2.50 -3.00 


1896 


2.50 -3.00 


1807 




1898 








1899 










1900 


2.50-3.00 
2.40-2,75 
2.35-2.50 
2.50-0.00 
2.40-2.50 
2.30-2.50 
1.90-2.25 
2.0O-2.25 


8,25^.66 
2.20-2.50 
2.80-2.60 
2.40-2.50 
2.00-aOO 
2.20-2,85 
1,90-2.20 
2.00-2.25 


2.25-3.00 
2. 15-2. 50 
2.30-2.50 
2.40-2.50 
2.35-2.50 
2.00-2.35 
2.00-2.25 
2.60-3.10 


2.25 -2.50 


1901 


2.00 -O.00 


1902 


2.375-2.50 


1903 


2.40-2.50 


1904 


2.30-2,50 


1905 


1.90 -2.25 


1900 


2.00 -2.25 


1907 









Also letter under heading of American Newspaper Publishers Asso- 
ciation dated April 14, 1908, relating to the added Durdens of the paper 
consumers. 

Following is the letter referred to: 

Ambbicak Nbwspapbb Publishxrs Association^ 

New York, N. F., April U, 1908. 

Dbar Sm: A liichigan GonmsBman, in writiiig to one of hiB constituents, oaid I 
exaggerated and should have oeen more careful when I wrote to Attorney-General 
Bonaparte on February 10, 1908, as follows: 

"Tnese lc«al combinations have imposed a burden upon consumers of all kinds of 
paper, and u carried out as indicated by the public utterances of the leaders of the 
various groups, they wiU add at least $60,000,000 per annum to the cost of paper as 
compared with two years a^." 

' Let us see what is the situation: According to the latest reports the present daily 
output of paper in the United States is as follows: 

Tons. 

News 3,600 

Book 1,900 

Boards 3,300 

Wrapping (manila, fiber, and straw) 2,850 

Writing 1,400 

Hoofing and sheathing 610 

Tissue 290 

Hanging 276 

Blotting 60 

Total per day... 14,285 

Equaling 4,546,920 tons per annum. 

The news-print pax)er combination raised its price in September, 1907, to $50 per 
ton in New York and correspondingly elsewhere, a figure that was $12 per ton in 
advance of the price of two years nrevious. The paper makers in that combination 
refused to make contracts to supply newspapers for more than one year, declaring 
at the time that the price was going up to $60 per ton in 1908, thereby planning an 
advance of $22 per ton over the price cd two years ago. 

The total output of news-print paper per annum is approximately 
1,123,000 toDs; an average increase of $22 per ton on that quantity 
would equal $24,710,400 

The box-board combination, a secret organization which collapsed on 
April 1, 1908, admitted that it had raised the price $10 per ton by 
the force of combination; its output is approximately 1,029,600 
tons, or a total addition for box boards of 10, 296, 000 

The wrapping (manila) association marked up its price at 8 meetings 
in New York $12 per ton; its total output is 889,200 tons per an- 
num, or a total adoitionof 10,670,400 
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The book-paper combination, in addition to adopting the ''trade 
customs'^ for marking up revenues and reducing discounts, had ad- 
vanced its quotation $12 per ton on an output of approximately 
5,902,800 tons, equaling 17,113,600 

The writing-paper combination has followed the example of the book- 
paper combination in formulating ** trade customs " and added $12 
per ton to its price on an output of approximately 436,800 tons, 
equaling 6, 241, 600 

The blotting-paper makers added $10 per ton to the price on an ap- 
proximate output of 18,720 tons, equaling 187, 200 

The tissue-paper makers, producing approximately 90,480 tons per 
annum, added $10 per ton to their price, e<iualing 904, 800 

The roofing and sheathing combination, with an approximate output 
of 190,320 tons, advanced its price $10 per ton, equaling 1,903,200 

Hanging paper, with an approximate output of 82,500 tons per annum, 
advanced the price $7 per ton, or 577,500 

Total 61,604,700 

Here is a total addition planned of sixty-one millions. Where, then, is the exag- 
geration in charging that the group of paper makers represented in the American 
raper and Pulp Association was planning to add $60,000,000 per annum to the cost 
of paper as compared with two years ago? 

Youis, faithfully, Hbrmak Riddbr, 

PraiderU American Newspaper Publishers* Aisocialion. 

Also letter dated April 23, 1008, under the heading of the Amencan 
Newspaper Publishers' Association, containing the resolution passed 
by the American Newspaper Publishers' Association, April 22, 1908. 

(Following is the letter referred to:) 

Ambrigan Nbwspafbb Publishbrs' Association, 

New York, April M, 1908. 

Db AB Sir: The following resolution waspassed, with only one dissenting vote, by the 
American Newspaper Publishers* Association, assembled in annual convention in New 
York City, Aprfl 22, 1908: 

'*The American Newspaper Publishers' Association, comprising representatives of 
daUy newspapers printed in every section of the country and eatherea in annual con- 
Tention, protests against the subterfuge just desired by Speaker Cannon and Repre- 
sentatives Payne and Dalzell, creating a Committee on Paper Inquiry and thereby 
blocking the Stevens bill for free paper and free pulp. We charge that this device 
was inspired in bad faith. Since eariy in December, 1907, a committee of this body 
has been clamoring at the doors of the Ways and Means Committee for an opportunity 
to show the power of illegal combinations of paper makers to raise paper prices and the 
effect thereon of existing tariff restrictions. Messrs. Payne and Dalzell nave repulsed 
all such efforts. The Speaker of the House has turned away his face whenever any 
Member strove to raise the issue on the floor of the House. We are now amazed to 
find that Messrs. Cannon, Payne, and Dalzell have changed their tactics and avow a 
desire to study the tariff phases of this paper question. Tney say they want the whole 
matter investigated thoroughly, thougn they know that such inquiry will carry over 
the entire proposition to the next session of Congress. They now pose as champions 
who had been eageriy asking for that which for four months they had the power to 
lefuse and which they did rSuse. 

"With the utmost respect and deference for the authority of Congress, we respect- 
fully state that we mistrust the committee just appointed. We challenge the inten- 
tions of those who have thus far succeeded in sidetracking the Stevens bill. We 
charge that action on the Stevens bill has been delayed to the advantage of a com- 
bination of paper makers who, in a desperate effort to manitain artificial prices upon a 
declining market, have shut down nearly 50 per cent of their mills and who, by 
throwing into idleness a considerable number of tneir employees, have shown the insin* 
cerity of their professions that the tariff duty on paper was needed to protect that 
labor." 

Thb Ahbrican Nbwspafbb Pubushbbs' AssociATioNy 
£. H. Bakbr, Seareiary. 
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Mr. Ryan. Who is that signed by? 

Mr. NoRRis. That is the resolution adopted by the association. 

Also telegram dated April 22, 1908, aadressed to the Hon. J. R, 
Mann, House of Representatives, Washington, D. C, and signed by 
E. H. Baker, secretary. 

(Following is the telegram referred to:) 

New York, AprH ff , 1908. 
Hon. J. R. Mann, 

UouM of RepresentaHve$, Washington, D. C 
The Amorican Newspaper Publishers* Aflsociation in convention afisembled pro- 
tests acainst the subterfuge designed by Cannon, Payne, and Dalzell to prevent relief 
from the extortions of the paper combine. W e ask that the Stevens bill, now throttled 
in the Ways and Means Committee, be put to a vote on the floor of the House. We 
represent the seventh largest industry in the United States and have rights that 
Gongre» is bound to respect. 

E. H. Baker, Secretary, 

The Chairman. I think it would be advisable to have printed in 
the record a few of the letters, messages, and so forth, which I have 
received, for information of all parties and of the committee. Here 
is a letter from James F. Fitzo:pral<l, president-secretarv of the Inter- 
national Brotherhood Pulp, Sulphite, and Paper Mill Workers, which 
will be printed in full, and relates to the matter of investigating the 
reasons for the increased cost of paper, and so forth. [Reads:] 

International BROTHBRHoon Pulp, Sulphitb, 

AND Paper Mn.L Workers, 
Fort Edward, N. Y., April f7, 1908. 
lir. Jambs R. Mann, Chairman, 

Investigating Committee on Paper and Pulp Manvfaetiirers, 

Washington, D. C. 
Dej» R Sir: In the matter of investigating the reasons for the increased cost of paper, 
etc., during the past few yean, I woiild suggest that our oi^ganization be heard on the 
subject. 

We mav l>e in a position to give facts and figures concerning wages paid in the various 
paper mills in the East, as compared with the scale paid for similar work in the Domin- 
ion of Canada. 

For this reason I would respectfully request that someone representing our oi^ni- 
sation be heard on those matters by your mvestigatiog committee. 
Youis, truly, 

James F. FrrzoERALD, 

Pretident^ecreiary. 

Also a letter from Mr. North, Director of the Census, as follows 
[reads]: 

Dbpartmbnt or Commbrcb and Labor, 

Bureau of the Census, 
Washington, AprU XS, 1908. 
Hon. James R. Mann, 

Chairman Special Committee, 

House of Representatives, Washington, D. 0. 
Dear mr: I have the honor to re<}ue8t that I may be summoned as a witness by 
the special committee appointed to investigate certain allegations of the American 
New8pap«*r Publishers' Association, in order that I may make answer to the charges 
af^inst the Director of the Census filed with the President of the United States on 
March 9, 1008, by Herman Ridder, president of the association in question. 

1 have also the honor to request that I may be permitted to indicate certain wit- 
nesses to be called by the committee in the same connection. 
Very respectfiuly, 

8. N. D. NoBiH, Director. 
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Also a telegram from David S. Cowles, president of the American 
Paper and Pmp Association, as follows [reads]: 

Hon. Jas. R. Mann, 

Chairman CamwiUu <m InvestigaHon of Paper and Pvlpy 

House of Representativetf WaMngUm, D. C 
The statement has been made frequently bv the publiahera association that the 
American Paper and Pulp Association, of which I have the honor to be president, is 
the organ of a combination amons producers of printing paper. I sincerely hope and 
respectfully request that during the sessions of your committee our association will be 
given an opportunity of categorically denying such a chaige and replying to any 
questions that members of your committee may desire to ask regarding tne work of the 
association. With anticipated thanks for your courtesy, I beg to remam, 
YouiB, respectfully, 

Dayid S. Cowlis. 

Also another letter from Mr. Cowles under date of April 25. 1908, 
which I think was sent to all the Members of the House of Kepre- 
sentative?. I do not know whether you have seen it or not, Mr. 
Norrist 

Mr. NoBBis. I think not. 

The Chairman. It purports to make certain answers, or certain 
charges, and it might be advisable to insert it also. It is in the nature' 
of a pleading. 

Mr. NoRBis. I understand. 

(Following is the letter referred to:) 

Ambrican Paper and Pulp ABsoczATioify 

New York, April tS, 1908. 
Hon. Jos. G. Cankok, 

House of RepreserUaHvei, Washington, P. C. 

Dbab Sm: We beg to express to you, as a Member oi the House of Representatives, 
our recognition of its course in declming to unjustly discriniinate against our industry, 
in spite of the coercive attitude of the press. 

we look upon the appointment of an investigating committee as elemental justice, 
and we regard the contmued efforts of that portion of the press ^diich appears to con- 
trol the American Newspapers Publishers' Association to oppose the will of Congress, 
as expressed in the parage of the Gannon resolution, as an exhibition to Congress 
itself of the utter lack of any sense of justice, which is characteristic of the publishere' 
attack upon our industry. 

It has become manifest that the only kind of paper the publishers are solicitous in 
regard to is that which they themselves consume, viz, news-print pai>er. We there- 
fore take this opportunity to state to you that we believe the impartial investi^tion to 
whi<^ we may look forwsoxl will ahow Uiat there is no monopoly nor conspinicy in 
restraint of trade among the newpaper mills of the United States, nor aify extortion in 
the prices at which they are selling their product. 

We claim that, in general, it wul be shown that the cost of pulp wood has doubled 
in ten years and that a very considerable part of this increase has been in the past two 
years. 

We claim that the rate of labor in news-print mills has increased in ten yeais 30 to 
70 per cent, according to the class of labor and according to whether or not the mills 
are unionized, and that a laige part of this increase has taken place in the past two 
years. 

We claim that it will be shown that the news-print mills are not overcapitalized, 
and that during a period of ten years the return upon the capital invested has, on an 
average, barely covered legal interest, and that profits have diminished, especiaUy 
during the past two years. 

We claim that it will appear upon investigation that the average price of news 
paper for the whole country will not show an increase to exceed 10 per cent in the 
prices obtained so far this year over the corresponding period for last year, and 
that the additional price which wHl be psdd for news paper on the basis of the first 
three months of this year, and on the basis of contracts in existence, assuming the 
consumption to be the same as in 1907, will not increase the amount to be paid by 
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the miblishen in 1908 over 1907 by more than $4,000,000, instead of $24,000,000 as 
has been alleged. ^ 

We claim that it will be shown that the largest producer of news paper docs not 
manufacture or control more than about 35 per cent of the news-pnnt paper pro- 
duced in 1907, and that there are about 50 mills whose product is sold independently 
of each other. 

We daim that these statements are at least worthy of equal credence with the state- 
ments made by the publishers, and all we ask is an opportimity to demonstrate their 
truth, which opportunity it seems to be the purpose of the publi^ers to persuade 
Congress to deny us. 

We believe tnat many Members of Congress who may have taken the side of the 
publishers when they know the exact facts will change tneir attitude. 
Very truly, yours, 

Ambbican Paper and Pulp Association, 
D. S. CowLSS, Pruident, 

The Chairmak. Mr. Norris, I had understood that Mr. McConnick 
and members of the newspaper associations would be here this momr 
ing, but apparently they will not, so you may proceed. 

Mr. NoRBis. While you are in the mood or laying foundations, 
may I ask, referring to the ''whereases" attached to the resolution 
creating tins committee, whether we will be given any information, 
PT whether we can ascertain, where these statements were made 
recited here — such as, ''Whereas it is alleged by the American News- 
paper Publishers' Association that the cost of paper to the users 
thereof is at least $60,000,000 per annum greater at the present 
time than it was two years ago;" and "Whereas it is alleged by 
others that the cost of news-print paper to newspaper publishers, 
magazine publishers, and printing house managers will, under the 

Erice now asked, be $65,000,000 greater for the current year than 
eretofore." 

The Chairman. I think that will all be developed, Mr. Norris. 

Mr. NosBis. Will^ it be developed by the Ainerican Newspaper 
Publishers' Association, as so stated? 

The Chaibman. I tmnk so. That is one object in having all of 
these things put into the record this morning, which you have put in. 

Mr. NoRBis. I would gladly have put them in on my own initiative 
if it had not been at your own request. 

The Chairman. I wanted them in the record for the convenience 
of everybody. 

Mr. Norris. That will cover yourself then. [Reads:] 

Whereas, it is alleged by the American Newspaper Publishers' Association that 
the International Paper Company and other paper manufacturers and dealers have 
threatened to advance and have advanced the price of news-print paper |22 per ton 
during the last few months. 

Will that also be developed? 

The Chairman. All the evidence on that subject will be developed 
I siippose. If you deny this statement, I think it can be 

Mr. Norris. With the extraordinary high authority for the pater- 
nity of those ''whereases," we assimie that we will be given some 
sort of access to the authorities, or at least have them pointed out to 
us in so far as they relate to the American Newspaper Publishers' 
Association. 

The Chairman. If the American Newspaper Publishers' Associa- 
tion wishes to disavow that it has made no such allegation, or wishes 
to disavow the truth of statements, you will be permitted to do that 
now. 



Digitized by VjOOQ IC 



224 WOOD PULP, PBINT PAPER, ETC. 

Mr. NoRRis. I do, emphatically. 

The Chairman. You say that they have made no such statement? 

Mr. NoRRis. I charge that the statements made in those preambles 
to the resolution creatmg this committee^ in so far as they relate to the 
American Newspaper Publishers' Association, are inaccurate. 

The Chairman. Will you look at the letter of Mr. Herman Ridder, 
dated March 4, 1908, in which he makes this statement: 

I take pleasure in sending to you a copy of letter to the Attorney-General which 
Bummarizes the publishers' statement of the efforts made by the seven groups of the 
American Paper and Pulp Association to stifle competition, to increase prices, and 
to put an additional burden of $60,000,000 per annum upon the printing and i>ublishing 
interests of the country without other justification than the power of combination. 

Mr. NoRRis. We do charge that they were making efforts to put 
that burden upon the newspaper publishers. 

The Chairman. What is the first allegation in the resolution? 

Mr. NoRRis. "That the cost of paper to users thereof is at least 
$60,000,000 per annum greater at the present time than it was two 
years ago.*' 

The Chairman. And you disavow that ? Do you claim that that 
is not his statement here at all? 

Mr. NoRRis. That is not Mr. Kidder's statement in that letter. 

The Chairman. Do you deny the truth of this statement in a letter 
addressed to me from the publisher of a Chicago daily paper based 
upon Mr. Kidder's letter: 

The paper trust, in combination with independent manufacturers of news-print 
paper, has raised prices to such an extent that an additional burden of $65,000,000 
will be placed this year upon newspaper publishers, magazine publishers, and 
printing-house managers. 

Mr. NoRRis. That is an inaccurate statement. 

The Chairman. That is too mild a term. Here in another letter 
addressed to me 

Mr. NoRRis. But that is not the statement of the American News- 
paper Publishers' Association. 

The Chairman. Oh, it is based wholly upon Mr. Kidder's letter. 
Here is another letter addressed to me — and these are accessible; I 
have plenty more of them. It is from the publisher of another 
Chicago paper, and this is based upon Mr. Ridder's letter: 

You no doubt are aware of the actual conditions as they exist in the print-paper 
market to-day, and that an extra burden amounting to 160,000,000 per annum has 
been heaped upon the shoulders of the publishers and printers. 

That is another inaccurate statement, is it? 

Mr. NoRRis. That is inaccurate as to the statement that it *' has 
been heaped unon;" it had been planned, for they were aiming to 
do it. We will accumulate evidence showing that their plan was 
to raise the price of news-print paper to 3 cents, which carried with 
it 

The Chairman. Do you claim, as a matter of fact, that the state- 
ment in Mr. Kidder's letter of March 4. 1908, in which he said that 
there was practically a combination to put an additional bunlen of 
$60, 000,000 per annum upon the printing and publishing interests 
of the country, is true? 

Mr. NoRRis. I do. 

The Chairman. You claim that that statement is true! 

Mr. NoRRis. I do, emphatically. 
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The Chairman. That there has been a proposition to put an 
additional burden of $60,000,000 upon the printing and publishing 
interests 1 

Mr. NoRBis. There were a group of combinations, the net result 
of which, if all of their plans carried, all of their published plana 
were accomplished, would have added $60,000,000 per annum to 
the cost of paper or all kinds. 

The Chairman. No; but I am asking you the question in reference 
to the letter. Do you claim that the statement in Mr. Kidder's 
letter of March 4, 1908, in which he said that it was planned to put 
an additional burden of $60,000,000 per annum upon the printmg 
and publishing interests of the country, is truef 

Mr. NoRRis. Yes, sir. 

The Chairman. We would be glad to have you demonstrate that 
fact. What do you figure the total amount paid for print paper 
by the printing and publishing interests of the country to bel 

Mr. NoRRis. The great buBc of all paper made — there is a very 
inconsiderable part of it. Of course we include in that the fiber 
and manila traae and the blotting paper. 

The Chairman. You do not figure tne blotting paper as publishing 
paper, do you? 

Mr. NoRRis. We regard that as part of the publishing business. 

The Chairman. Do you consider wall paper as part of the publish- 
ing business? 

Mr. NoRRis. It was intended to include all paper consumers in 
that. 

The Chairman. Do you consider that wrapping paper is a part 
of the printing and publishing business? 

Mr. NoRRis. That statement is inaccurate to the extent that it was 
restricted to the printing and publishing business. It meant paper 
consumers. 

^ The Chairman. You are attacking the allegations in the resolu- 
tion. I think the resolution more fairly and accurately states the 
substance of what you endeavor to state here, which you admitted 
inaccurate. 

Mr. NoRRis. Do you claim that the preamble is accurate? 

The Chairman. I think it practically states the position 

Mr. NoRRis. We deny that. 

The Chairman. It states the impression which was made upon the 
people in the country generally. The statement of Mr. Ridder was 
that the proposed increased price of paper would add $60,000,000 
per annum to the cost of printing and publishing. 

Mr. NoRRis. Well, do you think it is material whether the 
$60,000,000 burden planned, if conceded, and if applied to all con- 
sumers of paper should reach $60,000,000 — that if that should be 
proven, do you think it is material whether that statement was con- 
fined to printing and pubUshing interests, or to paper consumers? 

The Chairman. I tnink it is extremely material as to whether the 
$60,000,000 burden is upon one thing, or upon everything in the 
United States, or upon a large class of things. 

Mr. NoRRis. If it related U) paper makers combining in such a way 
that the taking of their machines off of one kind of paper and putting 
it on news-print paper affects the whole business — is not that a factor 
in it? 

76961— VOL 1—09 ^16 
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The Chaibman. Undoubtedly that is a factor, and we are per- 
fectly willing to say that we are directed to cover the whole subject 
of paper, because evidently the gentlemen who prepared the resolu- 
tion prepared it with a view of covering the whole question, whereas 
all that you people had ever said, that I have ever seen, was confined 
to the printing and publishing interests, although that was not what 
you meant at all. 

Mr. NoRBis. It was the paper consumers. 

The Chairman. Thereby misleading — and you mislead me. I 
was horrified when one of my friends m Chicago wrote me that his 

Eaper bill had increased so much^ and that $65^000,000 a year would 
e added to the printing, magazmes, and publishing interests of the 
country in one year. Now you disavow that, although one would 
get the impression from Mr. Ridder^s letter as being an absolute 
statement of a truthful fact. Of course we do not hold you respon- 
sible for Mr. Kidder's letter. We will talk that over with Mr. Bidder 
when he comes before us. 

Mr. NoERis. I am willing to accept the responsibility for a very 
larce part of that phrasing, and I have no hesitation on that subject. 

Shall I submit to you now a letter which shows how these liber 
and manila and other uses aflFected the output of news-print paper? 

The Chairman. We do not wish to direct you as to the form of 
your testimony. It is immaterial to me how you proceed. 

Mr. NoRRis. While you are on that subject — 1 anticipated your 
possible inquiry in that direction. [Reads:] 

Manufactubers* Papbr Company, 

New Yorkf August 9, 1907. 
Mr. John Norris, 

Business Manager New York Times, 

T\mes Square^ New York City. 
Dbar Sir: Referring to our recent letter, would state that we have gone very 
carefully into the matter of paper supply and are sorry to say that we find it would 
not be Bsde for us to take on yoiur contract, as oiur present contracts, and customers are 
taking every poimd of paper we can jwesiblv turn out. 

You are undoubtedly aware that during the last few months there has been a very 
material increase in the price of paper. At the present time we are able to get 2) cents 
net, ex cars at points in New York and New England on contracts from 200 to 500 
tons a year. Under ordinary conditions, this would induce us to put our mills making 
other grades of paper on news paper, but there has been corresponding increase in 
price on other graaes of paper; and consequently, there is no inducement for us to 
turn from the other grades to news paper. 
Yours, truly, 

Manufacturers' Pafbb Co. 
(Signed) A. C. Scrimqbour. 

The Chaikman. I suppose nobody questions that there has been 
an increase in the price of paper, but the point you were endeavoring 
to make a while ago was that the allegation m the resolution was 
incorrect, when the fact is that you had alleged that the increased 
cost, at least to the minds of the people who had written to us, based 
upon tiiat, was $60,000,000 on the printing and publishing interests. 
You do not claim that to be the case now, as I understand it? 

Mr. NoRBis. Our claim applies to all consiuners of paper. I do 
not claim — and I will answer your statement categorically — we^ do 
not claim that that is confined especially to the printing and publish- 
ing business, but that it applies to the computation of the ourdens 
which all the paper combmations aimed to impose upon all paper 
consumers. 
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The CiiAreMAN. Have you made any calculation as to how much 
of this $60,000,000 would apply to the printers and publishers? 

Mr. NoBBis. No. It would eliminate wall paper; it would elimi- 
nate to an extent fiber and manila paper; it would eliminate tissues: 
it would eliminate blotting paper; it would eliminate roofing and 
sheathing paper. 

The Chairman. And writing paper? 

Mr. NoRRis. A considerable part of writing paper. ^ 

Mr. Sims. Have you anv knowledge of the comparative productions 
of these different kmds of paper? 

Mr. NoRRis. This letter, which is in, shows accurately how much 
news paper, how much book per day, how much writing per day, how 
much fiber and manila and straw wrapping paper, how much blotting, 
how much tissue, how much roofing and sheathing 

Mr. Sims. Does it also show the advance upon each character of 
paper? 

Mr. NoRRis. It does undertake to give that advance and to com- 
pute upon that a statement as to what would be the added burdens 
to the paper consumers as a result of the accomplishment of the plans 
of these people in nearly every case, excepting that as to the news- 
print paper naving been accomplished to the fullest extent of the 
computation there made. 

The Chairman. As a matter of fact, it does not indicate the advance 
that has been made at all, does it? 

Mr. Norris. It does. 

The Chairman. It indicates the advance that is proposed to be 
made, not the advance that has been made. 

Mr. Norris. I do not so tmderstand it. I understand that on 
writing, on most of the book, on fiber and manila, on box board, it 
represented the actual advance, while on the Ist of April, 1908, 
wnich is four weeks ago, the box-board pool collapsed, ana the price 
dropped on that day ftom $8 to $10 a ton; but I think in that formu- 
lation that advanced price was only marked at $10 or $12. The 
letter shows for itself. 

Mr. Ryan. Does that letter that you refer to show the output 
upon each of the different kinds of paper for the year? 

Mr. Norris. It does, and the pnces which, upon other than news- 

Saper, it was computed they had been planning to advance. It 
oes not say that they had accomplished it on all oi their output. It 
is intended to imply that these paper groups or combinations or pools 
were orj^anized tor the ptirpose of marking up the price.^ We will 
give evidence of the dates and the amoimts of the various raises 
made by these various combinations, their meeting places, and to 
some extent the membership of the combinations wnich figure in 
these various groups that aaded to the burdens of the paper con- 
sumers. 

Mr. Kyak. Is all of that contained in that letter, or is this evidence 
you are going to submit? 

Mr. Norris. That which I have just stated is evidence which we 
have partially submitted in the letter to Mr. Bonaparte; and addi- 
tional which we will furnish to the committee in tne way of news- 
paper reports, and the best evidence that we could collect, the Paper 
Trade Journal reports of the announcement of various raises and of 
the restriction of output, and of the closing of mills and maintenance 
of prices upon a declining market, the mamtaining of a forced price 
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when there was no consumption for it including a letter from 
Mr. Cowles to the trade about maintaining pric;^s. 

The Chaibmak. Did you get your prices from the Paper Trade 
Journal f 

Mr. NoBBis. Which prices — ^no, I tried to. 

The Chairman. On these different kinds of paper. 

Mr. NoRRis. From their quotations? — excuse me 

The CHAiRBfAN. Did you? 

Mr. NoRRis. I did not. In two or three cases I called up the deal- 
ers in those particular lines to ascertain. In other cases I had the 
data from the announcement of the various raises from time to time. 

The Chairman. How did you get those; through the Paper Trade 
Journal? 

Mr. NoRRis. From the announcements from time to time. These 
are news reports of meetings, of announcement of advances in rates. 

The Chairman. But they do not necessarily indicate what the 
paper sold for. People often resolve? 

Mr. NoRRis. Well, in one of the combinations, that of book, we 
felt the results of the resolves. We buy for a pictorial supplemental 
which we print on Sunday^ and we found that the book combination 
could raise — did raise — ^pnces so that we could not buy as cheaply 
as we had before, and we knew from the notices sent to us as to what 
had happened, how the market had been raised, the days almost that 
it had been decided upon. 

The Chairman. Mr. Norris, I suppose there was some purpose in 
making the statement there had oeen an additional Durden of 
$60,000,000 either added or proposed to be added to the cost of 
paper tnrough combinations? 

Mr. Norris. Surely. 

The Chairman. A purpose which was to show ^ 

Mr. Norris. To emphasize the importance of this situation. 

The Chairman. Why was it, then, in making the statement which 
was made, that you did not make it according to facts; make the 
statement that tnat proposed burden was put upon the prices of 
paper, and not upon the printing and publishing interests, which 
would probably be less than half ot it? 

Mr. Norris. The letter to Mr. Bonaparte was upon paper con- 
sumers. 

The Chairman. The letter of Mr. Ridder refers to half of it as upon 
the printing and publishing interests, and that is not the only letter 
where he makes use of that expression. 

Mr. Norris. At the end of the Bonaparte letter you will see the 
clause upon that. 

The (Chairman. You have been in the newspaper business long 
enough, I apprehend, to know the value of headhnes, and that where 
one person would read three columns, and a good deal more than that, 
of Ime print, a thousand persons might rewi five or six lines of Mr. 
Kidder's statement. Do you think that is justified by the facts, to 
make headlines that are not justified at all by the letter following? 

Mr. Norris. Whether it was a headline — 1 do not see the head- 
line; I do not know what you mean, but if there was an addition 

The Chairman. That Mr. Kidder's letter of March 4, 1908, is a 
headline of his letter of February 10, 1908 

Mr. Norris. To the extent that it restricts the burden merely to 
the printing and publishing interests, that is inaccurate; but to the 
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extent that there was an addition of $60,000,000 planned to be added 
to the burden of paper consumers, it is entirely accurate, so far as a 
fair estimate could be made of that situation. 

The Chaibman. You might say, then, that it was fairly accurate 
if you referred to the burdens added to consumers of all thmgs in the 
United States. 

Mr. NoRBis. No; I was talking of paper when I made that state- 
ment to you. 

The Chairman. In his letter to the President of March 9, 1908, 
referring to Mr. North, he uses this language, too: 

He has served the purpoee of a group of combinations which are aiming to add 
$60,000,000 per annum to the burdens of printers and publishers. 

Is that a correct statement? 

Mr. NosBis. That is incorrect in so far as it confines it to the 
printers and publishers; it is correct so far as it puts the burden upon 
the paper consumers. 

Tne Chairman. You might say upon all consumers just as well. 

Mr. NosBis. No; I do not. We are aiming at all paper combina- 
tions, and especially those which in any way remotely anect the price 
of news-print paper, and the fiber and manila proposition, to the extent 
that any part of that machinery could be used for news-print paper 
or could drive out machines that otherwise would go to news, b 
properlyincluded in that. 

The Chairman. Well, the subject is properly included imder the 
subject of the investigation; but do you thmk it is a fair statement, 
or was a fair statement, to the newspaper publishers themselves ana 
to the Congress, to say that there was a combination seeking to add 
$60,000,000 per annum to the burdens of printers and publishers f 
Did not that give a very exaggerated idea of the burdens that were 
bad enough anyhow f 

Mr. NoRBis. No, sir. 

The Chairman. You think not? 

Mr. NoRRis. I think not. 

The Chairman. And your opinion is based upon the proposition 
of the truthfulness of these statements of Mr. Riddert 

Mr. NoRRis. The substantial accuracy of them in so far as they 
apply to the charge that there was planned and aimed an effort to 
add $60,000,000 per annum to the burdens of the paper consumers. 

The C^iRMAN. You think, then, substantially that it is a truthful 
statement to say that there was a group of combinations aiming to 
add $60,000,000 per annum to the burdens of printers and publishers t 

Mr. NoRRis. And other paper consumers. 

The Chairman. I would like your opinion upon the statement that 
was made. 

Mr. NoRRis. I have answered that three or four times. ^ 

The Chairman. I think you have avoided answering it. 

Mr. NoRRis. Not at all. 

The Chairman. You may proceed. 

Mr. NoRRis. Before we leave the "whereases,'* there is another 
whereas in that resolution which says: 

It ifl stated by the Attorney-General of the United States that after complaint had 
been filed with eaid Attomey-(}eneral against the so-called paper combination or 
trust, the complainant refused to furnish l^gal proof or give ine names of witneeset 
having personal knowledge of the facta. 
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I call the attention of the committee to the statement to the 
Attorney-General, which says: 

It is proper for me to say in tins connection that certain alleged facts were submitted 
to this department when the above mentioned investigation was commenced which 
apparently authorized the belief that serious and readily proven offenses against the 
laws of the United States had been committed in the premises, and immediate action 
by the appropriate oflScer was thereupon promptly oraered, but these orders disclosed 
tnat no legal proof could be seciired of the alleged offenses, the evidence relied upon 
to establidi tnem turning out to be merely hearsay, and the complainant himself, 
who had furnished this information, refusing to give the name of a witness supposea 
to have personal knowledge of the said facts. 

I want to state that the information which was furnished has been 
turned over to the Department of Justice, and the Department of 
Justice now has that imder investigation, and has been investigating 
the facts, but I do not know that I am in a position to state that 
it is substantial evidence 

The Chairman. What have you to state about the "whereas" in 
the resolution? Does that state the facts? 

Mr. NoRRis. He did not refuse to give the name of the witnesses 
having personal knowledge of the facts. We furnished the names. 

The Chairman. The Attorney-General says that he did. I do 
not know what the fact is, but the complainant himself, who has fur- 
nished the information, refuses to give the names of the witnesses. 

Mr. NoRRis. Of a witness who had brought the information, but 
not of the witnesses available for the investigation. 

The CHAiRBiAN. If that is not a statement that the complainant 
has refused to give the name of any witness, I am unable to imder- 
stand the Engush language. We can not go into the criminal ques- 
tion there. 

Mr. NoRRis. We did furnish the names of witnesses, who are now 
being examined, and who are disclosing the facts. 

The Chairman. If you furnished the name of that witness prior to 
April 13, 1908, the Attorney-General is neither frank nor truthful 
in his reply. 

Mr. NoRRis. This is not a criticism of the Attorney-General, but 
merely a criticism as to the extent to which the Attorney-General's 
statement was recited in the preamble. 

The Chairman. It is in reply to the resolution of the House, and 
in a message to the House, in which he states that you had declined 
to give the name of any witness — any witness — to substantiate the 
facts. 

Mr. NoRRis. That is not accurate. He refused to give the name 
of important witnesses from whom certain information had been 
obtained, but witnesses as to the combination were furnished 
galore — 20 names. 

The Chairman. It would be a very remarkable reading to say 
"who had furnished information, but refusing to give the name of a 
witness." Have you given the names of 20 witnesses? 

Mr. NoRRis. However, that is not material. 

Mr. Sims. Has the name of the witness referred to in the Attomey- 
GeneraFs letter since been given? 

Mr. NoRRis. Since been given to the grand jury? 

Mr. Sims. No; to the Department of Justice having charge of the 
matter. 

Mr. NoRRis. Yes. 
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The Chairman. Of course you understand, Mr. Norris, or prob- 
ably you do not understand, that about the only object required in 
the resolution of inquiry is to lay the foundation for jurisdiction of 
the committee to require testimony to be given to this body. 

Mr. Norris. There is not anj question about the jurisdiction of the 
committee. We are not raising the sUghtest objection to the 
fullest 

The Chairman. You may not raise any question about it, but the 
point might easily be before the committee in the course of this 
mquiry, that somebody would raise the question as to its jurisdiction, 

Mr. Norris. Possibly; but I am not aware of it, however. 

The Chairman. A committee that is in process of formation 
usually endeavors^ is careful— we endeavor to be careful— to provide 
for all contingencies that might arise in the way of denial of juris- 
diction. 

Mr. Norris. Shall I proceed? 

The Chairman. Certainly. 

Mr. Norris. There were some letters of yesterday which I had 
withheld until I had obtained permission for their release. I have a 
letter from the Evening News, of Los Angeles, Cal. [Reads.] 

The Evening News ^Incorporated), 

Los Angeles J CaL, October 18, 1907 

OOMMITTBB ON PaPER, AkERICAN NEWSPAPER PUBLISHERS' ASSOCIATION, 

New York City, N, Y. 

Gentlemen: In accordance with your recent request for information regarding 
experience of the Evening News with paper manufacturers, agencies, etc., we take 
pleasure in handing you herewith our i>er8onal and confidential report, supplemented 
by further information contained in this communication. 

With reference to the first inquiry relative to attitude of Representative in Con- 
ffress from this district, will say that we have at this time no definite information, 
but will endeavor to learn in the near future and will very gladly report fully when 
definite information is available. 

Briefly, the paper question, so far as The Evening News is concerned, may bo 
stated as follows: Beginning October 1, 1905, a contract for our entire supply was 
entered into with the International Paper Company for a term of twelve months on 
a basis of $2.60 f. o. b. Los Angeles. This was for a special grade of paper, rather a 
better quality than ordinarily used in the West, and at that time the price seemed 
fairly satisfactory. Sixty or ninety days prior to expiration of that particular con- 
tract we opened negotiations with the International Paper Company, but were unable 
to renew on a satisfactory basis, and while our negotiations with that company did 
not proceed to a definite conclusion, the intimation was that the price would be 
raised for a second year's supply. At the same time quotations were submitted to 
us by Mr. J. B. Jones, of this city, representing the Graham Paper Company, of St. 
Louis, and in due course of time a contract was made with that comjpany on a basia 
of 12.53 f. o. b. Los Angjeles. This last-named contract expired October 1, 1907, 
and during almost the entire term of the contract we experienced difficvdty in secur- 
ing shipments from the mill, located at Lisbon Falls, Me. Notwithstanding the fact 
that our orders were never placed less than sixty days in advance of specific dates 
for shipment, cars would be delayed at the mill from five to twenty days, and instead 
of caw containing the maximum quantity for each carload the contents would be 
restricted practically to the minimum carload lot, which caused us constant trouble 
and annoyance. 

Beginning about May 1, 1907, Mr. Jones, representing the Graham Paper Company, 
callea upon us with reference to the proposition of paper supply for tlie ensuing year; 
that is to say, on and after October 1, 1907. Mr. Jones stated repeatedly that com- 
binations were being formed, that print paper was sure to advance, ana finally, in 
response to our request, submitted us price for renewal contract. At first, best quo- 
tation of tiie Graham Paper Company was $3.05 f. o. b. Los Angeles, which arteiv 
wards was modified to |3. In Jime, 1907, without any solicitation on our part what- 
ever, we unexpectedly received a communication from Mr. John A. Davis, of H. G. 
Craig & Co., New York City, intimating clearly that his house would like to submit 
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price on paper supply. We immediately asked for quotationa and could get no satia- 
nictory reply; in fact, subsequent correspondence indicated clearly that Craig & Co. 
had conduaed for reasons best known to themselves to make us no price. We also 
wrote about the same time to ^International Paper Company, asking for quotations, 
and were advised that they could not take on an sidditional paper. 

We are inclosing herewith copies of all the letters receivea m>m Craig A Go. (John 
A. Davis), also copy of letter from the International Paper Company, to be con- 
sidered as a part of^the personal and confidential report herewith. Xherwards we 
made a more satis^tory contract with the Willamette Pulp and Paner Company, of 
San Francisco, than was possible to secure through any of the Eastern nouses, although 
this was made at an advance of 15 per cent over previous contract terminating October 1, 
1007, and we were obliged to place an order for eight carloads through the Willamette 
Company, to be supplied from a Ccmadian soiu'ce, which is just now being received 
by us. This paper is billed from Laurentide Paper Company, Grand Mere, Canada, 
and the price given us is 11.90 at the mill. Freight, duty, brokerage, and consular 
fees will orin^ the cost of this excess supply to ratner more, i>robably, than $3. 

Answering mquiry (H), personal and confidential report, will say that in the month 
of July or August, this year, Mr. J. B. Jones, local representative of the Graham Paper 
Company, stated definitely to the writer that he had personal advices from his house 
to the effect that there would be a sharp and continued advance id paper owing to 
the fact that a new trust was being formed, at that time engaged in purchasing prac- 
tically all of the print-paper output of Wisconsin and Minnesota mills. Mr. Jones's 
statement was borne out oy public announcement confirming this, which appeared 
in the public press a few days afterwards. This also answers in part interrogation (0) 
of personal and confidential report. 

While we have, of course, no absolute direct evidence of collusion on the part ol 
the manufocturers or their agents other than the statement already given made by 
Mr. Jones, yet our experience is such as to show conclusively that every quotation 
made us was in all probability passed on to all other manufacturers or agencies, with 
the possible exception of the Willamette Pulp and Paper Company. We can not 
state, from our own experience, that the last-named concern is in any way identified 
with the so-called eastern trust, although it is a fact that their prices have advanced 
very materially over quotations of one year ago. 

If there is any further information wnich we can give you we shall be glad to have 
you call upon us. 

Very truly, yours, Tmt Evening Nbws, 

By C. A. Hughes, 

Buginess Manager, 

Mr. Stafford. What is the capacity of the Willamette mill? 
Mr. NoBRis. I haven't the slightest idea. I never heard of it 
excepting through these letters. [Continues reading:] 

[Telegram.] 
0. A. Hughes, 

Buginess Manager y The Evening News, Los Angeles: 
Letter 27th states your position plainly. Trust same satisfactory, 

H. G. Craig A Go. 



Inteknational Paper Company, 

New York, June 5, 1907. 
Ur. 0. A. Hughes, 

Business Manager, 7^ Evening News, Los Angeles, CW. 
Mt Dear Mr. Hughes: We re^et exceedingly that we are not in a position to 
offer you a quotation on your business, and we fear that for at least a year to come 
our conditions wiU preclude us from takinj^ on any new business. Needless to state, 
we appreciate very much vour kindness in approaching us, and we can assure you 
that we hope one of these days to be in a position to renew our former pleasant busi- 
ness relations. 
Thanking you for your kind wishes, which are reciprocated, 

Veiy cordially, yours, A. E. Wright^ 

Manager News Division. 
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H. 0. Craiq & Co., Papbr Mbbchants, 

New York, June 4, 1907. 
Mr. C. A. Hughes, 

Busmese Manager ^ Los Angelee Evening Newe^ Lo$ Angeles, Cal, 
Mt Dbar Mb. Huohbs: If mv memory serves me correctly, your newt contract 
will expire in the early fall. If I am correct in this, and you are in a jposiuon to 
negotiate a contract, should be very glad to name you a price upon receipt of your 
advices, together with all information surrounding your requirements, such as sise 
of rolls, monthly consumption, and methods of payment. I am not familiar with you 
present oiganization and should be glad if you will inform me regarding it. 

Since the passing away of the General Paper Company I have purchased an interest 
in this concern, and am meeting with every encouragement. We have the second 
largest newspaper tonnage in the country, and are equipped to extend to you a service 
equal to that obtainable from any of our competitors. 

YouiB, very truly, ' John A. Davis. 



H. G. Cbaio & Co., Paper Merchants, 

New York, June 15, 1907. 
Mr. 0. A. Hughes, 

Buiinesi Manager, The Evening Newt, Lot Angelet, Cal 
Mt Dear Mr. Hughes: Your letter of the 10th reaches me just as I am leaving my 
office. Will be out of town the first part of this week^ and immediately upon my 
return will take the matter up with you. Judge this wdl be in ample time, as youi 
contract does not expire very soon. 

With kind r^geirds, very truly, yours, 

John A. Davis. 



H. G. Craig & Co., Paper Merchants, 

New York, June S7, 1907. 
Mr. 0. A. Hughes, 

Butinett Manager, The Eveninq Newt, 
liOt Angelet, Cal, 
Mt Dear Mr. Hughes: With further reference to our recent correspondence regard- 
ing your year's supplv of newspaper, as your contract does not expire for several 
months, we should prefer not to name any price at this time, but would be dad to take 
it up with you a short time in advance of expiration. Our reasons for ^is are that 
the acute conditions surrounding the manufacture of paper, together with the unset- 
tled labor conditions, have deaded us to practically withoraw all quotations for the 
immediate present, but just as soon as we can see our way dear to intelligently^ antici> 
pate the future conditions qhall be very glad indeed to take the matter up with yoo» 
which we trust will be satisfactory. 

With kind regards, very truly, yoius, 

John A. Davis. 
P. 8. — ^Do you expect to be East this summer? 



H. G. Craig & Co., Paper Merchants, 

New York, July t, 1907. 
Mr. 0. A. Hughes, Butinett Manager, 

The Evening Newt, Lot Angelet, Cal. 
Dear Sir: We are in receipt of your telegram addressed to Mr. Davis, reading as 
follows: 

"Please wire best quotation for paper supply as indicated our letter June 10. 
Prompt answer requested." 

and have wired you as per confirmation herewith indoeed, which we trust u 
satisfactorjr. 

Mr. Davis is out of town, and upon his return you no doubt will hear further from 
him rMarding this subject. 

Vouzs, very truly, H. G. Craig Sl Co. 
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H. G. Oraiq & Co., Paper Merchants, 

New York, July 9, 1907. 
BvBKiNO News. 

Los Angeles Cal. 
Gentlemen: Mr. John A. Davis has unfortunately been called away by illnees, 
without having had an opportunity of repljdng to your letter of July 1. He will take 
this matter up with you immediately upon his return, which we expect wiU be in a 
couple of days. 

Yours, very truly, 

H. G. Craiq & Co. 
N. L. Miller. 

General Agnus is here and perhaps the committee would like to 
hear him. 
The Chairman. Very well; we will bfe glad to hear him. 

STATEMENT OF OEN. FELIX AGNUS, OF SALTUOBE, ILD. 

The witness was sworn by the chairman. 

The Chairman. Please state your name, General. 

General Agnus. Felix Agnus. 

The Chairbcan. And you are publisher of 

General Agnus. Publisher of the Baltimore American, 

The Chairman. I suppose the primary purpose of your being a 
witness here at present is in reference to the price of paper, and we 
would be glad to hear from you on that. What are you paying for 
paper now? 

General Agnus. I am paying $2.50. 

The Chairman. $2.50 per 100? 

General Agnus. Yes, sir. 

The Chairman. How long have you been paying that? 

General Agnus. Since the 1st of January. Previous to that I was 
paving $1.90, which makes an increase of $12 a ton. 

The Chairman. You are paying $2.50 now, where delivered? 

General Agnus. In Baltimore. 

The Chairman. On the sidewalk? 

General Agnus. Yes, sir. 

The Chairman. Is that where you were paying previously $1.90 
for it? 

General Agnus. Yes, sir. 

The Chairman. How long did you pay $1.90? 

General Agnus. Two years. 

The Chairman. What did you pay before that? 

General Agnus. Two cents, from the Great Northern Mill. 

The Chairman. Can you give us the dates? 

General Agnus. I thmk I can; I have the contracts here. 

The Chairman. Do you purchase your paper all under contract? 

General Agnus. All under contract; yes, sir; we always do. 

The Chairman. It is in rolls, I assume? 

General Agnus. Yes, sir; and delivered right on our pavement. 

The Chairman. Have you the contracts here? 

General Agnus. Yes, sir; I have. 

The Chairman. Going back how far? 

General Agnus. The contract with the Great Northern is dated — 
no, I haven't the contract with the Great Northern, but I had a 
contract with the Great Northern for two vears previous to this, I 
have now a contract with the International Paper Company. 

The Chairman. What two years was that? 
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General Agnus. We had a contract for five years, my business 
manager informs me, previous to 1906; it must have l)een in 1901. 

The Chaibman. From 1901 up to what time? 

General Agnus. To 1906. 

The Chairman. That is to January 1, 1906? 

General Agnus. Yes; January 1. 

The Chairman. January 1, 1901, to January 1, 1906? 

General Agnus. Yes; sir. 

The Chairman. Who was that contract made with? 

General Agnus. With the Great Northern Publishing Company. 

The Chairman. Not the Great Northern Publishing Company? 

General Agnus. I mean the paper company; I beg your pardon. 

The Chairman. How much paper did you ouy imder that? 

General Agnus. On an average of 5,000 tons a year. 

The Chairman. That was at what price? 

General Agnus. Two dollars. Then I changed from that to the 
International Paper Company on January 1, 1906, at $1.90. 

The Chairman. Have you your contract with the Great Northern 
Company? 

General Agnus. No, sir; not with the Great Northern, but I have 
it with the International. 

The Chairman. Can you furnish us with a copy of the contract 
with the Great Northern Company? 

General Agnus. I am satisfied I can. I think we have a copy of it. 

The Chairman. January 1, 1906, you made a new contract? 

General Agnus. Yes, sir. 

The Chairman. With whom? 

General Agnus. With the International Paper Company, for two 
years — to December 31, 1907. 

The Chairman. That was at $1.90? 

General Agnus. $1.90. 

The Chairman. Have vou that contract? 

General Agnus. Yes; here it is. 

The Chairman. Will you furnish us that contract? 

General Agnus. Yes. 

The Chairman. It may be put in the record. ' 

(Following is the contract referred to:; 

This agreement, made this Sth day of September, in the year 1905. between the 
International Paper Company, a corporation oiganized under the laws of the State 
of New York, hereinafter called the manufacturer, party of the first part, and Charles 
0. Fulton & Co., of the city of Baltimore, Md., hereinafter called the publisher, 
party of the second part. 

Witnesseth, that the parties hereto, in consideration of the mutual promises and 
apeements of each other, and the sum of $1 and other good and valuable considera- 
tion each to the other in hand paid, the receipt whereof is hereby acknowledged, 
do hereby covenant and -agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the publisher, and 
the publisher hereby agrees to purchase and take from the manufacturer, for use in 
the publication of the Baltimore American, a newspaper published in the city of 
Baltimore, Md., its entire supply of white news-print paper, estimated at 10 000 tons 
of paper, more or less, during the period from January 1, 1906, to December 31, 1907, 
at the price and upon the terms hereinafter particularly stated. 

The said ]>aper shall be of the same quauty as that supplied to the Philadelphia 
N<nth American, as evidenced bv 12 copies of said paper, dated August 24, 1905, 
and shaU be satisfactory to the publisher, the publisher to be the sole judge as to the 
quality. 

It is further understood and agreed that the manufacturer guarantees the Quality 
and quantity of said paper agreed nerein to be furnished from time to time as ana when 
required by the publisher; and further agrees that in the event of th^ quality oi 
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quantity not being maintained according to the spirit of this contract, that then the 
publisher, in addition to other legal remedies, shall have the right to purchase paper 
elsewhere, the manu&icturer agreeing to pay to the publisher the difference between 
the contract price herein agreed and the open-market price the publisher has to pay, 
during such milure on thepsjct of the manufacturer, for the paper which the {mbbsher 
has to purchase to supply his needs; or the publisher shall have the right at his option 
to terminate this contract, anything herein contained to the contrarv notwithstanding, 
but the manufacturer shall remain liable to the publisher for all loss and damage 
sustained by reason of such ftdlure. 

The basis of weight of paper supplied under this contract shall be as follows: Twenty- 
four inches by 36 mches, 500 sheets of said papor to weigh 32 pounds, with a variation 
of 1 pound each way; the width of the rolls to be 73} inches, and weighing 1,200 
pounds: 55} inches, weighing 900 pounds, and 36} inches weighing 600 pounds, or 
such other width as the publisher may determine, and in such other proportiotis as 
the publisher may require, the understanding being that all paper manufactured 
in the sizes above mentioned shall be consumed, should the new sizes go into effect, 
and that the manufacturer shall have ample notice in the event of the publisher 
making a change. All the paper furnished under this contract by the manufacturer 
shall be delivc^ at the expense of the manufacturer to the publisher at the side- 
walk in front of the press room at the publishers' place of business in Baltimore, Md., 
daily as reouired by the publisher. 

Second. The publisher hereby covenants and agrees to pay to the manu&cturer 
for all paper to be furnished and delivered under this agreement $1.90 per 100 pounds, 
the billing to represent the gross weight of package, unless error is discov^ea in thii 
weight after its arrival in Butimore and before the removal to premises of publisher, 
less the weight of core only. Such payment shall be made on the 15th day of each 
month for aQ paper delivered the previous month, either in cash or by four months' 
negotiable notes dated on the 15th of the current month and bearing interest at the 
rate of 5 per cent per annum. 

Third. The manufacturer agrees to purchase from the publisher, at $1.90 i)er 100 
pounds, such white waste and wrappers as shall come from the press room mm the 
paper aeliverd under this contract, such purchase to be made at Baltimore, pro- 
viaed that such waste is property packed and no allowance shall be made for paper 
remaining on cores returned. Tne publishers can deduct this sum from any moneys 
due to the numufacturer by him hereunder. All damaged paper shall be kept lor 
disposal of the manufacturer. 

The manufacturer agrees to keep at its expense at all times during the continuance 
of this contract a two weeks' supply of paper in stora^ in the city of Baltimore, Md., 
the quantity to be designated by the publisher, and all paper reouired by the publisher 
to be carried in storage in excess of a two weeks' supply for the benefit of the pub- 
lisher, shall be at their expense. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 
or the publisher shall be' unable* to take or use said paper, in consequence of stn&ee, 
fire, explosion, war, the acts of God, or the public enemy, or any causes beyond the 
control of either patty, the manufacturer shall not be liable to the publisher for fail- 
ure to supply such paper beyond the excess amount paid by such publisher for his 
requirements during the period of the manu^turer's disability, nor shall the pub- 
lisher be liable to tne manufacturer for failure to take such paper resulting from any 
of said causes during the period of disability. 

Fifth. In case the publisher shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the manufacturer may, at its option, 
cancel this contract and refuse to furnish any more J)aper hereunder, and declare 
the obligations of the publisher hereunder due forthwith, notwithstanding the terms 
of this contract, but the publisher shall remain liable to the manufacturer for aU loss 
and damage sustained by reason of such failure. 

This contract shall commence on the 1st day of January, 1906, and shall terminate 
on the 3l8t day of December, 1907. 

In witness whereof the parties hereto have hereunto set their hands and seals, at 
the city of Baltimore, the day and year first above written. 

International Papbr Goicpany, 
By Tom T. Wallbb, 

Second Viee-PretiderU, 

Witness: 

M. G. Gibbons. 

Charles C. Fulton & Company, 
By Feux Agnus, 

Manager and PubKiher. 

Witness: 

J. W. Stoddard. ' ^-^^ ^ 
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The CShaibman. Have you made a new contract commencing to 
operate January 1 last? 

General Agnus. 1908 to 1909. 

The Chairman. Who was that contract with? 

General Agnus. With the International Paper Company also. 

The Chaibman. Can you furnish a copy of that contract! 

General Agnus. Here it is. 

The Chairman. Is that the original of a copy? 

General Agnus. Both are originals. This is at $2.50. 

The Chairman. I suppose you will want those contracts back? 

General Agnus. I would like to have them. Shall I give them to 
the stenographer? 

The C^iRMAN. Yes. 

General Agnus. I would like to have them back, please. 

Following is the contract with the International Taper Company 
just referred to: 

Agreement made this day of September. 1907, between the Xntemational 

Paper Company, a corporation organized under tne laws of the State of New York, 
hereinafter caUed the manufacturer, i>artv of the first part, and Charles G. Fulton it 
Co., of the city of Baltimore, Md., hereinafter called the purchase, party of the second 
part. 

Witnesseth that the parties hereto in consideration of the mutual promises and 
a^eements of each other, and of the sum of |1 and other gpod and valuable considerar 
tion each to the other in hand paid, the receipt whereof is hereb^r aclmowledgedy do 
hereby covenant and agree to and with each other as foUows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and the 
purchaser hereby agrees to purchase and take from the manufacturer, the entire 
supply of white print paper required to print all the editions of the publication herein- 
after mentioned subject to the limitations hereinafter mentioned during the period 
from Januaiy 1, 1908, to January 1, 1909, estimated at 5,000 tons, at the price ana upon 
the terms hereinafter particularlv stated. The purchaser shall be required to take 
hereunder at least 4,500 tons, and the manufacturer shaU not be required to furnish 
hereunder more than 5,500 tons. 

The said paper is to be used exclusively in the publication of the various editions of 
the ''Baltimore American," a newspaper publisned in the city of Baltimore, Md., 
and this contract shall not be assignable. The said paper shall be of substantially the 
same average quality as the sample attached to this agreement, and of approximately 
the following basis of weight, viz, 24 by 36 inches, 32 pounds for 500 sheets. Delivery 
to be made bv the manufacturer to the purchaser on sidewalk at press room of the 
purchaser in the city of Baltimore, Md. Width of roUs to be, viz, 73 inches, 55 inches, 
and 36} inches. 

Second. The purchaser hereby covenants and a^es to pay to the manufacturer 
for aU paper to be furmshed and delivered under this agreement $2.50 per 100 pounds 
^without reference to production basis), actual gross weight of tbe rolls or bundles, 
including paper, wrapper, and twine. The paper to be run as near to the ordered 
weight as practicable. Such payment shall oe made in cash (New York exchange or 
its equivalent) on the 15th day of each month for all paper delivered during the pre- 
cedins month, or at the option Of the purchaser, by note at four months, dated the 
15th day of the current month, and bearing interest at the rate of 5 per cent per annum. 

Cores shall be charged 1 cent, if paper, 2 cents, if iron, per inch, and credited at the 
invoice price when the same are returned, and a bill of lading showing the number 
and size of cores shipped is received by the manufacturer, and any balance of cores 
not returned at the time of settlement shall be paid for by the purchaser, and if sub- 
sequently returned shall be credited upon the next settlement. No allowance ^all 
be made for waste, damage, or paper left on cores. 

Third. In case the manufacturer shall be unable and fail at any time to make and 
supply, or the purchaser shall be unable and fail to take and use said paper, in conse- 
quence of strikes, fire, explosion, war, the acts of Grod, or the public enemy, or any 
cause beyond the control of either party, the manufacturer shall not be liable to the 

§urchaser for such failure to supply such paper, nor shall the purchaser be liable to 
le manufacturer for such failure to take such paper during the period of disability. 
Fourth. In case the purchaser shall fail to pay anv amounts when due hereunder, 
or to pay at maturity any note or notes given in settlement, or shall fail to fulfill any 
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Other provisfon of this contract the manufacturer may, at its option, cancel this agree- 
ment and refuse to furnish any more paper hereunder, and declare the obligations of 
the purchaser for all paper furnished hereunder due forthwith, notwithstanding the 
terms of this agreement, out the purchaser shall remain liable to the manu^K^urer for 
all loss and damage sustained by reason of such failure. 

This agreement shall commence on the 1st day of January, 1908, and shall terminate 
on the 1st day of January, 1909. 

In witness whereof, the parties hereto have hereunto set their hands and seals, at 
the city of New York, the aay and year first above written. 

International Paper Compant. 
T. M. T. Waller, 

Second Vice-President, 
Chas. C. Fulton & Co. 
Fbux Agnus, 

Trustee. 

The sudden raise was something astonishing to us; that is, from 
$1.90 to $2.50, and we did the best we could, when we heard the 
price was to be raised, to secure other contracts or other terms from 
other companies. 

The Chaibman. Did you do that yourself, or through your businesa 
agent? 

General Agnus. My business manager; but from mv instructions. 
But I can respond to that better perhaps than he coula. I thought I 
would seek the Berlin Mills and also the Great Northern, with wnom 
we had been customers for five years, and paid them promptly. We 
received a peculiar answer from Mr. Dillon, who was then the manager 
of the Great Northern, and when his reply came to me I was amazed 
at the tenor of it, and told my manager, * * That means serious trouble." 

The Chairman. Have you the reply? 

General Agnus. I have. If you will allow me I will read it. It is 
addressed to my business manager, Mr. J. W. Stoddard. [Reads:] 

Great Northern Paper Cokpant. 

Boston^ Mass.f August B, 1907, 
J. W. Stoddard, Esq., 

Care of Baltimore American, BaUimore, Md. 
Dear Sir: Answering your favor of the 23d instant, which has been forwarded me^ 
asking whether or not we will have sufficient paper to sell, to supply the American in 
1908, would say we have such tonnage and more. 

Due consideration, however, of the circumstances attending our negotiations of two 
years ago leads us to decline to even consider a contract with the American. 
Yours, very truly, 

Great Northern Paper Compant. 
Wm. B. Dillon, Vice-President. 

I was astonished at this letter and could hardly believe its style. 
There was no cause for the last paragraph; it was merely a shift to> 
satisfy his own conscience, for we owed them nothing; we had been 
strictly business men dealing with business firms. But when I 
made the change I found the International paper more substantial 
and better than the Great. Northern — hence I made the change— and 
cheaper also. This last paragraph (I suppose you will require m& 
to give you this letter) I do not understana at all; for we paid these 
people promptly, whenever the requirements, required us to pay,, 
and we owed them nothing. 

The Chairman. I do not think you need to take the trouble to- 
explain that to us. 

General Agnus. Then I made up my mind there was something isk 
the wind in the shape of combinations. I had been one of the vio^ 
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tims of a great fire at Baltimore— our paper, machinery, and all — and 
I was very much concerned about this mcrease, and determined not 
to pay $2.50 if I could help it. I therefore instructed my business 
manager to address other mills, and he did so. The Berlin mill was 
a mill that had been solicitinjg us from time to time, and all of a 
sudden they stopped. EjQowing the quality of the paper of the mills, 
and it being sucn as I would like to use, I wrote them asking them ii 
I could ask quotations for a contract in 1908. Here is their reply^ 
again to my manager, pfleads:] 

Berlin Milu Compant, 
New York, N. K, July t4, 1907. 
Mr. J. W. Stoddard, 

Butineu Manager y Baltimore Amerxean^ Baltimore, Md. 
Dear Sir: Replying to your favor of the 23d, we regret very much that we are not 
in a position to quote price for your newspaper requirements from January 1, 1908. 
Our present customers are taking all the paper which we make, and it is a question 
whetner we shall be able to continue to supply all of them. 
Thanking you for the inquiry, we remain, 

Yours, very truly, Berlin Mills Oomfant, 

M. S. FuNT, AgenL 

Now, Mr. Flint, previous to that date, had been a constant visitor 
in my office, and nad solicited business from us, and when I received 
this— — 

The Chaibman. What is the date of that letter? 

General Agnus. July 24, 1907. And I noticed that all of the 
agents of the diflFerent companies were keeping away from the old 
fields. I felt satisfied that our friends of the paper manufacturers 
had combined. 

Mr. Stafford. How soon prior to receiving this letter had Mr» 
Flint, the representative of the Berlin Mills, applied to you? 

General Agnus. I presume a couple or three months before that. 

Mr. Staffoed. Applied to you for the business of the next yearly 
contract? 

General Agnus. Yes, sir. We make contracts about six montha 
ahead. We felt that we must be in safe fields and times. Paper, of 
course, varies a great deal, and we have always kept in touch with 
the market, and reeling that the period was a period of cheap paper^ 
though we had to keep in with the procession by seeking — it waa 
merely my own surmise, because I have no direct evidence — but we 
felt that these gentlemen had allotted themselves 

The Chairman. What we want. General, are facts. 

General Agnus. Well, those are the facts. 

The Chairman. But surmises and matters of argument 

General Agnus. I felt that I was barred out from going to any other 
mills. 

The Chairman. How much paper are you taking now? 

General Agnus. The same amount. 

The Chairman. Five thousand tons? 

General Agnus. Very naturally, when the price came up we had 
to cut down the size of the papers. If you notice, most all of the 
papers of the country have aone so. 

The Chairman. I have not noticed that, but I wish I could. 

General Agnus. They have done so, Mr. Mann. They have gone 
from 20 and 22 pages down to 14 and 16, which means a very hedthy 
I>ercentage. 

The Chairman. We do not wish to inquire too far into the secrets 
of your business, but can you give us accurately how your paper runs^ 
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say, for a year, by months? Does it run about the same from month 
to month? 

General Agnus. Very even. My paper was established in 1773, 
about one hundred and thirty-four years ago. 

The Chairman. I mean naturally? 

General Agnus. It is now the same thing. We scarcely ever come 
out with extras; we let things take care of themselves, but we are 
even now. 

The Chairman. Is there a difference in the quality of news- 
print paper furnished ? 

Gtoneral Agnu|3. Oh, yes, sir; there is a ^eat deal of difference. 
Some surfaces are fuzzy and will not print well, while others do. 

The Chairman. Is tnere any difference in the market value of it? 

General Agnus. Surely; there must be. There are papers for 
different uses. 

The Chairman. I mean for the ordinary news-print paper. 

General Agnus. For example, take the New i ork Post; they pub- 
lish on white paper. 

The Chairman. But that is an extraordinary occasion. 

General Agnus. For instance, you have the Post in your own city, 
for which they charge 3 cents, and can afford to pay more. The 
New York Herald charges 3 cents, and they can afford to pay more; 
but we charge 1 cent, and try to educate the masses cheaply. I say 
we are very hard struck when we have the field at $2.50. 

The Chairman. Can you give us the prices for paper that you have 
paid since 1890? 

Greneral Agnus. I can give you only the average. 

The Chairman. Can you furnish it to us accurately? 

General Agnus. I will try to do so, Mr. Ma-nn. I do not really 
think that I have kept those old contracts. 

The Chairman. Your books would show, would they not? 

General Agnus. From two to two fifteen, I think. 

The Chairman. There seems to be quite a controversy as to the 
figures upon that point. 

General Agnus. We had from two to two fifteen prior to that. 

The Chairman. Will you make up and send to us a statement of the 
prices of paper, according to what you had paid, since 1890, as nearly 
as you can/ 

General Agnus. I will do so, Mr. Mann, with pleasure. 

The Chairman. Of course I suppose it would all be in carload lots? 

General Agnus. Always. 

The Chairman. Always carload lots, and roll paper? 

General Agnus. Yes, sir. 

The Chairman. And will you rive us the contract periods? 

General Agnus. All right, sir; 1 will do so. 

The Chairman. General, I do not know whether the committee 
at this time desires to ask you any other questions or whether you 
desire to say anything more, but we are summoned over to the House 
by what seems to me to be a useless demand, and we have to go in 
order to make a quorum. We will resume at 2 o'clock. I suppose 
that there may be some other newspaper publishers here, and we 
will go on with them at once, so that they will not be delaved. How- 
ever, we would be very glad to have you go on, General, if you desire, 
or we will hear your business manager. 

(At 11.37 a. nL the committee took a recess until 2 o'clock p. m.) 
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AFTERNOON SESSION. 

The committee reassembled, pursuant to recess, at 2 o'clock p. m., 
Hon. James R. Mann (chairman) presiding. 

The Chairman. Whenever you are reaoy, gentlemen, we are. 

Mr. NoRRis. Does the committee want to near further from Gen- 
eral Agnus? 

The Chairman. Do any of the members of the committee desire 
to ask General Agnus any further questions? 

Mr. Sims. No. I did not know whether he was through or not. 

ASDITIOHAL STATEMENT OF OEH. FELIX AGNUS, OF 
BALTIMOBE, MB. 

General Agnus. Mr. Chairman, I have never appeared before a 
committee of the House of Representatives previously, and I did 
not know but that you might like to have my opinion, in addition to 
the facts I gave you this morning. If so, I would like to frankly 
state them to you. 

The Chairman. We would be very glad to have them, General, 
remembering only that we are trying to get through. Your opinion 
is of value, and we will be glad to hear it. 

General Agnus. If the place were full of witnesses I would not 
bother you, but as it is, it occurs to me that I can occupy your time 
and educate you on the newspaper publishing business. I am, per- 
haps, to-day one of the oldest publishers in the coimtry. I started 
early after the war. when I entered the Baltimore American office, 
and toiled and worked, and I know the need of cheap materials to 

? lease the public. We do not amass; we live, and that is about all. 
'ou will find that the rich publishers of to-day are the men who 
came with millions from the mines and bought papers that had been 
established by industrious men, men that had toiled from the devil's 
bench, you may sav, until thev attained the position of publishers 
and tnat title of 'educators," men who educate and benefit our 
commimity; and I might as well say I am one of those. And I at 
one time did pay as high as 18 cents a pound for paper, but that 
was at the close of the war, when the South could not get even a 
pound of it at any price; and I have followed it in its gradations 
nrom that price imtil it came down to the cheapest contract I ever 
had, at $1.65 per 100. That is the lowest I ever struck. 

The Chairman. When was that? 

General Agnus. Sir? 

Mr. Mann. I say, when was that? 

General Agnus. As I told you, I am one of the old publishers, and 
I do not carry in mind exact dates, but I think it must have been in 
1886 or 1887. I will try to get it. 

Mr. NoRRis. 1897. 

General Agnus. I will try to get at it for the benefit of the commit- 
tee^and I will send you a communication on that. 

When paper came down to the level of 2 cents a pound, the entire 
coimtry came down to an even level of a cent a copy for newspapers. 
It gave the country great advantage, Mr. Chairman, and I feel tha 
the upbuilding of this country was due to that cheapness. 

I realize the trouble that the paper manufacturers had with the 
labor people; but we must also realize that science came in and 
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helped them wonderfully in the shape of machinerji and science 
taught them really to bleach and improve their tubs and enabled 
them to give us their product really cheaper at 2 cents than during 
the war at 18 cents. 1 feel, Mr. Chairman, that the sudden rise from 
SI. 90 to $2.50 was actually the real thing that we are fighting and 
urging you to *'down" if you can. That was the result of that com- 
bination that raised us from $1.90 to $2.50, making an increase of at 
lefiust $12 a ton. Why, the men of this country know what that means. 
It is more than a gold mine. The diamond mines of Eimberley do not 
compare with it, and it is outrageous that we should have been caught 
bv the throat and forced to pay that great increase, which refdly 
almost prevents us from publishing at a profit at all. 

I am a publisher that employs 674 men to give the news in my 
community. That, sir, tells you that I also employ labor, and I have 
my turmoils, my hard work, to answer really for my own personality 
as a toiler, and I beg of you that when vou come to judge and decide 
on the justice or iniustice of this complaint of ours you will at least 
in your heart feel that we have a claim against the great industry of 
the paper manufacturers, who catch us by the throat and say, '* lou 
must pay this or go out of business." 

I tell you that my sheet is a historical one. It has fought the 
Revolutionary war. It has fought the war of 1812 and the Mexican 
war, and in the civil war, sir, it nas recorded every echo, both North 
and South. I myself commanded a brigade, and I used often to send 
the news to that great paper, the Baltimore American. As it is to-day, 
we are merely one of the toilers in the midst of this great country; 
and I beg of you that when you decide you will see that the jump 
from $1.90 to $2.50 is an unnecessary injustice and a bad move in these 
people's business. I think it is really a sin to force us to pay $12 a 
ton more, which means to me individually $60,000 to $70,000 a year. 
Whatever we make, we give it back to the people. We do not 
amass it. We are nonorable. We are plain. We paddle our own 
canoe, and we pay our little debts. That is all that we can claim. 
This is the best that we can do. When we come to a man like Mr. 
Weller, a man I have had my business with for the International 
Company — I appealed to him — I find that he has his ironclad orders. 
He has a smiling face and is a manly looking fellow, and he never tells 
us, "You must pay or we stop you;" but tne combination was made, 
as I showed by the letters to-day, and it was impossible for me to go 
anywhere. No door was open to me. It was either to pay or to get 
out of business. I have paid, Mr. Chairman. Like a man, I meet 
my debts. There is not a farthing that I owe them beyond my obli- 
gations, but nevertheless the injustice exists, and for goodness sake, 
when it comes to you, correct it, if you please. 

Mr. Sims. I wish to ask you a question, General. Do you think 
the passage of the Stevens bill and the removal of the duty on pulp 
wood and paper will bring vou the reUef you now ask for? 

General Agnus. Mr. Weller, the vice-pre.sident of the International, 
told me in this room that it would, and if it can be done, I certainly 
would urge you gentlemen to do it. 

The Chairman. When did he tell you that! 

General Aonub. About two hours ago. 

The Chairman. What did he sayl 
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General Aonus. I said to him a while ago, "If it does not interfere 
with my bein^ here and I can testify honestly and fearlessly, as I 
always nave done; I would like to make a new contract with you at 
a reduced rate." He said: "No, sir; wait until this is decided/' 
Those are about the words: " I think if the tariff was removed I could 
give you relief," or words to that effect. Is that it, Mr. Weller? 

The Chaibmak. There mi^it be some conflict. He had better tes- 
tify himself. 

General Aonus. There is no conflict about that. I can testify it 
before him. 

The Chatrman. He can not testify now. 

General Agnus. I am a Republican in politics. I believe in the 
protection of our great industries. I was a soldier that fought to 
make this countiy greater, and, thank Gk)d, it is to-day the letuler of 
the wprld. I ask of you, however, not to neglect the men who have 
tried to make it so tlm)ugh the press. 

Tlie Chatrman. Do you think, General, that this committee, con- 
sidering the proposition as to the removal of the tariff on wood pulp 
and prmt paper, could properly take into consideration the effect of 
that upon the industry itself, and the labor, if i> could be shown that 
that would be affected? 

General Aonus. I think it would, Mr. Chairman. 

The Chatkman. Do you think if it should be shown — I do not know 
that it will be — that the increase in the price of print paper is caused 
bv other reasons than a combination in restraint of trade^ that then 
the committee should recommend the removal of the tariff on print 
paper? 

General Agnus. I think you should, unless we are treated in the 
way the BraziUan Government treated the Government on the coffee 
question. I think if that tariff was removed and the Cani^an gov- 
ernment was to put on a tax, then we would be exactly where we are 
now. But I have now been solicited by Canadian Anns to give me 
' a new contract from Canada, and whether I will succeed or not I do 
not know, but I am now corresponding with them. 

Mr. Stafford. Is that correspondence at your instance, or at the 
instance of the Canadian manufacturers? 

General Agnus. At theirs. 

Mr. Stafford. How many Canadian manufacturers are seeking 
your trade at this time? 

General Agnus. But one. 

Mr. Stafford. Is it a large producer? 

General A.gnus. It may be — they are acting in a sly way; whether 
they are acting as detectives of the other concern I do not know. I 
merely asked ttiem to give me a price, and they declined. 

Mr. Stafford. How recently aid you ask them to give you a price? 

General Agnus. Last week. No correspondence, but merely a 
visitor. 

The Chairman. You mean a sales agent? 

General Agnus. Yes; last week. 

The Chairman. What did he call for? 

General Agnus. I asked him to ^ve me a figure and he declined. 
I am awfullv glad that Mr. Weller is here, because personally I have 
always liked him v^ry much. 
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Mr. Stafford. Have these Canadian manufacturers ever hereto- 
fore sought your business? 

General Agnus. Never. 

Mr. Stafford. In the correspondence you submitted this morning 
were they the only concerns that you attempted to get contracts 
with? 

General Agnus. We had other "feelers," but they were from com- 
paratively small firms. We require a good deal* of paper, and when a 
firm comes to us and offers their services we inquire of the makers as 
to them. These were comparatively small mills. They would have 
to supply us from one or two mills. 

Mr. Ktan. Do you believe that the tariff should be removed in 
other lines of industry where similar conditions have been shown or 
attempted to be shown as in the newspaper business of the country? 

General Agnus. I have not studied that subject. I merely apply 
myself to my own individuality and my business. 

Mr. Sims. But without reference to those subjects, jou are positive 
about the one subject you have investigated and testified about? 

General Agnus. If this thing was removed and the Canadian gov- 
ernment did not take advantage of it, we would be benefited. Other- 
wise we will not, just as the coffee trade was fooled in that Brazilian 
(question. You remember the Goveirnnent relieved the coffee 
importers, and immediately the Brazilian Government put on a tax. 

Sir. Sims. An export duty? 

General Agnus. Exactly; and there we are. If we can guard 
against that, we will be all right. 

Mr. Stafford. One province of Canada, I may say, has already 
accomplished that, so far as wood pulp is concerned, granting to the 
Canadian manufacturers of wood pulp a lesser charge when it is con- 
sumed locally, and charging them a higher rate when it is exported. 
But the Stevens bill^ as I understand it, safeguards the remission 
of the duty by prescnbing that the duty shall omy apply if the other . 
country does not exact an export duty. 

General Agnus. Of course, Mr. Chairman, you seek educational 
information on this thing. I am a foreigner, so that sometimes I get 
my expressions mixed, so that you will have to make a Uttle allowance 
for me. 

The Chairman. If we could all talk as good English as you do, we 
would do well. 

General Agnus. Thank you. When I made my contract with the 
Great Northern Paper Company they were so anxious to get me that 
they wined me ana dined me, and did everything on earth for me. 
Of course I am a very moderate man, so that 1 did not allow any abuse. 
But, Mr. Chairman, they told me they could give me all the paper I 
wanted at that price and there would not be any change. They told 
me, for example, almost, that they owned the earth, and had a fence 
around it [laughter] ; that when they commenced to cut wood at this 
end it would take them twenty years to get to the other end, and by 
that time this twenty years' growth would be up agai^ and they 
could keep going around like a wheel. DLaughter.J They really 
had the world in a sling, and there was nothing on earth that could 
defeat them in any shape, way, or maimer. [Lfaughter.] 

The Chaibblan. Did you beueve all thist 
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General Agnus. I merely listened to thenu They were a respon- 
sible firm, and I signed a contract with them for five years, ana for 
five years they supplied me with very unsatisfactory material, but 
nevertheless I thiii they will tell you that themselves. They had 
a tract of land from the Northwest somewhere, away into Canada, 
that could not be beaten. Thej had the water power and the 
facilities, by Jove, to raise the wmd, vou might say, but they kept 
at it ana at it until the first thing I knew my material was so bad 
that I appealed to the International Paper Company to help me out, 
and they did. I must acknowledge that. When I was burned out 

1 do not know what I would have done if it had not been for the 
International. But there are other matters that I may state, and 
by this correspondence I have shown vou that these gentlemen have 
combined, and they have got us by tne throat, and the press of the 
country by the throat. The publisher is a modest and timid man, 
and always is known as such, and yet when he gives you the world's 
news for a cent he is a wonaer, and he b a toiler in vour midst. I 
appeal to you to realize that we must have relief. Mr. Chairman, I 
thank you for your attention. 

Mr. Sims. I want to ask you another question right there, if you 
do not think the raising of tne price of the pewspaper from 1 cent to 

2 would be the greatest calamity upon the pubhc? 

General Agnus. Yes. You have no idea now often the poor toiler, 
who must pay^ cents, is forced to go to his next-door neighbor ana 
borrow the paper, so that he might read it, and very often he does 
not get it. We educate the people. We give things almost for noth- 
ing. While I do not ask the manufacturers of paper to do the same, 
nevertheless I object to paying $12 increase on a ton of paper. My 
heavens, if I had been a speculator — or a prospector, I should say — 
I would have loved to have gone into that paper-making business. 

The Chairman. Is there anvthing else, General? 

General Agnus. No, sir; tnank you, sir. I am much obliged. 

The Chairman. We thank you very much. 

Is there any other pubUsher to be heard? Is there any other pub- 
lisher here who wishes to testify? I understood from Mr. McCormick 
that there would be a number here to testify to-day. Mr. McCor- 
mick informed me that he had requested thirty of the pubUshers to 
come here to-day, and General Agnus is the only one who has ap- 
peared. If there are none, we wiU proceed with Mr. Norris. He is 
our stand-by. 

STATEMENT OP MB. JOHN NOBBIS— Continued. 

Mr. Norris. If the committee will permit, I will submit this after- 
noon the material which has largely influenced us in making the 
statement with respect to combinations, first of the news-print mills, 
then of the book, writing, and other paper divisions. I nrst submit 
an extract from a letter of David S. Cowles, president of the Ameri- 
can Paper and Pulp Association, in which he says [reads]: 

But if, as is likely, having ehutna off from getting their wood 

Referring to threatened Canadian interference with pulp-wood 
exportations to the United States, he says [reads]: 

But ifj as is likely, having shut us off from gettine theiiT wood, their production of 
paper foiled to increase at a sufficient rate to offset uie decrease in production in the 
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United States and to meet our increaBed demand, a paper faunine in the United States 
would inevitably result. 

Possibly it is unfair to put that in unless the whole letter is put in. 
Later I wiH put in the whole letter. 

The CffATRMAN. You have already got in all that you have read. 

Mr. NoRBis. I think possibly the letter is susceptible of another 
explanation, which did not occur to me when I first read it. 

The extract referred to follows: 

[Extract from letter of David 8. Cowles, prealdent Amerioan Paper and Pulp Aaaodatton. 

In the matter of threatened Canadian interference with pulp wood exportationt 
to the United States: 

''But if, as is likely, having shut us off from getting their wood, their production of 
tAi>er faUed to increase at a sufficient rate to offset the decrease in production in the 
United States and to meet our increased demand, a paper famine in the United States 
would inevitably result.'* 

Mr. Miller. You will put the entire letter in? 

Mr. NoBBis. I will put the entire letter in. 

Now, I submit first a dispatch from Chicago to the New York 
Evening Post of March 12, wherein it appears that there was a 
meeting of eastern and western members of the Americaii Paper 
and Piup Association held in Chicago on March 11. 

Mr, Staffo'ed. What year? 

Mr. NoBBis. March 11, 1907. [Submits following:]* 

PAPBft WILL INCBBA8B IN PRICE — MANUFACTUKBRS RBCOICMBND MBASURBS TO PBO- 
TECT LUHBBR-PEODUCIMO i*RACT8. 

CmcAQO, March It. 

The generally congested conditions of the railroads throughout the country and 
the resultant shortage of cars will cause an advance of prices on manufactured pro- 
ducts of the American Paper and Pulp Association for 1907 and 1908. This was 
the decision of a meeting of the eastern and western members of the association held 
here yesterday. 

The manutiicturers believe that as business is now active and prices of manufac- 
tured articles are firm the i>rice is likely to be advanced because of both the scarcity 
of raw material and the existing car shortage. The greatly increased cost of produc- 
tion in the last year was also given as a reason for advances. 

The preservation of forests was discussed at length, and a resolution was adoptea 
and ordered sent to Uie Department of Agriculture asking that measures for protec- 
tion of the lumber-producing regions be rigidly enforced. 

The Ohairman. What was this dispatch in? 

Mr. NoRRis. The New York Evening Post of March 12. 1907. 

Two days subsequently, in the Paper Trade Journal or March 14, 
appeared an article purporting to give the details of a combination 
or paper makers East and West, headed by the big news companies, 
said to be included in a cooperative plan and providing for two 
holding companies, the International Paper Company, to work in 
harmony. I will submit that: 

A NEWS COMBINE? — ^ALL THE BIG NEWS COMPANIES SAID TO BE INCLUDED IN A COOPBB- 
ATIVB PLAN — ^ACCORDING TO REP0BT8, TWO HOLDING COMPANIES ARE SCHEDULED— 
THE I. P. TO WORK IN HARMONY — ^HOLDING COMPANIES FOE BOTH THE EASTERN AND 
WESTERN MILLS — TO DIVIDE TERRITORY. 

What appeared to be a well-founded rumor was in circulation this week in certain 
news circles in New York to the effect that an attempt is being made to centnJise 
the greater part of the product into fewer hands by the formation of several large 
holdmg companies, which will have direct supervision over the distribution of pra^ 
tically the entire output of news paper in this country. 
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A number of conferences^ it is said, have been held in New York recently by those 
hiterested in the new project, and that if present plans do not miscarry this new 
scheme of centralizing the industry will assume a tangible form in the near future. 

The plan, as outlined by those who claim to be in close touch with this movement, 
makes provision for two Isove holding companies, one in the East and one in the West. 
The western company will include the majority of the news mills in that section, 
taking in those formerly identified with me old General Paper Companv. The 
eastern compan)r will take in most of the laige mills in the East outside of the mills 
of the International Paper Company. The International Paper Company, it is 
stated, will be one of the three mam bodies. 

It is not the intention of the promotors to deprive any of the mills of their individual 
management, but simply to regulate the distributing of the production of the various 
mills. This, it is claimed, willbe a decided advantage to puolishers, as it will invari- 
ably guarantee them a uniform and adequate supply under any and all conditions. If 
for any reason a mill should be forced to reduce its output it will have the privilege of 
securing a sufficient quantity, to fill the deficiency from some of the other miUis ol 
the holding company without any additional expense. Everything is to be con- 
ducted on a cooperative plan or community of interest basis. 

It is a well-known foct that the greater -jpirt of the available timber limits have been 
acquired by certain of the laiger mills and also the most desirable water powers, and 
in order to protect their future raw material requirements it is quite evident that 
the eastern mills will have to consider seriously this centralization project. 

The western mills, it is said, have been oiganizing for a number of months under 
the holding company plan. The appointing of a general traffic manager recently 
for the vanous muls seems to indicate that the plan is developing very rapidly in the 
West. 

Each mill's representation in the holding company will be in proportion to its size, 
it is stated. All the mills will retain their present customers, ana every effort possible 
will be exerted to equalize all contract business. In this way, it is said, price cuttii^ 
can be practically eliminated and more uniform market quotations established, u. 
the present plans of the promotors of this scheme should materalize the contract price 
of news in 1908 will be 2} cents in rolls and 2} cents in eheets. A few of the mm 
newspaper publishers have no doubt anticipated the changes which are gradually 
assuming definite form among the manufacturers of this paper, and in order to assure 
themselves of an adequate supply and protection a^inst higher prices they have 
been considering plans for entering the manufacturing field. It is said that the 
Chicago Tribune has now formed interests with Victor Lawsou, of the Chicago Record- 
Herald, in the Publishers Paper Company at Portsmouth, N. H. 

The majority of the news manufacturers deny any knowledge of the holding com- 
pBXky scheme, and as all negotiations and conferences are being held Very quietly, 
It is doubtful whether the trade will ever know the inside workings of the plaii. 

Also a publication of the same issue of the Paper Trade Journal, in 
which substantially a chaUenjge is thrown down on behalf of some- 
body to the newspaper publShers with respect to the payment of 
higher prices. I will read that publication. [Reads:] 

THB COOPERATTrB FLAN IN THE NEWS UNB. 

According to the report printed on page 5 of this issue the news paper manufac- 
turers of the country are again going to test the benefits of cooperation m their line. 
This is not a new experience for them, as practically all of them enjoyed the fruits 
of a noncompetitive era from August, 1902, to 1904. Now it seems that they are 
again going to work together for the common good, which, with their increased knowl- 
edge (S how to escape legal pitfaUs, will no doubt makiB the second attempt more suc- 
cenful than the first. 

Those who do not like to see a one-sided contest will rejoice in the prospective com- 
bination of the print manufacturers, as in the first round of the conflict of interests 
the publishers won by putting the General Paper Company out of business. Perhaps 
round two may be decided m favor of the manufacturers. If the latter complete 
the plans now being discussed for cooperation in their line, the publishers will of 
course take up their old cry of the "tax on knowledge," and will implore Congress 
to save them from destruction. 

While it is not definitely known just what the news men will do, there are many 
things that point to the mtimate carrying out of the plan referred to. One of the 
signs of a better understanding among the paper manufacturers is the ^t that the 
western mill owners have elected one general traffic manager for aU the nuUs. 
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Should the plan referred to be put in operation at least 97 per cent of the news pro- 
duction of the country will be includea in the arrangement. With practically all 
the Bourses of supply under one head the newspaper publishers must pay the price 
asked for at least two years, as it would take that long to start new mills. 

The Chairman. What is your claim about that? 

Mr. NoRRis, Our claim is that this is the notice, the sketching of 
the plans which were ultimately developed, and canying out the 
tiireats which had been made by manufacturers of paper, mills com- 
prising the General Paper Company, when they were dissolved by 
the courts, that they would make another combination stronger and 
better than the other, which would give us the benefit of higher 
prices. 

On April 17, five weeks after that publication, appears in The 
Paper Mill, another paper trade journal, a statement showing, 
"Tnere is a famine in 'news' prevailing in the New York market, 
and the consideration by many users is not tJie price alone, but how 
to get the paper." 

Mr. Rtan. "Famine in 'news'" refers to news-print paper? 

Mr. NoRRis. News-print paper. 

The Chairman. There is often a famine of real news in the news- 
papers. 

Mr. NoRRis. You are disposed, Mr. Chairman, to be cynical, I am 
afraid. 

The Chairman. No; I am disposed to look at facts in their face. 

Mr. NoRRis. Included in this article is a quotation from a state- 
ment by a paper manufacturer. Another paper manufacturer has 
this to say witn reference to the situation. [Reads]: 

The very unusual condition in reference to news indicates that the day of 2-cent 
white paper is passed. 

The entire article follows: 

THE NEWS MARKET. 
[The Paper MiU, April 17, 1907] 

There is a famine in "news'' prevailing in the New York market, and the connd- 
eration by many users is not the price alone » but how to get the paper. A visit to 
the offices of the largest factors in the business shows a peculiar condition. 

"The scarcitv of news, both roll and flat," says one representative of a large paper 
company, "is due, we think, to several causes. The first and foremost is the unprece- 
dented demand coming from the West. Western mills a short time ago tum^ out 
600 to 700 tons of news a day. At the present time the entire production amounts to 
about one-half that quantity. The western paper manufacturers are suffering for 
lack of raw material. This timber has been cut clean and no precautions were taken 
to preserve this forest, and the time ia fast approp-chmg when practically all this wood 
must come from other parts of the country. This condition nas thrown a lot of new 
business to the eastern paper maker at very tempting prices. Another cause is the 
very unfavorable weather prevailing for the past seven or eight months, i^reventing 
the eastern paper mills from turning out their full quota; and third « there is the con- 
tinual advance in all grades of book paper, which has forced some consumers into 
using news wherever possible." 

Continuing, this representative said: "Paper has always been sold too cheap; 
especially is this true of news. There never nas been a manufacturer of news paper 
up to the present day who made what could be called a fortune. Book paper manu- 
facturers have grown rich. Coated and manila men have retired with millions, but 
the manufacturers of news never had a show to make much more than a bare living, 
and the time has been reached when he must wake up and stop swapping dolla^ 
with the wealthy publishers and jobber and share in some of the prosperity all other 
lines of trade are enjoying. The day is past when white paper can be bought for less 
than 2) cents, and it ought to have ended long ago.'* 



Digitized by CjOOQ IC 



WOOD PDLP, print PAPEB^ ElO. 249 

Another paper manufacturer has this to say in reference to the situation: 
"The very unusual condition in reference to news indicates that the day of 2-cent 
white paper is past. We are importing news from Canada, paying $6 duty per ton, 
in order that we may fill contracts, and we are doing this at a tremendous loss, but 
we see no other way out of the difficulty. Labor, material, reduced output, big 
demand from the western section of the country, and the increased demand from 
the East are the sole causes of the trouble in our mind. 'The day for 2-cent white 
paper is a thing of the past. We are told that news is selling both in New York and 
Chicago for 3 cents f. o. b. mill, and consumers can not get it even at that price." 

Other representatives expressed about the same opinions, all agreeing in the state- 
ment that ''the day for 2-cent white paper is a thing of the past.'' 

Mr. NoBBis. I also call attention to a publication in The Paper 
Mill of August 10; 1907; giving the details of the annual repair season 
among the paper mills of Wisconsin. Our intimation of what we 
expect may oe shown will be that the annual repair season is often 
taken as a pretext for shutting down mills in order to allow the 
market to absorb some of the accumulated stock of paper on hand, 
[Submits the following:] 

THE ANNUAL REPAIR SEASON. 
[Cones pondcnce of The Paper Mill. J 

Appleton, Wis., August 5, 1907. 

The annual repair season is on among the paper mills of Wisconsin, several havine 
closed down for a few days last week and a few the week before. The plant that wiU 
be down the longest time, however, b the Park Mill of the l^Iarinette and Menominee 
Paper Company, this mill having been closed last Thursday for an indefinite period in 
order that many and much-needed repairs might be made before the rush in paper 
business resumes. 

Shortly after the Marinette Company's No. 2 Mill, at Marinette, was completed it 
was decided to make repairs on the rark Mill and bring this plant up to the high stand- 
ard of the other mills of the company. Steel trusses will supersede all of the frame- 
work now in the plant, concrete and cement will be used wherever possible, and when 
the carpentet and mason complete their work the Park Mill will be as near fireproof 
as any rebuilt and repaired miU can be. Some additions and repairs to machinery will 
also be made, and the production of the plant will be somewhat increased. It is 
expected that when the present repair work is completed the Park Mill will be in con- 
dition to run some years without another shut down for this purpose. 

The plant of the Consolidated Paper Company, at Grand Rapids, was closed down 
last Friday morning and repair work undertaken at once. It is expected that four or 
five days will be sufficient to complete all the work to be accomplished. The Consoli- 
dated has been having trouble with refuse getting into the water wheels. Friday the 
water was all drained crom the canal and work is now in progress constructing a protec- 
tion to keep the waste material oiit of the wheels. Repair work inside the mill is also 
in progress, and it is understood that an attachment will be added that will increase 
the speed of the machines and result in a ereater production of paper. 

Among the other mills of the State that have been closed down recently for repairs 
are the Vulcan and Tioga and the two mills of the Fox River Paper Company, of 
Appleton. 

Wisconsin. 

The Chairman. Are these excerpts that you are giving us in your 
opinion evidences of threats that were being made, or statements 
from theh" side of their position at the time? 

Mr. NoBRis. That of March 14, 1907, was a distinct challenge. 

The Chairman. What do you mean by a challenge or threat? 

Mr. NoRRis. An announcement that paper was going to 3 cents, 
and that it would take two years before the newspapers could get 
mills in shape to break a combination of that character. 

The Chairman. It is your position that this item was not inserted 
in the Paper Trade Journal as a matter of news, but as a matter of 
threatening information? 

Mr. NoRRis. It was not a news article. ^ It was on their editorial 
page. It accompanied a news article giving what I regard as an 
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indefinite, vague, and not altogether accurate account of the situation, 
but merely having a vestige of it. 

TheCHAiBMAK. It was not on the line sometimes followed bv a 
newspaper, which has its own reporter publish a statement which is 
not true, and then writes an editorial on the news article? 

Mr. NoBBis. I am afraid your opinion has been soured in your 
experience with newspapers. 

The Chairman. No. My experience has been very pleasant with 
newspapers, but I have ordinary comprehension of ordinary affairs, 
and I can see a thing when it is before my eyes. 

Mr. NoRRis. I am afraid, from the way you talked this morning, 
that you should perhaps wear blinders, or something of that Una, 
because you were complaining of seeing too much, ^jaughter.] 

The Chairman. No; I think not. 

Mr. NoRRis. I submitted yesterday a copy of the Trade Journal 
of September 12, purporting to give an account of a meeting of 
eastern manufactuiirs at New York, whereat they raised prices £om 
15 cents a himdred to S3 a ton, and ^ving therein a list of the mills 
represented at that meeting. [Submits foUowing:] 

MEWS ADyAKCEI>— THE EASTERN MANUFACTURERS RAISE PRICES FDTEEN CENTS A 
HUNDRED — REPRESENTATIVES OF THE LARGE NEWS MILLS IN NEW YORK AND THB 
NEW ENGLAND STATES MET IN NEW YORK CITY LAST WEEK TO CONSIDBR THB TRADB 
SITUATION — THE ADVANCE FOLLOWED. 

An advance of 15 cents a hundred on news paper was announced last week as a 
result of a meeting in New York at which a large number of the eastern news mills 
were represented. Most of the northern New York manufacturers making this grade 
of paper are said to have been in attendance at the meeting. 

The new prices agreed upon by the manufacturers at last week's meeting are as 
follows: On carload orders the price is to be $2.65 per hundredweight in rolls, and 
$2.80 in sheets. On regular contracts of not less than 2,000 tons the new price is $2.50 
in rolls, and $2.65 in sheets. Prevailing conditions in the raw material market are 
given»as the main reason for this latest mcrease in the price of print paper. 

According to recent reports, especially from northern New York, the mills are only 
recovering m)m*another period of extremely low water, which has curtailed the output 
of paper considerably and created a shortrge of ground wood. Durin^g the last two or 
three weeks a number of the mills in that section have only been running on part time, 
while some of the pulp mills have been closed down completely. 

All the principal streams in the upper part of New York State were lower than they 
have been before in many years. This was particularly the case with the upper por- 
tion of the Hudson River and the rivers in the vicinity of Watertown, N. Y. 

With a scarcity of pulp and with practically no surplus stocks at anjr point, the 
drought further a^:ravated the'situation by adding to the shortage and causing an addi- 
tional stringency m the ground- wood market. Tne added difficulty in securing sup- 
plies and the continued ^vance on raw material, it is stated, simply forced the manu- 
Dtcturers to act in order to protect themselves against a situation which was entirely 
beyond their control. 

Among the mills said to have been represented at the meeting are the Cliff Paper 
Company, Niagara Falls, N. Y.; Berlin Mills, Company, Berlin, N. H.; Gould Paper 
Company, Lyons Falls, N. Y.: St. R^is Paper Company, Watertown, N. Y.; Ta^arta 
Paper Company, Watertown, N. Y.; St. Croix Paper Company, Woodland, Me.; Kem- 
ington-Martin Companv. Watertown, N. Y., and the Malone Paper Company, Malone, 

I also refer to a publication in the Paper Trade Journal of Decem- 
ber 26, 1907, wherein, on page 6, in describing the purchase of big 
leaseholds in New Bmnswick by the International Paper Company, 
it gives the following statement [reads]: 

*' We have been compelled to advance the price of paper for 1908 delivery," said 
Mr. Burbank. News paper is now quoted to the largest consumers at from 2i to 2| 
cents a pound. A year ago it sold at 2 cents a pound. 
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I will put all of that article in. 
(Following is the article referred to:) 

THB I. P. BUYS BIG LIMITS IN NEW BRUNSWICK. 

A. N. Burbank, president of the International Paper Company, has announced 
that his company has practicalljr completed the purchase of a tract of 550 square miles 
of spruce lands m New Brunswick, Canada, containing 350,000 acres. Mr. Burbank 
has taken up the problem of getting the company's mifis an adequate supply of pulp 
wood, a problem which he says is a serious one. 

"We have been compelled to advance the price of paper for 1908 delivery," said 
Mr. Burbank. "News paper is now quoted to the largest consumers at from 2) to 2| 
cents a pound. A year ago it sold at 2 cents a pound. 

"The advance in spruce has been beyond the control of the International or any 
other paper company. It is very scarce, as can be judged by the ^t that the price 
has almost trebled m the last ten years. Spruce is quoted at $10 a cord, plus the 
freight. It has sold as high as $14 in the last few weeks, and in Canada we are paying 
$10 a cord without freight. This phenomenal advance, with the advance in wagef^ 
has forced all companies to mark up the price of paper. 

"These high prices have failed to bring the pulp wood out in the quantities wanted. 
The International Paper Company was Drought to the pass last month where one of 
its important mills had to close down simply because of lack of raw material. 

" It IS true that the International Paper Company has sold its entire output for 1908, 
but in all cases the advanced prices have not been obtained on account of old con- 
tracts. Several of these contracts are unprofitable under the conditions.'' 

The Chairman. Who owns the Paper Trade Journal? 

Mr. NoRRis. The Lockwood 

Tlie Chairman. The Lockwood Trade Journal Company, perhaps? 

Mr. NoRRis. Yes. The gentleman who substantially owns the 
property is Charles H. Jones, formerly of St. Louis. 

The Chairman. What I wanted to get at is whether it is owned 
or controlled in any way by the paper manufacturers. 

Mr. NoRRis. I think not. I think it is owned by Mr. Charles H. 
Jones, and has been for ten years. I may be wrong, but that is my 
information. Upon the other side of that same issue is a report of 
year-end meetiii^ of mill owners representing different branches 
of the industry. 

The Chairman. I can detect evidences, Mr. Norris, that you are 
not in the editorial section of the newspaper business, else you would 
not read an article on both sides to go to the reporter's desk. 

Mr. NoRRis. Your detection, Mr. Chairman, is entirely wrong. 
My connection with the newspaper business was entirely on the 
emtorial side until I went to New York. 

The Chairman. You are entitled to the benefit of the doubt. 1 
think an editor, handing to the reporter an article printed on both 
sides, betrays a lack of acquaintance with the business. 

Mr. Norris. I have no objection to the fact that this publication 
insists on printing meaty matter on both sides of the sheet. DLaughter] 

The Chairman. Is that the way all newspapers do, to get matter 
written on both sides? 

Mr. Norris. It is so easy for this committee to have it transcribed 
from one side to the other 

The Chairman. On the other hand, it is exhausting all our re- 
sources to get this stuff out. Now, go ahead. 

Mr. Norris. There is also on the same page a statement from 
Chicago, a telegram from Chicago, dated December 23, 1907, entitled 
** Western M. & F. Mills to stay 'Down.'" That is, representatives 
of the western manila and fiber mills, which had been closed because 
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of paper-trade conditions, had met and decided to restrict and curtai] 
production, and this meeting provided for another month of curtail- 
ment; and also a statement mat ''no changes were made in prices one 
way or another." That article on the '^Year-end meeting" also 
give the by-laws of the Sulphite Association, which I suomitted 
yesterday. [Submits following:] 

WESTERN M. A F. MILLS TO STAY "DOWN.'* 
[From our regular correspondent.] 

Ghicaqo, December $S, 1907. 

Western fiber and manila paper manufacturerB held a meeting this week on Tuesday 
and Wednesday at the Grand Pacific Hotel. All the mills in Wisconsin and Michigan 
making these classes of paper were represented at the meeting. 

The purpose of the meeting was to determine whether or not to keep the mills closed 
for thirty days longer or to open.them. After a full discussion it was decided to keep 
the mills shut down another month to keep production at a normal leveL 

No changes were made in prices one way or another. 



TBAR-END MEETINGS — MILL OWNERS REPRESENTINQ DIFFERENT BRANCHES OF THB 
INDUSTRY CONFER — WHILE THE PRINCIPAL MEETINGS WERE THOSE OF THE BULPHITB 
AND THB WRITING-PAPER MEN, STILL THERE WAS A LARGE REPRESENTATION FROM 
OTHER DIVISIONS — TO SHUT DOWN OVER HOLIDAYS. 

Important trade conferences were held in New York last week by the sulphite and 
writing-paper manufacturers, and in addition there was a misceUaneous gathering 
of manufacturers representing different branches of the industry. 

The sulphite manufactiu-ers met at the Waldorf-Astoria Hotel on Wednesday, and 
the writing-paper manufacturers at the Hotel Astor on Thursday. Both meetings 
were largely attended by the leading manufacturers of sulphite and writing paper 
in this country, the western mills being strongly represented at the meetinsr of wntins- 
paper men. 

The laree representation at both meetings shows that the manu&icturers now realize 
the ereat benefit to be derived by coming together at intervals to discuss general trade 
conditions. At the present time the beneficial results obtained from such discussions 
is at once apparent to every manufacturer, because of the many serious problem* 
which the wnole industry has now to contend with. 

Among the most important problems which the manufacturers are called upon 
to solve is the wood question. The continued scarcity of this material, with the 
rapidly increasing prices, has made this question one of serious import \o the paper 
manufacturer. Then again all other raw materials have been advancing in pnce. 

The recent financial scare has had a more or less serious effect on the paper industry^ 
inasmuch as it has curtailed the consumption of paper due to the retrenchment 
policies of consumers. It has also brought about tne present slow collections, and 
principally the cutting down of credit facilities by the banks to the minimiun. 

As a result of the meetings a general closing down of the mills will probably take 
place, extending over the holidays. A lai^e number of mills shut down on 
Saturday last, and will remain so until the Monday following New Year's. Others 
during Uiat time will only run on part time. 

The writing-paper manufacturers at their meeting decided to maintain prices. It 
was the unanimous opinion of those present that it would be better to shut down 
rather than cut prices and sell their paper at a loss. Business being dull, it was 
generally agreed that a reduction in pnce would not increase it any at this time. 

At the meeting of sulphite manufacturers business was reported as being very quiet. 
It was deemed a wast^j of time to consider the question of reducing prices. The con- 
clusion reached was that it would be advisable to suspend operations if necessary. 
The sulphite manufacturers have formed a new association, as was reported in a recent 
issue of The Paper Trade Journal . Extracts from the by-laws giving the purposes and 
object of the new association follow: 

*'To establish a bureau of information and statistics, to the end that a full and 
accurate knowledge of prices, production, and other conditions of the industry may 
enable each member to more nearly adjust his production to the demand, and prevent 
violent fluctuations in prices, to the injury of both manufacturer and consumer. 
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''To discuss and investigate the present supply of raw material, the poesibility of 
new material and processes, and cost of manufacture. 

"To collect and disseminate statistics and information between the manufacturers 
of sulphite fiber and promote the industry in every lawful manner. 

"The regular meetmgs oi the association shall be held on the third Wednesday of 
every month. 

" Special meetings may be held when called by the secretary. It shall be the duty 
of the secretary to call a special meeting whenever requested, in. writing, by two mem- 
bers of the association. 

" Each member of the association shall be entitled to representation at any meeting 
by one of its directors and shall be entitled to one vote. 

''A majority of the members of the association shall constitute a quorum. 

"The secretary shall appoint an auditor to examine the books, vouchers and other 
papers of every member of the association monthly, for the purpose of verifying such 
reports, and each member of the association agrees to afford all reasonable facility for 
such examination. 

" In or^er that the members may have the most reliable information as to the market 
for sulphite and the relation of the demand to the supply, each member shall send 
monthly reports, in such form and within such seasons as may be authorized by vote 
of the members, showing the tonnage and prices and agreed rate of shipments of manu- 
factured product sold; also tonnage and prices of manufactured product shipped, 
names of buyers and terms of contracts, ana such other information as may be required 
by the members. 

" Such monthly reports from each member shall be kept in strictest confidence by 
the secretary, and shall not be shown to any person whatever, but shall, by the sec- 
retary, be averaged and tabulated into a monthly report of all the association, as a 
whole, copies of which shall be furnished to each member so reporting.'' 

The CHAiRifAK. I was wondering last night whether we made 
much sulphite pulp. 

Mr. NoERis. I do not know. I have the figures here, and I will 
be prepared to answer that accurately by to-morrow morning, when 
the question is taken up as to the importation of news-print paper 
and the extent of that and the value of it. 

I have also a copy of the Paper Trade Journal of January 2, 1908, 
which is interesti^, in so far as it fixes some dates which might be 
helpful to Mr. Stafford, who is watching for dates, in that it says that 
" Tne big boom in the sale of paper, which was the important feature 
in 1907, really began in about October, 1906, so with its collapse in 
the same month of 1907 its duration was just a year's time." j 
submit that. 

(Following is the extract referred to:) 

A REVIEW OF THE TEAR. 

The year 1907 will cut a big figure in the trade history of the future. In it will be 
found the record of many important events, together with the story of one of the most 
sudden changes that has ever befallen the industry, the dullness of the last quarter 
being in marked contrast to the great business activity of the first nine months of the 
year. 

The fiwmeial scare hurt the paper business. — Following the exposure, in October, 
of the doings of a clique of New York financiers the business interests of the country 
suffered from all the effects of a temporary panic, so great was the shock to confidence 
broi^ht about by the effects of the disclosiu'es. In conunon with all other indus- 
tries the paper trade suffered through the ^neral stagnation which followed the cm-- 
tailment of credit. The volume of new busmess for the last quarter was therefore very 
small, simply because there was a decided disinclination on all sides to assume further 
responsibility. 

The big boom in the sale of paper, which was the important feature of the trade in 
1907, rejJly began in about Octooer, 1906, so with its collapse in the same month of 
1907 its duration was just a year's time. 

The year opened urith trade prospects bright. — ^The year 1907 opened with trade pros- 
pects bright, the mills being full of orders. The high cost of raw materials, however, 
offset in large measure the big volume of business that was being handled. As tha 
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market was very strong the manufacturers decided to remedy the matter of poor return 
by continuing the upward price movement which had been started in good eameet 
in the fall of 1906. "Meetings and advances" thereafter became a stereotyped head- 
line in The Paper Trade Journal. The meeting of the writing-paper manufacturers, 
held at Springneld, Mass. . January — happened to be the first one of the year— and also 
one of the most notewortny— as it was considered strong evidence of the existence of 
unusual trade conditions, the writing men being proverbially disinclined to ''flock 
together." 

FracUcally aU grades "hoometT* through the year,— To attempt to review the ^fear's 
markets in the various grades of paper would be superfluous, as the stor]^ of one is the 
story of all— except manila tissues. With that single exception all kinds of paper 
enjoyed an unprecedented demand for the first three months of the year, and a corre- 
spondingly acute slump in the next quarter. Perhaps it would be a little nearer the 
truth to say that news paper did not sufler materially in the ciutailed demand due to 
the financial "scare'' in October. The ann\ial increase in the consumption of news 
paper was not offset by increased production. Besides, the "scare" really created a 
laiger demand for the dailies. In regard to the sluggishness of manila tissues during 
1907 it can be said that this was due to overproduction, a considerable increase in the 
tonnage having taken place as a result of the boom in tissues a year and a half to two 
years previous. 

Trade associations not needed to hold np prices,— ¥ot the first six months of the year 
there was really no need of the various trade organizations except to compare notes 
on the situation; the market was so strong that as a rule premiums were paid for quick 
delivery. The strength of the associations was, however, demonstrated in the last 

auarter of the year when, under old conditions, a wild struggle would have ensued for 
tie few orders that were obtainable. Up to January 1, 1908, there has been no general 
price cutting, the otports of such underselling bein^ very limited indeed. For thla 
steadfastness some credit must be given to the determination of the mill owners to oper- 
ate their plants at a profit or not at all. The present general shut-down proves this. 

The ** scare" showed the stabilUy of paper concerns. — From the recent fhiancial "scare** 
paper men can derive some comfort^ as the disturbance has demonstrated the solidity 
of the industry, but few concerns being obliged to go into receivers' hands because of 
the inability to ge| the hsuika to discount their paper. 

OnJy three importarU failures. — ^In the list of imfortunate sufferers because of the 
lack of cash were the friend Paper Company, of West Carroll ton, Ohio; the Traders 
Taper Board Company, of Begota, N. J., and the Grove Mills Paper Company, of New- 
bur^h, N. Y. Besides these manufacturing concerns there were a few smaller failures 
of httle trade importance. 

Mr. NoBRis. I also submit a report preliminary to the meeting of 
the American Paper and Pulp Association, which includes in the 
report a copy of a letter from David S. Cowles, president of the asso- 
ciation, wherein he seeks to obtain from each paper maker a report 
for tabulation. I will read the entire letter, because of the possible 
relation it may have to these figures. [Reaas:] 

Ambbican Paper and Pulp Association, 

' 309 Broadway f New York. 

Dear Sir: It has been thought it might prove of great advantage and interest to 
present at the next annual meeting of the association a tabulation showing the product 
of paper for the year 1907, and stocks on hand January 1, 1907 and 1908. 

Will you not, therefore, give us on the inclosed forms these particulars, returning 
the report in an envelope bearing your name, that we may check vour name as having 
replied — no name neea appear on the report? Thus there wiU oe no record extant 
except the totals of returns. 

These facts and figures you can give to us with the absolute certainty that they will 
be treated in entire confidence by the gentleman in charge of the association head- 
quarters and will be seen by no one but him. After the figures are tabulated the 
returns will be immediately destroyed, the tabulation only remaining on file in the 
office. 

This is a step toward the compilation of paper statistics which ought to prove of 
great value to me whole trade, as similar ones are used by all the large trade assodar 
tions without detriment to individual manufacturers, yet with benefit to all. Many 
of the larger companies have agreed to supply this information, and we trust you will 
assist us m the compilation of these statistics by sending us as soon as possible afler 
the 1st of January the inclosed card duly fiUed out. 
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The statistics mentioned will probably bo of particular use in the preparation and 
presentation of the manufacturers' case in any discussion of the tariff which might 
oome up within a year as seems to be likely at this writing, and the association of 
manufacturers should be in possession of reliable data on the subject. 
Yours, very truly, 

American Paper and Pulp Association, 
D. S. CowLss, PretiderU. 

(Following is tte report referred to:) 

PIQUllBS ON PRODUCTION — THE A. P. A P. A. OATHBHINO STATISTICS POR PRESENTATION 
AT ANNUAL MEETING — THE PROMINENCE OP THE TARIFP QUESTION HAS INDUCED 
THE OPFICERS OP THE ASSOCIATION TO COMPILE PIOURES SHOWING THE ACTUAL 
STATE OP TRADE IN BACH BRANCH OP THE INDUSTRY. 

Statistics covering the production of all grades of paper, ground wood, soda, and 
sulphite fiber for 1907^ with the stocks on Imnd January 1, 1907 and 1908, are bein^ 
prepared by the American Paper and Pulp Association to be presented at the annud 
meeting of the association on February 6. It is believed that the figures as tabulated 
win prove of great advantage and interest to every manufacturer; in iAct, it is an 
attempt to compile paper statistics which ought to be of great value to the entire paper 
trade of the country. 

Another point in favor of the gathering of this data is because of the growing agita- 
tion for tariff revision. The question of revising the tariff will undoubtedly come up 
ior discussion within a year. When the time comes for action on this matter the manu- 
facturers should have all the available information possible in order to support their 
side of the question. 

8o far the efforts of the association to secure the necessary statistics have m^ with 
marked success, inasmuch as all the largest manufacturers in each branch of the 
industry have replied promptly, giving the desired hicts on the blank form supplied 
for that purpose. Many letters have also been received heartily indorsing the action 
of the association. Trade associations in other lai]ge industries have compiled statistics 
along similar lines without detriment to individual manufacturers, yet with great 
benefit to all. 

The figures received by the association will be treated in strict confidence and only 
the tabulation of the total will be retained on file at the association's headquarters in 
New York. 

Members of the association who have received the blank forms should fill them out 
as soon as possible, in order to facilitate the compilation work. Nonmembers who 
wish to paiticipate in the movement on a reciprocal basis can do so by addressing the 
association for the necessary forms. 

Mr. NoBRis. Also a report from the Paper Trade Journal of Feb- 
ruary 20; 1908, purporting to enumerate some mills that are down 
temporanly, including the plant of the International Paper Company 
at Bellows Falls, Vt., which has six mills down. "The other mills at 
that place are running." [Submits following:] 

MILLS THAT ABB DOWN TBMPORARILT. 

The Cheboygan Paper Company, of Cheboygan, Mich., closed down last week tem- 
porarily, owing to a delay in the deliveiy of fuel, the railroads being mowbound. 

The Luke, Md., mill of the West Virginia Pulp and Paper Company has placed th# 
einployees on short time. 

It is announced that the Poland Paper Company, of Mechanic Falls, Me., will cui^ 
tail its production shortly by operating only four days a week. 

The plant of the International Paper Company at Bellows Falls, Vt. , has six machined 
down. The other mills at that place are running. 

The mill of the Claremont Paper Company at Claremont, N. H. , has suspended opera- 
tions temporarily. 

The International Paper Company's mill at Wilder, Vt., has been shut down for an 
Indefinite period. 

Two machines were shut down at the South Glens Falls, N. Y., plant of the Interna- 
tional Paper Company last week. It is expected that the machines will be started up 
again in a few weeks. 
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Other mills are referred to in that telegram. 

Also a publication within a day or so or April 14, 1908, wherein the 
Paper Trade Journal undertakes to give a statement of the demand 
in the market and giving, among other things, the following: 

As an indication of how large the decline in the demand for all grades of paper has 
been, it is stated that most of the mills are now running about 50 per cent of their full 
capacity. All grades of paper, while leas active, continue t6 move in a small way, 
with concessions being onered by the mills on news paper, manila and fiber papers, 
and tissue paper. 

The entire extract follows: 

THE DEMAND IS LISTLESS — ^NEW BUSINESS IS COMPARATIVELT SMALL, ONLY PRESSING 
NEEDS BEING CARED FOB — ^NO ORDERS BEING PLACED WITH THE MILLS EXCEPT FOR 
PAPER THAT CAN NOT BE SUPPLIED OUT OF STOCK. 

Trade conditions in the New York market seem to be considerably mixed, and 
reports in regard to business are so much at variance that it would be extremely 
dimcult at present to place a fairly acciu^te estimate on the probable extent of the 
prevailinjg demand for the various crades of pai>er. Developments which mi^ht have 
a reassuring effect upon the unsettled market situation have not taken definite shape 
as yet, ancf in the meantime dealers and consumers are apparently holding off to see 
what next is going to turn up. Nearly everyone in the jobbing trade is in an anticipa- 
tory mood, and the element of bearishness is now showing up more prominent! v. 
Whether the demand is moving in the direction of improvement or not would simply 
be a matter of conjecture just now, but one thing, however, is certain, and that is tnat 
both jobbers and consumers continue to restrict their buying to just such supplies as 
they must absolutelv have. In this way sales with most joSbing firms show a much 
smaller averafi;e, and orders with the manufacturers in general reflect much the same 
condition. Even considering the curtailment in consumption, the dealers are kej^t 
fairly busy with the everyday reauirements of their customers. With the mills it is 
just the reverse, and very few of tnem have more than a small fraction of the tonnage 
they had on their books in April a year ago. If the dealers had not been heavily 
stocked, the manufacturers would undoubtedly be getting more orders from this 
direction than has been the case recently. Of course the dealers are admittedly tak- 
ing advantage of the fact that prices can not go anv higher, and the mills can fill 
orders on short notice, which has deterred manv of them from ordering beyond their 
present needs, even ijf their stocks were dwindling. The box-lxMuid manufacturers 
nave received practically no benefit in the way of an increased demand as a result of 
the reduced prices, and this proves conclusively how ill-advised it was to cut 
prices at this time. Jobbers in box board were somewhat surprised at the action 
of the United Box Board and Paper Company in cutting them out, but, as one 
large dealer said: ''The dealers can find any number of outside mills willing to 
take their business on a 5. per cent commission." As an indication of how large the 
decline in the demand for all grades of paper has been, it is stated that most of the 
mills are now running about 50 per cent of their full capacity. All grades of paper, 
while less active, continue to move in a small way, with concessions beinfl: offered by 
the mills on news paper, manila and fiber papers, and tissue paper. The general 
impression among the local paper men is that business will not experience any real, 
healthy improvement before next fall. 

Mr. NoRRis. I have a fragmentary reference to aminorcompanv, 
which may as well go in at this time. It is from the Paper Trade 
Journal of December 26, 1907, headed ''Withdrawals from Tissue 
Association/' wherein it is stated. [Reads:] 

WITHDRAWS FROM TI88UB ASSOCIATION. 

Having discovered that prices were being cut by a few of the manufacturers in the 
Tissue Paper Manufacturers* Association (white and colored), the Crystal Fftper 
Company, of Middletown, Ohio, has withdrawn from that association. The company 
has revised its price list on local direct shipments as follows: White and coiorea 
tissues, 42i cents; in carloads, 40 cents. Manila tissue. 45 cents; in carloads, 42) cents. 
The association's prices are, white, colored, and manila tissues, 45 cents; in carloada, 
42)centa. 
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I have also some information relating especially to the combina- 
tion of the news-print paper milk in the West, the nnlls which formerly 
comprised the General Paper Company. First, a dispatch from 
Milwaukee, Wis., March 11, 1907, to^the New York Times, wherein 
it states that W. H. Hurlbut, of St. Louis, general freight agent of the 
Missouri Pacific Railroad, has been appomted general traffic agent 
of all the paper mills in the Northwest, and that hereafter all mills 
formerly affiliated with the trust would have their output routed 
and shipped under his direction, and that Mr. Hurlbut formerly 
occupied a similar position under the trust, meaning the General 
Paper Company. Then it proceeds. [Reads:] 

Although Bince the decision against the trust the mills have been operating Inde- 
pendently, it is known that some sort of ^lan or agreement among them has been 
reached. Mr. Hurlbut's salary, 112,000, it is said, will be paid by tne mills affected 
by the new arrangement. 

Following is the entire item: 

PAPBB TRUST ACnVB AQAIH — W. H. HURLBUT AGAIN GENERAL TRAFnC AGENT OV 

ITS MILLS. 

[Speolft] to the New York Tima.] 

Milwaukee, Wis., March 1. 

A sign that the paper trust, which was put out of business last year by the United 
States Government, is resuming operations was the annoimcement to-day that W. H. 
Hurlbut, of St. Louis, general freight agent of the Miasouri Pacific Railroad, had been 
appointed general tnmic agent of all the paper miUs in the Northwest, and that 
hereafter all mills formerly affiliated with tne trust would have their output routed 
and shipped under his direction. Mr. Hurlbut formerly occupied a similar position 
under tne trust. 

Although since the decision against the trust the mills have been operating inde- 
pendently, it is known that some sort of plan or agreement among them has been 
reached. Mr. Hurlbut's salary, $12,000, it is said, will be paid jointly by the mills 
affected by the new arrangement. 

The Chaibman. The purpose of that, of course, is to show that they 
were in some kind of combmation. 

Mr. NoRRis. Yes; and I will furnish additional data, purporting to 

S've a statement from F. J. Sensenbrenner, of the Ejimberly-CIark 
)mpany, touching this matter. I read from the Wood Pulp News 
of March 9, 1907: 

F. J. Sensenbrenner, of the Kimberly-Clark Company, had the following to say 
concerning the matter: 

''It is a fact that a traffic bureau has been established, with Mr. Hurlbut at the 
head. This bureau is for the Kimberly-Clark Company *s mills, and the mills of any 
other paper compan]^ that cares to take advantage of the bureau^s service, which wiU 
consist of all the routing and shipping of product of the mills represented in the bureau, 
but will have nothing whatever to do with the sales and prices, which will be made 
and established as heretofore, and the statement that this traffic bureau is a com- 
bination of the mills to restrict trade is extremely ridiculous. The object of this 
bureau is to secure, if possible, better traffic conditions with regard to a quicker and 
more satisfactory handling of the product of the mills." 

Wisconsin. 

The Chairman. What is the date of this? 

Mr. NoRRis. March 9, 1907; about thirteen months ago. 

I subrhit a clipping from the Pai>er Trade Journal, subsequent 

to April 15, 1907, probably April 17, 1907, but anyhow in the third 

week of April, printing a dispatch from Appleton, Wis., imder date 

of April 15, 1907, purporting to give the movements of John J. 
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Hanrahan, of New York, in arranging for a merger of a number of 
western nulls into one consolidated company. 

Mr. Ryan. Who was John J. Hanrahan? 

Mr. NoRBis. John J. Hanrahan is an employee of or representative 
of Dean & Chable, of No. 26 Broadway, New York, the Standard 
Oil Building. 

Mr. Sims. In that connection, what is the business of Dean & 
Chable t 

Mr. NoRBis. I assume that they are bankers; possibly bondsmen; 
I do not mean to say it in a disparaging way, but substantially pro- 
moters. 

Mr. Sims. They are not manufacturers of paper t 

Mr. NoBBis. Not as I understand. 

Mr. Ryan. Was Hajirahan ever identified before with thist I have 
not heard his name mentioned before. 

Mr. NoBBis. Mr. Hanrahan is the gentleman who has been credited 
with consolidating a number of brewery interests, and also with 
bringing tibgether a group of candy manufacturers.^ He has some 
reputation as a gentleman who, working silently, is able to brin^ 
material results to gentlemen who are desirous of merging industrifu 
interests. 

Mr. Sims. I have heard 26 Broadway before referred to as bein^ 
the office of the Standard Oil Company. That is one reason I asked 
the question. 

Mr. NoBRis. I do not imderstand that Dean & Chable or Mr. 
Hanrahan has any connection with the Standard Oil Company. 

The Chairman. Do you suppose it is possible for anybodjr naving 
an office that near to the Standard Oil to escape without being con- 
taminated? 

Mr. NoRBis. It would depend upon whether it was a Congressman 
or a newspaper publisher. [Laughter.] 

The Chairman. I think myself it would depend, pi/aughter.] 

Mr. NoRRis. I submit this: 

THE NORTHWESTERN MILL COMBINE — ^PROMOTER HANRAHAN 18 STILL QUIETLY AT WORK 
IN THE POX VALLEY, WIS., LAYING SIEGE TO THE INDIVIDUAL MILL OWNERS — 
RESPECT POE HIS METHODS IS GROWING AMONG THE MANUPACTURER8. 

pProm oar regular correspondent.] 

Appleton, Wis., April 15, 1907, 
John J. Hanrahan, of New York, is stUl residing at the Sherman House, in Appleton, 
and making occasional excursions to the mills which he is supposed to be endeavoring 
to combine into a single corporation, as previously many times related in this corre- 
spondence. The nation from which Mr. Hanrahan *8 name would indicate he had 
sprung is noted for its gamilousness, but John J. Hanrahan is a poor exemplar of his 
mother country in this respect — that is, so far as business matters are concerned. As 
he will say nothing himself, and has had opportunity of being heard had he so desired, 
he can not object to the indulgence of some speculations concerning the way he is 
handling his mission, especially as it happens these speculations are entirely com- 
plimentary. For it appears true that respect for him and his methods seems to be 
growing rather than lessening through the weeks of his protracted stay in this valley, 
The manufacturers' previous idea of the way to form a combination was taken from 
the experience of forming the General Paper Company, in the early days of such things, 
when the only way of doing it was for the men interested to "^t together." Thifl 
getting together was apt to result in a hair pulling, or something m the way of verbal 
fisticuffs which was not calculated to expedite the enterprise in hand. Mr. Hanrahan 
appears to work along an entirely different line. He does not let his left hand know 
what hia right hand is doing, nor is his right hand any better informed of the labors of 
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the left The method of his camiMtign is apparently to lay siege to each mOl sepa- 
lately, without encouraging anything in the way of concerted action on the part of 
mill owners, and by slow, persevering, and almost unnoticed advances finally compel 
it to capitulate. It is the constant dropping that wears away the stone. Mr. Uanramm 
has had lai]ge experience in this kind of work with other industries, and has been very 
Buccessful in accomplishing what he has set out to do. Whether he will succeed here 
time will tell. As yet there is no evidence of either success or tidlure that is apparent 
to the eye of an outsider. 

Fox RivsB. 

I also submit a report from the Paper Mill, containing a dispatch 
from Appleton, Wis.. June 17, 1907, presumably printed within two 
days alter, headed, "Single ownership' — John Hanrahan's visit to 
Wisconsin and what it has accomplished," wherein it says that 
[reads]— 

John Hanrahan, of New York, representative of Dean Sc Shipley-^ 

I think it is Dean & Chable, a misprint in the paper — 

left Appleton to-day/ after a seven months' stay, this bein^ his first intended long 
absence since coming here early last faU for the purpose of organizing a paper-miU 
syndicate, which is intended to take in all of the print mills in Wisconsin and adjoining 
States. Mr. Hanrahan is talkative enough on all subjects but the one pertaining to his 
bunness in Appleton; on that he is reticent and absolutely refuses to talk with a news- 
paper man. From other sources it is learned, however, tnat Mr. Hanrahan has virtu- 
ally accomplished what he came here for, and it is said that the *' single ownership*^ 
plan proposed is likely to materialize before the expiration of the present summer. 

In the Paper Trade Journal of July 6, 1907, there is a publication 
purporting to give the progress of the "scheme of 'single ownership j' '' 
with a statement of some of the advantages and with interviews with 
several manufacturers, and purporting to state the preliminary work 
that has been accomplished, ana attemptiog to show that ''it is likely 
that if the syndicate of western print mills is formed it will not be very 
much different than the eastern combination." 

Mr. Sims. In referring to the "combination" there, Mr. Norris, do 
you understand that to mean the Litemational Company? 

Mr. Norris. Suppose I read what it says about this single owner- 
ship and the relations to the newspapers! 

Mr. Sims. I thought you were through I 

Mr. Norris. [Reads:] 

Perhaps the most important advanta^ of the ''single ownership " system over the 
present regime lies in the manner of filling orders. The paper business of to-day is 
vastly different than that of ten years ago, and the demands upon the mills are becom- 
ing greater every day. It is altogether impossible for some of the print paper mills 
to fill some of the big orders placed tonday, because of the lack of capacity. This 
reason eliminates these companies from the market so far as getting the big jobs are 
, concerned, and, of course, places a handicap upon them so far as competition is con- 
cerned. Many of the newspapers in the larger cities of the country make it an im- 
perative stipulation that a certain amount of paper be kept on hand constantly to pro- 
vide against the shut down of the mill nmnine on their job or against any possible 
impairment of transportation facilities. In Cnicago, for instance, the big dailies 
insist that a large quantity of print paper be kept there for a "rainy day," so to speak. 
In the days of the General Paper Company there was no danger of an order, however 
great, not being filled according to contract, because this company sold the product 
of a great many mills. If one miU was for any reason unable to supply the paper, 
another mill affiliated with the company came to the rescue, and thus the mills in- 
cluded in the General Paper Company were in a position to go after the biggest paper 
contracts let anywrhere in the country. It is along this plan that the International 
Paper Company operates, and it is likely that if the syndicate of western print millf 
18 formed it will not be very much different than the eastern combination* 
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There is another paragraph in that which is quite interesting, 
which I will read: 

Then, there are innumerable other smaller but vastly important advanta^ in 
the "single ownership" system that are not enjoyed when the various companies are 
scratching around separately and alone. Inasmuch as the proposed syndicate will 
not be contrary to the provisions in the Sherman antitrust law, there can be no objec- 
tionable features about it in the matter of price regulation or trade restraint, and 
laying aside these two features of commercial activity there is little else in which the 
general public is affected. 

[At this point the buzzer sounded.] 

Mr. NoRRis. That is not the work of the allies? 

Mr. Sims. This does not interest you at all. 

The Chaibmak. It is a matter of roll call. . ^ 

Mr. Stafford. You are not particeps criminis in this. 

Mr. NoBBis. I give also a report from The Paper Mill of July 4, 
1907, which undertakes to quote from the Milwaukee Sentmel. 
This is the second trituration of news about Hanrahan. 

The Chaibman. That is a homeopathic term. I am getting it 
in large quantities now on another bill. 

Mr. NoRRis. Prpbably you need it in homeopathic doses. 

The Chairman. It is on another bill, a homeopathic bill. 

Mr. NoRRis. This report says. [Reads:] 

WBSTBRN NEWS — ^WHAT A WESTERN PAPER SATS IS' DOING UX THE WAT OF A SmOLB 

OWNERSHIP PLAN. 

All print-paper mills of Wisconsin, Minnesota, and Michigan soon will be controlled 
by one company, manufacturers having held a meeting last week with a view to 

gerfecting plans for the mammoth single-ownership system, says the Milwaukee 
entinel. 

For seven months John J. Hanrahan, of New York, representative of Dean & 
Shipley, of New York, has been in Appleton and other paper-manufacturing points 
making preliminarv r^ans for the biggest deal in the nistorv of Wisconsin paper 
making. Last week, Friday, Mr. Hanrahan returned to New York, and before leav- 
ing he informed a close friend here that he had accomplished his purpose, intimating 
that his portion of the work of amalgamating the newspaper mUls of this section of 
the country into one company had been completed. 

Print-paper manufacturers are exceedingly reticent and refuse absolutely to talk 
on the proposition, idthough it has been an open secret for many weeks that Mr. 
Hanrahan 's visit to Appleton and other paper-making centers was for the purpose of 
laying plans for the syndicate, which will mvolve some millions of dollars* worth of 
property. Several weeks ago, when a Sentinel representative attempted to interview 
Mr. Hanrahan, all that could be elicited from him was: "If there is anything to say 
concerning my activities here I want the paper-mill men to say it; I have nothing 
to say." 

John J. Hanrahan is the man who several years ago perfected the candy syndicate 
in the West and also engineered the amalgamation of the big brewery companies of 
several of the Eastern States. He is a man of wide experience in this line of work. • 

Although all the Wisconsin print mills were not represented at the meeting held 
last week, many manufacturers were there and eastern paper men were invited into 
the meeting. The syndicate planned for the Western mills, is based on much the 
same lines as that of the Eastern, the International Paper Company, and when com- 
pleted will include practically all of tiie newspaper mills of this section of the country. 
It is understood that a Menasha man is booKed for the presidency, and that head- 
quarters will be established in Milwaukee or Chicago. 

*' There is nothing that I can give out for publication to-day concerning the pros- 
pective newspaper miU syndicate," said a man prominently connected with a local 
gaper mill this afternoon. He admitted that during the last few months he had 
eard more or less talk concerning the syndicate and declared he knew of Mr. Han- 
rahan 's long visit here being for the purpose of laying the foundation for the ainal« 
gamation. 
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Mr. Stafiobd. In the correspondence in the newspapers there are 
instances where the eastern manufacturers have attempted to get busi- 
ness in the Middle West, but I do not recall anywhere the Middle 
West manufacturers, as those in Wisconsin, have attempted to get the 
trade of t^e East. Do you recall any such instances? 

Mr. NoBRis. There have been so many varied reports that I would 
not care ofihand to make any statement upon that. I remember 
that in the reports of the transfers of mills there seemed to be a pecu- 
liar shifting or orders between Carthage, West End, New York, and the 
Rhinelander, Wis., mills. 

Mr. Staffoed. 1 do not recall any testimony of western represen- 
tatives seeking the business of eastern publishing houses. 

Mr. NoRBis. I do not. In fact, when the General Paper Company 
was attacked by us in 1904, the charge was that there had been a 
division of territory at Indiana, with the exception of a few contracts 
reserved for the larger eastern companies in Chicago and St. Louis, 
and one or two other places, and tnat in New Orleans to the New 
Orleans Item a bonXis or reduction of SI per ton had been made in the 

Erice of paper to the publishing company upon its agreeing to shift 
'om the eastern to the western mills. 

Mr. Stafford. What was the division of territory that you daim 
existed at that time? 

Mr. NoRBis. In 1906 Indiana, east of Indiana 

Mr. Staffobd. How about territory to the south of Indiana t 
Mr. NoRRis. We never knew anything about the lines, except 
that we had understood Indiana marked the division between the 
eastern mills and the western mills. [Continues reading:] 

A single ownership company is the plan, as was learned from other sources, and there 
seems to be little doubt but that this will be brought about soon. Nothing could be 
learned of the meeting said to be in progress in Milwaukee. 

Wisconsin paper manufacturers are reported to be planning the formation of a 
syndicate embracin|; some twenty-five laige mills. A meeting was to liave been 
held at the Hotel Pnster, but owing to the absence of L. M. Alexander, who was sec- 
xetary and treasurer of th^ late General Paper Company, the arrangement was delayed, 
but will be taken up for discussion within a few days. A great deal of preliminary talk 
has already taken place. The formation of the syndicate will finally depend upon a 
mutual agreement as to value of plants. During the last few weeks representatives 
of the proposed svndicate have visited a laige number of the paper mills in the State 
for the purpose of appraising the properties, seeming figures as to output, for the pur- 
pose of arriving at an equitable basis for the issuance of stock in the new concern. 

Mr. NoBBis. The next item is in The Paper Mill a few days subse- 
quent to July 15, 1907, because on that date there is an article headed 
''News merger. ^ No new developments in the projected consoUda- 
tion. Progressing favorably. It is definitely stated that a new sin- 
gle ownership company will be organized.'' 

The full article is as follows: 

KBW8 MBRQEIt— NO NEW DEVBLOPMBNTS m THB PBOJBCTED CONSOLIDATION— PKO- 
ORB88INO FAVORABLT— IT IS DBFINFTELT 8TATBD THAT THB NBW filNOLB OWNBBSHIP 
COMPANT WILL BB OBOANIZBD. 

[Conespondenoe of The Paper Mill.] 

Appleton, Wis., Jvly 15, 1907. 

There has been nothing particularly new in the last week concerning the proe- 

pective print paper company syndicate, but it is said that negotiations are procrees- 

Ukg ^vorably. A report gained some currency a few days ago to the effect tnat a 

number d print paper companies have refused to enter the syndicate and decline to 
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continue negotiations. It is said that they are not satisfied with the appraisal made 
of their property and for that reason will no longer consider entering and becoming 
a part of the syndicate. This report, like otJiers pertaining to the syndicate, can not 
be verified, manufacturers refusing to corroborate or deny it. 

From another source it was lesimed this last week th&t the large malority of mills of 
Wisconsin, Michigan, and Minnesota have been secured and that aespite the fact 
that several of the individual companies refuse to mei^ their plants tne syndicate 
will be oigani^ed. 

Wisconsin. 

Mr. NoERis. Also a dispatch printed in The Paper Mill a few days 
subsequent to August 5, 1907, from Appleton, Wis., dated August 
5, 1907, wherein appears, among other things, the following [reads]: 

The paper manufacturers of the Northwest, as I said before, have been playing a 
losing game for the past four or five years, and they were making a little money when 
the General Paper Company was formed, and since the dissolution of the General 
Paijer Company they have made nothing, but have lost money on account of runniilg 
their mills single handed, which is an impossibility at the present time. They 
must join hanos to make a success: divided they are bound to fall. So they have 
started in to form an International Paper Company of the J^orth west, and all the 
mills that were in the General Paper Compsmy are to-day hand in hand in the form- 
ing of this Western International Paper Company, which means that every mill is 
bought and paid for and goes into this organization with clean skirts. 

The Chairman. What is this? 

Mr. NoRRis. This is a dispatch; it is simply preliminary; it is 
anticipating that which has not eventuated, but is information which 
fumisnes a line to the committee. [Reads:] 

Now, aU the manufacturers going into this organization agreed on three experienced 
men to go over each and every one of the plants that thev signified their willingnees 
to put into the organization, and those men are now at Appleton going throu^ the 
phmts. One is a sulphite pulp manufacturer with great experience, another is one 
of the best paper and pulp mill architects in this countrv, and the other is an expe- 
rienced paper miU machinery builder, who knows when he sees a machine, or beating 
engine, or a screen what it is actually worth to-day and what it was worth when it was 
originally put into the plant. These Haiee men are going to go through every one 
of the nulls that has signified its intention to join the western organization of mills. 

The three gentlemen are N. M. Jones, of Katahdin Pulp and Paper 
Company, Lmcohi, Me.; George F. Hardy, the famous paper and 
pulp mill architect of the East, and Stuart D. Lansing, or tne Bag- 
lev & Sewall Company, Watertown, N. Y. I have read only parts 
of that article. 

The Chairman. Do you want that to go in in full? 

Mr. NoBRis. Well, 1 have no special desire, unless the committee 
might want it. If you put in just what was read it will be enough. 

From correspondence to The Paper Mill, dated Appleton, Yna., 
August 12, 1907. [Reads:! 

Large force at work on proposed western merger. Properties under option. The 
tonnage that is required. Manila and pulp mills. What John Van Nortwick says: 

This dispatch I ask to be put in in full, because it purports to give 
a full list of the mills in Wisconsin and elsewhere, it might be 
exceedingly helpful to the committee as to details. It gives the 
list of nine appraisers and expert accoimtants who are now at work 
in several of tne mills of the State, making appraisals of the plants 
on which options have been securea. [Reads:] 

Of the nine men now here, six of them arrived last Saturday morning. Those who 
are now at work are: R. B. Atwell, D. N. Hoover, F. L. Olsen, and S. B. Weatherbee, 
ot the American Appraisal Company, ol Milwaukee; N. M. Jones, of Bangor, Me.; 
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S.^D. Lansmg, of Watertown, N. Y.; W. E. Read and Harry Price, of New York Gty, 
the latter two being expert accountants. Geoi]ge F. Hardy, of New York City, ia 
idso here and is making the rounds of the mills in company with John G. Hanranan. 
The men started their work of appraisal at the plant of the Combined Locks Paper 
Company, at Combined Locks. iJiey will^next go to Neenah and Menaahaand it is 
expected that this phase of the work will continue for about two weeks. 



I will read another extract from the- 



The Chairman. You want that article to go in in full? 
Mi, Norris. Yes; I am reading this merefy to enable the commit- 
tee to get an idea of it. 

The Chairman. This is a part of the same article) 
Mr. NoRRis. It is the same article. [Reads:] 

According to Mr. Van Nortwick, the statement has been made by John G. Hanrahan 
that in order to perfect the merger it will be necessary to secure control of mills whose 
average daUy capacit)r in the a^eeate will be 750 tons of print paper. This will 
necessitate the merger in Wisconsin of 14 print mills with a conibinea capacity of about 
650 tons, one in the State of Michigan, witii a capacity of 60 tons, and four in Minnesota, 
with a combined capacity of about 170 tons. In order to keep that many print mills in 
operation it will be necessary to have pulp mills making about 850 tond of ground 
wood daily. The pulp mills now being operated in connection with the print mills on 
which the svndicate is said to have options are tumine out only about 575 tons of 
ground wooa daily, which is only slightly more than one-half of the required amount. 

The full article is as follows: 

APPRAISING — ^LARGB FOBCB AT WORK ON PR0P08BD WSSHBRN MERGER— PROPKRTIBS 
UNDER OFTION— THE TONNAGE THAT IS RBQUIRSI>— MANILA AND PULP MILLS— 
WHAT JOHN VAN NORTWICK BAYS. 

[ComBpondeaoe of The Paper Mill.] 

Apfleton, Wn., August It, 19C7. 

Apparently the onl^ contingency that can now bring about a failure of the pros- 
pective print-paper mill mer^r in Wisconsin, Michigan, and Minnesota lies in the 
event of the appraisers not setting a sufficient valuation upon the mills to induce the 
present owners to sell to those back of ^e syndicate proposition. Every other prelimi- 
nary detail seems now to have been satisfactorily disposed of, and all, as far as can be 
learned, now rests with the appraisers, who are at present at work in several of the large 
mills of the Fox and Wisconsm rivers valleys. 

The. (question of whose vast wealth is back of the merger movement is one that ia 
veiled in the deepest mystery, and even the manufacturers whose plants are likely to 
be merged in this enormous consolidation of paper mills declare they have no definite 
idea as to whose money will ultimately purchi^ the mills and consummate the con- 
solidation. What is said by some to be a well-grounded report is that John D. Rocke- 
feller is behind the project. It is reported that John G. Hanrahan, who has engineered 
the entire project smce last September and who still is at the head of all activities, 
has his offices in the Standard Oil Company's building in New York City. It is also 
stated by those who claim to know something of it that nothing represented in that 
building is entirely separate and distinct from Standard Oil Company's interests. 
Deducing from that premise it would seem ^at considerable substantiation might be 
given the report that the oil king is behind the proposition. 

Nine appraisers and expert accountants are now at work in several mills of the 
State making appraisals of the plants on which options have been secured. Of the 
nine men now here, six of them arrived last Saturday morning. Those who are now 
at work are: R. B. Atwell, D. N. Hoover, F. L. Olsen, and S. B. Weatherbee, of the 
American Appraisal Company, of Milwaukee; N. M. Jones, of Ban^r, Me.; S. D. 
Lansing, of Watertown, N. Y.; W. E. Read and Harry Price, of New York City: the 
latter two beinc expert accountants. George F. Hardy, of New York City, is also 
here and is making the rounds of the millA in company with John G. Hanrahan. 
The men started their work of appraisal at the pkmt of the Combined Locks Paper 
Company, at Combined Locks. They will next go to Neenah and Menasha, ana it 
is expected that this phase of the work will continue for about two weeks. It is said 
that the salary and expenses of Mr. Hanrahan's party will aggregate $5,000 per week. 

As soon as the appraisers have completed their work it is expected that a meeting 
of all the manufacturers interested will be called either in this city or Milwaukee for 
the purpose of preparing the way for the transfer ol their property. 
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John 8. Van Nortwick, president of the Combined Locks Paper Gompany, has 
been enthusiastic over the mei^er proposition ahnost since its inception, and now I* 
one of the few men interested who will talk concerning the deal. According to Mr. 
Van Nortwick, the statement has been made by John G. Hanrahan that in order to 
perfect the merger it will be necessary to secure control of mills whose average daily 
capacity in the ag^egate will be 750 tonis of print i)aper. This will necessitate tho 
merger in Wisconsin of 14 print mills, with a combined capacity of about 550 tons, 
1 in the State of Michigan with a capacity of 60 tons, and 4 in Minnesota with a com'- 
bined capacity of 170 tons. In order to keep that many print mills in operation^ it 
will be necessary to have pulp mills making about 850 tons of ground wood daily. 
The pulp mills now being operated in connection with the print mills on which the 
syndicate is said to have options are tumins out only about 575 tons of ground wood 
daily^ which is only slijghtly more than one-naif of the required amount. 

This fact, coupled with the fact that appraisers are known to have visited several of 
the pulp nulls in this vicinity, seems to substantiate the report that the syndicate is 
after not only the print mills, but the pulp and sulphite plants of this vicinity. 
Another report, also, is to the effect that before the meiger is penected the mills making 
manila ana wrapping papers will be included. The project is likely to involve as 
much as 120,000,000. 

Although the report can not be verified, it is said that a price has been decided upon 
for the purchase of the plant of the Menaaha Paper Company, the appraisers, after two 
days* work, having suddenly discontinued their activities at this mill. The men 
appraising this plant were N. M. Jone8,of Bangor, Me., and S. D. Lansing, of Water- 
town, N.^. Tlie Island Paper Company's plant was next visited by the appraisers, 
and , as this plant does net manufacture print paper, the report that manila and wrapping 
paper mills and sulphite plants are to oe includod in the syndicate seems again to be 
substantiated. 

Some time ago^ when the local representative sent to the paper mill the first announce- 
ment of the possibility of a print pM&per syndicate in the Middle West, a representative 
of the Kimberly-Clark Company informed me that no proposition had been made to 
that company to become afiiiiated with a syndicate, and that no such proposition would 
likely be considered. This same representative to-day refused to confirm or deny 
the statement that the Kimberly-Clark mills will be included in the consolidation. 
It was intimated that if the right price is offered by those bacldng the syndicate the 
mills will be sold; but further than that nothing could be elicited. There is every 
likelihood, however, that the print mills of this company will be included, and the 
reported list of mills on which the syndicate people are said to have secured options 
includes the names of the Kimberly-Clark mills. 

The mills in Wisconsin on which options are said to have been secured, including the 
daily capacity of each, follow: 

Tomahawk Pulp and Paper Company, Tomahawk, 12 tons of print, 9 tons of pulp. 

Combined Locks Paper Company, Combined Locks, 70 tons of print, 50 tons of ground 
wood pulp. 

Consolidated Water Power and Paper Company, Grand Rapids, 70 tons of print, 84 
tons of pulp. 

Wisconsin River Paper and Pulp Company, Stevens Point, 45 tons of print, 60 tons 
of pulp. 

Dells Paper and Pulp Company, Eau Claire, 60 tons of print, 35 tons pulp. 

Contralia Pulp and Paper Company, Grand Rapids, 25 tons of print, 18 tons of pulp. 

Grand Rapids Pulp and Paper Company, Grand Rapids, 40 tons of print, 30 tons of 

rark Mill, Marinette and Menominee Paper Company, Marinette, 30 tons of print, 
20 tons of pulp. 

Neenah Paper Company, Neenah, 25 tons of print. 

Menasha Paper Company, Menasha, 18 tons of print. 

Merrill Paper Coinpany, Merrill, 15 tons of print, 20 tons of pulp. 

Flambeau Taper Company, Park Falls, 20 tons of print, 25 tons of pulp. 

Edwards Manufacturing (Jompany^ Port Edwards, 50 tons of print, 50 tons of pulp. 

Rhinelander Paper Company, Rhmelander, 40 tons of print, 40 tons of pulp. 

The mills in Minnesota on wnich options are said to have been secured are as follows: 

Hennepin Paper Company, Little Falls, 25 tons of print, 25 tons of pulp. 

Itasca Paper Company, Grand Rapids, 20 tons of print, 25 tons of pulp. 

Watab Paper andl*uk) Company, Bartell, 80 tons of print, 50 tons of pulp. 

Northwestern Paper Company, Cloquet, 50 tons of prmt, 12 tons of piup. 

The Cheboygan Paper Company is the only mill in Michigan on which an option ia 
■aid to have been secured. 

Last Friday evening paper manufacturers of this vicinity were guests at a dinner at 
Roberts's Resort, Menasha, at which John Strange, of the Strange Paper Company^ 
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ma lioflt. After the dinner an informal businesB discufiBion ensued, and it is said that 
the proposed meiger was thoroughly rehearsed. The principal subject, however, is 
said to nave been the matter of acquiring vast pulp-wood lands in Oanada, so as to 
insure ample raw material for the future operation of the mills. Weekly meetinss in 
the nature of banquets and dinners are being held by paper manufacturers of late, 
indicating that matters of great moment are in the air. Few, however, will divulge 
any of the business diacussed, and those who do talk do so in such vague terms that 
an outsider has a difficult time getting the drift of things. The merger now seems 
certain, however, and it will likely be but a short time longer before manufacturers 
genmallv will consent to talk on the subject. As the proposition now stands, it is 
doubtful if the mill owners themselves know everything connected with the project. 

Wisconsin. 

Mr. NoRRis. Also a dispatch in The Paper Mill of August 31, 1907, 
headed, "News Merger — ^The work that is being done in the mat- 
ter — ^The Kimberly-Clark Company — Rumor that it will not be included 
in the new company— Movements of interested persons." Among 
other things in this dispatch, which I will ask be prmted in full, is the 
following. [Reads:] 

Mr. Hanrahan and party retiuned Friday from Eau Ghure and Ladysmith, where 
they conferred with the heads of the paper and pulp mills. It is understood that an 
option on the Dells Paper and Pulp Mill at Eau Claire and on the Neenah Paper Com- 
pany's mill at Ladysmith has been obtained. * * * After remaining in Appleton 
a short time. Mr. Hanrahan and party departed for Ashland and Quinnesec, where 
they will look over the pulp mill and paper mill^ the former being the property of the 
Menasha Paper Company, and the latter of the Kimberly-Clark Company. 

The full article is as follows: 

MKWS MBRQBR— THE WORK THAT IB BKINO DONE IN THE MATTER— THE KIMBERLY 
OLARK OOMPANY — ^RUMOR THAT IT WILL NOT BE INCLUDED IN THE NEW COMPANT — 
MOVEMENTS 09 INTERESTED PERSONS. 

[Correspondence of The Paper Mill.] 

Appleton, Wis., August 19, 1907, 

When John G. Hanrahan, of New York, head of the prospective print and pulp 
mill merger of the Middle West, said to me yesterday that everything pertaining to 
his work is progressing satisfactorilv, he told practicaUy all there was new to the 
situation, the past week having developed nothing that had not already been exploited 
in these colunms. All that Mr. Hanrahan woula aUow himself to say on the object 
of his activities is that things were moving along satisfactorily. But that was a lot 
for him, for heretofore he would not even consent to say that much about his work. 
His characteristic reticence is still conspicuous and all that is known of the contem- 
plated merger, the first announcement of which was made in The Paper Mill last 
Octoba\ has leaked out elsewhere. 

Mr. Hanrahan and party returned Friday from Eau Claire and Ladysmith, where 
they conferred with the heads of the paper and pulp mills. It is understood that an 
option on the Dells Paper and Pulp MiU at Eau Claire and on the Neenah Paper Com- 
pany's mill at Ladysmith has been obtained. Immediately after the conference at 
Eau Claire, W. L. Davis, president of the Dells Company, went to New York, and it 
18 said that there is no question but that his plant wUl oe included in the merger. 
After remaining in Appleton a short time, Mr. Hanrahan and party departed for Ash- 
land and Quinnesec, where they will look over the pulp mill and paper mill, the 
former being the property of the Menasha Paper Company and the latter of the Kim- 
berly-Clark Company. 

A report that can not be verified emanated to-day from a traveling salesman, whose 
work throws him in contact with many of the paper manufacturers of this vicinity, to 
the e£fect that the big mill of the Kimberly-Clark Company, at Kimberly, will not be 
included in the merser, the company agreeing to include all their other plants as far 
as desirable, but refusmg to allow the Kimberly plant to become affiliated. The 
Kimberly null, with a capacity of 120 tons, is practically new and is the largest plant 
ci its kind in the Middle West 

One manufacturer who was seen a few days ago was amused at the articles going the 
founds of some of the newspapers concerning the mer^. ''Some of the reports I 
have read concerning this deal would lead a man to beheve that the merger will be a 
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realitv next week, and that everything will be lovely with the manu&ctaren of paper 
in only a few days. This ia nonsense. If the merger is consiunmated, I venture to say 
the deal will not be closed for at least another six months. The proposition has already 
been hanging fire for ten months and it would be no surprise to me to see it in statu quo 
six months hence. Another amusing feature that I have noted is the amount of money 
involved in the project. The first press dispatches involved only a matter of about 
$10,000,000 and now the figures are away up in the thirty and forty millions, one report 
even setting the figure at $50,000,000." 

A report current to-day is to the effect that the company's headquarters will be 
established at Neenah, and that M. H. Ballou, of the Menasha Paper Company, is 
being prominently mentioned as president of the new concern. None of these rumors 
can be verified, although it is said to be more than likely that the main offices of the 
merger will be in Appleton or Neenah, inasmuch as these cities are centrally located 
with r^ard to the paper industry of Wisconsin. The air is full of rumors, however, 
and inasmuch as no one in a position to talk will either confirm or deny things pertinent 
to the situation, the best that can be done is to weigh every report and accept aa pos- 
sible facts only those that look most reasonable. 

Wisconsin. 

Mr. NoRBis. Also a dispatch in The Paper Mill of September 28, 
1907, headed "Print Merger — It is said manufacturers will visit New 
York — Not here yet — Rumors as to the matter — Conferences to reach 
final understanding." 

The article is as follows: 

PRINT MERGER— IT IS SAID MANUFACTURERS WILL VJ8IT NEW TORK— NONE YET HERB^ 
BUMORS AS TO THE MATIER— -CONFERENCES TO REACH FINAL UNDERSTANDINa. 

[Conespondenoe of The Papor Mill.] 

Appleton, Wis., September tS, 1907. 

''I am told that owners of print, sulphite, and wrapping paper mills wh98e plants 
have been visited by the mer^ people ana their appraisers are now going to New 
York one by one, as is convenient to them, and are having consultations with those 
back of the big deal, with a view to coming to a final imderstanding," said a promi- 
nent manufacturer to me to-day. The manufacturer was not a print^paper mill man, 
nor was he connected with the merger proposition in any way; but he stated that he 
had received his information from a man who was on the inside. 

Several weeks ago your correspondent heard that this would be the method of pro- 
cediu;e, and these columns at that time told of the likelihood of further negotiations in 
the big deal being carried on in the promoters* offices in New York City. As far as can 
be learned here, no print-paper manufacturer of this vicinity has ^ne to New York 
for this purpose during the last few weeks, although some credence is given the report 
that eacn man whose mill is considered by the merger will go to New York to either 
accept or reject the proposition. 

Wisconsin. 

Mr. NoRRis. Also a dispatch to the Paper Trade Journal printed 
October 17, 1907, headed, "Merger halts— Stringency in the money 
market said to have necessitated delay — ^While there is at present 
but little talk in regard to the merger, it is believed that eventually 
it will be consummated." I ask that all of that be put in. I will 
read one section of it. [Reads:] 

When the pyrometers first approached the western paper manufacturers and laid 
the consolidation plan before them considerable interest was taken in the scheme, 
and Uie idea seemed to meet wiUi their approval. Many of the manufacturers believed 
that it offered them an opportunity of avoiding the very serious problem of a future 
wood sui)ply. It seemed an easy means of escape for those mill owners who did not 
have their own timber lands, and to whom the continued scarcity and high price of 
pulp wood was a constant menace. 

In view of these facts the promoters found very little difficulty in securing the 
attention of the manufacturers, and most of them appeared to b6 willing to dispose 
of their plants. 

A list of the mills to be included in the combination was finally prepared, then east- 
«fn experts were engaged to appraise the different properties. This work was ial* 
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lowed by the Becorinff of optiona on the various plants a short time ago, and since 
that time very little nas been learned regarding the merger. A paper man who is 
connected in a business way with some of the imlls on wmch options have been ob- 
tained^ in spealdng of the merger, said: ''I am in close touch witn both sides of the 
projAssition, and in my opinion the chances are just about even for and aeainst the 
ultmiate success of the wnole scheme. The manu^cturers don't seem to be taking 
as much interest in the plan as they did previously — at least none of them are worry* 
ing about it one way or the other. They are ^ing ahead with their business, making 
contracts for raw materials, etc., and accepting new business just as if nothing haa 
occurred. * * * J think the money stringency has >interf ered with the plans 
of the promoters." 

The Chairman. You will put in that entire article t 
Mr. NoEBis. Yes; I ask for the entire article. 
(The article is as follows:) 

inSRQES HAIA«— BTRINQBNCT IN THE MONBT MARKET SAID TO HAVE NECESSITATED- 
DELAY — ^WHILE THERE IB AT PRESENT BUT LITTLB TALK IN REGARD TO THE MERQEE, 
IT 18 BELIEVED THAT EVENTUALLY IT WILL BE CONSUMMATED. 

[From oar regular oorreipoDdent.] 

CmcAOO, October 15, 1907, 

Very little has been heard of late in the trade regarding the proposed merger of the 
western mills. The general interest aroused some months ago when it became known 
that apl&i^ was being considered to consolidate a large number of the mills in Mich- 
igan, Wisconsin, and Minnesota into one laree company has gradually disappeared, 
and it is now believed in well-informed circles that the scheme has iaHen tnrougn 
or that the chances are few for its ever becoming a realitv. 

The plan as first outlined was to bring imder one head all the news, fiber, pound- 
wood, and sulphite miUs in the three States already mentioned. This would have 
meant the consolidation of about 20 mills in the norUiwestem paper industry. Most 
of the nulls formerly identified with the old Greneral Paper Company, it is said, were 
to be included in the new combination. The preliminary work in connection with 
the meiger has been earned out by John G. Hanrahan, a well-known promoter of 
New York, under whose direction the plan of merging the different properties was 
to be completed. 

When tne promoters first approached the western paper manufacturers and laid 
the consolidation before them considerable interest was taken in the scheme^ and 
the idea seemed to meet with their approval. Many of the manufacturers believed 
that it offered them an opoprtunity of avoiding the very serious problem of a future 
wood supply. It seemed an easy means of escape for those mill owners who did not 
have their own timber lands, and to whom the continued scarcity and high price of 
pulp wood was a constant menace. 

In view of these &cts the promoters found very little difficulty in securing the atten- 
tion of the manufacturets, and most of them appeared to b6 wiUing to dispose of their 
plants. 

A list of the mills to be included in the combination was finally prepared, then 
eastern experts were engaged to appraise the different properties. This work was 
followed by the securing of options on the various plants a snort time ago, and since 
that time very little has been learned r^arding the merger. A paper man who is 
connected in a business way with some of the mills on wmch options have been ob- 
tained^ in speaking of the merger, said: "I am in close touch with both sides of the 
proposition, and in my opinion the chances are just about even for and against the 
ultimate success of the wnole scheme. The manufacturers don't seem to be taking 
as much interest in the plan as they did previously — at least none of them are worry- 
ing about it one way or the other. They are ^ing ahead with their business, making 
contracts for raw materials, etc., and accepting new business just as if nothing had 
occurred. The plan for merging the miUs was a good one. All of them were to be 
taken over on a cash basis practically, and there was to be no watering of stock, neither 
would any antiquated mills be accepted. I think the money stringency has interfered 
with the plans of the promoters."' 

M. 

Mr. NoBBis. There is also a dispatch — ^I am not clear whether this 
is in The Paper Mill or the Paper Trade Journal, headed, ''General 
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Paper Company, Appleton, Wis., November 4, 1907." It is evidently 
The Paper MUl. [Reads :] 

A meeting of the General Paper Company, which concern's buBineeB will not be 
entirely wound up for at least six, and possibly twelve, months longer, was held last 
Saturday in Milwaukee. 

This article is dated November 4, 1907. The concern was dissolved 
by order of the court May 14, 1906; that is, the order was entered at 
that time. [Continues reading:] 

A meeting of the General Paper Company, which concern's business will not be 
entirely woimd up for at least six, and possibly twelve, months longer, was held last 
Saturday in Milwaukee. Little could be learned here concerning tne purpose of the 
meeting, except that of the readjustment of some of the contract prices. L. M. Alex* 
ander declared after the meeting that the principal subject discussed was that pertain* 
ing to the recently oiganized Wisconsin Valley Improvement Company. Among those 
present were: J. A. Kimberly, George M. Whiting, A. M. Pride, A. 0. Boesard, M. H. 
Ballou, B. F. Nelson, C. I. McNair, and E. P. Sherry. 

I do not want to be positive, but I think Mr. George M. Whiting is 
the gentleman who, immediately following the entry of the order of 
dissolution, made the annoimceinent that tiie newspaper publi^ers 
would be made to suffer for their performance in brmging about tiie 
dissolution of that company. 

Mr. Sims. Does that refer to the General Paper Company? 

Mr. NoRBis. That refers to the GenersJ Paper Company: and I 
also call attention to the fact that the mills which formerly com- 
prised the General Paper Company and which had contracts extending 
after the date of dissolution have since acted in concert in renewing 
contracts. 

Mr. Staffobd. Will you kindly specify as to how they acted in 
concert? 

Mr. NoREis. In that they have negotiated jointly for contracts 
with the Scripps-McRae League for paper and supplies, wherein a 
number of mills have individually contracted for the paper supply of 
individual papers, but in making the negotiations have acted jointly 
and in violation of the prohibition of the United States court. 

Mr. Statford. I imderstand that the output of some of the mills 
was not sufficient to supply the demand of the Scripps-McRae League 
and that therefore they acted jointly or by some otner means 

Mr. NoRRis. The Scripps-McRae League represents a large number 
of newspapers in various cities, some of which might be nearer to one 
mill than another; but that individual contracts have been made with 
the different mills between individual mills and individual papers to 
apparently avoid the prohibitions of that order of the United States 
court. 

Mr. Stafford. Do I imderstand you to say that the Scripps- 
McRae people let a single contract to one concern or a niunbcr of 
concerns for furnishing them paper for the various newspapers? 

Mr. NoRRis. The Scripps-McKae League had a l\imp contract with 
the General Paper Company, which provided for a readjustment, and 
that readjustment has been made smce the order of prohibition was 
made effective. 

Mr. Stafford. What do you mean by readjustment? 

Mr. NoRRis. That a readjustment as to pnce provided for in the 
original contract has been made since. 

Mr. Stafford. Will you kindly explain the term readjustment? 
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Mr. NoRRis. A readjustment as to price. 

Mr. Stafford. During the contract period or as to a new period? 

Mr. NoBRis. As to a period subsequent to that order, but part of 
the five years. 

Mr. Stafford. Was it in its terms similar to that which the New 
York Times has with the International Paper Company! 

Mr. NoRRis. I have not seen the contract; I do not mow; I under- 
stand that a readjustment 

Mr. Stafford. Was this the readjustment described at the first 
hearing t 

Mr. NoRRis. No; not according to my imderstanding. It is similar 
to that which various other newspapers have with other companies 
providing for a readjustment every year or every two years, oased 
upon market quotations at those tmies. I also submit a copy of an 
article printed 

Mr. Stafford. So^ as I imderstand, the contract period has not 
expired of the origmal contract which was entered into between 
^ripps-McKae and the General Paper Company) 

Mr, NoRRiB. That is mv understanding. 

I also submit a dispatch printed in the Paper Mill under tlie head- 
ing, "Appleton, Wis.. November 24, 1907." It is headed "The 
western print merger." In the article it is stated that "Mr. Han- 
rahan, of New York, and Henry B. Dean, of Providence, R. I., 
returned yesterday, arter spending two days at Wausau in conference 
with Wisconsin River Valley paper-mill men concerning the proposed 
print-paper mill merger. Neither will state what success was met 
with at Wausau or if any progress was made." 

(The article in full follows:) 

THB WESTERN PRINT MBRQBR. 
[Conwpondenoe of The Paper Mill.] 

Applbton, Wis., No9emh€rt4f 1907. 

John G. Hanrahan, of New York, and Henry B. Dean, of Providence, B. I., returned 
yesterday, after spending two days at Wausau in conference with Wisconsin River 
Valley paper-mill men concerning the proposed print paper mill merger. Neither 
will state what success was met with at Wausau or if any progress was made. 

Your correspondent interviewed, or. rather, endeavored to interview, both gen- 
tlemen upon tneir return to Appleton, but each would talk on almost everything but 
ner-mill affairs. Mr. Hanranan was one of the rooters at the Lawrence university- 
oit football game last Saturday. I met him immediately after the «kme, and this 
was the good-natured greeting I got: "If you'll agree not to talk shop, I'll consent to 
let vou walk downtown with me. * 

None of the manufacturers here will talk concerning the situation. Jn fact, I have 
yet to meet a single one who does not deny that he Imows of any new developments. 
Manufacturers, like correspondents, seem at this time to be completely at sea as to 
the activities of those behind the projected merger. It is doubtful, however, that 
anythii^ material has been accomplished since the return of the promoters from the 
East. Only one manu&icturer can be found in this vicinity who expresses the belief 
that the merger will be consummated, although it does not seem that the promoters 
would spend so much time and money on a project that is unfavorable to the mill 
owners. Mr. Hanrahan declared yesterday that he does not expect to remain in 
Appleton more than a few days longer, and this remark is taken to indicate that the 
matter will either be advanced or abandoned within tJie near future. 

Wisconsin. 

Mr. NoRBis. Also a dispatch printed in the Paper Mill under date 
of February 12, 1908, headed, "Hanrahan 'on the go.' New Yorker 
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suspected to be again at work trying to bring about a merger of 
northwestern print-paper mills." 

Mr. Staffobd. What date is thatt 

Mr. NoERis. February 12, 1908. 

Mr. Staffobd. Then, do you claim that Mr. Hanrahan was suo- 
cessful in having^a merger or combination of the northwestern millst 

Mr. NoBRis. Do I claun that he has beent 
. Mr. Stafford. Up to Februaiy, 1908, the date of the article which 
you are just now reading! 

Mr. NoBRis. I am putting in the article just for exactly what it 
is worth, merely for the possible iUiunination or nonilluminatiqn, and 
that it may go to the committee upon this subject in so far as it may 
enable the committee to make further inquiries and to obtain the 
fullest information under the terms of the resolution. 

Mr. Staffobd. I will repeat the question. Do you claim that 
there has been a combination of the northwestern mills effected up 
to the present time, since the dissolution of the General Paper 
Company f 

Mr. NoRBis. We do not claim that there has been a merger into or 
under one ownership, but we do claim that all of these conferences 
and all of these arrangements and price increases and exposures of 
books have been in violation of the order of court in so far as that 
order of court prohibited them from acting in concert with respect to 
prices or with respect to other matters relating to output, and that 
to the extent that they have been in conference, to the extent that 
they have been having meetings, to the extent that they have been 
giving information, that for the period during which that has been 
going on they have been substantially in a combination wherein and 
whereby they do actually fix prices or arrange between themselves to 
raise prices, and thereby affect consumers. 

^ Mr. Stafford. Even though this purported merger into one com- 
bination,^ referred to in the prior article, which ifi. Hanrahan was 
ei^aged in, was not consummated f 

Mr. NoERis. We do not allege that it was consummated, nor do we 
even allege that it was seriously intended to be consummated, though 
we may believe that. We do say that even if it were window dressed-— 
that is, setting up scenery behina the combination where the gentlemen 
were acting in concert to boost prices — that it would be an extremely 
substantial investment on the part of those mill owners, even thougn 
it was a pure dummy performance from beginning to end, to the extent 
that it brought them all together, to the extent that it procured har- 
mony, to the extent that it established prices which they all respected, 
and under which it trusted appraisers to go into their books and see 
what the results were. It was measurably a plan whereby good faith 
between these people was being enforced, and whereby the receipts 
from the product of the paper mills, the output for the particular 
period, could be watched. 

The Chairman. Well, if you claim that those acts were in viola- 
tion of 

Mr. NoRRis. What is that! 

The Chairman. If you claim that these acts were in violation of 
the decree of the court, has the matter been called to the attention 
of the Department of Justice 1 

Mr. NoRRis. Yes, sir. 
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The Chairman. I assume^ although I do not know^ that under 
the decree of court the court has power to punish a violation of the 
decree by summary process? 

Mr. NoRRis. So do I. 

The Chatrman. That is a right that has not been taken away from 
the court either by the President or Congress. 

Mr. Miller. Are you speaking for botnf 

The Chairman. I am referring to the recent message and the. 
action of Congress. Has the coiirt been appealed to by the Depart- 
ment of Justice to punish the alleged violation of the decree oi the 
court? 

Mr. NoRRis. Not to my knowledge, but I believe not. You 
understand that we are not the keepers of the Department of Justice. 

The Chairman. No; I understand that thoroughly. I am just 
asking for information. 

Mr. Sims. Mr. Norris, let me ask you in that connection: I under- 
stand that it is your insistence that some kind of an arrangement or 
understanding has been arrived at by those paper makers which in 
effect and in result is what would be expectea of a formal agreement 
or merger or common ownership in nxing prices and preventing 
competition? 

Mr. Norris. Substantially. 

The Chairman. I take it you do not question the right of these 
mills to merge into a new corporation, if they wish to, in conformity 
with the provisions of the law, so far as that is concerned? 

Mr. Norris. Are you asking me for a legal opinion? I am not a 
lawyer. ^ 

Tfiie Chairman. Well, your opinion on that is worth as much as 
the opinion of most lawvers on the question. 

Mr. Norris. I shoula say that there might be a serious question 
of the right of twentv or more mills to meet together to concert a 
plan whereby they should all be consolidated into one concern. ^ I 
think there is a question. I do not pretend to make any positive 
statement about it. 

The Chairman. What I mean is, I judge from what you said you 
do not question the right of a corporation to purchase all of these 
mills. I am not endeavoring to pass any opimon upon the subject. 

Mr. Norris. I imderstand. 

The Chairman. But your contention is, as I understand it, that that 
was not what was being done? 

Mr. Norris. That that was not what had been done up to this 
time, and that what has been done has been an action in concert or 
harmonv of all these mills, and cooperation whereby they have sub- 
stantialrv' fixed prices. 

The Chairman. Suppose, on the contrary, Mr. Hanrahan was 
proposing to organize a corporation for the purpose of endeavoring 
to purchase these western mills, and in pursuance of that asked and 
received permission to examine their books and their plants, would 
you claim that there was anything improper so far as the mills were 
concerned in permitting it to be done? 

Mr. Norris. I would present the view that Mr. Hanrahan had a 

rrfect right to go and buy twenty mills if he wanted to. The point 
make is that the owners of twenty mills have no right to act in 
concert in a period of nine months and raise the prices and do other 
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things to the injury or detriment of paper consumers while such 
negotiations are pending by them either individually or collectively 
with Mr. Hanrahan. 

The Chairman. I understand; all I wanted to do was to get your 
point of view as to the facts as they develop. 

(The article referred to follows:) 

HANRAHAN "ON THE QO" — NEW YORKER SUSPECTED TO BE AGAIN AT WORK TRTINQ 
TO BRING ABOUT A MERGER OF NORTHWESTERN PRINT PAPER HILLS. 

(Correspondence of The Paper MiU.] 

Appleton, Wis,, Febnuxry It, 1908, 

In. out, and in again has been the programme of John Hanrahan, of New York, dur- 
ing tne last four days. Mr. Hanrahan is here to resume his work in connection with 
the prospective print paper mill merger. 

Last Thursday Mr. Hanrahan came as far north as Appleton Jimction, where he 
chanG;ed cars, and switched his course toward the Wisconsm Valley district. The next 
heara of him was at Wausau, where for two days he held conferences with Wisconsin 
River paper manufacturers. On Saturday afternoon he arrived in Appleton, remained 
here long enough to say "hello" to some of his friends, eat a meal or two, and then 
departed for Eau Claire, where he spent Sunday in conference with the members of the 
Dells Paper Company. Monday artemoon he returned to Appleton, and presumably 
he will remain here for some time, going away from here only long enough from time to 
time to visit manufacturers in other nearby cities of the Fox River Valley. 

*' I'm ready to talk on anything but meiger," said the genial New Yorker to the rep- 
resentative of The Paper Mill. And he meant every word he said, for it was impot- 
able to get a scrap of information out of him concerning the proposed syndicate. 

A manufacturer here, however, who refuses to allow nis name to be used, said to me 
that he really believed the deal would now be a go. He stated that since the money 
market has brightened and things industridly have sort of resumed their former 
activity print-paper mill merger talk is more appropriate. When Mr. Hanrahan and 
Mr. Dean departed from Appleton last December, shortly after the panic struck the 
country, things looked dubious for the consummation of the projected enterprise. 

It would at that time have been utterly impossible to finance so vast a deal as this. 
Since then, however, conditions have improved, and the presence of Mr. Hanrahan 
now would seem to indicate that there will be "something doinff " in the near future. 
He is busier than ever before, has more conferences loodly, andliterally hangs on the 
long-distance wires. 

Wisconsin. 

Mr. NoBRis. I will next proceed to the presentation of reports 
relating to the manila and fioer combination. I have a report from 
the Paper Mill of March 21, 1907, copy of which I will give to the 
stenographer, headed, *' Prices higher. Manila and fiber papers are 
again aavanced. Raw material scarce. Manila grades go up $3 
a ton, and No. 1 and extra fiber grades $2 a ton." 

The full article follows: 

PRICES mOHBR — MANILA AND FIBER PAPERS ARE AQAIN ADVANCED — RAW MATERIAL 
SCARCE — MANILA GRADES QO UP $3 A TON AND NO. 1 AND EXTRA FIBER GRADES |2 
▲ TON. 

The manufacturers of manila and fiber papers have advanced prices, manila grades 
going up $3 a ton and No. 1 and extra fiber $2 a ton. It is also said that in all probabil- 
ity there will be a ijirther advance in a short time. 

Manufacturers explain that the price of wood has advanced so much and there is 
Boch difficulty in securing an ade<iuate supply of it even at the hig^ prices that they 
are compellea to get more for their paper. 

Mr. NoRRis. Also a dispatch from Chicago dated August 1, 1907 
to The Paper Mill, stating that No. 1 and No. 2 dry and water fin- 
ished fiber paper and butchers' manilas have been increased. 
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The item follows: 

▲DYANCBS — THB WESTERN MILLS PUSH PRICES T7F— THE GRADES AFFECTED — NO. 1 ANB 
NO. 2 DRY AND WATER FINISHED FIBERS AND BUTCHERS' MANILA INCREASED Of 
▼ALUB. 

[By telegraph to The Papar MilL] 

Chicago, Auguti i, 1907, 
The western mills have advanced dry and water finished fiber paper and Nos. 1 and 
2 butchers' manllaw 20 cents a hundredweight, the higher schedule being effective at 
once. 

F. 

Mr. NoBBis. Also a statement in The Paper Mill of August 24. 1907, 
wherein it sets forth that the eastern mamla manufacturers aavance 
prices $4 a ton to make figures uniform with those in the West. 

The article follows: 

PBICBS ADVANCED — EASTERN MANILA MANXnPACTXTRERS ADVANGB PBICBS |4 A TOM 
TO MAKE naUBBS UNIFORM WITH THOSE IN THB WEST. 

At a meeting of the wrapping and manila paper manufacturers held in New York 
this week it was decided to advance manila graaes $4 a ton in order to equalize prices 
with those now prevailing in the West, the western prices having been temporarily 
above those of the East These new prices are effective at once. 

Bag papers were not advanced, and the prices fixed as of July 1 remain unchanged. 

Mr. NoRRis. It is not necessary to ^ve the data relating to the 
fiber and manila associations contained m the letter of Mr. Ridder to 
the Attorney-General, which was extremely detailed and labored 

The Chairman. No; that is in the record. 

Mr. NoRRis. I merely refer to it in connection with this matter. 

Mr. Stafford. Can you state generally in what part of the coimtry 
the manila and fiber paper is mfule? 

Mr. NoRRis. I understand it is made East and West. 

Mr. Stafford. As to the proportion of output, whether the East 
manufactures a great deal more than the Westf 

Mr. NoRRis. f have never had any reason for looking into manila 
and fiber except in so far as this paper raise directed attention to the 
actions of that combination and tne possible effect of that combi- 
nation and its increase in prices upon news-print paper mills, because 
there were in that organization ten or twelve mills which imder ordi- 
nary eonditionsf with a large demand for news, would ordinarily 
make news-print paper, and to that extent reUeve the tension on 
other news mills. That was incidentally touched upon this morn- 
ing in the letter from Mr. Scrimgeour. 

The Chairhak. What is the meaning of that term, manila and 
fiber? 

Mr. NoRRis. Wrapping paper. I am very raw on that subject. 

The Chairman. You are not very much of an expert on that? 

Mr. NoRRis. I do not profess to be an expert on anything. 

The Chairman. Well, I would not agree with you about that. 

Mr. NoRRis. That is very kind of you. 

The Chairman. I do not know anything about it. I just won- 
dered whether the fiber had anything to do with the name of the 
product or whether the name 

Mr. NoRRis. My understanding is that it is wrapping paper made 
from^ fiber; ajid the manila paper b wrapping paper made from 
manila, 
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Mr. MnxEB. Is it true that the Department of Justice is inquiring 
into that combination t 

Mr. NoBRis. It is, in New York; and it has the record of the pro- 
ceedings of nine meetings of that organization, and it has callea for 
the books of the yarious companies which participated in those 
meetings. 

Mr. Melleb. That is the Federal grand juryt 

Mr. NoRRis. That is the Federal grand jury. 

The Chairman. I imderstood you to say vou were going to lay 
those records before us; does that come later f 

Mr. NoBRis. The records of the 

The Chaibmak. Manila and Fiber Association; these nine meetr 
ings? 

Mr. NoRBis. I would not like at this time 

The Chaibmak. We do not wish to interfere with the proceedings 
over there, if that is what you have reference to. 

Mr. NoBBis. I mean I have an impression that the gentlemen who 
are being investigated are extremely anxious to ascertain the charac- 
ter of the information which has been lodged with the Federal grand 
jury, and I do not care to — and I assimie that the conmiittee would 
not want to — do anything which would in any manner affect that. 

I also submit a letter sent to the paper committee from Houston, 
Tex., quoting a letter of January 8, 1908, as follows, purporting to be 
from a mill in the fiber and manila combination — ^when I say fil^r and 
manila combination I should revise that statement; from a mill in a 
combine, I am not certain whether it is that combination or some 
other combination. The matter referred to is as follows [reads]: 

We will protect your ahipments against decline of weetem miUfi for sixty da>-8. 
In this connection we beg to state that you need have no hesitancy in placing business 
with us, as up to the present time approximately 15,000 tons of paper have been taken 
out of the western market, and this curtailing of production will continue whenever 
necessary. 

Mr. Stafford. Who is that from! 

Mr. NoRRis. Ma^olia Paper Company, Houston, Tex. 

The Chairman. Who did they speak for, anybody except them- 
selves f 

Mr. NoRRis. I do not know; we simply have it. I also submit a 
copy of the trade customs, adopted by the book-paper makers, 
prmted in The Editor and Publisher, November 17, 1906, piuporting 
to give the regulations — these are merely valuable in establishing 
uniformity among all book and paper houses in providing for discounts 
and charges and merely incidents m a general understanding or agree- 
ment among manufacturers. 

The article referred to follows: 

The list of rules issued by the manufacturers for the ^idance of prospective buyers, 
and dated November 13 last, is as follows: 

2b the Trade: 

The following "Trade Customs," going into effect to-day, are respectfully called to 
your attention: 

1. Terms of all sales shall be on a basis of cash in thirty days, less 3 per cent. 

2. Minimum basis of weight for standard papers shall be as follows: Machine finished 
24 by 38 — 40 pounds to 500 sheets* super calendered 24 by 38 — 45 pounds to 500 sheets; 
for lighter weight papers an adaitional charge to be made according to wei^t, as 
followB: 



Digitized by VjOOQ IC 



WOOD PULP, PBINT PAPEB, BTO. 276 

On machine-finldied paper for each pound cut below 24 by 38 — 40 pounds to 600 
sheets, to and including 24 by 38—80 pounds to 500 sheets, 5 cents per 100 pounds 
additional. 

For each pound cut below 24 by 38— 30 pounds to 600 sheets, 10 cents per 100 pounds 
additional. 

On super calendered paper for each pound cut below 24 by 38 — 45 poiinds to 600 
sheets, to and including 24 by 38—35 pounds to 600 sheets, 5 cents per 100 pounds 
additional. 

For each pound cut below 24 by 3S— 35 pounds to 600 sheets, 10 cents per 100 pounds 
additional. 

3. In all cases, on both sheet and roll ordeis, wrappeis and twine shall be charged 
at the price of the paper. 

4. Rolls shall be charged at the gross weight, including cores. 

5. No printed waste shall be returned and no paper taken back unless damaged 
before delivery; and in case customer desires to make claim for damaged paper same 
must be repotted immediately to the manufacturer, in order that the paper may be 
inspected before it has been printed. 

6. In billing paper no allowance diall be made for waste. 

7. Manufacturers shall bear the cost of freight on cores, heads, and rods returned. 

8. When cores are returned no allowance shall be niade for paper remaining on 
same except that allowance may be made for clean white waste at market price for 
such waste. 

9. Customers shall be credited with the net weight of cores returned, stripped, at 
the full selling price of the paper. 

10. The avera^ variation in the nominal weight shall not exceed 4 per cent above 
or below the ordered weight, paper within this range to constitute a good delivery. 

11. Paper shall be billed at the ordered wei^t, no allowance to be made by manu- 
^turer unless variation is in excess of 4 per cent. 

12. No paper shall be made one weight and stenciled another. 

13. Paper must be marked by the manufacturer the ream weight ordered, and there 
shall be no evasion by substituting letters or symbols for figures. 

14. The base selling price shall be for paper put up in roQs without heads and rods, 
«nd flheet paper put up in bundles soft sola. 

15. For paper finished in any manner except as specified in Article 14, additional 
charges shall be made as follows: 

If fini&ed flat in skeleton frames, not less than 10 cents per 100 pounds shall be 
added to the base selling price. 

If finished in solid bcMuxl frames top and bottom, or in cases, not less than 20 cents 
per 100 pounds shall be added to the oase selling price. 

16. Case lining shall be charged at the selling price of the paper. 

17. For trinmung sheets on one or two sides a charge <^ not less than 10 cents per 100 
pounds shall be added to the base selline price. 

18. For ream wrapping an additional charge of not less than 10 cents per 100 poimds 
■hall be added to the base selling price. 

Mr. NoBBis. Also a statement of the Paper Trade Journal of March 
28, 1907, purporting to give the details of another proposed advance 
in prices, stating that "The manufacturers, it is reported, will make 
one April 1 — ^At the recent meeting held in Chicago it is said that a 
further advance of 10 cents per himdred was decided on — ^To change 
trade customs. " 

The article in full is as follows: 

akotheh book advancb?— the MANTTFAcnmsBS, rr is reported, will hake one 

APRIL 1 — ^AT THE RECENT MEETING HELD IN CHICAGO IT IS SAID THAT A FURTHEB 
ADVANCE OP 10 CENTS PER HUNDRED WAS DECIDED ON— TO CHANGE TRADE CUSTOMS. 

It was reported thb week that the book-paper manufacturers would announce 
another advance of about 10 cents a hundred on aU grades ot book paper, to become 
effective about Apirl 1. In addition to the advance, several new clauses are to be 
added to the recently adopted "Trade customs." Just what these clauses will apply 
to co uld not be learned. It is also said that there will be some change in the present 
svBtem of quoting prices to dealers. In regard to the prices to d«3ers, it is stated 
that there will be one price on orders to be delivered direct to the dealer and 
another on all orders whioi are to be shipped direct to the consumer. In connection 
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Trith these proposed changes it is reported that the manufocturers, at their meet- 
ing in Chicago several weeks ago, practically decided upon the new regulatioDB, 
which will become operative in conjimction with the advance in prices. 

Mr. NoBRis. Also a dispatch from the Paper Mill of October 5, 
1907, stating, "Book paper — It is advanced 16 cents a hundred — 
Meeting of mill men — Eastern and western figures equalized — ^The 
western plants advance figures 25 cents a hundred." 

The full article follows: 

BOOK PAPER— IT IS ADVANCED 15 CENTS A HUNDRED— MEETINQ OV MILL MEN — BA8TBRN 
AND WESTERN FIOURES BQUAUZBD— THE WESTERN PLANTS ADVANCE FIGUBE8 25 
CENTS A HUNDRED. 

Book-paper manufacturers held a meeting in New York on Monday of this week, 
both eastern and western plants being represented. 

During the week the notices were distributed to the trade by various mills, which 
announced an advance of 15 cents per hundred on all grades of book by eastern mills 
and 25 cents by western mills. The advance took effect on Tuesday and was not unex- 
pected, and it was generally thought that the increase would be from 15 cents per hun- 
dred to one-fourth cent. 

Mr. NoRRis. Also a report which I ask to be printed in full, from 
The Paper Mill, of June 1, 1907^ giving a report or a meeting of book- 
paper manufacturers at Atlantic City, wherein it refers to ''the aim 
of these meetings." "The aim of these meetings is to give careful 
consideration to all these questions, and to determine what policies 
and economies may be adopted for the general good." 

The full article follows: 

BOOK MBBTINa — THB UANUFACTURBR8 HOLD A CONFEBENCB AT ATLANTIO CITT— 
SOMB OF THB TOPICS DISCUSSED. 

The members of the book division of the American Pulp and Paper Association 
held a meeting at Atlantic City on the 24th instant, at whicn a laige majority of the 
mills maldng book paper were represented. The place of meeting was selected 
in keeping with the purpose of those interested to combine pleasure with their busi- 
ness efforts. 

These conferences have steadily grown in interest since their inception. ISkdj 
who at first paid Uiem little or no attention are now manifesting deep concern, since 
it has been demonstrated that they are capable of effecting much good. A free 
interchflj^ of views and recital of experiences in relation to the problem involved 
in the industry has proven exceedingly helpful. The supply of wood and other raw 
materials, the mutual relations of the manufocturer and nis employejM, and the 
distribution of products through the dealer and by direct negotiation with the cod^ 
sumer, have iJl proven to be fruitful themes of discussion. 

The members express gratification on account of the good results already apparent 
from the adoption of trade customs, whereby the business of the trade may be now 
conducted on a definite and uniform basis. These customs have minimized the po§- 
sibility of mistmderstandings and contentions so that manufacturer, dealer, and con« 
sumer are alike pleased wiui the smooth and oiderly methods of business which now 
prevail. 

An advance in the price of paper has been enforced by the steady increase in the 
cost of wood and other raw materials, the cost of construction and maintenance, the 
cost of labor and of freight chaiges. So marked has this increase been that even at 
the advanced price at wnich paper is now selling it is doubtful, indeed, whether the 
net returns exceed or even equiu what they were formerly. These conditions are so 
well-known and the necessity for the advance in price so apparent that the action d 
the individual manufacturer in Tnfl.ViT)g such advance has provoked little criticism. 

Practically all the mills engaged in manufacturing book paper are operated on the 
two-tour system, and, althou^ there has been some agitation among employees in cer- 
tain localities looking to the {^option of the three-tour plan, the change is looked upon 
with little favor. The operators claim that for the present at least it is not practicable; 
first, because the existing conditions of the trade could not stand the materially 
increased expense, and, second, because it is already difficult to procure suflicient 
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labor to keep the mills running. That bein^ the case^ an increase of 50 per cent ill 
the number of men required would prove disastrous, it is said. The manufacturers 
contend that it is much better for the men themselves, inasmuch as a distribution of 
the wa^ paid among a greatly increased number of workmen_would in the end nei-es- 
sarily involve a reduction in Uie per capita receipts. 

The aim of these meetings is to give careful consideration to all these questions and 
to determine what policies and economies may be adopted for the general good. 

Mr. NoRRis. Also a publication in the Paper Trade Journal of 
October 10, 1907, "Book advanced again — ^The prices raised 26 cents 
in the West and IS cents in the East — ^The increasing cost of all 
their raw materials has a^ain forced the manufacturers to withdraw 
Uieir quotations — ^The oealers naturally see no warrant for the 
advance." 

The full article follows: 

BOOK ADVANCED AQAm— THB PSICE8 RAISED 25 CBNT8 IN THB WS8T AND 15 CBNT8 
IN TUB BAST— THB INCREASINQ COST OF ALL THEIR RAW MATERIALS HAS AGAIN 
rORCED THB MANUFACTURERS TO WFTHDRAW THEIR QUOTATIONS— THB DEALERS 
NATURALLY SEE NO WARRANT FOR THE ADYANCB. 

As a result of a meeting of the book-paper manu&tcturers in New York on Monday 
of last week prices were again adYancea 15 cents in the East and 25 cents in the West* 
The new prices went into effect on the following day. 

The old policy of sending out trade notices g[iYing the new list prices has been 
practically abolished, except to a few select ones in the trade. ** It might be possible 
for the mills to quote insiae prices to these select ones" said a jobber, ''because of 
the fact that only a few members of the trade receive them, and another thing, it is 
an exceedingly difficult matter to ascertain who has got them, although it is generally 
known that such lists are in existence." The present plan beins followed by the 
manufacturers who attend the various meetings which are held from time to time 
is to notify their customers that prices on file are withdrawn and that new ones will 
be quoted on application. 

At the present time trade conditions in the eastern market present some very inter- 
esting features, ^hich are being watched very closely by tne jobbing trade. The 
methods of getting business that are resorted to bv a few of the big companies in the 
East, and one in particular, reveal the practices which are being pursued, presumably 
to exterminate the dealer. The company sJreadv referred to has been a keen exponent 
of these new business principles. The methoa of operation, while not an entirely 
new one, has been invariably effective in corralling consumers* orders which might 
otherwise have found their way into regular jobbing channels. 

This company seems peculiarly adapted to getting business in the new way because 
it is in a position to offer the proper mducements. The plan, as outlined, is to offer 
the consumer who uses coated paper the privilege of buying it at practically cost price, 
providing he places his orders for book paper with the manufacturer direct. A good 
deal of the traae in book paper which has neretofore gone to the dealers has been secured 
in that way. 

The existence of the jobber is apparently no longer necessary in the opinion of the 
manu&cturers, except to handle the picayune orders which can not be handled profita- 
bly, and even this insignificant portion of the business has not escaped certain of the 
eastern mills, according to the statements of some of the jobbers. There are still, 
however, a few of the western mills that do not follow the methods of the other mills, 
as they continue their old policy of dealing strictly with the jobbing trade, and in this 
they have been uniformly successful, especially m the eastern market. 

Mr. Stafford. Can't you state from the data you have before you 
as to the percentage of increase of price of book paper during the past 
year? 

Mr. NoRRis. I can not. 

Mr. Stafford. You can not say whether it is a greater percentage 
than that for the news-print paper? 

Mr. NoHRis. My impression is that it was about $12 per ton 
increase. 



Digitized bj' VjOOQIC 



278 WOOD FUUB, FEINT PAPEB, BTO, 

Mr. Stafford. You would have to know the price p^r ton to esti- 
mate the percentage? 

Mr. NoBBis. Oh, yes^ and I say I do not know what that was; 
there are so many varvmg qualities of book paper that that would bo 
a difficult question. My mipression was that there was a general or 
uniform advance of about $12 a ton — $10 or $12. 

Mr. Staffokd. Of course the price of book paper per ton is much 
greater than that of news paper. 

Mr. NoBRis. Oh, yes. 

Mr. Staffokd. So the percentage would be much less! 

Mr. NoBBis. The percentage of the raise would not be as great as 
that in the news-print paper. 

Mr. Stafford. That is what I was trying to arrive at. 

Mr. NoRRis. Also a report printed in the Paper Trade Journal of 
February 27, 1908, wherein it says, "The mill owners said to be 
again considering the project" of a book combine, which is interesting 
at this time because of tms statement. [Reads:. 

The fonnatioii last year of a trade aasociation which includes aU the big companieB 
manufacturiiig book paper in the eastern part of the United States and a few in the 
West has no doubt been mutually benefiaal. ■ While the association idea has been a 
pretty good one for most of the members, it nevertheless has its disadvantages and 
ehortcomings like any other association organized alon^ similar lines. Some of the 
smaller mifis, it is reported, have had reason to complian of certain actions of the 
lareer ones, but as a whole the manufacturers have been able to work in hannony 
and maintained friendly relations despite the reported internal dissensions. 

The full article follows: 

A BOOK COHBmE — THB HILL OWNERS SAID TO BE AGAIN CONSIDERINQ THE PROJECT— 
THE MANUFACTURERS OF BOOK PAPER HAVE, ACCORDINO TO REPORTS, HELD A NUM- 
BER OF MEETINGS OF LATE, AT WHICH A PLAN OF CONSOLIDATING THEIR PLANTS HAS 
BEEN DISCUSSED. 

The information has leaked out that at recent conferences of certain of the book 
paper manufacturers in the East plans were discussed for merging aU the largest book 
paper mills in the country into one big company. 

Interests which are closely identified with the book paper branch of the industry 
say that most of the eastern manufacturers believe that the time is ripe for a genenJ 
consolidation of the mills manufacturing book paper. It is further stated that nearly 
all the manufacturers in the East have expressed themselves as bein^ favorable to 
the proposition, and it is claimed that most of them are prepared to go mto any legit- 
imate combination. 

The close connection between some of the eastern mills has been commented uxxm 
in the trade for some months past. Whether this has any special significance now 
that tbe talk of consolidation has come to the surface is not generally known. Details 
in reeard to the proposed plan for consolidating the mills are lacMng, but in quarters 
which are supposed to be m touch with the domgs of the manufacturers it is said that 
vi^rous efforts are being made to put the scheme into tangible form as rapidly as the 
mmor details can be worked out. On more than one occasion in past years the ques- 
tion of combining the book mills of the coimtry under one head has been seriously 
considered, but a hitch somewhere in the negotiations has sJways interfered with the 
ultimate success of the plan. 

The formation last year of a trade association which includes all the big companies 
manufactiuring book paper in the eastern part of the United States and a few m the 
West has no doubt been mutually beneficial. While the association idea has been a 
pretty good one for most of the members, it nevertheless has its disadvantages and 
shortcomings like any other association oiganized alone similar lines. Some of the 
smaller mills, it is reported, have had reason to complain of certain actions of the 
lar^r ones, but as a wnole the manufacturers have been able to work in harmony and 
mam tain friendly relations despite the reported internal dissensions. 

Business with most of the mills, and particularly those in the East, has been dull, 
and the prospects of meeting a heavy competition ^m a laige outside mill located 
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tn the Middle West, it is asserted, has hastened the fonnulatiog of the plans for the 
giant merger. Efforts may also be made to include the mill referred to in the con- 
solidation. 

Just what sort of an arraneement has been devised for absorbing the various plants 
can not be ascertained for the present, but it is the opinion of some members of the 
trade that the malls to be taken over will be appraised by disinterested parties, and 
payment made in part cash and the rest in stock of the new company. The new com- 
oine when completed will probably control 95 per cent of the output of book paper 
made in this country. 

Before the recent panic the promoters of the scheme are reported to have been quite 
active among the western mills in an attempt to secure their approval of the plan, 
but since that time the whole matter has oeen held in abeyance. Now that the 
financial skies have cleared again those interested in the new project are said to be 
making renewed efforts to bring about the combination. The progress being made has 
been followed closely in certain book trade circles, and consiclerable interest is mani- 
fested in regard to the final outcome of the proposed deal. The manufacturers, 
however, disclaim any knowledge of a proposition to merge the miUs. 

The Chaibman. Are you able to tell us something about the com- 
parative use of news-pnnt paper and book-print paper? 

Mr. NoRRis. As to output? 

The Chathman. No; by the m^azines. etc. 

Mr. NoBBis. Well, practically, Ishoula say that none of the maga- 
zines — that is, the large, successful pubUcations, the popular maga- 
zines, those which are not technical — that I know of use news-pnnt 
paper. They use machine-finished and supercalendered paper, and 
some of them coated paper, varying in price and quaUty. 

The Chaibman. What is usually called book paper? 

Mr. NoBBis. What is called usually book paper. 

Mr. Stafford. Book paper is also the term used for the snedal 
grade that is used exclusively in the manufacture of blank books? 

Mr. NoRBis. I am not posted on that branch of the business, but 
I imderstand that is writing; but I am not certain. 

Also a pubUcation in the Paper Trade Journal of April 16. 1908, 
purporting to give an outline of "Amendments to book trade cus- 
toms. Additions made covering the percentage to be allowed for 
wrappers and twine and short weights. An extra charge to be made 
for colors other than white or natural." 

The full article follows* 

AHBKDUBNTS TO BOOK TRADE CUSTOMS — ^ADDITIONS MADB COYEIONO THB PBRCBNT- 
▲QB TO BB ALLOWED FOR WRAPPERS AND TWINB AND SHORT WEIGHTS — ^AN BXTRA 
CHARGE TO BB MADB FOR COLORS OTHER THAN WHTTB OR NATURAL. 

6ome revifiionB have been made in the trade cuBtoms of the book-paper mann&c- 
turer covering certain objectionable features raised by dealers in book paper at the 
annual meeting of the National Paper Trade Association held last February. Copies 
of the revised customs have been sent out to the trade. 

The dealers at their annual meeting opposed the excessive charge for wrappers and 
twine. One prominent western jobber, m discussing the question, said: "We expect 
to pay for book paper, not wrappers and twine . * ' Now the manufacturers have revised 
this so that the weight of wrappers and twine is not to exceed 3 per cent of the weight 
biUed. 

The Question of how large a percentage should be allowed for short weight has been 
settled by billing all paper at the ordered weight unless the shortage exceeds 2i per 
cent; in such event it shall be billed at actual scale weight. 

Several new clauses have also been added, one of which states that on all paper 
other than white or natural the extra cost will be included, estimated at not less than 
25 cents per 100 pounds, to be added to the base selling price. The other refers to the 
overruns or undemins, which will range from 16 per cent on less tlum 2 tons to 3 per 
cent on 20 tons and upward. 

Now that most of Uie eastern mills are selling direct to the consumer, the manufac- 
tureis have not as yet complied with the request of the jobbers for a differential, which 
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the latter have been seeking for aome time in an effort to ascertain what business they 
were entitled to. At the annual meeting of the dealers 20 tons or less was advocated 
as being a reasonable tonnage for the jobber, but it is said the mills fix the amount al 
5 tons or less. However, no official announcement has been forthcoming from the 
manufacturers in regard to the matter. 
The revised trade customs of the manufacturers follow: 

lixide customs a$ adopted by the American Pulp and Paper AModation — Book-paper 

division. 

1. Terms of all sales to be on a basis of cash in thirty days, less 3 per cent. 

2. Minimum basis of weight for standard papers to be as follows: 
Machine finished 25 by 38—40 pounds to 500 sheets. 
Supercalendered 25 by 38 — 45 pounds to 500 sheets. 

For lighter weight papers the extra cost of manufacture to be added according to 
weight, estimated as follows: 

On machine-finished paper, for each pound cut below 25 by 38 — 40 pounds to 50D 
sheets, to and including 25 by 88 — 30 pounds to 500 sheets, 5 cents per 100 pounda 
additional. 

For each pound cut below 25 by 38—30 pounds to 500 sheets, 10 cents per 100 pounds 
additional. 

On supercalendered paper, for each pound cut below 25 by 38 — 45 pounds to 50O 
sheets, to and including 25 by 38—35 poimds to 500 ^eets, 5 cents per 100 pounds 
additional. 

For each pound below 25 by 38—35 pounds to 500 sheets, 10 cents per 100 pounds 
additional. 

3. In all cases, on both sheet and roU orders, wrappers and twines to be chaiged 
at the price of the i>aper, the wei^^t c^ the wrappers and twine not to exceed 3 per 
cent of the weight billed. 

4. Rolls to be charged at the gross weight, including cores and wrappers. 

5. Customers to be credited with the net weight of cores returned, stripped, at the 
full selling price of the paper. 

6. No printed waste to be returned and no paper taken back unless damaged before 
delivery, and in case customer desires to make claim for damaged paper same must 
be reported immediately to the manufacturer, in order that the paper may be inspected 
before it has been printed. 

7. In billing paper no allowance to be made for waste. 

8. Manufacturers to bear the cost of freight on cores, heads and rods returned. 

9. When cores are returned no allowance to be made for paper remaining on same^ 
except that allowance may be made for clean white waste at market price for such 
waste. 

10. The average variation in the nominal weight not to exceed 4 per cent above 
or below the ordered weight, paper within this range to constitute a good deliverv. 

11. Paper shall be billed at the ordered weight unless shortage is in excess of 2) 
per cent, in which case it shall be billed at actual scale weight. 

12. No paper shall be made one weight and stenciled another. 

13. Paper shall be marked by the manu&cturer the ream weight ordered, and there 
shall be no evasion by substituting letters or symbols for fifi;ures. 

14. The base selling price shall Be for paper put up in rolis without heads and rods, 
and sheet paper put up in bundles soft fold. 

15. For paper nnished in any manner except as specified in article 14, additional 
cost thereof shall be added, estimated as follows: 

If finished fiat in skeleton frames, not less than 10 cents per 100 pounds shall be 
added to the base selling price. 

If finished in solid board frames top and bottom, or in cases, not less than 20 cents 
per 100 pounds shall be added to the oase selling price. 

16. Case linings shall be charged at the selling price of the paper. 

17. For trimming paper the cost thereof, estimated at not less than 10 cento per 100 
pounds, shall be aaded to the base selling price. 

18. For ream wrapping the cost thereof, estimated at not less than 10 cento per 100 
poundA. shall be added to the base selling price. 

19. For all paper of any shade other than white or natural, the extra cost thereof, 
estimated at not less than 25 cento per 100 pounds, shall be added to the base selling 
price. 
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20. Orders shall be accepted subject to ovemms or undemins as follows: 
Under 2 tons, 15 per cent; from 2 to 5 tons, 10 per cent; from 5 to 20 tons, 5 per cent; 
from 20 tons upwanl, 3 per cent. 

Air. NoRRis. Also a dispatch printed in the New York World, 
January 29, 1908, purporting to eive the story of alleged collusion 
of paper makers in the tender of bids to the Lnited States Govern- 
ment, referring especially to book paper. [Reads '- 

It became known yesterday that several of the prominent book, magazine, and 
periodical publishers of the country are about to submit to Attorney-General Bona- 
parte, for such action as he may care to take in the matter, what they believe to be 
conclusive evidence of an agreement or understanding between a large number of 
book-paper manufacturers, many of whom bid last week for the contract of supplying 
the Government with boot paper for the coming year. 

Figures in the recent bidding for Government supplies, as published in the sup- 
plement of the Paper Trade Journal on January 23, are Hie basis for their belief that 
collusion exists between certain manufacturers. There were 18 bidders for class A 
and B paper. Two — evidently independent bidders — were a great deal lower than 
Hie lemaining 16, the low bids of the latter in nearly every instance being identical. 
The savin|[ to the Government, based on the prices submitted by the independent 
bidders, will total upward of $30,000 on about 6,000 tons, the Government's estimate 
of the amount reauired. 

The foUowine figures, take» from the Paper Trade Journal supplement, show the 
wide disparity between the bids: 

"Glass A, machine finish book i>aper, In cases, lots 1, 2, 3, and 4, inclusive, showed 
'low' bid of $4.10 per hundred pounds quoted by five manufacturers. The two inde- 
pendent bidders (quoted $3.75 and $3.80 on these lots. 

''Glass A, machme finish book paper, in rolls, lots 5 to 24, inclusive, lAiowed a 'low' 
bid of $3.90 per hundred i)ounds on the part of seven of these manufacturers. The 
two independent bidders on these lots ranged from $3.60 to $3.70^. 

"Class A, machine finish, book paper, lots 25 to 31, inclusive, showed the same 
comparison as lots 1 to 4. 

"Class B, Bupercalendered book paper in cases, lots 32 to 44, inclusive, showed a 
'low' bid of $4.35 per hundred pounds on the part of ten manufacturers. The two 
independent bidders ranged on mese lots from ^.90 to $4." 

I also have a memorandum without date, headed "Eastern book 
men confer.'' [Reads:] 

A number of the book-paper manufacturers having headquarters in New York 
held a conference at the Arkwright Club in that city on Thursday of last week. 
Notiiing ofiicially could be learned regarding the meetmg, but in certain quarters it 
was suggested that the manufacturers mav have been aiscussing ways and means 
for meetmg the new competition from the Middle West. 

I also submit the trade customs formulations which the coated 
men are reported to have adopted, and printed in the Paper Trade 
Journal of April 16, 1908. 

The full article follows. 

COATED MEN ADOPT TRADE CUSTOMS — THE SURFACE COATED PAPER MEN HAVE ADOPTED 
A BET OF TRADE CUSTOMS IN ORDER TO PLACE THEIR PRODUCTS ON A UNIFORM BASIS 
AS REGARDS SIZES, WEIGHTS, TERMS, ETC. 

In order to secure uniformitv of product and to standardize the manufarture of 
coated book, lithograph, and label papers, the manufacturers who are members of the 
National Association of Surface Coatea Paper and Board Manufacturers, have adopted 
trade customs. 

Heretofore nimierous difficulties were encoimtered by all the manufacturers in 
their dealings with the trade, because the individual systems of marketing followed 
by each of them resulted in all sorts of complaints when paper was ordered from differ- 
ent mills. 

The trade has been supplied with copies of the new trade customs, and orders in 
future will be subject to tne regulations contained therein. The customs are composed 
of sixteen clauses, coverinc; all phases of the selling branch of the business, and should 
create more harmonious relations between the buyer and manufacturer. 
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A copy of the newly-adopted trade customs follows: 

National Association of Subtacb Ck)ATBD Paper and Board IfANurACTURSRS. 
Trade customs as adopted by the coated booh, lithograph, and label papers division. 

1. Tenns of all sales to be on a basis of cash in thirty days from date of shipment 
leavine the mill, less 3 per cent discount. 

2. Minimum oasis of weight for coated book (coated two sides) to be 25 by 38 — 60 
pounds to 500 sheets. 

For lighter weight the extra cost of manufacture to be added according to weight, 
estimate as follows: For each pound cut below 25 by 38 — 60 pounds to 500 sheets 
to and incluidng 25 by 38—50 poimds to 500 sheets 10 cents per 100 pounds additionaL 

3. Minimum basis of weight for coated lithograph and label (coated one side) to be 
25 by 38—54 pounds to 500 sheets. 

For lighter weight the extra cost of manufacture to be added accordine to the 
weight, estimated as follows: For each pound cut below 25 by 38 — 54 pounoB to 500 
sheets 10 cents 100 pounds additional. 

4. The basis for coated manila papers to be the same as paragraph 3. 

5. No claims allowed after paper is cut, printed, or lithograpned. 

6. Orders shall be acceptea subject to the oyerruns or imderruns as foUows: 

Perooit. 

Under 2 tons 15 

From2 to5 tons j» 10 

From 5 to 20 tons * 5 

From 20 tons upward 3 

7. No paper or private labels or brands to be supplied for sampling purposes, nor 
allowances made on account of advertising such trade-marks or brands. 

8. Paper shall be billed at the ordered weight unless shortage is in excess of 2} 
per cent, in which case it shall be biUed at actual scale weight. 

9. In all cases of both sheet and roll orders case linings, wrappers, and twine to be 
charged at the price of the paper. The weight of same not to exceed 3 per cent of 
the weight billed. 

10. All goods to be billed when ready or at accepted date for shipment, and to be 
settled for at the usual time whether ordered shipped or not. 

11. No printed waste to be returned, and no paper taken back unless damaged 
before delivery; and in case customer desires to make claim for damaged paper, same 
must be reported immediately to the manufacturer, in order that the paper may be 
inenpected before it has been printed or cut. 

12. The average variation m the nominal wei^t not to exceed 5 i>er cent above or 
below the ordered weight. Paper within this range to constitute a go6d delivery. 

13. No paper to be made one weight and stenciled another. 

14. Cases to be marked by the manufacturer the ream weight ordered, and there 
shall be no evasion by substituting letters or symbols for figures. 

15. No orders accepted for less than one ton of a color ofany special size or weight. 

16. For all paper of any shade other than white or li^ht natural the extra cost thereof, 
estimated at not 1^ than 50 cents per 100 pounds, shall be added to the base selling 
price (coated one side or coated two sides). 

The Chairman. Mr. Norris, you have heard the bell. We have 
missed one of the useless roll cal&, but I think we will have to go over. 

Mr. Walker. Before the conunittee adjourns I should like to 
inouire when the paper people are expected to be called upon? 

The Chairman. When we get to them. I can not say anything 
more than that. 

Mr. Walker. Can it be foreseen? 

The Chairman. I do not see how it can be. 

Mr. Walker. Perhaps Mr. Norris can prophesy. 

The Chairman. I do not think he could. 

Mr. Norris. Mr. Norris does not know the minds of the committee- 
men; he is unable to fathom them. 

The Chairman. Before we adjourn I should like to say this: Mr. 
McCormick, who, I believe, is the chairman of the Publishers' 
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ciation (yommitteei informed me a few days ago that he had tele- 

n>hed word for about thirty publishers to be present to testify 
ay. If there be any here now, we would like to Jmow it so we can 
accommodate them in the morning. 

Mr. John C. Eastman, of the Chicago Daily Journal: I suppose that 
remark is directed to me? 

The Chaieman. It is directed to anyone who is here. 

Mr. Eastman. I came on in response to telegrams from Mr. Bidder. 

The Chaibman. Mr. McCormick sent out about thirty. 

Mr. Eastman. So far as I am concerned, I am perfectly willing to 
rest mv case with Mr. Norris. I think he has more information on 
the subject than almost any other publisher in the country. I want 

The Chairman. Mr. Eastman, the committee is not willing to 
rest the case upon Mr. Norris. 

Mr. Eastman. I have not been subpoenaed by the committee, 
Mr. Mann. 

The Chairman. I understand. The committee will insist upon 
haying first-hand testimony from some of the publishers as to prices, 
etc., imdoubtedly. 

Mr. Eastman. I will give you my testimony right now, if you 
want it. 

The Chairman. We can not stop to take testimony now. 

Thereupon, at 4.20 o'clock p. m.^ the committee adjourned until 
10 o'clock to-morrow morning. 
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Select CoifMrrrEE on Pulp and Paper Investigation, 

Friday, May 1, 1908. 
The committee was called to order at 10.15 a. m., Hon. James B. 
Mami in the chair. 

STATEMEHT OF KB. JOHV VOEEIB, OF HEW TOBK CITY— Cont'd. 

The Chairman. Mr. Norris, do you know whether any of the pub- 
lishers have appeared in the city for examination, in response to Mr. 
McCormick's mvitation? 

Mr. Norris. Mr. Medill McCormick expected to be here at 10 
o'clock and is on his way to appear before the committee to testify. 
I received a Jbelegram from Mr. Ridder this morning sajing that ne 
had been detained by the Catholic centenary celebration in New 
York aty. 

The Chairman. So far as Mr. Ridder is concerned, we will not 
need to interrupt you. 

Mr. Norris. Not at all; Mr. Ridder simply wanted to say that he 
was ready to appear voluntarily whenever the committee indicated 
a time. 

The Chairman. But I wondered whether any of the other pub- 
lishers were in the city. 

Mr. Norris. I have not seen any of the others, and do not know. 

The Chairman. You may proceed, then. 

Mr. Norris. May I refer to a remark of the chairman yesterday 
with respect to the statement of the Attorney-General, wherein he 
spoke or a witness, and the chairman assumed that that meant the 
name of no witness, or that no name had been submitted to the 
Attorney-General 1 

The Chairman. The chairman certainly did assume that. I did 
not suppose there was any question about that. 

Mr. Norris. There is a very material question about it. The fact 
is that we submitted to the Attorney-General the names of 36 persons 
who had knowledge of the matters, of which 18 were participants in 
the pool in various ways and 18 of them were brokers or jobbers who 
had oeen denied quotations by it or by its members. 

The Chairman. Were those willing witnesses? 

Mr. Norris. These were not wifling witnesses; these were the 
names which had been submitted by Mr. Ridder to the Attorney- 
General; and I have here, and will suomit to the committee, the data 
which was turned over to the Attorney-General, and upon which sub- 
sequently his Department has acted as it could have acted four months 
previous to the time it did act, and could have uncovered that which 
it is now uncovering. 

285 
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The Chairman. Now, let us understand about that. The Attorney- 
General, in response to a resolution of the House, made certain state- 
ments apparently indicating that the name of no witness had been 
given to him. 

Mr. NoRRis. Have you a copy of that particular passage? 

The Chairman. This is what he says in one place: 

Up to the present time no evidence has been obtained by the officers of this Depart- 
ment sufficient to justify the institution of legal proceedings, ^ther civil or criminal, 
against any allied combination of wood-pulp or print-paper manufacturers; the 
information obtamed, however, justifies further investigation of the facts, and such 
investieation is in progress. 

And in another place he says: 

It is proper for me to say in this connection that certain alleged fetcts were sub- 
mitted to tnis Department when the above-mentioned investigation was commenced, 
which apparently authorized the belief that serious and readily proven offenses 
a^nst tne laws of the United States had been committed in the premises, and imme> 
diate action by the appropriate officer was thereupon promptly orderea; but these 
orders disclosed that no leffal proof could be secured of the alleged offenses, the evi- 
dence relied upon to establish them turning out to be merely hearsay, and the com- 
plainant himself, who had furnished this imormation^ refusing to give the name of a 
witness supposed to have personal knowledge of the said fsicts. 

I am frank to say that I supposed, of course, that meant that no 
witness's name had been given who would rive information, at least 
in* advance, in respect to these facts, and if that is not the meaning 
of the letter, it seems to me it is not very frank with the House. 

Mr. NoRRis. Well, I submit to the committee — I would prefer 
that it be not yet printed or put upon the record and I pledge the 
committee that I will furnish to it this, or a certified copy, of the 
document which was sent — one of the papers — to the Attorney- 
General, and I will invite the committee to determine for itself 
whether the names of any witnesses were furnished to the Depart- 
ment 

Mr. Sims. Also when furnished. Does that statement show when 
they were furnished? 

Mr. NoRRis. It was furnished in time. 

The Chairman. Prior to the date of the passage of this resolution? 

Mr. NoRRis. Long prior, months prior. The fact is that that letter 
to the Attorney-General was not printed, was not published, until 
long after the Department had been placed in possession of that 
information; and that letter was published to put a fire xmder a 
balking mule. And I want to state further that all of the testimony 
which has been submitted and is to be submitted by the publishers 
at the hearing, such as it has, was submitted to the officers of tiie 
Denartment oi Justice four or five months ago, in October, 1907. 

The Chairman. You do not mean, I assume, that all of the testi- 
mony you are submitting to the committee was submitted to the 
Attorney-General last October? 

Mr. NoRRis. I do. 

The Chairman. Because much of it has occurred since that time» 

Mr. NoRRis. What much? All of these codified answers of news- 
papers were submitted to him immediately, handed by me to a repre- 
sentative of the Department, these clippings, these stories; they were 
personally handed by me to the Department. The fact is tKat the 

gipers which I have submitted here I obtained recently from the 
epartment. The day before I started down here I obtained them 
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from the Department, the second copy of those answers which I had 
furnished to the Department, having been unable, apparently, to 
make any impression with our efforts in that direction. 

The Chathmak. Well^ practically, then, all of the testimony that 

Sou are giving now, whicn was in existence at the time of last Octo- 
er, was submitted to the Department of Justice? 

Mr. NoRBis. Yes, tmned oyer in bulk, and I doubt if it was read 
[handing dociunent to the chairman]. 

The Chairman. You think that this ought not to be printed at 
present? 

Mr. NoBBis. At present. I would like to make a copy, and return 
the ori^al to the committee. 

The Chairman. We can have a copy printed. 

Mr. NoRRis. I understand that there is quite a premium on this 
character of information since certain gentlemen have gone to Europe. 

Yesterday morning the chairman submitted some resolutions from 
a labor union. May I also submit some resolutions from a labor union 
representing 100,000 patrons? 

The Chairman. The chairman submitted the resolution yesterday 
morning from a labor union merelv for the purpose of calling attention 
to the tact thut these people wished to testify and be heard, not for 
any information that it might contain. ^ 

Mr. NoRRis. I simply wanted to bring out the point that if that 
had been introduced to show the desires of an organization of workers 
representing 7,000, that here was a request from 100,000 laborers, and 
precisely the opposite of that; 

The Chairman. It was not put in by me for that purpose. 

Mr. NoRRis. Then it is not material. 

The Chairman. The information that the chairman is putting in 
the record is for the guidance of the committee and other purposes 
along those lines, and is from persons desiring to be heard. 

Mr. NoRRis. 1 am not certain that the committee would care to 
hear these representatives of 100,000 laborers. 

The Chairman. Oh, we would be glad to hear them if they wish to 
be heard. 

Mr. Sims. Why should we not care to hear them? 

The Chairman. If they know anything about this subject we 
should be glad to hear them. 

Mr. NoRRis. All they know is with respect to a reduction which has 
been enforced in the number of laborers employed, workers employed, 
in newsi)aper and other printing establishments as a result of this 
increase in price. 

The Chairman. Are the resolutions that you have from laborers 
employed by printing establishments? 

Mr. NoRRis. Yes, sir. 

The Chairman. Then I do not see any objection to putting them 
in the record, although I do not think anybody's resolutions add 
very much inrormation. 

Mr. NoRRis. Not that they were resolutions, but merely that they 
stated the facts; that of this vast army a considerable number had 
been thrown out of employment by reason of this increase in price. 

The Chairman. You can put them in the record for whatever they 
are worth, and so far as they are confined to something connected 
with one of the two industries. 
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Mr. NoRRis. These are compositors, pressmen, stereotypers, eleo- 
trotvpers, photoengravers, and bookbinders. 

Tne Chairman. If other members of the committee do not give 
any greater weight to resolutions than the chairman of the committee 
does 

Mr. NoRRis. It is not because of the resolutions, but it is because 
of the statement of the facts, that vast labor interests are being 
affected. 

Following are the resolutions referred to: 

RBSOLDnONS ADOPTED BT THB JOINT CONFBRBNCB BOARD. 

Compoeed of delegations repreeenting Hie International Typographical Un on, Inter- 
national Priiitii^ Plessmen's Union, International Stereotypere' and Electrotypera' 
Union, IntemaBonal Photo-Engraven' Union, and the International Brother- 
hood cd Bookbinders: 

Whereas we^ the workers employed in the various dejMurtments of newspaper and 
commercial prmting offices throughout the United States, i. e., compositors, pressmen, 
stereotvpers and electrotypers, jmoto-engravers, and bookbinders, to the number of 
over 100,000, feel that any combination which produces an artificial scarcity of newB- 
print paper and which unduly stimulates the price of product is an oppression that 
affects abke the employee as well as the employer; and 

Whereas the almost prohibitive and ruinous price of such paper has curtailed to 
an alarming extent the number of werkers employed in the printing industrv, and 
has further acted as a preventive to the printing trades artisans from securing ni^ar 
compensation for their services, to which they are justly entitled: Therefore be it 

Resolved f That this joint conference board, in session at Indianapolis, Ind., Decern* 
ber 10, 1907, submit a memorial to the President of the United States and the Con- 
gr^, and appeal for the abolition of the duty on white paper, wood pulp, and the ma- 
terials whicn are used in the manufacture thereof^ 

Resolved, That all local unions affiliated with our various international orraniEa- 
tions are requested to indorse these resolutions and forw<uxi copies to their Kepre- 
sentatives and United States Senators. 

Mr. NoRRis. May I also preliminarily at this time submit copy of a 
letter from the Houston Chronicle, wherein it appears that the Manu- 
facturers' Paper Company telegraphed them in December: 

Your telegram duly received. All our mills so crowded absolutely impoflsible to 
ship any paper prior January 1. 

Following is the letter referred to: 

Thb Houston Ghroniclb, 

Eotiston, Tex,f December 9, 1907* 
American Newspaper Pubushbrs' Association, 

New York City. 
Dear Sirs: We wired a day or two ago to Judge E. B. Fullerton, of the Manufac- 
turers' Paper Company, for quotations on a few cars of paper for immediate shipment. 
We did not particularlv need this paper, as we have contract sufficient for our pres- 
ent needs, but wanted to determine the exact situation as to prices, supply, and 
demand. 

In response to the inquiry we received the following tel^r&m Saturdajr morning: 
"Your telegram duly received. All our mills so crowded absolutely impossible 
ship any paper prior January 1." 

This information of course is confidential, but it will indicate to you the present 
attitude of some of the paper mills at this time. 

Yours, truly, The Houston Chroniclb. 

The Chaibmak. I wish you would refresh my recollection as to what 
the Manufacturers Paper Company is. 

Mr. NoREis. The Manufacturers Paper Company is a selling agency 
which sells about 300 tons of paper a day^ mainly news-print paper, 
on a commission basis. It has an office in New York and another 
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oflSce in Giicago. I do not know no«v what particular mills it repre- 
sents, but I know that it has quite a considerable output. 
1 he Chaibman. Now, let us see, without going over the evidence 

3;ain. The International Paper Company sells its own paper; the 
reat Northern Paper Company sells its own paper 

Afr. NoRRis. Oh, yes. 

The Chairman. Then the H. G. Craig combine, the Manufacturers 
Paper Company — are the Wisconsin miUs in any of these) 

Mr. NoRRis. I think the Manufacturers sells for some western 
mills, because it has an office in Chicago; but the extent of it I do not 
know. Then there is the Parsons group of three mills, represented by 
Mr. Cowles. I think that has about 350 tons. 

The Chairman. What group of mills is that? 

Mr. NoRRis. That is a group of three mills up near Portland — the 
Lisbon Falls, the Bowdoin, and the Pejepscot. 

Mr. Sims. About what is their daily output) 

Mr. NoRRis. 0£fhand, I would say close to 300 tons. 

Mr. Sims. They are large mills, I suppose? 

Mr. NoRRis. Yes; possibly 300 is a little high, however. 

The Chairman. Those figures you have in the record. 

Mr. NoRRis. This would substantially cover all of our calcula- 
tion of news-print paper made and sold m the East, this fi^ure^ close 
to 2,800 tons, which was our estimate of the total production m the 
East. 

The Chairman. Do you think that these respective selling agents 
practically cover all the mills in the East? 

Mr. NoRRis. That would depend upon how accurate that figure 
is of H. G. Craig & Co. selling 760 tons a day. 

Mr. Sims. Mr. Norris, please state which of those are selling 
agencies only. 

Mr. Norris. Manufacturers and Craig; substantially 1,000 tons. 

The Chairman. Who sells the paper of these mills in West Vir- 
ginia) 

Mr. Norris. The John B. Lukes Company. 

The Chairman. Do they manufacture news-print paper? 

Mr. Norris. No. not that I know of. They have their salesmen 
aroimd occasionally offering high prices on book paper, but my 
impression is that they do not make any news. I tried one time 
to mduce them to go mto the manufacture of news, but unsuccess- 
fully. 

Mr. Sims. They are not equipped for the manufacture of news- 
print paper, are they? 

Mr. Norris. I think that a book mill could make a very fine quality 
of news, but I am not certain about it. These technical gentlemen 
can tell you more about that. It would depend entirely upon what 
they put in. I do not know just what machines they would have to 
have and how much of a mechanical plant they would have to use. 

Shall I proceed with my story? 

The Chairman. Yes. 

Mr. Norris. Unless Mr. McCormick has some one here who wtrl 
testify 

Mr. MoCoRMiOK. My testimony would only occupy four or fi\s 
minutes. I think. 

The Chairman. Do you wish to testify, Mr. McCormick t 
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Mr. MoCoRMioK. At the end of this hearing, if Mr. Norris shall 
have concluded. 

The CHAiBiiAN. He has not concluded, but we can put you^on the 
stand whenever you like. 

Mr. McCoBMioK. Very welL 

STATEMEHT OF KB. MEDILL KeCOBMICK, OF CHICAGO, ILL. 

The Chaibbcan. Please give us your name, Mr. McCormick. 

Mr. McCoBMiOK. Medill McCormick. 

The Chatkman. What paper are you connected with! 

Mr. MoCoBMiOK. The Chicago Tribime. 

The Chairman. Is that the only one I 

Mr. MoCoBMiOK. I have interests in other papers that I am not 
actually connected with. 

The Chairman. What is yoiu* business? 

Mr. MgCormiok. Publisher. 

The Chairman. Can you tell us what price you pay for paper t 

Mr. McCormick. Two dollars and twenty cents. 

The Chairman. Since when? How long have you been paying 
that price? 

Mr. McCormick. This year. 

The Chairman. Since Januarv 1 1 

Mr. McCormick. Yes; I would not be sure that that is the exact 
date, but it is the approximate date. 

The Chairman. Wno do you buy your paper from? 

Mr. McCormick. The International Paper Company, 

The Chairman. Have you a contract with them? 

Mr. McCormick. I have. 

The Chairman. Will you produce it for the committee t 

Mr. McCormick. I can send for it. 

The Chairman. You haven't it here? 

Mr. McCormick. No; I have not. 

The Chairman. Will you produce it without any further demand! 

Mr. McCormick. If you order me to produce it, I will. 

The Chairman. Of course, we have got to have it, and we do not 
want to bother you any more than is necessaiy; but of course if you 
do not produce it, we would have to 

Mr. McCormick. I feel that I am under certain obligations to the 
company not to produce it unless the committee demands it. 

Tne Chairman. The committee directs you to produce it. 

Mr. McCormick. Very well. 

The Chairman. What were you paying for paper before January 
1, 1908, or before the time when this contract went into effect? 

Mr. McCormick. When I first made the contract I was paj" 
$1.85; that was about four years ago. The price has been advanc 
from time to time imder that contract. 

The Chairman. Did you have a five-year contract before! 

Mr. McCoftMicK. Yes. There were two five-year contracts, one 
which expired some four years ago and the one which is in force now. 

The Chairman. This contract has been running four or five years t 

Mr. McCormick. About four vears. 

The Chairman. The price imder that contract varies in accordance 
with the market? 
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Mr. MoCoBMioK. Yes; subject to certain limitations. 

The Chatkman, Have you the previous contract, the one prior to 
this one) 

Mr. MoC!oitBaoK. I think so. 

The Chairman. Will you furnish us with that also! 

Mr. McCoBMioK. Yes; will copies do as well, Mr. Mann, if they are 
sworn to) 

The Chaibmak. Oh, yes; if you say they are accurate copies; if 
fou swear that you 'send us accurate copies, of course that is all we 
want. 

Mr. McCoBMioK. I will have them sworn to before a notary when 
they are sent down here. 

The Chaibman. You can certify to them yourself and send them 
down. 

Mr. MoCoBMioK. Very welL 

The Chaibhan. The first one of those two contracts, then, com- 
menced about nine years a^o) 

Mr. McCoBHiOK. Yes: that contract I do not know much about. 

The Chairman. Whicn was about 1899, was it not) 

Mr. McCoBMicK. That contract I did not make. That was made 
before I had any connection with the paper. 

The Chairman. I wonder if you have the contract prior to that) 
You must have had one, I suppose) 

Mr. McCoBMiCK. Yes; I think there are three on file. 

The Chaibman. Will you also send us a copy of that) 

Mr. MoCoBMiOK. I wiU send you copies of all the contracts I have 
got, if you so order. 

The Chaibman. Very well, we do. 

Mr. Sims. How mucn paper do you use, Mr. McCormick) 

Mr. McCoBMiOK. About 14,000 or 15,000 tons a year, I should say 

Mr. Sims. When does your present contract expire; in about a 
year, did you say) 

Mr. MdOoBMiOK. About a year from now. It may be that the 
tonnage is not as great at present, because with the advance in the 
price of paper we discontinued the return priyilege, which has cur- 
tailed the tonnage very much. 

Mr. Sims. Have you been making any effort to make a contract 
at the expiration of this one) 

Mr. MdDoBMiOK. No : I have not. 

Mr. Sims. You have nad no quotations made to you direct) 

Mr. MoCoBMiOK. Nobody has offered to sell any paper, nor have I 
sought to buy any paper. 

Mr. Sims. I did not know but probably you were looking out for 
the future. 

Mr. MoCoBMiOK. For the paper at the expiration of this contract; 
no^^sir. 

The Chairman. Are the papers that are returned to newspaper 
publishers of any value) 

Mr. McCoRMiOK. They are of some vaiue; we sell them. In Chi- 
cago we sell them to a coated board company. 

The Chairman. Can they be reduced to pulp again in some way) 

Mr. MoCoRMiOE. I so imderstand, yes; tor the puroose of maldn;; 
cheap cardboard. 

Mr. Sims. Is your paper a 1-cent paper) 
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Mr. MoOoBiaoK. No, sir; a 2-cent paper. 

Mr. Stafford. Was the contract prior to the present one with the 
International Paper Company? 

Mr. MoCoBMiOK. I think so; yes. 

Mr. Stafford. At the time you negotiated the present contract 
did vou have any dealings with any other producers! 

Mr. MgCormice. Yes; 1 made a contract with another mill. The 
mill was not able to supply us with paper of the proper quality and 
the International Company was also anxious to get us back, so the 
contract with the original mill, or rather with the selling agency, was 
canceled, and I then made this contract with the International 
Paper Company. 

Mr. Stafford. Have the mills in the Wisconsin Valley ever 
attempted to get your business, or any of Uie mills in the Northwest f 

Mr. McCoRMiof. Well, at one time I remember Mr. Brockelbank, 
who I think is of the Manufacturers, came in to see me; that was some 
years ago. 

Mr. Stafford. Was the price that was quoted by this company 
that was unable te furmsh vou the requisite quantity or the requisite 
qualityilocated in the Northwest? 

Mr. MoCoRMioE. No; that was a New York mill, near Water- 
town, N. Y. 

The Chairman. Is there any reason why you should not give us 
the name? 

Mr. MoCoRMicK. I can give you the name of the manager. His 
name is Outterson. I do not know the name of the mill. 

The Chairman. One of the Outterson group of mills? 

Mr. McCoRMioK. Yes: and the paper was sold through Perkins, 
Goodwin & Co., of New York. 

Mr. Stafford. Have you any knowledge so as to be able te testify 
whether the northwest mills can furnish as cheap a rate as the Inter- 
national Paper Company to large publishers in the Middle West? 

Mr. McCoRMiCK. Do you mean, are they able te sell as cheaply! 

Mr. Stafford. Yes. 

Mr. MoCoRMiCK. I know nothing about it. 

Mr. Stafford. Are you acquainted with the prices the other large 
publishers in Chicago pay for their print paper? 

Mr. McCoRMiOK. I am not absolutely imormed, but I imagine I 
know what they are paying. It is not custemary for the pubEshers 
in Chicago te say what thersr are paying. 

Mr. Stafford. What prices are they paying, so far as you are 
informed? 

Mr. McCoRMiOK. I think the Record-Herald and the News are 
paying the same price that the Tribune is paying, and that the Hearst 
papers are getting their product for something less than 2 cente; 
and that the Journal is paying something over $2.30. 

Mr. Stafford. Is that dl? 

Mr. McCoRMiOK. Those are all the prices of which I have any 
knowledge. 

Mr. Stafford. Are these prices that you have just cited, and 
that which you are paying, for delivery on the sidewalk? 

Mr. McCoRMiOK. les; at the press-room door. 

Mr. Stafford. Do you know what companies are supplying tiieaa 
other large publishing houses? 
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Mr. McCoBMiCK. The International Paper Company is supplying 
the Record-Herald and the News and the Hearst papers. What miU 



is supplying the Journal I do not know. 
The Chair 



I AIRMAN. The Journal has no contract nowt 

Mr. McCoBMicK. No contract. 

The Chairman. The other papers, I suppose, have? 

Mr. MoCoRMiOK. Are under contract. 

The Chairman. Do you know whether their contracts are at 
present long-term contracts or short-term? 

Mr. MoCormick. I think the Record-Herald and News contracts 
are substantially the same in their terms as ours. I know nothing 
about the Hearst contracts. 

The Chairman. Was not Mr. Lawson at one time interested in 
paper mills) Did he not own a paper mill) 

Mr. McCoRMicK. I believe he had some stock in a mill that pro- 
posed to make paper, but whether they ever made paper I do not 
Know. 

The Chairman. I was told this morning by one of the representa- 
tives that Mr. Lawson might give us some valuable information on 
this subject, because he was not only a publisher, but a news-print 
paper manufacturer. 

Mr. McCoRBaoK. I think he can give you very valuable informa- 
tion for more reasons than one. 

The Chairman. I wondered if he still had any interest in a mill 
manufacturing paper. 

Mr. McCoRMioK. I think he has still an interest in that mill, but 
to what extent they are making paper I do not know. 

The Chairman. That is entirely apart from supplying paper to the 
Daily News) 

Mr. McCoRMicK. Yes, dr. 

The Chairman. I had supposed that that was what he had the 
mill for. 

Mr. McCoRMioK. I understand that he built the mill to protect 
himself in the event of a very radical increase in price, or rather 
bought into the mill — he did not build it — it was oiganized in New 
Tori, I think, and was an old mill. 

The Chairman. !^o you know what mill it is) 

Mr. McCoRMiOK. It is called the Publishers Paper Company. 

The Chairman. Will you tell us something in regard to making 
out bills) How often do you get a bill for paper) 

Mr. MoCoRMiOK. Once a month. 

The Chairman. The bills are made out monthly) 

Mr. McCoRMiOK. We pay them monthly. I have never looked 
into the mail to see whether they are billed weekly or not, but we 
send them a check monthly. 

The Chairman. There was something said by Mr. Norris, and I 
did not know whether I was correct in my understanding as to what 
he said, about payments quarterly. 

Mr. MoCoRMiCK. Some papers pay quarterly, but the Tribime 
pays monthly, and receives a discoimt of li per cent in consideration 
of that. 

The Chairman. Maybe I am mistaken, Mr. Norris. 

Mr. Norris. Our contracts provide for adjustment of price on a 
quarterly statement of cost. 
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The Chaibmak. What I wanted to get at^ or may wish to get, is 
to have some of the bills produced for certam months. 

Mr. McCoRMiCK. We have the checks and bills of lading, and 
everything else— — 

The ChIirmak. Would there be any objection, so far as you know, 
to your sending to us an exact statement of the terms of the bill, I 
do not mean the form, but the amoimt of paper, and the price, for a 
certain month? 

Mr. MoGoRMiOK. No; I think not. 

The Chairman. Both now and in the past; which will show the 
price and the quantity of paper within a certain time. 

Mr. McCoRMiOK. I see no objection to supplying that. 

Mr. Stafford. Have vou, or to your knowled^ have any Chicago 
publishers, considered tne feasibility of ^buying mto the print-paper 
business? 

Mr. MoCoRMiOK. No; but we have talked of it several times. 

Mr. Stafford. When? 

Mr. McCoRMiOK. Oh, I could not say when, but it has been talked 
of casually. 

Mr. Stafford. Has it been a matter of recent conference! 

Mr. McCoRMicK. Do you mean among ourselves? 

Mr. Stafford. Yes. 

Mr. McCoRMiOK. No. I have discussed the matter with Mr. East- 
man, for example, but only casually. We have never done anything; 
we have never looked into anv proposition. One manufacturer suD- 
mitted a proposition informally to us in the form of a letter, but even 
that has i^ot, so far as I am concerned, been given serious considera- 
tion. It is something I have meant to do, but never foimd time 
to do. 

Mr. Stafford. What was the nature of that proposition? 

Mr. McCoRMiCE. He wanted us to finance the construction of 
machines, and perhaps a new mill, and in return to guarantee us paper 
at a fixed price for a long term of years. If I remember rightlv, it was 
to be paper for $42 a ton for ten years. I might be able to nnd that 
data in my files, but I do not know whether 1 kept it or not, 

Mr. Miller. Who was it that made that offer? 

Mr. McCoRMicK. Mr. Frambaugh. 

Mr. Miller. Whom did he represent? 

Mr. McCoRMiCK. His own mill, I think. 

Mr. Ryan. How long ago was that? 

Mr. McCoRMiCK. That would be some time ago. 

Mr. Ryan. Before this agitation about news-print paper increase 
began? 

Mr. McCoRMiCK. No; I. think that came about simultaneously with 
the agitation. 

Mr. Miller. What was the name of the mill? 

Mr. McCoRMiCK. I do not know. 

Mr. Miller. Do you know where it was located! 

Mr. McCoRMicK. Up in Michigan, I think. 

Mr. Mn.LER. How lon^ has the International Paper Company been 
supplying the Tribune with paper? 

Mr. McCoRMiOK. Well, about eight years, I should say. I want to 
say, gentlemen, that my testimony is subject to correction, and I 
may not be accurate about these figures. 
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Mr. MnJiEB. During that time did you have a contract with any 
other company for any part of your paper t 

Mr. MoCoBMiOK. Between the two contracts for a short period we 
got paper from some Watertown mills, as I have already explained, 
of the Outterson group. 

Mr. Mnj.wB. When did you make a contract with the Watertown 
mills f 

Mr. MoCoBMiGK. That was about four years ago. 

Mr. MnxBB. Did they furnish you any paper imder that contract t 

Mr. MoCoBiaoK. Yes; they furnished us some paper for a few 
months. 

Mr. Mn^BB. Why didn't they continue to furnish the papert 

Mr. MoCoBMiCK. Well,itwasaverypoorquality of paper; we were 
making large claims against them for waste, and for that reason, and 
pnerhaps for others, they wished to give up the contract. At the same 
time tne International r aper Company wanted the contract back, so I 
was able to cancel the one and make a contract with the other. 

Mr. MiiXBB. Did you folks complain to the Watertown mill about 
the quality of the paper 1 

Mr. MoCoBMiOK. We had complained to their selling agent, yes. 

Mr. Mn.L£B. Did you have any correspondence between the 
Tribune Company and the Watertown Company, looking to the 
canceUation or that contract? 

Mr. McCoBMiGK. I do not believe there was any correspondence. 

Mr. MuxEB. How did you get together and agree upon the subject t 

Mr. McOoBMicK. Well, the representative of the company came 
to see me in Chicago. Whether be wrote me in definite terms before- 
hand or not, I don't know; I thmk not. My recollection is that he 
advised me that he wished to see me. 

Mr. MnxEB. Who was thatt 

Mr. McCk>BMicK. Mr. Duflfy, of Perkins, (Joodwin & Co. 

Mr. MuxEB. What did he say to you at that time about the can- 
cellation of the contract} 

Mr. McCoBMiGK. Well, now, that I can not tell you definitely. He 
wished to be released from the contract, and the -same day the repre- 
sentative of the International Company was in CSiicago, and wisned 
to get the contract. 

Mr, Mtt.t.tbr They both came the same day t 

Mr. McCoBMiGK. Yes. 

Mr. MnxEB. And you canceled the one contract, and made another 
contract 

Mr. McCoBMiGK. I went to New York with them, and canceled 
the contract with one, and made a contract with the otner. 

Mr. MiLLEB. And the representative of the Watertown Company 
and the representative of the International Company were both with 
you in New York? 

Mr. McCoBMicK. Yes. 

Mr. MnxEB. And there you canceled the one contract and entered 
into a contract with the International Paper Company. 

Mr. MoCoBMiGE. Yes. 

Mr. MiLLEB. At what rate? 

Mr. MgCgbmigx:. Well, we had been paying the Watertown people 
a little over 2 cents, and I think that the rate fixed for the first penod 
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under the Inteniational contract was about 2 cents. As the contract 
is goin^ to be brought in, you can discover that easily. 

Mr. Mellbb. Now, Mr. McCioirmick/ can you state to the com- 
mittee how it was that the agent of the International Paper Company 
came to Chicago to see you the same day that the agent of the Water- 
town Company came; did it simply happen that way? 

Mr. McCoRMicK. I know nothing about it. One called upon mo 
at, say, 2 or 3 o'clock, and before he had left I had received word that 
the other man was in town, and desired to see me, but did not desire 
to see the Watertown man, therefore I had one in one office and one 
in the other, and there was a closed door between. 

The Chaibman. You did not suspect any collusion between^ them 
at that timet 

Mr. MoCoBMiOK. I do not know what my suspicions were. I 
had so many suspicions, and have had, about paper manufacturers, 
that 

Mr. MiLLBB. As a matter of fact, did you not suspect that there 
was collusion; the very fact that you had one in one room and one 
in another room, with the door closed between} 

Mr. McCoRMiCK. Well, I did not — let me see now — ^if I remember 
rightly, I did not suspect the selliEg agent of the Watertown mills, 
but I made up my mmd that the Watertown people, the Outterson 
people, had been pretty badly frightened by tne International Peo- 
ple, and I remember that I had a rather angry interview with Out- 
terson, in which I told him that he had ditched me; not that I lost 
money by the proceeding, but I was angry. 

The Chaibmak. Mr. McCormick, you are the chairman of a com- 
mittee of the American Newspaper rublishers' Association! 

Mr. McCoBMicK. Yes. 

The Chaibmak. What is the style of that committee? 

Mr. McCoBMiOK. The style of that conmiittee, I think, was a 
special conmiittee to appear before the committee of Congress. I 
was appointed chairman of that committee, after it was formed, 
and reallv I am as ignorant as anybody about this investigation. 
They could not have found a less competent chairman. 

The Chaibman. We always notice that you are very modest re- 
garding your own attainments. I was asking for the style. 

Mr. MoCoBMiOE. I think that is in the record of the first day, 
Mr. Mann. 

The Chaibman. I was leading up to another question which I wish 
to ask you. Have you notified any of the publishers of the progress 
of these hearings, or the fact that the committee were carrying on 
hearings and had requested their attendance at the hearings} 

Mr. McCoBMiCK. Mr. Ridder, at my request, communicated with 
several and asked them to appear here Thursday. 

The Chaibman. Do ^o\x Imow how many he communicated with; 
how many you asked him to communicate witht 

Mr. McCoBMiOK. Over 20. 

The Chaibman. Do you know whether those gentlemen intend to 
appear before the committee? Have you heard from themt 

Mr. McCoBMiCK. Some of them have expressed their willingness 
to appear later; a good many of them have answered that other 
engagements would make it difficult to appear, and some have not 
answered at all. 
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The Chaibhan. Of course the committee is anxious to accommo- 
date the publishers so far as conTenience is concerned in eveir way 
possible; on the other hand, I think that the committee would like 
to have some of the publishers appear before it to state their own 
knowledge about their own purchases of paper, the prices, etc. You 
are the diairman of that conmiittee, and you are tne man that in a 
wiqr 

Mr. MoCoRHiCK. If you like, Mr. Mann, I will send them word 
again; but I believe the conunittee ought to definitely ask them to 
appear, that the invitation or summons ought to come from you 
ratner than from me. I am not here to order them to come, but to 
represent them so far as I am able. 

The Chaibmak. But of course we prefer not to be put in the atti- 
tude, if we can help it, of harshly requiring people to appear before 
us in support of their own proposition; on the other hand, if you 
think that that is necessary and will make it easier for them to 
appear, of course we will do it. 

Mr. McCoBMiCK. I would suggest that you follow that course, Mr. 
Mann. Mr. Ridder couched his letter in the strongest language. 

The Chaibmak. You have a very able correspondent here who 
writes under the name of "Raymond." Would you care to say 
whether his articles represent your attitude toward this committee t 

Mr. MoCoBMiOK. I will say that I have given him no instructions 
as to the character of his articles. 

The Chatbman. I have no doubt about that. 

Mr. MoCoBMiOK. The first articles appeared before I knew that I 
was coming down here, Mr. Mann. I nave not seen him or commu- 
nicated with him for some months. I have been away on my 
vacation. 

The Chaibman. I am not seeking to criticise him or you, but I 
just wondered whether his views represent your views. 

Mr. MoCoBMiCK. There \s one thing I want to say. I do not 
question the good intentions of this committee — ^its membership — 
but I do question the purpose of its appointment. 

Mr. MiLLBB. You question whatt 

Mr. MoCoBMiCK. Well, how shall I express thatt 

The Chaibman. I think that is simple enough. Your own fear, 
at least, is 

Mr. MoCoBMiCE. That we will not get action at this session of 
Congress. 

The Chaibman. That is, it is to prevent action instead of to accel- 
erate it? 

Mr. McCobmiok. At all events, that it is appointed to get action 
through other than the method which we demand, which was the 
reneaTof the tariff on paper. 

Mr. MiLLEB. Liet me ask you, Mr. McCormick, and I think it is 
pertinent to this inquiry, the reason whv the committee appointed, 
or you representing the publishers, think it would have been wiser 
for Congress to have taken the duty off of wood pulp without anv 
investigation as to the facts of the case, rather than have a thorough 
investigation so that Congress might be justified in whatever action 
it might take? 

Mr. MoCoBMiGK. I think we should have had hearings before the 
Ways and Means Committee long, long ago. I communicated with 
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a member of that committee, and the answer was that it was his 
understanding that there would be no hearing. Now, the representa- 
tives of our association really have been most active during my ab- 
sence — ^I have been away for some weeks, so that I have not followed 
developments closely. Congress, througn its committees, had plenty 
of time to hear us, and they arranged for this hearing at such a late 
date that it seems scarcely likel^r that the bill will be reported — that 
is, if we are right in our contention. Of course, if we are wrong, we 
have no reason to ask that the tariff should come off of paper. 

Mi. Stafford. You appreciate that this committee is acting as 
the Ways and Means Committee, so far as the scope of the inquiry 
under the resolution is concerned, and so far as the tariff is concerned t 

Mr. McCoRMiox:. Would you oe able to report a bill; would this 
committee be able to report a billt 

Mr. Stafford. Under the resolution, our authority is all exten- 
sive, to inquire as to the effect of the tariff on the prices of paper, 
and also as to any combination in wood pulp, and in the newspaper 
business, and to make a report to the House. 

Mx. MoCoRMiCK. Well, I knew that you were to make a report, 
but I did not know whether you were to report a bill for passage. 

Mr. Stafford. There is nothing to limit the scope of our investiga- 
tion, or the character of the report. 

Mr. Miller. As to the passage of some particular bill already 
before the House, or to recommend a bill of our own. 

Mr? Sims. Do you mean that this committee would have a right 
to report the Stevens bill or any other bill and put it on the Calendar! 

Mr. Miller. I think we have a right to recommend the adoption 
of a biU. 

Mr. SiHS. But would that bill be placed on the Calendar? 

Mr. McCoRMiOK. Yes; that is what I am not clear about. 

Mr. Stafford. We have the authority to make a report, which 
report, coming from a privileged committee, would be m the same 
nature as a report from any other committee of the House. 

Mr. SiHS. But are we not acting in rather an advisory capacity, 
and does it not depend upon the imormation obtained in this exam- 
ination as to what we will advise? But could we take any action at 
all that would put a bill on the Calendar, ready to be considered by 
the House? 

Mr. Stafford. I think we can recommend that certain action be 
taken as to the remission of duties or to strengthen the Sherman 
antitrust law in case the present law is not rigorous enough to affect 
any combination that is shown to us to exist and to make any such 
character of findings. 

Mr. McCoRMiOK. Have you the same authority that the Wa^ and 
Means Committee has to report, for instance, the Stevens bill for 
passage? 

Mr. Stafford. I question whether we have the authority to make 
a report of a certam bill, but we have the authority in our report to 
recommend. 

Mr. McCoRMioK. Recommend that the committee be ordered to 
reoort the bill? 

Mr. Miller. Some legislation. 

Mr. Ryan. The Stevens bill has not been referred to this commit- 
tco, but the whole subject- matter has been referred to this committee, 
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with instructioDS to myestigate, to determine, and to report, which 
report CTongress would take up at once. There is no queBtion about 
the privilege. 

Mr. Sims. But I do not understand that this committee has any 
power to report any bill so as to give it a calendar status. 

Mr. Staffobd. I will say further, as to my view, that if this com- 
mittee does make any findiog before adjournment, or can not until 
after adjournment, tnat the report, I oelieye, would be followed 
largely by the House. 

Mr« MnxBB. I do not think there is any question about that, 
Whateyer report this committee makes will be adopted as to the leg- 
islation in the House on the subject; and that this session of Congress 
will act if the publishers will giye us the facts. 

Mr. Stafford. Now, as to your prior testimony, Mr. McCormick, 
what publishers had been requested to present themselyes by you, or 
by Mr. Ridder, and who haye declined to come at the present timet 

Mr. MoCoBMioK. If you will permit me, I will giye you a list after 
the noon adjournment. I haye the stuff at my hotel. 

Mr. Sims. Is it your judgment, Mr. McCormick, both as an indi- 
yidual publisher, and in your representatiye capaciW^, that the pas- 
sage of the Steyens biU, or any bill, remoying the tarin duties on wood 
piup and print paper, would giye the relief that you are asking: and 
that that is all you are asking of Congress at present! 

Mr. MoCoRMiOK. Well — ^yes; that is my personal judgment. 

Mr. MnxEB. Since we are getting into this phase of ue subject, I 
want some information also. Mr. McConmck, why should tne 
remoyal of a duty of 15 per cent ad yalorem on wood pulp, $6 per 
ton on print paper, cause the reduction in the price of the amount— — 

Mr. MoCoBMiox:. Now, Mr. Norris has discussed that matter, and 
under orders of the association I appoiated him as our spokesman. 
I supposed that I came merely to giye testimony as to my own 
experiences, and, if you please, I would rather not discuss the whole 
matter. 

Mr. MnxsB. You haye testified as an indiyidual and as a repre- 
sentatiye of your association that in your jud^ent the passage 
of the Steyens bill will giye the reUef to puoli&ers that they are 
asking for. 

Mr. McCoBMiCK. May I answer that in this way, that I haye heard 
paper manufacturers 

Mr. MiLLEB. In your own way, of course. 

Mr. McCoBMiCK. I haye heard one of the manufacturers say that 
he belieyed that the aboUtion of the tariff would affect the local 
market and permit the introduction not only of Canadian but Nor- 
wegian and Swedish paper. 

Mr. MiLLEB. Haye you any personal knowledge as to the owner- 
ship of the Canadian forests of pulp woodt 

Mr. McCoBMiOK. I haye no personal knowledge of that. I merely 
know that it is generally asserted that the International Paper Com- 
pany has been Buying considerable tracts of land up there, and for 
that purpose theyliaye issued bonds. 

Mr. Melleb. But you haye no personal knowledge upon that sub- 
ject? 

Mr. McCobmiok. No; I hayen't any personal knowledge. 

Mr. Staffobd. What manufacturer was it who stated uiat to yout 
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Mr. McCoBiaoK. If you will permit me, I would rather not giva 
his name. 

Mr. MnxEB. Mr. McCormick, if it is true, as you surmise, that the 
International Paper Company is getting control of the Canadian for- 
ests, or the Canadian pulp wood, would not the remoyal of the duty 
upon that product be a benefit to the International Paper Company 
rather than to the publishers, if the pulp could be brought in free? 

Mr. McCoRMiOK. I think eyentually when tJiey haye exhausted 
their American supplies that they will be the most actiye agents in 
demanding the repeal of the tariff. How soon that will be I do not 
^ow, and what relations they haye with manufacturers of other 
papers I do not know. If they were interested solely in news, I 
miagine that ten years from now they would want the tariff off, but 
that is an opinion merely. 

Mr. MiLLEB. And if it should be taken off now and they erected 
mills in Canada to manufacture wood pulp there, they would get the 
benefit of the remoyal of the duty, would they nott 

Mr. MoCoEMiOK. Well, how tnat would affect their American 
inyestments I do not know, or how that would affect their credit I 
do not know. That is a yery complicated question to answer. 

Mr. MiLLBB. But that is the proposition we are up against. 

Mr. MoCoBMioK. Of course, but I am not able to giye you the 
facts that Mr. Norris can giye you. I haye not studied this question 
as he has. 

Mr. MnxEB.^ With all due regard to Mr. Norris, I think it is a mere 
matter of opinion. I do not think he knows, but that it is a matter 
that we will haye to learn of by experience. 

Mr. MoCoBMioK. As the hearing goes on I will giye you the names 
of one or two men who I think will giye you some yaluable inf orma 
tion on that yery subject. 

Mr. MnxBB. I hope you will do that. 

Mr. Rtan. Do you belieye that if the same conditions were shown 
to exist on any other line of business, or ony other commodity, that 
exists in regard to wood pulp and print paper^ that the tariff ought 
toberemoyedt 

Mr. MoCoBMioK. I think that our justification for demanding 
special consideration is that the situation is yery urgent. Take the 
case of General Agnus. His profit is ^one, so he states. 

Mr. Rtak. And if that same condition could be shown in other 
commodities or lines, ought the same action to be taken) 

Mr. MoCoBMioK. 1 don't know that that is germane to the dis- 
cussion of the paper question. 

Mr. Ryan. I know; but this whole tariff question seems to be 
opened up. 

Mr. MiJOoBMiOK. I do not belieye that I should be required to 
express my opinion except through the editorial pages of my news- 
paper; that has usually been my attitude. I should prefer to study 
the thing a little before I answer so broad a question as that. But I 
belieye that our principal justification for coming to Congress to 
ask that this schedule, and this one alone, should be considered ia 
that the matter is so urgent. 

Mr. MnxEB. May I now not add, also, that this is a matter that 
affects you people personally! 
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Mr. MoCoBMioK. Do you mean that we are actuated by selfish 
motivest I think it is quite likety; I think quite likely. Or course 
we have been hit. roughly speaking, to the extent of $7 a ton, and 
that involves, pernaps, $100,000 a year to the Chicago Tribune alone. 
That is a fearful sum. 

Mr. Sims. Mr. McCormick, you do think that you do make a case 
which demands inunediate action upon this particular subject, without 
anv reference to the eenend tarin subject 1 

Mr. MoCoRBOCK. l^*. Sims, if this committee will look into the 
condition of the smaller publishers, they will find in some instances, 
and, I believe, in many instances, men who, after years of work, have 
built up a good living and who have lost their living. There is a 
case of two men in Illmois who were making, I think, about $2,000 a 

fear apiece, and it is all gone — at least Mr. Eastman told me that, 
think. 

Mr. Ryak. That would be good evidence to produce here, Mr. 
McCormick, if you can produce it. 

Mr. MoCoRBOOK. I believe we can produce some evidence alon^ that 
line — can we not, Mr. Norrist — if we are riven time. It would be 
a hard proposition to uncover the names of the men. A fellow does 
not like to tell the whole world that whereas he was the owner of a 
prosperous property now it is no longer prosperous. 

Mr. Ryan. But if the tariff is destroying industries, as you have 
stated — and you have made this statement to Congress and to the 
country — ^you ought to be willing to show, to bring out those facts, in 
order that we may have them. That is the most important thing I 
have heard yet. 

Mr. MoCoRMioK. That you would like us to give some instances of 
men whose profit has been wiped out! 

Mr. Ryak. Undoubtedly. 

Mr. MoCoBMiOK. Did not General Agnus say so in his testimony 
yesterday? 

Mr. Ryak. Well, he said a lot of things, and of course his testis 
mony was pretty good. 

Mr. MoCoBMiOK. If we have time, we can put in testimony to that 
effect, I think. 

Mr. Ryak. I think that would be very good evidence. 

Mr. Stafford. The extent of General Agnus's testimony, so far as 
I recall, was that the rise in the price of paper has cut down nis profit 
$30^000 to $40,000 a year; whether it had wiped out his profit 
entirely or not ne did not state. He also mentioned the disastrous 
effect of the fire upon him and the courtesies that the International 
Paper Company onered to him. 

Mr. MoCoBMiOK. As r^ards service. I can not speak too highly of 
the International Paper Company. They have given iis good paper, 
kept us well supplied, and in that respect I have no criticism to niake 
whatever. 

Mr. Stafford. But vou are receiving, and the other large pub- 
lishers, as I understand, it, are receiving much lower prices from the 
International Paper Company than what they are furnishing their 
paper to the smaller publishers fort 

Mr. MoCoBiaoK. You mean the very small publishers — the fel* 
low who has a paper of 10,000 circulation I 

Mr. Stafford, x es. 
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Mr. MoCoRiacK. I imagine there is a big difference there, but 
I haven't personal knowledge of it. Those, of course, who have 
long-time contracts, five-year contracts, are better off even thaji such 

fapers as the Philadelphia Bulletin, which is a veiy strong paper, 
imderstand that the JBulletin and the Inquirer are paying $2.50. 
That probably was in the testimony that you gave, Mr. Norris. 

Mr. Stafford. There is no testimony as to the Philadelphia 
Bulletin^ as I recall. 

Mr. NoBBis. As to the lai^e newspapers t 

Mr. Stafford. There is no such testimony as to the Philadelphia 
Bulletin; as I recall. 

Mr. Norris. No. 

Mr. MoCoRiaoK (addressing Mr. Norris). When you were reading 
the answers that came in If^t September, were those papers not 
included? 

Mr. Norris. Thev were not. ^ 

Mr. Stafford. If Mr. Norris is on the stand, I would like to know 
the reason why they were nott 

Mr. NoRRis. The answers submitted by me to the committee were 
merely the voluntary statements of newspaper publishers who wanted 
to inform the committee. There were manv Ifurge publications which 
communicated verbally on paper prices, but did not fill out that 
blank. 

Mr. Stafford. Were the Bulletin and the Inquirer in that list? 

Mr. NoRRis. My recollection is they were not. 

Mr. McCoRMioK. If I could be excused from this hearing, I would 
like it. 

The Chairbian. I think, Mr. McCormick, that if you are not per- 
sonally familiar with the facts upon which are based the allegations 
made "by Mr. Ridder, for the American Newspaper Publishers Asso- 
ciation 

Mr. McCoRMiOK. Which allegations t 

The Chairman. Excepting in so far as you leam from your own 
paper t 

Mr. MoCoRMiGK. Yes^ I have not, for instance, made the exhaus- 
tive investigation of this thing that Mr. Norris has, and I imagine 
that none of us are so well able to supply the committee with infor- 
mation as he. Mr. Seitz, of the World, would be the next best* 
posted man. 

The Chairman. Of the New York World? 

Mr. MoCoRMiCK. Of the New York World. Between them they 
have done most of the work. 

^. Sims. If I imderstand it, it is your judgment, in view of the 
ui^ency for reUef in this particular instance, that Congress is fully 
justified and warranted in giving this relief, without waiting to go 
mto a general revision of aJI tariff schedules, however, thev might 
affect U> some extent the possibilities of combination and rise of 
prices) 

Mr. MoCoRMiOK. That is my judgment. 

The Chairman. You are not going away! 

Mr. McCoRMiCK. Oh, no; I shall oe here until discharged by the 
Publishers' Association. 

The Chairman. If any other publisher appeals in the city for the 
purpose of fifestifying, you will let us know I 
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Mr. McCoRMiCK.^ I win bring him up h^e, Mr. Mann. What did 
I promise to bring in this aftemoont 

Mir. Stafford. The list of publishers who had been requested to 
present themselreSi but who had declined f ot some reasons. 

STATBMBHT OF MB. JOHV VOBSIB, 07 RW TOSK CITT— Contd, 

Mr. NoRBiB. Following up the sequence in the combination story. 
I submit a memorandum from the raper Trade Journal of April 16, 
1908, giving a statement that — 

The manHa and fiber nuamfiuTtuien would hold a meet^ in New York this week 
to approve the action taken at a nmilar conference held in Chicago a iew weeks ago. 

Also, that — 

The coated paper mannfactoiew woold hold a meeting to-day, Thursday, April 16, 
at the Hotel fietmont. New York, to consider the question at advancing pnces on 
white blaiJcB. 

I also submit a memorandum from the Paper ^fill of January 26. 
1907, purporting to give a statement of the facts that on Monday oi 
that week writmg-paper manufacturers generally withdrew quota- 
tions, and since mat time had issued new prices, the advance made 
yarymg with the different grades, and ranging m>m a quarter to 1 
cent a pound. That would be from $5 to $20 a ton. it says that 
the increase in price, it is figured, averages about 10 per cent, which 
I can not reconcile with the figures. 

Following is the memorandum referred to: 

WBimro PAPXBS advangb. 

On Monday of this week writing-paper manufacturers generally withdrew quota- 
tions and since that time have issued new pric^, the aavance made varying with 
the different grades and ranging from a quarter to 1 cent a pound. The increase 
in price, it is figured, averages about 10 per cent. The prices became effective at 
once. 

The advance was not unexpected. It has been realized for some time that such 
an advance would come sooner or later, and manufacturers particularly felt that in 
order to receive proper returns on their investments that higher values would have 
to prevail. In addition to this, and almost wholly because ojf it, raw materials have 
advanced very materially, so that the cost of producing paper is much more thah it 
was a year ago. That the manufacturers are justified in making the advance isgen- 
erally admitted and there will be very little complaint at the new figures. There 
should be no such complaint, for all other grades of paper have advanced and the 
writing-paper manufacturers are the last to push up their quotations. 

On receipt of the notice of the withdrawal of the quotations, paper dealers at once 
withdrew their quotations from the paper-consuming trade, and a large part of the 
week has been spent by paper sellers in readjusting prices with the printing trade 
and other large users of paper. 

The Chairiian. What grade of paper is that! 
Mr. NoBRis. Writing paper. 

Also a report in the Paper Trade Journal of September 26, 1907, 
stating that — 

The writinfi^-paper manufacturers met at the Hotel Astor, New York, on Friday of 
last week. No change in prices was made for the present. It was the genial impres- 
sion of those ];>reBent that trade did not warrant an increase at this time. Rags, the 
principal raw stock of the mills, it was pointed out, had iu)t advanced in price very 
much since last spring. The making of some changes in the present trade customs was 
ctiscuflsed, it was re^wrted, but no final action was taken at the meeting. Another 
meeting wiQ be held in October, hut no date for it has yet been set. 
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Also a reference in the Paper Trade Journal of February 14, 1907, 
to the adoption of a set of rules by which all writing-paper manufao- 
turers are to be ^ided in taking and filling orders 

Following is tne memorandum referred to' 

THE TRiLDB CUSTOMS Of WRTIXNOS 

The adoption of a set of rules by which aU the writing paper mantifacturers are to be 
^ided in taking and filling orders is the beginning of a great and a much needed reform 
m that branch of the trade. In the reforms inaugurated by the adoption of the trade 
customs orders for special sizes will be charged additional. Special colors not r^u- 
larly made in the grade ordered wiU carry an extjra charge, enough at least to pay tor 
** washing up." 

i'^light overruns on small lots must also be accepted by the purchaser. Orders for 
less tnan full packages must pay 10 per cent additional. The writing men have 
followed the example of the book manufacturers in refusing to stencil their cases a 
different weight than that of the paper. 

On the question of weight of the paper when made the writinff men have fixed on a 
2J per cent leeway either above or below the weight ordered, wnen not over or under 
this allowance the buyer must accept the paper. No claims will be allowed for paper 
after it has been cut or ruled or printed. 

The new rules also put restrictions on the use of private watermarks by purchasers. 
This feature of the trade, it seems, has led to some aouses. 

On the important detail of dates of payment, etc., the writing men have agreed that 
all goods are to be billed when ready or accepted and are to be settled for at the usual 
time, whether shipped or not. 

For folding in ream bundles a charee of 1} cents per pound must hereafter be paid, 
and not less than 2 cents per pound for quarter reams and packages. The cost of 
special watermarks must be paid bv dealers or manufacturers who desire the same for 
a customer, and no credit will be allowed on account, regardless of the number of cases 
ordered. 

Also a report m the Paper Mill, subsequent to January 31 , 1908, 
when the Taper Mill printed a dispatch, or correspondence, from 
Boston, datea January 31, 1908, stating that that fiscal year of the 
American writing paper ended December 31 was the best twelve 
month period in the nistory of the company (reads): 

WBinKO PAPER PROFITS* 

(Correspondenoe of The Paper ICIIL] 

Boston, Mass., January St, 1908. 
The fiscal year of the American Writing Paper ended December 31 was the best 
twelvemonth period in the history of the company, although December witnessed a 
very severe falling off in businesB, which resulted in the closing down of many of its 
plants. The company is expected to show for the year between 5 and 6 per cent earned 
on its preferred stock, and it is quite probable that upon receipt of a court decision, 
expected within a few weeks, permitting the payment of |2 per share in back dividends 
already deckled, but held up in a friendly test suit, another dividend of $1 per share 
will be declared. 

Mr. Ryan. What company was that? 

Mr. NoBBis. The American Writing Paper Company. 

Also a publication in the Paper Trade Journal of January 16, 1908. 
wherein me manufacturers issue a circular defining clause No. 1 of 
trade customs, in which they make restrictions in regard to sizes. 

Following is the publication referred to; 

wnrriNO tradb customs intbrphstbo— thb ma rciAcnmiRS nsuB ▲ oiroulab 
DBvnraNa clause no. 1, in which thbt makb RusYaicnoNS in bboa\d to seebs^ 

LABQBR THAN 24 BT 40, 10 PBR CBNT BXTBA. 

'Hie Writing Pftper ICanufacturen' AsBociadon in a genend circular to uito tmde sent 
out last week gives further explanations of trade custom No. 1, idiidi coven the 
manufacture d loft-dried, machine-dried, and air-dried papers. The interpretationf 
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hav« been made bv the MBodation for flie benefit of buyen irbo mar not hsire folhr 
underatood clause No. 1 ae contaioed in the original trade customs inddh wen issuea 
eome months ago. 

On loft-drled paper no orders will be filled above a certain size except at an advance 
of 10 per cent. Any sices below the stipulated basis will be considered as regular sixe 
if earned in stock by the buyer. 

The circular ffives a list of the sizes whidi are to be considered as legular on machine 
and air dried &t bond and ledger napeis. Sizes other than those stated are to be 
loaown as irregular and subject to a cnuge of 10 per cent in less than ton lots. On any 
size exceeding a certain number of square inches an extra charge of 10 per cent will be 
made on all ^ades mentioned irrespective ol the amount ordeied. 

The asBodation's interpretations follow: 

The foUowinff interpretations of trade custom No. 1 have been decided upon by the 
Writing ^per ManufactureiB' Association toir loft-dried, machine-dried, ai^ air-dried 
papers. 

LOFT DBIBD. 

No loft-dried paper shall be made larger than 28 by 40, or 1,120 square inche^ un- 
less at an advance of at least 10 per cent Any size under this basis will be oonadered 
aa regular size if stocked by the buyer. 

MACmNB AND AIB DRXBO. 

Tim following sizes will be considered as regular: 



Flats. 


Bonds. 


Ledgers. 


14 by 17 
17 by 28 
28 by 34 

16 by 21 

21 by 32 

17 by 22 

22 by 34 

18 by 28 

23 by 36 

19 by 24 

24 by 38 
19 by 26 
26 by 38 
19 by 28 
28 by 38 


17 by 22 
22 by 34 
17 by 28 
19 by 24 
24 by 38 
19 by 26 
19 by 30 

16 by 28 

17 by 26 


14 by 17 
17 by 28 
16 by 21 

21 by 32 

16 by 42 

17 by 22 

22 by 34 

18 by 28 

23 by 36 

18 by 46 

19 by 24 

24 by 88 

20 by 28 



















AH rizee other than the above are to be considered as irregular, and chareed at 10 
per cent additional for lots of less than 1 ton. 

Any size exceeding 1,120 square inches shaU take an additional price of 10 per 
cent on all grades referred to above. 

In the matter of the Sulphite Pulp Association^ I have ahready 
submitted the memorandum of those who were present at a meeting 
in New York, and the by-laws which have been adopted by the new 
Sulphite Pulp Association. And I have here a report in the Pajjer 
Mill of Saturday. November 23, 1907, of a meeting of the sulphite 
and paper manufacturers at the Belmont Hotel. 

Following is the pubhcation referred to: 

BIO MXBTING — SULPHTTB AND PAPER MANX7PACTUBBR8 AT BELMONT BOTBL— DERB's 
erORT A8 TO H^-SOME OF THOSE WHO WERE PRBSENl'-THB INCREASED COST Of 
MAKINO PAPER— THE PRICE OF WOOD. 

The greatest representation of sulphite pnlpmanu&cturers from all over the United 
States and Canada ever congregated at a hotel in New York were present at the Bei- 
mont on Wednesday and Thursaay. I am safe in saying that there was more tonnage of 
sulphite ^p present at this meeting than at any meeting with the exception of that of 
the American Faper and Pulp Association, which meets at the Waldorf everv February. 
Of course, all the paper and pulp and chemical fiber manufacturen attend that meet- 
ing and banquet. This meeting held at the Belmont on Wednesday and Thiu^ay 
was a special call, not exactly by the Sulphite Pulp Association, it was a oedl for 
75951— VOL 1—09 20 
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evwT manu&ctorer of sulphite piilp to meet in New York and diflam the wood and 
sulphite pulp situation as it exists to-day, and the prospects for the future. This call of 
the sulphite pulp manufacturers was not f gr the purpose of raising prices or establiab- 
ing any price. It was for information; that is to say, the sulphite pulp manuiactairers 
are confronted with a condition that is serious, and they want to find out iust how serious 
that condition is 

Before I go any further into this argument, I want to make a collection regarding a 
stupid error the printer made in my story last week, and I think you will remember 
what it was. It was the last part of my story in which I stated that the newspaper 
publishers and business managers of daily newspapers throu^out the United States, 
next January, will get down on their knees and oeg for white news paper at 2} cents, 
and not 2^, as they are paying for it to-day. 

The sulphite pulp manufacturers are now going to find out exactly how much pulp 
is manufactured in each miU, how much w^xl manufacturers have on hand and can 
get. how much pulp, if any, all the sulphite pulp manufacturers have in their millSy 
and their contracts, if any, with paper manufocturers, and the prices they are con- 
tracted for. These are the statistics which are goinjo^ to be compiled as each manufac- 
turer sends his report in to the Sulphite Pulp Association, and tne association does not 
confine itself strictly to American mills, but includes Canadian mills and the sulphite 
pulp mills in the foreign countriee— practically the world. It would have been better 
for them all had they done this long ago, but the wood situation that confronts them 
to-day and that has worried them in the past is serious. 

These sulphite pulp manufekcturers are not thinking for one moment about the news- 
paper publishers or their business managers. They lutve troubles of their own, and the 
puolisners and business managers of daily newspapers can take their troubles back to 
Washington again, where they were the other day, and see if thev can have turned on 
some more light, such as they plaimed was so encouraging at the last visit they paid to 
the national city; see if they can have some more light turned on as to where they can 

Set good cheap white news paper cheaper than even 2} cents. Perhaps the '' Big 
tick'' can give them some more encouragement, but not the forest and the paper 
miU. Let me tell these newspaper publishers and business managers that light does 
not make paper, for the reason tnat we have got the industry down to the fine art of 
making pulp and paper so that we can make it in the dark, but the " Big Stick " is an 
essential ingredient from which to make paper, and I only wish to gracious that all the 
sulphite pulp manufacturers in the United States had in their woodyard ereat piles of 
big sticks; then it would not be necessary for me to sit here writing about me sufferings 
of the pulp and paper manufacturer and the avariciousness of the publishers and 
business managers of daily newspapers. 

Now, I say. and I say it with all sincerity, that the newspapers m the United States 
will pay hy tne 1st day of January 2} cents a pDund, and when I make this quotation 
I am makinff it too low. according to the conditions that exist to-day in the null and 
the forest; for the conditions that confront us to-day are adverse to any conditions 
that have confronted this industry within my recollection of nearly thirty-one years. 
For instance, after a careful demonstration in the mills and owing to the tremendous 
draft upNon the forest, the wood that the sulphite pulp manufacturers are hauling into 
their imlls from both Canada and the United States is so small and in a fifreat many 
instances so soft that it is taking 2} cords to make a ton of pulp. I am speakii^ solely 
of spruce wood. Now, when you come to balsam and fir wood you must add 20 per 
cent more wood to enable you to get a ton of pulp. These are the conditions that the 
sulphite pulp manufacturers from all over the United States were discussing at their 
meeting this week, and after carefully figuring out the wood pr(H>osition and the wood 
situation wood has advanced 54 per cent m five years. Think of iti Over 50 per cent 
in the cost of wood in five )rean, and yet Mr. Norris tells Mr. Roosevelt that the paper 
manufacturers are attempting to put a tax on knowledge by raising the price to the 
newspaper publi^ers. 

Again, the labor question is another serious matter that is confronting the paper 
and p*ilp manufacturers. When this three shift that the tour workers are demanding 
of the paper and pulp manufacturers goes into effect it will increase the labor proposi- 
tion in all the mills at least 50 per cent. It is three sets of men in the mills in the 
future, where it is only in part of the mills to-day, and again I state, and I can prove 
the statement, that it has cost the manufacturer nearly 50 per cent more than it did 
four years ago, and yet Mr. Norris and the newspaper publishers call on the ''Big 
Stick" to turn on more li^ht and give them more encouragement so that they may be 
enabled to get cheap white paper and thereby help them to circulate knowledge by 
purchasing paper awav below tne cost of manufacturing. 

FiVe years ago (and I say this from a persoDal experience right in the woods and 
right at the entrance of the forest) gangs of men were nired and sent in at $16 a montb 
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for catting the trees. What are the pulp manulactnren paying theee men to-dayt 
Twenty-two dollars and transportation, abd when the gangs go into the woods they 
tell you what you must gLve tnem to eat. Again, each mill which has operations in 
the woods has to send^Uiere 40 or 50 horses for hauling the logs. You know the prices 
(tf horses to-day. Those horses have to be fed on oats, and what is the price oil oati 
compared with that of three or four years ago, and even last year, tp say nothing of 
hay? Hay to-day is nearly $40 a ton, and oats have advapced nearly 40 per cent. Yet 
the newspaper publishers want more light from the ruler of the National Government 
as to whv they should not get news paper cheaper than they are getting it tonday. 

Now, let me ask the pubushers of daily newspapers what it actually costs to make 
a ton of news paper after they take into consideration the advance of raw materials on 
that ton of paper. ''How much have the paper and pulp manufacturers advanced 
the price of paper in comparison with the advanced prices for everything that they 
user' Where does the paper manufacturer get off at in selling this wise newspaper 
biudnesB manager paper at 2t cents? It is of no use for Mr. Nonis to sit down and ngure 
oat the cost of news pM>er, and in doing it he doesn't have to have the Government 
turn on more light. He can figure it in the darkness. A blind man can figure it, and 
that is the darkest proposition there is. 

The paper manufacturers are compelled to-day, owing to the great improvement 
made in the printing press in the past five years, where they run at such a tremendous 
n>eed, that tney have got to have strong paper so as to withstand the strain on the 
sheet, to add 25 p^ cent of sulphite pulp at $45 a ton, and 75 per cent pround wood 
pulp at $30 a ton, with wood at $16 a cord laid down at the miU, and that is low. Now 
ttien, add your labor, your manufacturing of vour paper on the machines, your chem- 
icals, and jour transportation, which has also increased. When the "Big Stick" 
turns the lig^t on these figures, how much wiU he figure up it costs to manulac^ire a 
ton of news pap^? If he figures it a ha'penny less than $45 a ton in any part of tiie 
United States or Canada, if you please, that manu^Miturer who is making it for less 
eiUier does not know what his raw materials and labor are costing him or he is stealing 
a part of the former. 

Let the publishers of daily papers seek more light; they will need it to see us coming 
after them about January 1. 1908. My advice to them is to fix up searchlights on the 
top of their forty-story buildings and let their bright rays fall down upon the paper 
manufacturer coming- to Printing House Square to renew his contract with the pub- 
li^er. I sav contract, but the paper manufacturer will simply carry with him a 
picture of a nrei^t car. 

The next group is that of box board. 

Mr. Stafford. Do you know the relative capacity of the different 
mills in the writing-paper output 1 

Mr. NoEEis. No, sir. 

Mr. Stafford, i ou mentioned one mill, the Ajnerican Writing 
Paper Company. 

Mr. NoRRis. I understand: that is a group of nulls. You can 
obtain from the Lockwood Directory a concrete statement accu- 
rately, of all mills which it operates. 

Mr. Stafford. Do you know whether there is any combination 
existing among the wnting-paper manufacturers? 

Mr. NoRRis. I gather from these publications that there has been 
a very considerable advance in prices, the result of a combination. 

Mr. Stafford. And understandings? 

Mr. NoRRis. And understandings and arrangements. 

The Chairman. Mr. Norris, are you able to tell us in regard to 
writing paper, whether the same machinery can be used for the manu- 
facture of writing naper as for the manufacture of news-print paper! 

Mr. NoRRis. I should sav not, but I am entirely unfamiliar with 
the manufacturing side, ana any statements that I might make with 
respect to those matters are gained entirely from statements made 
to me by others, such, for instance, as that statement of the Manu- 
facturers' Paper Company yesterday, wherein they said that the 
reason why they could not put other miUs on news and take advan- 
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ta^ of these high prices was because of the increase in pmes of the 
ower grades. 

The OsAiBMAN. Do you know whether they use wood pulp in the 
manufacture of writing paper 1 

Mr. NoRRis. I shomd tnink that in some of the writmg paper I 
have seen they diU. I am not posted on that matter at alL Shall I 
proceed in regard to box boards! 

(The bell here indicated a call of the House.) 

The CHAntMAN. We have a demand from your ally in the House 
again this morning to go over there and waste our time. 

Mr. Miller. Are you not a little afraid, Mr. Norris, that we will 
not be able to report at this session of Congress t 

Mr. Norris. lam imder no such apprehension. 

The Chairman. Your ally is doing nis best to hinder us. 
^ Mr. Norris. I never yet saw a gathering of Congressmen that they 
did not fire off national politics as if they were trying to hold up the 
country by the boot tops. 

The Chairman. I am sure we are doin^ our best. 

Mr. Norris. Excuse me, I am not askmg for a hearing, and I am 
not charging that you are trying to delay 

The Chairman. Not you personally; no. 

Mr. Norris. But I do not hesitate to put mjself on record as 
saying that the idea of this inyestigation at this late date in the 
session was intended for the purpose of delay. 

Mr. Miller. You are entirely mistaken about that. 

The Chairman. You can have an opinion, Mr. Norris, without 
haying knowledge of the facts. 

Mr. Norris. I only want you to haye knowledge of my attitude, 
that is alL 

(At 11.35 a. m. a recess was taken until 2 o'clock p. m.) 

afternoon session. 

Pursuant to recess, the committee reassembled at 2 o'clock p. vup 
Hon. James R. Mann (chairman) presiding. 
The Chairman. Now, wheneyer you are ready. 

STATEHEHT OF HE. JOHN N0AKI8— Continued. 

Mr. Norris. Mr. Cihairman, may I at this time submit a letter 
which I receiyed from the Department of Justice on Noyember 13, 
1907, as a result of yarious communications which haye been sent to 
the Attorney-General's Department? Shall I read it? 

The CHAmBfAN. You had better read it. I haye looked it oyer, 
but you had better read it. 

Mr. Norris [reading]: 

DXPARTMBNT OP JUSTICB, 

WaahingUm, Novembir 18^ 19C7. 
Mr. John Norris, 

The New York Timm, Times Square, New Yorl, N T. 
Sir: Replying to your several communicatioiis relative to an alleged coml^iiatiao 
of the paper manu^turers in restraint of trade and commerce among tne various States, 
I beg to advise vou that I have carefully examined and considered the material which 
has been furnished to this Department as bearing upon the existence of such a combi- 
oation. I have no hesitation in saying that the evidence thus fax produced relsles 
in its last analysis to the fact that the paper manufacturaiB of the country have adTinced 
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the pricexif pif>6r iram20 to 25 per cent, md that such advance in price has been made 
in fix*h instance when the renewal of contracts for the ensuiog year have been taken 
np by the publiBhers with the mannfacturem. Snch evidence, in my judgment, fadle 
mt short of establirtung the fact that a combination or conspiracy exists among the 
paper nruMiufactig^s in restraint of trade and commerce among the various States. 
The mere fact that interstate trade and commerce has been restrained does not of 
itself, unsupported by other evidence, justify the conclusion that a combination or 
conspiracy to restrain such trade and commerce is in existence. The gist of the offense 
defined by the Sherman antitrust act is the combination or conspiracy to restrain trade 
and not the restraint itself. The fact that unifonn prices are beinff maintained with 
respect to the sale of a particular commodity is ordmarily regarded by business men 
as one of the manifestations of the existence of a conspiracy or combination, but 
such fact in itself is not sufficient to warrant a court or jury in indulging in Che pre- 
sumption that there exists an agreement or undeistanding to suppress competition. 

The case against the paper manufacturers so far established is, therefore, in my 
jud^ent, insufficient to warrant the institution of legal proceedmgs, and aoes not 
justify the announcement being made that a suit against such manufacturers will be 
instituted at some time in the future. If you are in possession of any further evidence 
tending to establish the &ct that there exists an ag^ment or understanding amonff 
such manulactureis to maintain or increase the prices of paper to the consumer, I 
shall be pleased to receive it, and should such lulditional evidence be sufficient to 
establish a case of an illegal combination or conspiracy, I shall direct at once that 
proceedings be instituted with a view to obtaining inmiediate relief. 
KespectfuUy, 

ChAXLEB J. BONAPASTX, 

AUomey-GeneraL 

I should state that this was prior to the receipt of the Ridder letter 
dated Februai*y 10. That Ridder letter of February 10 had been in 
the possession of the officers of the Department before that, but was 
formally sent February 10, in order that it might be a matter of 
record. 

The Chaieman. Let me understand if I comprehend your position 
in this. Suppose you personally have your mind made up that the 
present increase in price of paper is apparently, at least, owing to 
a combination in restraint of trade, and that it is an artificial advance 
at least in part. 

Mr. NoRRis. I think I can show this afternoon almost entirely 

The Chairman. That is your position on that subject? 

Mr. NoRRis. Yes. 

TheCHAiRHAN. Now, if it should appear, so far as we are concerned 
in our minds, that the advance is in part caused by an artificial com- 
bination, ana hence is an artificial price, and that it is fostered by 
the tarin, then you think we ought to recommend a removal of the 
tariff, I take it? I suppose that is the position, outside of the ques- 
tion of prosecuting the combination. Suppose it should appear in 
our opinion that the enhancement in price is caused by normal con- 
ditions, by the actual increase in cost, either of material or labor, 
and not by reason of a combination. Do you think then we ought 
to recommend the removal of the tariff? I just want to get your 
point of view on this to make it easier for us to understand as we 
go on. 

Mr. NoRRis. That to me is such an impossible hypothesis that 
fairlv I can not give you an answer that will clearly state my own 
mind. ^ We will substantially rest our demonstration, our whole 
proposition, on the fact that there is, first, a combination, and next, 
that the prices which were being charged are absolutely without 
justification. 

The Chairman* That is what I suppose. 
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Mr. NoBBis. And unless we can prove those two propositions, that 
there is no necessitj^ for taking up in any of its aspects the third, 
which when discussed freciuently resolves itself into reasoning in a 
circle; and I want to avoid discussion on the tariff aspect until we 
have had fairly established to the satisfaction of eveiy member of 
the committee the fact that that combination existed among these 
paper manufacturers, and that there was absolutely no justification 
for it; that the statements which they have made as to the causes 
which led up to it are absolutely imtrue, and therefore we may 
approach the tariff end of it, and for that reason I have been reserv- 
ing that end of it imtil I should prove the other, and I think I have 
data here which will establish in your minds such a strong basis of 
inquiry that the other side will oe put upon notice that it must 
refute those figures in a striking and effective way or there will be 
no peace for them. 

The Chaibman. This is what J supposed your proposition was: 
The question of the removal of the tanff depended upon whether the 
tariff gave an opportunitj in part to make an artificial price for paper 
by reason of a combination between the paper manufacturers. 

Mr. NoBBis. Oh, yes. We say that tne present operation is due 
primarily to an illegal combination, and we also hold that the tariff 
nas contributed in a way to permit that to be done. 

The Chaisman. I unaerstand that is another proposition; that is 
another phase of the case. 

Mr. Sims. Let me ask liT that connection: If you do not estab- 
lish to the satisfaction of the committee or Congress that there is 
a combination for the purpose of advancing prices unwarranted by 
natural trade conditions, do I imderstand then, if you do not estab- 
lish it to our satisfaction, you do not ask for the repeal of the tariff 
duties? 

Mr. NoBBis. Oh, yes. We ask for the repeal: we ask for it because 
we are so cocksiire that we will establish it and that you will concur 
in it that we can not even take supposititious cases upon any other 
hypothesis. 

The Chaisman. I imderstand. Let us be perfectly frank; but, as 
I imderstand it, you do not think we woula be justified in recom- 
mending the removal of the tariff if we should beUeve in the end that 
there was no combination to' artificially advance the price, but that 
the price was due solely to the normal and natural conditions? 

Mr. NoBRis. I say tnat the burden of proof is upon us primarily 
to satisfy your minds at the outset that there has been; that we have 
furnished evidence which will justify you in making further inouiry, 
and that you can very promptly satidry yourselves upon these tacts. 
I think that when I get throiign, possibly this afternoon or to-mOr- 
row morning, wi^ t&e data which ihave upon combinations and upon 
labor and upon wood, you will have the view that the burden of proof 
has been shifted. 

The Chairman. Personally I always try never to form an opinion 
except upon the relative correlation of evidence until we hear a case. 
I suppose everybody does more or less form an opinion as they go 
along. 

Mr. NoBBis. They are put on notice. 

The Chairman. les. 



Digitized by VjOOQ IC 



WOOD PULP, PRINT PAPEB, BTO. 811 

Ifr. NoBBis. Further, in that Department of Justice matter where 
reference was made to a witness, it can readily be developed that the 
^witness referred to, whose name was not given, was not a material 
'witness. It was a witness who, at the most, could pen or phrase the 
'words of the story which you have. It was not pretended that the 
man who phrased or wrote those words, that that witness, had even 
attended one of the meetings. It was known by them, or it was 
stated to the attorneys, that, so far as our information went, he had 
not attended the meetings. 

The Chairman. You sav that statement of the Attorney-General's, 
that information was refused to a witness, refers to a particular 
witness! 

Mr. NoRRis. Eefers to a particular witness. 
The Chairman. Who was that? 

Mr. NoRRis. A particular witness, who was so insignificant he 
was not a factor in the proposition at aU, and without whom they 
have obtained now the lead by which they can make the inquiry, 
and which they could have done at any time with the 18 names of 
participants and 18 names of brokers which were furnished to them 
in that paper. 

The Chairman. Do you know who that witness was? 
Mr. NoRRis. I do. 

The Chairman. Is there any reason why we should not knowt 
Mr. NoRRis. Well, there is a reason, t ct^ gi^^ it to you later. 
I am perfectly willing to give it to you in a way, so that all the mem- 
bers of the conunittee shall know, out I do not feel at this time that 

I ought to state it. I am perfectly willing to state it, but 

The Chairman. We want to be perfect^ frank with you. If the 
Department lays such great stress upon it, we might wish to sub- 
poena the witness to see 

Mr. NoRRis. I will tell the committee confidentially or quietly or 
in executive session what it is, and I am entirely willing to rest upon 
the committee's judCTient in the premises. 

The Chairman. 1 do not know about receiving information in 
executive session. But you may proceed now. 

Mr. NoRRis. In the matter of the box-board combination 

Mr. Sims. Mr. Chairman, I would like to ask Mr. Norris, because 
it is on mj mind in view of what he said. If it should appear from 
tibis investigation that there is such a combination aniong manufac- 
turers as is imlawful and as can be broken up bv a smt in court, 
would the relief that would be thus obtained be tne full measure or 
reUef , or^ in other words, could the full measure of reUef desired be 
reached m that way witnout the repeal of the tariff, or must they 
go together? 

Mr. Norris. It could not be obtained, I am quite sure, without 
the relief of th^ tariff. 

Mr. Sims. I just wanted to know the position you take in the mat- 
ter, so that we will imderstand. 

Mr. Norris. In the matter of box-board combination I submit a 
report from the Paper Mill of June 15, 1907, giving a memorandum or 
statement that "the box manufacturers held a meetmg on Wednes- 
day, Thursday, and Friday of last week, and as a result of the meet- 
ing prices on all grades of box board have been advanced $2 a ton, 
the new schedule Decoming effective on June 11/' 
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Following is the entire item: 

BOX BOARD ADTANCEB $2. 

The box-board manufactuien held a meeting on Wednesday, Thursday, and Fri- 
day of last week, and as a result of the meeting prices on all grades of box board had 
been advanced $2 a ton, the new schedule becoming effective on June 11. 

The new prices do not apply to patent white-coated board, which remains at the 
old figure. 

Mr. NoBBis. This, gentlemen, is the combmation that collapsed on 
the 1st of April, 1908, when prices were dropped $8 to $10 a ton 
abruptly. 

Also a report in the Paper Mill of June 29, 1907^ giving a report of 
a semiannual meeting of the Western Association at Milwaukee, 
whereat an increase of prices on the finished product was discussed ; 
also giving the names or the prominent members and box makers in 
attendance. [Submits the following] : 

BOX ILLXBBS— THB WBBTBRN ASSOCIATION HELD ITS SEMIANNUAL HEBTINO AT IfH^ 

WAUKBB LAST WBBK. 

[Corretpondenoe of the Paper M UL] 

MiLWAUKEB, Wis., June £4, 1907, 

With a serious shorti^e of supplies of raw material and an advance in the price of 
box boards members of the Western Paper Box Manufacturers' Association, which 
held its semiannual meeting at the Plankington House last week, were confronted 
with something of a problem. The ereat advance in boards used in the manufacture 
of paper boxes is one of theprincipal matters for consideration at the meeting. 

When president John P. Hummell, of this city, called the convention to order in the 
Colonial Koom of the Plankington at 11 o'clock there were between 75 and 100 mem- 
bers present. A number of new members, including several of the Wisconsin paper- 
box manufacturers, were elected at the opening session. The ladies of the visitors 
were jgiven a social entertainment by the wives of local members, includinecm auto- 
mobife ride about the city. Yesterday an excursion was given by boat to Whitefish 
Bav, where a programme of games and a supper was enjoyed. 

An increase in the prices (3 the finished product, which seems inevitable as a result 
of the sharp advance in the cost of the raw materials by the mills, was discussed. The 
association is in no way a combine for relation of prices, and no fixed prices are made 
by it, say the members. The association embraces the paper-box manufacturers in 
the territory extending west of Pittsburg, Pa., to Omaha, r^ebr., and from St. Louis to 
Minneapolis. 

Among the prominent members and box makers in attendance were P. S. Pttttersoii, 
of Portsmouth, Ohio, a former president, now over 90 years of age, who is declared to 
be the "youngest member here:" George J. Kroeck, Chicago, treasurer of the associ- 
ation; w. E. Kitchie, Chicago^ a former president, and Fred Davenport, Cincinnati, 
a former president. The Cincinnati members, numbering 25, made the trip in a ^- 
vate car. The present meeting is the twenty-third semiannual session. No election 
is to be held at this meeting. 

The Chairman. Have you a theory about the collapse of the manila 
and fiber trust? 

Mr. NoRRis. It was not the manila and fiber. It was the box 
board. 

The Chairman. I mean the box board. 

Mr. NoRRis. The same theory applies to all artificial attempts to 
stimulate prices, that they will ultimately, from natural forces, col- 
lapse from their own weig;ht; and all that we ask is that Congress 
shall not exercise and use its powers unduly to stimulate or prmong 
that condition. 

The Chairman. Were the manufacturers of box boards the same as 
the manufacturers of other papers? 

Mr. NoRRis. What do you mean by ''were the samel'' 
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Tlxe Chaibman. I meui were they the same muiufacturen, the 
sune individuals, the same concerns that manufacture box boards and 
manufacture print paper, for instance! 

Mr. NoBms. Oh, none. Some of them are related to us in a way. 
For instance, they make what are called news boards, which are made 
from old papers. They developed a method whereby they take the 
unsold papers, the returns of newspapers, get them into a mash, and 
^t the Dody for a board. They call it ''news board," which is a con- 
siderable item in the trade. 

The Chaibman. What is box board f 

Mr. NoBBis. Pasteboard boxes; cardboard. 

The Chaibman. Not pasteboard boxes f 

Mr. NoBBis. What we call pasteboards. 

Mr. Sims. Out of which the boxes are made. 

The Chaibman. Do not the same mills make box boards that 
make print paper? 

Mr. NoBBis. I think not. I think the machines are entirely dif- 
ferent. They would not make the paper in the same factory. 

Mr. Stafpobd. Do I understand, when you dted that news article 
from Milwaukee, that that related to a combination of box-board 
makers? 

Mr. NoBBis. That is right. It relates to the association. 

Mr. Stafpobd. Of box-ooard manufacturers! 

Mr. NoBBis. Yes. 

Mr. Stafpobd. As I read the article, it related exclusively to paste- 
board-box manufacturers, not to the manufacturers of the paste- 
board itself. 

Mr. NoBBis. Possibly I am wrong. 

Mr. Staffobd. Paper Box Manufacturers' Association, it seems 
to me. 

Mr. Nobbis. That is true. That should not go in. 

I submit also from the Paper Mill of a date subsequent to June 24, 
1007, an article headed *'Tne price of boards," wnerein appears a 
statement. [Reads 'J 

According to the statement of the stnw and all other klndfl of boaxd consumera, 
there has been another bi^ boost given to this article. Report of the second increase 
in price within the last ninety days has been received here, and it is stated that the 
action providing for thi^ increase was taken at a meeting of the directors of the United 
Box Board Paper Company, held in its offices in New York last Saturday. The 
increase this tune is |2 per ton, making box boards and all other strawboaidfl f^ 
p^ton. 

Following is the entire item: 

THB PRICE OF BOARDS. 

Datton, Orao, JuM U, 1907. 
According to the statement of tne straw and all other kinds of board consumers, 
there has been another big boost given to this article. Report of the second increase 
in price within the last nmety days has been received here, and it is stated that the 
action providing for this increase was taken at a meeting of the directors of th( United 
Box Board Paper Company, held in its offices in New York last Saturday. The 
increase this time is $2 per ton, making box boards and all other strawboards |33 
per ton. The cause for tnis increase is given as the continued wet season whidi has 
prevailed in this part of the United States, where many of the mills of that corpora- 
tbn are located. The stock is usually poorly protected, mostly under an open died, 
the roof of which is not even rain-proof. The straw has been damp for months, ren- 
dering it unfit for use, and the corporation controls about 90 per cent of the output 
of stiawboard mills in the United States. It is believed that ^e increase m price 
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may cause industries usin^ this product, such as shoe manufacturers and the like, 
also to make an advance m proportion. Much comment has been created in this 
locality and there is heard considerable adverse criticism. 

^ Mr. Sims. Is wood pulp of the kind used for print paper the same 
kind as is used in this box board manufacture!^ 

Mr. NoRRis. It is a by-product| the same as with the news boards, 
where they take the old papers and make them into a mash and 
make a board from it. 

Mr. Sims. I am speaking of the box-board manufacturers. What 
do they make the box boards from! I had an idea that thej used 
straw. 

Mr. NoBRis. Some is straw and some is other material The 
census repbrt covers that. 

The Chairman. There is a strawboardf 

Mr. NoRRis. Yes. 

The Chairman. That is connected with box boards; it is all one 
company, as I understand. 

Mr. NoRRis. Here is another report from the Paper Mill of August 
31, 1907| of a meeting of manufacturers to be held at the office of 
J. H. Parks, 1 West Thirty-fourth street, New York. [Reads:] 

At this meeting, which will be* opened Wednesday and probably will continue for 
three days, the most important of many noteworthy features will be the matter of 
prices on raw materials. 

Following is the entire article: 

BOX BOABD— MS8TIN08 OF MANTTTAOTURBBS — IT IB BAXDTHAT MILL MBM WILL BNinUTOR 
TO VOBCB DOWN PBIGE8 OF OLD PAPBB8. 

DoTelopments of the past ten days show that box-board manufficturers have deter- 
mined to declare a war on the old paper market. Prices on the lower grades of waste 
paper have reached a point where tne manufacturers claim they must not only halt, but 
must be battered down. 

The opening gun of the promised war will be fired durine the coming week, niien the 
box-boaid manufacturers of the entire country will assemble in qiiarteny meeting at the 
office of J. H. Parks, 1 West Thirty-fourth street, New York. At this meeting^ which 
will be opened Wednesday and probably will continue for three days, the most mip<»t- 
ant of many noteworthy features will be the matter of prices on raw materials. Drastic 
action, it is said, will l>e taken one way or another. Either prices will be advanced to 
cope with the present high rate for materials, or plans will be devised to procure the mw 
materials at figures that the manufacturers believe to be right. 

The reratin^ of tonnage is another matter that will be taken up and acted upon at the 
national meeting. 

Committee meetings will be held Tuesday, and the report of those bodies wiU be 
ready for presentation Wednesday. 

As a forerunner of the coming meeting, a special meeting was held late last week oi 
some 25 eastern manufocturers, although this is strongl^r denied by several interviewed 
this week. A member of the firm at whose mill it is said the meeting was held denied 
all knowledge of it, but others in the market are equally as strong in asserting that the 
session did take place and that plans for making war on the deiaders were discussed. 

It is said that several of the manufacturers were in feivor of shutting down iar a few 
weeks in order to set a surplus of raw stock in the market. Manufacturers who are now 
just delivering orders promised for last February would not listen to such a proposition. 

Another plan discuased was to have all manufacturers combine and name pnoes that 
they would pay for raw materials, each one of them refraining from bu^inj; untQ the 
stockmen met their terms. That plan did not ^o through, it is said, and it is believed 
that the whole matter was deferred until the big meeting ot next week. 

The stock dealers, on the other hand, say thai they are not doing any worrying. 
They say it is the old, old story of supply and demand, and in every instance it has 
been the eagerness of the manufacturer to beat his competitor in getting matariala 
that has cauaed the prices to advance as they have. 
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Mr. Rtak. Pardon me; did you say paper-box manufacturen 
there again, or board manufacturers f 

Bir. !NoBBis. These were the manufacturers of box boards. Them 
were the gentlemen who had what may be described as the Parkft 
pool. 

Here also is the suggestion of a line of inquiry on the part of the 
committee, a report in the Paper Trade Journal of October 31, 1907. 
wherein it says that the profits of the box-board pool had been tied 
up by the Ejiickerbocker trust collapse — that is, that the moneys 
wnicn had been paid into the Parks pool, $5 a ton on each ton sold, 
had been deposited in the Knickerbocker trust and had been tied up 
there at the time of its closing; and I presume a considerable part 
of it must still be tied up in one shape or another, if this report is 
accurate. 

Mr. Sims. Canyon state the objects and purposes of that poolt 

Mr. NoRBis. The purpose of that pool is disclosed in the statement 
which I handed in tms morning, and as to which, by the way, I want 
to saj to the chairman that I waive any objection to the private 
printing of that fiber and manila report. If you want to put it in 
type now, I have no objection. The purpose of that pool was that 
it required every member in the combination to pay S5 per ton on 
every ton of material product sold into a pool from which were paid 
the expenses of the pool, including Parks's salary, and subsequently 
a division was made of the proceeds; that is, of substantially 70 per 
cent of that $5 upon the basis of rating a^eed upon between the 
members, whereby mills, for instance, whidi were closed would be 
paid a sum equivalent to the profit which they might make if they 
were operating at full capacity; and where discussions did occur 
with respect to certain mills' which had been closed for a considerable 
time, and where the reduction in the allowance to these mills had 
occurred 

Mr. Rtah. How long was that pool in operation before it broke up! 

Mr. NoBBis. I do not know that it is yet broken up. I assume, 
from the fact that Mr. Parks has gone to Europe and the gentleman 
returned every scrap of paper to him as soon as these intimations 
went out, that it has discontinued the payment of money in that 
way, but whether they have reduced their prices or whether they 
have disturbed the harmony and the arrangements that had been 
made in that interval I do not know; but our reports cover periods 
from about May to November. 

Mj. Ryan. Of last year? 

Mr. NoBBis. Yes; the report will speak for itself. That is my 
impression. About nine meetings we have furnished the minutes or. 

Mr. Sims. Was that $5 used for the purpose of equalizing prices, 
or could it be used as a penalty in case a member of the pool violatea 
the agreement) 

Mr. NoBBis. No, there was a penalty, according to this report, of 
S2 per ton in addition where a member exceeded nis idlowance, and 
one of the conditions of the or^Etnization was to enforce the coUeo- 
tion of the penalties from the offenders. 

Mr. Sims. There was a imiform scale of prices agreed to by those 
participating in the pool, as I understand* 
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Mr. NoBBis. Yes; a Tiniform production provided for; 50,000 tons 
per quarter, 200,000 tons per annum, of tne mills in the pool; the 
variety of performances, the permission to name a lower price than 
the rating to compete with an outside mill, are phases of it that will 
interest tne committee, 

Mr. Sims. Has the fact of the organization of this pool and its 
method of operating been called to the attention of the Department 
of Justice? 

Mr. NoRRis. Long ago. The Department is now investigating it 
in New York Gty. 

The Chairman. What was this half million dollars collected fori 

Mr. NoBRis. If in one quarter there should be 50 tons of paper pro- 
duced, there would be $250,000 paid into the Parks pool 

The CHAiKBfAN. Do you mean 50 tons, or 50,000 tons? 

Mr. NoRBis. Fifty tnousand tons at $5 a ton would be $250,000; 
50,000 tons per quarter was the allotment at $5 per ton, and that 
would be $250,000 per quarter paid into this pool. 

The Chairman. 1 imderstand: but what was the money paid in 
fori What was the object of collecting a fund of half a milhon dol- 
lars and more, it may be assumed? 

Mr. NoRRis. To reapportion it upon the basis of a reratiuj^. If, 
for instance, there were 25 mills in the arrangement and 5 of them 
should be closed, those 5 mills were entitled to a given sum out of 
that pool to represent the profits which they would have made if 
they nad continued in operation; and it was understood that after 
those various payments had been made the net results, which I 
gathered was 70 per cent, would be repaid to those mills which had 
paid in. There was this factor in it, that if the fiber and manila 
mills, by reason of going into this pool, liad been able to raise their 
price over $10 or $12 a ton over that which had prevailed prior to the 
creation of the pool, they could afford to pay into this common har- 
monious arrangement $5 a ton upon the imderstanding that when 
these various arrangements for restriction of output hful been paid 
for ihe remainder would be divided among them according to an 
agreed division. 

The Chairman. Was any money paid in fact to any mill that 
closed down, so far as you know? 

Mr. NoRRis. Those records indicate that moneys were paid. And 
did we not the other day ask the committee to make inquiries about 
some such receipt by the International Paper Company, directly or 
indirectly, or througn its selling agents? 

The Chairman. Keally I do not remember what you asked the 
committee to make inquiry about, because we are relying upon your 
statements now. 

Mr. NoRRis. I think the chairman was absent at the time I formu- 
lated that request. But the basis for it was the relation of the Conti- 
nental Bag Company to that pool, the Continental Paper Bag Com- 
pany being the selling agent or the International Paper Company and 
marketing some of the outi)ut of its mills. 

Mr. Sims. Mr. Norris, is it your contention that the International 
Paper Company is also a party to and participator in this box-board 
pool? 

Mr. Norris. The International Paper Company has an interest in 
the Continental Paper Bag Company, as I imderstand it, and the Con- 
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tinental Paper Bag CSompany, as I understand, was a member of the 
Fiber and Manila Association, and negotiations were made by it with 
respect to closing or keeping some of its mills closed and taking the 
profit from it. U the gentleman will permit me, I will refer to special 
passages in here. 

The Chairman. Is this pool the Manila and Fiber Association or the 
box-board manufacturers Y i 

Mr. NoBBis. The fiber and manila. 

The Chairman. I thought you said a moment ago it was the box 
board! 

Mr. NoBBis. No; you are talking of another arrangement. The 
box-board people were also Parks pool people. Thev were also in 
combination for a year and a half, if you have here the annual con- 
vention number or the Paper Trade Journal, you will see the story. 

The Chaibhan. I had tne Paper Trade Journal marked up, which 
somebody has taken the liberty of taking away. I had one idl marked 
up. 

Mr. NoBBis. I will send you one. 

Mr. Sims. Then, did the Parks pool embrace more than the box- 
board people) 

Mr. NoRBis. The Parks pool plan seems to be almost universal. 
My understanding is that the rarks pool plan is not confined to 
paper, but I have heard of it for years in connection with various 
other articles and things of that sort, where Mr. John H. Parks 
would enlist the cooperation of a lot or manufacturers of some par- 
ticular lines and induce them to come together in a plan whereby 
thev would give to each other or to him information as to the capacity 
ana output of each mill and the prices that they were obtaining; 
that then a fixed price, a tariff, womd be a^eed upon, and that eadi 
participant, according to his output, womd pay a given siun into 
that particular Parks pool, and after the expenses nad been paid 
and provision had been made for quieting those otherwise who would 
be ft>ating icebergs in the business, those who had unprofitable 
mills and whose properties were largely valuable because they were 
nuisances — ^in other words, because they had nuisance value — they 
were paid to keep closed substantially, as I imderstand it; that they 
were paid a sum agreed upon, eauivalent to that which they would 
have made if they had nm, ana by their curtailment and staying 
out of the market the others were enabled to maintain prices and 
increase profits over those which they otherwise would have received, 
and that these Parks pools extended to a very considerable number 
of lines of manufacture, and box boards was one, and fiber and 
manila was another. How many others of the paper groups were 
there I do not know. 

Mr. Sims. But the object and purpose of the pool was to restrict 
output and fix raicesl 

Mr. NoKBis. To raise prices, and provide for the curtailment of 
production, and rebate the trade. 

Mr. Sims. As a detail of the operation? 

Mr. NoBBis. As a detail of ennanced profits 

Mr. Sims. I did not know whether the words "Parks pool" applied 
only to paper manufacturers. 

Mr. NoBRis. No, sir; there are quite a number. We have endeav- 
ored to ascertain the number and variety of the gentleman's 
performances. 
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Mr. Ryak. You have recited already about pools connected with 
this business? 

Mr. NoBBis. Yes. 

Mr. Sims. Is Mr. Parks in Europe now! 

Mr. NoBBis. I saw two days a^o a statement that he was in 
Europe. My understanding was that after he had made the dis- 
closures in connection with the Fiber and MajiQa Association, word 
was sent out to each of the manufacturers to send in every scrap of 
paper that he had relating to his accoimt with the pool. 

The Chairman. When was this done? 

Mr. NoBBis. Following the pubUcity of the Bonaparte letter, 
I imderstand. 

The Chaibman. That is the letter of February! 

Mr. NoBBis. The February 10 letter, which was published shortly 
after it was sent; shortly after it had been formally sent. 

Mr. Sims. Is there anyone else besides Mr. Parks that you could 
suggest to us who knows the inside workings and facts concerning 
that box-board pool! 

Mr. NoBBis. About 18 or 20 members of the association. Your 
committee has all of the names, at least 18 of the names, of men men- 
tioned in connection with it, and 18 brokers, 6 of whom were denied 
quotations and 12 of whom were subject to restrictions of various 
kinds. 

Mr. Rtan. When were these names handed in! 

Mr. NoBBis. This morning. They are here. Shall I proceed! 

The Chaibman. Yes. 

Mr. NoBBis. This Paper Trade article of October 31, in which it is 
etated that board profits are tied up, sa^ that at the time of the 
failure the trust company, meaning the Knickerbocker Trust Com- 

Bany, had on deposit over $500,000 belonging to the association, 
leads:] 

This repreeents several months' profits of all the board miUs which are memben 
of the afisociation, and also a lai^ge contingent fund, which has been accumulating with 
the trust company since the association was formed two years ago this month. 

Mr. Rtan. Do you know of any complaint made by the users 
of the products made by that board f 

Mr. NoBBis. Yes; a man named Priest had been complaining to the 
Department of Justice about that. 

Mr. Rtan. What did he dot What is his business! 

Mr. NoRRis. I do not know. I have a letter here. I will give it 
to you later. I will make a memorandum and ^ve it to you. 

The entire article referred to, "Board profits tide up," follows: 

BOARD PROFITS TIED UP— THE FAILURE OF THE KNICKERBOCKER TRUST COHPANT 
EMBARRASSES BOX BOARD MEN — THE FUNDS OF THE PAPER BOARD ASSOCIATION, 
ACCORDING TO REPORTS, WERE DEPOSITED BY THE TREASURER OF THE A8BOCIATIOM 
IN THE FIFTH AVENUE BRANCH OF THE TRUST COMPANY. 

It is reported that the funds of the Taper Board Association are tied m> as a result 
of the ^ure early last week of the Knickerbocker Trust Comj)any, of New York, 
which was a forerunner of the financial panic, and which precipitated a g^ezal run 
on a number of trust companies and banks in New York Citv. 

At the time of the failure, it is said, the trust company had on deposit over $600,000 
belonging to the association. This represents seveial months' profits of all the board 
mills which are members of the association and also a large contingent fund, which 
had been accumulating with the trust company since the association was formed, 
two years ago this month. The treasurer of the association is said to have used the 
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Fifth avenne bnnch of the trust oompany as % depository because of its doee prox- 
imity to his office. 

The profits accming to the manufacturers are only distributed quarterly by the 
association, the last distribution having been made in September. According to 
that arrangement the trust company had on deposit almost two months' profits of the 
association when it Mled. As the earnings of the mills have been increased con- 
sid^ably owing to the advances in the price <^ boards, the amount involved in the 
failure is said to total something like $300,000 or $400,000. With the addition of the 
contingeiit fund, which is also tied up, the association, it is claimed, was one of the 
largest dejpoeitors of the trust company. 

The amdrs of the trust company are now being investigated bv the New York 
State banking department, and the State bank examiner says it will take some time 
to readjust its finances. Receivers have been appointed ^ and the depositors are 
oiganising to push their claims aeainst the officers and durectors of the company, 
whom thev hold responsible for the failure. The receivers say that the oomj>any 
may be able to realize on its securities when the finandal disturbances have subsided, 
and then the depositors will be paid in full. 



Mr. NoBBis. I have also an article- 



The Chaibman. You did not call the attention of the Department 
of the Interior to any of these charges about combinations of paper 
manufacturers ! 

Mr. NoBBis. The Department of the Interior or the Department of 
Conimercef 

The Chairman. The Department of the Interior. I see over there 
they have decided to employ law clerks instead of taking the advice 
of the Attorney-General. 

Mr. NoBBis. I do not know the purpose of that question. 
[Laughter.] 

I have here the annual report of the United Box Board and Paper 
Company, of February 20, 1908, that may be useful to you. 

The CSblairman. Is this the tru^tf 

Mr. NoBBis. This is one of the combinations that collapsed on 
April 1. I mean this is the largest factor in that combination. 

The Chaibman. Is this a corporation? 

Mr. NoRRis. That is a corporation. 

The Chaibman. A single corporation t 

Mr. NoBBis. A single corporation. 

The Chaibman. A legitimate corporation! 

Mr. NoBBis. I am not prepared to answer that as promptly as the 
other. It is a corporation; yes, sir. 

The Chaibman. You sa^ this corporation was one of the members 
of the box-board combination? 

Mr. NoBBis. A considerable factor in it. 

The Chaibman. Is this the largest company making box boards t 

Mr. NoBBis. I xmderstand so. Here is Lockwood's Directory. 
I can give you the answer verv quickly from it. There is an adver- 
tisement liere. It is a combination. It advertises itself as the 
[reads] — 

United Box Board and Paper Company, manufacturers of strawboard, newsboard, 
chip and paper stock boards, wood pulp boards, double air dried and pasted boiurds, 
jute board, patent coated board. Plam or colored manila lined board with straw, 
chip, news, granite, or jute base. Mill wrappers, binders' board, cloth board, tar 
board, trunk board, friction board. Also the celebrated *^tradef s" brands of solid 
manila box boards. Ice cream and oyster pail boards, solid manila tag board and 
document manila, solid manila drafting and pattern papers, white mill blanks and 
card middles. Ground wood pulp, bleacned and unbleached sulphite, and unbleached 
•oda fiber of superior quality and strength. 
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Its general offices are at 1 1 1 Broadwa^r, New York, as well bs offibea 
in Boston, New York, Fhiladelphia, Cincinnati^ Chicago, and Wabash, 
Ind. 

Mr. Ryan. It does not state tiiere what its relative size is in die 
ti ade it is engaged in) 

Mr. NoRRis. I can get that for you. I will furnish that to you. 

The Chaibmak. Is meir stock quoted in the ordinary stock quota- 
tions? 

Mr. NoEBis. This publication undertakes to give quotations in the 
way the Paper Trade Journal carries the stock quotations of paper 
companies. The United Box Board and Paper Company, April 23, 
1908 

The CHAnocAN. What are the Quotations of that date! 

Mr. NoBBis. "1, common, bid 1; asked 8. 2, preferred, bid 8; 
asked 9." 

The Chairman. Is that 1 cent or $1. 

Mr. NoBBis. I do not know what it means. I simply see that qub^ 
tation. 

The Chairman. Are there are any other quotations of box boards 
there? 

Mr. NoRRis. No, sir. They are quotations of oth^ paper com- 
panies. 

The Chairman. I mean box boards. 

Mr. NoRRis. No. 

The Chairman. Only the quotations on common and preferred! 

Mr. NoRRis. Yes. 

The Chairman. Do you want this [indicating document] to go inito 
the record? 

Mr. NoRRis. I am not especially interested in it. 

The Chairman. You introduced it. Under the heading of 
"Earnings" in this report, which is dated February 20, it says [reads]: 

The profits of the United Box Board and Paper Company, and mibddiary conp«nies» 
for 1907, are equivalent to 6 per cent earned on the outstanding preferred stock, aa 
against 4 per cent during 1906. The increased earnings during the year 1907 are due 
to reduced administration expenses and ^aiger volume of business. All row material 
has advanced and the manumctured profit, per ton, was smaller in 1907 than in 1906. 

Do you know whether that is the case or not, from your standpoint) 

Mr. NoRBis. I know absolutely nothing about it other than from 

the material which I have furnished to the committee. Does that 

SVe the same material as this from the United States Paper Maker of 
arch 2, 1908? 

The Chaibman. You mean as to the figures? 

Mr. NoBRis. Is that merely a statement of the figures, or the fuD 
statement of the report t 

The Chairman. This is a full statement of the report. 

Mr. NoRBis. Becaiise I have here, from the Umted States Paper 
Maker, what purports to be a full copy. 

The Chairman. This is the annual report, evidently addressed 
to the stockholders of the United Box Board and Paper Company. 
[Reads:] 

To the stockholderB of the United Box Board and Paper Company: We preeent 
herewith comx)arative statements showing the earnings for 1907^ as compared with 
i906, and the condition of the company, under date of January 25, 1908, as compared 
inth January 26, 1907. 
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Th^i it refers to various matters. 
FoDowing is the full text o/ the report: 



821 



United Box Board and Paper Company, 

New Ycfrl City, February iO, 1908. 
To the stockholders of the United Box Board and Paper Ckmipany: 

We preeent herewith comparative statements showinff the earnings for 1907, as com- 
pared with 1906, and the condition of the comjMmy, imder date of January 25, 1908, aa 
compared with January 26, 1907. 



United Box Board and Paper Company, 






Jan. 26, 1907. 


Jan. 2S, 1908. 


Assets: ' 
Real estate, plants, machinery, etc 


S22,408,79ai9 
10,712,843.50 
39,753.72 
121,553.13 
503,396.24 
422,703.53 


122,401,471.11 


StCW^Irii pji<i 'hondff. '. ..,.......'....... 


10,735,972.96 


Personal property 


35,()6a01 


Cash .T... ".../. '. 


143,034.67 


Aocotmts receivable , 


503.611.60 




547,601.68 








34,294,042.40 


34,367,449.92 


LiabOlties: 

Preferred stock 


14,948,90a00 

14,018,500.00 

4,178,400.00 

978,878wll 

160,364.29 


14,948,900.00 


Conininn fit<¥^V. 


14,018,500.00 


Bonds and mortgages ^ 

Accounts and bills payable 


3,962,400.00 
907,901.68 


fiaiplos '.I. 


529, 74a 20 








34,294,042.40 


34,367,449.92 



Earnings United Box Board and Paper Company and subsidiary companies. 




1906. 


1907. 


Gross profits 


$1,065,477.42 
507,566.97 


11,178,001.87 


Lesscnarges , 


470,262.97 






Net profits 


467,910.46 


707,7^90 







The preeent board of directors was elected at the last annual meeting, February 21, 
1907, to the management of a company with a depleted treasury, aedit destroyed, 
practically no cash on hand ($1,130.73); outstanding accoimts long past due and tiie 
stock of supplies and material on hand so low that many of the mills were forced to 
close. 

Your company's treasury securities, including $889,000 general mortgage 6 per 
cent bonds, and your company's equity in the stock of the American Straw B(Mird 
CJompany, by a vote of the former directors, under date of January. 6, 1907, had been 
delivered to Mr. 0. C. Barber. 

Notwithstanding your ownershii) in the control of the American Straw Board Oom« 
pany, Mr. Barber and his associates, bv voting your stock, had just previously 
uistalled themselves in the directory of the American Straw Board Company as your 
representatives for one, two, and three year terms. Mr. Barber refused to relinquish 
control of the Straw Board Company, or to surrender the treasury securities of 
the company, unless your directors would purchase his holdings in the stock of the 
American Straw Board Company, sign a general release for the former officers and 
directors of the company, and unless the protective committee would issue to stock- 
holders a letter "retracting and withdrawing all charges and reflections upon the 
business methods of Mr. Barber." The critiSd financial condition of your company 
made the return of your treasury securities and the control of the American Straw 
Board Company absolutely necessarv, and your directors were therefore compelled, 
after mature deliberation, to comply with Mr. Barber's demands. This detailed 
statement of the drcumstances surrounding the settlement with Mr. O. C. Barber is 
made in justice to the directors and the members of the protective committee. 

RedtLction in ^idministration expenses, — In addition to asmiming an indebtedneeo 
which the former management claimed to be a burden for them to cany, your directors 
75951— VOL 1—09 ^21 
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were forced, through the purchafie of the American Straw Boaid Gompany'B etock 
from Mr. O. 0. Barber and others, to add to the company's floating indebtednesB to 
the amount of $350,000. The notes given to Mr. Barber and others in payment for 
American Straw Boaid Company stock came due and were paid in full January 15, 
1908. It gives the officers pleasure to state that this entire indebtedness, while lai^r 
than the year before, was carried at a saving in '* interest chaiges" of $15,829.13, as 
compared with 1906, notwithstanding the higher rates for money which prevailed 
during the past year. 

Salaries of officers and heads of departments show a reduction of $32,805.43. The 
"dead mill expense" was reduced $23,752.32. This was accomplished through the 
sale of dismantled properties, and by placing in operation some of the idle plants. 

Bonds and mortgages,— You will note from the statement that there has been a 
reduction in bonds and mortgages of the United Bpx Board and Paper Company of 
$216,000. In addition to this, $68,000 of the first mort^ige bonds of the American 
Straw Board Company and a mortgage of $100,000 of the uncas Paper Companv have 
been retired, making a total reduction of mortgage indebtedness on the several prop- 
erties of $384,000. 

Plants, repairs, improvermnts, depreciationy etc, — Expenditures for repairs and 
improvements during 1907 amount to $360,166.42, as compared with $238,001.81 dur- 
ing 1906. The entire amount spjent.in tliis way during 1907 has been chaiged out to 
profit and loss, and has resulted in an increased daily capacity amounting to 115 tons. 

The mill at Wilmington, 111., has been improved with an additional machine, new 
building, etc., at an expense of $200,000. This mill will have an increased tonnage of 
25 tons per day, making a total increase in the daily capacity of 140 tons. 

Your directors are hopeful that in the near future the demand for our product will 
increase sufficiently to justify the necessary expense in rehabilitating more of our Tni?l« 
which have hitherto been idle. The expense necessary to carry. out this plan would be 
small in proportion to the value of the properties and wuuld laigely increase the com- 
pany's output. 

We have charged off against surplus $89,793.05, covering doubtful accounts, old 
claims, and depreciation on personal property and supplies, which stood on the books 
when the present management assumed control. The jpresent '* Accounts receivable " 
represent current accoimts and the * 'Merchandise and supplies" have been reduced 
to cost. 

Earnings. — The profits of the United Box Board and Paper Company, and subsidiary 
companies, for 1907 are equivalent to 6 per ceht earned on the outstanding preferred 
stock as against 4 per cent during 1906. The increased earnings during the year 1907 
are due to reduced administration expenses and a larger volume of busmess. All raw 
material has advanced and the manufacturing profit, per ton, was smaller in 1907 than 
in 1906. 

Capital stock. — ^The company has purchased during the year several thousand shares 
of its common stock, and your directors recommend that $1,967,400 of the common stock 
now in the treasury of the company be retired, thus reducing the total authorized 
capital stock from $28 967.400 to $27,000,000. 

Finances. — ^Your officers are pleased to report that the improved financial standing 
and credit of your company made it possible for your mills to operate without incon- 
venience during the financial disturbances of last fall', and we manufactmed in No- 
vember the largest monthly tonnage of the year. 

In addition to ijicreasing yoiu" investment in the American Straw Board Company, 
reducing your mortgage indebtedness, and the amount spent on the mills, the com- 
pany has added $217,669.43 to working capital during the year. 

Had the stockholders complied witn the plan submitted to them by the present 
officers in April of 1907, and purchased the amount of bonds then in the treasury, a 
dividend on the preferred stock might be conservatively considered at this time. 

Yoiu" directors believe, however, that the policy of strengthening the financial con- 
dition of the coinpany sliould be continued. 

Stockholders. — The company has 1,159 stockholders of record. 

Respectfully submitted. 

Sidney Mftchell, President, 
Hyatt Cox, Secretary and Tyeasurer, 

Mr. NoRRis. I also submit a report from the Paper Trade Journal 
of February 27, of the aimual meeting of the Binaers' Board Manu- 
facturers' Association. 

The Chairman. What is that, Mr. Norris? 

Mr. Norris. I also submit a report from the Paper Trade Journal 
of February 27, 1908, of the annual meeting of the Binders' Board 
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Manufacturers' ABsociation held in New York, at the Murray Hill 
Hotel, just prior to that date, and what purporte to be a list of those 
persons in attendance, with a statement tnat they are determined 

The OaAiBMAN. The binders' board — is that another phase of the 
manufacture f 

Mr. NoRBis. I think that is another kind of box board. 

Mr. Stafford. I think that is a special character of board used in 
the manufacture of blank books. 

The Chairman. Is it manufactured by special machinery, do you 
know? 

Mr. Stafford. It is a much harder board, and very stiff, different 
from the character used as pasteboard. It requires more pressure. 

The CHAiRBfAN. What does that show? 

Mr. NoRRis. This merely shows another association of folks 
engaged in the paper business who have their meetings to fix and 
maintain prices. 

The Chairman. Does this show that they fix and maintain prices? 

Mr. NoRRis. This indicates that. 

Mr. Ryan. Have you anything to show, Mr. Norris, to supplement 
that, to show the pnces obtained before and after that meeting? 

Mr. Norris. I have not. 

Mr. Ryan. Do you think that evidence is suflBcient in itself to sus- 
tain anything — ^mere newspaper chaises? 

Mr. Norris. No. I am simply submitting it to help the commit- 
tee in getting full information on these subjects. 

Mr. Ryan. You will not say you will prove whether or pot that 
newspaper story is true? 

Mr. Norris. I assume that that is within the reach of the com- 
mittee. I assimie that if the committee were undertaking to probe 
these various groups of combinations of paper makers, it would sub- 
mit inquiries that would very promptly determine the existence or 
nonexistence of such an association for such a purpose, and the 
membership of the persons named. 

•Mr. Ryan. Spealang for myself, I should think if we were looking 
for any evidence of that character, the first man we would look to 
would be Mr. Norris himself, because he seems to be well posted on 
all this stuff. 
Mr. Norris. I do not know anvthing about binders' board. . 
Following is the article referred to: 

BINDERS* BOABD MEN MEET. 

The annual meeting of the Binders' Board Manufacturers' Association was held on 
Wednesday of last week at the Murray Hill Hotel. New York. The meeting was of a 
rather lively nature throughout, and the discussions waxed warm over trade conditions, 
pices, and the competition in the business. Some of the manufecturers, it seems, 
nave not been observing strictW the rules of the association in regard to maintaining 
prices. This question brought forth some very heated arguments on the part of seversd 
members. 

Most of the manu fa cturers present reported business as being very dull, the produc- 
tion being considerabjy curtailed because of the smaller demand. Despite existing 
conditions of trade, however, the manufacturers are inclined to believe that the de- 
^nand for their finished product is going to show a marked revival in the near future. 
They are determined to maintain prices rather than sacrifice their goods when all raw 
materials remain at such high prices as prevail at present. 

Among the members of the association who attended were:. William Foulds, jr., of 
William Foulds & Co., Manchester, Conn.; Ralph M. Snell, of the Newington Taper 
Company, Newington, Conn.; P. Garvin, of the Hartford Board Company, Hartford, 
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Conn.; R. W. Post, of the Westport Papner Company. Westport, Conn.; Mr. Forster, 
of the R. K. Swett Company, Talcottville, Conn.; John W. Pnrtell, of theWausuc 
Mills Company, South Glastonbury, Conn.; C. H. Norton, of North Manchester, N. Y.; 
W. N. Smith, of the American Paper Company, Bogota, N. J., and H. H. G. Ingalls, 
of Ingalls & Co., Castleton, N. Y. 

Mr. NoREis. I submit also a copy of an article from the New York 
World of March 30, 1908, giving tne story of thie death of the box- 
board pool, the collapse. 

The Chairman. Tell ns what it is. 

Mr. Sims. Does that refer to the company? 

The Chairman. Not to the company, but 

Mr. NoRRis (reads) : 

HARD TIMES RIP UP PAPER TRUST'S BOX-BOARD "POOL**— CONSUMBRS COULD NO 
LONGER PAT EXORBITANT PRICES OF COMBINE, SO IT HAS SPLIT IN BirTBR PRICE 
WAR— HAD FORCED UP PRICES SOME 33 PER CENT 

This action was expected this week. This action did occur. 1 
may say that parenthetically. It also says, "There are indications 
that the trust will cut the price of news paper.'' That has not yet 
occurred. 

Mr. Stafford. Yet yesterday you cited an instance where there 
was a fall or a lower rate than what had been made. 

Mr. NoRBis. That was not in the trust. 

Mr. Stafford. No; it was outside. But you said that all the 
manufacturers have virtually an agreement or understanding as to 
price. 

Mr. NoRRis. We still maintain that they had and have; 97 per 
cent, possibly. The others are filled up with orders, or so nearly 
filled up that they have no nuisance value. [Continues reading:] 

PAPER TRUST TTSEIiF MAT CUT ITS DIVIDEND AND LOWER THE PRICE OF NEWS PAPER. 

The Paper Board Afisociatlon, one of the four great "pools" organized by the paper 
trust to control the paper mdustry of the United States, has been ripped to pieces oy 
the bony finger of hard times. The parent trust itself, the International Paper Com- 
pany, with its long array of dismantled plants bought at extravagant figwree in order 
to bolster up the excessive market prices for the trust's products, is also, it is currently 
reported, in such distress that it is about to cut the dividend rate on its preferred stock 
from 6 to 4 per cent. This action is expected this week. 

There are also indications that the trust will cut the price of news paper. 

The announcement of the disintegration of the box-board pool came Saturday at 
the close of a four-days* secret conference at the Waldc rf-Astona and elsewhere of the 
officials of the 40 or more mills in the combine. The conferences were attended b> 
nearly all of the leading manufacturers of the country. Completely disorgainzed as 
they now are, a bitter fight for business will begin to-morrow, and the antagonism 
already manifested, it is predicted, will quickly bring about d&tructive competition. 

PBICES CUT 18 A TON. 

As a starter, the members of the late pool have cut prices for strawboard and news 
board $8 a ton, and there are similar slasnes on the other products of the combine. 

The Federal Government, it is reported, already has agents here seeking further 
information as to the other and still existing pools maintained by the paper trust. 

The Paper Board Association was organized for the paper trust by J. H. Parks on 
October 9, 1905. J. Wood Wilson, of the Marion (Ind.) Paper Company, was the first 
president; Stephen B. Fleming, of the United Box Board and Paper Company, of this 
city, was vice-president. The combine took in the box board mills of the International 
Paper Company, at Bellows Falls, Vt., and of the American writing Paper Company— 
the writing paper trust — at Windsor Locks, Conn. The combine included also most 
of the big plants in Indiana, Illinois, New Jersey, Connecticut, New York, Ohio, 
Klassachusetts, Pennsylvania, Michigan, West Virginia, and Virginia. 
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Mr. Rtan. What is the paper trust that you refer to — the supreme 
paper trust of the whole outnt? 

Mr. NoBBis. That is what this paper refers to. 

The Chairman. It goes along, notwithstanding it has been ripped 
to pieces by the bony finger of hard times. [Lau^ter.] 
^ Mr. NoRRis. Mr. Cowles must be working the bony finger at this 
time. [Continues reading:] 

The pool at once pushed up the market price of strawboard from $24 to $28 a ton. of 
pews board from $26.50 to $35 a ton, and of their other products in proportion. The 
pool divided the country into four "districts"— eastern, central* southern, ana 
I^acific — and g;ave the customer no choice of mills, compelling him to take the product 
of whatever mill the pool chose to deliver from. 

In June, 1907, the box-board pool met in this dty and advanced the price of their 
products $2 more a ton. It planned also a raid on the raw material men to force down 
the latter's prices. In September, 1907, the pool again assembled here to act on prices 
and rerate the mills in the combine. 

PAMIC BUSST THB POOL. 

The pool Rave its first audible sign of distress in October, 1907, when the suspension 
of the Knickerbocker Trust Company tied up more than $500,000 of its funds. This 
was reported to represent several months' profits of all the mills, as well as a two-year 
accumulation of a contingent fund. Just before the panic last fall the pool was doing 
aU the business it could nandie, and was selling strawboard at from ^6 to $39 a ton 
and news board at from $41 to $47 a ton. 

The panic burst the pool's bubble by curtailing the ability of consumers to pay such 
hig^ pnces. The small mills in the pool were the first to feel the pinch. Nobody was 
buying box board. A pe&tary arose in the pool. How were interest charges on the 
big mortgages to be paid? Where were the dividends coming from? The fourteen 
muls not in the combme began to hammer the pool. 

FinaUy it dawned on President E. C. Walker and Vice-President Sidney Mitchell 
and Organizer Parks that something was about to happen. Mitchell is connected 
with the United Box Board and Paper Company, with seventeen miUs, the big 



Victor in the pool. The conference, with its anc^ break up, was the result. The 
International Paper Company and the American Writing Paper Company both failed 
to help the box-board pool out of its troubles, as each had trouoles of its own. 

The Chaikman. Dou you think, as a matter of fact, that a 6 per 
cent dividend on the preferred stock of the United Box Board and 
Paper Company, or whatever the name is, is too high a dividend? 

Mr. NoRRis. It depends upon what it is on. If it is on water, it is 
outrageous. 

The Chairman. We are asking for facts. 

Mr. NoRRis. Or if it is on properties that once were valuable and 
which, through the ordinary processes of manufacture, have fallen 
into decay, or conditions have changed and they have been merged 
into a consolidation in order to give value to them through consoli- 
dation, it presents an entirely different proposition; and that is true 
of other combinations in the paper trade. We have especial refer- 
ence to those in the manufacture of news-print paper. 

Mr. Sims. After this dissolution or failure referred to in the article 
in the New York World did the price of box boards then f aU pre- 
cipitately? 

Mr. NoRRis. It dropped promptly. 

Mr. Sims. How much? 

Mr. NoRRis. Eight or ten doUars a ton, and that was followed by 
the cutting off by the United Box Board Company of aU jobbers in the 
United States, and there has been extremely lively competition 
inaugurated. 

Mr. Sims. Has there been any drop, any corresponding drop, in 
the price of print paper by any existing manufacturer! 
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Mr. NoRRis. We have not been able to detect any. The mfluence 
of that pool upon news-print paper is quite inconsiderable up to this 
day. 

The Chairman. With the present price of box boards, do you 
think they are making great profits in the manufacture of them? 

Mr. NoRRis. I do not know anything about box boards, and any 
opinion which I might give would have very Uttle value. 

The Chairman. That artificial price, what you claim is an artificial 
price, maintained by the pool, went down, regardless of the tariff oi\ 
wood pulp? 

Mr. jN^orris. It did. 

The Chairman. Was not this collapse of the combination caused 
by the threatened activity of the Department of Justice? 

Mr. NoRRis. I think not; I think it was due to whiat the New York 
World calls the ''bony finger of hard times.'' 

The Chairman. At the time of this four davs' meeting in New York 
when the collapse of the combination took place,was not the agent of 
Department of Justice over there watching the meeting, giving atten- 
tion to the subject, and did not the threatened prosecution Decome 
known to these people? 

Mr. NoRRis. I do not know that, and I strongly question the accu- 
ral of the surmise that they were watching. 

The Chairman. Well, the newspaper article that you just read 
stated that to be the fact, of course. 

Mr. NoRRis. Yes; I understand. 

The Chairman. I do not know how far that report is true. 

Mr. NoRRis. I think it was on the idea that every bush was an 
officer, that they were afraid the Department of Justice had shown 
that extraordinary activity. 

The Chairman. It may have had the same effect, then, on the 
newspaper reporter who wrote that article. 

Mr. NoRRis. He may have thought a bush was an officer. 

The Chairman. He thought at least that the Department of Jus- 
tice agents were over there watching this meeting, and he published 
that statement. 

Mr. NoRRis. Yes, sir. 

Mr. Ryan. Were they there? 

Mr. NoRRis. There was a four-dav conference at the Waldorf. 

Mr. Stafford. As an experiencea man in business economies, will 
you state what your idea is as to how the accounting should be made 
when machinery becomes obsolete ^nd outworn, whether it should be 
deducted as a part of profit to the account of profit and loss, or 
whether it should be transcribed to the capital account? 

Mr. NoRRis. I would prefer not to attempt to answer that question. 

Mr. Stafford. You can see that it is qmte pertinent in yiew of the 
charge of your association that the International Paper Company 
had at the time of its organization included into its capitalization an 
overvaluation of obsolete mills and outworn machinery. 

Mr. Norms. And now what do you want me to express an opinion 
upon from that? 

Mr. Stafford. As to 

Mr. NoRRis. As to how that cost or that charge should be disposed 
of? 

Mr. Stafford. That is it exactly. 
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Mr. NoBBis. I think the gathering together of a lot of old junk of 
that character should be charged as a crime, and that it should not 
be foisted upon any industry or upon any consumer in a way to make 
them bear the biu*dens of all of the forces of nature and business 
which had simply made many of those mills impossible for profitable 
inanufactiu*e. 

Mr. Staffobd. I might agree that in case of combiiiation, where 
there is a reoi^anization, that the capitaUzation of obsolete machinr 
ory at a high &ure would be pure water. 

Mr. NoRRis. ^ut this was not a reorganization. 

Mr. Staffoed. I am trying to find out from you as the business 
managjer of a large establishment and as a man of vast experience 
• in business affairs, what is the rule of lar^e business concerns when 
the machinery becomes obsolete and it is necessary to replace it 
with new machinery — ^whether that is transcribed to profit and loss 
or whether the additional amoimt that is needed for new machinery 
is transcribed to the capital accoimt. 

Mr. NoRRis. The original cost of the old, the obsolete, machinery 
as it appears on the books should be charged off absolutely, and 
the assuinption ordinarily is that from year to year that would be 
charged on as an item of depreciation, and that therefore any expen- 
diture for new machinery could be added in the capital account for 
the full amount. 

Mr. Stafford. But if it is not charged off in the depreciation, as 
is quite general in business concerns, how would it be charged? 

Mr. NoRRis. You are not asking me how it would bet I under* 
stand you are asking me how it should be. 

Mr. Stafford. How it should be. 

Mr. NoRRis. It should be charged off for every cent that it stands 
upon the books. 

Mr. Sims. Just like an insolvent debt in a bankt 

Mr. NoRRis. Of course it should. Shall I proceed? 

Mr. Stafford. Certainly. 

Mr. NoRRis. I also read an article from the Paper Trade Journal of 
April 16, 1908, purporting to ^ve a description of a corporate ari*ange- 
ment in bags. However, this is not paper. This is a product of 
paper. If you want it I will put it in. It is not material to our case. 

Mr. Stafford. If it is not material I do not see any reason why it 
should be included. 

Mr. NoRRis. All right. I also submit a report from The Paper 
Mill, of March 21, 1907, entitled, "Blotting advanced — ^The manu- 
facturers raise the figures a quarter of a cent this week." That is 
equivalent to $5 a ton. [Reads:] 

BLOmNO ADVANCED — THE MANUPACTURER8 RAISE THE FIGURES A QUARTER OF A 

CENT THIS WEEK. 

This week the manufacturers of blotting paper advanced prices a quarter of a cent. 
This wafl not unexpected. A short time ago smiilar action was taken and it was then 
stated that the first advance should have been at least half a cent, and that it would be 
necessary later on to push figures up again. This has become true, and the action 
predicted has been taken. 

Mr. NoRRis. I also submit a report from The Paper Mill of June 
15, 1907, headed, *'As to prices," referring to the fact that "Right 
in the face of summer busmess, manilas recently advanced, and tnis 
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week all grades of box board, except patent white coated boards, 
moved up $2 a ton, and even at that the demand for tonnage is heavy/' 

Mr. Sims. It says in the ''face of summer business;'' is that an 
unusual time for an advance to take place? 

Mr. NoRRis. That is the time when in most of these lines the 
demand slackens, and when they initiate what are called repairs. 

The full article referred to follows: 

AS TO PRICB8. 

Paper buyers who are looking for lower prices do not find much encouragement 
in these days, for the tendency of the market is distinctl]^ against them. Raw mate- 
rials remain hi^> the pay rolls are as heavy, if not heavier, than they have been in 
a long while, while manufacturers, as a rule, are far behind their orders, so that there 
is no reason why they should make any concessions in values and tiiere is every 
reason why they should not only maintain the prices that are now in force or, if they 
move them at all, it will be to push them a little higher. Right in the face of summer 
business, mamlas recently advanced, and this week aU grades of box board, except 
patent white coated board, moved up |2 a ton, and even at that the demand for ton- 
nage is heavy. 

Sulphite fiber, one of the paper maker's most important raw materials, is not abun- 
dant, and prices are very firm and contract sales in the market are considerably 
higher than minimum rates adopted by the manufacturers. Ground wood, too, 10 
not plentiful and values of it are held firmly. 

All in all, there ia every reason why prices should be maintained. Stocks in dealers' 
and consumers' hands are below normal, and as one large buyer, who probably will be 
in the market shortly for paper, this week remarked: "It will take until September 
or October, probably, for stocks in dealers' and consumers' hands to even reach their 
normal level." This is probably true of all lines of paper, and, if it is true, the fall 
demand for tonnage will nave become active by the months mentioned, so that there 
is little prospects that manufacturers will have any idle time on their hands. 

Mr. NoRRis. Also a report from the Paper Trade Journal of 
November 28, 1907, headed "Troubles discussed — Shortage of pulp 
wood and currency may force shut downs — Representatives of a lai^e 
number of the mills met at New York last week to coimsel on the 
trade situation.'' This included the meeting of manila fiber, book, 
sulphite, and soda pulp. Also a report that wrapping mills were 
shut down for a week, and printing the following omcial statement: 

• At a largely attended meeting of wrapping-paper manufacturers it was the opinion 
of every manufacturer present t£at on account of the difficulty in getting caah to meet 
the pay roll, due to the financial stringency, and on account of tne shortage of pulp 
wood, it was wisdom to shut down paper machines for at least a week. In order to 
give stability to tlie market it was also deemed advisable not to increase or decrease 
prices, but to hold them as at present. 

Mr. Ryan. Are wrapping-paper manufacturers allied in any way 
with print-paper manufacturers? 

Mr. NoRRis. Yes; there are about ten of the members of that 
association who could make news. Also a reference in the same 
article to ''Makers of book papers follow suit, if necessary," adopting 
much the same plans as had been decided upon by the wrapping- 
paper manufacturers, where they decided to maintam prices, and if 
necessary to curtail operations temporarily. 

Also, ''Sulphite men may shut down — ^Form new associations." 
[Reads:] 

As a result of the meeting of sulphite manufacturers their old association has been 
dissolved and a new one formed. The new form of association meets with the approval 
of all the sulphite men. The scarcity of wood and the monetary situation were the 
principal topics discussed at the meeting. A number of the manu^icturers have 
been running their plants imder extreme difficulties for lack of wood. The iponey 
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■tringency, too, has liampered operations to some extent. It was suggested that 
doeing down might aid the situation and sustain prices. This suggestion seemed to 
meet with the approval of those present, and it is not unlikely that some of the mills 
will be shut down for a short period. 

Soda-pulp production may be adjusted. As most of the soda pulp used is manu- 
fturtured by tne book-paper manufacturers, the conference of these interests was on 
much the same lines as those followed at the meeting of book manufatcturers. There 
will be no lowering of prices, and the output of the various mills will probably be 
adjusted to meet any shrinkage in the demand. 

Binders' board men trying to get together again^ 

Purporting to give report of their plans. 
The full article quoted from follows: 

TROUBLES DISCUSSED— 6HORTAOB OF FULP WOOD AND CURRBNCT VAT FOBCS SHUT- 
DOWNS — RBPRESENTATIVBS OP A LARGE NUMBER OP THE lOLLS MET IN NEW YORK 
LAST WEEK TO COUNSEL WITH BACH OTHER ON THE TRADE SITUATION — ^PRICES TO 
BE UNCHANGED. 

A general meeting of manufacturers representing a number of the leading branches 
of the paper industry was held in New York on Wednesday, Thursday, and Friday 
of last week tq discuss the present financial situation and matters in geneitJ affecting 
the manufacturing end of tne paper business. 

The various branches of the mdustry represented were the manila, fiber, book, 
sulphite and soda pulp, th<e representatives from each holding separate conferences 
to discuss conditions having a special bearing on their own pamcular hne. 

The discussions at the different meetings centered aroima the scarcity of currency 
prevailing at present, which has necessitated the temporary adoption of retrenchment 
policies by nearly all business interests and the effect upon the consumption of paper 
of such retrenchment. 

In order to maintain the stability of the market all the manufacturers were of the 
opinion, in view of the possibility of a depression in business, Uiat it would be best 
to allow the production to adjust itself accordingly. 

One of the most important questions discussed, and one of vital Interest to all the 
manufactureiSj was the continued scarcity of wood. As wood enters largely into the 
manufacture, m one form or another, of the various products made by the different 
manufacturers who were present at the several meetings, the importance of the wood 
question is at once apparent. 

The securing of wood has hardly been a question of price, as might be supposed, 
because the numerous experiences of the manufacturers liave shown that it is a difii- 
cult matter, in most instances, to procure supplies of this material at any price. In 
view of sucn conditions as exist to-day, it was unanimously agreed that no manufiic- 
turer, the basis of whose finished product is wood, would m justified — ^if he is in 
business for a profit — in reducing pnces on his manufactured goods. 

There are many other raw materials correspondingly hiffh m price which may be 
considered of minor consequence, but in the aggregate add considerably to the in- 
creased cost of the manufactured product. 

Wrapping mills to shut down for a week, — ^In regard to the meeting of the manufiic- 
turers of manila and fiber papers, or wrapping papers, as they are generally referred 
to, the following official statement was ootainea: ''At a largely attended meeting of 
wrapping-paper manufacturers it was the opinion of every manufacturer presentuiat 
on accoimt of the difficulty of netting cash to meet the pay roll, due to tne financial 
stringency, and on account of the shortage of pulp wood, it was wisdom to shut down 
paper msichines for at least a week. In order to give stability to the market it was 
also deemed advisable not to increase or decrease prices, but to hold them as at 
present." 

Makers of book papers follow suitf if necessary. — ^The book manufacturers at their con- 
ferences on the trade situation adopted much the same plans as has been decide upon 
by the wrapping-paper manufacturers. It was agre^ that not only was business 
somewhat smaller m volume, as a direct result of the financial disturbances, but that 
it was difficidt to get currency to meet ordinary expend itures. It was decided to main- 
tain prices and if necessary curtail operations temporarily. 

StuphiU men may shiU down — Farm new association, — ^As a result of the meeting of 
sulphite manufacturers their old association has been dissolved and a new one formed. 
The new form of association meets with the approval of all the sulphite men. The 
scarcity of wood and the monetary situation were the principal topics discussed at the 
meeting. A number of the manufacturen have been running their plants imder 
extreme difficulties for lack of wood« Tbe money stringency, too, has hampered oper- 
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ations to some extent. It was suggested that closing down might aid the situation and 
sustain prices. This suggestion seemed to meet with the approval of those present, and 
it is not unlikely that some of the mills will be shut down for a short period. 

Soda-pulp production may be adjusted, — Ab most of the soda pulp used is manufactured 
by the book-paper manufacturers, the conference of these interests was on much the same 
lines as those followed at the meeting of book manufacturers. There will be no lower- 
ing of prices, and the output of the various mills will probably be adjusted to meet any 
shrinkage in the demand. 

Binders* board men trying to get together again, — ^The fact that a number of manufac- 
turers of binders* board were in New York last week gave credence to a report that they 
were holding a meeting for the purpose of organizing a trade association. It is said that 
for some time past the manufacturers of this g^e of board have been anxious to work 
together on a cooperative basis, And to prevent if possible unnecessary variations in 
prices. It is expected that more definite information regarding the plans of the manu- 
lacturers ^ill be forthcoming in the near future. 

Mr. NoERis. Also a report from the Paper Trade Journal of the 
first week in December, 1907, in which among other things it is said: 

A large number of mills were closed down from Wednesday of last week until Monday 
of this week in order to prevent as far as possible overproduction. Shut downs for a 
week or more are expected to be quite general during January, which will undoubtedly 
help to maintain the paper market on a firm basis as regards values. 

The full article follows : 

MARKET RATHER QUIET BUT STBAnT — THE COMBINATION OP THE " SCARE," THE NEAR- 
NESS OP THE ANNUAL LET-UP IN THE DEMAND, AND INVENTORY TIME HAS CONSPIRBD 
TO REDUCE BOTH CONSUMPTION AND PRODUCTION. 

Although conditions in the New York paper trade were to all api>earances in much 
better shape than during the previous weet, nevertheless the opmion was expressed 
Quite generally both by manufacturers and dealers that the aftermath of the recent 
snortage of currency was still much in evidence. This opinion was based on the 
continued slowness of collections which the majority of tne local paper fiinns are 
experiencing at present and the inadequate credit arrangements obtainable from 
a considerable number of the banks. Some of the more conservative members of 
the trade believe that a good part of the curtailment now being practiced by com- 
mercial interests is due to the mclination of the banking world to noard its currency 
and not extendine proper support in the way of credit for the legitimate needs of its 
customers in the business community. The banks now hold the key to the present 
monetary situation, and any unnecessary hoarding of money on their part wul hold 
all lines of trade in check more or less, with its resultant effect upon the demand 
for paper. Business with the jobbers during the month of November was fairly satis- 
factory. In some instances sales were reported as somewhat below the average, but 
such cases were for the most part in the minority. The movement for the part week 
was not especially ^ood, because Thank^ving Day practically ended the week from 
a business standpoint. A number of the manufacturers and dealers believe that 
there is not going to be any marked revival in the demand for paper until after the 
first of the new year. Present indications seem to support such a belief, because it 
is customary for the paper business to be rather quiet from about the middle of Decem- 
ber until the second week in January. Consumers are not disposed to increase their 
purchases, and the hand-to-mouth order of buying is quite prevalent. At the pres- 
ent rate of consumption most of the dealers have ample stocks to carry them over 
the remainder of the month, and for that reason are not placing many new orders 
with the mills. The mills have only been booking a very limited amount of new 
business, and this fact seemed to meet with the approval of the manufacturers, because 
most of them, in view of the present state of tne money market, are disinclined to 
accept much new tonnage. A lar^e nimiber of mills were closed down from Wednes- 
day of last week until Monday of tnis week in order to prevent as far as possible over- 
production. Shutdowns for a week or more are expected to be quite general between 
now and Janxiary, which will undoubtedly help to maintain the paper market on a 
firm basis as regards values. The leaders in the manufacturing and distributing ends 
of the paper business have lost none of their optimism. They state that the reaction 
after January 1 will more than offset the present slump in the demand. In point 
of demand newspaper easily holds first place, while the movement on the other grades 
is too well known to need repetition in these columns. As regards piicee, it can be 
nJely stated that quotations will be firmly maintained on all grades of paper. 
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Mr. NoRBis. Ako a report from the Paper Trade Journal of Decem- 
ber 26, 1907, purporting to give a report of various meetings of the 
paper industries: 

Mill owners representing different branches of the industry confer. While the 
principal meetings were those of the sulphite and the writing-paper men, still there 
was a large representation from other divisions. To shut down over holidays. The 
sulphite manufacturers met at the Waldorf-Astoria Hotel on Wednesday, and the 
wnting-paper manufacturers at the Hotel Astor on Thursday. 

The full article follows: 

MILL OWNERS REPRE8ENTINQ DIFFERENT BRANCHES OF THE INDUSTRY CONFER — WHILE 
THE PRINCIPAL MEETINGS WERE THOSE OF THE SULPHITE AND THE WRITINO-PAPER 
MEN, STILL THERE WAS A IJLRGE REPRESENTATION FROM OTHER DIVISIONS-rTO SHUT 
DOWN OVER HOLIDAYS. 

Important trade conferences were held in New York last week by the sulphite and 
writing-paper manufacturers, and in addition there was a miscellaneous gathering of 
manufacturers representing different branches of the industry. 

The sulphite manufacturers met at the Waldorf- Astona Hotel on Wednesday and 
the writing-paper manufacturers at the Hotel Astor on Thursday. Both meetings were 
lai^gely attended by the leading manufacturers of sulphite and writing paper in this 
country, the weste n millsrbeing strongly represented at the meeting of writing-pap^ 
men. 

The laree representation at both meetings shows that the manufacturers now realize 
the great Benefit to be derived by coining together at intervals to discuss general trade 
conditions. At the present time the beneficial results obtained from such discussions 
is at once apparent to every manufacturer, because of the many serious problems which 
the whole industry has now to contend with. 

Among the most important problems which the manufacturers are called upon to 
solve is the wood question. The continued scarcity of this material, with the rapidly 
increasing prices, has made this question one of serious import to the paper manu- 
facturers. 

Mr. NoRRis. And also a report in The Paper Mill, of Saturday, 
December 21, 1907, purporting to give story relating to "Seven big 
meetings in New York this week — Paper and pulp manufacturers 
were all present — Derb's graphic story — Every branch of the paper 
industry was represented at gathering — Hotels crowded." 

The Chairman. What date was that? 

Mr. NoRRis. December 21, 1907. It described among other 
things the fact that the sulphite association is a statistical proposi- 
tion. [Reads:] 

They want to find out how each sulphite pulp manufacturer stands: First, what 
orders, and what he gets for his pulp, and how long his contract is made for; second, 
to find out how much pulp he has on hand, what kind of wood the pulp is made from, 
how much it costs him to make it; third, to find out how much timber land the pulp 
manufacturer owns, if any, in this coimtry, or how much in Canada, if any, or how 
much wood he has bought in Canada from wood-pulp agents, and what that wood 
cost him* laid down at his mill. To secure all this information they have appointed 
a disinterested man, in no way connected with the paper and pulp business. They 
have secured his services and will pay him a good salary to secure all this statistical 
information and tabulate it, and place it before the sulphite pulp manufacturers 
at their next meeting, and every meeting they have during the year, and this man, 
. I understand, is in tlie employ of the Audit Company, of New York, and the com- 
pany stands back of him in his duties on this sulphite proposition, and it is practically 
that company that will secure these statistics. 

A man in that company will be named in a few days to attend to the sulphite pulp 
business. When he gathers these statistics he does not speak as an individual, but 
makes up his tables mm. the industry as a whole, and no one sulphite manufacturer 
will know what the other manufacturer is doing. In other words, as the good old 
book says, " Let not your right hand know what your left hand is doing." 

The most interesting part of the by-laws of this new association is the fact that the 
auditor will notify each sulphite manufacturer on the 15th day of each month how 
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much sulphite there is on hand, what contracts are in force, what contracts are to be 
met, and the price that the manufactiirer is asking and getting for his pulp. And 
the members of this new association do not compel you to sell your pulp at a certain 
price. You can sell it for what you dam please. For that matter, you can rive it 
away. It is immaterial to the members of tne association, but this auditor win show 
you by his statistical proposition what the other fellow is getting, and what a fool 
you are for selling it for less. 

In another part of this long article it says [reads]: 

It was shown yesterday at the sulphite meeting that there was less than 500 tons 
of sulphite in the mills of the United States, and this is the smallest surplus of pulp 
that was ever known in the history of this sulphite industry. 

There is also a reference to " the writing-paper manufacturers 
throughout the United States, including the American Writing Paper 
Company, which held their meeting yesterday at the New Astor 
Hotel/' 

The full article follows: . 

SBYEN BIO MEBTIN08 IN NEW YORK THIS WEEK — ^PAPBR AND PULP MANUPACTURBRS 
WERE ALL PRESENT — DERB'S GRAPHIC STORY — EVERY BRANCH OF THE PAPER 
INDUSTRY WAS REPRESENTED AT OATHBRING8— HOTELS CROWDED. 

All I have got to say is, if Theodore Roosevelt had come to New York yesterday 
and turned on his little light, as he did in Washington a few weeks ago, he himself 
would have seen conditions far more serious than the condition of a few defunct 
banks in charge of a lot of bank looters, about half of which, since the light was turned 
on, preferred **cold lead" to that of warm yellow bullion. 

Yes, sir; had he turned on that light in this city Thursday and Friday he would 
have seen the results brought about oy the light he turned on in Washington a few 
weeks ago. His light then simply queered a few crooked bankers, but the effect of 
that famous light turned on the banks and bankers in this city acted, in the capacity 
of an X-ray on the great "industries" of this country, and by snowing up a few croolu 
doing high finance it was the direct cause of turning down honest industrial gentle- 
men and their industrial plants. Why? Simply because the financial crooks held 
within their vaults the money belonging to these industrial gentlemen and refused 
to hand it over. Besides, they threw the lock on the front door of the bank and 
took to Uie woods. The consequence was, while the light in Washington simply 
caused a local financial panic for a few days in the city of New York, it snortly after- 
wards, like a ringworm on the face of man, spread throughout the country among all 
the industries, so much so that there is no telling where the end lies and when the 
climax will be reached. To size the thing up in a nutshell, the light turned on dosed 
up the bank, the bank dosed up the mill, and the mill has and is dosing up the 
home. So there you are. 

For the number of years that I have traveled around among the representatives of 
this imperial industry and seen the conditions that they have been up against, I 
never, in all those years, saw such a condition as existed in New York iot the p«ist 
three or four days. All the leading hotels in the dty of New York at this writing 
are crowded with paper and pulp manufacturers, ground-wood pulp, soda pulp, and 
sulphite pulp manufacturers, wnting and book paper manufacturers, box-board and 
tag-boara manufacturers, lumber and pulp wood producers, and I can think of only 
one other ingredient used in the manufacturing of {xaper and pulp, and that is water. 
The owners of water powers could not very well bring that down here to New York, 
and I do not believe tnat they would have had any use for it even if they had brought 
it here; so. therefore, they did not have to. It reminds me of the story of the two 
Irishmen aigging in the subway here in New York, McCarty and Gilhooly. While 
they were resting a minute, Gilhooly says to McCarty, says he, "McCarty, what 
would you do if you was as rich as Rockefeller?" He says, "I will tell you what I 
would do. I would go up to the Waldorf and I would roister my name on that book, 
Pat McCarty, from l)erry, and then I would tell that derk that I wanted a suite of 
rooms with a wash tub in each room, and then I would go into the green room and 
order ^mcd beef and cabbage and pork and beans, and then, just before I went to 
bed, 1 would tell that derk to call me at 4 in the morning, and when that port^ 
came up and rapped on my door and said, 'Get up. McCarty, it is 4 o'clock, I would 
say to him, * Go to the divil, you son of a gun, I don't have to.' " This rfiows the 
independence of an IriBhman if he had means and the ownen of water powen if 
they only had water. 



Digitized by VjOOQ IC 



WOOD VXTLP, PRINT PAPEB, ETC. 838 

The sulphite-pulp manu&kcturera met in a body at the Waldorf on Thursday, and 
the representation was the largest that has ever been held by the Sulphite Pulp Asso- 
ciation. They answered the call to a man, for they were told there was going to be 
business done there that required the presence of every manufacturer, whether he be 
manufacturing sulphite for the market or whether he was manufacturing for his own 
consumption, and the principal aim of this meeting was to form a new sulphite-pulp 
association, as the old one was an old worm-eaten pro|)06ition that did not amount 
to anything, as there were not more than the majority of the manu&u:turer8 
members of it. and they hardly ever attended, so the majority of the manufacturers 
wanted to abolish the old association and form a new one, and a very much different 
one, as &r as by-laws were concerned. That is why there was such a large renresenta- 
tion here this week of sulphite-pulp men. » 

After reading over the new charter of the sulphite-pulp manu&icturers, they ou^ht 
to be proud of it. It is bound to.work out and produce the best results and something 
different from anything that has ever been done before in this industry in the way of 
an associatfon. In the first place, this new association is a statisticed proposition. 
They want to find out how each sulphite-pulp manufocturer stands: First, what 
orders and what he gets for his pulp, and how lon^ his contract is made for; second, 
to find out how much pulp he has on hand, what kmd of wood the pulp is made from; 
how much it costs him to make it; third, to find out how much timber land the pulp 
manufacturer owns, if any^ in this country, or how much in Canada, if any, or now 
much wood he has ooug^ht m Canada from wood-pulp a^nts, and what that wood cost 
him laid down at his mill. To secure all this information they have appointed a dis- 
interested man, in no way connected with the paper and pulp business. ' They have 
secured his services and will pay him a good salary to secure all this statistical infor- 
mation and tabulate it, and place it before the sulphite-pulp manu&u;turers at their 
next meeting and every meeting they have durine; the year; and this man, I under- 
stand, is in the employ of the Audit Company of New York, and the company stands 
back of him in his duties on this sulphite propo8ition,^and it is nractically that com- 
pany that will secure these statistics. 

A man in that company will be named in a few days to attend solely to the sulphite- 

gulp business. When he gathers these statistics, he does not speak as an individual , 
ut makes up his tables from the industry as a whole, and no one sulphite manufac- 
turer will know what the other manufacturer is doing. In other words, as the good 
old Book says, *' Let not your right hand know what your left is doin^.' 

The most interesting part of the by-laws of this new sulphite association is the fact 
that the auditor will notify each sulphite manufacturer on the 15th day of each month 
how much sulphite there is on hand, what contracts are in force, what contracts are 
to be made, and the price that the manufacturer is asking and getting for his pulp. 

And the members of this new association do not compel you to sell your pulp at a 
certain price. You can sell it for what you dam please. For that matter you can 
give it away. It is immaterial to the members of the association, but this auditor 
will show you by his statistical proposition what the other fellow is setting and what 
a fool you are for selling it for less. That, in my mind, is one of the oest propositions 
that I have ever heard of, and I have written up a great many by-laws in associations. 
Another thins, the members of this new association do not ask a manufacturer to shut 
down his miU if there is an overproduction and if he has not any orders. There is 
where he can use his own judgment as to whether he wants to make his pulp at a loss 
or whether he will slTut down imtil he can get a price that will insure a small profit 
on his investment. There is not one act, one word, one condition in the charter of 
this new sulphite pulp association that is a violation of the Sherman Act or any other 
act that would necessitate or justify Theodore Roosevelt of turning on another light 
in the near future. Every manufacturer uses his own discretion as to whether he 
will shut down, whether he will keep nmning, whether he will give his pulp away 
or whether he will sell it, the price be hai^d. The association docs not restrain 
him from doing anything. And that is why I think it is one of the best by-laws that 
was ever gotten up for any association. 

The officers of this association are as follows: Thomas Himter, of the Battle Island 
MiU, Fulton, N. Y., president; Nathaniel M. Jones, general manager of the Katahdin 
Pulp and Paper Company, Lincoln, Me., vice-president. The secretary and treasurer 
are yet to be selected. 
• Appended are a few of the by-laws of this new sulphite association: 

"Tne purposes and objects of this association are as follows: 

"To establish a bureau of information and statistics, to the end that a full and 
accurate knowledge of prices, production, and other conditions of the industry may 
enable each member to more nearly adjust his production to the demand and prevent 
violent fluctuations in prices, to the injury of both manufecturer and consumer. 
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"To discuss and investigate the present supply of raw material, the possibility of 
new material and processes, and cost of manulacturo. 

"To collect and disseminate statistics and information between the manufacturers 
of sidphite fiber, and promote the industry in every lawful manner. 

''The regular meetings of the association shall be held on the third Wednesday of 
every month. 

" Special meetings may be held when called by the secretary. It shall be the duty 
of the secretary to call a special meeting whenever requested, in writing, by two 
members of the association. 

** Each member of the association shall be entitled to representation at any meeting 
by one of its directors, and shall be entitled to one vote. 
« ''A majority of the members of the association shall constitute a quorum. 

''The secretary shall appoint an auditor to examine the books, vouchers, and other 
papers of every member of the association monthly, ior the purpose of verifying such 
reports, and each member of the association agrees to afford all reasonable fadhty for 
such examination. 

" In order that the members may have the most reliable information aa to the market 
for sulphite and the relation of the demand to the supply, each member shcdl send 
monthly reports, in such form and within such seasons as may be authorized by vote 
of the memoers, showing the tonnage and prices and agreed rate of shipments of manu- 
^tured product sold; sAao tonnage and prices of manufactured product shipped, 
names of buyers and terms of contracts, ana such other information as may be requirea 
by the members. 

"Such monthly reports from each member shall be kept in strictest confidence by 
the secretary, and shall not be shown to any person whatever, but shall, by the secre- 
tary, be aveia^ed and tabulated into a monthly report of all the association, as a whole, 
copies of which shall be furnished to each member so reporting." 

I am simply giving you a few of the by-laws of this association to show that it is 
simply a hturmonious proposition, and it is to be hoped that this new Sulphite Pulp 
Association will meet witn ev^ success^ for judcing from the wood situation to-day 
in this country aa well as in Canada it is pretty nard to make a dollar in the manu- 
facturing of sulphite pulp, owing to the scaraty of wood in this country and the 
terrible expense the manufacturers in this country are put to in getting it from the 
foreign country. 

It was shown at the meeting of the sulphite pulp manufacturers that 4,000 tons of 
foreign pulp were imported from Norway and Sweden last year, and 39,000 tons for 
the ten months of this year, and this great increase in the importation of sillphite pulp 
was due to the fact that the Swedish manufacturers had a lot on hand that they could 
not dispose of, and they saw a chance to dump it into this country at a cost way below 
what the sulphite pulp manufocturers could produce it here and make profit. But 
they are about through. Again the pulp they have shipped into this country is not 
only foreign, geographically speaking, but also foreign to the paper manufacturers that 
have to use it and still try to keep their customers who buy their paper that was for- 
merly made from domestic pulp^ and I don't mind telling you that some of the paper 
manufacturers that are using this foreign pulp are having troubles and rejections that 
is causing beads of sweat to trickle off theur foreheads. 

Norway and Sweden make good pulp, and the paper'manufacturers of Great Britain 
know how to treat it and run it over their paper machines, but the American paper 
manufacturer has got to learn this. Well, he is. But at a great cost. 

One paper manufacturer told me to-day that he has tried every known device in 
the way of beating engines and pulp screens to reduce this foreign pulp for the flow box. 
But by the time he has perfected it the foreign sulphites will be cut out, for the reason 
they are about all sold up, and only have enough left for home consumption. 

It was shown yesterday, at the sulphite meeting, that there was less than 500 tons 
of sulphite in the mills of the Unitea States, and this is the smallest surplus of pulp 
that was ever known in the history of this sulphite industry. 

One large soda pulp manufacturer asked me this question yesterday: "Here is a 
large paper manufacturer producing his own soda and sulphite pu.p ana it is a known 
fact that he is losing money in his mill. Here is another large paper manu£Eu:turer who 
is buying his sulphite and soda pulp, and he is making money. Can you tell how 
you account for this?" Said I, * That is easy. The large paper manufacturer who is 
making his own soda and sulphite pulp knows exactly what it costs him to produce 
it, and half of the soda and sulphite pulp manufacturers who are producing soda and 
sulphite for the market do not know what it is costing them, therefore, the paper man- 
ufacturer is taking advantage of their ignorance and b, therefore, making^. money in 
his paper mill." Said he, " I hate to admit that you have answered this question 
correctly, but, nevertheless, 'tis true." 
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The writing-paper manu&cturers throughout the United States, including the Ameri- 
can Writing Paper Company, held their meeting yesterday at the New Astor Hotel, 
and they Imd a pretty spirited meeting, although there was nothing of importance, 
typographically speaking, to say about it, for the reason that it was simply a case of 
"stand pat." ■ I have heard of a lot of stand patters in the political arena, but I never 
beard this phraseology used in a meeting of paper manufacturers in discussing the con- 
ditions that exist, but I can readily see from the conditions that do exist to-day that 
"stand pat" simply means this: We have reached the minimum price for the manufac- 
turing of writing paper owing to the fact that the raw material nas in the past two or 
three years advanced very much more than the manufacturers have advanced the 
price of the finished product, and the stand pat proposition is this: It costs so much 
to-day to manufacture paper and put it upon the market, and writing paper manufac- 
turers of this country do not propose to cut the price a ha'penny, if tney have to shut 
down every machine in every milj in the United States, and I don't mind telling you 
that they have shut down several machines, and if the worst comes to the worst, tney 
will shut down more, and all the light that Theodore Roosevelt may throw upon this 
industry, and all the duties that he may abolish on paper and pulp coming in nrom the 
Dominion of Canada through the aggressiveness of these tyrannical publishers, will not 
affect the market in the least. It is costine the Dominion of Canada just as much to 
manufacture paper as it is costing us, and, when they get throueh with their home con- 
sumption of paper and pulp, there is very little left to put into the market of the United 
States, and, should we abolish the duties on paper and pulp coming into the United 
States, the price would be just the same for the paper and pulp made by the Canadians. 
This abolition of the duty might tend to put more dollars into the pockets of the Cana- 
dians, but it would not affect the price of the paper and pulp a ha^ penny to the con- 
sumers in the United States. 

Derb. 

Mr. Ryan. Does that paragraph relating to the pulp show that 
there had been a restricted output or that there was a much greater 
consumption of it 

Mr. NoRRis. We think it will show an artificial restriction of 
output or creation of a sulphite pulp in order to for^e up prices. 

Mr. Sims. In using the word ** artificial/' do you mean it as synony, « 
mous with *' arbitrary?" 

Mr. NoRRis. Arbitrary. 

Mr. Sims. I notice we are all using the word "artificial." 

The Chairman. It means not natural. Can you give us an idea 
about the relative proportions of sulphite. pulp and ground pulp? 

Mr. NoRRis. I can give you accurately. 

The Chairman. The amount used in the United States 

Mr. NoRRis. I can give it to you accurately. 

The Chairman. I mean generally, now. 

Mr. NoRRis. I can give it to you now — right away. 

(Mr. Norris referred to memoranda. ) 

The Chairman. Here is an article on the consumption of wood 
pulp in 1906. 

Mr. Norris. Not that; no; it is in the — where is that list of pulp? 

The Chairman. Here is ''Pulp wood consumption in the United 
States." 

Mr. Norris. No; you asked for the sulphite pulp. It is in this 
report of paper and wood pulp, 1905. 

The Chairman. I think it is in here, probably later than that; I see 
this is on the ''Consumption of pulp wood in the United States, 1906." 

Mr. Norris. That ^ives merely the different kinds of wood and 
what they are turned mto, but this gives the — I had laid that out as 
part of tne 

The Chairman. There is more sulphite pulp manufactured than 
there is mechanical? 

Mr. Nobbis. Than there is mechanical groimd wood, yes. 
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Mr. MiLLEB. How many kinds of sulphite are there; is not there 
what they call bleached and unbleached sulphite? 

The Chairman. Yes. 

Mr. NoRRis. And there is sulphite pulp made by various proc- 
esses; there is one made by the MiesterUch process. I am not sure 
about the speUing of that word. I will give the matter desired 
to-morrow. 

The Chairman. I thought maybe you could give us just an idea 
of what it is. 

Mr. NoRRis. There is more; because it is used for many other 
kinds of paper than the mechanical ground wood. My offhand 
recollection of what I saw only an hour ago was that there was 1,100,- 
000 tons of ground wood and 1,900,000 tons of sulphite and 600,000 
tons of soda pulp. 

Mr. Sims. There is only about 20 per cent 

Mr. NoRRis. I should not give those figures from memory be- 
cause 

Mr. Sims. There is only about 20 per cent sulphite used in making 
print paper. 

Mr. NoRRis. That is right; but the sulphite pulp has many other 
uses; that is, in book paper and others— 'no, not books — possibly 
some, too. 

I also submit report from the Paper Trade Journal of January 9, 
1908. stating that operations were resumed on Monday at those mills 
whicn were down for the hoUdays. 

The extract follows: 

In the absence of iv heavy demand fcom consuming interests dealers are taking advan- 
% ta^e of the market quietness by withholding stock orders from the mills for tne time 
being. Operations were resumed on Monday at those mills which were down over the 
holidays. In most cases, however, orders are only sufficient to keep the mills going 
on part time. The manufacturers were not favored with much new business over the 
week, but this did not change their opinions in regard to the future extent of the 
demand for paper. While all grades of paper continue to move in moderation, with 
the exception of news paper, the latter mae is conspicuous for its continued activity. 
Next to the movement on news paper the only notable feature of the paper market 10 
the absolute firmness of all prices. 

Mr. NoRRis. I also submit a report from The Paper Mill of Saturday, 
January 18, 1908, entitled ''They're happy — ^Ana sulphite fiber men 
have reasons therefor — ^Want to sing doxology." And the reason for 
it is that a man named Burgess, who was the largest producer of 
sulphite pulp in the country, the head of the Burgess Sulphite Com- 
pany, who had always refused to be bound by restrictions and agree- 
ments of sulphite manufacturers^ had sold out his interest in the 
business and had retired, and this described the ecstacy of the Sul- 
phite Pulp Association upon the retirement of this disturber in the 
rieffulation of the output of the business. 

Mr. Ryan. He was evidently an antitrust man? 

Mr. NoRRis. I do not know; he evidently insisted upon making all 
the sulphite pulp he could all the time. This article among other 
things says. [Reads:] 

The meetings of the sulphite fiber and manfla and fiber maniifacturerB were held 
yesterday. At these meetings nearly 80 per cent of all the manufacturers were rep- 
resented. Their sessions lasted nearly three hours, and they voted unanimously 
In favor of maintaining present prices. 

At the meeting of the manufacturers of manila and fiber papers the jobbers and 
dealers throughout the United States were given to understand that no reduction 
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would be made for the spriiig trade. The jobbers can therefore go forth with confi* 
dence and advise their customers of the action of the manufacturers, saying to them 
in all sincerity that there has been a great curtailment of production — ^in other words, 
that the mills have shut down parts of their plants to make improvements, cutting 
down the output and reducing the supplies on nand 

This tallies with that letter from the Magnolia Paper Company, 
submitted yesterday, of the curtailment of 15,000 tons. 

Also a paragraph referring to the sulphite pulp manufacturers as 
doing the same thing: 

And since their meeting last month Mr. Harry Price, secretary of the Sulphite Pulp 
Association and the mana^r of the Audit Gompan>r of New York, has secured a lot 
of data regarding the condition of the sulphite pulp industry. 

[Reads:] 

Then all sulphite manufacturers are in a most rejoicing mood because there has been 
dropped from the sulphite field a competitor who has for the past fifteen years made 
them keep awake nights and worry in the daytime until they almost sweat blood think- 
ing about what this competitor was going to do next. 

Nobody connected witn this industry * * ♦ knew what this man was devising, 
at any particular moment, to humiliate and degrade the sulphite pulp industry. This 
man with his enormous daily product of nearly four times that of any other individual 
mill manufacturir^ pulp exclusively for the market, could do, and did do, all sorts of 
stunts to satisfy his own personal and ereedy ends. This man, thank the Almiehty. 
has sold out and retired, and can you blame us for being so jovial? Whv.^we all feel 
like a team of oxen with the yoke lifted off their neck 

The full article follows: 

THBT'BE happy — ^AND SULPHTTB FIBER MBN HAVB RBA80N8 THBREVOR — ^WANT TO SINO 
DOXOLOOT — ^'DBRB'' IS SURPRISED AT SOMB OF THE 6IQBn» HE SAW AND THIN08 
HE HEARD IN NEW YORK HOTELS. 

One month ago the paper and pulp manufacturing interests of tins country were 
represented in New York at the various hotels, and I wrote in The Paper Mill at that 
time that I had never seen such a gathering of practical business gentlemen in New 
York City at one time before, but they are all nere again this week in just as pre&t 
numbers, if not more so, and it is safe to say that the leading hotels in New York City — 
the Knickerbocker, Belmont, Waldorf, Holland, etc.— are thickly populated with rep- 
resentatives of this imperial mdustry. 

The meetings of the sulphite fiber and manila and fiber manuibu^turers were held 
yesterday. At these meetings nearly 80 per cent of all the manufacturers were repre- 
sented. Their sessions lasted nearly three hours, and they voted unanimously in 
favor of maintaining present prices. 

At the meeting of tne manufactiu-ers of manila and fiber paper the iobbers and deal- 
ers throughout the United States were given to understand that no reduction would be 
made for the spring trade. The jobbers therefore can go forth with confidence and 
advise their customers of the action of the manufacturers, saying to them in all sincer- 
ity that there has been a great curtailment of production — in other words, that the mills 
have shut down parts of their plants to make improvements, cutting down the output 
and reducing the supplies on hand. 

When you come to look at this in its true light, it is a very wise step the manufac- 
turers have taken in not forcing their product upon the market, for whenever this last 
is attempted some manufacturers will offer paper at prices lower than others simply 
to keep their miUs in operation full time, regardless of the cost of production. Ab 
one l>aper manufacturer put it to me: "When there are two stages running daily to a 
certain point, neither one of them carrying half a load, and losing money by so aoing, 
cut off one of the stages and run one stage full." This sizes up the situation in a nut- 
shell. What is the use of running two machines with only enough orders on hand to 
keep one running? 

Tne manufacturers of manila and fiber paper have ^t tired of losing money, and 
now they are in a fair way, with these montmy meetmgs, to talk over the situation 
and see how far and fast improvements can be made in the operations of the plants 
and the distribution of the product. 

The sulphite pulp manufacturers are doing the very same thing, and since their 
meeting last month Mr. Harry Price, secretary of the sulphite Pulp Association, and 
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the Boston manager of the Audit Company of New York, has secured a lot of data 
regarding the condition of the sulphite pulp mdustry. He has tabulated aU the reports 
from the sulphite manufacturers to whom ne wrote regarding the amount of pulp they 
made since the last meeting, how many contracts were made for sulphite pulp, how 
long a time they were maoe for, the prices they received for the pulp, the price it 
cost them to make it, the amoimt of wood that they have on hand, and to amve, and 
he placed aU this information before the meeting to show the exact condition of the 
sulphite pulp market and industry. Had these mcts been gathered earlier the sulphite 
manufacturers would have been making money instead oflosinff it. 

I never saw such a jubilant lot of men as those who were gathered at the sulphite 
meeting. They were all in the highest state of exhilaration. I asked one of them 
why they all felt so happy. **I will tell you, Derb," he replied, "why we are all 
80 jubilant. In the first place, the pulp manufacturers are on the very best of terms 
with each other. No cutting each other out. No cutting each other's prices, stealing 
each other's customers by making more inducements by virtue of pnce or quality. 
Then all sulphite manufacturers are in a most rejoicing mood because there has been 
dropp^ from the sulphite field a competitor who has for the past fifteen years made 
them keep awake nights and worry in the daytime until they almost sweat blood 
thinking about what this competitor was going to do next. 

"NoIxkIv connected with this industry," continued my informant, "knew what this 
man was devising at any particular moment to himdiliate and degrade the sulphite 
pulp industry. This man, with his enormous daily product df nearly foiu* times 
that of any other individual mill manufactming pulp exclusively for the market, 
could do and did do all sorts of stimts to satisfy his own personal and greedy ends. 
This man, thank the Alfnighty^ has sold out and retired, and can you blame us for being 
so jovial? Why, we all feel like a team of oxen with the yoke lifted off their neclos 
after a hard day's work and turned out in a field of clover. We feel like singing the 
grand old Doxology, 'Praise God, from whom all blessings flow. '" 

Derb. 

Mr. NoRBis. Also a report from the Paper Trade Journal, of Decem- 
ber 26, 1907, stating that ''Until after New Year's day most of the 
paper mills of the country will be closed down because of tiie quiet 
state of the market.'' 

Also (reads): 

One feature that stands out prominently in the present dullness is the fact that 
prices still remain at their old levels. Everything considered, this is a remarkable 
showing, as a combination of adversity, such as is now afiUcting the trade, has seldom 
been duplicated. If prices can hold m the face of such a financial panic (temporary 
though it be) and at a time when a gradually slackening demand continues its depress- 
ing effect, in the dullest period of the year, then there need be no fear about price 
cutting in the future. 

On the question of prices all the manufacturers are agreed that quotations can not be 
lowered if ousiness is to be done at a profit. The hign price of wood and pulp com- 
bines to put this absolutely out of the question. 

The full article follows: 

A QBNBRAL SHUTDOWN OVER THB HOUDATS. 

Until after New Year's Day most of the paper mills of the country will be closed 
down because of the quiet state of the market. While this is a period of enforced 
idleness, still the mill owners should not feel aggrieved over it, as most of them had 
to forego their annual shutdown last summer. As there is usually about a month in 
each year (all told) when business is pretty slack, the mill owners should consider that 
they are now getting in one dose what might have been taken in smaller periods under 
ordmary market conditions. 

That the current demand is at a low ebb there is no question, but even in the pree- 
ent poverty of orders there is hope for the futiu'e, as the nearer bare bones the dealer 
and consumer get in their paper supplies the more rapid the recovery, the reason 
being that the country can not stop usmg paper, and as there is even now a large con- 
sumption going on, nearly all of which is coming out of stock, the time can not be very 
tAT distant when stocks on hand will be exhausted. When that happens the mills 
will again be called upon from all sides and a return of old conditions witnessed. 

One feature that stands out prominently in the present dullness is the fact that 
prices still remain at their old levels. Everything ponsider^ this is a remarkable 
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ahowing, as a combination of adyendtieB soch at is now afflicting the trade has seldom 
been duplicated. If prices can hold in the face of a sudden financial panic (tem- 
porary tboilgh it be), and at a time when a gradually slackening demand contmuee 
Its depressing effect in the dullest period of the year, then there need be no fear about 
price cutting in the future. 

On the question of prices all the manufacturers are asreed that quotations can not 
be lowerea if business is to be done at a profit. The high price of wood and pulp 
combines to put this absolutely out of the question. If nothing else had happened 
to stiffen the market on pulp wood and wood pulp the agitation in Canada for an 
export duty on logs would have sufiSced. A number of other factors have, however, 
entered into the case. 

The labor question, which has been a troublesome and costly one for i>aper manu- 
&cturers, is another fiatctor in the price question. In the increased cost of the three- 
toiur system there is further reason for the maintenance of present prices. 

Mr. NoBBis. Also in the Paper Trade Journal of February 6, 
1908, there is a section devoted to the organization of trade associa- 
tions, wherein it indicates the new policies that are preyaiUng in the 
paper business, that men are trying in these days to do business, 
not to *'do'' their competitors. 

Trade associations are both the cause and the effect of these changed conditions. 
Perhaps it would be more accurate to say that the pressure of unfavorable conditions 
affectmg all alike, has compelled the formation of associations for mutual protection, 
and that the associations have in turn developed the feeling in confidence and coop- 
eration which constitutes the present day era of good feeling between the two branches 
of the trade. * * * They seem to have arrived at the conclusion that their inter- 
ests are identical, not antagonistic. These informal associations have made it possible 
to correct many abuses in the trade. In February, 1907, the Association of Writing 
Paper Manufacturers, following the example of the book men, and after consultation 
with the National Association of Paper Dealers formulated a series of "trade customs.'- 

And so on, describing the trade customs. 

ORGANIZATION OF TRADE ASSOCIATIONS. 

Recent years have seen a great change in the attitude of business men toward their 
competitors. The feeling tlmt one's competitor is necessarily a rascal or a cutthroat, 
ready and willing to do business for the fun of it and prepared to sell his ^oods at a 
loss rather than that another should have the business, is getting to be a thine of the 
past. It is giving place to a feeling of mutual confidence and helpfulness. The time 
when a customer can work one manufacturer or jobber against another by untrue 
statements or bv facts falsely stated and used is goine by. Business men do not hesi- 
tate now to call up their competitor and ask him *-how about that," and the result 
usually is profitable and helpful all around. Men are trying these days to do busi- 
ness, not to *'do'' their competitor. Trade associations are ooth the cause and the 
effect of these changing conditions. Perhaps it would be more accurate to say that 
the pressure of unfavorable conditions, affecting all alike, has compelled the forma- 
tion of associations for mutual protection, and that the associations in turn have devel- 
oped the feeling of confidence and cooperation which constitutes the present-day "era 
of good feeling." 

The formation of these associations among both manufacturers and jobbers seems 
to have contributed to a better feeling between the two branches of the trade. They 
seem to have arrived at the conclusion that their interests are identical, not antago- 
nistic. These informal associations have made it possible to correct many abuses in 
the trade. In February, 1907, the Association of Writing Paper Manufacturers, fol- 
lowing the example of the book men, and after consultation with the National Asso- 
ciation of Paper Dealers, formulated a series of "trade customs." These * 'trade cus- 
toms" define what the manufacturer will do and what he can not do in the matter of 
overruns, light weights, odd sizes, and colors etc., and by establishing a standard 
makes possible a uniform practice and avoids many misunderstandings. Truth com- 
pels us to admit that in the matter of getting together for mutual nelpfulness the 
manufacturers of writing paper have followed rather than led the procession. Per- 
haps this is only an evidence of New England conservatism. Certainly it is not 
because there has not been sufficient pressure from untoward circumstances that they 
have been slow about getting together. The jobbing business is thoroughly oiganized 
in every large dty, ana it also has a strong national association, embracing in its mem- 
bership nearly every jobbing house in the coimtry. 
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Mr. NoBRis. Also an article from the Paper Trade Journal of Janu- 
ary 23, 1908, headed "Old quotations aflarmed/' in which it says: 

A noteworthy feature of all the meetmgs held in the past three months hy the 
different associations in the trade has been the omission ol all talk about reducing 
prices. 

The full extract follows: 

OLD QUOTATIONS AFFIRMED. 

A noteworthy feature of all the meetings held in the past three months by the 
different associations in the trade has been the omission of all talk about reducing 
prices; not a suggestion to that effect has been made, as far as we know, in any of the 
gatherings. That there were good reasons within that time for trying to tempt the 
placing of new business we aU know. The manufacturers, however, have learned 
the futility of such tactics and now wait for the turn of th6 business tide instead of 
trying to force sales at a great sacrifice in values. 

The meeting of the mill men held last week, rei)orts of which will be found on 
page 5 of this issue, attest the determination of the manufacturers to maintain prices 
even if the adoption of a different policy would bring them in a good crop of orders 
to tide them over till tlie spring demand asserts itself. In afoming prices and running 
only on old orders the manufacturers realize that they are simply storing up business 
for themselves, as it will not be long, on the basis of the present curtailment, before 
the absolutely necessary routine requirements of the paper consumers will make a 
big pile of orders. Paper for these needs is now coming out of the reserve stocks of 
both the consumer and ^e dealer. There has been but little replenishment of these 
stocks in the past two months. 

Already the reports are coming in which go to show that supplies on hand are very 
low indeed, as nearly all new business is for small quantities and hasty delivery, 
two factors that tell their own story as to the meagemess of the stocks on hand. In 
the face of this literal paper famine the manufacturers would certainly be foolish to 
lower their prices. As all skns now point to the gradual and healthy revival of trade, 
a cut in prices would have me effect of checking the revival, as buyers would fight 
hsid to still further bear the market once they were given an opening. 

The salvation of the industry is now involved in the price question, and the manu- 
facturers know it. Once started on the decline, there would be nothing to check 
them, and it would take a long time for the bottom to be reached. To escape bank 
ruptcy, therefore, the mill owners must of necessity show a fixed determination to 
hold prices regardless of consequences. As above stated, this is the part of wisdom, 
for but little temporary good woulfi come of any weakness at this time. It is better 
to let the harvest grow; the crop of orders is accumulating, and soon the paper manu* 
facturers will reap the benefit. 

Mr. NoRBis. I have here a clipping trom the Paper Trade Journal 
which is interesting as showing the number of mills of the American 
Writing Paper Company which shut down ''last week" — that is, 
that ''during the past two months from six to twelve of its divisions 
in and aroimd Holyoke have been down." This statement, without 
date, purports to give an enumeration of mills which are starting up 
after havmg been shut down. 

The extract is as follows: 

ICILLS STARTINa U AQAIir. 

As an evidence of the nadual improvement in business with the mills many plants 
started up again during the week. Among the number are the following: 

The Lebanon Paper Company, of Lebanon, Oreg., started up its plant on the 13th 
instant after a three weeks* shut down for general repairs. 

The plant of the Yellow Pine Paper Mill Companv at Orange, Tex., resumed opera- 
tions a week ago after being down for about a month. 

The mills of the B. D. Kising Paper Company, of Housatonic, Mass., started up 
Monday of this week after a short shut down for necessary repairs. 

The Smith Paper Company *8 mills at Lee, Mass., are now on full time again. Sev- 
eral of them have been partly shut down recently for general repairs. 
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Owing to a rapid increase in new buBineas the mill of the Hartford City Paper Com- 
pany at Hartford City, Ind., is now on full time again after having been on reduced 
time for the past month. 

The American Writing Paper Company annotmced last week that all of its mills 
would probably be put m operation again this week. Durine the past two months 
from six to twelve of its divisions in and around Holyoke have been down. 

The mill of the Union Bag and Paper Company at Kaukauna, Wis., resumed opera- 
tions last week, after being shut down for about a month. The mill has sufficient 
orders on hand to keep it running full for some time. The bag feu^ry of the company 
at Sandy Hill, N. Y^ is now in operation, a large number of machmes having been 
started last week. The mills of the company's Allen division also started last week. 
The Fenimore mill and null No. 6 are to resume operations this week. 

Mr. NoRRis. Also from the Paper Trade Journal from the last 
week of 1907. 
The extract follows: 

TRADB AT LOW-WATER MABK— THE LAST WEEK OF 1907 MARKS THE QUIETEST PERIOD 
or THE TEAR — ^BUT LirTLB DOING IN ANY LINE — MANY MILLS DOWN OVER HOLIDAYS — 
PRICES UNCHANGED. 

This is holiday week in the New York paper trade, because Christmas Day filing 
on Wednesday wHl have a strong tendency to check what little market activity is 
apt to make its appearance durine' the closing davs of 1907. The passing of the old 
year will be exceeaingly dull for the paper men of New York, because the depression 
affecting the paper business for some weeks past will undoubtealy be more pronounced , 
owing to the yutetide observances. The business depression now prevalent in all parts 
of the countiy has not only caused a curtailment in the demand lor paper* but for all 
Other commodities as well. The jobbing trade expects sales as a whole for the week 
to register smaller in volimie than for any week of the year. This would mean that 
the last week of the old year will prove to be the dullest in point of new business of 
the whole year. The dealers are not concerned just now as to the actual extent of 
their sales, because, as one jobber put it, ''there is nothing doing.'' The jobbers are 
only interested in winding up their operations for the year, and aside from attending 
to the daily needs of their customers the chief diversion for the employees of the various 
paper houses is the inventorying of stock. Most of the mills are securing very little 
new business, and having run up practically all their old tonnage, the natural result 
has been a curtailment in production to meet the temporary reduction in the demand. 
The sulphite manufacturers, also the book and writing paper manufacturers, held a 
meeting in New York last week to determine upo^ the best course to pursue over the 
holidays. It was unanimously agreed by all those present that it would be utterly 
impossible, and besides inadvisable, to make any cnange in prices. In view of the 
slump in the demand, it was thought best to suspend operations at the mills for a week 
ortendays. The majority of the newsmills are nearlyall sold up for 1908, anddeliveries 
on this grade of paper continue of average volimie. There is little activity on the 
other grades of paper, with its resultant effect on both the manufacttring and dis- 
tributmg branches oi the trade. Under prevailing conditions the manufacturers 
could not increase business by lowering pnces. The only course open to them, and 
one which they are following, is to reduce the output to meet the present demand. 
This has prevented anydepressing efffect on values, and prices on all grades of paper 
remain just as firm. This is the one strong sustaining feature of the whole paper 
market which looms up prominently as the old year draws to a dose. 

Mr. NoRRis. I should have put in the report of that big meetme 
given in The Paper Mill a statement wherein The Paper Mifl referred 
to news paper not being sold at less than 2} cents. 

The extract follows: 

But let me toll you, sir, that in the next six months you will be compelled to trim 
the wicks on your lights very much oftener, and you will whittle on that big stick 
very much harder if you buy news paper less than 2} cents and perhaps more. 

Mr. NoBBis. May I slightly change my programme and go on to 
labor before I take up wood? 

Mr. Ryan. Before you do I should like to ask you, you have given 
us a lot of evidence here in the shape of newspaper clippings and 
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others about a binding-board combination, wrapping-paper combi- 
nation, box-board mills, writing-paper mills, sulpmte mills, and pulp 
mills, and other associations of paper manufacturers and pulp manu- 
facturers. Now, will it be advisable for you to make out a clear, 
concise statement of the connection of those different mills that are 
not directly engaged in the manufacture of print paper to show what 
connection they have with the question of print paper? 

Mr. NoRRis. Are you restricted to print paper! 

Mr. Ryan. No; not necessarily; only that is what you made the 
principal part of your ar^ment on. 

The Chairman. That is what vou are interested in. 

Mr. NoRRis. We are especially interested in it, but I supposed 
while we are at it, and looking at the whole matter of pulp and sul- 
phite pulp as a very considerable item in your proposition, though 
not so much in ours, that you would welcome information which 
would at least give you a lead in those directions. That has been the 
purpose of those things. 

Mr. Ryan. My idea was in that direction to get your opinion, 
because I suppose you know something of it. 

Mr. NoRRis. Our view is that we are more or less affected by all 
of these organizations, that they are all interdependent; that, for 
instance, the United Box Board Company deals in pulps which affect 
us to an extent; that all of the mills deal in pulps, and it is like the 
waves of the sea and the currents of the air, the influences that affect 
them are manifold, and we can not accurately adiust or describe the 
percentages which may be apportioned to -eacn. In some cases 
there are mills on other grades which could make news and have 
made news on occasions, when it was profitable to make news, instead 
of that product which they had ordinarily been making. There are 
paper hangings, and things of that sort, where news machines have 
occasionally been put on them. So that it would be difficult for us, 
and I think for any individual, to accurately apportion or adjust 
the relations of interdependence, or to enable you 1x) apportion them 
in any intelligent way. I mean all we can show is tnat they are 
interd.ependent and that as respects either their materials of their 
machinery or their output 

Mr. Ryan. Have those different lines of business raised the price 
of their product proportionately with the manufacturers of print 
paper? 

Mr. NoRRis. We discussed that the other day; I think you were 
not here, in connection with the matter of the $60,000,000. 

Mr. Ryan. Yes; I was here; I remember that. 

Mr. NoRRis. It was shown there that these raises had been imiform 
in all these lines. 

Mr. Ryan. As I understood you then, it was that the $60,000,000 
did not affect the news-print paper alone; it was the $60,000,000 
raise 

Mr. NoRRis. It was the aggregate of all the raises; not merely the 
aggregate of all the raises, but of those which were planned. 

Mr. Ryan. I do not recollect of any evidence being produced here 
to show that there was any complaint from the consumers of those 
other manufactured products. We have nothing to show that there 
is any complaint on those. 
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Mr. NoRBis. Have you applied to the Department of Justice! I 
understand that you will obtain very considerable evidence. 

Mr. MnusR. Mr. Ryan asks if there has been anj complaint here 

Mr. NoRBis. I mean that there has been complamt; but you have 
not been in existence lon^ enough for anybody to fasten on you. 

Mr. Miller. If we apply at the right place, probably we can get it. 

Mr. Ryan. Yes. 

Mr. NoRRis. The <iepartment-store folks have applied to us for 
an opportunity to cooperate in proceedings — not here, but in New 
York — to curb the excessive price of the wrapping-paper people. 

Mr. Ryan. Well, now, that is one thing we brought up by asking 
this question that we did not know before. 

Mr. NoRRis. Now, the magazine publishers 

Mr. Ryan. Now, you are getting down to it. 

Mr. NoRRis (continuing;). Were with the news -print paper pub- 
lishers in the call upon the President on Novemb3r 7. i ou asked 
me a question that involves more or less of a review of incidents 
that have occurred within the last six months, anJ which oflFhand I 
can not tell you. 

Mr. Ryan. No; but I thoiieht that you would speak of it later on. 
You know 'any knowledge v\ hich you may have upon this question 
may be of great assistance to us 

Mr. NoRRis. I also gave you the name of a man, Mr, Trieste who 
had complained. 

The Chairman. Here is a letter which has been referred to me by 
Representative Diekema. 

The letter was read by the chairman, and is as follows: 

Master Butchers' Association of Grand Rapids, Mich., 

Orand Rapids, Mich., April t8, 1908. 
Hon. G. J. Diekema, 

Member of Congress, Fifth District Michigan, 

Washington, D. C. 
Dear Sir: There is pending in Congress a biU, which has been referred to committee, 
the purpose of which is to reduce the tariff on wood pulp and print paper. 

In connection with this bill I beg leave to call your attention to the item of wrapping 
paper, the tariff rate of which is considerably m excess of that on print paper, and 
m which the public is equally interested. Whatever arpiment can be presented in 
favor of a taris reduction on print paper can be made with equal force on behalf of 
wrapping paper. 

I am requested to urge you to use your eood offices toward securing the incorpora- 
tion of this item in the above-mentioned bul and to work for its passage in committee, 
and before Congress, assuring you that your services will be duly appreciated by the 
great body of retail dealers of our country and the still ^eater army which constitutes 
the consuming public who I believe will be benefited should the tariff be so changed. 
Very tnily, yours, 

W. J. KuNO, 
President Grand Rapids Master Butchers' Association 

and Member of the National Grievance Committee, 

United Master Butchers* Association of America, 

Mr. Stappobd. If I may interpolate ri^ht here, I received a letter 
from the general secretary of the Umted Butchers' Association 
requesting me to protest against the increase and raise in wrapping 
paper, and the oflncer wrote at the instance of the national council, 
a^ng me, as he was a constituent of mine, to present that subject 
for the attention of the committee. 

The Chaieman. Any proposition to take the tariff oflF of any article 
will always bring forth grievances. 
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Mr. Sims. What is the duty on wrapping paper! 

Mr. Ryan. Mr. Chairman, oefore you leave that other question, I 
have here two letters, quotations on pulp pie plates, one dated New- 
ark, N. Y., April 25, 1908, from Bloomer Brothers Companjr, the 
other dated New York City, April 25, 1908, the same date, signed 
William P. Sandford Manufacturing Company. The letters are 
identical; seem to have been printed at the same time, same kind 
of paper, and quote prices identically the same. 

I should like to submit (hem; they were handed to me by a Mem- 
ber of Congress. 

The letters referred to follow: 

Newark, N. Y.. April 25, 1908. 

QUOTATIONS ON PX7LP PIB PLATES. 

By agreement of the manufacturers the list prices for pulp pie plates have been 
changed to the following: 

Perli. Peril. 



5-inch $3.10 

6-inch 3. 30 

7-inch 3. 50 



8-inch $3.70 

9-inch 4. 20 

10-inch 5. 00 



From these list prices we are pleased to quote you a discoimt of 50 and 5 p^ cent in 
less car lots, and a discount of 50 and 10 per cent in car lots, 24,000 pounds minimum. 
Terms are 2 per cent ten days, thirty days net. Plates are packed in paper, 500 to a 
bimdle. When packed in wooden crates, 10 cents per M extra. No orders will be 
acc(3pted for less than 15,000. Actual freight will be allowed to all i)oint8 on and east 
of the Mississippi River, including Minneapolis and St. Paul, Minn. 

Bloomer Bros. Company. 



New York Ctty, April tS, 1908, 

QUOTATIONS ON j^ULP PIE PLATES. 

By afi;reement of the manufacturers the list prices for pulp pie plates have been 
changed to the following: 

PerM« Peril. 



6-inch $3.10 

6-inch 3.30 

7-inch 3. 50 



8-inch $3.70 

9-inch 4. 20 

10-inch •. 5.00 



From these list prices we are pleased to quote you a discount of 50 and 5 per cent in 
less car lots, and a discount of 50 and 10 per cent in car lots, 24,000 ]>ounds minimum. 
Terms are 2 per cent ten days, thirty days net. Plates are packed in paper, 500 to a 
bundle. When packed in wooden crates, 10 cents per M extra. No ortiers will be 
accepted for less than 15,000. Actual freight will be allowed to all points on and east 
of^the Mississippi River, includinz Minneapolis and St. Paul, Minn. 

William P Sandford Manupacturino Co. 

The Chairman. I think it would be a grievous shame to keep the 
price up high on pie plates. That is striking a blow at a sacred 
industry. 

Mr. NoBBis. That is a hit rijrht at the belt. 

Mr. Stafford. It is below the belt. 

Mr. NoRRis. I will undertake as a part of the presentation here to 
show how you can revise piecemeal without doing any great injury to 
any other mdustry; that is why there is urgency so far as the news- 
papers are concerned, and why this apparent discrimination can be 
justified; in other words, how you may "save your face'* if you have 
a disposition to do it. 

Mr. Ryan. You are going to do that? 
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Mr. NoBBis. I am going to do that. 

Mr. Ryan. I want to ask you the same Question which I asked the 
other gentleman this morning. Do you oelieve, that if it can be 
shown the same condition exists with regard to news-print paper and 
wood pulp exists with regard to any omer duty, in any other busi- 
ness 

Mr. NoRRis. Absolutely not? 

Mr. Ryan. Permit me to finish my question. If it can be shown 
that the same conditions exist with regard to any other business, do 
you believe that the tariff ought to be removed from that commodity 
to protect the other people from annihilation ? 

Mr. NoRRis. I will not answer any general question of that char- 
acter in the affirmative, because I may seriously question whether the 
conditions are identical. 

Mr. Ryan. I only said, if the conditions are. 

Mr. NoRRis. I should not like offhand to concede that those con- 
ditions are. 

Mr. Ryan. I did not ask jon to concede that; pardon me. I just 
wanted to know if the conditions were the same ought the tariff to be 
reduced, or taken off entirely, providing the conditions were the same 
with regard to any other industry, assuming that everything you say 
is true with regard to the wood-pulp print paper? 

Mr. NoRRis. I think I can satisfy you that the condition in respect 
to newspapers is unique, and therefore you would be entirely justified 
and would act in perfect good faith to the others in making that 
discrimination. 

Mr. Ryan. You do not care to answer the other question as to 
whether or not, if there was any other condition 

Mr. NoRRis. No; I think that is too broad; it involves too many 
possibilities. 

Mr. Sims. Mr. Chairman, beheving as I do about protection, that 
we should have no duty levied which has no other end in view than 
protection, I am willing to revise the tariff by piecemeal or wholesale. 

The Chairman. From your point of view, do you not think it would 
be advisable to have some tariff on wood pulp and print paper as a 
matter of revenue? 

Mr. Sims. From the amount that is brought in, it does not seem to 
afford much revenue. 

The Chairman. There is a considerable amount being brought in 
now. 

Mr. NoRRis. When that tariff was put on, in 1897, there was not a 
particle of news-print paper being brought into the United States, 
and therefore it was not a saving of one cent of revenue. It could 
not have saved one cent of revenue if it had been wiped out. 

The Chairman. Mr. Sims is inclined to be for a revenue tariff. 
Now. it is developed that there is considerable revenue from this 
article. On that principle he would want a revenue tariff on it. 

Mr. SiMS. My further theory is that even a revenue tariff should be 
levied upon articles of luxury, not of necessity, and regarding the 
newspaper — the cheap newspaper — as an article of necessity, in 
which tne poor are very greatly interested 

Mr. NoRRis. I agree with you. 

Mr. Sims. I shomd be willing to lean in that direction even at the 
sacrifice of revenue. 
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Mr. Ryan. I am opposed to a tariff for the benefit of some trust in 
this coimtry, enablinig it to advance prices arbitrarily, but I believe 
that the same rule that applies to the newspaper wood pulp or any- 
thing of that sort, applies to every other commodity; that the prin- 
ciple if good in one place is good all along the line. 

The Chairman. There might be a difference in circumstances. 

Mr. Ryan. But my question was as to whether the circimistances 
were the same where the conditions were the same, where a trust was 
reaping a benefit, charging exorbitant prices by reasons of the benefits 
given to them by the tariff where they were not entitled to consider- 
ation. 

Mr. NoREis. I doubt if there be any other articles or any other 
convenience that you can bring upon the same footing; and I expect 
to go into that as an incident to' another demonstration. I do not 
want to anticipate my presentation in that direction. 

The Chairman. No; you may proceed with the labor proposition. 

Mr. NoRRis. The president or the American Paper and Pulp Asso- 
ciation, in justifying the action of the paper men m increasing prices, 
has said that labor nad increased 50 per cent by reason of the adop- 
tion of the three-tour system instead of the two-tour system, whereby 
three men were employed twenty-four hours a day, whereas formerly 
two men had been employed; and that this meant an increase of 50 
per cent in the cost of labor. Mr. Dillon took substantially the same 
view, and Mr. Burbank took the same view, but Mr. Lyman in his 
statement did not express it quite in that way. He said that the 
labor was receiving 35 or 40 per cent more — I am not clear about 
the ^ures, it may have been 33 per cent — ^35 or 40 per cent more 
than it had received ten years ago. 

I have here a proof copy of the agreement purporting to have been 
made by the International Paper Company witn its paper workers 
m 1906. 

The Chairman. What are these, copies of agreements? 

Mr. NoRRis. This is a copy of an agreement furnished to me from 
the State bureau of labor. 

The Chairman. Can you inform us, first, whether most of the labor 
in the paper mills is what is called union labor? 

Mr. JN ORRIS. I have very interesting data on that. 

The Chairman. Well, generally. 

Mr. NoRRis. I will show the reports of New York State, where a 
considerable output of the International Paper Company is, showing 
the reports of all the oiganized wage-workers in New i ork State, ana 
all organized labor of every class. And I will show you that the 
paper worker is paid less per week than any other single occupation 
reporting to the bureau of labor in the State of New York. 

Mr. Ryan. How recent is the report; you have the last report? 

Mr. NoRRis. It is the last that was out, in 1906, but it gave all of 
them, and it was supposed to be comparative. 

Mr. Ryan. Have you the report for 1907 ? 

Mr. NoRRis. I understood it would not be out until June of this 
year. I made inquiries and got the latest that could be obtained. I 
will furnish this to you. 

The Chairman. What is it a report of? 

Mr. Norris. This is a report of the New York State department of 
labor, the bureau of labor statistics. It is merely an incident in the 
Btory that I will tell on labor in connection with the paper mills. 
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I want first to demolish this claim that the labor cost for paper has 
increased 50 per cent. I submit a copy of the International Paper 
Company's agreement, as it appeared in the New York Labor Bulletin 
for tne month of September, 1906. 

Mr. Ryan. This is an agreement with whom, Mr. Norris? 

Mr. Norris. Suppose I read to you all that this says. It may be 
quite important. 

The Chairman. This is a very important branch of the subject, of 
course, and you had better go into it qiiite fully. 

Mr. Norris (reads): 

INTRODUCTION OV THB BIOHT-HOUR DAT IN THB PAPER INDUSTRY. 

Of aU the manufacturiae industries of New York the paper industry has heretofore 
maintained the longest schedule of working hours. As the paper mills are kept in 
continuous operation and there have been omy two shifts, the paper and pulp workers, . 
constituting a majority* of the employees, have worked an average of twelve hours 
a day (strictly speaking, eleven hours on the day shift and thirteen hoiirs on the 
night uiift in alternate weeks), while machinists, carpenters, and other craftsmen 
worked the rgnilar ten-hour day. On the 1st of September, however, the Interna- 
tional Paper Company, the largest employer of paper makers in this State, began 
the substitution of 3 shifts or toturs of eight hours each in place of 2 tours, and of a 
nine-hour schedule for the regular day workers. The change was agreed upon at a 
conference between the company's officers and representatives of its employees 
(officers of the paper makers, carpenters, and machinists' unions), held at the com* 
pkany's office in New York City, July 2&-27, and was contained in the following proposi- 
tion submitted by the company: 

''1. The International Paper Company declares itself as favoring the system of 
three idiifts for tour workers in paper mills having sufficient raw material to supply 
the paper machines running not less than six full days each week and equipped with 
the modem machinery necessary to operate the system with profit. 

" 2. We propose to put the three-tour system into operation in such plants starting 
with one paper mill upon the first Monday of Septemoer, 1906, and continuing wim 
one mill upon the first Monday of each month thereafter. 

"3. Upon Jime 1, 1907, if any pai)er mills remain upon the two-tour system which 
can operate upon the thiee-tour system with profit, such mills shall be changed to 
the system of three tours within a reasonable time thereafter. 

''4. Under the system of three shifts for tour workers employees shall work eight 
consecutive hours upon each shift; shifts riiall alternate in sequence weekly, the 
change in tour coming at 7 a. m., 3 p. m., and 11 p. m. 

*'5. The usual running time of the paper machines will be from 7 a. m. Monday 
morning until 7 a. m. Simday morning, a period of six days of twenty-four hours each. 
In case of accident or because of some otner adverse conditions beyond our control, 
paper machines may be run six and a half days per week, the starting time beinff 
op. m. Sunday, sucn running to be decided upon by conference with the New YorE 
office. 

"6. The hours of operating pulp mills shall be determined by the pulp situation. 
Pulp mills are to run six and a half days each week when their output is needed, and 
when mutually agreeable to superintendent and employees pulp mills may be run 
the seven full days of the week. 

"7. All employees to be paid weekly at established rates per hour for the number 
of hours worked, straight time to be paid for overtime, and for work between 7 a. m. 
Sunday and 7 a. m. Monday. The new hourly rate of each employee is to be deter- 
mined by multiplying his present rate by 65 (his present week) and dividing the 
result by 48 (his new week), same carried out into three decimals. 

''8. lliere shall be no strikes or lockouts. All matters of dispute shall be adjusted 
in conference; all parts of the mill during any conference are to be kept running to 
their full capacity. 

"9. The paper company reserves absolutely the right to discharge any employee 
because of inefficient service, refusal to obey the instructions of a superior, willful 
disr^ard of the company's interest, or the doing away with a position which any 
man may fill. 

" 10. It is the policy of the company to operate its plants as economically as possible. 
Id order to partially offset the great increase in cost due to the three tours, an effort 
will be made in each department of each mill to reduce the crew to the most reasonable 
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baflia We shall expect our employees to lend their cooperation in accomplidiing 
these results. When any reorganization occurs, employees will be expected to per- 
form to the best of their ability any new and different duties assigned to them, it is 
expected that each employee shall devote himself exclusively to his work while in 
the mill. 

"11. We propose to adopt for all mills upon the first Monday of September. 1906, a 
nine-hour day for da^ workers, men to receive the same wages for the nine nours as 
they are now receivmg for ten hours, the hours being from 7 a. m. to 12 noon and 
from 1 p. m. to 5 p. m., six days each week." 

Mr. Ryan. The method which you quote there for arriving at the 
new wage scale for the men, does that provide for pro rata mcrease 
in the wage? It was some mathematical method, which I did not 
quite get. 

Mr. r^OBBis. It was simply that their pay was increased as 48 is 
to 65. 

Mr. Stafford. Then I understand that contract 

The Chajbman. You mean it was on a basis of figuring their 
former pay at 65 hours a week, pay them more per hour, or how was 
that; let us see. 

Mr. NoRRis. I will read that again: 

The new hourly rate of each employee is to be 'determined by multiplying his 
present rata by 65 (his present week) and dividing: the result by 4^ (hid new week), 
same carried out into three decimals. 

Mr. Ryan. That would be quite an increase? 

Mr. NoBBis. Oh, that would be an increase of approximately 35 
per centrr-very close to 35 per cent; mark you^ in the first place, 35 
per cent, not 50 per cent; that is the first pomt; the next point is 
that it does not apply to all of the paper mill employees, that 

The Chairman. What does it apply to? 

Mr. NoRRis. It apphes to a proportion. 

The Chairman. What class of employees? 

Mr. NoRRis. Suppose I read. 

The Chairman. It must be based upon sixty-five hours a week. 

Mr. NoRRis. Let me. read, and I will then illustrate to you what 
it does mean. 

I read to the end of the agreement; and here is what the bulletin 
says about it, this having some information which will help you in 
establishing what was the increase, though the best eviaence, of 
course, will be the company's own books. [Reads:] 

As will be observed, this agreement provides for a reduction of the weekly hours 
of tour men from sixty-five to forty-eight, and of day workers from sixty to fifty-four, 
without any reduction of wages. 

The Chairman. I do not quite see how you make tour men sixty- 
five from seventy-four. Some of them work thirteen hours a day. 

Mr. NoRRis. Where they work thirteen hours a day, and that is 
really thirteen hours a night, they work five nights, which would 
make sixty-five hours. 

Mr. Ryan. Oh, yes; get off Satiurday night and Simday night. 

Mr. NoRRis. Aiid the men who work in the daytime work six days 
of eleven hours each, which makes it sixty-fiix hours for the day 
workers; they work six days of eleven hours, and the other men work 
five nights of thirteen hours each, so that the day men work sixty-six 
hours a week and the night men work sixty-five hours a week. 

The Chairman. That would be only five and one-half days in the 
week. 
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Mr. NoBBis. That power plant and that investment, whatever it 
was. was turning out only for five and one-half days of work. 

Tne Chairman. I thought you were talking there about six and 
one-half days in th^ week all the time 

Mr. NoRRis. The Bulletin says— 

As will be observed, mis agreement provides for a reduction of the weekly hours of 
tour men from sixty-five to forty-eight and of day workers from sixt to fifty-four, 
without any reduction of wages. 

This means substantially an increased cost, if they did the same 

work per hour, of 10 per cent. 
The latter change was made in all the company's mill/s, 32 in number- 
That is, the change of the day workers from sixty to fiifty-four, 

without any reduction of Wages — 

on the first Monday of September, while the three-tour system is to be introduced in 
one mill at a time within the period from September 1, 1906, to June 1, 1907. The 
first miU to obtain the shorter hours was that at the Palmer Falls, where about 600 
men are employed, of whom 200* 

That is 40 per cent — 

are tour workers. On October 1 the change will be made in the Glens Falls, and on 
November 1 in the Fort Edwards mill. 

The three-shift svstem has been adopted in mills owned by other companies, and 
within a year is likely to be in general force throughout the paper industry of this 
State. 

The Chairman. You spoke of the Glens Falls mill. I have a let- 
ter here purporting to be signed hj Timothy Healy, president of the 
International Brotherhood of Stationary Firemen, purporting to give 
the pay-roll digest of the steam-plant system. 

Mr. "Nobris. Of what? 

The Chairman. Of the Glens Falls mill and Fort Edwards mill. 

Mr. NoRRis. May I look at it? 

The Chairman. Certainl}^. 

Mr. NoRRis (after examining document). It is not necessary to 
put that in now; it would breaK in on my demonstration. 

The Chairman. No; I thought you would like to make some com- 
ment on it; that is all. 

Mr. NoRRis. I will later on, and I will show how utterly immate- 
rial that is in connection with the demonstration which I am going 
to make. 

Mr. Sims. What is meant by tour workers? 

Mr. NoRRis. A tour, as I understand it, is a shift. I think in the 
paper mills they call it a '* tower." It is the time that they are on — the 
shift. 

Mr. Ryan. One man remains at work until his relief comes, which 
is twelve hours or eight hours, or whatever it may be. 

Mr. NoRRis. Yes; where it is two tours it means twelve hours a 
day for each set or crew, to make up the twenty-four hours; and for 
three tours work, three sets of men working each eight hours, to 
make up the full twenty-four. 

Mr. Sims. Only about 40 per cent of the total employees are thus 
classed. Is that true? 

Mr. NoRRis. That is the next point I am coming to ; that, as a mat- 
ter of fact, so far as the three-tour system is concerned, the relation 
between forty-eight and sixty-five is at the outside only an increase 
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of 35 per cent, not 50, as Mr. Cowles said, and in the next place, it 
applied only to about 40 per cent of the workers, and therefore it is 
only a percentage of a percentage, and it is 40 per cent of 35, plus the 
10 per cent on tne other — not on the other 60, but on those workers, 
the carpenters and others, who are put on that day shift. 

Mr. Ryan. What about the other men, the other sixty; you have 
have not given us any data as to the hours they were working, or 
what the conditions were concerning their employment? 

Mr. NoKRis. They were working ten hours, and imder this agree- 
ment are changed to nine hours. 

Mr. Ryan, ^ine hours, with an increase of 10 per cent a day? 

Mr. NoBBis. No, no increase; it is a reduction in time. If these 
men could do as much work in nine hours as they formerly had done 
in ten, there would be no particle of increase in tne labor cost. 

Mr, Ryan. Yes; but if a man is working a ten-hour day and his 
hours are reduced to nine, and he receives the same pay as for ten, 
isn't that an advantage to the worker both in time and m money? 

Mr. NoRRis. We are not discussing that. 

Mr. Ryan. No, but that is the conoition, I say. Isn't that what you 
show here? 

Mr. NoRKis. It is. 

Mr. Ryan. I am interested in the labor end of it, understand. 

Mr. NoRRis. I understand; the labor end of it is this: That a man 
works one hour less in the day, thus gaining an advantage of 10 per 
cent'in time. 

Mr. Ryan. Yes. 

Mr. NoRRis. If he only does nine-tenths of the work which he 
formerly did, then under the new arrangement the reduction to nine 
hours correspondingly increases the labor cost per ton of output. 
But the only test of that is the increased labor cost per ton of output. 

Mr. Ryan. Yes; but that particular man, that particular employee, 
is receiving ten hours' pay for nine. hours' work, as measured by his 
former employment berore this change? 

Mr. NoRRis. That is right. 

Mr. Ryan. Well^ then, that is an advantage to the worker? 

Mr. NoRRis. This is an advantage to the worker; I am not denying 
that. 

The Chairman. You made a statement a moment ago, as I under- 
stood 

Mr. NoRRis. I have not finished with my demonstration. 

The Chairman. I understand; but about this particular thing — 
that the increase in wages was only 35 per cent tor the three-tour 
system over the two-tour system — how did you figure that out? 

Mr. NoRRis. Take it as 48 to 66; that is an increase of how much? 
It is a decrease of seventeen hours, is it not, in the work? 

The Chairman. Is your calculation as to increased cost made, 
then^ on the supposition that the increase of wages is 35 per cent 
applied only to 40 per cent of the employees? 

Mr. NoRRis. That is leading up to my demonstration; I have not 
yet given you all of it. 

The Chairman. That is the statement a moment ago? 

Mr. NoRRis. That is right; and that applied to only 40 per cent 
of the workers. 
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The Chairman. Your calculation apparently omits all reference 
to increased number of employees; you do not seem to have con- 
sidered at all the fact that the three-tour system presumably requires 
60 per cent more employees upon the tours than the two-tour system 
does. 

Mr. NoRRis. Oh, I have. You get it down to the number of hours 
worked per week, and you will find there is an increase of but 36 per 
cent. 

The Chairman. Well, so far as the 

Mr. NoRRis. Now, because you increase the number of hours 

The Chairman. The 48 and 66 do not make 35 per cent? 

Mr. NoRRis. What does it make? 

The Chairman. It makes an increase of only a little over 30 
per cent. 

Mr. Sims. Let me ask this question in order to understand it 

Mr. Ryan. The particular machine is working the same number of 
hours, twentv-four hours a day, but it takes three men to do it. 
They are paying now the extra 36 per cent in wages, as I under- 
stand it, for the twenty-four hours' work. 

Mr. NoRRis. No; they are not paying a cent more to the men 
than they paid before. They are simpler working less hours. 

Mr. Ryan. But the third man comes in. 

Mr. Stafford. If one-third of the day's labor that was formerly 
performed bj two men is now being performed by another set of 
men, for which they were not before obliged to pay. but which they 
are now obh'ged to pay, as additional compensation, which you have 
not as yet estimated in the increase of wage salary 

Mr. Ryan. That is one-third increase all around? 

Mr. NoRRis. No; it is not one-third increase all around. 

Mr. Stafford. So far as the tour men are concerned. 

Mr. Sims. Mr. Norris, let me ask you this question: In figuring the 
labor cost to the mills per ton, does it make any difTerence whether, 
the work on a ton is done by 2 men, 3 men, or 20 men? 

Mr. Norris. Absolutely not a particle. A solution of this will 
come 

Mr. Stafford. What I am driving at 

Mr. Norris. There is a very easy solution of the whole business, 
and that is in ascertaining from these people the labor cost of output, 
and you get the whole question settled as to whether the labor cost 
has increased 50 per cent or not. 

Mr. Sims. Or how much it has increased ? 

Mr. Norris. Or how much it has, if at all. 

Mr. Stafford. We are pointing out wherein you fail, because you 
did not take into account a very material item of the increased com- 
pensation that was necessarv lor the additional shift of men that 
would require that additional salary. 

Mr. Norris. I will present it to you with a formulation showing 
the total number of hours worked there, which covers your three 
shifts, whether the two shifts of twelve hours, or one of eleven and 
one of thirteen, five days. In that jon will find that for the week 
they were under one arrangement getting one hundred and thirty-one 
hours work in the mill, and in the other one himdred and forty-four 
hours' work in the mill. That is, in one case you are working six 
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days of twenty-four hours, three tours, makmg one hundred and 
forty-four hours 

Mr. Ryan. Each man is working forty-eight hours a week. 

Mr. NoRRis. In the other case your mill is working 5 times 13, 
. which is 65, and 6 times 11, which is 131 hours, so that the mill has 
gained there thirteen hours in the time of operation. I will get back 
to that when I make some other demonstration here. Here is an- 
other phase of it which will still further diminish the item of increased 
cost of labor. This is from the Paper Trade Journal, anniversary 
number, describing the conditions in paper mills during the last ten 
years. In the ten years the width or paper machines nas increased 
from 100 to 120 inches to 150 to 160 inches; the speed of the machine 
has also been increased from 350 to 400 feet per minute to 500 to 600 
feet per minute. Instead of a product of 20 tons in twenty-four hours 
in 1897, the paper machine to-day is capable of producmg 50 tons. 
The width and teet of the big machines are really the most unportant 
mechanical improvement of the decade. 

Mr. Ryan. Here is a simple way to figure out that wage question. 
I just want to do this to satisfv myself. I want the floor just a 
second. A man is working six days a week at twelve hours a day, 
receiving $2 for each trick of duty, which is $12 a week. A man 
working beside him receives the same, which is $2 more; that is S24 
a week. 

Mr. NoRRis. That is for working the one hundred and thirty-one 
hours; just bear that in mind. 

Mr. Kyan. In the other case there would be three men working six 
days of eight hours each at $2, and they would receive $36; an 
increase of $12 in each week that the men would receive. 

Mr. NoRRis. No; it does not work out that way. It is purposely 
framed in here just to guard against that very thing, to tne extent 
that you dimimsh your number of hours. When you increase the 
number of hours of work per week from one hundred and thirty-one 
hours to one hundred and forty-four hours you are affecting that 

J reposition. Under the two-tour plan that mill only works one him- 
red and thirty-one hours; under the three-tour plan it works one 
hundred and forty-four hours, doesn't it? 

Mr. Stafford. But granting that there is to the benefit of the 
manufacturer that excess thirteen hours of the employment of the 
machinery 

Mr. NoRRis. That is, 10 per cent. 

Mr. Stafford. Nevertheless, you have not in your demonstration 
taken into account the excess payment that the employer is obliged 
to make for that additional shift of men each day. 

Mr. NoRRis. I have not fimsbed my demonstration. 

Mr. Stafford. Oh, I thought you had. 

Mr. NoRRis. Oh, no. 

Mr. Sims. He hadn't got to that. 

The Chairman. Even though you have not finished your demon- 
stration, the fact that they work more hours a week, it seems to me, 
cuts no figure at all on the demonstration so far as you have got it, 
because you are figuring it entirely upon the pay per hour. 

Mr. NoRRis. I am not. 

The Chairman. Well, you 

Mr. Norris. All I am going to ask you to do is to figure upon the 
labor cost per ton of output, which is absolutely the controlling 
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factor in the whole proposition. They are justifying the increase 
of S12 per ton in the statement that tne labor cost of the business 
has increased 50 per cent. Now, I am going to show you how much 
they are paying their men per ton of output, and even if their 60 

Cer cent were true it would not justify it, because the labor cost is 
etween seven and eight dollars per ton. Your census figures will 
show that. 

Air. Ryan. My purpose in goin^ into that in detail was to find out 
about short-hour workday and tne wage paid; I was interested in 
that, not because of the fact that you wanted to bring it out in this 
demonstration, but I wanted to find out 

Mr. NoRBis. All that involves so many convolutions and so many 
percentages and so much discussion, that you will get down to the 
other proposition, if you will bear with me. 

Mr. Kyan. I am for an ei^ht-hour workday and good wages. 

Mr. NoRBis. I am not raising any point upon any such thing. 

The Chairman. I want to increase the wages 10 per cent a week 
every week of the year. 

Mr. NoBRis. I am preparing to show you, or to induce you to sat- 
isfy yourselves, that the labor cost has not been increased, and that 
the three-tour plan has not brought all this burden of increase and 
expense which nas been attributed to it. 

Mr. Ryan. To that we will patiently listen. 

Mr. NoRRis. You will recall that there were special references to 
other phases, to the fact of employees doing whatever work they 
were told to do, and certain rearrangements. I want to call your 
attention to the fact that ''while no attempt had been made to reduce 
the help on the paper machines, as a result of this substitution of the 
three-tour system lor the two-tour system in the preparation of stock 
which takes place in what is called the beater room, there has been 
an improvement in machinery in some plants which provide for the 
stock Deing handled by machmery where formerly it was handled by 
hand; or, m other words, where tne stock was formerly dry it is now 
transferred to the paper machines in liquid form, requiring no manual 
labor, and in this way part of the manufacture has been accomplished 
with a less number of men in some plants in changing from the long 
to short day's work. On the two tours the mill runs generally about 
six days and five nights per week, while on the three tours the mill 
will run six days and six nights per week, so that the extra time of 
runmng the plant and the production turned out will more than" — 
this is a statement which I get as a result of inquiry among the wage- 
workers themselves. 

The Chairman. I wish you would repeat those figures about the 
number of hours and days. 

Mr. Norris. On the two toiu« the mill runs generally about six 
days and five nights per week — that is, one hundred and thirty-one 
hours per week^ 6 eleven-hour and 5 thirteen-hour days, making one 
hundred and thirty-one hoiu« a week. 

The Chairman. Six days and five nights t 

Mr. NoRRis. Six elevens are 66 and 5 thirteens are 65, total 131. 
While on the three tours the mill will run six days and six nights per 
week, which is one hundred and forty-four hoiu«, an increase of thir- 
teen nours, substantially 10 per cent in the increased capacity of the 
mill. So that the extra time of running the plant and the production 
turned out will more than pay for the labor required for the extra 

75961— VOL 1-09 2Z Oigitized by GoOglC 



864 WOOD PULP, PBINT PAPEB, ETC. 

time; and it does not require 50 per cent more for labor for the reason 
that the repair crew is always about the same. This also applies to 
the finishing department and to other parts of the mill. As for the 
paw material, such as the ground wood and sulphite departments, it is 
the result of discussion and inquiry among tne wageworkers that in 
Bonie ground-wood mills the men will grind more pulp in working 
eight hours than while working the longer day, usually eleven or 
thirteen horn^^ for the reason that the men are more fitted and become 
more efiicient in this line of work; and considering the enormous horse- 
power required to grind the wood it is considered that a company can 
grind more wood m almost everjr instance on the three-tour system 
than on the two tours. As against their rent, fixed charges, etc., 
which are no greater on the three-tour than on the two-tour system, 
taking the case as a whole, and considering the paper and pulp that 
enters into the manufacture of paper, the three-tour system has not 
been a hardship to the manufacturer, and the efficiency of the men 
working on the three tours offsets the extra cost on its products. 

Mr. Ryan. That is a fine argument for eight hours. 

Mr. NoRRis. I am not asking for eight hours or twelve hours. I 
am simply asking for the absolute test of the result as shown by two 
items, the total of the pay for manufacturing and repair in the mill 
and the total number of tons produced. 

Mr. Ryan. It is a good argument for both. 

Mr. NoRRis. I know, but there in the one figure we get the crucial 
test of the accuracy of Mr. Cowles, or Mr. Dillon, or Mr. Burbank, or 
Mr. Lrman. Either the three-tour system has increased 50 per cent 
or it has not, and it can be shown merely by those figures, and I 
challenge them to produce figures that will show anything of the sort. 

Mr. Sims. After all, your statement of what is the increased cost 
per ton of output is the true and proper basis to determine this 
matter on? 

Mr. NoRRis. Yes, sir. Now, further, all the mills are not on three 
tours, which materially affects the proposition. I do not know 
whether Mr. Cowles is or not. Here is a report from the Paper Mill 
of September 28, 1907. that the St. Regis is oack to two tours. This 
dispatch says [reads] 

Watertown, N. 1 ., September tS, 1907, 

The adoption of the three-tour-eight-hour shift doea not seem to meet the views of 
ftll the mills. Within the last month the Aldrich Paper Company put the system in 
force, but on account of failure to produce as anticipated the St. Regis Paper Com- 
pany, which adopted the system, has gone back to the two-tour shift. 

Mr. Ryan. Evidently they do not all appreciate the fact that they 
were getting more work out of their mill with the three men. 

Mr. NoRRis. Possibly not. 

The Chairman. They do not quite agree with you, then? 

Mr. NoRRis. What is that? 

The Chairman. I said they do not agree with you, then. 

Mr. Sims. I do not understand you to contend that there was abso- 
hitely no increase of cost for labor cost, but not as much as claimed, 
k that correct? 

Mr. NoRRis. I do not pretend to know what are their figures. I 
say that, applying these percentages upon percentages, and consider- 
ing the gains in the productivity and capacity of the inill [at this point 
fche buzzer sounded], there has not been any increase in the labor cost 
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per ton of paper produced to justify any of the claims made by any 
of the paper men, or to justify any such mcrease in price as they have 
planned to make, and as they have enforced in many many instances. 

The Chairman. I see in the Paper Trade Journal of March 12, 1908, 
an article giving the reasons for abandoning the three-tour system. 

Mr. NoRRis. 1 have it right here tor you. 

The Chairman. You have a copy, have you ; well, then, we will 
not take it up. 

Mr. Ryan. One way to determine that question would be to have 
the pay roll and the books of the company, to ask the companies 
to furnish the fibres of the amounts of their pay rolls for manufac- 
turing and repair labor per ton of product. 

The Chairman. Would you be willing — of course we might not 
be able to require them to do that — but would you be wiihng also 
to produce the books of the New York Times to show what profits 
they are making? ^ ^ ^ . 

Mr. NoRRis. This is not a profit; and this is not an inquiry of a 
protected industry, protected by the tariff. You have taken 

The Chairman. I ask you the question 

Mr. NoRRis. You have taken care that every industry which 
supplies us shall be protected, and nourished, and ted at our expense, 
and we are left bare to the winds. 

The Chairman. Supposing they ask ua to request you to produce 
figures as to the business of the New York Times; would you have 
objection to it? 

Mr. NoRRis. Yes 

The Chairman. Well, it — ^ 

Mr. NoRRis. But the case is different, for this reason: They have 
sent here to Washington Mr. Lyman to publicly proclaim that he is 
willing to show to you, to the Government, that his increases in cost 
have been made, and that they justify these increases in price. 

The Chairman. Well, as I understand it, it is a question as to 
whether one company or the other makes the profit. 

Mr. NoRRis. No: it is not. 

The Chairman. You claim that they are charging you too much 
for paper and making too much profit; you claim that you are paying 
too much for paper and can not make enough profit. 

Mr. NoRRis. No; we are not: 

The Chairman. The buzzer having sounded, we have to go over 
to the House on a demand for a roll call. We will go until 10 o'clock 
in the morning, and that will probably end this whole controversy, 
and we will get further along. 

(Thereupon, at 4.45 o'clock p. m«. the committee adioumed until 
10 o'clock to-morrow morning. J 
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Committee called to order at 10.10 a. m., Hon. James B Mami in 
the chair. 
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Continued. 

The Chatkman. You may proceed, Mr. Norris. 

Mr. Norris. May I be permitted to briefly restate the labor formula 
as preliminary to tne other matters? 

The Chairman. Certainly. You were right in the midst of the labor 
proposition yesterday when we adjourned. 

Mr. Norris. Yes. I propose to show that in the reduction of the 
hours by the International Paper Company from sixty-five hours a 
week to forty-eight hours a week the pay of those workers was 
increased 35 per cent, and I do it in this way: Assume that the pay 
of each worker was $1 per hour, and he worked sixty-five hours a 
week. The agreement provided that his pay should be determined 
by multiplying the hourly rate by 65 and dividing by 48, which would 
^ve $1 .35 per nour. Therefore the cost per hour m that mill, whether 
it was one nour or a thousand hours, was an increase from $1 to $1.35. 
or 35 per cent. Secondly, that as that applied to only 40 per cent or 
the employees, it was only 40 per cent of the 35 per cent, or 14' per 
cent. Thirdly, that this did not apply to all of the paper nmls. 
Assuming that it applied to half of them, that would make 7 per cent. 
The labor cost per ton, according to the census report, is from $7 to 
$7.50 per ton, and 7 per cent of $7.50 is a little over 52 cents per ton. 
and these people increased the price of paper $12 per ton because of 
an alleged increase of 52 cents per ton in the production. 

Mr. Sims. Due to the increase in labor cost t 

Mr. Norris. Yes. Now you have called upon me for a report of 
an investigation that I made. There is no use of my delaying that at 
this time; I mean, I am bound to give it to you. 

Mr. Sims. I was going to ask you when it would suit you to bring in 
the personal investigation that vou made with reference to your own 
conduct. As I understood it Heretofore you had that data which 
you could file in full.. Am I correct about that? 

Mr. Norris. That is right. I hestitated about giving it to you 
because it was a matter of confidential relation to the company, out 
you are bound to get it anyhow, and I might as well give you this 
particular fact, ana the point upon this particular matter. 

The Chairman. We would require it. 

367 
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Mr. NoRRis. And it is this, that the Hudson River mill was a 
two-tour system up to the 1st of September, 1906, and a three-tour 
system after that tune. The labor cost for the three quarters of 1907, 
under the three- tour system, was $1.13 per ton less than for the first 
quarter of 1906, and that in spite of these statements of Mr. Cowles, 
Mr. Burbank, and Mr. Dillon, that the labor cost had been increased; 
that here is an instance of a mill going from a two to a three tour 
system, and where the actual cost of labor was reduced $1.13 per ton. 

Mr. Stafford. Please state upon what figures you are able to 
make that statement as to the Hudson River mill; on your own 
personal investigation, or a published statement? 

Mr. NoRRis. My own personal investigation made in the investi- 
gation of the audit of the cost of manufacture in that mill, as a part 
of our contract with the New York Times Company. 

Mr. Stafford. In that mill also the same scale of increase of pay, 
on the basis of 65 to 48, was also in force? 

Mr. NoRRis. That was the first mill where it was introduced, and 
that is. the mill which is referred to in that agreement as the first 
one, the mill on the Hudson River, and beginning September 1, 1906, 
the third quarter of 1906. 

The Chairman. Then the census returns published for 1905 are 
all based upon the two-tour system? 

Mr. NoRRis. That is right. 

The Chairman. Are you able to state what proportion of the 
mills now have the three-tour system? 

Mr. NoRRis. No; I am not. I submitted evidence yesterday of 
the St. Regis having gone back to the two-tour system, but there is 
no indication that it oropped its price because of this change in cost. 
As a matter of fact, we allege that there has been no substantial 
change in the cost of labor per ton of paper produced. 

Mr. Stafford. I have followed quite closely your presentation of 
the schedules of increase, and the way you amve at your position, 
that there was but $1 a ton increase in the wage scale, because this 36 
per cent increase that applied only to 40 per cent of the labor employed 
made but 14 per cent of the total emplojrees, and as the three-tour 
system extenaed but to one-half of the mills ^ 

Mr. NoRRis. One-half of the mills ought to bring it down to 7 per 
cent. 

Mr. Stafford. Made it but 7 per cent increase of the total labor 
cost, which, as shown by the census reports, is $7 per ton. 

Mr. NoRRis. Seven per cent of $7 is 49 cents. 

Mr. Stafford. Well, in that particular are you not compelled, in 
order to have your estimates in anv way accurate, to consider the 
total wage scale of the 40 per cent o! employees who received this 36 
per cent increase of salary, for if these 40 per cent of employees are 
receiving 90 per cent of the total wages that enters into the cost of 
labor 

Mr. NoRRis. If they were the high-priced employees? 

Mr. Stafford. Then your estimate would fail entirely. Your rule 
only follows in case the salaries of all the employees are the same, and 
the labor receives a like compensation. 

Mr. NoRRis. Relatively the same. I have a complete answer to 
that in this, that I will show what is the pay of all the labor in the 
mills, and I will show what percentage or labor is fairly classed as 
skilled labor. I have that data right here, if you will permit me to 

Digitized by VjOOQIC 



WOOD PULP, PRINT PAPEB, ETC. 859 

go ahead with my formulation, and I think I will anticipate all of 
your inquiries. 

Mr. Stafford. Of course you can readily see that we would have 
to have such. information in order to have your formula in accurate 
form so as to be accepted. 

Mr. NoRRis. My answer to that question is that so far as the aggre- 
gates are concerned, without regard to the proportion of mills wmch 
are under the two-tour system, the whole figure will show, substan- 
tially, $1 per ton increase, and it will be diminished to the extent aa 
the proportion of mills operating under the three-tour system may 
compare with the number operating under the two- tour system; and 
also, I will concede with relation to the comparative pay of these 
organized wageworkers with all the wageworkers of the mills. 

1 have the data here, and I will submit it at this time. In the 
report of the New York State department of labor for the year 1906, 
the twenty-fourth annual report of the bureau of labor of that State, 
and I will show that in this report it undertakes to give the employ- 
ment and earnings of organized wageworkers in the State of New 
York, and the State of New York is a very good type of the general 
paper industry because of the very consideraole output of that State, 
it feeing substantially one-third of the total news-print paper. The 
earnings are given for the entire quarter, the first quarter of 1906, 
and it is relatively the same for the first quarter of 1906 as it is for the 
first quarter of 1908. This table shows the sex, the number of wage- 
workers reporting, the number idle, the number employed, the days 
employed, the aggregate earnings, the average earmngs per day and 
for the quarter, and the number who earned less than $75, those who 
earned from $75 to $149, those who earned from $150 to $224, and 
those who earned $225 or more during the quarter, which would be 
at the rate of $900 per anum, for those earning $225 or more, or $18 
a week Or more. I have compiled from that table a statement of 
earnings of organized wageworkers in the New York State mills for 
the first quarter of 1906, beginning on page 234 of that report. 

The Chairman. These are paper mills? 

Mr. NoRRis. Paper and paper workers. I have here the division. 

Following is the statement referred to: 

BARNINGS OF OROAKIZED WAGEWORKERS (mALES) IN NEW TORE STATE FOR FIRST 

QUARTER, 1906. 

Building and stone working, etc 1220. 19 

(a) Stone working $247. 27 

(6) Building and paving trades 245. 98 

(c) Building and street labor 155. 41 

Transportation 209.94 

(a) Railways 234.05 

lb) Navi^tion 254. 24 

(c) Teaming and cab driving 174. 23 

Id) Freight handling 155.16 

(«) Telegraphs 162.51 

Clothing and textiles 161.86 

!a) Garments 159. 41 
6) Shirts, collars, and laundry 190. 36 
c^Hats, caps, and furs 160.66 
a) Boots, shoes, and gloves 171.81 
«) Textiles 173.51 

Metals, machinery, and shipbuilding 212. 3f 

^a) Iron and steel 210.82 

(6) Motals other than iron and steel 225. 27 

(c) Shipbuilding 213.65 
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Printing, binding, etc $251.58 

Compoeitore $255.89 

Electrotypers and etereotypere 234.43 

Mailere 225.89 

Photoengravera 306.08 

Pressmen 273.96 

Wood working and furniture 194.00 

F6odand liquors 184.32 

(a) Food products 177.76 

(6) Beverages 190.36 

Theaters and music 867.26 

Tobacco 146.96 

Restaurant and retail trade 175. 66 

(a) Hotels and restaurants 186.11 

"^ (6) Retail trade 151.56 

Public employment 223.74 

Stationary engine men 229. 16 

Miscellaneous: 

(a) Paper and papergoods 143.06 

(6) Barbering 153.83 

(c) Leather and leather goods 170.58 

id) Glass and glassware 3 11 . 78 

ie) Cement and clay products 200. 41 

(/) Other distinct trades 243.53 

The Chairman. What do those figures show as to the paper mills? 

Mr. Norris. Paper and paper goods, for the quarter, average 
earnings $145.06. 

The Chairman. What do you mean by paper and paper goods, 
Mr. Norris? 

Mr. Norris. Just as they are here. I assume that that means 

I)aper mills, pulp mills, and products of paper, not printing and pub- 
isning, because that is in a separate classification. It might go to 
box boards, if they were organized. It means merely the organized 
wageworkers in paper and paper goods. 

The Chairman. By organized labor do you mean union labor? 

Mr. Norris. Organized wageworkers. I am Quoting the language 
of the report, but of course it means union workers. 

The Chairman. I wondered whether the report would show how 
far that would cover the labor of women and children in some branches 
of the trade? 

Mr. Norris. I differentiated males. This refers solely to males. 

The Chairman. It would include children, I suppose? 

Mr. Norris. I excluded the females. No, not children — do you 
mean children employed in the paper mills? 

The Chairman. W ell, I do not know whether they are employed 
in the paper mills or not; I was asking for information as to wnetner 
there were any branches of the industry of the manufacture of paper 
in different forms where they employed a large number of children. 

Mr. Norris. I do not know. 

The Chairman. I was not familiar with that. 

Mr. Norris. I do not know. This is substantiallv paper mills, 
because it gives the lists of the paper mills from whicn tnese reports 
come— that is, from Glens Falls, Cadyville, Corinth-Palmer, the Hud- 
son River Mills, Mechanic ville, Piercefield — it is a list of the unions 
in the mills, and certainly the children are not organized. It does 
not refer and can not refer to children. 

The Chairman. You have to testify, in connection with this 
report, upon which you base your computations of Uie wages in the 
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mills and the paper industry, and have you a short table which could 
be furnished for the record? 

Mr. NoRRis. Do you mean of those different totals, the number 
of wage-earners reporting, the number idle, the number employed, 
the days employed, the average earnings, the number who earned, 
etc.} 

The CHAiRBfAN. Yes, as to this particular industry. 

Mr. NoRRis. Yes, that is here, and I will insert this as a part of 
the statement. It will be found upon page 420 of the report« 

Following is the table referred to: 

Employment and eamingt of organized paper and paper-goodi woirheru 





Sex. 


Number 


Number Idte. 


Number employed. 


Trade and locaUty. ' 


qf wage- 
earners 
report- 
ing. 


Num- 
ber. 


Per 
cent. 


Aggre- 
gate, 


1-29 
days. 


30-69 
days. 


00-79 
days. 


80 days 

or 
more. 


Fiber worker; 
Lockport....... 


Male.... 

/Male.... 
iFemaJe. 

/Male.... 
\ Female. 
Male.... 
....do... 


174 

19 
6 


3 


1.1 

0.0 
0.0 


172 

19 



3 


3 


168 

19 





Paper bag a/nd box makert, 
Roebester 












Paper maken. 
Bellitoo Spa................ 


29 
2 
09 
CO 
21 
44 
47 
12 
18 
92 
40 
02 
81 
20 
25 
50 
70 
70 
12 
61 






29 
2 

50 
60 
21 
44 

47 
12 
18 
80 
40 
G2 
81 
20 
25 
50 
70 
70 
12 
51 






29 
2 
60 
50 
21 
39 
47 
12 
18 
75 
40 
62 
31 
20 
25 
60 
70 
70 
12 
61 




Coiinth- Palmer 












Deferiet 












Felts Mills 


....do... 












Fort Edward......... 


....do... 










f 


Olens Falls. 


.-..do... 












Gou vemeur . . ............... 


....do... 












Herkimer 


....do... 












Lazeme-TTfldleT...... 


....do... 


12 








f 


Mechanicville 


....do... 








Niasara Falls 


...do... 












Ptereefleld 


....do... 












Plattsburg 


....do... 












Rock City FiOla 


....do... 












Sand V Hill 


....do... 












TlcoculAroflA .... 


....do... 












TroV-"- — 


/...do... 
\ Female . 
Male.... 

/...do... 
\Female. 

Male.... 
/...do... 
IFemftle . 

Male.... 
/...do... 
tFemale. 

Male.... 
do... 













Watertown.... ....... ...... 
























Total 


801 
14 


12 


1.5 
0.0 


770 
14 






700 
14 


10 










Pvlp workere, 
Gadyvflle 


70 

860 

9 

818 

214 

1 

00 

77 

40 

128 

215 

200 

84 

8 

80 






70 

850 

9 

318 

214 

1 

60 

77 

40 

128 

215 

200 

34 

3 

84 




47 


23 
165 

z^t 

200 

1 

60 

77 

20 

128 

215 

200 

34 

8 




Corlnth-Palmer 






185 


Fort Edward 












Glens Falls 










14 


Mechanicville 












Morrlaonville .............. 












Niagara Falls 


....do... 










20 


Plercefleld 


....do... 
....do... 












Sandy Hill 












Tlconderoga.... ...... ...... 


....do... 












Troy 


/...do... 

/...do... 
\Female. 

/Male.... 
tFemale. 












Watertown 


2* 








84 












Total 


^Ta 


2 


0.1 
0.0 


1,790 
13 




47 


1,440 
13 


303 










Total— paper and pa- 
per goods 


..^ 


10 


0.0 
0.0 


''% 


2 


49 


2.3|7 


318 
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Employment and eamingM of organized paper and paper-goods tfH)rler»— GontmuedL 





Bex. 


Days em- 
ployed. 


earnings. 


Average earn- 
ings. 


Number who earned^ 


Tntde and locality. 


Aggre- 
gate. 


Per 
cap- 
ita. 


Per 
day. 


For 8 
months. 


Less 
than 
$75. 


$75 

to 

$149. 


$150 

to 

$224. 


$22$ 

or 
more* 


Fiber workert. 
Lockport., 


Male.... 

/Male.... 
\Female. 

/Male.... 

\Female. 

Male.... 

....do... 


12,428 

1,463 

462 


72.3 

77.0 
77.0 


821,236.05 

8,291.75 
616.02 


$1.71 

2.25 
1.33 


$123.47 

173.25 
102.67 


1 


118 
6* 


51 
19 




Paper baa and ^ok 
makera, 

Rochester «... 










Paper makerM, 


2,233 
144 
8,850 
8,800 
1,512 
8,405 
8,619 
888 
1,296 
6.109 
8,080 
4,774 
2,356 
1,620 
1,900 
3.800 
6.300 
4,900 
840 
8,876 


::::;;: 


4,559.19 
180.00 
9,089.87 
7,970.88 
3,238.00 
8,214.66 
9,765.45 
2,062.01 
2,602.80 

10.848.19 
6,930.00 

11,608.51 
4.508.00 
2,831.00 
8.743.00 
8,956.60 

11,657.80 

8,918.00 

760.92 

7,656.24 


2.04 
f 1.25 
2.36 
2.10 
2.15 
2.41 
2.70 
2.32 
2.08 
1.78 
2.25 
2.44 
1.95 
1.86 
1.97 
2.36 
2.16 
1.82 
.92 
1.98 






17 
2 
19 
82 
13 
15 
6 
6 
14 
67 
80 
14 
21 
14 
17 
22 
80 
58 


12 




BallstonSpa 






' • 


Corinth- Palmer 






15 
8 
8 

18 

21 
4 
4 

18 

"26* 

4 
4 

8 
20 
12 


10 


Deferlet 






10 


Pelts Mills 


....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
....do... 
I. ..do... 
1 Female. 
Male.... 

/...do... 
\Female. 

Male.... 

/...do... 
\Female. 

Male.... 
/...do... 
\ Female . 

Male.... 
....do... 
....do... 
....do... 
....do... 
....do... 
J. ..do... 
I Female. 

Male.... 

/...do... 
\Female. 

/Male.... 
\Female. 








Port Rdward 






11 


Glens Falls 






20 


Oouvemour 






2 


Berkimer 








Lurerne-lladley 

Mechaiccvillfl 






$ 






10 


Niagara Fulls 

PlerceOeld 






22 






4 


Plattsburg 

Rock City Fall! 

Bandy Hill 

Tlconderoga 

Troy 






2 






4 






90 






14 








Watertown . ..... . 




Vi 


"**33' 


"12' 


i 










Total 


68,306 
984 


76.7 
70.3 


126,420.20 
949.92 


2.15 
.97 


162.88 
67.85 


"u 


424 
2 


200 


141 




••••• 





Puip vorken, 
CadyvfUe 


8,849 

27,926 

693 

24.168 

16,688 

77 

4.C20 

5,852 

8.340 

9.728 

16,340 

15,200 

2,448 

216 

8,496 


::::::: 


6.421.80 

45,529.75 

693.00 

43,457.56 

27,401.15 

77.00 

9.240.00 
10,429.76 

5.n(>5 00 
18.700.56 
28.909.64 
26,539.20 

8,924.00 

324.00 

14,214.70 


1.67 
1.63 
1.00 
1.80 
1.64 
1.00 
2.00 
1.78 
1.70 
1.92 
1.77 
1.75 
1.60 
1.50 
1.67 




21 


43 

810 

9 

805 

200 

1 


6 

40 










Corinth- Palmer 








Fort Edward 






13 
14 




Glens Falls 








Mechanksvllle 






"» 




Morrison vlllo.. ... 






77 
40 
41 
200 
200 
S2 
t 
6 




Niagara Falls 

Plercerteld 

Bandy Hill 

Tlconderoga 

Troy 














87 
6 














2 




Watertown .— — 






"77' 


i 










Total 


138,654 
986 


77.5 
75.8 


240.433.12 
1,094.00 


1.73 
1.11 


134.32 
84.15 


21 


1,463 
13 


305 


1 










Total— paper and 
paper gooda... 


210.853 
2,432 


76.6 
73.7 


390.381.12 
2,659.94 


1.85 
1.09 


141.91 
80.60 


24 
12 


2,005 
21 


675 


147 







I found that I ^ave you the wrong reference as to that particular 
figure. That particular fi^re refers to the first quarter of 1906, which 
is to be found on paoje 322 of the report referred to, while the third 
quarter of 1906, showing the average earnings per quarter of $141.91^ 
less than the third quarter^ appears at page 420. 
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FoDowing is the table referred to from page 322 of the report: 

Employment and earnings of orgamzed paper and paper-goods worhn. 











Number 
of wage- 
earners 


Thereof Idle. 


Number employed. 


Trade and locality 


Sex. 


Num- 
ber. 


Per 
cent. 


Aggre- 
l^iie. 


1-29 
days 


30-59 
. days. 


60-79 
dayb. 


80 days 

or 
more. 


Pvlp teorkert. 
Cadyrllle 


Male.... 
/....do.. 
\ Female. 

Mal«---- 


73 

850 

8 

800 

200 

63 

87 

60 

SO 

176 

180 

45 

83 






73 

850 

8 

300 

200 

63 

87 

60 

30 

176 

180 

46 

83 




1 


70 

830 

8 

800 

200 

63 

87 

60 

30 

175 

121 

45 

41 




Corinth 






29 


Fort Edward. .............. 












Olcns Falls 




lo... 
io... 
lo... 
lo... 
lo... 
lo... 
lo... 
lo... 
Io... 












Ifochanlcvtlle 














IforrisonvlUe..... .... ., 














Niagara Falls 














Plercefleld 














Bandy Hill 














Ticooderoca...... 












60 


Troy 














Watextown.... ........ 












42 


















Total 


f...do... 
iFemale. 


1,636 




0.0 

ao 


1,636 




8 


1,612 


121 













Total paper and paper '/If ale .... 
goods |\Female . 


2,662 
61 


8 


ai 
ao 


2,619 
61 


1 





2,360 
87 


263 
14 










Bex. 


Days em- 
ployed. 


earnings. 


Average earn- 
ings. 


Number who earned^ 


Trade and loeaUty. 


Aggre- 
gate, 


Per 
cap- 


Per 
day. 


Fot3 
months. 


Less 
than 
875. 


$75 

to 

$149. 


$150 

to 

$224. 


$226 

or 

more. 


Pulp workers, 
CadyvfUe 


Male.... 
/...do... 
\Female . 

Male---- 


6,604 
27,260 
616 
19,800 
15.600 
4,081 
6,786 
4.640 
2,340 
12,210 
14,247 
3,465 
6,914 


MV.V. 


$8,95110 
44,777.10 
616.00 
89,447.20 
24,277. SO 

7,894.81 
10,004.40 

8,062.60 

4,268.16 
18,315.00 
23,119.65 

6,367.90 
12,800.02 


$1.60 
1.64 
LOO 
1.99 
L56 
L93 
1.61 
1.74 
1.82 
1.60 
1.62 
.184 
1.85 






78 
840 
8 
290 
200 
31 
87 
60 
26 
176 
172 
27 
S7 






Corinth 




.... 


10 




Fort Edward 






"io* 




Glen Falls 


d 


0... 
0... 
0... 

o... 
o... 

0... 








Mechanicville 


d 






22 




Morrison vtUe 


d 








Niagara Falli 


d 










Pteroefield 


d 






4 




Bandy Hill 


d 








Ttconderoga 

Troy 

Watertown 


d 


6 
13 
43 


s 


....do... 
....do... 

/...do... 

\Female. 

/Male.... 
\Femflle . 






6 






8 










Total 


122,947 
616 


75.2 
77.0 


209,188.44 
616.00 


L70 
1.00 


127.87 
77.00 


.•• . 


1,618 
8 


107 


11 








Total paper and 
paper goods... 


199,700 
4,181 


7a 3 

82.0 


374,684.10 
6,174.52 


1.88 
1.24 


143.06 
10L46 


2 
10 


2,001 
41 


382 


234 


















1 











The Chairman. You spoke of the average earnings of S141.91. 

Mr. NoRRis. The third Quarter is $141.91. 

The Chairman. What does that meant Please state what it 
means. 

Mr. NoRRis. The $141.91 means a total earnings of $567.54 for the 
year, or $10.94 per week. 

The Chairman. Do you then give the average wage in the paper 
and paper goods industry? 

Mr. NoRRis. Yes; of the union workers. 

The Chairman. In the State of New York and for the third 
quarter of 1906 the union labor wage was $10.94 per week. 
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Mr. Stafford. Are jou certain that that is union labor t The 
statement says "organized" labor. 

The Chairman. Very well, say organized labor. 

Mr. NoRRis. I will put it either way that seems to you proper. 

Mr. Stafford. If you know positively that it is union labory we 
will accept that. 

Mr. NoRRis. Of course it is. 

The Chairman. Have you taken these figures as' the basis of your 
computation, at least in part? 

Mr. NoRRis. Do you mean that formulation as to the 52-cent in- 
crease? 

The Chairbian. No; I mean as to the cost of production of paper, 
or increase of wa^es in the paper mills. 

Mr. NoRRis. No, sir; there are incidents as showing what that 
labor is receiving, how well it is cared for by the protected manu- 
facturer. 

The Chairman. But that is a matter of argument. What we 
are trying to get at is, are these figures thrown in parenthetically, 
or as a part of the computation which you have made as to the cost 
of production of paper? 

Mr. NoRRis. Tney are put in as a part of our presentation, to meet 
the inquiries which Mr. Stafford has made and will make as to the 
pay of labor in the American mills and the possible pay in Canadian 
mills. It is merely to help the committee in obtaming the fullest 
information called for by the words of the resolution of Congress. 

The Chairman. Oh, I know that. I can see that our minds do 
not meet, or that you evade something. Are these figures a part of 
a logical sequence, or are they put in simply to show a certam fact, 
regardless of your own computations elsewhere? 

Mr. NoRRis. They are put in to show a fact, which is the pay of 
the laborers there. It is not necessary to my computation upon 
the labor cost per ton of paper, if that is your inquiry. 

The Chairman. That is what I wanted to get at, whether it is a 
part of that computation? 

Mr. NoRRis. No; but it is a nart of our presentation. 

The Chairman. I understana that; certainly. 

Mr. NoRRis. Now, on page 710 of the report previously referred 
to there is a statement, Table 7, of the rates of wages and hours of 
labor in each labor organization on September 30, 1906, wherein it 
undertakes to give the pay, upon the day or the week, as the unit 
may be, of each class ot organized labor m all these establishments. 
That also, I assume, you want for the purpose of your study. It 
also gives the average earnings per day and the hoiu^ of labor on 
the first five dajrs and the hours for the week, being in some cases 
more than the five days. With the committee's permission I will 
submit that formulation, which covers half of page 710 and half of 
page 711, also all of pages 712, 713, 714, and 715. 

Mr. Ryan. That is of all classes of employees in the mills in New 
York State? 

Mr. NoRRis. Organized. 

Mr. Ryan. Whether they be laborers or skilled mechanics, or 
whatever they may be, they are all included in those tables? 
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Mr. NoBRis. If they are organized. Shall I describe them to jou 
just as they are entered here! 

Mr. Ryan. Not necessarily; I thought perhaps you knew. Be- 
cause if you figure in the common laborer with the skilled mechanic 
you get a lower average daily wage rate. 

Mr. Bannon. Does that report show whether the laborers are 
included in with the skilled mechanics or not? 

Mr. NoRRis. It gives all organized workers. If the laborers are not 
organized I do not know whether they are in or not. 

Mr. Miller. Does it give them in classified formt 

Mr. NoRRis. It does. If you wiU permit me, in a few words I can 
tell you exactly what it covers [reads]: ''Beater men. engineers, press- 
men, repairmen, fiber sanders, fiber workers, paper-oox makers, back 
tenders, beater engineers, beaters' helpers, machine tenders, third 
hands, paper-mill workers, back tenders, helpers" — these are all 
in the paper mill; and then under the pulp roills we have "pulp 
workers, pulp and paper makers, acid makers, cooks^ inspectors, 
ptdp workers, tour bosses, beater men, finishers, pulp gnnders, pulp 
handlers, yard men, and others,'' which may be considerable or not. 

Mr. Ryan. Then you are striking a general average for all of them; 
is that the ideal 

Mr. NoRRis. I am submittting the figures of that department for 
exactly what they are worth. 

Mr. Bannon. Does that include the helpers, the laborers, as well as 
the skilled workers) 

Mr. NoRRis. Yes. 

The following are the tables referred to: 
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The CHAiRBfAN. You said that the average for the third quarter of 
1906 was $10 and some cents per week. Did you arrive at that 
average by taking the pay of these different classes, or by considering 
as weU the total number of employees in each class! 

Mr. NoRRis. No; I took the one total, which was the average 
earnings per day, and the average earnings for the quarter of all of 
them. 

The Chairman. You still have not answered my question. Is that 
average that you gave us from the book the average that you arrived 
at yourself. 

Mr. NoRRis. The $10,941 

The Chairman. Yes. 

Mr. NoRRis. That is a deduction which I can very readily explain 
to you. 

The Chairman. Did you arrive, at that yourself I 

Mr. NoRRis. It is an average I arrived at myself, and 1 will explain 
the way, namely 

The Chairman. Did you arrive at the average by taking the aver- 
age pay of the different classes merely? 

Mr. NoRRis. I did not. I took it by the aggregate of all of them, 
as averaged by the Bureau, and I reached it by mulitplying the quar- 
ter by 4 to ascertain the yearly earnings, and dividing the yearly 
earnings by 52 to ascertain the weekly earnings. 

The Chairman. You practically reached the average, then, by tak- 
ing the total pay of the wages within a certain period of time and 
dividing by tne total nxmiber of wage-earners in that period of 
time? 

Mr. NoRRis. They did that; I have not done that. The Depart- 
ment did that. It states the average earnings — that is, the earnings 
per mill of all of these people — and there were 2,786 organized paper 
workers reporting to the Bureau; and giving the list of the nulls 
from which they report. 

The Chairman. 1 will have to confess that I do not imderstand 
yet how you get your average. 

Mr. NoRRis. I am not giving you my average; I am merely giving 
you the Bureau's figures. Shall I show it to you; will that clear it 
up in your mind 1 . 

The Chairman. You gave us a computation which you said was 
an average wage of $10.94 per week. 

Mr. NoRRis. That is based upon the statement in this report that 
the total earnings of each male wage-worker in the State of New 
York engaged in the paper and paper goods business was $141.91 
for the tliird quarter of 1906. 

The Chairman. One hundred and forty-one dollars and ninety-one 
cents. You simply reduce it to weeks? 

Mr. NoRRis. I simply reduce that to weeks. 

The Chairman. That simplifies it, then. 

Mr. Bannon. And divide it by 13? 

Mr. NoRRis. By 13. I made it for the year, and divided by 62 — 
the same thin^. 

I also submit a report of the annual statistics of manufactures of 
the State of Massachusetts, being comparisons for 1905 and 1906, 
which shows that the figures are based on 13,364 employees, and that 
the average yearly earnings in Massachusetts for the year 1905 of 
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persons engaged in paper were $471.12, and the average for the year 
1906, $478.36. That appears on page 377 of that report, being part' 
4 of the annual report or the bureau of statistics of labor for 1907, 
Commonwealth of Massachusetts. 

Mr. Ryan. It does not say whether that is organized labor em- 
ployed in the mills, does it? 

Mr. NoRBis. It does not, but I assume it is, all of it. 

Mr. Rtan. That includes also the common and skilled labor, does 
it? 

Mr. NoRRis. It purports to give a statement of the average yearly 
earnings by industries. 

Mr. Kyan. It includes all classes of labor? 

Mr. NoRRis. Including all classes of labor, and I have divided 
those figures in order to get the weekly basis. 

Mr. Miller. In the same way? 

Mr. NoRRis. To show that for the year 1905 the paper labor in 
the State of Massachusetts was paid $9.06 a week, and in 1906, 
$9.20 a week. 

Mr. Ryan. That is not very excessive pay. 

Mr. NoRRis. That is purely a matter of opinion. I suppose the 
paper makers would say that that is very hign. 

1 also refer to page 379 of the same report, wherein it states the 
classification of the weekly wages of selected industries, and wherein 
it shows the number of males, and the number of females, over 21, 
and 21; and young persons, that is, under 21, and the total of both 
sexes for each year. 

Following is the table referred to: 

Classified weelly wages: Paper malerSy 1905 , 1906. 



Indostiies and classification of 
weeldy ages. 



1005. 



Adults (21 

yenrsof ago 

and over). 



Males. 



Fe- 
males. 



Young 
per- 
sons 
(under 
21 years 
of age). 



Both 
sexes. 



1906. 



Adults (21 

years of age 

and over). 



Fe- 
males. 



Yoimg 
per- 
sons 
(under 
21 years 
of age) 



Both 



Paper 

Under S3 

$3 but under S6.. 
$5 but under SO. . 
IGbut under S7.. 
$7 but under 18. . 

18 but under S9.. 

19 but under SIO. 
$10 but under S12 
$12 but under S15 
$15 but under |20 
$20 and over 



8,200 



4,339 



1,158 



13,007 



8,470 



4,440 



1,2G2 



H172 



34 

79 

55 

138 

554 

C74 

2.4G4 

1,563 

1,272 

1,054 

813 



445 

6G5 

1,877 

634 

332 

122 

63 

57 

46 



32 

178 

214 

424 

99 

91 

68 

46 

6 



164 

702 

934 

2,439 

1,287 

1,097 

3,054 

1,672 

1,335 

1,100 

313 



72 

71 

55 

118 

383 

719 

2,453 

1,704 

1,404 

1,087 

344 



60 
2G8 
903 
1,622 
809 
858 



23 
126 
286 
803 
217 



150 


64 


68 


66 


63 





46 





155 
466 
1,243 
2,133 
1,499 
1,166 
2,676 
1,883 
1,476 
1,131 
844 



Mr. Stafford. So from that a person would infer that the average 
weekly wage included the wages of minors, or at least those under 
21, both male and female. 

Mr. NoBRis. In the Massachusetts report? 

Mr. Stafford. You are speaking of Massachusetts now? 

Mr. NoRRis. But it also shows that the number of those under 21 
included in that are not necessarily children. Thej may be under 
21 years of age and be receiving, as thev are in the mills of the Inter- 
national Paper Company, full pay. They are young men, 19 or 20, 
many of them, who are doing work and receiving full wages. 
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Mr. Stafford. Of course nothing has been presented so far to 
show whether children are employed in the paper industries or not. 

Mr. NoRRis. These figures show that the total number of children 
included in the Massachusetts mills is substantially a little over 8 
per cent. 

Mr. Stafford. At what age do they segregate children from 
minors? 

Mr. NoRRis. They do not do that in this report, apparently; but 
this shows only 1,262 under 21 years, out oi a total for 1906 of 
14,172 workers. 

Mr. Stafford. Workers in the paper industry? 

Mr. NoRRis. In the paper industry. In Massachusetts it ought 
to be stated that on page 368 it purports to give the smallest, the 
greatest, and the average number or wage-earners employed by indus- 
tries, and that shows, according to these reports, tnat the smallest 
number was 12,356, the greatest number employed was 14,276, and 
the average number was 13,364. 

Mr. Stafford. Per mill, in the paper industry? 

Mr. NoRRis. Not per mill, but the total number employed in the 
paper industry. 

Mr. Stafford. To what does the smallest number refer? 

Mr. NoRRis. That is in the slack season compared with. the business 
season. Instead of taking either, they have taken the average, the 
average obtained from the reports of the mills themselves. 

Mr. Stafford. Do you know whether the New York report shows 
the total number of persons employed in the paper industry? 

Mr. NoRRis. This report only undertakes to give the organized 
wage-workers. 

The Chairman. Have you any other labor conunission reports 
there that you are goin^ to refer to? 

Mr. NoRRis. No; I will want the Bureau of Labor reports — I was 

foing to ask for the July, 1907, bulletin of the Bureau of Labor of 
(Tashington, which will show a decrease in pav of the paper workers 
for the year 1906 as compared with 1905; ana it will prooably show 
that the paper workers were the only industry who were decreased 
in 1906 as compared with 1905. 

Mr. Rtan. Were they decreased without strike or trouble? 

Mr. NoRRis. I would prefer to let the report tell its story. 

I want to show in bulletin No. 99, the total wages paid in the 
paper industry, and the tons of paper produced, in order to show 
what was the average per ton for tnat period. I have the figures 
for 1900, which show that upon an average number employed in 
1900 of 49,646 workers, the wages paid were $20,746^426, and that 
the total number of tons produced was 2,782,219, which would give 
an average labor cost per ton in 1900 of $7.45. And the figures for the 
year 1905 show the average number of workers employcS as 65,964, 
receiving in wages $32,019,212, which shows a payment of $485 per 
annum, or an averagje payment for paper employees of $9.38 per 
week, for these favorites of fortune. 

The Chairman. Now, what do those figures show? 

Mr. NoRRis. In 1905 there were 65,964 employed. Is that right? 
Perhaps I can help you. If you will look at tne big summary at 
the end, for the united States, you will get the whole formulation. 
It is the first table. You will find it on page 32, line 20, being the 
wage-earners, including pieceworkers, it giving the greatest number. 

Digitized by VjOOQ IC 



WOOD PULP, PRINT PAPEB, ETO. 873 

the least number, and the average number. The average nximber is 
66^64. Is that right? 

The Chairman. Yes. 

Mr. NoRRis. And the total is $32,019,212; is that right? 

The Chairman. It appears to be. 

Mr. NoRRis. That verifies my figure — dividing one by the other 
it shows that these men receive $485 per annum, or $9.32 per week. 

Mr. Ryan. Some people are inclined to sajr that protection in* 
creases the wages of the workingmen of the United States. 

Mr. NoRRis. I prefer not to go into that at this time. If you 
will let me get through with my presentation, I will be prepared 
later to take up all or those questions so far as I can in my leeble 
way. 

That table also shows men, women, and children — that is, chil* 
dren under 16 vears, and they do not constitute 1 per cent of the 
total. You will see that by reference to lines 52 to 63. 

The Chairman. The average number of children is 255. 

Mr. NoRRis. In the total industry, out of 65,000 that would be 
almost a quarter of 1 per cent, so that the children may be eliminated 
as a factor in this calculation. 

The Chairman. That is on line 26, the average total number of 
children employed? 

Mr. NoRRis. That is true. 

The Chairman. And the number of women employed over 16 
years was 9,862. 

Mr. Bannon. Before you get away from that, there is a point here 
in the average wages^ of the Twenty-fourth Annual Report of the 
Bureau of Labor Statistics of the State of New York for 1906, that I 
would like to direct your attention to, it being part of an article by 
the commissioner, or whoever got up the report. He says. 

It perhaps needs to be pointed out that the foregoing fibres concern per diem 
rather than daily earnings; that is, they refer to the wage paid for a day's work and 
not to the average amount earned every day in the year. To ascertain the weekly^ 
monthl)^, or yearly earnings, the average wage must be multiplied not, b v the number 
of days in a week, month, or year, but by the number of days of work. 

As I understand, Mr. Norris, I asked how you got at this, and you 
replied that you took the average ner week and multiplied it by 52. 

The Chairman. Of course, Mr. Norris's computation, I suppose, 
is made on the basis of continuous work. 

Mr. NoRRis. It is made upon the basis that if they do not have con- 
tinuous work, then they can not Uve. Their earnings must be diffused 
over fifty-two weeks in the year. If a man is employed only thirty 
weeks in the year and is idle twenty-two weeks, you can not say that 
his earnings are upon the basis of what he has made for only thirty 
weeks. He must nave food and clothing. 

The Chairman. That would depend upon whether he was employed 
elsewhere or doing something else. 

Mr. NoRRis. But these are all averages, and this feature of it is 
almost entirely eliminated by reason or the closeness of the average 
number employed to the total of tjie greatest number and to the totid 
of the smallest number employed, showing that the forces employed 
at these mills are relatively the same the year round. 

Mr. Ryan. You are now discussing the New York report I 

Mr. Norris. Yes 
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^ Mr. Rtan. Have you any evidence as to whether or not they were 
working during the entire year or including the time closed down! 

Mr. NoRRis. A paper mill is supposed to be working all the year. 

Mr. Ryan. So 1 understood witn respect to the former evidence; 
they work all the time? 

Mr. NoBRis. They only had brief intervals, very brief intervals, 
for repairs when absolutely imperative; and the paper makers can 
give much better information on that. They have tne data; I have 
not. 

I also call your attention to the fact that the New York State report 
^ shows that tne printers and bindery group pays 78 per cent more for 
wages than paper pays. . 

Mr. Stafford. In that class is included exclusively high-class 
skilled labor, where the average pay is $15 and over per week and 
upward. To my knowledge, in my own city, an expert binder can 
earn $18 and upward per week, a second-class man getting $15; and 
naturally the pay of such high-class labor would be the greatest per 
cent more than the average price of the mixed labor, both skilled and 
unskilled. 

Mr. NoRRis. I also have a note that the figures of the New York 
paper establishments reporting in 1906 showed that their skilled-labor 
wage-earners receiving over $900 per annum were less than 9 per 
cent. Had I put that in before? 

Mr. Stafford. I think not. 

Mr. NoRRis. That appears on page 323. That is, the number 
receiving less than $75 per quarter, or $300 per annum, on six days 
a week, was 2; the numoer receiving from $76 to $149 was 2,001, and 
the number receiving between $150 and $224 was 382, and the num- 
ber receiving $225 or more — that is, $900 per annum or $18 a week, or 
more — was 234 out of a total of 2,622, substantially 9 per cent of the 
total. When the Bureau of Labor report comes, I will give the data 
with reference to the whole country as to 1906 and 1905, and the 
decrease in labor. 

That is all on the item of labor imtil I get those reports. Shall I 
now proceed with the item of wood? 

The Chairman. Before you take that up, and on the same subject, 
the committee thought or sending a letter to the newspaper pub- 
lishers throughout the country for certain information; and along 
the same line 1 thought of sendmg inquiries to various pulp and paper 
manufacturers; but not having that expert knowledge which enabled 
me to make the inquiry either as to the facts or in comparison with 
former reports, I wrote a letter to Mr. North and asked him if he 
would suggest a form of inquiry, not too long, which might secure 
for us the information or statements from the pulp and paper makers, 
and with it we could make comparison with the census reports ot 
1900 and 1905. He has not done that, but he sent me this letter 
which refers to information that may be of some value to you, ai!d of 
statistical value to us, as we get it. The letter is as follows [reads]: 

I have your letter of April 30, in regard to collecting further information concerning 
the wood-pulp and paper industry. 

The CenguB Office is now engaged in collecting etatistice concerning the quantity of 
wood consumed in the pulp industry and the quantity of pulp manufactured during 
1907. This data is collected by the use of the inclosed card (Exhibit A), and with the 
exception of five companies returns have been leceived from all that were engaged in 
the industry diu-ing 1907. I expect to receive the returns for the five deluiquentf 
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during next w^ek, and in that event I can give you within a few days the total quaih 
tity for the United States 

Mr. NoRRis. That is of wood and pidpl 

The CHAiRBiAN. Wood and pulp. [Contmues reading:] 

the total quantity for the United States, so that it can be compared — 

That is the quantity of wood consumed and the quantity of pulp 

manufactured 

Mr. MiLLEB. That is in the United States? 
The Chairman. Yes. [Continues reading:] 

Bo'that it can be compared with the statistics for 1905 and 1906 contained in circular 
120, a copy of which is also inclosed (Exhibit B) 

That is the circular; j^ou have that? 
Mr. NoBRis. The circular of the Bureau of Forestry; yes. 
The Chairman. [Continuing reading:] 

These statistics do not show the quantity of paper manufactured, and if you desire 
to collect such information possibly it would be well to use a schedule similar to the 



one used at the Census of 1905, a copv of which is inclosed (Exhibit G). There were 
in the neighborhood of 750 paper mills in operation during the year 1907, and I am 
afraid it would be impossible to collect this mformation from all of these mills in time 
to be of use at this session of Congress. 

If you desire data in regard to prices of print and other varieties of paper, it could 
probably be secured b}r addressed communications to a comparatively few selected 
establishments located in different sections of the country. 

Possibly the information we are collecting concerning the quantity of pulp wood 
oonsumed and pulp produced during 1907 will answer your present requirements. 

These exhibits are here. They do not cover the Questions at all 
which I had in my mind, at least. I do not know now dfficult it 
would be for pulp and paper manufacturers, nor how willing they 
would be to give information which would show the quantity of 
pulp manufactured and the quantity of print paper manufactiured. 
That is the particular matter we are figunng on, although our reso- 
lution covers the whole subject of the print-paper manufacture and 
the cost of production. Of course, statements of that sort are not 
the best evidence, we all imderstand that, but we would like if pos- 
sible to get as much information on that subject at once as we can. 

Mr. NoBEis. Mr. Mann, you would have considerable diflSculty, I 
can foresee, great difficulty, because of the diflferent methods which 
paper mills employ in keeping their accounts and determining cost. 
There are probably no two men in the newspaper business who will 
agree as to the way of determining what the cost of producing a 
newspaper is, and I can foresee great difficulty. And the reason why 
Doctor North would have some hesitation m attempting to gather 

^P 

The Chairman. I do not desire him to gather it. 

Mr. NoRRis. Or to formulate anything which would obtain any- 
thinjg like an approximate or accurate or mtelligent simimary. 

The Chairman. Well, do not these pulp and paper mills all make 
annual reports to somebody? Do not they, as a ruie, strike a balance 
sheet at tne end of the calendar year, or the fiscal year, or something 
of that sort? 

Mr. NoRRis. No; the great bulk of them — the smaller mills — are 
owned by individuals. 

The Chairman. The individual usually strikes a balance sheet for 
his own information. Almost everybody does that in any kind of 
business. ^ t 
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Mr. NoRRis. I entirely concur in your view as to what they ought 
to do, but you would md great difficulty in that, and there are all 
sorts of methods which men have for deceiving themselves, trying to 
convince themselves that they are making money when they are not; 
where one man will put in depreciation and another man will not. 

The Chairman. You have read from* reports of commissions, and 
we have reports from the Census Bureau. Of course all of those 
reports are computations or compilations or averages based upon 
reports received, but they are not down to date. I do not see why 
it should be any more difficult for a paper concern to make a report 
to us here, which they may be called upon to come here and swear 
to, than to make a report to the Census Office. 

Mr. NoRRis. I can understand how in five days you can obtain 
from at least three-fourths of all the news-print paper output of the 
country the data which you seek, and the suggestions which I made 
the other day were directly in that line. 

Mr. Rtan. Those are contained on page 181 of the hearings, where 
you suggest that certain men be subpoenaed. 

Mr. Miller. And to furnish that information? 

The Chairman. The information of value to us must be reduced 
to its simplest form in order that we may make use of it at once. 

Mr. NoRRis. That -was my contribution toward your symposium, 
in the nature of suggestion as to the way to get this data for you. 

The Chairman. I was in the House at the time engaged in helping 
to. make an extremelv important law on the subject of railway acci- 
dents when you made your suggestions. I did not hear them, nor 
have I had the opportunity yet to read them in the record. 

Mr. NoRRis. Let me request that you refer to that. There may be 
some point in there that would be helpful to you. 

The Chairman. I have, by the way, requested the Librarian of 
Congress to employ some one to make an index of these hearings, and 
to keep it up to date. 

Mr. NoRRis. Does that mean a topical index or a cross index, be- 
cause I had about considered doing the same thing in New York. I 
had sent on copies of the first three days' hearings for a name index 
which was preliminary to a topical index, and a cross index; for 
instance, where foreign prices are referred W, everything relating to 
them shall be grouped, or Canadian prices, or Canaaian paper Triillq — 
all groiiped. 

The Chairman. 1 presume we will have the copy on Monday, or 
part of it, but we will oe glad to have suggestions from you on that 
subject. The index of the first day's hearings seems to me to be 
about as full as it could be, but it will be a card mdex, primarily. We 
will keep adding from day to day to it, and then we will have it printed. 

Mr. NoRRis. JVfay I ask what the practice is on Saturday; does 

Congress sit until midnight 

^ The Chairman. So far as the House is concerned, it maKes no dis- 
tinction between Saturday and holidays or any other working day of 
the week. So far as this committee is concerned, the chairman makes 
no distinction between one day and another, so far as the work is con- 
cerned. You may suit your convenience; you have been on the 
stand all of the week. Do you desire to be on this afternoon? 

Mr. NoRRis. No; I want to finish if I can. 

Mr. Rtan. Almost every member of this committee, I think — I 
know it is so with myself — has neglected a lot of things during the 
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week in order to remain here all the time, and I would like to have 
some time this afternoon for the purpose of straightening out my corre- 
spondence. 

Mr. NoRRis. I wanted to finish what might be called the presenta- 
tion of the association. 

Mr. Ryan. You will not get through to-day, anyhow? 

Mr. NoRRis. Not my grilung, I xmderstand that; but my presenta- 
tion, j 

Mr. Miller. You have not been grilled very severely, so far. 

Mr. NoRRis. That depends upon the number of questions I am 
asked. 

The Chairman. Mr. Norris, you have not received a copy of the 
contract of the New York Times yet, have you? 

Mr. NoRRis. No, sir. 

The Chairman. In that connection let me ask how long have you 
been with the New York Times? Does your period with the New 
York Times go back to the date of those contracts? 

Mr. Norris. Oh, yes; I have been there since September, 1900. 

The Chairman. Will you furnish us copies of all the contracts 
since September, 1900? There is only one previous contract, is there 
not? 

Mr. NoRRis. Oh, no; more than that — eight years. 

The Chairman. Only one previous contract to this one. 

Mr. NoRRis. Oh, yes — no; more than that. 

Mr. Rtan. You said they were five-year contracts. 

Mr. NoRRis. Oh, no; Mr. Medill McCormick said that. 

Mr. McCormick. I had a five-year contract. 

Mr. NoRRis. The only five-year contract which the New York 
Times had was the last one, and which began January 1, 1906. 

The Chairman. Will you furnish copies of the contracts ever since 
you have been with the New York Times, and can you furnish the 
copies of the contracts that the New York Times had previous to that 
date? 

Mr. NoRRis. I do not know. Would you subpoena the New York 
Times company to produce that? 

The Chairman. Well, we do not want to be put in the attitude of 
subpoenaing newspaper publishers to come here, or anybody else, 
unless it be necessary. Of course^ we have not reacned that point yet. 

Mr. NoRRis. Will you assume it is necessary? 

The Chairman. I do not wish to assume that unless you decline to 
do it. You take the responsibiUty of that, and then we wiU determine 
the other question. 

Mr. Norris. I wiD not decline to do it. But they are not in my 
physical possession, and I am an employee of a corporation. 

The Chairman. Well, everybody connected with a corporation 
must be an oflBcer or an employee of it. You are the business man- 
ager of the New York Times. 

Mr. Norris. Technically, I am not an oflBcer. 

The Chairman. You are the business manager. If there were any- 
body in the possession of those contracts, I snould think you would 
be the one. 

Mr. Norris. They are in the oflfice safe. 

The Chairman, iou have access to them, do you not! 

Mr. Norris. I have. 
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The Chairman. I think you had better produce copies, either the 
contracts or sworn copies or them. We do not wish unnecessaiily to 
embarrass the newspaper either way, you understand. Some men, 
if they are subpoenaed, get angry in a moment. 

Mr. NoRRis. Mr. Cnairman, you entirely misapprehend. You 
embarrass the newspaper more by asking them for it than by sub- 
poenainoj them for it. 

The Chairman. It is constantly the practice in courts that where a 
man is directed to produce something he produces it precisely the 
same as though he had been subpoenaed and reauired to produce it. 
That which a man can be obliged to do, and aoes, is the same as 
though he were obliged to do it. 

Mr. NoRRis. Let me state that, personally, I am extremely anxious 
to produce those papers, every paper that you have indicated, and I 
think I have shown a disposition and an eagerness to produce a 
number of papers about which you knew nothing. 

The Chairman. I understand ; I am not criticising vou. 

Mr. MiLi-ER. There is a question in my mind, for tue protection of 
Mr. Norris, whether or not these statements ought to go into the 
record. He has been very fair with the committee^ and I think the 
committee ought to be equally fair with him. He is not under sub- 
poena, and for that reason I have no doubt he is embarrassed some- 
what. 

The Chairman. But he is before the committee, and he could not 
be before it any more if imder subpoena. We have jurisdiction 
over it. 

Mr. Miller. I understand, but he is making a vohmtary state- 
ment which goes into the record, and which might be usea by his 
employers against him. 

The Chairman. He is making a statement in answer to an inquiry 
which seems to be necessary. It is not a voluntary statement. 

Mr. Miller. But he is volunteering to produce his papers. 

The Chairman. He has before said that he would produce these 
papers only if directed by the committee. 

Mr. Norris. But you give me a chance to go to New York only 
when the safe is closed. I can not get the safe open on Simday*. 

The Chairman. Does the New York Times suspend pubUcation on 
Sunday? 

Mr. Norris. No. I could not arrange last Sunday to run the com- 
bination of the safe. 

The Chairman. I understand; but now, while vou are getting 
them, we would like the other contracts. That is wnat I am saying. 

Mr. Norris. I may have difficulty in getting them promptly, 
because the other contract papers are stowed away where they may 
not be readily accessible, and it may take a couple of days to obtain 
them. 

The Chairman. In other words, there has been a conflict and differ- 
ence of opinion about the price of print paper for some years past. 
We do not want any question about the facts in reference to that as 
they are disclosed to us by the actual cases. You see the point! 

Mr. Norris. Yes. 

At 11.35 a. m. a recess was taken until Monday, May 4, 1908, at 10 
o'clock a. m. 
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Select Committee on Pulp and Paper Investigation, 

Monday y May 4, 1908. 
Committee called to order at 11 a. m., Hon. James R. Mami (chair- 
man) presiding. 

STATEMENT OF MB. JOHH NOEBIS, OP NEW TOES aTT— Cont'd. 

The Chairman. You may proceed, Mr. Norris. 

Mr. Norris. In response to a telegram which was sent out on Fri- 
day by Mr. Ridder 

The Chairman. I think it would be well to put that telegram in 
the record. 

Mr. Norris. Mr. Ridder sent the following telegram: 

Please telegraph me immediately when your paper contract runs out and what 
prices are quoted you for renewal if contract has expired. What are you now paying? 
what was the raise? WiU you go to Washington next week, if necessary, to testify? 
Don't hesitate to appear in your own interest. 

(Signed) Herman Iln)DBB. 

The Chairman. In that connection I may say that on Saturday 
I sent a letter to the persons named in the list furnished by Mr. McCop- 
mick — I don't know just how many there were 

Mr. Norris. There were 40. 

The Chairman. The letter reads as follows: 

Gentlemen: The select committee appointed by the House of Representatiyet 
on pulp and paper investigation is now conducting hearings in Washington. The 
committee begs to ask whether you will appear before the committee within the 
next few days and furnish the committee information as to the present and previous 
prices paid by you for paper, and under what terms and contract, and any other 
information which may oe pertinent to the investigation. An immediate response 
wiU greatly favor the conmuttee, which desires to make report at the present session 
of Congress. 

Yours, respectfully, 

Jambs R. Mann, Chaxrman, 

It may be that we will, both in justice to ourselves and some of the 
newspaper men, subpoena some of them. 

Mr. Norris. In response to this telegraphic request of Mr. Ridder, 
I have a list of 41 newspaper publishers who have, by telegraph, 
signified their willingness to come and appear before the committee. 
Shall I hand this list to the stenographer? 

The Chairman. Well, we would be glad to have the list, but when 
will they appear, and how do thev wisn to be notified? 

Mr. Norris. By telegraph, mi. McCormick will advise tnem by 
telegraph if the committee will indicate when it wants to see them, 
if it does want to see them. 
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The Chairman. The committee would Uke to have them come and 
testify, but I would suggest that it is not necessary for them all to 
come on one fixed day. As they come we will hear them; and that 
is the reason I mentioned the possibility of taking this trip, which we 
have talked of informally, because we had better not notify any of 
them to come on next Saturday. 

Mr. Norris. Then shall I give you the list, or hand it to Mr. McCop- 
mick and ask him to advise them? 

The Chairman. You may give the list to the stenographer, and I 
think you had better have M^. McCormick advise them to come. 

Mr. NoRRis. I shall do both. 

The Chairman. Whenever any of these gentlemen from out of 
town come, we will accommodate them in reference to being heard. 
They will be allowed to go on the stand and to get through as soon as 
possible. 

Mr. Norris. It might help matters to show that there are some 
publishers who are willing to appear. 

The Chairman. I think myself it is desirable to do that. 

Following is the list referred to: 

M. E. Foster, Houston Chronicle, Houston, Tex.; Publisher, Charlotte Observer, 
Charlotte, N. C; F. M. Messier, Asheville Gazette-News, Asheville, N. C; J. L. 
Dickinson, Hartford Evening Post, Hartford, Conn.; Publisher, Atlanta Constitution. 
Atlanta, Ga.; Publisher, Syracuse Herald, Syracuse, N. Y.; Victor E. Bender, Council 
Bluffs, Iowa; C. T. Milton, Knoxville, Tenn.; Lucian Swift, Minneapolis Journal; 
Publisher, Herald-Leader, Menominee, Mich.; A. J. Sande^rd, The Woodstock, New 
York City; R. W. Pillsbury, Union, Manchester, N. H.; W. J. Crawford, Mempliia, 
Tenn.; J. H. Fahey, Boston Traveler, Boston, Mass.; Joseph Auld, Daily News, Bur- 
lington, Vt.; W. J. Ewing, Nashville American, Nashville, Tenn.; Publisher, Repub- 
lican, Waterbury, Conn.; J. B. Beman, Elmira Advertiser, Elmira, N. Y.; Samuel 
Bowles, Springfield Republican, Springfield, Mass.; H. D. Campbell, Lima Republi- 
can, Lima, Ohio; Lafe Young, jr., Des Moines Capital, Des MoineSj Iowa: W. E, 
Gardner, Syracuse Post-Standard, Syracuse, N. Y.; J. D. Plummer, Spnngfiela Union, 
Sprins^eld, Ohio; Frank B. Noyes, Chicago Record-Herald, Chicago; David B. Plum, 
Troy Record, Troy, N. Y.; E. E. Smith, Meriden Record, Meriden, Conn.; J. M. 
Emerson, Ansonia Sentinel, Ansonia, Conn.; Benedict Prieth, Newark Freie Zeitung, 
Newark, N. J.; W. R. Hastings, Daily Item, Lynn, Mass.; Eugene M. Kerr, Times- 
Democrat, Muskogee, Okla.; Tribune Printing Company, South Bend, Ind.; Edward 
Raine, Baltimore Correepondent, Baltimore, Md.; Anthony D. Stanley, Sedalia 
Democrat, Sedalia, Mo.; N. J. Allen, Wichita Beacon, Wichita, Kans.; W. r. Fedar, 
Great Bend Rustler, Great Bend, Kans.; George A. Newman, jr., Louisville Herald, 
Louisville, Ky.; Patrick C. Boyle, Oil City Derrick, Oil City, Pa.; Matthew S. Dwyer, 
Providence Tribune, Providence, R. I.; H. C. Ogden, Wheeling News, Wheelmg, 
W. Va.; Warren Worth Bailey, Johnstown Democrat, Johnstown, Pa.: G. J. Palmer, 
Houston Post, Houston, Tex. ; Frederick Ray Martin^ Providence Journal, Provi- 
dence, R. I.; C. L. Knight, Beacon Journal, Akron, Ohio; Thomas Rees, Illinois 
State Register, Springfield, 111.; J. W. Ogden, Morning Dispatch, Meridian, Miss.; 
Millie Bunnell, Duluth News Tribune, Duluth, Minn.; Chas. H. Taney, Wheeling 
Register, Wheeling, W. Va. 

Mr. NoRRis. Now, I received 178 telegrams riving the information 
which was asked for in the request by Mr. Ridder. I have codified 
those, and have a list in this shape 

The Chairman. To how many newspaper establishments was that 
telegram sent? 

Mr. NoRBis. Including small evening papers, it was sent to about 
1,200. 

The Chairman. That includes what list? 

Mr. NoRRis. That includes the Associated Press and United Press 
lists 
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The Chairman. It was sent to a complete list of the Associated and 
United Press Associations! 

Mr. NoRRis. Yes, sir. 

I have here the full telegrams, but in order that the committee 
might not have its time needlessly exhausted with a study of that 
i^rhich could be adjusted for it, I have imdertaken to arrange the lists 
by States, cities, name of paper, when present contract expires, terms 
quoted, raise, in price, and present price. I will submit this list to the 
committee. The first batch came early yesterday, and the second 
batch came later. 

The Chairman. Suppose you read it to us so as to get it clear in our 
heads. 

Mr. NoRRis (reads) : 



Bute. 


City. 


Name of paper. 


When present 
oontiaoi expires. 


Terms 1 Raise 
quoted. In price. 


Present 
price. 


ArlsoDA 


Phoenix 

TUCMMI. ........ 


Repabllean 

StotePubUshingCo. 


Mayl 






a$44.00 


Do 


September 






49.00 















a F. 0. b. mill. 

It does not say whether at the mill or at Tucson. [Reads:] 

Colorado Springs Evening Telegraph, price in September raised |8. Leadville 
Herald-Democrat, price raised $4, to $50. Bridgeport, Conn., Standard, present 
contracts expiree May 1, 1908. Kaise in price |5, to $55. 

Of course, this depends on whether the raise is a comparison with 
their last contract or two years ago. 

Mr. Stafford. You said, as to that last paper, that the raise was 
from $5 to $55. 

Mr. NoRRis. No; it was a raise of $5 to a price of $55. [Reads:] 



state. 



City. 



Name of paper. 



Wben present 
contract expires. 



Terms 
quoted. 



Raise 
in price. 



Present 
price. 



Colorado.... 

Do 

Connecticut . 

Do 



Colorado Springs 

Leadviile 

Bridgeport.. 



Hartft 



EvenlngTelegraph . 
Herald>Democrat . . 

Standard.. 

Evening Post 



September.. 
December... 
May 1. 1906. 
December.., 



$52.00 



18.00 
4.00 
6.00 
6.00 



isaoo 

55.00 
46.00 



I should explain that I have not personally verified this formula- 
tion. I turned it over to a clerk yesterday morning, and it might be 
advisable to have it checked later on to see about the substantial 
accuracy of it. I vouch for it substantially, but there may be two 
or three cases wherein slight inaccuracies have crept in. 

The Chairman. As to that last paper, the Hartiord Evening Post, 
what does that mean? 

Mr. NoRRis. That the price is raised from $38, which is $1.90 per 
100, to $2.50 per 100. 

Mr. Stafford. I think that would give the impression that the 
price was $50 and raised* to $62, or $12 per ton. 

Mr. NoRRis. No; it is raised $12 to $50. [Continues reading:] 



state. 


city. 


Name of paper. 


When present con- 
tract expires. 


Terms Raise 
quoted, in price. 


Present 
price. 


Cannectlcut 


Hartford 

New London... 


C^arant 


April, 1906 




$12.00 
U.0O 


S50.00 


Do 


The Day 


July, 1009 


«52.00 


51.00 
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Mr. Bannon. He pays $51 now. 

Mr. NoRRis. Yes; and he had paid $40, it being raised $11. 
Mr. Bannon. And now they are asking how much? 
Mr. NoRRis. He reports a quotation oi $52, and the present price 
of $51 has been raisea $11. [Continues reading:] 



state. 


aty. 


Name of paper. 


When present con- 
tract expires. 


Terms 1 Raise 
quoted, in price. 


Present 
price. 


Connecticut 


Waterbury 

Tampa 


Republican. ......... 






17.50 
15.00 


$47.60 


Florida 


Trfbune 


January 1,1908... 




eaoo 


Georgia 


Atlanta 

do 


Constitution. 

Journal 


January 1, 1909. . . 






Do. 


December 31, 1908 
December, 1908... 
January 1,1909... 








Do 


Aii^sta 

Columbus 


Ch ronlcle 


56.00 


2.40 

n.oo 


46.00 


DCw- 


Enqulrer-Sun. 


57.00 











Mr. Bannon. Mr. Norris, so far there are a great variety of prices, 
the increases in some cases going up to 20 per cent. 

Mr. NoBRis. That might be entirely explainable in this, that the 
freight rates are different. 

Mr. Bannon. But I imderstand that these rates are at the mill? 

Mr. NoRRis. Oh, no; only two of these that I have reported are 
at the mill, the first two at Phoenix and Tucson, Ariz. All of these 
others are. presumably delivered at the depot or on the sidewalk. 

The Chairman. And one of the first ones quoted is also at the 
sidewalk, I presume? 

Mr. NoRRis. The Tucson; yes. The first one is f. o. b., mill, and 
the Tucson, Ariz., State Publishing Company $49, I presume, is at 
the mill also, for I do not believe that they could get a contract 
expirii^ next September at $45 sidewalk delivery in Arizona. 

Mr. Sannon. but ought we not to have some fixed basis, and the 
price at the mill? 

Mr. NoRRis. Of course, for your basis of comparison that is the 
only way. 

The Chairman. But this still shows the amount of increase, and 
it is valuable to that extent, if the freight rates have not been increased 
very much. 

. Mr. NoRRis. The raise substantially shows the increase in price at 
the mill, no matter what the price is, the same as the increase m price 
on the sidewalk. 

Mr. Sims. It certainly shows the increased cost to the publisher. 

Mr. NoRRis. Yes. 

Mr. Bannon. But it is partially made up by freight rates? 

Mr. Norris. The freight rates are substantially the same on paper 
now that they were two years ago. [Continues reading:] 



State. 


City. 


Name of paper. 


When present con- 
tract expires. 


Terms | Raise 
quoted, ha price. 


Present 
price. 


Georgia. 


Savannah 

Rlooraington... 
Chicago 


Press 


January 1 




IS.OO 
8.00 


S52.00 


Illinois 


Bulletin 


Novemt)er 1, 1908. 




50.00 


Do. 


Record-Herald 

Abend Poet 


January 1, 1910. . . 






Do 


do.... 


December 1, 1909. . 




11.00 
9.90 
4.40 

10.00 
6.60 
650 
8.G0 


48 50 


Do 


Danville 

Decatur 

Mollne 


Commercial News . . . 

Herald-Dispatch 

Dispatch 


July 1, 1908 




48.00 


Do. 


March, 1908.. .. 




48 00 


Do 


August 1, 1908 




60.50 


Do 


Quincv 


Herald- 


do 






Do 


Rockford 

Rock Island 


E. E. Bartlett....^.. 
Argus 


January 1. 1909... 




48.20 


Do. 


August, 1908 




49.60^ 
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The Chairman. Have you any theory why those raises upon the 
Illinois papers should vary so, from $4 to $10? 

Mr. NoRRis. I think that is clearly explainable, first, in the differ- 
ence of contract periods 

The Chairman. I thought they were all renewed? 

Mr. NoRRis. Some are not yet renewed. You can see that the 
Danville Commercial News expires in two months. They are paying 
$48.90 now. The Herald-Despatch, of Decatur, is raised $4.40, and 
the present price is $48. The next raise is $10, the Moline Dispatch 
to $50.50. 

The Chairman. These are almost all side by side, right together. 

Mr. NoRRis. The Quincy Herald is raised $6.60, the Kockford, lU., 
paper, represented bv E. E. Bartlett, raised $6.50 to $48.20, and the 
contract expires at the end of this year. 

Mr. Bannon. None of them are paying the same price. 

Mr. NoRRis. That may be one of the features of this entire paper 
business, the variations of price. The difference might be eflfected 
by freight rates. 

The Chairman. There might be a little difference there, although 
the difference in freight charges from Chicago to these different 
places would probably not be very great. 

Mr. NoRRis. There may be these differences, whether it is sold 
direct, or whether it is sold through a jobber with his commission 
of 5 per cent; the quantity which the paper takes may very 
materially affect the source of supply, and wnether the mill deals 
directly with the paper or not. It may also be affected by the mat- 
ter as to whether he pays in ten days, thirty days, or two months, 
according to the accommodations the jobber may allow him. 

Mr. Stafford. And also whether in rolls or in sheets. 

Mr. NoRRis. Yes; and whether No. 1 or No. 2 paper. 

The Chairman. But these papers that you have mentioned are 
all buying their paper in rolls. I think likely there is a little difference 
caused by the amount that they buy. The one that pays the highest 
prices deals with the Wisconsm mill. 

Mr. NoRRis. Yes; that is the Moline Despatch. The Rock Island 
Argus is raised $8.60 to $49.60, and the contract expires in August. 

Mr. Sims. Might they also not be affected by the period when the 
raise became effective ? That you do not give. 

Mr. Bannon. I am only asking for information, and of course 
I understand that the price of print paper will vary like a great many 
other commodities; but I notice that different ones there have 
received different prices, and all in the same area. 

Mr. NoRRis. It depends upon the company that is furnishing it, 
partially; it depends upon tne volume, upon the quality of paper 
they buy, the way in which they pay for it, whether bought from a 
jobber or a person from whom they get it on commission, and what 
commission they are paying. 

Mr. Bannon. Some men get their paper for less than others, do 
they not? 

Mr. NoRRis. There is absolutely no uniformity at the present time 
in the method of fixing prices, excepting in so far as it applies to the 
contracts which have been fixed within the last year. 

Mr. Bannon. Take, for instance, the purchase of a typesetting 
machine. Will not one paper pay ihe same for that as another 1 
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Mr. NoRRis. Substantially; they all get a newspaper rate. 

Mr. Bannon. They all pay the same. The print paper that the 
newspapers buy has no such fixed price, then, as a typesetting 
machine) 

Mr. NoRRis. Is that a cause of congratulation upon the price of the 
typesetting machine? 

Mr. Bannon. No ; I am asking this for information. 

Mr. NoRRis. It is obvious from the reports that because of causes 
which are not uniform, the price delivered on the sidewalk is not the 
measure of uniformity, because it is affected by freight conditions, . 
the time of payment, discounts, the qualitjr of paper, and so forth; 
but if the pnce at the mill were ascertained it would show accurately 
and absolutely the extent of the uniformity, and it is for that reason 
that I suggested to the committee, in the pursuit of the fullest infor- 
mation and the fairest basis of comparison, on last Wednesday, 
according to page 181 of the record, that the committee make those 
inquiries of the paper companies, and purely for fairness and accuracy 
of comparison. 

Mr. Bannon. Do you know of yoiu- own knowledge whether or not 
the price is imiform on given grades of paper at the various mills? 

Mr. NoRRis. We are here attempting to show that there is a com- 
bination, which acted to the end that it had fixed the price at 
2i cents delivered, which meant substantially 2^- cents New York, 
with variations at other points incidental to that; and that it has 
succeeded in going beyond that figure; and that its aspiration and 
threat was to carry it to 3 cents per poimd, which is $60 a ton. 

Mr. Bannon. If I imderstand your contention, it is that because 
of such combination among the print-paper makers they all quote 
the same price at the mill on a given grade ofpaper. Is that right? 

Mr. NoRRis. Thj^t is not quite accurate. We are not clear as to 
just exactly the detailed scheme whereby they fix the prices every- 
where, but that the effect has been to raise tne prices substantially 
$12 per ton as compared with two years ago; that in all cases 
where the large consumers at points which were relatively in the 
same zone Umits from the various paper mills, they were raised sub- 
stantially to 2i cents per pound, or $50 per ton; for instance, at 
Pittsburg, while it may oe farther away from the New England mills, 
it is near Niagara Falls, and therefore it would get into that zone; 
that Chicago would take a rating substantially that of the West, 
though supplied partially by eastern mills. Now, shall I continue 
with the list? 

The Cjiairmax. Yes. 

Mr. NoRRis. Evansville, Ind., Journal-News. Present price, $52; 
quoted price, $47. I do not understand what that means, excepting 
that I may say incidentally and parenthetically, for the information 
of the chairman and in response to his yearning for information as to 
possible or recent reduction in prices, that tne celebrat-ed and not 
altogether vouched for quotations of the Paper Trade Journal show 
a drop to $2.35 in price for news, and that the Fiber and Manila 
Association at a meeting in Chicago last week — I will give you the 
reference — decided upon a reduction of $4 ner ton in the price as a 
result of the investigation now going on in New York; ana that the 
HoUingsworth & Whitney Company have, for reasons of their own, 
announced a reduction of price of from $2.50 to $5 per ton. 
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The Chairman. Do you think you are quite fair to this committee 
when you say that these reductions were owing to the investigation 
now going on in New York? 

Mr. NoRRis. Excuse me — but the investigation in New York 

The Chairman. With reference to the quotation which you speak 
of on news-print paper to $2.35. When was that — the last market 
quotation? 

Mr. NoRRis. In the Paper Trade Journal of April 30, last week, 
the news quotation is $2.35. 

The Chairman. What was it before that, do you know? 

Mr. NoRRis. April 23, the previous week, it was $2.50, a drop of 
$3 per ton during the week. I suppose you may appropriate all 
creait for that. 

Mr. Stafford. WeU, we want to take some credit, I can assure you, 
for our work here. 

The Chairman. Under date of March 21 the Paper Trade Journal 
gives news at $2.50 to $2.80. 

Mr. NoRRis. They do up to April 23, and then on April 30, syn- 
chronizing with the starting of this committee, they drop to $2.35. 

The Chairman. Well, on that basis this committee snould keep in 
ses&Ion for some years. 

Mr. NoRRis. If hot shot is poured in all the time, yes. 

Mr. Sims. That is contingent, I suppose, on keeping the present 
witness on the stand. 

Mr. NoRRis. I also submit an extract from the Paper Trade Journal 
of April 30, stating that — 

The Hollingsworth & Whitney Company made a reduction of one-eighth to one- 
ouarter cent on nearly all its standard grades of manila fiber papers last week. 
The officials of the company decided to make the cut rather than to maintain prices 
and allow some of their business to go to the other manulkcturers who have been 
making quiet concessions for some time past. 

Also that the paper Trade Journal of April 30 states that — 

A miscellaneous gatherinff of paper manufacturers took place in Chicago on TuesJaT 
of this week. Mostly manOa and fiber men were present at the conference, although 
there were representatives from other branches of the industry. The meeting was 
arranged for the purpose of discussing the Federal investigation which is now being con- 
duct^ before the Federal grand jury in New York to ascertain whether there are any 
associations in the paper trade operating in restraint of trade and in violation of the 
8herman antitrust taw. After tne meeting it was announced that the quotations on 
all grades of wrappings except all sulphite water-finished m%nilas had been i educed $4 
per ton. 

Mr. S^s. Then you were referring to the grand jiuy in New York? 
Mr. NoRRis. Yes, and it was not unkindness on my part toward the 
committee. [Continues reading:] 



StaU. 


aty. 


Nuns of paper. 


When present con- 
tract expires. 


Terms 1 Rsim 
quoted. In price. 


Present 
price. 


IndUna 


EvfiTifvllIe 

LaPpyette. ... 

BuiUneton 

Coundl Bluffs.. 
Creston 


Journnl-News 

Courier 


August, 190B 


147.00 


17.40 
9.00 
8.00 

13.00 
&40 


$62.00 


Do 


48.00 


Iowa............ 


Hawkeve 






61.20 


Do 


V. E. Efender 

Advertiser 


February 1,1909.. 




£0.00 


Do 


September 1, 1908. 
August 1,1906.... 




£0.01 


Do 


DMlColnea 


Register-Leader 













The Chairman. You are not able to state, of course, the dates of 
thene contracts? 
Mr. NoRRis. The date of expiration! 
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The Chairman. Yes. Presumably under your previous state- 
ment, most of these contracts are yearly contracts? 

Mr. K ORRIS. I should assume so, yes; but I am not at all clear 
upon that. I have no information other than that which appears 
in these telegrams. [Continues reading:] 



8Ute. 


• city. 


Name of i>aper. 


When present con- 
tract expires. 


Tenns) Raise 
quoted. In price. 


Present 
price. 


Iowa 


Des Moines 

Sioux city 


Capital 


Febniary, 1909 . . . 




siaoo 

&80 


$50.00 


Do 


Tribime 


August, 1906 


100.00 


saoo 









That is 3 cents a pound. If you wish, I will die: out that telefi^ram. 

The Chairman. Keferring back to the Evansville, Ind., quotation; 
you give the present price at $52 and the quoted price at $47. 

Mr. NoRRis. Yes, tnere are indications of slijrht reductions. Some 
of those come from Canadian mills, and that will appear in the course 
of the reading. For instance, there is on the next page a reference 
to Canada, and there is also on the fourth page a reference to a 
reduction in price in North Dakota. Also on the last page, the 
Knoxville, Tenn., Journal-Tribune, which receives from Canada 

The Chairman. We will pick those up as we go along. 

Mr. NoRRis (continues reading) : 



state. 


City. 


Name of paper. 


When present con- 
tract expires. 


Terms ' Raise Present 
quoted. In price, price. 


lOWft . 


Waterloo 

Atchison 

Coffey ville 

Fort Scott 

loia 


Tlmea-Trlbune 

Globe 


October, 1908 




$8.75 
3.20 
4.b0 

6.00 
14.00 


$4a.'{0 


Kffpaaa 


May 1 




40.00 


Do. 


Journal 


January 1, Iftcis... 




5(t.20 


Do 


O.W. Marble 

Register 


September, 1908.. 


S47.00 


4(x40 


Do 


S2.40 


Kentucky 

Do 


Louisville 

do 


Exening Tort 

Anzeiger 


January 1, 1010... 




44.no 






55. 00 















The Chairman. Now, what possible explanation can there be of 
that; two papers, both located in Louisville, Ky., one now paying 
$44, and raised $6 per ton, and the other paying $55, and raised $14 
per ton? 

Mr. NoRRis. I suppose it is about the same explanation as that 
which would apply to some New York newspapers, where they are 
paving from $38 a ton up to $50 a ton. 

Mf. Stafford. That is, it is explainable upon the form of the 
contract, and a raise in price based upon certam market conditions? 

The Chairman. But this would not be explainable upon such 
hypotheses as that. 

Mr. Stafford. The contract of the Evening Post does not expire 
until January 1, 1910. 

Mr. NoRRis. That is probably the explanation. He had a five- 
year contract where the maximum was $44 per ton; that is, where 
they could not raise it to more than $44 under the five-year contract. 
That alsc applies to a .number of the Pittsburg contracts. [Con- 
tinues reading:] 



SUte. 


city. 


Name of i>aper. 


WTien present con- 
tract expliea. 


Terms 1 Raise 
quoted, in prk-e. 


Present 
price. 


llftinA...,, 


Blddeford 

Portland 


Dally Journal 

Evening Expreas — 


May1.19QB 




12.00 

laoo 


152.00 


Do 


December. 1011... 




laoo 
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Mr. Bannon. Those are not far from the mill? 

Mr. NoRRis. There is a case of Mr. Bass, of Bamror, Me., who is 
within 7 miles of the paner mill, and who has a freight rate of 3 
cents per 100 pounds. Mr. Huffey, the selling agent of the Inter* 
national Paper Company in Boston, went there, put the screws on 
Mr. Bass, and laid clown to him the ultimatum of $52 a ton. Mr* 
Bass was the man who for years had been their friend, and in the 
association had fought valiantly against free paper. But they 
made him pay the same price, although he is only 7 miles from the 

aper mill — or they asked the same price — as if he were located in 
'ew York. 

Mr. Bannon. These prices up in Maine are the same as those out 
West? 

The Chairman. But nearness does not cut much figure regarding 
hardly any product. The consumer pays more, or does not get itj 
and nearly every producer acts upon the same basis. 

Mr. NoRRis (continues reading) : 



6' 



Stata. 


aty. 


Name of paper. 


When present con- 
tract expires. 


Terms 1 Rslse 
quoted, in price. 


Present 
price. 


ICAssAchuaetts. . . 


Fltcbburg 

Lovrell.... 


Sentinel 


December 31, 19QB. 
April 1,190a 




$13.00 
7.00 


t5ft.00 


Do 


Coiirier-Cltlren 

Item 


52.00 


Do 


Lvnn 

New Bedford... 
North Adams.. 
Springfield 


August. 190B 




fiaoo 


Do 


Standard 


June, 1908 




9.M 
&00 


47.51 


Do 


T ranacri pt . .••...... 


January 31. 1909.. 




5a 01 1 


Do 


Union 


May 1 




•36.00 















• Canada. 



That means f. o. b. mill, Canada. 

The Chairman. I have a telegram from one of the managers of 
the Springfield Union; his contract has just expired. 

Mr. NoRRis. I have a letter from him whicn I will submit. His 
contract expired May 1. [Continues reading:] 



state. 



city. 



Name of paper. 



When present oon* 
tract expires. 



Terms I Raise 
quoted, to price. 



Presenl 
price. 



Massachusetts. . . 
Michigan 

Do. 

Do 

Do 

Do 

Do. 

Minnesota 

Do 

Do. 

Do 

Missouri 

Do. 

Do. 

Montana 

Do 

Nebraska 

Do 

New Hampshire. 

Do..... 

Do. 

New Jersey 



Do. 

New Mexico. 
New York... 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 



Taunton..... 

Adrian 

Benton Harbor. 

Detroit 

do 

Menominee.. 
SaiiltSte. Maria 

Duluth 

Minneapolis.. 

Winona. 

do 

Joplin 

do 

Kansas City.. 
Anaconda.... 

Butte. 

Lincoln 

do 

Nashua 

Manchester.. 

do 

Newark. 



Peterson 

Albuquerque.. 

Albany 

Blngharoton... 

Bufralo 

Elmlra 

Rome. 

Syracuse. 

....do 



TTerald-News 

Telegram 

News- Palladium 

Daily Abend. 

Free Press 

Herald- Leader. 

Evening News 

Herald 

Journal 

Independent. 

Republican Herald . . 

News-Herald 

Olobe 

Journal 

Standard 

Moner 

Daily Star 

State Journal 

W. H. Prlchard 

R. W. Pillslmry 

Ml rror- A merican 

Morning and Even- 
ing Star. 

Ouardlan 

Morning Journal . . . . 

Herald 

Press 

Evening News 

Advertiser. 

Sentinel 

W. E. Garden 

Herald 



December, 1908... 



November, 1908L . 
JulyL 



$46.00 



17.00 



47.00 



September 1. lOOB. 
January 1, IWB. . . 

Octolier 1 

Novemlwr 1 

Octolwrl, 1908w... 

....do 

May 2. 1908 

May 1.1908 

September, 1908 . . 
August, 1908 



6.00 
lO.UO 
lO.UO 



47.00 



9.20 
11.00 



182.00 
48.20 
52.00 
47.00 
48.00 
60 00 
52.00 
47.e0 
45.00 



August 1, 1908... 

Junel. 1908 

January 1, 1900. . 

August, 190S 

March 1,1908.... 
April 1,1908 



8.00 
7.110 
4.70 
12 00 
9.80 
6.00 



65.00 
40.00 



9.00 
14.00 



8.00 



May. 1008 

December 31, 1908. 



January 1, 1908. 

1910 

December, 1907.. 
December, 1906L. 

.....do.... 

.....do 



13.00 
8.40 
8.40 
0.20 



48.00 
51.60 
45.50 

• 4S.00 

• 47.20 
44.00 
48.00 

46 00 
52.00 
40.00 
53 00 
50.00 

50.00 
67.40 
57.40 
52.00 



46.00 



13.00 
12.00 
16.00 
16.00 



53.00 
62.00 
50.00 
61.00 



• F.o. b. milL 
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The Chairman. Now, what would that probably indicatet Ttiat 
everybody got scared about prices last December? 

Mr. NoRRis. And made contracts then. 

The Chairman. And made contracts at the top prices? 

Mr. NoRRis. At the time of the greatest power of the gentlemen 
who were making prices. 

The Chairman. Well, is it not a fact that they were high; did not 
the paper manufacturers go into hysterics last year about their own 
business? 

Mr. NoRRis. In December they were just beginning to recover from 
the orgy, as the consumption was shrinMng; but they evidently car- 
ried out the prices as scheduled^ with some bonus. [Continues 
reading:] 



BUf. 


aty. 


Name of paper. 


When present eon- 
tract expires. 


Terms 
quoted. 


Raise 
In price. 


Preseot 
price. 


IVew York 




Record 


December SI. 1007. 
December 31. 1906. 
January. 1908 




812.00 
10.00 
14.80 


860.00 


North CaroUiut.. 
Do 


Atbevllle 

Charlotte 

.. ..do 


Oazette-News 

W.C. Dowd 




00.00 
58.00 


Do 


Observer 


May 1.1908 




55.50 


Morth Dftkota... 


Oraod Forks... 
<!•.. 


Hersid 






• 1.20 

• &I0 


60.80 


Do, 


Evening Times 


August. 1908 


150.20 


58.60 









• Reduced. 

That is, reduced $8.40. I will have to refer to that telegram to see 
what. that means. It is evidently brought down to the same basis as 
the quotation. It is quoted at $50.20. 

The Chairman. From the present price to the quoted price. 

Mr. NoRBis. They may confound in one case the price at the mill 
with the price of delivery in the other cases. [Continues reading:] 



state. 


aty. 


Name of paper. 


When present con- 
tract expires. 


Terms 
quoted. 


Raise 
In price. 


PresMl8 
price. 


Qlilo 


ClBTeland 

Lima 


Wachter and Anselg. 

H.D. Campbell 

News 


January 1, 1910. • . 




812.00 


8S2.00 


Po 


October. 1908.... 
August, 1906 


849.00 




Do 


Mansfield 

Toledo 


9.40 
9.70 
9.00 

12. ao 
"idoo" 

11.00 
ILOO 
4.00 
U.00 

"iioo* 


SLOO 


Do 


Express... ••.......• 


May, 1909 




48.80 


Do 


Youngstown. . . 

ZnnesviUe. 

AUentown 

Bethlehem 

Kaston 


Telegram 


July 1,1908 




47.00 


Do 


Times-Recorder 

Morning CaU 

Times 


January, 1906 




52.00 


ftonsylvanla . . . 
Do 


May 16, 1908 

December 31, 1908. 
January 1, 1906. . . 


«L00 


48.00 
52.00 


Do 


Free Press 


53.00 


Do 


Uarrisbuif 

do 

Johnstown 

Lancaster 

on City 

Philadelphia... 


Telegraph 

Star-Independent ... 

W.W.Bailey 

Examiner . . . . • 


January 1, 1909... 
December 31, 1906. 
January 1,1909... 





80.00 


Do 

Do 


82.00 
51.00 


Do 


December 2, 1907.. 
January l,lfi09... 
December, 1907... 


82.40 
10.00 


82.00 


Do 


P. C. Boyle 


61.20 


Do..... 


Inquirer 


50.00 













That means an addition of $168|000 to his cost for the Inquirer per 
annum. 

The Chairman. His contract has expired; he has not renewed it? 

Mr. NoRRis. Oh, yes. I have a letter from him on that point, re- 
ceived last night, wherein he stated this: That he applied to the 
International raper Company for a quotation on paper. He had 
been paying the Berlin Mills Company $ 1 .90 ; that is, $38 per ton. He 
is usine 14,000 tons of paper a year, and therefore is restricted as to 
the mflls to which he can go for supply. When he applied to the 
International Paper Company, they told him that they did not have a 
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pound of paper to sell to him even if he paid 5 cents a pound for it. 
The Berlin Mills Company named a price of $2.50, or $50 a ton, and 
gave him twenty days in which to accept it or go without; and he 
was in a position where he had to accept it, and did accept an addi* 
tional burden of $108,000 a year. 

The Chairman. He made a new contract? 

Mr. NoRRis. Yes. He has written a letter which I will submit to 
the committee with respect to his particular case. 

The Chairman. According to this compilation his contract ex- 
pired in December, 1907. 

Mr. NoRRis. This arrangement was forced upon him some time 
before the actual expiration of the contract, where the price was 
raised by the Berlin Mills Company at one swoop. 

The Chairman. Of course, we want Mr. Elverson to appear before 
us, as his case seems to be one of the most important. [Continues 
reading:] 



state. 


city. 


Name of paper. 


tract explrea. 


Terms 1 Raise 
quoted, lo prioe. 


PrMMiA 
prioa. 


PttmiylvanlA.... 


Pitteburg 


A.J. Barr 


mo 






$44.00 













That is one of the arbitrated contracts for five years, where $44 is 
the maximum during the life of that contract. [Continues reading:] 



Stete. 


city. 


Name of paper. 


Wnen preacnt ooD' 
tract expiree. 


Terms 
quoted. 


! Raise 
in price. 


PfmA 
price. 


FtnnsylTanla.... 


Plttabm« 


Leader 


December SI, 1908. 




$6.00 


f44.0 







The Chairman. That one, I think, vou will have to revise. 
Mr. Norris. Which one — a raise of $6? 
The Chairman. The Scranton Tribune. 

Mr. Norris. I will look at that. It may be a typographical 
error. [Continues reading:] 



Stat*. 


aty. 


Name of paper. 


When |)resent con- 
Uact expires. 


Terms | RsIm 
quoted. In price. 


rre«a» 
price. 


PennsyWanla.... 
Do 


Scranton. 

York. 


Trfbim^.... ..•••..... 


Jannary I.IMB... 




19.00 
11.00 
7.00 
IZOO 
IZOO 

11 00 

ia£0 

***9.'m 

12 00 

13 00 
10 00 

33p.Ct 

19.40 


133. <B 


Oitt and Oeesey 

Dallv News 


Auffuxt, Ifl07 




in.3 


miodo l«tand. . 


Newport 

Pawtiicket. 

Providence 

Charleston...... 

Chattanooga.... 

KnoxvUle. 

do 

Monrphls 


Deoenilyr, ICOR... 


* 


^3 


Do 


Times. 


Decemlier 31, IVOR. 
February 2».lttl2. 
December 31. 1W8. 
August 1, IMS 






Do 

Sonth Carolina.. 


M.T. Dwyer 

News and Courier... 
News 


fiOOl 
6101 

55 H) 


Do 


J oumal-Tribone. .... 

O.T.MUton 

Conunerclsl-Appeal.. 
News^^dml tar. . . . . . . 


July. 19«i 

December. lOOB... 


(•) 


Cana<U 


Do. 


Do 


January 1, IWM... 






Do 








Do 


NashvUle 

El Paso 


Am4Tlcan 


February 13. 1MB. 
October. 1908 




"a'A 


foxas 


Herald 




Do 


Fort Worth.... 


Record. 


July, 1906 


6$47.0D 


{'.fii 









• As before. 



ftF.o.b.mllL 



•Canadian mill. 



Mr. St AFFORD. I guess that Fort Worth Record is confusing; $37.00 
was the former price, and the present price is $47, an increase of $9.40. 
Mr. Norris. rossibly. It is quoted $47 f . o. b. mill. 
Mr. Stafford. It makes a diuerence of $9.40. 
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Mr. NoBRis (continues reading) : 



Btate. 



Qty. 



Name of paper. 



When present con- 
tract expirea. 



Terms! Raise 
quoted. Id price. 



Preheat 
pi ice. 



Tazaa. 



Hooston. 



Mt B. Foster. 



July 1, 1908. 



/o$4G.OO 
\ 639.01 



• Anierican mill. 



ft Canadian mllU 



Mr. Stafford. That is the onl^r information we have showing an 
increase of price in the Canadian mills. 

Mr. NoRRis. I have a telegram here and testimony where there is 
a Canadian offering a contract now to one of our members at a price 
with the understanding that if the tariff is revised he will split the 
tariff with the newspaper. That is, he will cut the price in the event 
of the reduction of the tariff, the abolition of the tariff, on print paper. 

Mr. Stafford. He will divide the tariff? 

Mr. NoRRis. He will spUt it vrith the newspaper. He will reduce 
the price $3 out of the $6. 

Mr. Stafford. "WTvy should he not agree to reduce it entirely? 

Mr. Norris. That is one of the telegrams. I simply submit it for 
what it is worth. 

Mr. Stafford. If the tariff is taken off, I do not see why he should 
daim any of the benefit.. 

Mr. NoRRis. He is making the offer now in advance, on a contin- 
gency. [Continues reading:] 



state. 


city. 


Name of paper. 


When present con- 
tract expires. 


Terms 
quoUd. 


Rnlse 
In price. 


Present 
price. 


Texas 


ITonston 

SiUtl^ikn 


Po^ 






S7.40 
«2.00 


145.00 


Utah 


Uerald 


May, 1008 




*41.00 














a Reduces 


1 


»F.o.b.miU. 









I do not know whether that $2 applies to the Salt Lake Herald or to 
the Houston Post. I will submit that dispatch so as to verify it. 
fContinues reading.] 



state. 


City. 


Name of paper. 


When present con- 
tract expires. 


Terms' R«l«e 'Preswit 
quoted. In price, price. 


Vennont 

Do 


Burlington 

do 


Fnro Press........... 


October, 1008 




S12. 80 152. 00 


Daily News 


1008 




11.00 64.00 


Do 


St. Alhnns 

Norfollc 

.. ..do 


Me«scn;?or. ._....;... 


May. 1908 




10. 00 62. 00 


Vlivinia... 


Ledg*' r- L> 1 spn tch . . . . 
Virginian Pilot 


December 31. 1908. 




laOO ' 62.00 




June 30,1008 




! 43.00 


Do 


Richmond 






8.00 1 CO. 00 


Do 


Roanoke 

SoAttle 


Evening World 

Post-Intelligence. . . . 
Intellieencer. 


Docemlwr 31,1908. 




13.00 1 66.00 


c^oflhlnfirton 


May, 1911 






West Virginia... 
Wisconsin 


Wiicoling 

Racine 


January 1,1908... 




10.00 ; 


Journal..... 


Beptomiier 1,1908. 
January 1,1008... 




7.00 1 60.00 


Wyoming....... 


Cheyenne...".... 


Tribune 


0.00 61.00 











The quotation as to the Norfolk (Va.) Pilot means obviously at 
the mill, but it does not say so. 

Here is another list 

(At this point the buzzer sounded.) 

The Chairman. You have heard the buzzer. Evidentlv they have 
demanded the approval of the journal of yesterday, which relates 
only, however, to eulogies on the deceased Senator from Florida. 
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That is the way our time is wasted by gentlemen pretending to do it 
in your interest. We have to go to the House to vote. 

Mr. NoRRis. Other gentlemen pretending to be in our interest 
might have obviated the necessity of the roll call about five weeks 
ago. 

The CnAiRMAN. I do not know of any way of obviating the neces- 
sity of a roll. If there is any way, we have been trj^in^ to discover it. 
If you are the bright genius who can tell us how to uo it under the 
Constitution, you are tbe man in demand here. You will not have to 
go back to the newspaper business. 

Mr. NoRRis. Pass the Stevens biU, and you wiU be saved. 
[Laughter.] 

Thereupon, at 12.05 o'clock p. m., a recess was taken until 2 o'clock 
p. m, 

AFTERNOON 8E3SION. 

Pursuant to recess, the committee reassembled at 2 o'clock p. m., 
Hon. James R. Mann (chairman) presiding. 

The Chairman. Now, Mr. Norris, you may proceed. 

Mr. Norris. Continuing the list of newspaper prices and reports. 
[Reads:] 



State. 



Texas.. 



City. 



Waco. 



Name of paper. 



Uerald.. 



When present con- 
tract expires. 



Terms I Rsise j Present 
quoted. In price, price. 



November 1, 1008. 



SG4.00 



IGO.OI 



Mr. Sims. In Texas you will have to call that "Wayco." 
The Chairman. You read that before. 

Mr. Norris. No; that was the longer list. Here is a supplemental 
list of others that came in yesterday Stemoon. [Continues reading:] 



state. 


City. 


Name of paper. 


When present 
contract expires. 


Terms Raise 
quoted. In price. 


Presort 
price. 


Virginia 


Lynch hnrg 














JanesviUe. 

Oskosh 


Garotte 


Octolter I. irOR... 




%n (X) 

020 
9.80 

12 00 

8 00 

9 80 

13 00 
9 00 
2 40 
8 00 

10 00 

' ■9*66' 
12.00 


S51 00 


Do 


Northwestern 

Sentinel 


February. U0» 




48.00 




Anscmii 

Meriden 

South Bend 

Dubuque 

Great Bend 

Wichita 

LoulsviUo 

I^ynn 


Septemlw 1, 1908. 

February, UOS 

February 1. lyiO.. 




^0 00 


Do 


Morning Record 

lYibune 


S2 00 


Indiana. ....... . 


49 00 


lovra 


T.l?graph-ilarald... 
W. P. Feeder 


Septeinbur 1. lUOS. 




49 80 


lCHn!*AH .^. ^.... 


C3 00 


Do 


Beacon 


Septeml)cr, IC07 . . 




48 40 


Kentucicy 

Ma3sichu'*ctt8. 


Herald 


April?. 1908 




48 40 


Item 


August, I90H 




LO 00 


Marylind 

Missouri 


BHltimore 

SodaHa 


Edw. Rnino... ...... 


January I, 1H)3... 

August 1,1908 

March i. 1908 




$48:66* 


58 00 


Democrnt 


62 70 


New Jersey 

Oklahoma.. 


Newark 


Freie ZoltuiiR 

Tlmes-Domocrat 

Gazette. 


£2 00 


Muakogue 

Little Rock..... 
Eureka. 


NovemlMa-, 1907... 




to (^ 


Arlransns 


January 1, 190s^... 




52 40 


California. 


llersld 









72.00 


Do. 


San Francisco.. 
Tampa.... 


Bulletin 


1911 








Florida 


Times 


August 1,1909.... 
December 31, 1908. 


CO 00 


'*ii"66* 

8(0 
12 40 

1000 
1000 

900 
60 00 


56.00 


G«>orgia. 


Macon 


R. L. McKenney 

C. II. Main 


57.00 


iMln^fif 


Peoria 

Quincy 


January 1, 1908... 






Do 


\Vhig 


January 1 




51 60 


Iowa 


Davenport 

Dubumie 

Sioux City 

Wichita 


Democrat 


August, 1W)7 




60 00 


Do 


TIme»-J ournal 

J ournai 


September 1, 1908. 
August I... 




50.00 


Tin 




Kani^as 


Eagle 


April 15 

















That $60 is in the wrong column. The present price is $60« 
The Chaibman. That should be in the other column! 
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Mr. NoRRis. Yes, sir. 
tinues reading:] 



I mark it here for the other column. [Con- 



state. 


City. 


• Name of paper. 


When pTesent 
contract expires. 


Terms 
quoted. 


Raise 
in price. 


Present 
price. 




Pittsfield 

Worcester 

Bath 


Eagle 


January 1,1939 ... 






$44.00 


Do 


Post 


December, 19J8 




110.00 
10.00 
12.00 


48.00 


Maine 


F. B.Nichols 






65.00 


Michigan 


Hancock 

St. Paul 

do 

Great Falls 

Grand Island... 


Evenlnff Journal... . 
Dispatch 


June, 1907 




54.00 


Minnesota....... 








Do 

Montana 


Volkszeltung 

Tribune 


June 10, 19^38 

October 1, 1909 .. 


$46.50 




41.. 50 
4*^.50 


Nebraska 


Independent 






.26 


63.80 













I will have to look that up. [Continues reading:] 








state. 


City. 


Name of paper. 


When present 
contract expires. 


Terms | Rsise 'PreseDl 
quoleU., In price., price. 


New York 


Albany 


Argus 


December, 1907. . . . 




$iaoo 

5.00 


$'3.00 


Pennsylvania 

Do 


Altoona 

Lancaster 


Tribune 


April l,19u8 




50.00 






$:^2.40 




South Dakota... 


Watertown 

Galveston 

San Antonio 


Public Opinion 






69.00 


Texas 


Tribune 


April, 1909 




9.40 
7.00 


• 47.40 


Do 


Light 


nAMinhAr. lOm . 




• 44.00 











« F. o. b. mllL 

The CHAiRMANr. Have you the original telegrams, on which these 
were based, with you? 

Mr. NoRRis. Yes, sir; I have them here [submitting telegrams to 
chairman]. 

The Chairman. Are they arranged by States? 

Mr. NoRRis. No; I think not. 

The Chairman. They must have been arranged. 

Mr. NoRRis. They were arranged originally. I have been going 
over them. I doubt if they are arranged that way now. There are 
some that I have taken out to call to your special attention, growing 
out of remarks that were made. 

The Chairman. Have you any objection to putting these in? 

Mr. NoRRis. No. On the contrary, I am delightea. 

The Chairman. I think they might be put in the record. Are you 
going to read some there? 

Mr. NoRRis. Yes. 
'^ The Chairman. Mr. Norris, referring to these statements which 

Jrou have made and tliese computations, which I suppose have been 
umished to the stenographer, to go into the record complete, they 
are all based upon the telegrams sent to l^Ir. Ridder, are they? 

Mr. NoRRis. Yes. 

The Chairman. These telegrams are all in reply to that request 
that he sent out by telegraph to members of the rublishers' Associa- 
tion and the Associated rress? 

Mr. Norris. Yes. 

The Chairman. Practically they are all up to date? 

Mr. Norris. Yes; that is right. 

The Chairman. We put that telegram into the record this morning t 

Mr. Norris. Yes. It preceded all the statements. 

The Chairman. So that in inserting these telefframs in the record, 
nothing need be put in except the telegrams themselves, and the 
names signed to tne telegrams, and the names of the places the tele- 
grams are from ? 
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Mr. NoRRis. Yes. That is in many cases the only guide to them. 

The Chairman. Yes; very well. 

Mr. NoRRis. I have here a telegram from the Augusta Chronicle. 
It is merely secondhand. I do not know whether you want it in or 
not; whether you think it ought to go in or not. It refers to what 
I spoke of this morning, namely, to the offer in case the tariff were 
taken off. 

The CnAraMAN. Yes. Put it in. 

Mr. NoRRis (reads): 

Augusta, Ga., Uay 1^ 1908. 
Herman Rtoder, New York: 

Gonzales, of Columbia State, can tell you of Canada mill which offers him paper $2.65 
delivered and to reduce price |3 per ton if tariff is taken off, splitting difference with 
him on tariff saving. 

Tnos. W. LoTiEss, 
Editor and Manager The Augusta Chronide. 

Shall I put in the Elverson telegram, which you had been saving? 

The Chairman. That is all right. We will probably want to 
get somebody here from the publishers. 

Mr. NoRRis (reads) : 

Pifn.APicT.PHiA, Pa., Map i, 1908. 
Mr. John Norrts. or 

Ur. HeRMAM RlDDER, # 

Care of Prtnl-Paper Committee, WaMngton, D, C: 
Have sent the following telegram to Mr. Mann to-day: " TUnea s pr ev ents me from («ning 
to Washington. The Inquircr'H price was raised from$l.90 to$2.50. Itwas iropossible 
to bny paper or even get a price from any one of the other laige paper-making concerns 
when our contract was made last December. My experience was that the Inquirer 
was allotted to the Berlin Mills Company, from whom I had purchased paper during 
the previous year. The International Company informed me that thev positively 
had no paper for sale, even at 5 cents a pound. This, of course, enablea tne Berlin 
Mills Company to chaige $2.50. In addition I was given twenty days to settle the 
matter one way or the other. As I could not buy paper elsewhere I was forced to buy 
from them. My order b 13,000 tons |>er year; couiiequently, there are only three or 
four concerns that I can do business with, as I have to be assured of our supply." 

James Elvbrson, 
Publisher the Philadelphia Inqidrer, 

I made a slight mistake this morning. I said 14,168. It is 13,000, 
multiplied by 12, which would be 156,000. 

The Chairman. You stated how much extra it will cost him. Can 
you tell how much he will have left of profits after he pays it? 

Mr. NoRRis. I do not know. I know how much enthusiasm he 
will have for the protective tariff in Philadelphia. [Laughter.] 

I will submit a letter sent by Mr. Samuel Bowles, of the Springfield 
Republican, dated May 1. ^ 

The Chairman. This is in response to a telegram? 

Mr. NoRRis. Yes. [Reads:] 

Springfibld, Mass., May 1, 1908, 
lir. Herman Ridder, 

Staats Zeitung, New Yorh. 

Dear Mr. Riddbr: Replying to yoiir telegram by Associated Press to-day, oui 
contract for paper expires July 1. We are now paying $2 per 100 pounds to the Inter- 
national. The lowest oCter we have so far had from any source (not the International) 
is $2.40 per 100 pounds, except that one concern offered $^41, or $2.31 *'if the present 
duty of 30 cents per 100 is taken off." This Lost offer has now been withdrawn. 

I am looking for lower quotations; in fact, I expect one to-morrow. 

Will go to Washington next week if necessary, but would rather not. 
Truly, yours, 

Saml. Bowlbs. 



Digitized by VjOOQ IC 



894 WOOD PULP, PRINT PAPEB, ETO. 

He was tel^raphed to, asking him to come. 

Mr. Stafford. Will you kindly designate the Columbia State, the 
paper referred to in this telegram, which says: "Gonzales, of Columbia 
State, can tell you of Canada mill which offers him paper 2.65 delivered, 
and to reduce price $3 per ton if tariff is taken on, splitting difference 
with him on tariff saving?" 

Mr. NoRRis. South Carolina. 

Mr. Sims. Columbia, S. C. 

The Chairman. Do you judge from that telegram that the net 
result of the repeal of the tarin would be a reduction of $3 per ton 
in the price of paper? 

Mr. NoRRis. Mo, sir; $6 at least, and probably $12; but a mini- 
mum of $6. 

The Chairman. That telegram does not seem to indicate that. 

Mr. NoRRis. That is purely anticipatory. It is a gamble on a 
chance. Do you think the chances are even that it will pass? 
[Laugh ter.l That is just exactly what this Canadian manufacturer 
is discussing. 

The Chairman. I suppose the telegram is offered in evidence for 
some purpose. You may not know what the purpojse is, but the man 
who wrot^ the telegram nad some j^urpose in nis mind. His purpose 
was to show that the net benefit oi the repeal of the tariff would be 
to reduce the price of paper $3 a ton. 

Mr. NoRRis. If the paper manufacturers thought that is all it would 
do, I think maybe they would go home and feel very happy. 

I have also, in response to a telegram, a batch from the Troy 
Record, of letters to and answers from 

The Chairman. Do not get away from the telegrams, 

Mr. NoRRis. This is in response to this telegram. 

The Chairman. In response to this telegram? 

Mr. NoRRis. Yes; in response to this telegram. He sends all of his 
correspondence. 

The Chairman. Let us take that up separately. Let us dispose of 
these other telegrams first. 

Mr. NoRRis. Here is one case you asked about — of $60 a ton in 
Florida. Here is a telegram covering that [submitting the following]: 

Tampa, Fla., May t, 1908. 
Herman Riddeu: 

Have been buying paper from International Paper Company up to January 1, $2.25 
f. o. b. Tampa; contract price raised to $3 on January 1; impossible to go to Wiudi- 
ington. 

W. F. Stovall, 
PresiderU Tribune PubliBhing Company. 

Here is a telegram showing a decline of $3.20 in price from Atchi- 
son, Kans., T. W. Howe [submitting following]: 

Atchison, Kan8.» May f , 1908, 
Herman Ridder, New York: 

The Atchison Globe ha^ just closed new year contract at $2.32 delivered; decline 
of 16 cents. 

T. W. HowB. 

The Chairman. Is that Fort Scott, Eans.f 

Mr. NoRRis. No; the Atchison Globe. 

lilr. Miller. What does the telegram say? 

Mr. NoRHis. A contract at $2.32; decline of 16 cents. 
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The Chairman. Minus $3.20 1 
Mr. NoRRis. Yes. 

Here is a telegram from the Louisville Evening Post, explaining 
why its price is no more than $44. [Reads:] 

Louisynxx, Et., May t, 1008, 
Herman Rit>der, 

StaaU-Zeilung, American Puhliihen* AssociaHonf New York: 
Regret cftD not be present at Washington hearing. Evening Post contract expires 
January I, 1910: price $2.20, maximum, delivered on sidewsdk, Louisville, rrice 
can not exceed $2.20, nor be less 2 cents. Fixed each year on market. Old contract 
was at $1.80 to ^.20. Increased from $1.80 to $2.20 in eight years. 

LOUISVILLB EVENINO PoST, 

The Chairman. Did you get out these other telegrams where the 
price was decreased to see and explain whether that was correct or not ? 

Mr. NoRRis. I pulled out every one where I thought there was 
anything out of the routine that struck me when I went through it. 
Some of them may have escaped me. 

I also have a letter from the Springfield Union, accompanying or 
following a telegram of Friday night. I will put that in with the 
Trov letter, after I have finished with these. 

Mr. Stafford. The pttblishers are paying $46 at the Canadian 
mill. Can you rive the sjrnopsis of that letter? 

Mr. NoRRis. What case is it? 

Mr. Stafford. The case of the Springfield Union. 

Mr. NoRRis (reads): 

tiPBmGFUsLD, Mass., May i, 1903. 
Herman Ridder, Staats-Zeitung, New Yorh 

Detail of paper situation mailed to-night. 

Springfield Union. 

The Springfield Union, 

Springfield f Mass., May 1, 1008. 
Herman Ridder, New Yorh City, 

My Dear Mr. Ridder: Your telegram in reference to paper situation received, and, 
as I telegmphed you, we are at your service if there is anything we can do to help 
this situation along. Our pcsition is this: At the present time we are purchasing our 
paper in Canada, arrangements for which were made last July. Our supply from Uiis 
source commenced January 1, 1908. Our contract price is $1.80 at the mill, which of 
course is much lower than the present prices, either in Canada or here. 

We tried to renew with the International, but were unable to get any quotations 
from them. The only statement we could get from their New Ergland represer tative 
was that when our contract expired they would take care of us. We didn't feel, in 
view of the rumors there were at that time in reference to the advance of paper, that 
we were justified in delaying making our contract until later in the year, so were 
forced to go over into Canada in order to eet our supply at a price which seemed satis- 
factory to us. Some time later in the fall we received a letter from tlie International 
Paper Company stating that they regret exceedingly that they are unable to renew 
our contract or supply us with paper. I presume they had discovered that we had 
made our contract with the Canadian mill, and tlierefore preferred to appear in the 
position of turning us down rather than the reverse. At the time 1 was negotiating 
with the Canadian mill, however, I talked with several dealers in the United States, 
but could not get any quotations under $2.45. If, as indicated in your telegram, you 
desire the presence of some one from the Union in Washington next week, kindly 
advise us and we will respond. 

YSurs, very truly, The Springfield Union. 

J. D. Plummeb. 

Mr. Stafford. That letter also confirms another citation that the 
price at present in Canada has gone up from* that of a year ago. 
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Mr. NoRKis. I have some Canadian prices here that I can give you 
at this time. 

Mr. Stafford. No; let us go in a regular order. 

The Chairman. Let us get these telegrams out of the way first. 

Mr. NoRRis. Inquiry was made about the Montana price, whether 
it was f. o. b. mill or not. It evidently was, from this telegram from 
the Anaconda Standard. 

The Chairman. What is the point? 

^Ir. NoRRis. You had asked the price of Montana papers, and it 
here states it is at the mill, f. o. b. mill. [Reads:] 

Anaconda, Mont., Man ^t ^^08. 
Herman Riddbr^ 

Preiident American Newspaper PuhluiherB Auociaiion^ New York: 
Under contract which expired lust fall we paid $1.90. less 2 per cent for cash at milL 
for No. 2 erode news. Wliile in St. Paul and Chica^ last August found that all 
jobbers and selling agencies quoted practically same price, $2.35. less 2 per cent cash 
at mill. We nuule one-year contract with selling acency for Itasca Paper Mill, Grand 
Rapids, Minn., No. 1 grade news at $2.:i<>, net cash at mill. All quotations carried 
MisHouri River freight rate, which is 95 cents 100 pounds to Montana common points. 
Have not had any new quotations. 

Thb Anaconda Standard. 

Here is a sequence in connection with th^ H. G. Craig & Co. con- 
tract. 
The Chairman. A what? 

Mr. NoRRis. A sequence m the dates of raises in the same paper. 
[Heads:] 

Chattanooga, Tenn., May f , 1908. 
Hermann Ridder, 

American Newspaper Assoeiatioiif New York: 
Continuing ours yesterday. Prior to April, 1907, we paid $2.05 delivered. We 
made contracts through H. G. Craig & Co.. as follows: April 3, 1907, at $2.50; June 1, 
1907, at $2.00; January 19, 1008, at $2.77}. Made short-time contracts each time, 
believing that price would be lower, but were informed by representative time that 
price would advance. 

Chattanooga News. 

The Chairman. That man was a true prophet, 
lilr. NoRRis. Yes. This telegram is interesting merely as showing 
that this series of advances was continued on those dates. 
Mr. Stafford. Let me see from whom it was. 
Mr. NoRBis. It was from the Chattanooga (Tenn.) News. 
Here is a tel^ram from Canada [reads]: 

Lansdyo, Mich., May t, 190S. 
nERM AN Hidder, Woshvngtony D, C: 

Present contract made la.*^ December runs to January 1 next at |2.60. Prevkmi 
contract was at $2.10. Present paper comes from Canada because American mills 
demand(Hl $2.75 in December, xour agitation of matter has broken market price to 
about $2.40. 

£. M. Thorpe, The StaU RepubUcan. 

I understand he is now getting it at $2.60. 

The Chairman. I understood it was a Canadian newspaper. 

Mr. NoRRis. Oh, no. 

Here is a decrease, slightly [reads]. 

Great Falls, Mont., May t, 1908. 
Herman Kidder, New York: 

Just closed contract for one year ending October 1, 1909, at 12.27) f. o. b. Little 
Falls, Minn.; alight decrease from present rate. 

Tbibvkb 
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Mr. Staffobd. That is at the rate of S45 a tont 

Mr* NoRRis. Forty-five. 

Here is a telegram from the Eagle, Pittsfield, Mass. PEleads:] 

Herman Ridder, New York: 

Paper contract expires January 1, 1909. Price of same, 12.20 per 100. Two con- 
cerns have asked to quote me. but can ^ na fibres from them yet. Am given to 
understand there ia no probability of a price under $2.50. 

K. B. Miller, 
EagU, PitUfield, Man. 

Under $2.50. 

Here are some letters; one a letter from the Arizona Republican, 
which I extracted from the bimch merely to show the Arizona price. 
[Reads:] 

Phoenix, Ariz., May i, 1008. 
Herman Bidder, StaaU-ZeUung^ New York: 

Have just received our news contract dating from May 1 at $2.20 net f. o. b. milL 
Last year paid pame lesaS per cent thirty days' frdght rate to Phoenix, $1.89 ; impossible 
to go to Washington. 

Arizona Repubucak. 

This is the one you asked about. [Reads:] 

RocKFORD, III., Mojf f , 1908, 
Herman Kidder, New York City: 

January I next raised 32) cents to $2.41. Testimony big publishen carry mora 
weight than mine. 

Edqab £. Bartlbtt. 

Daily Jomnal, Biddeford, Me. [Reads:] 

BmDBVORD, Mb., May f , 1908. 
Herman Bidder, Staati-Zeitung, New York: 
Contract expired May 1. Increase from $2.50 to $2.60 demanded for renewal. 

Daily JouRNA&i 

Evening Express, Portland, Me. [Reads :] 

Portland, Mb., May f , 1908. 



Herman Bidder, New York City, 
Our paper contract for five years 
b 3. each year. Price 1907 was $2; 1908, $2.50. 



Our paper contract for five ymrs expires December, 1911. Price adjustable Decem- 



EvBNiNQ Express. 

Mr. Staffobd. Who is that from! 

Mr. NoERis. Portland, Me. * 

Mr. Stafford. Is it a five-year contract! 

Mr. NoRRis. It is evidently adjustable each year on the market. 
It is evidently to secure a supply. 

Mr. Stafford. That is not the style of contract that the Chicago 
Tribune and these other papers had ? 

Mr. NoRRis. It might be. They are close to the paper mills, 
right there. It might be the same. It might be the same as the 
case of Bass at Bangor. • 

Mr. Stafford. The minimum price is much less than the maxi- 
mum price? 

Mr. rJoRRis. Yes. 

I have another letter here. The budget also includes eight tele- 
grams that arrived this morning that I have not been able to put into 
fypewriting. 

The Chairman. Before you go to those, let us get at these 
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Mr. NoRRis. They are in that bunch, 
record. [Reads:] 



I want to get these into the 



Bute. 


City. 


Hams of paper. 


When present 
contract explrss. 


Terms 1 Raise 
quoted. In price. 


PressQt 
price. 


Michigan 

Georgia 


Lansing 

Savannah 

Kwno 


State Republican. . . . 
Morning News. 


December 31, 1908. 
do 


jS.'VSOD 
\«48.00 


Ifiaoo 

9.00 
&00 
&80 
SLI.0 
12.00 


^$512.00 


New ilnmpshlre. 

Mi8t»is«ippi 

Boiith Dakota... 


Sentinel. 


July 1, 1908 




saoo 


Jjickson 


Daily News. 


February 1,1909.. 




57. 80 


Sioux Falls 

Amsterdam 

St. Louis 

rrovidence 


Dallv i'ress 






49 UO 


New York 

Missouri 


Evening Uecordcr... 
Repulilic 


December 31,1908. 
1910 





£2.00 


EhoUe Island.... 


Journal 


1909 




9.00 


ttiOO 













• Reduced to. 



''Canadian. 



Now, shall 1 read these letters that came In response to telegrams! 

The Chairman. They ought to go in according to States, so that 
we can find them. 

Mr. NoRRis. Shall I xmdertake to classify them accoromg to States, 
or will you do that? 

The CuAiRMAN. I think they are mainly arranged according to 
States now, unless you have taken a few out in some places. 

Mr. NoRRis. I have taken a few out. 

The Chairman. There is one here on top that is not in accordance 
with the arrangement by States. 

Mr. NoRRis. I can brmg them to-morrow morning. 

The Chairman. We want them to go into the record to-day. 

Mr. NoRRis. Shall I aiTan<];e them? 

The Chairman. If you T\'ill; put that in its place. 

Mr. NoRRis (submits f ollowii:^) : 

Tucson, Ariz., May f , 1908. 
Herman Ridder, iVfw York: 

Contract expires September. Present prices $2.C0 soft fold and $2.45 roU. No quo- 
tations for renewal at time making contntct. Informed news sure go higher. 

State Con. Pub. Co. 

Colorado Springs, Colo., May 1, 1908. 
Hbrman Bidder, 

PrmderU Ammean Newspaper PublUher$f Association^ New York: 
Contracts both dailies here expire next September. Carpenter raised us 40 cents 
a hundred last faU. Impossible to visit Washington. 

Eyenino Txlbgraph. 



Herman Bidder, 

/\dUor Slaals Zeituruj, New Yorh: 
Paper contract expites December 31, 1908. 
$2.30. 



Leadville, Colo., May 1, 1908. 



Frying $2.50 at miU. Last contract 

Ja8. M. Knight, 
Manoijer Ueraid Democrat. 

Bridgefort, Conn., May f , 1908. 



Herman Bidder, 

SlaaU Zeitwrui, New Torh 
Contract renewed May 1; paying $2.60; raised 25 cents. Am not sure about going 
Id Washington. 

TuE Bridgefort Standard. 

Hartiord, Conn., May f , 1908. 
Herman Bidder: 

Out December next; $2.25 new price; asked $2.00. WiU go to Warfiington if 
necessary. 

0« L. Dickinson. 

Publisher Evening PotU 
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Hartiord, Conn., May t, 1908. 
Herman Ridder, New York: 

Paper contract expired last month. Were niaed from $1.90 to $2.50 per hundred. 

Tub Courant. 

New London, Conn., May t, 1908. 
Herman Ridder, Care M, E. StorUy New Yorh: 

Contract expires January 1, 1909; no quotation for renewal. Now pay $2.56 to 
Manufacturers Paper Company; was paying 2 cents to International. Latter wanted 
$2.U0. Can not go to Waaliington. 

Theodore Bodenwein, 

Publisher The Day. 

Waterburt, Conn., May /, 1908. 
Herman Ridder, 

StaaUt-Zeitung, New York: 
Contract expires August; have not taken up question of renewal. Generally impos- 
sible to get quotations in advance; paying $17.50, increase of $7.50. ^ill go to 
Washington. 

Waterbtjry Repubucan. 

Atlanta, Ga., May t, 1908. 
' Mr. Herman Ridder, 

New York SUutU-ZeUung, New York City: 
Replying your telegram, our paper contract does not expire until January 1, 1909. 
We have not been quoted new prices yet. U we can render any service will give any 
testimouy in our possession. 

Atlanta CoNsnTxmoN. 

Mat 1, 1908. 
Herman Ridder, Staats-Zeitung: 

Replying to renuest, paper contract expires with present year. No prices yet 
()uoted for renewal, but indications point to heavy advance. Impossible go Wash* 
iugtou next week. 

J. R. Gray, Atlanta Journal. 

Augusta, Ga., May 1, 1908. 
Herman Ridder, New York: 

Answering yours this date, in 1906 offered pax)er by A. £. Smith at $2.18 delivered. 
Contracted with International at $2.22). In 1907 raised to $2.30. For 1908 Inter- 
national demanded $2.80. 1 contracted with Manufacturers' Paper Company at $2.00 
delivered, 300 tons basis. Augusta freight rate is 34. Our contract expires next 
December. Can't go to Washii^gton. Congratukto you on your great work. 

Tiios. W. Layless, 
Editor and Manager the Augusta Chronicle. 

Columbus, Ga., May /, 1908. 
Herman Ridder, New York: 

Our contract with International was renewed January 1 for one vear. Price was 
increased from $2.30 delivered to $2.85 delivered. Can not go to Washington next 
week unless expenses are paid. 

The Enquirer Sun. 

Savannah, Ga., May t, 1908. 
Hon. Herman Ridder, New York: 
Last year we paid $2.20 for paper. Since January 1 have to pay $2.60. 

P. A. Stovall, Savannah Pre$$. 

Bloomington, III., May t, 1908. 
Herman Ridder, New York, N. T.: 

The Bulletin paper contract will expire November 1, 1908. Are paying $2.50. 
Raise of 40 cents and elimination of 3 per cent discount was made November 1, 1907. 
Impossible to be in Washington next week. 

BlULXT & O'DONNBLL. 
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Chicago, May 1, 1908. 
Herman Ridder, SiaaU'Zextwng, New York: 
Our contracts run to January 1, 1910. I can be in Washington late next week. 

Fbamk B. Notes. 

Chicago, III., May f , 1908. 
Herman Ridder, Staats-Zeitung: 

Our contract expiree December 1. No competitive bid last year. Raised from 
$1.87i to $2.42i. Can not come to Washington. 

Abend Post. 

Danville, III., May f , 1908. 
Mi. Herman Ridder, New Torh: 

Our contract expires July 1. Had several inquiries for ppecifi cations, but no quota- 
tions offered. Now paying |2.44i net f. o. b. Danville. Last year paid $1.96 net. 

Commercial News. 

Decatur, III., May 2, 1903. 
Herman Ridder, 

Prendent American Newspaper Publishen^ Auociation, 

New York City: 
' Contract expired March. Buying on open market; old price, $2.18; present price, 
$2.40, both net and delivered. Impossible to go to Washington. 

Herald-Despatch Co. 

iiouNB, lu.., May i, 1908. 
Herman Ridder, 

New York Staats-Zeitung^ New York: 
Contract expires August 1. No price for renewal quoted. P^sring 12.52}. Raised 
from $2.02}, Moline, lU. 

Dispatch. 

QniNCT, III., May f , 1908. 
Herman Ridder: 

Contract expires August 1. No price quoted for renewal; raise over last agreement 
33 cents a hundred. 

£. M. BOTSFORD, 

Managing Editor Herald, 

Rock Island, III., May f , 1908. 
Herman Ridder, 

Chairman Puhlishert^ Invetdgaficm Committee: 
Contract expires August. Now paying $2.48. Last year $2.05; raise 43 cents a hun- 
dred. Could obtain but two quotations same price. 

Rock Island Argus. 

Etansville, Ind., May f , 1908. 
Herman Ridder, New Yorh 

We are paying $2.G0 delivered. Contract runs out in August. We are quoted in 
one to five cars ^.35 delivered for immediate acceptance. Can not go to Wash- 
ington to testify. Can furnish deposition. 

£. T. McNeelt, Joumal-Newi. 

Lafayette, Ind., May f , 1908. 
Herman Ridder, New York: 

Not on contract. Now buying open at $2.40, one-half last contract $2.03, raisod 
to $2.57. Washington trip hardly possible. 

A. A. Materstein, 
Buiiness Manager Courier, 

Burungton, Iowa, May f , 1908. 
Herman Ridder: 

Our contract expires December next. No quotation on renewal yet. Now pay 
$2.56. Increased from $2.08 last August. Can't leave here account sickness. 

The Buelinqton Hawkbtb. 
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Council Bluvfs, Iowa, May t, 1908. 
Hbbican Bidder, Iifew York City: 

Contract expires February 1, 1909. I4M* omtzact paid |2.10. Present contract 
12.50. Could probably come to Washington. 

Victor E. Brndsr. 

Dr8 Moinrs, Iowa, May f , 1908. 
Herman Ridder, New York: 

Contract expires August 1 this year. No quotations to, this date from same mill or 
from any other source. Price increased 42 cents per hundred on January 1, 1908, 
which was date expiration of contract. 

Reoistbr and Leader. 

Crbston, Iowa, 2iiay f , 1908. 
Herman Ridder, AM$oeiaUd Prea, New York: 

(>)ntract expires September 1, but it covers certain amount paper which will be ex- 
hausted before that date. Have not taken up renewal yet, but traveling men seem 
to think price will not change much. Now paying |55 delivered; increase $13. 
Freight |4 ton. Would go to Washington, but not at my own expense. 

Advertissr. 

Des Moines, Iowa, 
via WaMngUm, D. C, May 1, 1908. 
Herman Ridder, New York Staate-Zeitung, New York: 

Paper contract expiree February, 1909. Present price $2.50. Last price $2. Can 
fo to Washington if absolutely necessary. 

Lafb Young, Jr., 
Des Moines Capital, 

Sioux Cmr, Iowa, May i, 1908. 
Herman Ridder: 

Sioux City Tribune contract for print expires in August, 1908. Price was increased 
last year from $2.06 to $2.50, witn information it would go to $3 a hundred. Wm 
refused two-year contract and forced to buy of a jobber. 

T. W. C. Kelly, Publisher. 

Waterloo, Iowa, May 7, 1908. 
lir. Herman Ridder, 

Newspaper Publishers* Association, New York: 
Print paper former price $2.03}. Present price $2.47). Contract ends in October 
tto offer of renewal. Uan't come to Washington. 

Times Tribune. 

CoFFEYViLLB, Kans., May t, 1908. 
Herman Ridder, 

President American Newspaper Pvhlishers* Association, New York: 
Contract expired January 1, this year; $2.57, one-half single car ordered; $2.80, one; 
both delivered. No prices quoted on year's contract. 

The Coffetville Journal. 

Fort Scott, Kans., May f , 1908. 
Herman Ridder, New Yorh 

Contract $2.32, New York Mill, less three, expires September. Wisconsin mill quota- 
tbn now $2.35 net. 

Geo. W. Marble. 

lOLA, Kans., May f , 1908. 
Herman Ridder, New York: 

No contract. Paid for car this week, $2.62 net. Last contract $2.40 net. Owner 
paper, C. F. Scott, now in Washington. 

The Register. 

Louisville, Kt., May f , 1908. 
Herman Ridder, Staats-Zeitung, New York: 
No contract at present time. Paying $2.75; raise of 70 cents. 

Louisviuji Anzeiosr Co. 
76951— VOL 1—09 26 
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FiTCHBURQ, Mass., JTay /, 19C8. 
Mr. Herman Kidder, New Tori. 

Dear Sir: In reply to request about our paper contract: Our contract with Maru- 
focturers' Paper Company, 41 Park Row, New York City, expired Decern Ler 31, 
1907, and was then renewed for another year and expiies December 31, 1S.C8. 

The price paid last year was $2.10, with 1 per cent discount cash. Ibis year's 
contract $2.75 net, cash as soon as bill comes. In other words, we are now paying %l^ 
per ton and a little less than $42 per ton last year. 
Can't go to Washington, as my brotlier is aick. 
Yours, truly, 

J. E. Kellooo, 
PruiderU Senlirul VrirUing Co. 

Lowell, Mass., May i, 190S. 
Herman Bidder, Siaai^-Zcitung, New York. 
Old price $2.25; new contiact April, one year, at $2.G0. 

CouRiER-CmzEN Co, 

Lynn, Mass., May f , 1908. ' 
Herman Ridder, StaaU-Zeitung, New York. 
Contract runs three months more at $2.50. Bee letter. 

Ltnn Item« 

New Bedford, Mass., May f , 1908. 
Herman Ridder, New York City: 

Paper contract with New York and Pennsylvania Company expires June. No 
quotation yet. Now i)aying (2.37). Previous price, $1.92 f. o. b. New iJcdfcrd. 
Present price highest since 1S94. Lowest price was $1.77 in lfC9. Illness prevents 
going to Washington to testify, but will make deposition here if neceseary. 

Benjamin H. Akthonv, 

New Bedford Standard, 

North Adams, Mass., May f , 1908. 
Herman Ridder, Staats-Ztitung, New York City: 

Price on present contract, which expires January 31, 1909, is $2.50. Old price 
was $2.10. 

North Adams Transcript. 

Taunton, Mass., May 1, 1908. 
Herman Ridder, New York: 

Taunton, Mass., Herald-News contract expires next December. Present pricey 
$2.C0 per 100 pounds; last year, $2.25; vcar before, $2.10. Trust offered throu^ 
agent o cents less; refused, as have never bought trust paper; letter follows 

Dudley M. Holman. 

Adrian, Mich., May f, 1908. 
Herman Ridder, New York City, N Y.: 

Now paving $2.41 net to independent paper dealer; have Quotations as low as $2.30 
net by mdependent dealers for next year's supply; have haa no recent dealings with 
trust. 

The Adrian Telegram. 

Benton Harbor, Mich., May f , 1908. 
Herman Ridder, New York City: 
Contract expires November; $2.60 delivered; can not go to )\'ashington. 

Nqws Palladium. 

Detroft, Mich., May f , 1908 
Herman Ridder, New York Staati-Zeitung, New York City: 

Our contract expires July 1. Paid $2.10 and are paying $2.35 now. Could make 
new contract at about some figure, $2.35. Sony, but can't come to Washington. 

A. Mabxhausxn, Daily Attend PotU 



Digitized by VjOOQ IC 



WOOD PULP, PEINl PAPEB, ETC, 403 

Dbtboit, IficH., Jfay f , 1908. 
Herman Ridder, StaatM-Zeitimg^ New Torh City: 

Previous contract price, $1.90; present contract price, $2.40. Have no quotations 
s yet fur renewal of contract. Have had several inquiries from numerous sources 



as yet fur renewal of contract. Have had several mquines from numerous sources 
as to expiration of contract 
there will be competitton. 



as to expiration of contract, apparently for the purpose of leading us to believe thai 
J will be < 



Detroit Free Press. 

T. J. Barbt, General Manager. 

Memoiiinbs, Mich., May t, 1908. 
Herman Rtdder, New Tcrh Cityf 

September 1; none yet; $2.50; 50 cents. Yea. 

Herald-Leadeb. 

Sault Stb. Marie, Mich., May t, 1908. 
Herman Ridder, StaatM-ZeUung, New Torh: 

Contract expires January 1 next. No quotations for renewal. Paying $2.60; 45-cent 
raise. Will go if necessary, but feel expense would hardly be warranted because of 
size of my newspaper. 

W. F. Ekoz, Editor Evening New$. 

DuLUTB, Minn., May f , 1908. 
Mr. Herman Ridder, 

President American Newipaper Publishen* Astociatian, New Tori: 
Our present paper contract expires October 1 of this year. Have had no quotations 
lor renewal. No paper representative been near us' this year. Are paying $2.£8 per 
hundred f. o. b. cars Duluth: was raised from $1.92 per hundred. Am unable to 
leave here account of my health. Have absolutely no hesitation and am with you 
in your magnificent efforts, heart and soul. Anything you suggest, of which I am 
able, count me in. 

A. G. Weiss, Publisher Herald. 

Minneapolis, Minn., May g, 1908. 
Herman Ridder, New Torh: 

Journal contract expires November 1. No quotations yet. Previous contracti 
$1.92; present, $2.45. It necessary, can possibly go. 

LuciAN Swift, 
Manager Minneapolis Journal. 

Wdiona, Minn., May f , 1908. 
Herman Ridder, 

President American Newspaper Publishers* Assodation, New Torh: 
Contract expires October L Could buy now for $2.35 delivered. Can not go to 
Washington. 

The Winona Independent. 



CmcAOO, May g, 1908* 
Herman Ridder, New Torh: 

Winona, Minn., contract expires October 1 next. No renewal price quoted. 
Present contract price, $2.40 per hundred; raise of 40 cents a hundred. Can't get 
away next week* 

ScoTT Laird, 
Manager Republican Herald* 

JopUN, Mo., May f , 1908. 
Herman Ridder, 

Care Associated Press ^ New Torh, N. F.? 
Closed contract to-day. Old contract, $2.20; new contract, $2.58. Willing to go 
to Washington if Congressional committee pays expenses. 

H. £. Burton, News Herald. 



Digitized by VjOOQIC 



404 WOOD PULP, PEIKT PAPEB, BTG. 

JoPLiN, Mo., May f , 1908, 
HSRMAN Rn>t>8B, 

Care Netospaper Publithen' AMMOciaium, New York: 
Just received contract; raise 23} centa hundred pounds; now paying 12.27} at milL 

JoPLiN Globs. 

Kansas Gitt, Mo., May 1, 1908. 
Hbrm AN RiDDiR, New York: 
Made new contract last September at 12.40 mill; old contract was $1.80. 

Thx Kansas Cmr Journal 

QuTTB, Mont., May i, 1908. 
HbIrman Rtdder, 

PreMerU American Newepaper Publithen* Aseodationt New York: 
Paper contract expired last fall; price quoted for renewal, $44 ton, raise of 96 toiu 
Impossible to go to Washington. 

BuTTB Mincx. 

Lincoln, Nbbr., May 1, 1908. 
Herman Ridder, New York: 

Paper contract expires August 1, 1908. No quotations for renewal. Present 
price, $2.40 f. o. b. factory. Impossible to go to ^^ashington. 

Lincoln Daily Star. 

Lincoln, Nbbr., May f, 1908, 
EbsRMAN Ridder, 

President American Newspaper Publishers* Assodation^ New York: 
Contract expires June 1; no quotations for renewal; paid 1905, $1.85; 1906, $2.15; 
1907, $2.30. 

State Journal. 

North Nashtta, N. H., May t, 1908. 
Herman Ridder, New York: 

Contract expires next January, ^id last year $1.90, renewal offered at $2.75, but 
doeed with another sales agent at $2.60 for this year. 

W. H. Pkichard. 

Manchester, N. H., May t, 1908. 
Herman xCidder, New York: 
Contract expires August, paying $2, renewal $2.45; can go Washington. 

R. W. Pillsburt. 

Manchester, N. H., May 1, 1908. 
Herman Ridder, Staats-Zeitung, Nev York: 

Contract expired March 1, now paying $2.65; in 1907 paid $2.25; for six months, in 
1906, paid $2.15; can't go to Washington, but am with you in the fight; have commu- 
nicated with our delegation. 

ARTHtm E. Clarke, ^ 
Manager Mirror and Am£rican. 

Newark, N, J., May 2, 1908. 
Herman Ridder, Staats-Zeilung, New York: 

Paper contract expired April 1; have not renewed contract and will not; now pay- 
ing $2.50; nearly all dealers are asking $2.50; regret can not go to Washington. 

F. N. Clark, 
For Morning and Eyenino Stab. 

Paterson, N. J., May t, 1908. 
Herman Ridder, Staats-Zeitung, New Yorh 

Just made new contract; former price $1.90; present price $2.50. Means loss to 
OS $6,000 a year. 

Guardian 
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A&B17QUBBQUB. N. Mex., May 7, 1908 
Hbkman Riddbr, New Tcrky N, F.: 

Our contract expires December 31. Can not get prices for renewal; present prky 
f. o. b. Albuquerque $3.30 even per hundred; \aSi contract |2.95 per hundred f. o. l^ 
Albuquerque; would be impoeeible to appear in Washington next week; we aii 
certainly with you in your gmnd fi^^t. 

Albuquerqub Morning Journal. 

Albany, N. Y., May f , 1908. 
Hbrman Ridbr, Pretident^ New Yorh: 

Have no contract; buy car lots f. o. b. Albany; International price March, 19(M^ 
$2.45; International price March, 1907, |2.75, inferior paper; April, 1908, $2.87. 

Hbrald Pubushino Cohpant. 

Binohamton, N. Y., May f , 1908* 
Mr. Herman Ridder, 

President American Newspaper Pvhlithert^ Association, New Tori: 
Paper contract does not expire until Ist of next January; was paying $2.14 up tt 
January last. The price for 1908 is $2.00. Impossible to get to y^ aahington. 

Edwin B. Hard, 
Business Manager Binghamton Press, 

BuPFALO, N. Y., May f , 190i, 
Herman Kidder, New Torh City: 
Our contract runs until 1910; Mr. Butler is abroad until June. 

Buffalo EybnI^o News. ' 

Elmira, N. Y, 
Herman Bidder, New Torh: 

The Advertiser renewed its contract in December last. Old price was $2; new 
price is $2.65. Let me know when you go to Washington. 

J. B. Beman, AdverOset, 

Rome, N. Y., May f , 1908. 
Herman Riddbr, New Torh CSty: 
Our paper contract expires December next. They laised us from $2 to $2.60. 

Bomb Sentinel. 
A. C. Kessinoeb. ' 

Steacusb, N. Y., May 1, 1908. '-. 
Herman Kidder, The Staats-Zeitung, New Torh: 

Your telegram. Contract expires end this calendar year. No quotations for m> 
newal. Now paying $2.50; was raised $15 per ton. Wul go to Washington if abso- 
lutely necessary. 

W. E. Gardnbe. 

Stracube, N. Y., May t, 1903. 
Herman Bidder, New Torh: 

Market. Have had quotations from two other sources, but when they came to fulfill 
they backed out, evidentl^r having been influenced bv or was acting from beginning 
for the trust. Would be willing to go to Washington if necessary. 

Thb Herald. 

Syracuse, N. Y., May f , 1908. 
Herman Bidder, Staats-Zeitung, New Torh: ' 

Contract expires with this year. Now paying $2.55 per hundred, one-year coiv 
tract, they refusing to make longer one. Former contract was for two years, optional 
with us, at about $1.80. Have been quoted within six weeks $2.30 open. 

Trot, N. Y., May f , 1908. 
Mr. Herman Bidder, New Torher Siaats-Zeitung, New Torh: 

Paper contract expired December 31, 1907. Old price $1.90 in press room. Pres- 
ent price $2.50 f. o. b. Troy. Letter follows. 

D. B. PtUM, The Troy Record. 
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AsHBViLLB, N. C, Mcsy f , JOOS. 
Herman Ridder, New York Slaat9-ZeUung^ New York: 

Paper contract expires December 31, 1908. Now paying 3 cents pound for AsheviUe; 
raised from 2); will go to Washington if neceBsary. 

Gazette News, 

F. M. Messler, Manager, 

Charlotte, N. C, May f , 1908. 
Herman Rtdder: 
January last, price paper raised from $2.14 to $2.90. 

W. C. Down. 

CnARLOTTB, N. C, May f , 2908. 
Herman Ridder, New York^ N. Y.: 

New contract effective May 1, 2) cents per hundred less than 1907. New contract 
price, $2.57). Will go to Washington next week, if necessary. 

The Observer. 

Grand Forks, N. Dak., May f , 1908. 
Herman Ridder, New York: 

Nineteen six contract. $2.22 delivered, 3 per cent, ten days; 1907, 92.C0 net cash. 
New contract just dosed $2.54, 3 per cent ten days. 

Herald Printino Co. 

Grand Forks, N. Dak., May f , 1908. 
Herman Ridder, 

Care The Associated Press, New York: 
Our contract expires in August. Contract price, $2.78. Price quoted to-day, $2.5L 

The Eyenino Times. 

Lima, Omo, May 1, 1908. 
Herman Ridder, Der Zeitung, New York: 

Contract runs until October. Am offered $2.45 net ddiverod. Could go to Wash- 
ington, if important. 

H. D. Camfbell. 

Mansfield, Omo, May i, 1908. 
Herman Ridder, SioftU-Zeitung Office, New York: 

Paper contract expires August, 1908; now paying $2.55; ianaet contract $2.18. 
Impossible to go to Washingtoii. 

The Mansfield News, 
W. S. Cafpbter, Manager. 

Toledo, Omo, May 1, 1908. 
Herman Ridder, New York: 

Our contractprice last year of news-print paper in rolls was $1.94; this year's con- 
tract $2.42). llie former contract expired May, 1907, and our new contract runs to 
May, 1909. 

The Express PuBusmNo and Printino Co. 

YouNOSTOWN, Omo, May f , 1908. 
Herman Rtdder, 

President American Newspaper Publisher^ Association, New Forib, N. Y.: 
Contract expires July 1, 1908. Present price $2.35 delivered, an advance of 45 
cents over previous year. Am quoted present price for renewal. Can't go to Wash- 
ington. 

Samuel G.McClure, 
Preeident The Tdegram. 

Zanbsyills, Omo, May 7, 1908. 
Herman Ridder, New York: 
One ninety-nine to $2.60; last January. Tes. 

Tdces-'Record, 
By W. O. Lrrac. 
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Allentowk, Pa., May /, 1908> 
Herman RrooER, 8taai$-Zeilung, New York: 
Contract at 12.40; expires May 15; made new contract at $2.50. Will testify. 

W. A. Miller, Morning CalL 

Bethlehem, Pa., May 2, 1908. 
Herman Ridder, New York StaaU-ZeUung, New York: 

Contract runs out December 31; paying |2.60; raised from $2.10 January 1. Not 
able to go to Washington. 

L. J. Heller, Manager Tima. 

Easton, Pa., May f , 1908. 
Herman Ridder, Staata-ZeUungt New York: 
Contract expired last January; was 12.10; renewed at 12.65 f. o. b. Easton. 

Free ^Press. 

Harrisburo, Pa., May t, 1908, 
Herman Ridder, StaaU-Zeiiung, New York: 

Contract expires January 1, 1909. No quotations. Now paying |2.50. Raise 55 
centd per hundredweight. Can not go to Washington. 

E. J. Stackpole, 
Editor liarriiburg TeUyrapk, 

Harrisburo, Pa., May f , 1908. 
Herman Ridder, New York City: 

Contract expires December 31, 1908. Ko quotation for renewal. Now paying 
I2.C0 per hundred pounds; former price 12.20. 

Star Independent. 

J011N8TOWN, Pa., May f , 1908. 
Herman Ridder, 

SUiat^-Zeiiung Building, New York, N. Y.: 
January 1. Pieeent price, 12.55; former price, $2. Yes. 

Warren Worth Bailet. 

Lancaster, Pa., May t, 1908. 
Herman Ridder, 

Care Staatt-Zeilung, New York City: 
Former contract, 130 tons, expired December; 2 cents f. o. b. Lancaster prepaid; 
renewal contract January 1, 1908, at $2.60 f. o. b. Glens Falls freight paid; raise 30 per 
cent; can't go; letter follows. 

Fred A. Achet, 
Biuineu Manager Examiner. 

Oil Cmr, Pa., May f , 1908. 
Herman Ridder, 

Care New York StaaU-Zeitung, New York City: 
Our paper contract expires Januarv 1, 1909; contract price for this year $2.56. 
Have recently been oHered paper at $2.50; will go to Washmgton if needed. 

P. C. Boyle. 

P1TT8BURO, Pa., May f , 1908. 
Herman Ridder, Staats-ZeUung, New York City: 

Contract five years expires 1910, $2.20; useless for me to go to Washington; have 
been fighting whole question for years. 

ALBERT J. BaRR. 

Pittsburg, Pa., May 2, 1008. 
Herman Ridder, New York City: 

Contract expires December 31 this year; no renewal; price quoted $2.20 new; waa 
$L90. 

Leader Pubushiko Co. 
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QcRAKTON, Pa., Wtg i, 1908. 
Herman Riddsb, 

PreMtnl American Newtpaper Puhluher$* A$90ciation, 

World Building f New Fort- 
Paper contract expires January 1, 1909; paid $2.20 less 2 per cent up to February 1; 
12.65 net since and to January 1; buy through local jobber. 

Tribune Publishino Co. 

York, Pa., May i, 1908. 
H. Kidder, New York: 
Contract expired last August; raised from $2.15 to $2.C0, which are now paying. 

Gut & GsEssT. 

Newport, R. I., May g, 1908. 
Herman Ridder, StaaU-ZeUung, New Yorh: 
Contract calender year; raise 12.40 to 12.75. 

Daily News. 

Pawtucket, R. I., May f , 1908. 
Herman Ridder: 

Present contract expires December 31 this year; was made last fall at an advance of 
$12 per ton; can not go to Washington. 

Pawtucket (R. I.) Times. 

Providence, R. I., May t, 1908, 
Herman Ridder, StaaU-Zeitung, New Yorh: 

We have five-year contract expiring February 29, 1912, with yearly price agree- 
ments; paid $1.90 in 1906, $2.20 in 1907; $2.50 in 1908. Will go to Washington if necca- 
aary. 

M. T. DWYER. 

Charleston, S. C, May f , 1908. 
Herman Ridder: 

Our paper contract expires December 31, this year; now pay $2.70; raised from 
$2.15; will not be possible to attend hearing in Washington next week. 

J. C. Hemphill. 

Chaitanoooa, Tenn., May 1, 1908. 
Herman Ridder, 

President American Newspaper Puhliebert* Association, New York: 
Contract expires August 1. Several manufacturers have asked when contract 
expires. None quoted on renewals. Now pacing $2.77}. Price increased gradually 
since May, 1907, on three different contracts with same concern. A^ ill advise by letter 
regarding appearing at Washington. 

Chattanooga News. 

Knoxville, Tenn., May, f , 1908. 
Herman Ridder, StaaU-Zeitung, New York: 

Have been buying in Canada; contract out July; quotation renewal practically 
same; do not believe could assist you. 

Journal and Tribunb. 

Knoxville, Tenn., May f , 1908. 
Herman Ridder, 

President American Newspaper Publishers* Association^ New York: 
Our contract for paper expires in December, 1908; have not taken up renewal; 
DOW paying $2.62) delivered, an advance of 47) cents; will go if necessary. 

G. T. Milton. 

Memphib, Tenn., May 1, 1908. 
Herman Ridder, New York, N Y.: 

Our contract expired January 1, 1908, and was raised 60 cents per hundred, or $13 
per ton; will make affidavit to fact if desired. 

Commeroal-Appbal, 
Per W. J. Crawporo. 



Digitized by VjOOQ IC 



WOOD PULP, PRINT PAPEB, BTO. 409 

Memphis, Txnn., May X, 1908, 
HsitvAN Rtoder, New Torh: 
Have had no quotations lately; last raise was 65 cents per hundred. 

News-Scimitar. 

Nashyillb, Tenn., Moy 1, 2908. 
Hehman Ridder, StaaU-Zeitung, New York: 

Pftper contract expires February 15, 1909; no prices quoted for renewal; now paying 
$2.62^, an increase of 50 cents per hundred since February 15 last. WUl go to Wash* 
ington if absolutely necessary. 

The American, 
By W. J. EwiNG, 
Edilor and General Manager. 

El Paso, Tex., May f , 1908. 
Herman Ridder: 

Pa]3er contract expires next October; raise was 33 per cent over last year; no figures 
submitted for comii^ year. 

Herald. 

Fort Worth, Tex., May f , 1908. 
Herman Ridder, New Tori City: 

Old contract made July, 1906, two years' rate $1 .88 per hundred f. o. b. mill. Made 
new contract six months from July next, at $2.35 f. o. b. mill. Have offer now of 
contract for one year at $2.25 f. o. b. milL 

The Record Co. 

Houston, Tex., May f , 1908. 
lir. Herman Ridder, 

Care American Newspaper PuhlieJiers' Aisociation^ 

World Building, New York: 
Paper contract expires Julv 1; buying now at $1.80 Canadian mill, which equals 
$2.10 New York mill; have been offered new contract at $1.95 Canadian mill and 
quoted $2.30 by American mill; can go to Washington if absolutely necessary. 

M. E. Foster. 

Houston, Tex., May 2, 1908. 
Herman Ridder, New York City: 

Contract renewed $2.25 f. o. b. mills, increase of 37 cents hundred; will testify il 
necessary. 

C. J. Palmer, 
General Manager Po$U 

Salt Lake, Utah, May 1, 1908. 
Herman Ridder, StaaU-Zeitungf New York: 

Paper contracts just renewed, pay $2.05 aboard cars New York mill, International 
Company, reduction of 10 cents per hundred from last contract. Thanks to pub* 
liaheis' agitation you won't want my testimony in Washington. 

Wm. Iglbbeart, Manager Herald, 

Burlington, Vt., May 1, 1908. 
Herman Ridder, New York, N. 71; 
Pric6 DOW $2.C0; two years ago was $1.94; contract made last October for one year* 

Burungton Free Press. 

St. Albans, Vt., May f , 1908. 
Herman Ridder, The Auocxated Prete, New York: 
Contract just expired. Were paying $2.35; now want $2.60. 

St. Albans Messenger Co. 

Norfolk, Va., May f , 1908. 
Herman Ridder, Associated Press, New Yorh 

Paper contract expires December 31, 1908. Not quoted for renewal. Now payiof 
$2.60, fonnerly paid $2.10. Can not go to Waahington. 

8. L. Slotbr, 
PrendaU Ledger-JJispatek. 
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Norfolk, Va., May 1, 1908. 
Herman Bidder, ^mi^ Fori: 

Three-year contract, |2.15 f. o. b. Norfolk, expiree June 30, 1908. As yet have asked 
for no quotations. 

Virginian Pilot. 

Richmond, Va., May f , 1908, 
Herman Ridder, StaalM ZeUung, New Torh 

Old price, $2.10. New price, 12.50. Inconvenient to come to Washington. 

News-Leadbb. 

Roanoke, Va., May f , 1908, 
Herman Ridder, New Torh: 

Paper contract expires December 31. Are now paying |2^. Original price 
12.15. Last car cost nesuly $1,200. 

A. H. DooLST, Manager Evening World. 

Seattle, Wash., l%f, 1908. 
Herman Rtddbr, 

President American Newipaper Ptibhshen* Aitoeiation, New York: 
Our paper contract does not expire for three years from date. Other detailed 
information you already have. 

Post-Intelligencer Co. 

Wheeling, W. Va., May f , 1908. 
Herman Ridder, Care Staats-Zeitung, New York, N. Y.: 

Papor contract expired January 1. Now paying advance $10 per ton. Will testify 
if needed next week. 

Intelligencer Publishino Company. 
H. 0. Ogden, Manager. 

Racine, Wis., May f , 1908. 
Herman Ridder, Care Staatg-Zeitnng, New York: 

We are payine $2.50 per hundred at the mill , a raise from $2.15 delivered. Contract 
expires Septemoer 1. Buy through Chicago paper house. 

The Journal Printing Co. 

Cheyenne, Wyo., May 1, 1908. 
Herman Rtdder, Editor Staati-Zeitung, New York: 

New contract made January 1; now paying $2.55 at mill, an advance of 45 cents over 
1907 contract. 

Tribune Pubushing Company. 

Savannah, Ga., May f , 1908. 
Ur. Herman Ridder, 

Pretidenl American Newspaper Pvhliehaif Auodalion, 

Waekingtony D. C: 
Our paper contract runs to January 1, 1909. Our raise was CO per ton. Can not go 
to Washington next week. 

The Morning News. 

Kebnb, N. H., May t, 1908. 
Herman Ridder, Washington, D. C: 

Contract with International at $2.50 expires July 1. No quotation from them for 
renewal. Increase from previous contract 40 cents on same quality, but contracted 
for cheaper grade at 10 cents reduction. Another company offers new contract at 
$2.45. 

The Sentinel. 

Jacksonvillb, Miss., May f , 1908. 
Herman Ridder, Washington, D. C: 

Ynur telegram: contract expires February 1, 1009; former contract price $2.45, 
pref>ent c«intract $2.89: impossible for manager to go to Washington^next week. 

Daily News. 
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Sioux Falls, S. Dak., May t, 1008. 

nBRMAN RtDDBR, 

NaHormf Pret$ AitocitUion, WaMhtngUm^ D, C; 
P^d $2.06 delivered 1906, 12.59 in 1907; prices now $2.48 to $2,55. 

Sioux Falls Daily Press. 

Amsterdah, N. Y., May S, 1008. 
IIerman Bidder, WoMUngUm^ D, C: 

Contract expires December 31, 1908; price $2.60 per hundred delivered; last year 
$2; no price quoted for next year; can't come to Washington. 

Etenino Recorder. 

St. Louis, Mo., May f , 1908. 
Herman Bidder, 

Oir^ New WiUard Ilotd, WaMngUm, D. C: 
Bepublic contract has nearly two years to run. Have had no recent quotation of 
prices or other information to make my testimony of any value. 

CUABLES W. KnAPF. 

Providencb, R. I., May 2, 1908. 
Herman Bidder, New WilUard, WaMngt<m, D. C: 

Am mailing our paper figures .to you this morning. If my meager testimony is 
wanted, I will come. 

Frederick Rot Martin. 

(FroTldflDee Jotuiud Company.] 

Providencb, R. I., Ma:y f » 1908. 
Mr. Herman Rtddbr, 

New Waiard Hold, WaMngUm, D. C; 
Dear Mr. Bidder: In response to your telemphic inquiry,! vould state that we 
have a contract for our full supply nom the International raper Company, lasting 
from January 1^ 1906, to January 1, 1910, the price to be adjusted every November, 
by arbitration if necessary, for the ensuing year. When first started, the price was 
$2.05. The price for 1907 was $2.10, and ust November the price for this year was 
jumped to $2.50. 

Yours, very truly, 

Frederick Rot Martin. 

LiTTLB Rock, Ark., May f , 1908. 
Herman Bidder, 

Preddent Ameriean PublUKen^ Ai90cUiiiony New York: 
Our contract expires January 1 next; have not asked for renewal. We pay $2.62 
per hundred delivered f. o. b. Little Rock, which means about $2.21 at mill. Could 
not well go to Washington. 

Gazette, 

Fred W. Allbapp, Budneu Manager. 

Eureka, Cal., May f , 1908. 
Herman Bidder, 

Care Aaociated Pre$9, New York: 
Now paying $3.G0 per hundred pounds. Contract runs 20 more tons. Can not go 
to Washington. 

A. K. Stone, 
Manager Eureka Ilerald, 

San Francisco, Cal., May 2, 1908. 
Herman Bidder, New York: 

Paper contract made for five years two years ago; rate lower than previous live-year 
contract; have no figures for renewal. 

The Bulletin. 

Tampa, Fla., May f , 1908. 
Herman Bidder, Staati Zeitung of New York: 

Have contract with Antietam Paper Company, Haeerstown, Md., for one year 
dated August 1, 1907, aud 120 tons to be taken in car lots during year at $2.80 per 
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buudred, but was notified shortly after my contract was signed, price had increaitd 
to $3 and that another Tampa publisher was paying that price. 

D. B. McKay, 
Publisher Tampa Timm. 

Macon, Ga., May t, 1908. 
Herman Rtdder, New Torh 

Old contract expired December 31, 1907; made new contract November 1, 1907, 
to run from January 1, 1908, to December 31, 1908. Old contract price $2.30 per 
hundred; new contract 12.85 per hundred, an advuice of $11 per ton. Quit go to 
Washington next week. 

R. L. McEbnnbt, Editor. 

Peoria, III., May f , 1908, 
Herman Rtddbr, New Torh: 

Contract out on Springfield News, June 1, 1908; Herald Transcript, January 1, 1908| 
DO prices yet. Raise on last year 43 cents per hundred pounds. Can not get to Wadv- 
ingion next week account of other matters. 

C. H. Main. 

Quinct, III., May t, 1908. 
Herman Rtdder, 

New York StaaU-Zeitung, New Torh 
Contract out January 1; no prices quoted; present price $51.60 a ton; increase «| 
$12.40 a ton. 

P. C. Ellis, Quincy Whig. 

Davekfort, Iowa, May f , 1908. 
Herman Ridder, 

Care Slaats-ZeUung^ New Tori: 
Contract at $2 expired last August; present contract $2.50; have no renewal qvu^ 
tation. Your message forwarded to our general manager, now out of city. 

Democrat Company. 

DuBUQXTB, Iowa, May t, 1908. 
Herman Ridder, New Torh 

Present contract expires September 1, 1908; price $2.50; previous contract $2. 

TiMBs Journal. 

Sioux City, Iowa, May f , 1908. 
Herman Ridder, New Torh 
Paper contract expires August 1; raise was $9 per ton; no recent quotations. 

Publisher the Journau 

Wichita, Eans., May f , 1908^ 
Herman Ridder, World Building, New Torh 
Paper contract signed April 15; one year; increase only 3 cents over last year. 

The Wichita Eaglb. 

Worcester, Mass., May g, 1908. ' 
Herman Ridder, New Tori Staats-Zeitung, New Torh 

Present contract expires December 1, this year; no new prices quoted; present 
price $2.40; previous price $1.90. 

Worcester (Mass.) Post. 

Bath, Mb., May f , 1908. 
Herman Ridder, 145 World Building: 
Contract raised last summer from t^.25 to $2.75. Runs two years. See letter. 

F. B. Nichols. 

Hancock, Mich., May f , 1908. 
Herman Ridder, New Torh 
Was paying $2.10; contract raised last JTima to $2.70* 

EVSNIMO JOUBMAK 
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St. Paxtl, Mikn., May f , 1908. 



St. Paul Dispatch. 



St. Paul, Minn., May t, 1908. 
Mr. Hkbhan Riddbr, New Yorker Staate-ZeitunQt New York: 

Contract expires June 10; paving now $2.07i; renewal price quoted $2.32), if OMi- 
tracted immediately; if delayed, furUier increase predicted. 

YOLKSZEITUNO. 

Grand Island, Nsbr., May t, 1908. 
Hbbican Riddbb, New York: 
No contract; paid |3.06 per hundred in July last year and $3.19 February this year. 

Thb Ikdbpendsnt. 

Albany, N. Y., May f , 1908, 
Herman Riddbr, Staats-ZeUung: 
Our contract expired last December; the price was $2.10; present price $2.C0. 

The Arous. 

Altoona, Pa., May 2, 1908. 
Herman Bidder, New York City. 

Dear Sir: Our contract with International Paper Company expired April 1, 1908, 
at $2.25. This year they asked $2.G0, dropped to $2.50 net, thirty days. 

We made contract with firm outside International at $2.50, less 3 per cent, thirtr 
days. Would not be at all convenient to go to Washington at this time. There wiU 
be plenty to testify. 

Truly, yours, The Tribiwb, 

A. D. H. 

Examiner Printing House, 

Lancaster, Pa,, May f , 1908. 
Mr. Herman Bidder, Staats-Zeitung, New York, N Y. 

Dear Sir: Replying to your request of this morning, we have telegraphed you 
rates for previous and last contract for news. Would say regarding our present con- 
tract, which began January 1, that we were unable to get any better mte than $2.G0, all 
inquiries being net, with a quotation of $2.60 and $2.G2. The reason given us by the 
parties from whom we formerly got our paper and from whom we are receiving our 
present supply, namely. Finch, Pruyn & Co., Glens Falls, N. Y.. being that the 
advance was due to tlie eight-hour system, increased cost of wages, and the advance of 
80 per cent to 50 per cent in raw material. We have the assurance of the company 
that the price quoted us is the lowest price they made for 1908, to date of writing, 
October 7, 1907. 

We regret that other engagements will interfere with our appearing before the 
committee, but assure you of our support in the stand you have taken in this matter 
and appreciate your efforts in behalf of the newspapers of the United States. 
With best wishes, we remain, very truly, yours, 

AcHET & GORRECHT, 

Per Fred A. Achey, Businees Manager, 

Watertown, S. Dax., May 2, 1908. 
Herman Riddbr, New York: 
No contract; present price 92.90 per ream; can not go to Washington. 

PuBUC Opinion, 

Galveston, Tex., May f , 1908. 
Herman Ridder, 

Preeident American Newspaper Publishen Association, 

World Building, New York: 
Preeent paper contract expires April, 1909; price |2.37i per hundred at New Eng. 
bund mill; laat year conttect price $1.90, aame delivery; can not go to Washington. 

Galveston Tribune. 
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San Antonio, Tex., May f , 1903. 
Herman Ridper, Publisher Staats-Zeitung, New York: 

Paper contract expiree December; no effort to secure renewal; wo now pay $44.G0 
per ton at mill; previous rate was I37.C0 ton; almost impossible go to Wasnington. 

San Antonio Light Pubushino Co. 

Waco, Tex., May S, 1908. 
Herman Rtdder, New Torh 

Paper contract runs out November 1; paying 3 cents per pound now for inferior 
paper. Have notified us of raising 20 cents on renewal. 

Waco Times-Herald. 

Ltnchburo, Va., May f , 1908. 
Herman Bidder, New York: 

Have mailed your message receive^ via Associated Press to Congressman Carter 
Glass, publisher of the Mews, now in Washington. 

Lynchburg News. 

JTaneIbville, Wis., May t, 1903. 
Herman Bidder, 

President American Newspaper PubUsTierM* AMOctation, New York: 
Contract expires October 1; no quotation for renewal. Present price, $2.55 deliv- 
ered. Raise of 55 cents over old contract. Would not care to appear Washington. 

Gazette Printing Co. 

OsHKosH, Wis., May f , 1903. 
Herman Bidder, 

President American Newspaper Publishers* Association, 

World Builfiing, New York. 
Increase 1907 over previous vear 31 cents per hundred; 1908, 15 cents per hundred; 
present cost, $2.40; expires February 

Daily North Western. 

Ansonia, Conn., May f , 1908. 
Ifr. Herman Ridder, New York City. 

Dbar Sir: Relative to paper supply, would say that our contract runs out Scptem- 
ber 1 next. It was renewed September 1 of last year at a rate cf $2.50. Wo had paid 
the year before $2.03, and the year before that $2.01. It will not be at all convenient 
for me to go to ^\'ashington next week and testify in this matter, but if it should be 
absolutely necessary I should be willing to oblige you. 
Very tndy, yours, 

The Emerson Publtshtno Company, 
J. M. Emerson, President. 






Meriden, Conn., May i, 1908. 
Mr. Herman Ridder, 

President American Newspaper Publishers* Association, New York. 

Dear Sir: Your telepram received. Our contract for news print with Finch, 
Pruyn & Co., Glens Falls, N. Y., expired last February. The price was $2 f. o. b. 
Meriden, less 2 per cent thirty days. Before that expired we were told that the best 
price we could get was $2.60 f. o. b. Meriden net cash thirty days. We tried every 
scheme to get something better from them— the continuance of the 2 per cent discount, 
a cartaj^e allowance, etc. — but couldn't work anything. 

Meanwhile, we had seen Chas. S. Proctor, Old South building. Boston, n former 
agent of the Imperial Mills of Stunreon Falls, Ontario, and the best he would ouote, 
on a poorer quality of paper, was $2.60 net thirty days. The Manufacturers' Paper 
Company wrote us in November. Our president called on them and tliey couldn't 
be budged from $2.60 f. o. b. Meriden. net thirty days. I am under the impression that 
we saw one or two other mill agents, but am sure that the only quotation we could get, 
wherever we tried, was exactly as quoted above. We are now buying from Finch, 
Pruyn & Co., and our contract price for the year that will end on February 1 next 
is $2.60 f. o. b. Meriden. net cash thirty days. 

Will be glad to elucidate' any statement made above if desired. Do not think that 
a publisher of a comparatively small paper like the Record could be of service to you 
in Washington. 

Yours, truly, E. E. Smith, 

General Manager Meriden Morning Rtcord. 
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South Bend, Ind., May f, 1908. 
HERif AN Bidder, New Yorh 

Our paper contract is a sliding scale with $2.45 i>er 100 pounds as maximum; will 
expire February 1, 1910. We are paying the maximum, a raise of 15 cents per ICO 
over previous rate. We can be represented in Washington if absolutely necessary, 
but as we are very busy prefer to give testimony aome other way. 

Tribune Printino Co. 

Dubuque, Iowa, May f , 1008. 
Herman Bidder, New Yorh 

Present paper contract expires about September 1. Have no quotations for renewaL 
Are i)aying on present contract |2.49. Last year's contract $2. Will try to go to 
Washington if necessary. 

P. J. QUICLET, 

Publisher Telegrapthllerald, 

Great Bend, Kanb., May f , 1$08. 
Herman Bidder, New Yorh 

No contract. Price, $63 per ton; formerly $50. Can testify. 

W. P. Feder. 

Wichita, Eans., May f , 1908. 
Herman Bidder, 

American Publishert^ Assoeiationt New York: 
Paying $2.42 increase. Last September was 45 cents per hundred pounds. Will go 
to W ashington if necessary. 

H. J, Allen, Wichila Beacon. 

Louisville, Et., May f , 1908, 
Herman Bidder, 

President Amerioan Newspaper Publishers* Association, 

World Building, New Yorh 
Boilin contract expired April 7. New arrangement for one year f. o. b. Herald al 
$48.40 increase, 240 tons. Gkd to cooperate to best of our ability. 

George A. Newman, Jr., 

Louisville Herald. 

Ltnm^ Mass., May f , 1908. 
Herman Bidder, 

Presidenl American Newspaper Publishers* Assodation. 

SlaalS'Zcilung, New Yorh, N Y. 

Dear Sir: Out paper contract at $2.50 per hundred has three months more to run, 
but we have not yet tedcen stof s toward negotiating a renewal. Our previous contract 
WES at $2.10 and protected us to January 1, 1908. 

We got nervous during the summer of 1£07 and attempted to renew our contract 
at $2.10, to take effect on the expiration of the then existing contract. Of couise 
we were not successful. 

Then, in July, 1907, we were invited by Mr. Fahey of the Boston Traveler to enter 
Into a combination with several other papers to secure paper at $2.30. He had quietly 
arranged with a Canadian mill which had agreed to supply these papers, providing 
they would take a certain definite number of tons. The mill also agreed to SK i-e 
in B< ston, at their own expense, a sufhcient quantity cf paper to insure a full supply 
at all times. The deal was practically consummated and was ready to be executed 
in behalf of the newspapers when suddenly the mill withdrew the quotation and 
declined to stand by the agreement. Mr. Fahey told the writer that one cf the papers 
had "leaked,** and in that way the information had come to the International Paper 
Company. The nsult was, he said, that some strong influence had been brought to 
bear on the Canadian mill, and they had withdrawn from the negotiations. The 
Ik St price we could then get was $2.50, at which figure we bought oiur present supply, 
but we made only a short-term contract. 

As Mr. Fahey arranged all the details, it is obvious that all we can say is second- 
hand, and we do not s^e how it could be of any value if we should go to V'ashington. 
As you will doubthss remember, the writer went over with you, not with the idea 
that he could add anything to the testimony, but for the pur|>08c of supporting the 
president of the association by having aa many present as possible. We have, how- 
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ever, no desire to shirk any doty which we ought to perform in behalf of the i 
tion. We are greatly interested in the daily reports of the splendid work which 
you and other members of the committee are doing for the good of all. 
YouiSy very truly, 

Hastings A 8om8 Pubushino CoMPAiiTy 
By W. R. Hastings, FreiidenL 



Baltdcorb, Md., Jfqf t, 1908. 
Herman Riddkr, New York: 

Contract expires January 1. Have no new quotations. Now pay $2.90, nosed 
from $2.40. Will go to Washington any time. 

Edward Radtb. 

Sedaua, Mo., May f , 1908. 
Herman Ridder, New Tori: 

Our contract expires August 1, 1908; present price $2.63|; best offer $2.80. If 
necessary will go to Washington. 

Anthony D. Stanley, 
Pretidenl Sedalia Democrat Company » 



Newark, N. J., May f , 1908. 
Mr. Herman Ridder, New Torh, 

Dear Sir: Replying to your inquiry we wish to say that we renewed our con- 
tract with the Berlin Mills Company, of Portland, Me., on March 1, 1908, and that 
we are now paying $2.G0 instead of $2.15. This is the highest price we have ever 
paid, but we have been informed that it may even go higher next year. We take 
thitf op|M>rtiinity of expressing our appreciation of the splendid work you are doing 
in behalf iif the newspapers uiAmerica and wish you success in your endeavor to lib- 
erate them fnim the cluuhes of Uu paper trust. If there is' anything we can do to 
assist you please let us know at once. We have communicated with Congressman 
R. Wayne Parker, who represents this district, and he has given us assurance that he 
is with us in this fight. 

Very sincerely, yours, 

New Jersey Freie ZErruNO, 
Benedict Prieth, Manager. 



MusKOOEE, Oela., May f , 1908. 
Herman Ridder, New Torh: 

Contract expired last November; renewed 63 cents hundred advance; now pay 
$3.03; will testify. 

Eugene M. Kerr, Times-DemocraL 

Mr. NoRRis. This letter, in response to a telegram, received from 
the Burlington Daily News, Vermont, gives the price from 1904 to 
1909, inclusive, which may interest you. 

The Chairman. It will interest us very much if it will give the 
price up to 1909. 

Mr. NoRRis. Contracts up to 1909. [Reads:] 

Burlington Daily News, 
Burlington, VI,, May 1, 1908. 
Ut. Herman Ridder, New Tori City. 

Dear Mr. Ridder: I received a short time ago your telegram regarding paper con- 
tracts, and as any telegram I would send to you now would reach you no earlier than 
this letter, 1 decided tliat it would be better for me to write. 
Our paper contracts for the past five years are as follows: 

1904, Imperial Mills, Canada, duty paid, $2..% per hundred. 

1905, Imperial Mills, Canada, duty paid, $2.30 ner hundred. 
1905 to 1907, St. Regis Mills, New York, S2 per hundred. 

Mr. Stafford. What is that? 

Mr. NoRRis. Two dollars per 100. [Continues reading:] 

1907 to February, 1908, St. R^s Mills, New York, $2.15 per hundred. 

1908 to 1909, St. Regis Mills, New York, $2.70 per hundred. 
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You will see by these contracts that our price was raised more than 25 per cent 
since the last year, and considerably more than 30 per cent within two years. You 
will also note that we bought paper m Canada for two years and seciu^ at that point, 
duty paid and delivered f. o. b. Burlington, at lees prices than we could get it from 
the International Paper Company. Up to that time we had been dealing with the 
International Pa^ Company exclusively for a number of years. 

If you think it is necessary for me to go to Washington next week, I of course would 
go if I could do any good. I doubt, however, if I could give you any more informa- 
tion than I have given you in this letter. 

Shall I read all of it t 

The Chairman. Oh, yes. Give me the first page, please. This 
would show that in 1904 he paid $2.35 a hundred to the Imperial 
Mills, Canada, while in 1905 he managed to obtain paper from the 
St. Regis Mills, New York, for $2 a hundred. 

Mr. NoRRis. That establishes the point of our contention — that in 
two years the price of his paper was raised $14 per ton. 

The Chairman. Not in two years. Perhaps so; the only raise at 
the best was 35 cents per hundred more than it was in 1904. 

Mr. NoRRis. Our comparison was between 1907 and 1904 in our 
statements made to Congress and the President. I mean we were 
comparing the prices in the latter part of 1905 to 1907 — the latter 
part of 1907. 

The remainder of the above letter follows: 

I passed through Washington on Tuesday of this week, but I had no data with me 
from which I could make quotations to the conimittee, so I did not appear. Besides 
that I was in a hurry to get home on account of a political meeting in this city. 

I notice by the newspaper reports that your committee is making a good fight and 
it looks to me very much aa though the committee was entirely hostUe to the news- 
paper publishers. 

Yours, truly, Joseph Auld. 

Mr. NoRRis. I have also a letter from the Wachter und Anzeiger, 
of Cleveland, Ohio. [Reads:] 

WXCHTBR UND AnZEIOBB, 

Cleveland, Ohio, May 7, 1908. 
Mr. Herman Riddbr, New Forib, N, 71 

Dear Sir: In reply to your communication we herewith give you the following 
information with reference to our paper contract. 

Our five-year contract with the International Paper Company expires January 1, 
1910. Price to be market price mutually to be agreed upon for each year. 

In 1907, we paid |40 per ton. Price for 1908 is $52 per ton. Price for 1909 to be 
determined in November of this year. 
The writer will not be able to be at Washington next week. 
Yours, truly, 

Thb German GoNsoLmATBD Nbwspapbb Co., 
Per Chas. W. Maedjb, Manager. 

This letter may be valuable in showing that the International agreed 
that the market price at the time of maMng this contract was $52 per 
ton. Cleveland is not very far from the International Paper Com- 
pany's mills at Niagara Falls. 

I have a letter from the Troy Record, inclosing repUes of various 
paper companies, including Canadian companies, as to inquiries for 
pnces. 

The Chairman. What is thati 

Mr. NoRRis. I have a communication from the Troy Record, 
inclosing quotations of various newspapers companies to tnem, as of 
October 18, 1907, including one or more Canadian companies. I 
thought it might be helpful to you merely in establishing the quota- 
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tions of these Tftrious companies at that tune. Shall I read aU the 
letters, or the quotations merely! 

The Chaibmak. Read the letters. 

Mr. NoBBis (reads): 

Th» Tbot Record, 

Troy, N, T, May f , 1908. 
Ifr. Hebman RmDEB, 

New Yorker Staats-ZeUung, New Tori OUy 

Deab Mb. Riddeb: Your telegram was received this morning, and I immediately 
wired you as follows: "Paper contract expired December 31, 1907. Old price, $1.90 
in press room. Presentence, |2.60 f. o. b. Troy. Letter follows." 

I am inclosing herewith all of the correspondence I had r^arding news print up 
to the time I renewed my contract with the New York and Pennsylvania CS^mpany 
at 12.50 f. o. b. Troy, as stated in my telegram. 

I am exceedingly busy just at present, as we have in the course of construction a 
new building, and it womd be considerable inconvenience for me to go to Wash- 
ington next week. However, if you think my presence there would help the cause 
any, wire me and I will be on hand. I do not know 'that I can add anything, as 
the correspondence covers everything. 

YouiB, very truly, D. B. Plum, Business Manager. 

P« S« — Please return the correspondence to me when you have finished with it. 



OoTOBSB 18, 1907. 
Messrs. F. DnjJNGHAM & Co.,. ff Union Street^ Boston, Mass, 

Gentlemen: If you feel so disposed, we should be glad to receive your quotation on 
news-print paper. 
We use approximately 500 tons per year, and the rolls are 35)-inch and 53i-inch. 
We received a quotation from you under date of January 22, 1906, but at that time 
W6 were not in the market. 

Yours, very truly, Thb Tboy Recobd Co. 



Boston, Mass., October tl. 1907. 
The Tbot Recobd Company, Troy, N, T, 

Gentlemen Your valued letter of the 19th was duly received and forwarded to the 
mill with request that they communicate directly with you. T hanking you for the 
■ame, we remain. 

Yours, truly, F. Doungham h Co. 



OCTOBEB 18, 1907. 
The RATMONnvHiLE Papeb Company, Waiertown, N. T. 

Gentlemen: If you feel so disposed, we should be pleased to receive a quotation 
from you on news print. 

We contract for approximately 500 tons per year, and use rolls of two sizes, 351 inch 
and 53i inch. 

Yours, very truly. The Tboy Recobd Co. 

That is approximately the same as the inquiry to Dillijigham. 
The anfjwer or the Raymondville Paper Company was [reads]: 

RAYMONDYHiLE PaPEB COMPANY, 

Watertown, N Y., October 19, 1907, 
The Tboy RecobS), Troy, N. Y. 

Gentlemen: We are in receipt of yours of the 18th, and will say that we find our 
product for 1908 is practically sold up, and we are unable to take on any more contracts. 
We have therefore referred your letter to H. G. Craig & Co., New York, who represent 
a group of some of the best miUs of the country, and I think they will be able to take 
care of your wants in the best possible shape. 

lOUlB, truly, RAYMONDVHiLE PaPEB COMPANY, 

Chae. H. Rbminqton, FresidenL 
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Bv the way, I have that list of H. Q. Craig & Co.'s rniUa for you. 
The next is [reads]: 

OOTOBBB 18, 1907. 

The Trbadwbll Papbr Compakt, WaUrtown, N, Y. 

Gbntlbmbn: If you feel so disposed, we should be pleased to receive a quotation 
from you on news print. 

We contract for approximately 500 tons per year, and use rolls of two sizes, 35)rinch 
and 53i-inch. 

Yours, very truly, Thb Tboy Rbcord Co. 



Tbbadwbll Papbr Ck>MPAinr, 

WaUrtovmy N. r., October 19, 1907. 
Tbot Rbcord, TVoy, N, T, 

Gbntlbmbn: We have your &vor of the 18th and beg to state that we would be 
pleased to ^uote you, but you omitted to state one or two important facts. 

The first is that we do not find you rated in the credit agencies, either Dun's or 
Bradstreet's, and we would have to have some satis&kctory reference, for this company 
will not accept any business to-da>r, unless it is thoroughly satisoctory, because of 
the great demand for paper at this time. 

Another thing, you did not state when the contract would commence, ^e are in 
position to give you as low prices as anyone, and if you wish us to have your busi- 
ness kindly let us know when you are ready to close contract and we will send oiur 
representative up to close it with you. We do not care to make any quotations on 
paper. 

Yours, very truly, Trbadwbll Paper Company. 



OCTOBBR 22, 1907. 
The Trbadwbll Papbr Company, Watertovm, N. T, 

Gbntlbmbn: I have your favor of the 19th instant, and in reply beg to say that we 
are not rated in either Dun's or Bradstreet's, and never will be as long as I have the 
management of this paper. 

You seem to take it for flpranted that I have made up my mind that I want to close 
a contract wi^ you. Sucn is not the case; I am in tne market for paper and would 
be glad to know what you have to offer. I exi>ect to be out of town for the next two 
weeks, but will be glad to see your representative upon my return, about October 
31 or November 1. 

In regard to references, you might communicate with the Union National Bank of 
this city, or the New York and Pennsylvania Company, 41 Park Row, New York 
City, from whom we have been buying paper for the last five or six years. 
Yours, very truly, 

BtLsiruss Manager. 



Trbadwbll Papbr Company, 

Watertoum, AT. F., October 24, 1907. 
Troy Kbcord, Troy, N. Y. 

Gbntlbmbn: We have your favor of the 22d, and note your itnnarks about Dun's 
and Bradstreet's. We also thank you for the references you have given us. 

We note that you have bought paper from the New York and Pennsylvania Com- 
pany, of New York City, for the last nve or six years. The reason we stated so plainly 
that we wanted to know that you would make contract with us was ^n account of the 
scarcity of paper. Our news pai)er is nearly all sold. In fact, there is none to spare 
and the market tends toward nigher prices. Therefore, unless we are certain that a 
concern wants to do business with us we can not take the trouble, time, and expense 
to send representative to find that New York and Pennsylvania or some other concern 
has been given the preference. 

If you wish to give us your business we will be pleased to talk with you, but other- 
wise, under the present conditions of the market, we can not consider it. 
Yours, very truly, 

Trbadwbll Paper Company. 
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November 1, 1907. 
The Trbadwell Paper Company, WaierUmn, N, Y. 

Gentlemen: Your letter of October 25 was duly received. The writer has been 
absent from the city for about ten days, which will account for the delay in reply. 

When we wrote you on October 18 we also wrote to several other mills for quotations, 
and, as stated in our former letter, we have not made up our mind that we wish to give 
you our business. In view of tibe fact that you have not seen fit to quote us, we will 
withdraw our request for quotation, and will let the matter drop. 
Yours, veo^ truly, 

Thb Troy Record Co. 



October 18, 1907. 
Mr. Watson, 

Care H. 0, Craig <fc Co., tSl Broadway^ New York City, 
Dear Sir: If you feel so disposed, we should be pleased to receive a quotation 
from you on news print. 

We contract for approximately 500 tons per year, and use rolls of two sizes, 35) 
and 53i inch. 

Yours, very truly. The Troy Record Co. 



[H. 0. Craig & Co., paper merdiants.] 

New York. October 19, 1907. 
Troy Record, Troy, N, Y. 

Gentlemen: We beg to acknowledge receipt of your valued &vor of the 18th 
instant, and wish to thank you for the opportunity you afford us to quote you on 
your contract for news print for the ensuing year. The very lowest price we can 
name you is $2.60 delivered f. o. b. cars Troy, carload lots, terms thirty days net. 

We believe it is hardly necessary for us to assure you that we would be only too 
happy to have your name on om* books, and with thjs end in view we have quoted 
you oiu" best price. Should you decide to favor us by placing yoiu" contract in our 
hands, we feet sure that we can give you a service second to none. 
Awaiting the pleasure of your reply, we are, 

Yours, very truly, H. G. Craig & Co., 

Edward H. Watson. 



October 18, 1907 
The Genesee Paper Company, Rochester, N, Y, 

Gentlemen: If you feel so disposed, we should be pleased to receive a quotation 
from you on news print. 

We contract for approximately 500 tons per year and use rolls of two sizee, 35| 
inch and 53} inch. 

Yours, very truly. The Troy Record Co. 



Rochester, N. Y., October tl, 1907. 
Mr. D. B. Plum, The Troy Record, Troy, N, Y. 

My Dear Mr. Plum: I have your favor of the 18th instant addressed to the Genesee 
Paper Company. I am handling the St. Regis paper and have been on all my old 
contracts and have taken the matter up with the mill to see if I can not get a special 
price on your contract and will quote you to-morrow or the day following. 

I have just renewed some of my contracts last week, and my customers with whom 
I renewed said it was the best paper they have ever used, so 1 think you will be weU 
pleased with the quality, and hope to be able to name you a price which will get your 
Dusiness. 

Yours, truly, Hubbs & Hastings Paper Co., 

• C. F. Hastings, Treasurer, 



Rochester, N. Y., October f^, 1907. 
Mr. D. Plum, The Troy Record, Troy, N. Y. 

Dear Sir: I am just in receipt of word that the St. Regis Paper Company have 
quoted you direct through H. G. Craig '<fe Co., so that under the circumstances I c^all 
nave to withdraw. All I can say is this, that if you do business with them, you wiD 
be more than pleased with the paper, and also with their metliod of doing business. 
Yours, truly, 

Hubbs & Hastings Paper Co., 
C. F. Hastings^ Treasurer. 
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The Chairman. Who is that letter from? 

Mr. NoRRis. Hubbs & Hastmgs Paper Company. 

The Chairman. Who are they? 

Mr. NoRRis. In Rochester; paper dealers, jobbers. 

The next is Parsons Brothers 

Mr. Stafford. How were they informed that Craig had quoted 
them prices? 

Mr. NoRRis. Evidently informed by the St. Regis Company. They 
say so: ''I am just in receipt of word that the St. Regis Paper Com- 

I)any have quoted you direct through H. G. Craig & Co.'' Tnis was a 
etter addressed to the Genesee Paper Company — the Genesee Paper 
Company, Rochester-— answered by Hubbs & Hastings Paper Com- 
pany. [Reads:] 

OCTTOBER 18, 1907. 
Messrs. Parsons Brothers, tS7 Broadway^ New York City, 

Gentlemen: If you fe«l so disposed, we should be pleased to receive a quotation 
from you on news print. 

We contract for approximately 500 tons per year, and use rolls of two sizes, 35i-inch 
and 53i-inch. 

Yours, very truly The Troy Record Co. 

New York, October 19, 1907, 
The Troy Record Company, Troy, N. Y. 

Gentlemen: We thank you for yours of yesterday, and will be pleased to quote on 
your reouirements for news within a few days. 

Very truly, yours. Parsons Brothers, 

PerM. 



New York, October tt, 1907. 
The Troy Record, Troy, N. F. 

Gentlemen: We are pleased to quote on jrear's contract for 500 tons news print in 
35}-inch and 53i-inch rolls, to be taken in fairly even monthly quantities: 2.65 cents 
per pound, net cash, thirty days, f. o. b. Troy, subject to prompt acceptance. 
Thanking you for the opportunity and hoping to nave your esteemed orders, 
Very truly, yours. 

Parsons Brothers, 
Per Wm. C. Jupp. 



New York, October 29, 1907, 
The Troy Record, Troy, N, Y, 

Gentlemen : We have not heard from you in reply to oxu' quotation of a week ago. 
If you have not closed contract, please advise. 

Yours, very truly, Parsons Brothers, 

PerVN. 



October 30, 1907. 
Messrs. Parsons Brothers, 20 Vesey street. New York City. 

Gentlemen: We are in receipt of your communication of recent date, and in 
reply to same, beg to state that our business manager, Mr. Plum, has been out of 
town for the past four or five days, but will take up this matter with you immedi- 
ately upon his return. 

YoiuB, very truly, The Tboy Record Co. 

November 1, 1907. 
Messrs. Parsons Brothers, 20 Vesey street. New York City. 

Gentlemen: Your letters of October 22 and 29 were received during the absence 
of the writer from the city. Your quotation on news print of $2.65 f. o. b. Troy is 
80 extremely high that we will be unable to consider it. 
Yours, very truly, 

The Troy Record Co. 
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This is the answer from Parsons, Noyember 2 [reads]: 

[Ftnoat Brothen, pftfMr mflrohanti and ezi>ort«v.] 

Nbw Yobx, November f , 1907. 
The Teot Rbcobd, Tray, N, T. 

Gentlbmbn: Since our quotation of October 22 we have placed ourselves in posi- 
tion to make materially lower quotations on a limited amount of news mint for this 
market. This was the reason for ouis of October 29, to which we have your replies 
of October 30 and November 1. 

If ^ou have not closed, permit us to modify our former quotation to the extent of 
allowing you 3 per cent on for cash in ten days. 
Trustmg we may be in time to save you money on your paper bill, 
Yours, truly, 

Pabsomb Bbothbbs. 
P. S.— Above quoftations subject to previous ade. 



Novbmbbb 6, 1907. 
Messrs. Parsons Bbothbbs, tO Ve$ey Street, New York City. 

Gbntlbmbn: We acknowledge receipt of your favor of the 2d instant, amending 
your former quotation on news print to the extent of an allowance of 3 per cent for 
cash in ten days. 

This amended price is quite high, and we are going to ask you if you would not 
like^ make us a more attractive figure. 

Will you also kindly advise us frran which mUl the paper will be shipped, and also 
send us a sample of the paper? 
Yours, very truly, 

Thb Tboy Rbcobd Co. . 

Further from Parsons Brothers. [Beads:] 

[Panona Brothen, paper merdients sad exporten.] 

Nbw Yobk, November 7, 1$07. 
Thb Tboy Rbcobd, 

Mir, D. B. Plum, Budnm Manager, Troy, N T, 
Gbntlbhbn: We have yours of yesterday in reply to ours of November 2^ askinj^ 
us to make you a more attractive figure. We regret to advise you that this is mdp^ossi- 
ble; that both of our quotations were based on practically the same small mar^ of 
profit, the reduction beinf due, as stated, to our ability to buy a limited quantity of 
news print under the market price. 

We send you printed copies, which happen to be in the office at the moment, of two 
publications prmted on paper from the same mills from which we propose to supply 
you. If the sheet you are now using should be more to ^pur taste, please mail us a 
copy and we feel certain that we can match it to your satisfaction. 

The price, however, as above stated, is rock bottom, and we expect news to cost 
us more than we quote you in the near future. 
Trusting we can close contract with you at to-day's figure. 
Yours, truly, 

Pabsons Bbothbbs. 



Novbmbbb 8, 1907. 
HesBTs. Pabsons Bbothbbs, tO Ve$ey Street, New York City. 

Gbntlbmen: I acknowledge receipt of your favor of the 7th instant, and in reply 
beg to say that I will be unable to dose contract with you at the price quoted. 
Yours, very truly, 

Buiinen Manogw, 



Gband' MAbb, p. Q., October tt, IWt. 
Thb Trot Record, Troy, N. Y, 

Gentlemen: We understand from F. Dillingham & Co., Boston, that you are in 
the market for your contract lor one year. If you will give us the privilege of quoting, 
will you Idndly advise us idiaii Aipmeate must ocnnmenoe, and u you use SS-pouna 
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paper cm the bftsiB of 24 by 36. MeeBre. Dillingham & Co. advise us that you me 
approximately 600 tons a year and that your sizee are 35) inches and 53| inches. 
Youza» truly, 

Thb Laurenttoe Paper CoiiPAirr (I^mitxd). 

J. H. A. Acer, Treatunr, 



NOYBMBBB 1, 1907. 
The Laxtxbntide Paper Company (Ldhted). 

Grand' Mhe, P. (?., Canada, 
Gentlemen: Your very courteous letter of October 22, was received during the 
absence of the writer on a business trip through the West. 

We should be^ pleased to receive your quotation on our supply of news print for one 
year, and beg to advise you that snipments can commence unmediately or the first 
of January. 

We use paper 32 on the basis of 24 by 36, and will contract for from 450 to 500 tons 
peryear in 35i-inch and 53i-inch rolls. 

Will you kindly let us have your quotation promptly, as we hope to dose our con- 
tract within a few days. ' 
Yours, very truly, 

The Trot Record Co. 
, Bvtineu Manager. 



Grand* M^re, P. Q,. November 4, t9C7. 
The Trot Record Co., TVoy, K Y, 



Dear Sirs: We beg to acknowledge receipt of your fcivor of November 1. Since 
our correspondence started with you we have sold our entire output for next year, 
and therefore very much r^et that we are not now in the position to make you a 



quotation. 

We thank you for your consideration and are only sorry that we are not in the por- 
tion to serve you. 

Yours, truly, The Laurentide Paper Compant (Ldotbd). 

J. H. A. Acer, Trearurer. 

To the Ticonderoga Pulp and Paper Company the same form of 
question was propounded. The Ticonderoga Company answered 
[reads]: 

OCTOBEB 18, 1907. 

Mr. Wm. N. Chapin, 

Manager of Sales, Ticonderoga Pulp and Paper Cb., New York City, 
Dear Sir: If you feel so disposed, we should be pleased to receive a quotation from 
u on news print. '^ 

We contract for approximately 500 tons per year, and use rolls of two sizes, 35} inchee 
and 534 inches 

xouTi, very truly, The Trot Recoed Co. 



New York Cttt, October 19, 19C7. 
The Trot Record, Troy, N Y, 

Dear Sirs: Answering; your kind favor of the 18th instant, would say that we are 
not maTdng any news printing paper, our product being confined exclusively to hijgh 
grades of book and magazine papers, of wnich we are pleased to hand you nerewith 
samples, and if you should at any time be interested in our grades we shall be pleased 
to name you the lowest figures at which we are willing to tcdl. We thank you for the 
inquiry, and regretting we can not serve you, we remain, 
Very respectfuny, 

Ticonderoga PuiiP and Paper Co., 
By W. N. Chapin, Manager Sales. 
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October 18, 1907. 
Thb FmcH-PRUTM Co., Glens Fdla, N. T. 

Gbntlbmbn: If you feel so dispoeed, we should be very glad to receive a quotation 
from you on news print. 

We contract for approximately 500 tons per year and use rolls of two sizes, 35) inches 
and 533 inches. 

Yours, very truly, Thb Tboy Recobd Co. 



Glens Falls, N. Y., October 19, 1907, 
Thb Tbot Record, Troy^^N. T. 

Qentlehen: We acknowledge receipt of your favor of October 18, asking us for 
.quotations on 500 tons of print paper. On account of oiu- tonnage for next year being 
entirely taken up on contract orders, we are unable to quote you. Thanking you, 
however, for the opportunity, we remain, 

Very truly, yours, Finch, Pruyn & Company, 

Albert Newcombe, 

Manager Paper MilU Department, 

The Chairman. Are you able to state, after reading those, what 
is the net result of tmsl How many letters were there quoting 
prices? 

Mr. NoBBis. All but two; some of them referring to H. G. Craig 
& Co.; some of them stating that they were out of the market at 
that time; the Laurentide stating that they had filled up, in an 
interval or three days, for next year; and there are various facts 
which, when put into the record and coupled with the letters of those 
same companies to other persons at that time or subsequently, will, 
I think, establish a chain of facts which will require explanation 
from them — certainly from H. G. Craig & Co. It establishes a quota- 
tion of $2.60 in October. It is material as to what was the price 
that was being quoted. You asked us at the outset to establish that. 

The Chairman. I understand. I was wondering whether it 
tended to show a combination to fix ttie price. It seemed to me they 
had a tendency to show a combination. 

Mr. NoRRis. We do not profess to know at this time in what shape 
those plans worked out. We are confident that this committee wdl 
discover. 

The Chairman. That is the end of these responses to the telegrams? 

Mr. NoRRis. Yesy sir. 

Mr. NoRRis. May I at this time submit the last week's budget of 
news'^n the paper situation, as aflFecting these matters before this 
committee, an article in the Paper Mill of April 25 on that Western 
merger, stating that appraisers are again in the West, giving the 
names of the people, it is not necessary to read the article. 

The Chairman. You ought to call our attention to what it is. 

Mr. NoRRis. It is a statement giving the names of the persons 
who are in the West in connection with the paper-mill merger. Shall 
I read it! 

The Chairman. Read part of it, so we will get what the point is. 

Mr. NoRRis (reading) : 

The arrival here last Wednesday evening 

It is dated Appleton, Wis., April 20. [Continues reading:] ,' 

The arrival here last Wednesday evening of N. M. Jones, of Baneor, Me.; Charles 
S. Barton, of Worcester, Mass., and A. B. Wardle, of New York, andf the later arrival 
of Henry B. Dean, of the firm of Dean A Shipley, of New York and Providence, R. I., 
seems to lend additional color to the report that there is again '* something doing*' in 
the print-paper-miU-meiger deal. 
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The Chairman. What is the date of this? 

Mr. NosBis. April 20, about ten days ago, ten or twelve days ago. 
[Ck)ntinues reading:] 

The first three named TOntlemen remained in Appleton only thirty-six houn, when 
they departed, presumably for home. Mr. Dean and Mr. Hanrahan are still here, and 
this afternoon another stranger, whose name could not be learned and whose home is 
said to be in New York City, arrived here. 

During the stay in Wisconsin the easterners visited several of the mills in Appleton 
and vicinity and held two conferences with manufacturers. If the word of the latter 
is not misleading, and it is believed that it is not, then nothing was accomplished Uiat 
will warrant a statement that the merger deal is any nearer closed now than it has been 
for some months. 

Several Wisconsin River district men were in the city last week to confer with 
Messrs. Dean and Hanrahan, but none would consent to be interviewed on the merger 
subject. Several Fox River Valley manufactiu^rs have been seen since the departure 
of the easterners, but all agreed that no progress was made in tJie deal. 

Here is more of gossip that I think is not specially valuable. How- 
ever, it may be. [Continues reading:] 

Your correspondent, however, from a source heretofore unvisited and unsolicited, 
leam^ that there is important activity in the merger line, and he intimated that 
there is apt to be startling developments within the next few weeks. The individual 
in question is in a position to know something of what ho speaks, and, while he would 
drep not the slijg:hte8t hint as to what might be expected, he said that newspaper 
men in general had better be on the alert from this time on, as there is going to be 
developments of import. 

It is learned to-day that at least two Wisconsin manu&icturers have told Mr. Hanra- 
han plainly that he need not call upon them on matters pertaining to the merger 
deal until such time as he is prepared to uinounce an entirely new proposition. These 
men have openly declared that they will not consider the present j^position, and 
unless something new can be proposed to bring about a syndicate of Wisconsin mills 
they do not care to be bothered with the deal. It is also intimated that the merger 
interests have about decided to make a new proposition and that w^me of the manu- 
facturers have declared they are willing to hear it. 

The Chairman. How does that indicate in anyway, how does that 
have a tendency to indicate, that there is a combination among those 
mills? 

Mr. NoBRis. That there is a concert of action at this time with the 
idea of an ultimate disposal of all of their properties to a syndicate. 

The Chairman. It seems to me that that mdicates that there is 
not a concert of action among them at this time for any purpose; 
that is, that there is no agreement between them; that is me com- 
plaint. Whether it is true or not is a different thing. 

Mr. NoRRis. The principal point aimed at in the presentation of 
that is merely to show the visit of these people to those mills and the 
evidences of some sort of negotiation in progress; what it is, what its 
effects we do not pretend to know. 

Also an article from The Paper Mill of April 25, 1908, headed 

Mr. Miller. The same date? 

Mr. NoRRis. Same date, headed "One of the Caaises — Rapid 
Increase in Production — ^Last Year's Business of Large Volume," 
from Appleton, Wis., April 20, which we offer, because sooner or 
later in the course of your study of this matter, and especially in con- 
nection with the $60,000,000 aspect of this Question, these questions 
of increased volume of output last year wul be quite material. I 
mean a question may come up as to the volume of output, aggregate 
toimag;e of output, of American mills in 1907 as compared witn 1904, 
and tms is merely offered as bearing materially upon that phase of it. 
Shalllreaditi 
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The CHAiRifAN. Tea. 

Mr. NoBBiB (reads): 

Applron, Wn., April 90, 1S&$. 

''Theie aie, of courae, a lot of conditionB that contribute to the preeent lethaigy In 
the paper buBinen." said a manufacturer to me to-day, while talking of busineai as it 
•eema to be, not onlv in Wisconain, but throughout the country, ** but there is one con- 
dition Uiat one eelaom hears about, which ireallv believe has as much as any oflier 
thing to do with the slack* times among paper-miU men: The condition that I refer 
to is the rapid increase in production of paper during the last two or three years. 
Mills have sprung up all over the country, old mills have been enlarged, and tfaeor 
capacities more than doubled by the instaliation of new machinery. 

^'Last year was an altogether unusual and abnormal year for the paper business 
There was more business in the paper industry last year than any year tnat I remember 
of in my more than fifteen years* career in the manufacture of paper. Tht millsy 
until the financial depression struck the countrv in December, were running at top 
notch; every plant was turning out every pouna of paper possible, and many ol the 
mills during a portion of the year were behind orders. None had any time to fill 
warehouses, ana no one was complaining. And because of this abnormal buBiness, 
which began back in 1906, mills have been built on every water power; old mills 
have been remodeled and.reequipped, and the result is that the production has 
been more than doubled in the last few years. 

''I contend that there never again, except in abnormal times, will be enough actual 
business to keep all the mills running full capacity the year around, unless this mill 
building and null remodeling is stopped for a time, until the consumption of paper in 
the counti^ is materially increased. The production of paper during the last three 
years has increased beyond the consumption. The paper manufacturers had a few 
cood years and suddenly companies here, there, and all over were formed and mills 
Duilt so as to share a portion of this profit. The result of it all will be overproduction 
and no profits for anyone. Much has been written and said on other conditions that 
have been brought about the present stagnation, but very littie is said of the point 
I bring out, which in my mind is of greatest importance." 

Mr. Stafford. Does not that article go to confirm, does it not 
go to the proposition that there has been an inordinate demand and 
not a supply equal to meet that demand? 

Mr. NoBRis. This article does not; this article says that there has 
been an inordinate production. 

Mr. Miller. The production is much greater than the demand. 

The Chaibman. I aj^ree with Mr. Stafford about that, that during 
the year 1907 the muls were all runnin g t o their fuUest capacity. 
Of course, that was to meet a demand. Who wrote the article! 

Mr. NoRRis. It is signed "Wisconsin;" it is one of the corre- 
spondents. 

The Chaibbcan. Tou do not know who wrote it! 

Mr. NoRBis. No. 

The Chairman. Or whether his opinion is entitled to weight t 

Mr. NoRRis. No, sir. 

Mr. Stafford. That article is alon^ the lines that are laid down 
by economists, that when prices are high and supply is not adequate 
to meet that demand, that new mills will be established imtil there 
will be such a large production that the price will haye to fall, and 
he is forecasting tnat condition by reason of the number of the new 
mills having been established in 1907. 

Mr. NoRRis. Let me state, my only thought was that it might sug- 
gest to your minds some inquiries on this particular line. 

Mr. DIMS. Let me ask Mr. Norris, in that connection, if it has not 
been a part of your contention, representing your association, that 
the capacity of the American mills has not been increased? 

Mr. Norris. Our contention is that the capacity of tlie Inter- 
national Paper Company has not been increased. 
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Mr. Sims. Confined to the International Paper Company! 

Mr. NoRRis. Yes. 

Mr. Stappord. Why should you direct your complaint against the 
lack of increase in that one company, if mills have been established by 
other independent concerns or other outside concerns that would 
meet the demand and more? 

Mr. NoRRis. It is opening up a large subject.* 

Mr. Stappord. I do not wish to mterpose this question and take 
you off your regular course of presentation. 

The Chairman. You are in a position where, if the International 
Paper Company does not increase its output, you have the license to 
complain because it does not keep up with tne demands which you 
have a right to make, and if it does increase its output, then you have 
a right to complain because it is acquiring too great an influence in the 
paper business. 

Mr. NoRRis. Not at all. 

The Chairman. I did not say you were making that complaint; 
I said you were in a postion where you could make those complaints. 

Mr. NoRRis. We are making this point, that when the Intema- 
tional Paper Company was organized as a beneficiary of the tariff, 
it was imder more or less obligation, which every beneficiary of the 
tariff is under, that it shall fairly attempt to provide for the demands 
of the home market, especially oef ore it shall go abroad to build up 
a foreign market. 

The Chairman. Is not the whole theory of the tariff, on the con- 
trary, that no one individual is obliged to supply the demand, but 
that all people who want to go into the business in the country are 
protected again ruinous foreign competition? 

Mr. NoRRis. Let me carry my point further; I had not finished my 
illustration — that in 1905, m pursuance of that assumed obU^ation, 
the International Paper Company borrowed $6,000,000 with the idea 
of extending its capacity ana putting up ten additional machines. 

The Chairman. You are going into that later? • 

Mr. NoRRis. Y^s* I was attempting to answer the question. 

The Chairman. I would not go into that iiow; I do not wish to cut 
you off. 

Mr. NoRRis. I prefer to save that until later. 

I also submit a letter from David S. Cowles, president of the 
American Puli) and -Paper Association, printed in the Paper Trade 
Journal of April 30, 1908^ with respect to the rate paid labor. It is a 
long letter : there are various points in it. One thing I want to fasten 
down to Mr. Cowles is the pomt: 

We claim that the rate of labor in news-print mills has increased in ten years 30 to 
70 per cent, according to the class of labor and according to whether or not the mills are 
unionized, and that a laige part of this increase has taken place in the past two years. 

We claim that it will be shown that the newa-print mills are not overcapitalized, 
and that during the period of ten years the return upon the capital invested has, on an 
avenge, barely covered legal interest, and that profits have diminished, especially 
during the past two years. 

It is quite important. I recall some of the passages in it. It may 
be interesting also that the gentleman who owned the three mills 
which Mr. Cowles represents died about two years ago, leaving an 
estate of $6,000,000, presumably acquired in this poverty-stricken 
business of paper making. 



Digitized by VjOOQIC 



428 WOOD PULP, PRINT PAPBB, ETC, 

The Chairman. He is in very much the same fix that other people 
are who acqiiire immense sums of money in business that is never 
profitable. PLaughter.] 

Mr. NoRRis. They clip in coupons now $6,000,000. Mr. Ck)wles 
further claims: 

That it will appear upon iuvestigation that the average price of news paper for the 
whole country wul not shc^ an increase to exceed 10 per cent in the prices obtained 
■0 far this year over the corresponding period for last year, and that the additional 
price which will be paid for news paper on the basis of the first three months of this 
year, and on the basis of contracts m existence, assuming the consumption to be the 
same as in 1907, will not increase the amount to be paid by the publishers in 1908 
over 1907 by more than $4,000,000, instead of $24,000,000, as has been alleged. 

We claim that it will be shown that the largest producer of news paper does not 
manufacture or control more than about 35 per cent of the news print produced in 
1907, and that there are about 50 mills whose product is sold independently of each 
other. 

The Chairman. Is this not the article that he sent to the Members 
of Congress, which is already in the record? 

Mr. NoRRis. It is already in the record? Then I withdraw it- 
Mr. Sims. I do not remember it. 

Mr. NoRRis. I think not this, because this is dated April 26. This 
is a new one; I never saw an admission of $4,000,000. 

The Chairman. I think we put it in the record the other day. 

Mr. Stafford. If it is a new one, the presumption is that Mr. Nor- 
ris has not seen it. 

The Chairman. We have a communication of that sort. We 
ought to have our index over here, but go ahead, put it in for fear it is 
not in, but I am prettv sure it is in. 

Mr. NoRRis. All right, sir. 

The Chairman. I remember the article. 

Mr. Stafford. The article is headed as a letter to each Member 
of the House. 

Mr. NoRRis. I understand, but I did not understand this was in. 
This is not the first letter he has sent to each Member of the House. 

Mr. Stafford. We have received two, to my knowledge. 

Mr. NoRRis. Assume that it is in; please cancel that. 

The Chairman. He claims that the increased price of print paper 
was up to $4,000,000 a year, while Mr. Ridder claims tnat the m- 
creased cost to printers and pubUshing houses is $60,000,000 a year. 
That is quite a discrepancy. 

Mr. NoRRis. No; is that not shghtly a misapprehension, that he 
says merely on news-print paper it is $4,000,000 as against $24,000,000 
of Ridder? 

The Chairman. Let the stenographer read it; you misimderstand 
my question. 

'The stenographer repeated the question as follows: 

The Chairman. He claims that the increased price of print paper was up to $4,000,- 
000 a year, while Mr. Ridder claims that the increased cost to pnnters and publishing 
houses is 160,000,000 a year. That is quite a discrepancy. 

The Chairman. That is the claim. 

Mr. NoRRis. This $60,000,000 includes book paper; his does not. 

The Chairman. I understand that. 

Mr. Sims. As I understand it, there is not that great discrepancy 
between them on l^at particular item of news-print paper. I just 
want to see whether I am right. 
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The Chairman. One claims $60,000,000 a year is the increased 
cost to printers and publishers; that is what he claims. The other 
fellow comes in and says $4,000,000 a year on news-print paper. I 
say there is guite a ditference between the figures. 

Following is the letter referred to: 

New York, April tS, 1908. 
Hon. , House of Representatives , Washington, D. C. 

Dear Sir: We beg to express to you as a Member of the House of Representa- 
tives our recognition of its course in declining to unjustly discriminate against our 
industry in spite of the coercive attitude of the i)re66. 

We look upon the appointment of an investi^ting committee as elemental justice, 
and we regani the continued efforts of that portion of the press which appears to con- 
trol the American Newspaper Publishers' Association to oppose the will of Congress, 
as expressed in the passage of the Cannon resolution, as an exhibition to Conf^ress 
itself of the utter lack of any sense of justice which is characteristic of the publishers* 
attack upon our industry. 

It has become manifest that the only kind of paper the publishers are solicitous in 
regard to is that which they themselves consume, viz, news-print paper. We there- 
for take this opportunity to state to you that we believe the impartial investigation 
to which we may look forward will show that there is no monopoly nor conspiracy 
in restraint of trade among the news-paper mills of the United States, nor any extor- 
tion in the prices at which they are selling their product. 

We claim that, in general, it will be shown that the cost of pulp wood has doubled 
in ten years, and that a very considerable part of the increase has been in the past 
two years. 

We claim that the rate of labor in news-print mills has increased in ten years 30 to 
70 per cent, according to the class of labor and according to whether or not the mills 
are unionized, and that a large x)art of this increase has taken place in the past two 
years. 

We claim that it will be shown that the news-print mills are not overcapitalized, 
and that during a period of ten years the return upon the capital invested has, on an 
average, barely covered legal interest, and that profits have diminished, especially 
during the past two years. 

We claim that it will appear upon investigation that the average price of news 
paper for the whole country will not show an increase to exceed 10 per cent in the 
prices obtained so far this year over the corresponding period for last year, and that 
the additional price which will be paid for news paper on the basis of the first three 
months of this year, and on the basis of contracts in existence, assuming the consump- 
tion to be the same as in 1907, will not increase the amount to be paid by the puD- 
lishers in 1908 over 1907 by more than $4,000,000, instead of $24,000,000, as has been 
alleged. 

We claim that it will be shown that the largest producer of news paper does not 
manufacture or control more than about 35 per cent ol the news print produced in 1907, 
and that there are about fifty mills whose product is sold independently of each other. 

We claim that these statements are at least worthy of equal credence with the state- 
ments made by the publishers, and all we ask is an opportunity to demonstrate their 
truth, which opportunity it seems to be the purpose of the publishers to persuade 
Congress to denv us. 

We believe that many Members of Congress who may have taken the side of the 
publishers when they know the exact facts will change their attitude. 
Very truly, yours. 

American Paper and Pulp Association, 
David S. Cowles, PresiderU, 

Mr. Sims. I remember now what you refer to. 

Mr. NoRRis. As a friend of the committee, to secure the fullest 
information for it, I submit the advertisement of the Corttinental 
Paper. Bag Company, printed in the anniversary number of the 
Paper Trade Journal, on page 164. 

The Chairman. Will the committee set anything for inserting this 
advertisement in its sheet? [Laughter.] 

Mr. NoRRis. It is in answer to a question of yours, 

The Chairman. Lost. [Laughter.] 
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Mr. Staffobd. I think you did not appreciate the full significanos 
of the question put to you by the chairman. 

The stenographer repeated the question as follows: 

The Chairman. Will the committee get anything for inserting this advOTtJaement 
in its^eet? 

Mr. NoRBis. Will you kindly inform me what is your circulation t 
OL/aughter.] 

The Chaibman. It is growing very rapidly. We have had to order 
a third addition of our morning publication. [Continued laughter.] 

Mr. NoRRis. This advertisement locates the factories, ba^ factory 
and printing plant, Rumford Falls, Me. ; envelope factory and printing 
plant; Rumford Falls, Me.; tissue mills, Ashland, N. H., Greenwich, 
N. Y., Watertown, N. Y.; toilet-paper factory, Ashland, N. H.; 
manila and fiber mills, Piercefield, N. Y., Rumford. FaUs, Me., Water- 
town, N. Y. 

The Chaibman. Did Ridder include toilet paper in his printing and 
pubUshing paper? [Laughter.] 

FoUowmg IS the advertisement referred to: 

Goatinental Paper Bag Company. General offices, Whitehall Building, Batterjr 
place, New York City. 

Manufacture: Flat bags, satchel B. bags, square bags, A. B. C. patent bags, coffee 
and tea bag?, bread bags, poultry sacks, flour paper sacks, nail ba^s, shot bags, char- 
coal paper sacks, millinery bag?, shirt-waist bags, shirt bags, banana bags, blanket bagk 

Bag factory and printing plant, Rumford Fans, Me. 

Envelope factory and printing plant, Rumford Falls, Me. 

Tissue mills, Ashland, N. H. : Greenwich, N. Y. ; Watertown, N. Y^ 

Toilet-paper factory, Ashland, N. H. 

Manila and fiber mills, Piercefield, N. Y. ; Rumford Falls, Me. ; Watertown, N. Y. 

Manufacture: Toilet paper, rolls and packages; tissue paper, manila, white. 

Wrapping paper: Manilas, fiber. 

Open-end merchandise envelopes: Notion bags, glove bags, scarf bags, etc.; O. B. 
envelopes for catalogues, pamphlets, etc. 

Export department, New York City. Distribution points for " continental" goods 
in all principal cities of the United States. 

Mr. NoRRis. Sure. Also the advertisement of the Union Bag and 
Paper Company, page 168, which states that the mills and factories 
are at Sandy Hill, Ballston, Hadley, N. Y., Watertown, Mass., and 
Kaukauna, Wis., the general offices at 17 Battery place. New York, 
N. Y. . 

Following is the advertisement referred to: 

The Union Bag and Paper Company, manufacturers pa^er bags, sulphite pulp, 
manila, screenings, and waxed paper, white corrugated packing paper. 

Selling agents: Samuel Cupples Wooden Ware Company, St. Louis, Mo., Wheeler, 
Fisher & Co., Chicago, 111.; Wheeler, Fisher <& Co.^ &n Francisco, Cal.: The Chat- 
field & Woods Company, Cincinnati, Ohio; John S. Riegel Bag Company^ Philadelphia, 
Pa.; Smith, Dixon Company, Baltimore, Md.; D. S. Walton & €&., «ew York City; 
Hollingsworth & Whitney Company, Boston, Mass. 

Mills and factories at Sandy Hill, Ballston, Hadley, N. Y., Watertown, Mass., and 
Kaukauna, Wis. 

General offices, 17 Battery place. New York, N. Y. 

Mr. NoRRis. Also the announcement of the Cliff Paper Company, on 
page 224, wherein the claim is made for 80,000 poimos of paper a day, 
40 tons, 75,000 pomids of pulp a day. 

Following is the advertisement referred to: 

Mills of Cliff Paper Company, Niagara Falls, N. Y.; 3,000 horsepower of water, 300 
horsepower of electricity; 80,000 pounds of paper per day, 75,000 pounds of pulp per 
day. We invite correspondence with concerns wishing a s\ure supply of matertaL 
diff Paper Company, Arthur C. Hastings, Treasiurer, magara FtUi, N. Y. 
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Mr. N0BBI8. Also of the West Virginia Pulp and Paper Company, 
wherein it states its dail^ capacity at 700 tons. 

Mr. Bannon. Where is that plant t 

Mr. NoRBis. With mills at Luke, Md.; Covington, Va.; Davis, W. 
Va.; Piedmont, W. Va.; Tyrone, Pa.; Williamsburg, Pa.; Duncan 
Mills, Mechanicsville, N. Y. 

Mr. Bannon. Luke — ^L-u-k-e! 

Mr. NoRRis. Yes; what did I say! 

Mr. Bannon. A news-pulp mill. 

Mr. NoRRis. This is a hook mill; it is not a news print. 

The Chairman. We did not know but what you said ** loose." 

Mr. NoRRis. Luko — ^L-u-k-e. 

The Chairman. What is the name of that company! 

Mr. NoRRis. West Virginia Pulp and Paper Company. This com- 
pany, and a gentleman at the hesui of it/ John G. Luke, was referred 
to in connection with the raise in the price of book, about which you 
mav make diligent inquiry. 

Also the annoimcement of H. G. Craig & Co., page 202 [readsl : 

Edward G. Ward, Alvah MiUer, John A. Davis. H. Q. Craig & Co., paper mer- 
chants, 261 Broadway, New York City. Sales agents for St. Bj^^ Paper Company, 
St. Croix Paper Company, Gould Paper Company, Taggarts Paner Company, West- 
End Paper Company, Malone Paper Company, Le Ray Paper Company^ De Grasse 
Paper Company. Capacity, 750 tons daily. Manu&kctmers of news, hanging, manila, 
poster, colored, bag, specialties, sulphite, ground wood, and kindred products. 

Also the announcement of the Manufacturers' Paper Company, 
about which the chairman made inquiry. 
Following is the advertisement referred to: 

Manufacturers' Paper Company. Sales offices, New York, Chicago, Boston. News, 
manila, fiber wrappmg, drug bond, wood pulp, specialties. 

The Chaibman. What was the name of that last one I 

Mr. Stafford. The Craig. 

Mr. NoBRis. It merely states that it deals in news, manila. fiber, 
wrapping, drug bond, wood pulp, specialties. That is located at 41 
ParK Row. 

I also call the attention of the committee to an article which will 
have considerable bearing on the export foreign prices of news-print 
paper, an article in this publication on page 55, entitled *^Oui neglect 
of the foreign markets/^ wherein the origmal idea of the creation of 
the Intemationd Paper Company is exalted. That idea was that 
those mills were to be brought together in order that American mills 
might compete abroad for a market under conditions which no single 
miU could fairly meet, and the statement was made that at that time 
there was a market of $61,000,000. That is the interchange of busi- 
ness going in or out of Great Britain, Germany^ France, and a few of 
the larger nations, with Australia, South Amenca, and South Africa. 

The Chairman. Then there was an immense foreign business, was 
there not? 

Mr. NoBRis. There was a possibility of an immense foreign busi- 
ness, and there is also a reference here, which may be probably 
explained by Mr. Chable. [Reads:] 

In the case of one large manufacturer of news paper a special effort was made about 
eight years ago to secure an export trade. The first year the work resulted in ship- 
ments amountinfi[ to only 25 tons per day, or a total of 7,500 tons for the year. This 
tonna^ grew litUe by little, and as confidence in the American exporter was restored 
and his product appreciated, it amounted last year to 50,000 tons. 
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The Chairman. That is the export? 

Mr. NoRRis. Export. 

Mr. Sims. Just for explanation, does that mean all kind of paper) 

Mr. NoRRis. No; news-print paper, apparently, the product of 
this particular company. 

The Chairman. Is it not a fact that, so far from having increased 
the export of paper the last few years, it has been decreasmg? 

Mr. NoRRis. There is an explanation here with respect to a transfer 
of a shipment, of placing some part of an order. Shall I read this 
part of it? 

The Chairman. Well, does the article answer that question I 
asked? I understood you to say that the export trade had been 
increasing in paper dunng the last few years. I was imder the im- 

fression that the spurt followed the formation of the International 
aper Company, that the export trade had been decreasing. 
Mr. NoRRis. Apparently not. Here is one company increased, 
according to this article, from 25 tons to 150 tons per day. 
The Chairman. What company is that? 

Mr. NoRRis. The International, of which he is the foreign manager, 
the foreign sales agent. 
Following is the article referred to: 

OUR NEGLECT OF THE FOREIGN MARKETS — THE EXPORT TRADE IS AN ANCHOR TO WDn>- 
WARD WHICH HAS MANY ADVANTAGES — SUPPLYING FOREIGN CONSUMERS A PROFIT- 
ABLE BRANCH OF THE PAPER TRADE — NECESSITIES OF THE BUSINESS ENUMERATED. 

[By Louis Chable.] 

When the business element of the United States of America feels in a boastful mood, 
it talks loudly of its balance of trade and its large increase in export of manufactured 
products. On the other hand, jJoliticians whose horizon is limited by their own petty 
sphere of action, and unreasomn^ people find fault with these exports, claiming that 
tne home consumer is penalized by higher prices for commodities in order to average 
the price of products sold at a sacrifice abroad. As a matter of fact an export trade is a 
necessity for every nation. It is literally "bread cast upon the water" which comes 
back transmuted into gold, as proved to be the case in the recent panic when we were 
able to draw $100,000,000 of gold from abroad within less than two months against 
exports of breadstuffs and manufactured products. 

The exports of manufactures prove an anchor to windward in stress of weather at 
home. Tney likewise enable the manufacturer to distribute his cost of administra- 
tion over a greater amount of product. Were it not for his producing this large ton- 
nage, part of which he sells abroad, the cost of the remainder to the manufacturer 
would be greater, his selling price at home would have to be higher, and he would 
einploy a smaller number of men. 

In former days the manufacturer almost wholly neglected the foreign trade, which 
demands special equipment, and sold abroad only when the home demand was slack; 
let a scarcity of the product be felt, he would often divert his manufactures from 
foreign into home channels, disappoint his erstwhile customer abroad and leave him to 
secure supplies elsewhere as best he may. Hence the reputation that **the American 
neither understands nor appreciates the foreign trade, and it is dangerous to deal with 
him." If his trade was done through commission houses, unless the latter were actu- 
ally the manufacturer's agent, only such business came to America as was actually 
brought to the commission agent. There was no aggressive policy and certainly no 
defined policy. 

To-day not onlv large contracts are made between the consumer abroad and the 
manufacturer in this country, but they are sought — the trade is catered to, and in time 
of most urgent demand at home the manufacturer feels his sense of obligation abrcMui 
just as keenly as that to his home customer and often purchases in other markets and at 
considerable penalty to himself the supplies which he has sold abroad, so that he may 
relieve the strain on the home market and fill all his obligations. Such, at least, has 
been the history of the exports of paper from the United States. 

The assertion has often been made that manufactures from the United Stateef jwhich 
are sold abroad in a fair and competitive market, free from any of the artificial restraints 
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fanposed by protective duties, bring a smaller price than does the same product in the 
home market. While such a statement may be true about other goods, it does not hold 
in the case of the paper industry of the United States. The net returns of the export 
tzade in the newspaper branch of the industry have been equal for the last ten years to 
the net returns obtained at home, and this condition is due largely to the following 
causes: 

First The manufacturer has been able to convince the foreign customer of his 
willingness and ability to keep him supplied at all times. 

Second. The news paper supplied by American manufetcturers has been superior 
in quality to the paper manufactured in Scandinavia, Germany, and elsewhere, and 
this superiority has been appreciated in idl countries in which Uie typographical art 
has miule progress, and where &8t-running rotary presses have supplantea the old- 
time printmg apparatus. 

There are many countries in Europe that would be glad to deal with the United 
States for news were it not for heavy duties on imports, mudi heavier than the 
tariff on news paper in the United States, and who prefer our product to that of their 
own mills, which they consider inferior. 

The only criticism that is still made is that the packing of the paper is not equal to 
that of our competitors abroad, or that when we do pack as they do, we make an exor- 
bitant chaise therefor. The latter imputation is .correct, but is readily explained 
by the muda higher cost of labor in this country. 

In view of this preference by the publisher abroad for the product of our mills we 
have been able at all times to secure for our news paper an advance over the price 
quoted by our competitors. 

In the case of one large manufacturer of news paper a special effort was made about 
eig^t years ago to secure an export tnule. The first year the work resulted in ship- 
ments amounting to only 25 tons per day or a total of 7,500 tons for the year. This 
tonna^ grew litue by little, and as confidence in the American exporter was restored 
and his product appreciated, it amounted last year to 50,000 tons. This same manu- 
fakcturer Doing beset by a large home demand which could not be supplied from a 
production r^uced by drought, lack of wood, etc., purchased in other countries, at 
a sacrifice of many thousands of dollars (due to a sudden rise in the market), over one- 
half of the e:roort tonnage contracted for— yet we are accused of shipping paper abroad 
in cfrdet to create a scarcity at home. 

In the case of the company referred to, the exports funoxmt to over 150 tons per day, 
the product of a good-sized mill, which could not and would not be run were it not 
that customers have been found for its output. Will our critics of the export trade 
reflect one moment over the loss which would be entailed to labor and to everyone in 
tfaii country if in every industry mills were shut down that produce 150 tons per day 
ol a commoidity. As well find fault with the firmer for cultivating too great an area 
of land, for fattening too fi;reat a number of cattle, or with the earth for being too f ertQe I 

Few countries are capable of manufacturing news paper profitably. Scandinavia. 
Finland, Oanada, and the United States are tne only ones owning tne two principal 
requisites for nuudng news profitably, viz, woodlands of the proper kind and lam 
water powers. Other countries which manufacture news for home consumption are SH 
ImporterB of the raw material, in the shape of either wood or wood pulp^ and their 
ability to manufacture within their home precincts depends solely upon high protec- 
tive tarifb like that of Germany (65 cents per 100 pounds) or France ($1.10 per 100 
pounds), which enable them to secure hi^h prices at home. At best the paper used 
for printing dailies in any of those coxmtnes, while higher priced than the paper used 
by our publications here, is as a rule not of a class which our publishers would accept, 
llie evidence of this inierioritsr lies in the fact that in Great Britain, an absolutely 
free and competitive market, tne American product always commands an advance dF 
from 7i per cent to 10 par cent over the Scandinavian product. 

Such a condition might well be taken into consideration by those who believe that 
the abolishment of the tariff on news paper would bring about an era of cheaper news 
in the States; it doubtless would give us " cheaper " news, but not in the sense wanted 
by publishers here — and I dare predict that for every, ton of the limited product of 
Scandinavia brought into the country and now consumed by Great Britain a ton of 
our better quality would be bou^t at our price by the Britisn- publisher. 

The only danger in the paper mdustry of the States as far as profitable continuance 
of operations is concerned lies in Oanada. There the manufactiu-er employing Ameri- 
can methods, American labcnr, and using cheaper wood than can be found in the 
States, protected moreover by railroad rates which, unlike those in the States, are 
not "regulated" by everyone in authority, would be able to undersell the American 
manufacturer, with all tne economic detriments which this would involve to the 
United States. Our neighbors in the North would not be slow in taking advantage 
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id the Ktoation and in forcing our industry acroas the border by prohibiting the export 
of tiiMT wood or of their wood pulp. 

But this is not a plea for the retention of the tariff. On the contzary, every export 
man is a free trader at heart and would like to see free trade condition£jirhi<3i would 
mean a fair field for all, no ^Eivors, and the ''survival of the fittest." ^ The paper in- 
dustry will need no tariff on imports the day tariffs shall be abolished in all countries. 
But even until the arrival of this millennium let us do all our best to continue selling 
as much as possible abroad and to increase the balance of trade in our favor, which 
looks so attractive at the bottom of the accounts of our exchanges with the world. 

Mr. Sims. Is that a long article that you are reading from! 
The Chaibman. We have the reports here. We have the export 
business from the United States in paper, and mj recollection is 

Suite strong that those figures, which we will have again, show 
iiat the export in paper had lallen off very materially since the 
spurt that followed the formation of the International raper Com- 
panv. 

Mr. NoRRis. Have you been able anywhere to find any statement 
of export of news-print paper? 

The Chairman. I will not say that we have found the export of 
news-print paper, because I do not remember. * 

Mr. NoRRis. I asked the Department here and received a letter 
January 4, 1908, wherein it said that they did not differentiate 
between news-print paper and other higher grades of paper. 

The Chairman. I imderstand. 

Mj. Sims. Now, in that connection 

The Chairman, Still, they have been compiling some information — 
trying to — ^for us. It has not been furnished. 

Mr. Sims. That is iust what I want to ask, is there any way for 
us to ascertain what nave been the exports of news-print paper since 
the formation of the International Paper Company to the present 
time? 

Mr. Bannon. You can get that through the Treasury Department. 

The Chairman. The onljr way you comd get the full data is throu^ 
the value of the paper, but if the amount of exports has fallen off one- 
half or more during the last six or seven years, I think the presump- 
tion is that the news-print paper has greatly increased during that 
time. 

Mr. Sims. You mean news-print paper t 

The Chairman. AU of them. 

Mr. NoRRis. We are alleging substantially that this company, going 
into foreign markets at a time when they foresaw a paper famine 
here, obtamed foreign orders and placed them in Canada to the extent 
of 17,000 tons, and to that extent stopped the competition of the 
Canadian mills with the American market, and to that extent inter- 
ferred with the plans for the raise in paper prices. 

Mr. Sims. Mr. Norris, can you give any idea of how much that 
would amoxmt to! For instance, suppose there had been 16,000 tons 
more to draw from from the Canadian supply, would it have had an 
appreciable affect? 

Mr. NoRRis. It would have been an aggregate of 56 tons a day. 

Mr. Sims. That is what I am asking for — ^your opinion on that. 

Mr. Norris. Yes; and on a rising market 56 tons a day, 17,000 tons 
of paper, projected into the American market would affect not 
merely the price of 17, but possibly himdreds of thousands, merely 
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because the offer of it at a lower price would have kept down oth^ 
prices. 

The Chairman. Do you seriously think that 17,000 tons more of 
paper would have made any great difference in the miUion tons that 
were used? 

Mr. NoRRis. Yes. 

The Chairman. It would have been very imappreciable, do you 
not think, unless there was no demand for it? 

Mr. NoRRis. Not at all. Our experience has been that 500 tons 
of paper, peddled aroimd from office to office 

The Ceulirman. Oh, yes, for which there is no demand; any sur- 
plus for which there is no demand will instantlv depreciate the mar- 
ket price; but where there is an active demaiid, a little more or less 
does not make any difference in the price ordinarily. 

Mr. Sims. Let me ask the counterpart of that proposition, where 
there is not an active demand exceeding the supply to deduct from 
the stocks any portion does not have, relatively, a greater effect 
than it bears witn relation to the whole supply on the market? 

Mr. NoRRis. Of course it would. 

Mr. Stafford. In what years do you claim that the International 
Paper Company made this arrangement? 

Mr. NoRRis. Nineteen himdred and seven. Also an article 

The Chairman. On that point, the paper exported from this coim- 
try, purchased by Canada, I do not miite understand that. We 
woula have no record here, of course, of exports from this coimtry 
if the naper was sent from Canadian mills. 

Mr. rJoRRis. And I have a memorandum which will show how that 
went. It was information furnished by the International Paper 
Company to the New York Evening Post in an article which I will 
submit, wherein the rise in paper prices was discussed from the 
standpoint of the newspaper, and from the standpoint of the Inter- 
national Paper Company, with a statement by Mr. Burbank to the 
foreign sales department, showing also where paper was made on 
American machmes of wood pulp imported from abroad, and on 
which rebates were paid to tne company for its export, so that 
substantially it used the American machines and covered tne Amer- 
ican machines at a time of great domestic scarcity without paying 
any duty on the wood pulp, availing itself of practically free wood 

pulp- 

The next article to which I call your attention is one on page 161, 
entitled '*The ConsoUdations in the Trade " giving a description of. 
the consolidations of the International, the Union Bag and Paper, the 
United Box Board and Paper, the United States Envelope, and the 
Union Waxed and Parchment Paper companies. 

Mr. Bannon. Those are all different products! 

Mr. NoRRis. Those are all different products. 

Mr. Bannon. So that when they get together they can fill any kind 
of an order; is that the idea? 

Mr. NoRRis. No; this is not that those five or six names have 
merged; this is introdnced merely in order that the committee may 
have in its records historical matter connected with the early ante- 
cedents of those three or four concerns which sooner or later it must 
have information about, and this furnishes a preliminary in that 
direction. 
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Following is the article referred to: 

THB CONSOLTOATIOKS IN THI TBADB— THB INTERNATIONAL, THE UNION BAG AMD 
PAPER, THE UNITED BOX BOARD AND PAPER, THE UNITED STATES ■NVXI*OFE, AMD 
THB UNION WAXED AND PARCHMENT PAPER COMPANIES PORMED. 

The ten years (1898-1908) in the industry will be referred to as the decade of con- 
solidations. Dunng that time, which was one of concentration, not only from an 
economic sense, but also because of the severe competition and constant increase 
in the cost of manu^turing, a number of large companies in different biunrhee of 
the indufitrv came into existence. 

Among the most important of the big companies which were launched during the 
consolidation era were the IntemationS Paper Company, the Union Bag and nper 
Company, American Writing Paper Company, Umted States Envelope Company. 
Union Waxed and Parchment raper Company, and the United B(ul Boaia ana 
Paper Company. 

The IntematKmal Paver Ckmipany. — ^The International Paper Company was incor- 
porated under New YorK laws on January 28, 1898, with a capital stock of $45,000;000, 
divided into $25,000,000 of preferred and $20,000,000 of common stock. A bond issue 
of $10,000,000 was also authorized. 

The first officers of the company were: President, William A. Russell; first vice- 
presidentj Hugh J. Chisholm; second vice-president, Alonzo N. Burbank; treasuro', 
W. E. Spier, and secretary, Warner Miller. 

The comiMmies absorbed were as follows: Glens Falls Paper Mill Company. Glens 
Falls, N. Y.; Hudson River Pulp and Paper Company, Palmeis FiJls, N. x.; Otis 
Falls Pulp Company, Livennore Falls, Me.; Glen Manufacturing Company, Beilin 
Falls, N. H.; Niagara Falls Paper Company, Nia^:ara Falls, N. i.; Rumfoid Falls 
Paper Company, Rumford Falls, Me.; Fall Mountain Paper Company, Bellows Falls, 
Vt.; Winnipiseogee Paper Company, Franklin, N. H.; Lake Ge<uge Paper Company, 
Ticonderoga, N. Y.; Webster Paper Company, Baneor, Me.; Montague Paper Com- 
TOmy, Turners Falls, Mass.; Turners Falls Paper Company, Turners Falls, Mass.; 
Russell Paper Company, lAwrence, Mass.; Falmouth Paper Com^ny, Livermoro 
Falls, Me.; Haverhill Paper Company, Haverhill, Mass.; Herkimer Taper Company, 
Herkimer, N. Y.; Umbagog Pulp Company, Livermore Falls, Me. 

The Union Bag and Paper Company, — The next bi^ consolidation effected was that 
of the Union Bag and Paper Company, which was mcorporated under New Jersey 
laws on March 1, 1899, with a capital of $27,000,000, divided into $11,000,000 preferred 
and $16,000,000 common stock. . 

The nrst officers of this company were: L. G. Fisher, president: Charles A. Dean, 
first vice-president; N. G. Pierce, second vice-president, and Frank Washburn, secre- 
tary and treasurer. 

In order to give a correct outline sketch of the history of the Union Bae and Paper 
Company it is necessary to go a little further back of the incorporation of the company 
under the laws of New Jersey. 

In 1869 there were eight concerns manufacturing paper bags in the United States, 
viz: Hoilingsworth & Whitney , Boston: Creorge West, Ballston Spa; Hewlett & Onder- 
donk, Philadelphia; Smithy Dixon & Co., Baltimore; Chatfield & Woods, Cincinnati; 
Wheeler, Fisher & Co., Chicago; Samuel Cupples <& Co., St. Louis; Blake, MoflU A 
Towne, San Francisco. 

In that year a combination of the above-mentioned concerns was made and a central 
company formed called the Union Paper Bag Machine Company, with headquarters 
in Pnilsideiphia. Each of the eight manufacturers took their pro rata stock in this 
central company, and each was represented by one director. The territory was 
divided and each ran its business to suit it, subject only to prices as agreed upon by . 
the association from time to time. Each paid 4 cents per thousand royaltv into the 
central company, the duties of which were only to buy and fight patents. This organi- 
zation is in existence to-day. and is the oldest one in the United States. 

In 1875 Wheeler, Fisher dc Co. was incorporated in Illinois under the name of the 
Union Bag and Paper Company^ with a capital stock of $500,000. 

In 1891 or thereabouts the Union bought out all the bag interests of Blake, Moffit & 
Towne, of San Francisco, who had licenses from the central company for the Pludfic 
coast, and about that time united its interests with Howland & Co., of Sandy Hill, 
N. Y., large paper makers. 

In 1893, increasing its stock to $2,000,000, it bou^t out the bag business of Hollin0- 
worth A Whitney, of Boston; Smith, Dixon &0o.,ot Baltimore, and Chatfield & Woods, 
of Cincinnati. 

As Howland & Onderdonk were meanwhile absorbed by George West, there were 
only two of the origiiial eight in the field. But before 1899 two other companies bid 
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been formed, had obtained patents, and had grown into active competition, and prices 
iprere thoroughly demoralizea. 

In March, 1899, the Union Bag and Pap^ Company of New Jeney was oi^anized 
^th $27,000,000 capital. This company bought out all interests of the old Union 
Company, and also tne bag and pi4)er interests of Samuel Oupples & Co., George West, 
tlie Consolidated Paper Bae Company, of Plantsville, Conn., and the Western Paper 
JBag Company, of Batavia, Ul. 

This new organization started with 18 paper mills, 9 bag factories, ground-wood 
mills, water power, etc., and some 400 patents, but no woodlands to speak of. 

As showing the extent of the business taken over by the Union Bag and Paper Com- 
pan^r of New Jersey, the facts are that in 1871 the old association made 371,000,000 bags, 
and in 1899, 3,250,000,000. Adding the output of the two outside compiemies amalga- 
mated that year the totol number of bags made by the Union Bag and Paper Company 
in 1900 was, roughly, 4,000,000,000. 

At the start the company bou^^t most of its sulphite and all its pulp wood. To-day 
it has large timber holdings in the Adirondacks^ and over 2,500 square miles of timber 
limits in Canada, with m<^em saw mills, sulphite and ground-wood mills. It makes 
all its raw material and has a large surplus for sale. 

Of the ori^nal ei^t manufacturers and their partners, the only survivors are Samuel 
Oupples, of St. Louis: Hewlett A Onderdonk, rhiladelphia; Mr. Towne, of San Fran- 
cisco; Isaac Dixon, 01 Smith, Dixon A Co., and L. G. Fisher, of Chicago. 

Of the original officers of the present Union Bag and Paper Company only the preri- 
dent is still on the force. 

The natural increase in the consumption of paper bags is estimated at 10 per cent 
yearly. The object of the management of the company has been from the start to 
provide it with water powers and abundance of raw material, and up-to-date mills to 
Bandle same, to the end that competition during a long term of years could be met 
successfully. 

American Writing Paper Comvanu. — On June 30, 1899, the American Writing Paper 
Company was incorporated, under me laws of New Jersey, with a capital of $25,000,000, 
half common and half preferred stock. Bonds to the amount of $17,000,000 were also 
issued. 

The first officers of the onnpany were: Elisha Morgan, president; Bradley D. 
Bising, George C. Gill, and Henrv S. Dickinson, vice-presiaents; W. N. Caldwcdl, 
general manager; George B. Holbrook, treasurer; William H. Heywood, assistant 
treasurer, and R. F. McElwain, secretary. In all, 32 mills were taken over, 25 in Mas- 
■ sachusetts, 3 in Connecticut, 1 in Michigan, 2 in Ohio, and 1 in Wisconsin. T^e 
total daily capacity of all the miUs was given as 590,500 pounds. 

The mills aosorbed, with Uie location of each, follow: 

Holvoke Mills: Albion Paper Company, Beebe & Holbrook Company, Crocker 
Manufacturing Company, Geo. R. Dickinson Paper Company, Holyoke Paper Com- 
pany, Massasoit Paper Company, Nonotuck Paper Company, Esleeck Paper Company, 
Norman Paper Company, Parsons Paper Company, Riverside Paper Company, Lmden 
Paper Company, Geo. C. Gill Paper Company. 

Other Massachusetts mills: Chester Paper Company, Huntington; Hurlburt Paper 
Manufacturing Company, South Lee; Springdale Paper Company, Westfield; Aj;a- 
wam Paper Company, Mittineague; Eaton, May A Bobbins Company, Lee; Baird 
Paper Company, Lee; Hurlburt Stationery Company, Pittsfield. 

Connecticut: Oakland Paper Company, Manchester; Platner A Porter Paper Manu- 
facturing Company, Unionville; Windsor Paper Compwiy, Windsor Locks. 

Michigan: Syms A Dudley Paper Company, Watervliet. 

Ohio: Harding Paper Company, Franklin. 

Wisconsin: Shattuck & Babcock Company, De Pere. 

The United States Envelope Company, — The United States Envelope Company was 
incorporated under Maine laws in July, 1899, with a capital of $5,000,000--$4,000,000 
preferred and $1,000,000 common stocK. 

The first officers oi the company were: President, Charles H. Hutchins; vice-presi- 
dents, Joseph Logan, EUsha Morgan, and William H. Prescott; treasurer, Robert W. 
Day; assistant treasurer, Fred Plimpton, and secretary, Walter G. Morse. 

The following ia the list of envelope concerns absorbed: White, Corbln A Co., Rodc- 
viUe, Conn.; Logan, Swift & Brigham Envelope Company, Worcester, Mass.; Morgan 
EnvelopeCompany, Springfield, Mass.; Whitcomb Envelope Coinpany, Worcester, 
Miss.; Plimpton Manufacturing Company, Hartford, Conn.; P. P. Kello^ A Co., 
Springfield, Mass.; Holyoke Envelope Company, Holyoke, Mass.; National Envelope 
Company, Milwaukee Wis.; W. H. Hill Envelope Ccunpany, Worcester, Mass.; 
^lingfield Envelope Company, Springfield, Mass. 

Tb» capacity of tne different onnpanies was over 20,000,000 envelopes per day. 
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Union Waxed and Parchment Paper Compatw. — ^The incorporation of the Union 
Waxed and Parchment Paper Company took place in March, 1900. The company 
was capitalized at $1,800,000— $800,000 referred stock and $1,000,000 common stock. 

The nrst officers of the company were: rresident Edward G. Sparks; vice-president, 
Leon F. Bianchard; treasurer, Frederick C. Blanckard; secretary, Frederick C. Beach, 
and general manager, Samuel Sparks. 

The different plants taken over were: The American Pergament Companv, Rock 
City Falls, N. Y.; Sparks Manufacturing Company, Hamburg, N. J.; Globe Mill, 
Elkhart, Ind., and another miU in Ohio. 

The United Box Board and Paper Company. — The United Box Board and Paper Com- 
pany was incorporated under the New Jersey laws July 24, 1902, with a capital of 
$28,965,400, of which $14,946,900 was preferred stock and $14,018,500 common stock. 

Tlie first officers were: President, James A. Roberts; first vice-president, R. F. 
Newcomb; second vice-president, Charles D. Brown: treasiurer, Eugene M. Ashley; 
secretary, W. C. Staley; general manager, Augustus H. Ivins. 

The mills taken over were: American Straw Board Company (17 plants) ; Consumeer 
Paper Company, Munde, Ind.; Ohio Straw Board Company, Urbana, Onio; Indiana 
Pulp and Paper Company, Marion, Ind.; Oswego FaUs Pulp and Paper Company, 
Fulton, N. Y.; Peoria Straw Board Company, Peoria, 111.: Bogota Paper Company, 
Bogota, N. J.: Bonfield Paper Company, Waldron, 111.; fi. C. & H. j. Davis Com- 
pany, Danville, N. H.; Derby Paper Mills, Shelton, Conn.; Enterprise Straw Board 
Company, Honcoye Falls, N. Y.; McEwan Brothers Company, \Vluppany, N. J., 
MitcneU Paper Company, Lawrence, Mass. ; New England Board and Paper Company, 
Milton, N. H.; Paragon Paper Company, Eaton, Ind.; J. A. Shutts, Penn Yan, N. Ic .; 
Somerset and Kenneoec Company (two plants), Benton Falls, Me., and Fairfield, Me.; 
Southern Straw Board Company, RocKport, Ind.; Stony Brook Paper Company, 
Whippany, N. J.; Thomson Pulp and Paper Company, Schuylerville, N. Y.; Traders 
Paper Company ^ Lockport, N. Y.; Tytus-Gardner Paper Manufacturing Company, 
Middletown, Ohio; Uncas Paper Company, Norwich, Conn.; Utility Paper Company, 
Mount Carmel, 111.; Vincennes Paper Company, Vincennes, Ind.; Wabash Paper 
Company, Wabash, Ind.; West Munde Straw Board Company, Yorktown, Ind.; 
Hartland Paper Mill, Middleport, N. Y. 

The total output of the mills was stated to 1,359 tons of box board, ground wood, 
sulphite, soda pulp, etc. 

Mr. NoRRis. Also *'The General Paper Company," on page 156. 

The Chairman. What is the name of that book? 

Mr. NoRRis. This publication is February 6, 1908; it is incidental 
to the annual meeting of the American Paper and Pulp Association. 

Mr. Sims. Do we still have a Greneral Paper Company doing 
business? 

Mr. NoRRis. This is the storj^ of the General Paper Company, the 
creation of the company, the mills which entered it, and the number 
of them, 26, with a total output of 800 tons of paper daily, the 
election of officers, and what happened after the. dissolution of the 
General Paper Company. It says [reads]: 

After the dissolution of the General Paper Company the firm of John A. Davis 
& Co. was formed, composed of John A. Davis, tne former general mana^, and 
Messrs. Allen and McEnery. The last-named gentleman bought out Mr. Davis about 
a year ago and formed the firm of Allen, McEnery & Co. 

Following is the article referred to: 

THE GENERAL PAPER COMPANT — VT WAS ORGANIZED IN JUNE, 1900, TO ACT A8 A SELLING 
AGENCY FOR TWENTY-SIX WESTERN HILLS — THE COMPANY WAS PORCBD BY THE 
GOVERNMENT TO DISSOLVE IN 1906. 

[From our regular correflpondent.] 

CracAGO, III., February S, 1908, 
This company began business July 1, 1900, and was organised in June of that year. 
It was organized to hold the exclusive sale of the entire product in news, hanging, 
novel, box-lininc:, fiber, and manila papers made by the following mills: 

The three miDs of the Kimberly & Clark Company at Kinaberly. Neenah, and 
QuinneBec, Wis.; Atlas Paper Company, Appleby, Wis.; Combined Locki Paper 
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Oompany, Gombined Locks, Wis.; C. W. Howaid Company, lienaaha, Wis.; John 
Edwards Mamufacturin^ Company. Fort Edwards, Wis.; Nekoosa Paper Company. 
Nekoosa, Wis.; Centralia Pulp and Water Power Company, Centralia, Wis.; Grand 
Rapids Pulp and Paper Company. Grand Rapids, Wis.; Wisconsin River Paper and 
Pulp Company, lienaaha. Wis.; Wausau Paper Mills Company, Brokaw, Wis.; Toma- 
hawk Pulp and Paper Company, Tomahawk, Wis. ; Dells Paper and Pulp Commmy, 
£au Claire, Wis.; Falls lianuiacturing Company, Oconto Falls, Wis. ; Hennepin Paper 
Company, Little Falls, Minn.; Itasca Paper Company, Grand Rapids, Minn.; North- 
west Paper Company, Cloquet, Minn.; Petoskey Fiber Paper (Jompioiy, Petoskey, 
Mich.; Riverside Fiber and Paper Company, Appleton, Wis.; Wolf Paper and Fiber 
Company, Shawano, Wis.; Menasha Paper Company, Menasha and Lady Smith, WIb.; 
Flambeau Paper Company, Park Falls, Wis.; Rhinelander Paper Company, Rhine- 
lander, Wis. ; Consolidated Water Power and Paper Company, Grand Rapias, Wis. 

These 26 mills had a total output of 800 tons of paper daily, and the prices made 
necessarily through the General rower Company were uniform for all nulls, though 
the company declared that it was a selling agency only, which was undoubtedly true, 
yet the uniformity of prices followed as long as the mills remained members of the 
company. 

J. A. Kimberly was president of the company; George A. Whiting vice-president. 
Later E. A. Edmunds held this office. W. Z. Stuart was second vice-president and 
^neral manager, in the latter position succeeding H. M. French, now of St. Louis, 
who was the first general manager. Lewis M. Alexander, now with the John Edwards 
Manufacturing Company, Port Edwards, Wis., and other mills in that vicinity, was 
secretary and treasurer. In 1904 John A, Davis, of New York City, was made general 
manager, and to a certain extent his firm, that of John A. Davis & Co., was the suc- 
cessor of the General Paper Company after its dissolution in 1906. 

The purpose of the company, as before stated, was to act as a seUing agency for the 
mills wnicn composed it in order to lessen the cost of marketing the product; but late 
in 1904 the Government, through the Attorney-General's office, got aroimd to the 
investigation of the paper business and alighted upon the General Paper Company as 
a violator of the Sherman antitrust law. Two suits were filed — one ag^nst the Minne- 
sota mills connected with the company and another against the Wisconsin mills. 
Without going into the details of the litigiEktion, the Genend Paper Conipany lost, and 
on May 10, 1906, a final decision was rendered ordering the dissolution of^the company. 

This was the final chapter. No appeal was taken, partly because^ the Government 
had a strong prima facie case and perhaps partly because tne nulls, in the light of the 
unfavorable comment occasioned by the case among the people, were willing to return 
to the old basis of doing business. 

Since the dissolution of the General Paper Company the business of the various 
mills named above has been divided up through various channels, some of them 
maintaining Chicafi;o sales offices and others sending their representatives here from 
week to week to take orders and look i^r their interests. 

After the dissolution of the General Paper Company the firm of John A. Davis A 
Co. was formed, composed of John A. Davis, the former general manager, and Messrs. 
Allen and McEnery. The last-named gentleman bought out Mr. Davis about a year 
ago and formed the firm of Allen, McEnery & Co. 

The Chairman. They are the paper dealers now located in Chicago! 

Mr. NoRRis. Yes, sir. 

Mr. Sims. Now, is John A. Davis & Co., H. G. Craig & Co.? 

Mr. NoERis. Mr. Davis came East and organized, through H. Q. 
Craig, a company, or gathered together the product of a number of 
mills which before had been more or less mdependent, and which, 
by reason of their independence and lack of any control, had pre- 
vented any raise in news-print paper prices. 

The Chairman. Do you not think it would be a good idea for this 
committee to go to Chicago and take the testimony of Allen, McEnery 
&Co., J.W.Butler Company, W. A. Fowler & Co., and anybody else 
there who has been handling paper as jobbers and wholesale dealers! 

The Chaibmak. Nearly afl of the references in the West have been 
in reference to these people. 

Mr. Bannon. Mr. Norris means why go to Chicago when we can go 
to New York. 
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Mr. Sims. Can we not get information from these gentlemen with- 
out going there? 

Mr. NoRRis. Yes; of course. 

The Chairman. No; it is not so easy. You might probably not get 
the right men; you would not have the books here. ^ 

Mr. NoRKis. The trip to Chicago takes time, and time is the essence 
of this investigation. 

The Chairman. A trip to Chicago takes twenty-four hours or a 
little less. Leave here at 3 o'clock in the afternoon and you are in 
Chicago at 9 o'clock in the morning. 

Mr, Bannon. How quick can you go to New York! 

Mr. Sims. Five hours. 

The Chairman. That is pretty near the same, and think of what 
you would get at the other end; it is very much nicer. What 1 
wanted to get was whether it might not be a good thing to get the 
testimony of these people. I do not -know anything about these 
men except as we formed an impression from your testimony here. 

Mr. NoRRis. I vehemently object to anything whidi takes time 
away from here. 

Tne Chairman. Yesj well. 

Mr. NoRRis. Also I refer to an article on page 163: "Quotations 
on wood, rough and rossed." 

Mr. Stafford. Do I understand you are going to insert these vari- 
ous articles in the record? 

Mr. NoRBis. Yes, sir. 

Mr. Sims. I would like Mr. Norris to explain, for the benefit of 
myself and others, what *'rossed" means. 

Mr. NoRRis. Rossed is different from peeled wood. 

The Chairman. Wood with the rough bark off. 

Mr. NoRRis. In the paper trade, before they can use the wood, it 
comes to them with the bark on. Frequently m the woods they peel 
it — that is, take the bark off — ^which makes it more easily handled, and 
then it can be put on railroad cars, and it takes up less space and is 
therefore more cheaplv loaded. That is, Uiey save about 26 per cent 
in space, and a cord of peeled wood willyield much more mechanically 
gioimd wood than the rough wood. Tnere would be no economy in 
putting in railroad cars much rough wood, and so some of the com- 
panies nave established peeling or rossing or preparing plants at the 
ends of drives, so that they can get the benefit of tms economy in 
transportation, especially where they ship by rafl. 

When it is done in the woods they usually peel it, and the peeled 
wood is the kind that is used most in the sulphite process, although — 
I am talking now of spruce; there is considerable hemlock also, very 
considerable — but where they want the wood for mechanical CTound 
wood, where it is not subjected to the action of chemicals and there 
is no way of taking the dirt, which we get around knots and branches, 
tiiey put the logs, they cut them in 4-Toot lengths and then in 2-£oot 
lengths and put them f^ainst a barker, which takes all of the outer 
suixace off and all this dirt which would accumulate around the knots 
«r branches, and leaves a fine piece of white wood, so that when it is 
ground, when its face is put against the grindstone to make the 
mechanical ground pulp wood, Uiat it shall be clean and not need 
any special preparation. The paper, therefore^ is cleaner and mi^es 
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a higher grade of paper than they could otherwise obtain, and there 
is economy in "rossing" it to that extent. 

The Chairman. As 1 understand, rossed wood and peeled wood do 
not mean the same thing. 

Mr. NoRRis. Not quite the same thing. 

The Chairman. Which is the more perfect process, the rossing or 
the neeling? 

Mr. NoRRis. The rossing is the more perfect, because it takes more 
than the mere bark; it bites in some distance and practically cleans 
off all of it, and the peeled wood is usually — so I unaerstand jfrom the 
paper men — ^peeled in the camp, when the trees are cut, or when 
they are driven, and it is quite a different process than rossing. I 
mean it is liable to all sorts of bother^ accumulating dirt or other 
things of that sort. Where they take it and put it m the sulphite 
digester, the liquids there, the acids, are able to take care of it as they 
do of the resinous matters which are in the wood between these fibers 
of the wood; take all of them out, draining it off and leaving only the 
fibers of the wood, the long, silken skein or string arrangement in the 
digester, and it is the sulphite which gives the body ana character to 
the paper. 

Mr. Sims. Is hemlock also used, as well as spruce! 

Mr. NoRRis. Hemlock is used very considerably in the sulphite 
process. The figures which I will give you presently in connection 
with the wood consumption will show the relative quantity of spruce 
and of hemlock used in the year, and the small proportions of pop- 
lar, balsam 

The Chairman. Does your experience, bv the way, your study of 
this subject, teach you whether such woods as heimock and spruce 
are used more because they have the long fiber and are better, or more 
because they are not better for other purposes? 

FoDowing is the article referred to: 

QUOTATIONS ON WOOD, ROUOH AND R08SBD, 

Pricee on rossed pulp wood delivered at Maine points on wharf range from $9.50 to 
f 11 a cord, while rough wood in 4-foot lengths f . o. d. cars at shipping points in Maine, 
New Hampshire, and Vermont commana $6.50 a cord. In Quebec quotations run 
from $7.50 a cord for rough wood to $9.50 for rossed f. o. b. on cars at shipping points. 

Mr, NoBRis. I have not the slightest information on that point. 
I call attention next to an article on page 165, *'The story of the Wis- 
consin mills," which will be especially mteresting to Mr. Stafford. 

The Chairman. He does not come from Wisconsin; he comes from 
Milwaukee. 

Mr. Stafford. Coming from Milwaukee, I am a complete strangei 
to the paper industry and am very glad to have you direct my atten- 
tion to anything that pertains to Wisconsin mills. 

Following is the article referred to: 

THB 8TOBT Of THB WISCONSIN MILLS — THB INDUSTRY IN THAT SECTION HAS BEEN 
ORBATLY DBVBLOPED 6INCB 1898— BESIDES NEW MILLS LARGE ADDITIONS HAVE 
BBBN MADB TO OLD ONES — FAIUNO WOOD SUPPLY OF PRIME IMPORTANCE. 

[From our regular correspondent.] 

Applbton, Wis., February i, 1908. 
In writing a brief history of events that have taken place in the paper business in 
this district during the past ten years it is necessary to deal with tendencies as well 
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as particular circumstances, and, in fact, the tendencies are likely to prove fully as 
interesting as the particular circumstances. And along this line it may be stated 
that in a eeneral way the paper manufacturing industry was fully established in the 
Fox and Wisconsin River valleys ten years ago, but that most of the detached mills 
in other localities in Wisconsin, Minnesota, and upper Michigan have been built 
since that time. 

The Wisconsin River Valley mills are a later development than the Fox River 
mills. On the Wisconsin River the mills of the Wisconsin River Pulp and Paper 
Company, the Grand Rai)ids Pulp and Paper Company, the Nekoosa Paper Com- 
pany, ana others were built in the early n me ties, and shortly afterwards were fol- 
lowed by the mills of the Wausau Paper Mills Company, the John Edwards Man- 
ufacturing Company, and the Plover Paper Company. Within the past few years the 
mills of Uie Consolidated Pulp and Water Power Company, the Grandfather Falls 
Company, and the Lindauer Pulp and Manufacturing Compan>r were built. 

In a fi:eneral way and subject to an exception or two the nulls detached from the 
Fox and Wisconsin River valleys have been built during the past ten years, such as 
the Rhinelander Pulp and Paper Company, the Tomahawk Pulp and Paper Company, 
the Crivitz Pulp ana Paper Company, the Falls Manufacturing Company, the Union 
Manufacturing Company, the Green Bay Paper and Fiber Company, the John Hoberg 
Company, the Northern Paper Mills Company, the paper mill of the Wolf River 
Paper and Fiber Company, the Anson-Elared Company, the Munising Paper Com- 
pemy, the Watab Paper and Pulp Company, Northwest Paper Company, tne Itasca 
Paper Company, and others. 

There have been, of couise, some notable changes and enlaigements during the 
p«yBt ten years in mills previously established in the Fox and Wisconsin vfJleys. 
The Kimberly-Clark Company has peatly enlarged and improved its mill at Niagara, 
Wis., has rebuilt its mill at Kimberly, which burned in 1901, changing it from a print 
mill to a book mill, and in 1906 completely rebuilt its Badger mill at Neenah. During 
the same period the mill of the Wisconsin Tissue Paper Company was builtj the paper 
mill of the Riverside Fiber Company was built, and the sulphite mill of the same 
company, which burned, was rebuilt. The mills of the Kimberly & Clark Company, 
the Telulah Paper Compsmy and Atlas Paper Company were absorbed January 5, 
1907, into the new Kimberly-Clark Company. The Winnebago Paper Mills at NeenaJi 
changed ownership in this period, being now known as the Beigstrom Paper Com- 
jMmy, and the same is true of the C. W. Howard Company, which is now the Island 
Paper Company at Menasha, and a short time ago the Strange Paper Company, of 
Menasha, passed aeain into the hands of John Strange, who had originally established 
it, but subsequenuy retired from it. Durin£ the period under consideration idso the 
C. S. Boyd Paper Company, of Kaukauna, has been established, and also the plant 
of tiie Appleton Coated Paper Company, which went into operation a few months 
ago. On the Wisconsin River the mills of the Consolidated Pulp and Water Power 
^mpany and the sulphite mill of the John Edwards Manufacturing Company have 
been built. 

During this time also various mills have been partially or wholly destroyed by 
fire and rebuilt, such as the Neenah Paper Company in 1906, the Falls Manufacturing 
Company in 1901, and again a few weeks ago, the Flambeau Paper Company in about 
1900, the Wisconsin River Pulp and Paper Company, two of the mills of the Marinette 
and Menominee Paper Company and others. 

Prominent Manufacturers who have died in the last ten years are F. C. Shattuck, 
December 18, 1903; H. Babcock, April 19, 1906, and Alexander McNaughton and 
A. M. Gilbert last year. 

Movinff on from particulars to tendencies it may be said that even more significant 
changeshave been wrought during the past ten years. In a general way they have 
come about by reason of the constant recession of the pulp-wood forests and the con- 
sequent increase in tibe price of this raw material. Ten years ago the majority of the 
nmls on the Fox River made print paper either wholly or in part. Now there is but 
one mill, that of the Combined Locks Paper Company, which makes No. 2 print? The 
mills of the Patten Paper Company, at Appleton, and the Outagamie Paper Company, 
at Kaukauna, miJce a print paper, but it is of such high grade as to take it rather out 
of the distinctive print paper class. After print ceased to be made on the Fox Rivei 
it continued to be made on the Wisconsin Kiver, and the product of the mills there 
is just now undergoing the change which came some time a^o to the mills on the Fox. 

The tendency has been for the print mills to go onto book and the book mills to ^ 
onto writings. Some of these changes have been made without any great changes m 
the mills themselves, while in other cases the equipment of the mills has also under- 
gone radical alterations necessary to suit it to the changed conditions. It would take 
too much space and not be particularly interesting to specify all these things. It Is 
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•ufficient to say that the Fox River mills no longer make print and the Wisconsin 
River mills will not, in all probability, make it very much longer. The manufacture 
of print has followed the pulp- wood forests, and print that used to be made on the Fox 
and Wisconsin is now being made by the detached mills in the woods. 

In their predicament they are naturally tumine their eyes toward the vast supplies 
in Canada. But it may truthfully be said that the prospect there is very uncertain. 
The Canadians themselves are in txurmoil, and do not know what they want to do, and 
all sorts of l^slation are being proposed. The homesteaders want to seU their wood 
to the United States, where they can ^ the best price for it, but so far as Ontario ia 
concerned at least there is no disposition to permit the pulp wood on Crown lands to 
be exported. Quebec is in a somewhat different position. They have more wood 
and less money there, and are disposed to be somewhat less stringent in their prohi- 
bitions. But so far as the project of securing large timber supplies anywhere in Canada 
and shipping the wood to the United States is concerned, there is nothing in the pres- 
ent situation to encourage the hope that it can be done for a long time to come or to 
warrant the investment of large amounts of money in lands whose wood the Canadian 
government may not permit t» be exported. 

It would, of course, be |)ossible for the manufacturers to secure Canadian concessions 
and remove their mills to Canada', manufacture the paper there and send it to the 
United States, paying the import duty, but that would not help the existing Wiscon- 
sin mills, and there is naturally a great reluctance to consider any such expedient. 
In their dilemma the manufacturers have no fixed plan in view. While their dispo- 
sition is not exactly to trust to Providence to lead them, stiU they are hoping that the 
situation will in some way work itself out. It may be that some other raw material 
will be found, or that public opinion in Canada may so shape itself as to permit of get- 
ting pulp wood there m sufficient qiiantities. Fortunately there is still some leeway 
in the matter of time. It is not necessary to make a decision at once. While pulp 
wood supplies are going fast, they are not yet gone. Experience seems to show that 
when a great need develops; it is eventually in some way supplied. This is what the 
manufacturers are relying upon to help them out of their present difficulties and to 
provide for the future. 

Within the past year Herbert Fleishhacker has retired from the active management 
of the business to become manager of the London, Paris, and American Bank, whOe 
Mortimer Fleishhacker decided to give practically all of his time to the management of 
his banking, electric power, and mining interests. The wholesale paper business, how- 
ever, will ^o on as usual under its present name. 

The Pacific Coast Paper Company, which is now one of the leading wholesale houses 
of the coast, was organized in 1904 as the Pacific coast connection otihe Butler-Paper 
Company, of Chicago, and had gotten well imder way on Battery street, near California, 
when everything was wiped out by the fire. The best that could be done for the f oDow- 
ing twelve months was to make headquarters away up BroEulway, in Oakland, and 
lumdle most of the stock through railroad warehouses on-both sides of the bay. A new 
building was started in a central location at 545-547 Mission street, in San Francisco, 
but an unusually wet and stormy spring prevented its being occupied until the summer 
of 1907. The pluck and ability of the management finally triumphed over all obstacles 
and the company is again skimming the cream off the business'of the coast. F. M. 
Greenwood is president of the company and J. N. MacLafferty vice-president and 
manager. Thomas H. Doane, the secretary, is well known to many of the eastern mill 
men. The five-story Class C brick building was constructed to the company's order 
by the Greenwood estate. It is very substantially built to carry a large stock of paper. 
A g[round site 42 by 160 feet is covered and the building has frontages on three streets, 
giving superior shipping facilities. 

^ Ten years ago A. iSellerbach & Son were only one of a number of several moderate- 
sized wholesale paper houses in San Francisco, but since then their business, which 
was carried on for some years at 416-420 Sansome street, with a branch at 419 Sacra- 
mento street, has been increasing by leaps and bounds. On April 18,1906, this concern 
had paper stored in twenty different warehouses about the city, the stock which it was 
necessary to carry having outgrown all of the places provided for it. The erection of 
a large building on the comer of Jackson and Battery streets had been planned, but 
not commenced. Fortunately for this firm, its offices and warehouse at 406 Jackson 
street were the only ones in the wholesale paper district that were spared by the flames, 
and some of the stock stored in outside wstfehouses escaped. With this stock to draw 
upon the company at once bought the Union Paper Company's store in Oakland a» a tem- 
porary headquarters and placed large orders for the paper which would be needed at 
once to replace what was destroyed. Large shipments of paper were already on the 
way, and as fast as paper arrived it was delivered where it would do the most gcod. 
Later temporary San Francisco offices were opened at 416 Jackson street. Befc»re the 
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ruins cooled the excavation for the foundation of the new building was being rushed 
and the fine six story and basement steel, timber, and buff brick structure was oom- 
pleted in record time. It was occupied during the summer of 1907. One of the latseit 
stocks of paper in the United States is carried nere. Branch houses are maintainea in 
Oakland and Los Angeles. 

The Zellerbach Paper Company's Oakland branch wholesale store is located «t 
838-340 Fnmklin street, near the comer of Seventh street. It is near the business cen- 
ter and not far from the railroad and steamship warehouses. . F. C. Stratford is the 
Oakland manager. This is the only large modem paper warehouse on the Oakland 
side of San Francisco Bay, and with the great variety of stock to select from, it is not 
surprising that this business house, which was established in Oakland as an emergency 
measure mimediately after the ^eat fire, has grown into large proportions. Tlie new 
permanent building was occupied during the summer of 1907, the Zellerbach Pi^rar 
tfompany having taken a long lease. 

The California Paper Company and Board MiUs, James Brown, manager^ with offiov 
at 414 Montgomery street, San francisco, brought its plant up to date during the year. 
Its new building, which was erected and occupied in 1907, is now in use, repreeentin^ 
an investment of 1200,000 when equipx>ed. A 120-inch hotCtd machine was installed 
in the fall and is in successful operation. It is driven by a special Corliss engine and 
electric power is available from a power transmission line in case of emergency. Tlie 
building which is shown in the illustration was constmcted at Antioch, Cal., in the 
most substantial manner, so as to carry great weights. The foundations are of rein- 
forced concrete with sand-lime brick, basement-noor arches. The exterior walls d 
the superstmcture are also of sand-lime brick, made in California. 

The American Lynwood Company also has a plant at Antioch, adjoining the plant 
of the California Paper and Board Mills. By an ingenious arrangement of rollers tihe 
min of an^r kind of wood is reproduced upon the surface of pasteb^d of any thickneas. 
This material has been used lor wainscoting and a variety of other purposes in build- 
ings erected in San Francisco since the fire. 

Although many extensions of mills have been erected, the only complete paper- 
mill plant that has been constmcted on the Pacific coast during the past decade is that 
of the Floriston Pulp and Paper Company, at Floriston, Cal. The personnel of the 
company is largely the same as that of the Crown-Columbia Paper Company, in which 
San Frsmcisco capitalists are heavily interested. The Floriston mill was built in 
record time about five years ago and nas been in successful operation since its comple- 
tion. Water for the operation of its wheels is conducted from a mountain stream in 
a monster wooden stave pipe 9 feet in diameter. Wood-pulp wrapping paper is turned 
out in great quantities and there are also facilities for turning out as great a variety 
of paper as an^ mill on the coast. Both ground pulp and sulphite pulp are prepared 
ana used at tms plant from the wood of the white fir, which is abundant in the moun- 
tain regions along the Tmckee River. 

L. Schwabacher is general manager of the Crown-Columbia I^ilp And Paper Com- 
pany, as well as of the Floriston PiDp and Paper Company. The Clown Pai>er Com- 
pany erected the second modem wood-pulp plant on the coast at Or^on City, Oreg., 
some years ago, that of the Willamette Pulp and Paper Company, located near by, 
having been the first. The Crown-Columbia Company is the name imder which a 
consohdation with the paper mill at Camas, Wash., owned by F. W. Leadbetter and 
H. L. Patlock. of Portland, Oreg., was effected a few years ago. Both the Oregon 
Ci^ and the Oeunas plants have been enlarged and improved. Oil has been adopted 
as fuel and the production specialized. A great deal of news paper is turned out at 
Camas, and most of the wrappings at Oregon City. A sulphite plant of large capacity 
b being erected to increase the capacity at Camas and additional pulp grindera are 
being installed at Oregon Cit^r. where a tremendous amount of water power, derived 
from the 40-"foot fall in the Willamette River, is available. Water transportation by 
sea enables this company to deliver its products cheaply in San Francisco. A large 
paper bag factory has been installed at Camas to take the place of the one that was 
burned in San Francisco. 

The WiQamette Pulp and Paper Company, backed by San Francisco capital, has a 
large modem wood-pulp plant at Oregon City, Oreg. It turns out a great deal of news, 
as well as a good deal of wrappin^f. Several of the leading newspapers of San Fftmcisco, 
including the Examiner, use this company's paper. About three years ago a fine addi- 
tional reenforced concrete machine room was added to the plant and a large FourdriniCT 
machine was installed. During 1907 a second machine of the same tyi>e was built and 
is now being installed . 

In summing up the situation at San Francisco it may be said that the trade has com- 
pletely recoverea from the San Frandsco fire. For the first six or ei^ht months after the 
disaster the printing facilities of the city were immensely curtaalea and a great d^ of 
work was sent East or to other cities in this State. Toward the end of 1906 so many 
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printing offices had been opened that most of the bnoneflB men were a^dn able to set 
their work done at home. The demand for paper then became insatiable, and tne 
dealers could not begin to keep np with their oraers. The car shortage came on with 
the winter and orders for paper were often duplicated in the hope that thev might be 
gotten in on better time by some other route. In some cases even a third order was 
placed. 

During 1907 many additional printing offices were started, while business was 
rushing and money was plentiful. 

Mr. NoRRis. Can I proceed to the next act of my tragedy? 

The Chaibman. If jou please; did you finish with that one? 

Mr. NoBBis. Yes. sir. The chairman asked me for some data on 
the daily product of various kinds of paper. I refer to the 1908 edi- 
tion of Post's Paper Mill Directory, which I have before me, and 
which^ in order to get into the record, I had better read now. It is 
copyrighted, 1906, by L. D. Post. 

The Chairman. That is the 1906 edition ? 

Mr. NoRBis. No: this is the 1908. He copyrighted it in 1906. 

The Chairman. I do not see how he could copyright a 1908 edition 
in 1906, do you? 

Mr. NoRRis. The gentleman can do a great many things which I do 
not understand. 

The Chairman. He does some remarkable things, because he has 
copyrighted his last edition of 1908, and theoretically has sent them 
to the Library of Congress, but actually they have not arrived. 

Mr. NoRRis (reads): 

DaUy capacity of the paper and pulp mxlli of the United Stales and Canada, 

PAPER. 

United States: Tons. 

Blotting 60 

Boaidi 3,163 

Book 1,843 

Hannng 272 

Manila, fiber, wrapping, etc 2, 627 

News 3,246 

Roofing, sheathing, etc 692 

Straw wrapping 247 

Tissue 284 

Writing 1,398 

Oanada: 

Boaidi 268 

Book 136 

News 292 

Roofinj:, etc 74 

Wrapping, etc • •. •. . . . 97 

Writing 47 

PULP. 

United States: 

Ground wood 6, 441 

Sulphite fiber 3,139 

Soda fiber 804 

9,384 

Estimated amount of wood to supply this capacity, 14,592 cords. 

Canada: 

Ground wood 1, 316 

Sulphite fiber 373 

Soda fiber 48 

1,7S7 
Brtimated amount of wood to supply this capacity, 2,692 cords. 
Copyright, 1906, by L. D. Post. ^ _ , 
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Mr. Sims. Dailvl 

Mr. NoRRis. Daily. I think that a very material question can 
be put opposite some of these %ureS; because the sulphite process 
in me Umted States is almost totally the mechanical-ground wood, 
and yet this man has it only 60 per cent of the pulp produced. 

Mr. Sims. What are those figures again, on ground pulp and sul- 
phite pulp t 

Mr. NoRRis. On ground wood 6,441, and on sulphite fiber 3,139, 
and on soda fiber 

The Chairman. That is per day? 

Mr. NoRRis. Per day — and on soda fiber 804, whereas the census 
figures for 1906 show 1,100,000 on mechanical^round wood, 1,900,000 
on sulphite paper, ana 600,000 on soda, which would indicate that 
the sulphite paper is far in excess of the ground, whereas in this 
formulation he has it only 60 per cent. 

The Chairman. Does that purport to be the production or 
capacity? 

Mr. NoRRis. Capacity. I submit it merely because it was the only 
thing of the kind tnat I had ever seen that bore upon that subject, in 
answer to the chairman's question. 

The Chairman. It appears by the census of the Forest Service that 
in 1906 the mechanical pulp was 1,192,780 cords of wood; that is, it 
used that many cords of wood. The sulphite process used 1,968,619 
cords of wood, and the soda process, 604,777 cords of wood. 

Mr. NoRRis. That is my mistake then, because my impression is — 
what I have been told by the paper men — that a cord of wood will 
make 2,300 pounds — 21 to 23 himared poimds — of mechanical ground 
wood, while a cord of wood will make 1,200 pounds of sulphite, which 
woula rather tend to establish the acdKacy of those ngures as to 
quantities reduced to pulp. 

The Chairman. I had the same impression that you had. 

Mr. NoRRis. Shall I proceed now to the wood's end of the story? 

The Chairman. Have you something else that is short? 

Mr. NoRRis. Must you go to the House? 

The Chairman. Very soon. 

Mr. NoRRis. I was going to start and show that upon the best data 
which I had been able to obtain the cut of wood for wood pulp during 
the year meant the stripping of 1,838 square miles of timber land 
every year, and the paper people say that the wood-pulp business, 
the paper ousiness, and its stopping is an inconsiderable factor in 
the total stripping of the forests of the United States; in other words, 
4^ per cent. Now, I have not been able to carry that out with 
respect to the average production of each kind 

Mr. Bannon. The Census report says 3 per cent. 

Mr. NoRRis (continuing). Of paper. 1 was taking a paper-trade 
publication, where it claims 4^^ P^r cent, but this is upon the assump- 
tion of 4 cords of spruce to 1 acre, and on that basis it would take 1,838 
square miles for paper and products, and for the entire coimtry, assum- 
ing that all the stnpping was on the same ratio, the stripping for all 
sorts would be 42,744 square miles per annum. 

The Chairman. That is all based upon 4 cords of wood to the acre? 

Mr. NoRRis. That is it; yes. I say that is not fair, but the only 
authority I have that can be at all regarded as reUable is that on the 
1,838 square miles, and that is based upon a statement of Mr. N. M. 
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JoneSi the general manner of the Katahdin Pulp and Paper Com- 
pany, whose statement 1 have here and which I will submit, if you 
care, in that connection. 

The Chairman. We would be very glad to have any reliable infor- 
mation on that point, because I think there is not very much. 

Ifr. NoRRis. There is not very much. 

The Chairman. I notice, for instance, in the tabulation that was 
recently made out piKporting to give these figures, I think lumber 
takes 30 per cent of the timber that is used, and more than half of 
the timber that is used is credited to fuel. There is no timber to 
speak of that is used for fuel that is of any value for any pm^pose. 

Mr. NoRRis. I went into that in 1902 to the extent of several trips 
to Washington and correspondence with numerous States, and I was 
amazed at the same disproportion on fuel. Most of it was credited 
to fuel and fire, the stnppmg of the forests, and the figure at that 
time was 50,000 square miles. 

The Chairman. We have to go back to the House; we have a caU; 
the*buzzer has soimded. 

(Thereupon, at 4.30 o'clock p. m., the conunittee adjourned until 
to-morrow, Tuesday, May 5, 1908, at 10 o'clock a. m.) 
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Select Committeb on 
Pulp and Paper Investigation, 

Tuesday, May 5, 1908. 
Oommittee called to order at 10.20 a. m., Hon James R. Mann 
presiding. 

STATEMENT OF MB. JOHN N0EBI8, OF NEW TOEE CITT— Cont'd. 

The Chairman. The other day, when General Agnus was before the 
committee, I asked him if he would produce for the committee his con- 
tracts, or a statement showing the prices paid by him for paper. He 
said that he would endeavor to do so. 1 have the following letter 
from him dated Baltimore, May 4, 1908: 

My Dsar Mb. Mann: At the hearing before your committee on Thursday last you 
asked me for mv paper contracts since 1890. I gave you the contracts since 1904, out 
neglected to tell you that in that year our city was visited by a great conflagration which 
destroyed our building and all our records except our files, which were saved. You will, 
I feel sure, understand that this omission was entirely unintentional, but I want to be 
sure that it is clear to you and so I write this letter. The only reason I do not supply 
you with the contracts previous to 1904 is because they were burned up in the big nre. 

In sendli^ this explanation I wish to express also to you my appreciation of the cour- 
tesy which I received of you and your conmiittee. Your consideration made the occa- 
sion a pleasure to me and I thank you and your colleagues most heartUy for your 
kindness: - 

Hoping your inquiry may result in benefit to the country, and with great respect, 
I am, 

Very truly, yourp, (Signed) Feux Aqnus. 

The whole letter should go in, because the report of the Associated 
Press represented the General and myself as having a quarrel. 

Mr. Norris, I was shown a telegram yesterday in reference to the 
investigation now going on in New York. Have you noticed any- 
thing in the papers in regard to it? 

Mr. NoRBis. Yes; there are announcements in the papers to-day 
and there had been on Saturday with respect to that inquiry. There 
is a report in the papers this morning, tne New York papers, which 
differs slightly from the telegram which was sent last mght. As I 
gather the facts, they are these: That the grand jury required Doctor 
Campbell, of the Dexter Sulphite Company, and Mr. Outterson, of the 
De Grasse and Malone group of companies, which were members of 
the Fiber and Manila A^ociation, to produce their books and papers 
relatii^ to their dealings with that association, or rather with the 
Parks rool, which was one of the names for the organization. They 
then stated that several months ago they had forwarded to Parks ail 
of the papers in their possession relating to it, and* did so at his re- 
quest; that Parks has since gone to Europe, and they assume that 
he has taken the papers with him. However, when they were brought 
before Jud^e Lacombe, of the United States court, as 1 understand it 
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from the reports, they were given additional time to ascertain the 
whereabouts of the papers, and ascertain whether they had really 
been taken to Europe or whether they had been storea somewhere 
in this country, accessible to subpoena, and that they are now en- 
gaged in that work. It is proper that the committee should know 
these facts merely to show the embarrassments which newspapers 
are under in attempting to secure prompt relief through the agency 
of the machinery or the Department of Justice, not that any reflec- 
tion is intended upon the Department, because that Department has 
encountered a delay of as much as two years in one case in merely 
securing the attendance of a necessary witness. 

The Chairman. I have a telegram here which may be inserted at 
this point. You may read it, AG. Norris. 

Mr. NoBBis (reads) : 

Nbw York, May 4^ 1908. 
Hon. John 8habp WnjJAiis, 

Ecfuse of RepreserUaUves, Wathingtonf D, C: 

Federal Judge Lacombe this morning dischaiged the manila and fiber paper men. 
They were brought before the grand jury some time ago to produce their papexs, 
which they claim to have given to Parks, who formed their pool. Parks went to 
Europe, took the papers with him, and the^r now daim they nave done everything 
in their power to recover the papers. On this showing they were allowed to go free. 
What a &rce. Our only hope is the Stevens bill. 

(Signed) Herman Riddbb. 

The Chaibman. I thought we would see something about this in 
the morning papers, and although I do not always have time to read 
them thoroughly, I did not see any reference to it. 

Mr. NoBBis. i saw nothing in reference to it in the Washington 
papers. 

Mr. Sims. Neither did I, but the Washington papers are the only 
ones that I have seen. 

Mr. NoBBis. I saw it in the New York papers this morning. 

Mr. Staffobd. Do you regard that slq resmting in the failure of the 
Department of Justice to prosecute the manila and fiber paper trust) 

Mr. NoBBis. Not as resulting in the failure, but in senous embar- 
rassment and delay, because of the fact that as soon as intimation 
was given that the Department might proceed against the fiber and 
manfla men Mr. Parks sent word to all or them to send every scrap of 
paper relating to it to him, but I have sent word to New York this 
morning that 1 doubted very much whether every scrap of paper had 
been sent, because I doubted if the International Paper Company or 
its selling agency, the Continental Bag and Paper Company, could so 
change their books; that if what appeared in the minutes of the Fiber 
and Manila Association, as we had reports, is correct, there must have 
been payments from the pool to the Continental Bag and Paper Com- 
panv for the restriction of output by the International mills. 

Mr. Staffobd. This would not prevent the law oflBcers from con- 
tinuing their investigation as to the concerted action in raising prices 
or inquiring as to these meetings held in New York for the purpose 
of showing that agreement or combination existed to control the 
output and price? 

Mr. NoBBis. Not at all; but it is extremely valuable as testimony 
in a successful prosecution of the suit, in fixing definitely certain facto 
with respect to the payments and allotments and considerations and 
arrangements and votes upon questions which this association was 
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passing upon; and it is important and interesting to us, because it 
shows that those mills coula make news-print paper, and under ordi- 
nary conditions, if the news-print paper price had been the only one 
that had been artificially stimulated, these mills would have measur- 
ably helped to reUeve the artificial scarcity, and the fact that they 
were in mat organization interfered with it. 

May I, at this time, call attention to General Agnus's contract, 
about wnich you read a letter? At page 235, in book No. 5, of the 
report of these proceedings of last Thursday morning there is a copy 
of the present contract or General Agnus. 

The Chairman. That is the contract which covers the years 1906 
and 1907? 

Mr. NoRRis. That is right. There is a provision by which the 
paper companies take back the white waste of the newspaper at cost 
pnce. That provision differ s 

The Chairman. I suppose it is this third provision [reads]: 

The manufacturer agrees to purchafle from the publisher, at $1.97 per 100 pounds, 
such white waste and wrappers as shall come from the press ro<»n, from the paper 
delivered under this contract, such purchase to be made at Baltimore, provided that 
such waste is properly packed and no allowance shall be made for paper remaining 
on cores returned. The publishers can deduct this sum from any moneys due to the 
. manufacturer by him hereunder. All damaged paper shall be kept for disposal of 
the manufacturer. 

Now, what about itt 

Mr. NoBBis. That contract differs from what is known as the stand- 
ard form of contract in that the paper manufacturer agrees to take 
back ordinarily the white waste at 76 cents per 100 poimds; that is, 
three-quarters of a cent a pound. In many cases — and I talk espe- 
cially of New York City, because I am familiar with that — the white 
waste is sold to junk men, waste men, at prices slightly above 75 cents, 
and running anywhere from 90 cents to $1.10 per 100 poimds. It is 
about one-half of what the newspapers pay for the paper per pound, 
and the white waste will average from 2 to 2) per cent ot the total 
waste of paper sold; so that when you compare that form of contract 
for 1906 and 1907 with the later form of contract, you will find that in 
addition to the obvious raise of $12 per ton there is substantially in 
that contract another raise of what nets about 1 to 1^ per cent, and in 
some cases 2 per cent. This point leads up to another point which 
the committee should be fully advised of, respecting the larger paper 
rontracts. 

The Chairman. Willyou tell us first what white waste is? 

Mr. NoRRis. White waste is the paper which is stripped from the 
roll before it is passed through the press, and it will run irom If to 2 J 
per cent, average, with a newspaper. Where ends of rolls have been 
knocked or broken, they must strip all of that torn edge off the roll in 
order that the web shall run through the press at its great speed with- 
out breaking the web. 

The Chairman. Then it consists of the original print paper 

Mr. NoRRis. Without any ink on it; yes. It is what we call the 
white waste 6U3 distinguished from the print waste or dark waste, 
upon which ink has been put. The white waste has a value to paper 
men for various purposes. Some of it is taken by pad and tablet 
manufacturers to be made into pads. Some of it is sent to paper 
mills lo bf^ mixed with new stock for the manufacture of news-print 
1 aper or even cheaper grades of paper. 
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Now. following the point of difference between the contracts of 
the Baltimore American for 1906 and 1907 and that of 1908, there 
was a practice many years ago, prior to the creation of the Interna- 
tional Paper Company, of payment on production — that is, the news- 
paper, instead of Duyin^ paper by the pound, bought upon the basis 
of so many pounds makmg so many thousand 8-page sheets, and that 
if the manufacturer increased the weight of the paper unduly he did 
it at his own cost, because if you increase the weight of paper 3 per 
cent, you increase the cost per sheet to that extent; and this pro- 
duction plan was devised to penaUze the manufacturer and stop mm 
from doing that. 

On the other hand, if he should decrease the weight of the paper 
he would not get any benefit from it; that would go to the newspaper. 
It was intended to force him to keep to an average, and witn a 
modem well-equipped mill, running on one order from January to 
December, the macnines not stopping for one hundred and forty-four 
hours of the run — practically not stopping at all — there was very 
httle opportimity for variations in weight, and if the law of average 
were applied to cover the period of a month, as was usually the case, 
there was no difficulty in keeping close to the average standard of 
weight. And so in numerous offices the production basis was estab- 
hshed as the standard, and it was substantially the same — that is, it 
could be made entirely fair — for the paper maker as for the publisher, 
if that fact were considered in fixing the price of the paper. 

Mr. Staffobd. What is the method of accounting under that 
system? 

Mr. NoBRis. Under that system the press register was the basis 
of payment; that is, the press registers were adiusted for showing 
the niunber of 8-page sheets run, and the standara would be — as, for 
instance, on the New York World, 114 poimds to the thousand 8-page 
sheets, and as many 8-page sheets as ran through, including the print 
waste, the paper manufacturer would be paid for. 

Mr. Stafford. Where a machine is not employed throughout the 
entire year on one run is it difficult for the manufacturer to have the 
same weight of product continue in the making? 

Mr. NoRRis. That is purely a theoretical question, as I will explain. 
That immediately following the creation of the International Paper 
Company all of the paper manufacturers agreed upon a standard 
basis of weight so that they would have a imiform weight for every 
newspaper, and that standard was a weight of 32 pounds for 500 
sheets measuring 24 by 36. 

The Chairman. But Mr. Stafford's question related to the practi- 
cability of carrying that out? 

Mr. NoRRis. Certainly; if they all agreed that all of their papers 
should be brought to a uniform standard, the question of vanations 
in weight would not enter, because all or them were to be suppUed 
on absolutely the same standard of weight. 

Mr. Stafford. My Question went to the point whether the machine 
is so perfected in mecnanism that they can adjust it to continuous 
results on certain weights of paj>er, 

Mr. NoRRis. I gather from the paper makers that, applying the 
law of average, they can come practically at the point of tne standard 
weight; that ir they find they have been in the course of a week or 
so running a Uttle heavy that they will adjust their run so as to keep 
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their average, at the uniform basis. And thej watch that very care- 
fully at the mills and at the ofElces of the sellmg agencies, much more 
so even than in the newspaper offices. There is a natm^al tendency 
in the mill to run a Httle heavy if not watched carefully, because an 
increase in the weight over standard increases the output of the mill 
to that extent and measurably reflects to the advantage of the mill 
sunerintendence. 

Now, with some of the lai^e contracts in recent years there has 
been a tendency to secretly breii from that general understanding 
amouj^ paper makers, and to charge upon a lighter weight of paper: 
that IS, to furnish a lighter weight of paper than the standard, ana 
also to charge upon the production basis rather than upon the gross 
weight basis. XJnder the gross weight basis the newspaper pays for 
the roll as delivered in the press room, less an amount allowed for the 
weight of the core. If it be iron it is one weight per inch, and if it is 
a paper core another weight per inch; so that tne newspaper pays 
for the wrapper, which amounts to about 2} per cent of the weight of 
the roll. It pays for all of the white paper which is left on the core, 
and it pays for the white waste, less tne amount which it may be 
able to sell the white waste to the junk man for. 

Mr. Stafford. The white paper left on the core is not considered 
as white waste? 

Mr. NoRRis. It is to an extent. In New York we sell the white 
waste on the core to a man who strips it off the core, but does not 
pay us as much for that white waste as he receives for the white 
waste stripped from the roll. 

Mr. Stafford. What can that white waste be used for? 

Mr. NoRRis. I am not clear. I think it is cut, sent to papef mills, 
and mixed with new stock. It is a comparatively recent venture of 
a yoimg man named Wemyss, down on Wall street. 

The Chairman. How much paper is left on the coret 

Mr. NoRRis. Well, it depends very much upon the pressmen or fore- 
man of the press room. 

The Chairman. It is ffood paper, is it? 

Mr. NoRRis. It is gooa white paper, but when you get the roll down 
verv close to the core the web begins to wobble on the press a Uttle, 
and the press must be slackened m speed to prevent a oreak in the 
web; ana for that reason in some newspaper offices they do not run 
the web down as closely to the core as in others. It is just a question 
of thrift or care in the utilization of the paper of the employer. 

The Chairman. What is the core? 

Mr. NoRRis. The core is usually an iron pipe; I think gas pipe. 

The Chairman. Would not they save paper that way it they 
enlarged the core ? It is a matter of rapidity or movement, I suppose ? 

Mr. NoRRis. That is not so important as other aspects of it. Some 
of them have made a larger core of paper. The pomt about the core 
is that in shipment they must pay tne same rate per hundred pounds 
for the iron core as they pay for the white paper, and some paper 
mills started in twelve or fourteen years ^o to make the core of paper 
in order that they might save money. 1 figured in 1901, as a result 
of the change from the production basis to the gross weight basis, 
that the price, the actual net cost, to the publisher had been mcreasea 
$1.60 per ton without an apparent increase in the price, and there- 
fore you will discover in some of the large contracts that while the 
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price named may be what is apparently a fair figure considering the 
(juantity of it that is open to the production basis, and if the waste 
is on a lower basis than that of the standard weight as it is in some 
of the larger contracts, it will materially affect the price actually paid 
by a newspaper, even to the extent of 15 cents a hundred pounds, or 
$3 a ton. 

Mr. Stafford. At whose instance was the plan changed from the 
production basis to the gross ton basis, and was the change univer^ 
sally adopted? 

Mr. NoBRis. It was planned by a conference of the paper makers 
shortly after the creation of the International Paper Company in 
1898; and those of us who had dealings with the paper companies 
thought that it was being uniyersally applied, but we haye discovercKl 
withm the last two years that some of the companies had departed 
from that standard. I think it would be disclosed that that was 
probably a breach of faith between the paper makers; that while 
they were apparently maintaining one price they were making this 
concession so that it would not appear upon the surface. 

Mr. Stafford. What companies, of which you have any infor- 
mation, departed from the standard weight? 

Mr. NoRBis. The Great Northern Paper Company. 

Mr. Stafford. Any others? 

Mr. NoRRis. I do not recall any other just now; but I think there 
were others. 

Mr. Stafford. What publishers did the Great Northern Company 
haye contracts with where there was this yariationt 

Mr. NoRRis. With the New York Herald and the New York World. 

The Chairman. Were those contracts made at the time the Great 
Northern Paper Company got the business of those papers away 
from the International Paper Company? 

Mr. NoRRis. It did not get both papers. It took the New York 
Herald away from the International Paper Company. The World 
had been with it for years before that. But that contract at that 
time had that phase. 

The Chairhan. That was the time when the New York Times and 
the New York Herald switched? 

Mr. NoRRis. That was substantially in January, 1906. That con- 
tract is still running. 

Mr. Stafford. Is that practice still in yogue by that company? 

Mr. NoRRis. I am informed and so beUeye. 

Mr. Stafford. Do you know whether that is practiced by any 
other paper makers and other newspaper publishers in the country? 

Mr. NoRRis. I doubt if it is incorporated in any of the recent con- 
tracts; that is, contracts as a result of what we allege to be the 
recent understandings. 

Mr. Stafford. It would not be difficult of ascertainment, because 
you can readily examine the yarious papers to determine whether 
the sample paper conformed to the standard. 

Mr. NoRRis. Not at all; you would haye great difficulty in ascer- 
taining it from the sample paper. The difference is so small that 
it would be hardly appreciable to many persons. I handle a great 
many papers, but I could not tell from the handUng of the paper 
whether it was standard weight or not. The fact is that the place 
where the paper has been kept will materially affect its weight; that 

Digitized by VjOOQ IC 



WOOD PULP, PBINT PAPEB, ETC. 455 

is, if the paper has been kept in a humid, moist place it will absorb 
moisture and take on weight. 

Mr. Stafford. That is, the same rule applies to paper as applies 
to sugar t 

Mr. NoBRis. And dried apples. And if the paper should have 
been stored for a considerable time in a dry place it would be liable 
to lose some weight. 

The Chairmax. Upon these contracts what difference would that 
make? Might not the paper be the standard-weight paper furnished 
by the Great Northern to the New York World? 

Mr. NoRRis. It is not; I know it is not. 

The Chairman. It is not the standard paper? 
. Mr. NoRRis. It is not the standard weight. 

The Chairman. Is it a lighter weight? 

Mr. NoRRis. It is a lighter weight, and to an extent that it is a 
lighter weight — close to 2 per cent — it affects the price. 

The Chairman. Well, tne advantage to a publisher by getting a 
certain number of 8-page sheets out of a certain number of pounds is 
not based wholly upon the weight of paper, is it? 

Mr. NoRRis. That is a factor. 

The Chairman. I know, but is that the only factor under the old 
system to a publisher? 

Mr. NoRRis. Anything is an advantage to the publisher that 
decreases the cost of each newspaper that he puts out. I may not 
clearly gather your question? 

The Chairman. As I understood before, under the old system 
which the New York Times had, where they got 1,000 8-page sheets for 
114 pounds of paper, in that case the paper manufacturer lost the 
waste, did he not? 

Mr. NoRRis. In order that it may not appear inacciu'atelv on the 
record, I will say that I am not aware that any testimony has been 
given here to the effect that the New York Times, within the period of 
my connection with it, had the production basis, because my connec- 
tion with the Times 

The Chairman. I beg pardon, I understood you so. 

Mr. NoRRis. My connection with the Times is subseq[uent to the 
adoption of the standard weight. I went with the Times m 1900, and 
the standard weight was adopted in 1898. 

The Chairman. Well, I omv used that as an instance. 

Mr. NoRRis. The New York World had the production basis, and 
nearly all of the large papers of the country had it at that time. 

The Chairman. Unaer the production basis, was the loss of waste 
and the core, and all that, upon the publisher or the manufacturer? 

Mr. NoRRis. The manufacturer took that back; he disposed of the 
waste as best he could. 

The Chairman. It was his loss so far as there was any loss? 

Mr. NoRRis. If there was a loss, yes; but if he adjusted his price, 
as they did, so that they actually obtained a given net price f. o. b. at 
the mill for every pound that went out, and they could accurately do 
that because the law of average establishing the percentage which 
they would get back — if, for instance, they sent out 100 pounds of 
paper wrapped on the core, and if they obtained for that a net price 
for, say, 94 poimds of paper, they could mark off 6 per cent as the cost 
of wrappers and white waste and excess weight, so that it would have 
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been very easy, and was the basis which they practically adjusted 
themselves to; that whenever they wanted to get an established price 
f . o. b. at the mill they would add this given percentage — assumed 6 — 
to that price as their charge to the newspaper to cover this production 
basis. 

Mr. Stafford. Under the production basis, what do you estimate 
is the total amount of waste that the newspaper pubUsner does not 
use in a roll of paper, per ton? 

Mr. NoRRis. Well, first, there is 2 J per cent of wrapper; next, 
there is an average of about 2 per cent or white waste; next, there is 
a slight increase of weight — ^it varies in different establishments, but 
it varies largely upon the way in which the weighing is made, but with 
a property that carefully and intelligently watches its weight, I 
think that the excess weight would not ordinarily exceed 1 per cent. 

Mr. Stafford. Do you include in the excess weight the core? 

Mr. NoRRis. Oh, no. They allow for the weight of the core; that 
is deducted as tare from the gross weight. 

Mr. Stafford. What is mcluded in your designation ''exce^ 
weight?" 

Mr. NoRRis. Under the contract, the standard form of contract, 
which fixes the weight for 500 sheets, 24 by 36, at 32 poimds, there is a 
variation allowed of 2 pounds either way, which is substantiaUy 6 
per cent under; that is, 2 poimds on 32 pounds would be substan- 
tially 6 per cent. You will notice in the Agnus contract that it has a 
margin of only 1 pound in 32, or 3 per cent either way, so that if a 
mill is disposed to run up to 5 per cent excess weight under the 
standard form of contract there is no recourse for the newspaper 
in recovery. That would seem to be the first reading, though I 
believe that is an extreme proposition. We would not sit down and 
allow them to go to the extreme margin with all of our paper, and we 
would construe that to mean that no part of the paper could exceed 
that: and if any part, any considerable shipment, was running over 
weight, that we would ask a reduction for that particular part, but 
that the average ought to conform closely to the standard. 

Mr. Stafford. In the practice of the large newspaper establish- 
ments, is their weight determined by the weight of the roll, or one 
sample of the allotment weighed to determine the weight; or what 
is the method to determine whether the paper furnished is standard 
weight or not? 

Mr. Norris. It varies in many establishments. In some estab- 
lishments they weigh, in others they expect the weighing company 
to weigh samples of the printed paper, making allowance for the 
addition of the ink that has been put on the paper. In other estab- 
lishments they attempt to follow that by taking the press register 
and the weight of the wrappers and the weight of the white waste 
and the weigiit of the print waste, and in that way ascertaining how 
close they have come to the actual weight standard of the mill. The 
weight of the ink would make a difference of 1^ per cent of the weight 
of tne paper; that is, ordinarily ink will run 1.7 pounds to a thousand 
8-page sheets. 

The Chairman. I imderstood you to say a while ago that some 
paper, under the old system, had a contract by whicn they could 
get a thousand 8-page sheets of a certain size for 114 pounds. 
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Mr. NoRRis. That is right. That would be the standard ordi- 
narily of the New York Worid. Our standard would be about 112 
pounds. 

The Chairman. T understood you to say later that under the 
standard sheet it took 32 poimds to make 500 8-page sheets. 

Mr. NoRRis. Oh, no, 24 bv 36; that is a standard in the paper 
trade for a sheet and these rolls have been adjusted to that standard, 
which covers everything. The standard in the paper trade is a sheet 
24 by 36, 2 feet by 3, and 500 sheets weighing 32 pounds. It is the 
result of the old idea of selling in reahis. 

The Chairman. Under the standard sheets, how many pounds 
does it take for a thousand sheets of 8 pages each) 

Mr. NoRRis. Answering from recollection, 114 poimds for the size 
of the New York World, and 112 poimds for the size of the New York 
Times. 

The Chairman. That is the standard sheet? 

Mr. NoRRis. That is the standard weight. 

The Chairman. So that there has been no special reduction in the 
weight by reason 

Mr, NoRRis. There has been a reduction on special contracts. 

The Chairman. I understand; but not in a general way. In the 
papers you speak of there was no reduction in weight? 

Mr. NoRRis. No; though most publishers would regard it as a 
material concession in price to obtain a slight reduction in the weight, 
provided the paper was strong and womd go through the presses 
properly. 

The Chairman. That is very manifest; that is the reason I wished 
to ascertain that fact. 

Mr. NoRRis. It mi<jht be wise for the committee to visit some news- 
paper office to see tms process — still I do not know that it would be 
verv helpful. 

The Chairman. I think it would be a very good thing for the com- 
mittee to visit a large office. 

Mr. NoRRis. That would give you a very accurate idea of these 
phases of the proposition. 

Another phase of this Agnus contract and of these underweights 
which impresses one is the secrecy of the whole business. I do not 
speak for anyone but myself, but 1 think that all 

The Chairman. Excuse me one moment. Mr. McCormick, do yoit 
wish to testify this morning? 

Mr. McCormick. I will be back at any time. I have no testimony 
other than the offering of two contracts of the International Paper 
Company. I have not been able to find the intermediary contracts, 
but I imagine I will before I am through. 

The Chairman. Which contract have you produced, Mr. McCor- 
mick? 

Mr. McCormick. Two with the International Paper Company, one 
of date of May 10, 1899, and the other January 14, 1905. 

The Chairman. The last one, that of January 14, 1905, is the one 
that you are 

Mr. McCormick. That is the one we are living under now. There 
was one contract with Perkins, Goodwin & Co. between those two 
that I have not been able to lay my hands on. The mass of stuff ia 
so great that I suppose somebody has overlooked it in the office. 
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The CHAmMAN. Do you believe that you would be able to get that 
one? 

Mr. McCoBMiCK. I have already written to Chicago and have tele- 
0*aphed them, asking them to send me everything. I imagine that 
that old stuff was buried away somewhere, and they have overlooked 
it. But if we have it you shall have it. 

The CHAiBBiAN. Those contracts just referred to may be put in the 
record. 

Following are the contracts referred to: 

Agreement made this fourteenth day of January, nineteen hundred and five (1905), 
between the International Pai)er Company, a corporation organized under the laws 
of the State of New York, hereinafter called the manufacturer, party of the first part, 
and The Tribune Company, of the city of Chicago. 111. , hereinafter called the purdiaser, 
party of the second part. Witnesseth: That tne parties hereto, in consideration 
of the mutual promises and agreements of each other, and of the sum of one dollar 
and other good and valuable consideration each to the other in hand paid, the receipt 
whereof is hereby acknowledged, do hereby covenant and agree to ana with eadi 
otiier as follows, that is to say: 

First. — ^The manufacturer hereby agrees to sell and furnish to the purchaser, and 
the purchaser hereby agrees to purchase and take from the manufacturer, for use in 
the publication of The Chicago Tribune and other publications of the purcnaser, pub- 
lished in the city of Chicsigo, 111., their entire supply, estimated at sixty thousand 
(60,000) tons, of paper during the period from Februai^ 1, 1905, to January 31, 1910, 
at the price and upon the terms hereinafter particularly stated. 

The said paper sHall be of substantiall^r the same average equality as the sample 
attached to this contract and on the following basis of weight, viz, 35} x 46}-128/1000 
widths of rolls to be as required, and shall be d^vered by the manufacturer to the 
purchaser on sidewalk in front of pressroom, Chicago, 111. 

Second. — ^The purchaser herebv covenants and agrees to pay to the manufacturer 
for all paper to be furnished ana delivered under this agreement from February 1, 
1905, to January 31, 1906, two dollars and five cents (^.05) per hundred poiinda 
(without reference to a production basis), actual gross weight of the roUs or bundles, 
including paper, wrapper, and twine. The paper to be run as near to the ordered 
weight as practicable. Such payment shall oe made in cash (New York exchange 
or its e<iuivalent) on the tenth day of each month for all paper delivered during the 
precedine month, less one and one-half per centum (1^ per cent). 

Cores wall be charged at the market price and credited at the invoice price at the 
contract point of delivery for paper when a bill of lading showing the number of cores 
shipped IS received by the manufacturer, and any balance of cores not returned at 
the time of settlement shall be paid for by the purchaser and if subsequently returned 
shall be credited upon the next settlement. 

The price for all paper delivered under this contract from February first, nineteen 
hundreKi and six, to Januarv thirty-first, nineteen hundred and seven, shaU be two 
dollars and ten cents ($2.10) per hundred pounds, less one and one-half per centum 
(li per cent). 

For all paper furnished and delivered under this agreement between the first day 
of February, nineteen hundred and seven, and the thirty-first day of January, nine- 
teen hundred and eight, the purchaser agrees to pay the market price on December 
first, nineteen hundred and six, for like print paper sold to consumers in Uke Quan- 
tity and under same conditions; and in tike manner for paper furnished and aeliv- 
ered between February first, nineteen hundred and eight, and January thirty-first, 
nineteen hundred and nine, the market price for such paper on December firat, nine- 
teen hundred and seven; and fh like manner for paper furnished and delivered 
between Februarv first, nineteen hundred and nine, and January thirty-first, nine- 
teen hundred and ten, the market price for such paper December first, nineteen hun- 
dred and eight. 

The market price shall be agreed upon by the parties hereto between the first and 
the fifteenth days of December in each of tne three respective years, and should the 
parties be unable mutually to agree upon such market price, each shall select an arbi- 
trator to agree thereon, and if the arbitrators fail to agree, the arbitrators shall appoint 
a third pMty, whose decision shall be final. If the market price is not agreed upon 
before February first, the contract price for the preceding year fiJiall continue for 
paper thereafter delivered until such price is fixed, and any balance due either 
party by reason of a change in price for paper furnished and delivered after February 
first of each year shall be ascertained and paid as soon as possible after the new con- 
tract price is fixed. 
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It is understood and agreed, that the price for the last three years under this agree- 
ment shall not be less than one dollar and ninety-seven cents ($1.97) per one hundred 
pounds,, nor more than two dollars and seventeen cents ($2.17) per one hundred 
pounds, market conditions to the contrary notwithstanding. 

The pink paper required by the purchaser shall be furnished by the manufacturer 
at the price of two dollars and fifty cents ($2.50) per hundred pounds for the entire 
period covered by this agreement less a discount of one and one-half per centum (1} 
per cent). 

Third. — ^The manufacturer agrees to i)urchase from the purchaser, at seventy-five 
cents per one hundred pounds, such white waste as shall come from paper delivered 
under this contract, such purchase to be made at the point of delivery *of paper upon 
receipt of a bill of lading dv the manufacturer proviaed that such waste is properly 
packed, and no allowance shall be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purdiaser shall state in his receipt for the goods that the same are damaged, and shall 
immediately advise the manufacturer of thAt fact. All such damaged paper shall be 
kept for disposal of the manufacturer. 

rourth.— -In case the manufacturer shall be unable at any time to make and supply, 
or the purchaser shall be unable to take and use said paper, in consequence of strikes, 
fijre, explosion, war, the acts of God or the public enemy, or any causes beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for fail- 
ure to supply such pMiper, nor shall the purchaser be laible to the manufisu^turer for 
&iliire to take such paper resulting from any of said causes during the period of dis- 
ability. 

Fifth. — In case the purchaser shall foil to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the manufocturer may at its option, 
cancel this contract and refuse to furnish any more paper hereunder, and declare the 
obligations of the purchaser hereunder due forthwith, notwithstanding the terms of 
this contract, but the purchaser shall remain liable to the manufacturer for all Toes 
and damage sustained oy reason of such foilure. This contract shall commence on 
the first day of February, 1905, and shall terminate on the thirty-first day of January, 
1910. 

In witness hereof the parties hereto have hereunto set their hands and seals, at 
the city of New York, the day and year first above written. 

International Paper CoMPANTy 
Hugh J, Chibholm, Pretident. 

0. H. Holmes. 

The Tribune Company, 
Medill McCormick, Trea$. 

J. L. Fearing. 



GmcAOO, June 17, 1905. 
International Paper Company, 

SO Broad Street, New York. 
Gentlemen: Referring to contract between the International Paper Company and 
the Ttibune Company, dated January 14, 1905, we herewith confirm our verbsd under- 
standing to the effect that the price for all paper delivered under above contract, 
between February 1, 1906, and January 31, 1907, shall be $2.05 per 100 pounds, less 
1} per cent. It is specifically stated in the contract that price shall be higher than this 
figure, but at our request you have agreed to the reduction. 

This letter is written and executed in duplicate and is made a part of the contract 
between us, dated January 14, 1905. 

Yours, very truly, The Tribune Company, 

By Medill McCormick, 

Publisher and Treasurer, 
Accepted, 

International Paper Company. 
Tom T. Walub, Second Vtce-Preeident, 



New York, December 7, 1906, 
Tribune Company, Chicago, III. 

Gentlemen: Purniant to the terms of contract between your company and our 
company, dated January 14, 1905, the price for paper to be delivered from February 
1, 1^, to January 31, 1908, is fixed at $2.05 per 100 pounds. 
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It is furthermore agreed that the price for all halftone paper deliyered during such 
period shall be $2.15 per 100 pounds. 

It is furthermore agreed that the price for all pink paper delivered during the same 
period shall be $2.25. \ 

It is also agreed that if there should be a general increase of freight rates between 
the mills of tne International Paper Company and Chicago, at any time during the 
period covered by this memorandum, the Tribune Company will assume such increase, 
providing, however, the other customers of the International Paper G(»npany in 
Chicago pay a similar increase. 
This letter is written and executed in duplicate. 
Yours, Very truly, 

International Paper Company, 
Tom T. Walus, Sec<md Viee-PresidenL 
Accepted. 

Tribune Company, 
By Medill McCormick. 



CmcAQO, December It, 1905. 
The Tribune Company, Chicago^ 

Medill McCormick, Esq., Publisher, 
Gentlemen: Under contract of the 14th of January, 1905, between the Tribune 
Company and the International Paper Company, it was agreed that the price for paper 
delivered to the Tribune between February 1, 1906, and February 1, 1907, should be 
12.10 per 100 pounds, less li per cent. 

Under date of June 17, 1905, the International Paper Company, at your request, 
made a reduction in this figure, fixing the price for the period mentioned at $2.06 per 
100 pounds, less 1) per cent. 

Alter carefully considering matters, the International Pftper Company hereby 
vohmtarily agrees to charge the Tribune Company, beginning with deliveries of Jan- 
uary 1, 1906, and thereafter, until further not ce, at the rate of $2 per hundredweight, 
less 1) per cent. The International Paper Company makes this reduction without 
prejudice to its contract with the Tribune Company, and reserves the right to withdraw 
this concession at any time during the period covered by same. 
This letter is written and executed in duplicate. 
Yours, very truly. 

International Paper Company. 
Tom T. Wallis, Second Vice-PrendenL 
Accepted. 

The Tribune Company, 
By Medill McCormick. 



New York, December f7, 1907. 
Tribune Company, Chirarjo. 

Gentlemen: Referring to contract between your company and our company, dated 
January 14, 1905, it is hereby mutually agreed that the price for paper furnished from 
February 1, 1908, to January 31, 1909, shall be $2.20 per hundredweight. 

It is furthermore agreed that the price for half-tone paper /umished during the same 
period shall be $2.50 per hundredweight. 

It is also agreed that the price for pink paper furnished during the same period shall 
be $2.60 pernundredweight. 

It is understood that uie discount of 1) per cent mentioned in the contract above 
referred to shall apply to all payments. 

This agreement is written and executed in duplicate. 

International Paper Company, 
Tom T. Wallis, Second Vxce-PrestdenL 

Tribune Company, 

Medill McCormick, Vice-Prendent. 



Agreement made this 10th day of May, 1899, by and between the Internationa) 
Paper Company, a corporation organized under the laws of the State of New York, 
hereinafter called the paper company, party of the first part, and The Tribune Com- 
pany, a corporation organized under tne laws of the State of Illinois, party of the 
9QouEkd part, wUnesseih: 
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That now therefore the parties hereto, in consideration of the premises and of the 
mutual promises and amements of each other, and the sum of one dollar ($1.00), and 
other g(K>d and valuable consideration, each to the other in hand paid, the receipt 
whereof is hereby acknowledged, do hereby covenant and agree to and with each 
other as follows, that is to say: 

First. — ^The paper company hereby agrees to sell and furnish the party of the second 
put, and the party of the second part hereby agrees to purchase and take from the 
paper company its entire consumption of print paper used in the publications of The 
Tnbune Company of Illinois for a period of five (5) years from January 1st, 1900, to 
January 1st, 1905. 

It is the intent and purpose of this contract that the i>aper to be furnished hereunder 
•hall be an-all wood sheet, the paper to be equally satisfactory to that now being fur- 
nished bv the paper company to the party of the second part from their Montaeue 
mills. The paper company is to be p\en ample opportumty of making various lots 
of an all-wood paper to demonstrate its ability to furnish a satisfactory article of that 
quality. Should the paper company, however, be unable to satisfy the party of the 
second part with such deliveries, after having had reasonable and ample time in 
making such efforts, then the party of the second part has the right to calf for a paper 
made b^ the Montague mills of the paper company, the quality of which shall be the 
same as is now being furnished by the paper company to the party of the second part. 

At any reasonable time, say sixty (60) days, after the party of the second part has 
requested the Montague mills paper under this contract, tne paper company shall 
have the right to make further deliveries toward fumishine a satisfactory paper from 
their other mills, and when such deliveries from other milts than the Montague mills 
have been pronounced satisfactory by the party of the second part, deliveries of that 
quality shall continue until the close of this contract, January 1, 1905. 

Should the mills of the paper company furnishing the party of the second part 
become disabled, or from any other cause be unable to deliver the supply of paper 
to the psuly of the second part, then the paper company shall have the right and 
privilege to make the paper at any of its other mills. In such an emergency, should 
the ingredients be the same as are used by the Montague mills then the same price 
and payment of division of freight rate sliall prevail as for the paper manufactured 
at the Montage mills. 

Second. — ^Tne party of the second part hereby agrees to pay the paper company 
for all paper furnished under this contract from the Montague mills the price of one 
dollar and eighty-three cents ($1.83j) per hundred pounds, exclusive of wrappers, 
and an additional price which shall oe equal to one-half the difference between the 
freight from the mills of the paner company known at the Otis Falls mills, located 
at Chisholm, Me., to Chicago, lU., and from the mills of the pap^ company located 
at Turners Falls, Mass., to Chicago, 111., which one-half ai£rerence in freight is 
at the present time four and a half cents per hundred pounds, making the price for 
the paper from the Montague mills imder the above rates of freight one dollar and 
eighty-three cents per hundred pounds, exclusive of wrappers, and an additional 
freight rate of four and a half cents per hundred pounds. 

Settlements to be made the middle day and the last day of each month, or not 
later than the tenth of the month, for the consumption of the previous month, for 
which a discount will be allowed of one and one-half per cent from one dollar and 
«]fhty-three cents per hundred pounds, but this cash discount not to apply to the 
additional charge oi freight rate applicable to the Montague mills shipments. The 
paper shall be aelivered at the sidewalk elevator of the party of the second part, or 
such other entrance as may be designated, without charge for transportation or dray- 
age, and in such amounts as may from time to time be ordered. 

The paper is to be equal in weight to that being furnished at present, viz, 35^ x 46i, 
129 lbs. per thousand eight-pa^e sheets. The paper company shall be allowed a mar- 
gin of two pounds either way m making the paper under this contract, that is to say, 
the paper may run a himdred and twenty-seven (127) poimds per thousand eight-page 
papers, or one hundred and thirty-one (131) pounds per thousand eight-page papers, 
it oeing fhe intention of the paper company to have the paper as near the standard 
weight of one hundred and twenty-nine (129) poimds per thousand eight-page papers 
as it is possible in a modem and well-equipped paper mill. 

ITie weight shall be determined by the press-room record of the party of the second 
part, which shows the weight of paper in each roll available for printing and the num- 
ber of eight-paee sheets produced from it. Due diligence and care shall be exercised 
by the party of the second part in handling the paper after its receipt and in miming 
on the paper down to the cores. All white waste shall be taken away by the paper 
company at the invoice price. 

Third. — If at any time during the life of this contract the paper company shall con- 
tract for the same grades of paper mentioned herein, under like conditions of quan- 
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tities and oettlementB, at lower prices, freight rates considered, such lower prices shall 
at once apply to this contract. Should such lower prices thus applied to other con- 
tracts terminate before this contract, then at such time the original prices on this con- 
tract shall again take effect and continue until the dose thereof. 

Fourth. — It is also agreed that if the paper company shall ful in any respect to 
carry out this contract to the satisfaction oi the piuty of the second part, after due 
notice has been given to the paper company by the party of the second part of their 
dissatisfaction, and after reasonable time has been eiven by the party of the second 
part to the paper company to remove the cause of dissatisfaction and has failed, the 
party of the second part expressly reserves the right-— and the paper company hoieto 
assents to such right— to cancel this contract on sixty (60) days' written notice to 
the said paper company. 

Fifth. — ^It is further agreed by the paper company that they will keep a stock of 
paper for the Montague party of the second part in the city of Chicago, varying in 
<]^uantity between a two weeks' and a four weeks' supply as may be required from 
tmie to time by the party of the second part. 

In witness whereof the parties hereto have hereunto set their hands and seals the 
day and year first above written. 

International Paper Company, 

Wm. F. Dillon, Second Vice-PrmdenL [seal] 

The Tribune Company, 

[seal.] 

Mr. MoCoBMioE. I have here the telegram .that was sent out 
yesterday. 

The C&AiBBfAN. If you have the telegram that you sent to the 
various publishers, we will insert it in the record at tnis point. 

Following is the telegram referred to: 

Washington, D. C, May 4, 1908. 
The n>ecial committee of the House of Representatives is ready to hear tiie testi- 
mony ofindividual publishers and you are therefore requested to appear before them 
as soon as possible, bringing-with you all your contracts for news-pnnt paper or copies 
thereof. As the committee will leave Washington Friday morning for the purpose of 
inspecting paper mills it is important that you should come here without delay. Yoa 
will get an immediate hearing. 

Mbdill McCobmick. 

The Chairman. You may proceed, Mr. Norris. 
Mr. NoBBis. Shall I before proceeding with my wood story report 
additional telegrams received? 
The Chairman. Just as y^u please. 

Mr. Norris. I have tabulated those that came this morning. 
Following is the table referred to: 



state. 


Location 


Name of paper. 


Date of ex- 
piration of 
contract. 


Latest 
quotas 
\ion. 


BAlae. 


Present 
price. 


Arlransas 


Hot Springs 

Hoquiam 


Daily News 






16.30 


• 851. 5C^ 


Washington 

California 


Orays Harbor Waah- 

ingtoniao. 
Herald 






76.00 


Eurelra 








73.01^ 


Ifinnesota 


Duluth 


Miles Bunnell 


Sept. 1,190S 


fsi'oo' 


9.20 
0.20 

laoo 

9.00 


47.60 


West Virginia 

Mff^hicAn 


Wheeling 


Register 


6a ao 


Detroit 


Free Press 




48.0<> 


Ohio" 


Cincinnati 

Boston 


Commercial Tribune.. 






60. 0& 


Massachusetts. ... 


Trayeler 


Aug. 1,1908 






Tennessee 


Bristol 




67.00 


U.00 


66.00 


Ifassachusetts. .... 






Jan. 1,1909 
May 15,1908 
June, 1908 




Minnesota 


St. Paul 


Dispatch 




8.90 
9.60 


47. 6& 


Wisconsin ........ 


La Crosse 

Qalena 


Chronicle 


61.60 


lUtnois 


Gazette 


64.00 


Missouri 


St. Joseph 

Portland 


News- Press 


June, 1909 




8.00 
10.00 


4B.00 


Maine 


Evening E xpress 


6a 01^ 


Ohio 


Akron 


Beacon Journal. ...... 






<£«. 


Illinois 


Sprinj?fleld 

Meridian 


State Regljrtcr 




47.00 


7.60 
&00 


Mississippi 

Texas...... « 


Morning Dispatch .... 




64.0^ 


Fort Worth 


A. J. Sandsgard ...... 





















• F. 0. b. mllL 



h Ganadian. 



« Contracts in Texaa. 
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(During the reading of the forcgoiig table the following colloquy 
took place:) 

Mr. Stafford. Referring to those two Western papers, one in Wash- 
ington and one in Calif omia, the ground of increase is not stated? 

Mr. NoBRis. NOj^. 

Mr. Stafford. Why I asked that question is because it is claimed 
that the so-called trust is not operated on the Pacific coast; that the 
Pacific coast mills are free from any trust arrcm^ement. 

Mr. NoRRis. We had a letter from Mr. McCfatchy, of the Sacra- 
mento Bee, on that subject, with respect to the Willamette mill, and 
the Crown Columbia. Do you recall that letter? 

Mr. Stafford. I do not at the time recall the latter, but I have in 
mind certain telcOTams sent to Representative Hawley in which manu- 
facturers claimed that they were not in the combmation, and not 
directly concerned in this inauiry. 

Mr. Norris. As a result oi your special inquiry about the Pacific 
coast I read the McClatchy letter from Sacramento, giving his experi- 
ence with Mr. Leadbetter, the Willamette Paper Company, and the 
Crown Columbia. 

Mr. Stafford. Now that you refresh my memory, I recall it. 

In those Canadian instances, even though the American newspaper 
publisher is paying for his paper at the Canadian mill, and paymg 
m addition tne tanff and freignt charges, the Canadian paper maker 
declines to take one-half of the tanff off the price, if it shall be 
removed, whereas to-day the American publisher is paying the entire 
tariff. What assurance have we, if the tariff is taken off, that the 
Canadian manufacturer might not ask for the entire tariff? 

Mr. NoRRis. Well, I do not think I care to answer that question 
at this time. 

The CHAmMAN. Mr. Norris, you have just put in some telegrams, 
and you put a large number in the record yesterday. A statement 
was made in the report of the Associated Iress, that is a statement 
was sent out, that tnese telegrams show an increase of $14 per ton in 
the price of print paper upon the renewal of contracts. Is that the 
way you figured it out? 

Mr. !^ORRis. That is not; and the first intimation I had of that 
was this morning when I saw that statement. That was inaccurate. 

Shall I also submit these letters and telegrams? 

The Chairman. Is there anything special in any of them? 

Mr. Norris. I think that the letter from the Beacon Journal 
Company would interest Mr. Stafford especially. 

I will read it. [Reads:] 

Thb Beacon Journal Company, 

Ahron^ Ohio, May t, 190$. 
Mr. Herman Riddbr, 

PrtzH A. N, P, A., New Tarh. 

Dbar Mr. Ridder: Replying to your telegram communicated to me by my editor, 
in which you request me to go to Washiiigton next week and give evidence before 
the Gonereasional session, you will permit me to say that I am perfectly willing to 



do so if I can aid the cause by that course. I am at present buying paper from the 
Booth Company, of Canada. I am able to pay the freight and tariff on the paper 



and procure it 20 cents a hundred dieaper than I got from any of the American mills 
whom I approached on the subject, and I have a contract with these people that in the 
event the duty is token off, from the day the law becomes effective 1 am entitled 



to a rebate of 15 cents per hundred. At the time I made this contract I could ^t no 
quotations from any of the mills, and all the quotations I did receive were practically 
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the same. It seems to me that the fact that I hold a contract that entitles me to 
rebate is pretty good evidence of the fact that the publisher would receive at least 
some benefit bv the immediate removal of dut^ on paper. I have just noticed an 
article in the American Economist in which this theory is very vigorously denied. 
If you think I can be of service to you, kindly advise me when I am wanted, and I 
wiU be there. 

Yours, very truly, Th» Beacon Journal Co., 

0. L. Eniqht. 

Mr. Snfs. He refers to 16 cents a hundred. Would that equal 
the whole tariff? 

ISi. !Nobbi8. That is half of the tariff; that is flitting the tariff 
schedule. 

Mr. MiLLEB. When was that contract made with the Canadian 
people? 
Mr. NoBBis. He does not state when it was made. 
' Here is a statement implying that the St. Paul Dispatch was deal- 
ing with the Greneral Paper Company — that is, that it received bids 
which were substantially from the General Paper Company. It is 
as follows [reads]: 

St. Paxtl Dispatch, May t, 1908. 
Mr. Herman Bjddbr, 

StaaU Zeitung, New York, N. F. 
Dear Sir: We wired you to-day in reply to your meeaa^, inasmuch as it will be 
impossible for you to use the information to-day, and we could give a better description 
of the situation by letter. 
Our two-year paper contract with the Cheboygan Paper Company, of < 
' m May 15 next. The contract price 



Mich., expires on May 15 next. The contract price was $1.93 per hundred deliver. _ 
in our stock room. U e have deducted cores, wraps, and white waste. At the time this 
contract was made, November 15, 1905, the Cheboygan Paper Company was appar- 
ently not connected with the trust, as it underbid the General Paper Company, 
who were at that time endeavoring to make two-year individual contracts on behau 
of the mills it represented. 

We have recently made a new contract with the Consolidated Water Power and 
Pulp Company, of Grand Rapids, Wis., for a period of one year, beginning May 15 
next. The price delivered in our stock room is $2.37J net, less cores, no cash di»- 
coimt. We received three other bids for $2.35, but the papers offered were so inferior 
in quality that we would not consider them. The increase per ton was $8.90, or 
practically $40,000 for a year's supply. 

Neither Mr. Thompson or the writer will be able to be in Washington next week. 
We have an important lawsuit on our hands, as well as a typographical union contract 
to make. If you desire further inf(»nnation, do not hesitate to command u% 
We are, very truly, yours, 

The Dispatch Printino CoMPANTy 
, Business Manager, 

The General Paper Company did continue formally in existence 
imtil May 14, 1906. 

The Evening Express Publishing Company, of Portland, Me., writes 
a letter inclosing a confirmation of the telegram sent, as follows: 
{Reads :1 

Evening Express Publishino Company, 

Portland, Me., May t, 1908. 
Herman Ridder, 

President American Newspaper Publishers* AssociaHon, New York. 

Dear Sir: We inclose confirmation of telegram sent yo\i this morning. 

Oiur present five years' agreement with the International Paper Company is the 
second one we have made. It contains a clause providing for the adjustment of the 
price in December of each year for the following year and a provision for an arbitra- 
tion of price if we can not agree. 

The price we paid in 1906 and 1907 was $2. In the past we have considered the 
five years' agreement an advantage, as by making it we were able to obtain conces- 
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■ions in tihe price, and our price was reduced at the time our first fiye-year agree- 
ment was made, in consideration of making the agreement. 

The present price, $2.50, is the highest we have paid since 1901. 

In 1899 and 1900 we were paying $1.88. 



Yours, very truly. 



Evening Exfrssb Publishino Compant, 
Wh. H. Dow, Treasurer and BuHneu Manager. 



[TeUgram.] 

Mat 2, 1908. 
Herman Kiddbr, • 

President American Newspaper Publishers' Association^ New Tori: 
Our paper contract for five years expires December, 1911. Price adjustable Decem- 
ber each year. Price 1907 was |2; 1908, |2.50. 

EvBNiNe Express. 

The CHAiBBiAN. You say they are no^ paying the highest price they 
have paid since 1901 1 

Mr. MiLLEB. Just prior to that thev had been paying $1.88. 

The Chaibman. I do not quite understand that. Paper has not 
been as high as that since 1901. 

Mr. MiLLfiB. But this is the highest price paid since 1901. 

The Chaibman. Mr. Norris, why do they say 1901 ? 

Mr. NoBBis. I do not know. That woiud imply that in 1901 they 
had paid more, but it does not say so. In 1899 and 1900 they were 
$1.88. It leaves it open to the implication that possibly in 1901 they 
were paying $2.50 or more. 

The C!haibman. That is what I meant, and I was wondering whether 
it meant 1901 or 1891. 

^{r. NoBBis. It says 1901. Of course he may mean 1891 but does 
not say so. 

I also have a letter here from the Illinois State Register as follows 
[reads]: 

Illinois Stats Rsqistbr, 

Springfield, lU,, May t, 1908. 
Herman Bidder, 

President American News faper PubUskers* AseoeiaUonf 

World Building, New York OUg. 

Dear Sir: In reBponseto your request, received through the rei>ort of the Associated 
Press, will say that 1 think you have in your office all the information I have been able 
to give on the paper situation. 

Making a dhort storv, we wiU state that in 1896 we had a contract for print paper with 
the General Paper Company, which provided for roll print paper at 12.10 f. o. b. 
Springfield. AVnen the General Paper Company was dissolved this contract went into 
the hajids of the mill at Grand Rapids, Wis. 

We made a new contract with John A. Davis A Co., of Chicago, who were later 
succeeded by Allen, McEnery & Co., which contract has recently expired, at |2.02| 
I. o. b. Sprii^eld. We have used this p^^ until recently. 

We made inquiries for prices on paper in the latter months of the year 1907 when 
prices ranged from $2.50 to 12.62 f . o. b. Springfield. We have practically no contract 
now, but are buying on the open market and are paying 12.40 net f . o. b. Springfield. 
We recently haa an offer oi $2.35 f. o. b. Springfield. 

All the paper we have used for the last two years has come from the Wisconsin mills, 
and the freight rate is about 16 cents per hundred, which should be deducted from all 
the prices quoted above to arrive at the price demanded at the mill. 

I nardly see that 1 could be of any advantage in appearing before the committee, 
but. as you are aware, I made a trip to Washington last week, and am willing to go 
agam at any time if it is necessary and lend any aid that I can to the committee, who 
have worked so strenuously in the interests of ul the papers of the United States. 
Yours, very truly, 

75951-voL 1-^ 30 "^^"^ ^"' •^«~^' 
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The Chairmak. He refers to the year 1896. Was the General 
Paper Company in existence in 1896? 

Mr. NoRRis. Not as such. 

The Chairman. They are getting their paper now at $2.40, and 
they say they have had an oner of $2.35. I suppose that is upon a 
contract? 

Mr. NoRRis. I do not know. He says he is not buying on contract, 
but in the open market. 

The Chairman. But he says that he had had an offer of $2.35. 

Mr. Norris. That he recently had had an offer of $2.35 f. o. b. 
Springfield. 

The CHAiRBfAN. I should assume that if he had no contract, and 
had an offer of $2.35, that he would not continue to pay $2.40; but 
tliere might be a difference in the paper, or something of that kind. 

Mr. Norris. I think he is calculatmg on a reduction in price soon. 

The Chairman. If it is $2.40, with 16 cents off, that would be $2.24 
t. o. b. mill. 

Mr. Norris. That is right; $44.80 at the mill. 

Mr. Stafford. Have you any acquaintance with the way the 
dealers and jobbers get their suppUes so that they can auote to-day 
to a Springfield publisher a rate or $2.35 f. o. b. Springfield? 

Mr. Norris. I imagine they are in telephonic communication with 
the paper companies. ^ • 

Mr. Stafford. In what way is paper furnished to the publishers 
by jobbers by purchase in the open market? 

Mr. Norris. I have no means of knowing, but from the absorption 
and saturation of years I should say that no considerable part was 
sold on the open market; that many contracts are made with the 
jobbers by newspapers, and that an inconsiderable part only of the 
total consumption of news-print paper by newspapers or by job 
printers is supplied from the open market; that nearly all of them 
make contracts, and in view of the fact that one paper uses 300 tons 
or more a day you can readily see how that percentage of contracts 
may run up quickly. 

Mr. Stafford. Do you know in the trade whether these jobbers 
are solely brokers, direct representatives of the mills, or whether they 
carry a supply or have a contract with the makers for a supply for 
a definite period at a certain price or at varying prices? 

Mr. Norris. I think they ao all of the tmngs which you indicate; 
that they make contracts with given mills for a given supply of paper 
of given sizes, deUvered to them in a given city, and tnat they also 
accumulate somewhat of stocks. That accumulation, I think, is almost 
entirely restricted, however, to flat paper for very small consumers. 
They put through contracts with smaller papers and for job printers 
on a small scale, and keep stocks of different sizes on hand for those 
people, but they very seldom keep stocks of roll paper themselves on 
nand for customers. I am talking entirely from impressions. 

Mr. Stafford. But in some branches of the paper trade there are 
some men who are solely brokers that handle no stock at all and are 
the direct representatives of the mills? 

The Chairman. They are the men you described as selling agents! 

Mr. Norris. Oh, yes; there is H. G. Craig & Co. and the llanufac- 
turers' Paper Company. 

The Chairman. Of course they carry no stock from year to year. 
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Mr. NoRBis. I do not know. My impression is that they act for 
the TTiill upon a commission basis — ^that is, that the mill pays all of the 
expense, and these men get a given commission upon the amoimts paid 
by the newspapers for its paper. 

The Chairman. Well, then, he does not operate what is known as 
the wholesale paper store, or do anything of that kind. These letters 
or telegrams have^referred here very often to the J. W. Butler Paper 
Company and Bradner Smith & Co., of Chicago — I think more often 
than to any other persons — as joboers. I suppose there are quite 
a number of large jobbers in the country of that class? 

Mr. NoRRis. No;, there is Carpenter, and Grahstm, and Allen, 
McEnery & Co., and J. W. Butler & Co. 

The Chairman. Do vou know whether AUen, McEnery & Co. have 
an establishment like tne J. W. Butler Company, or whether they are 
merely selling agents? 

Mr. NoRBis. 1 do not know. The only time that I have ever 
heard of them has been in connection with these reports from pub- 
lishers, or letters indicating that Allen, McEnery & Co. had suc- 
ceeded John A. Davis in tne practical disposition of paper which 
formerly had been sent out by the General Paper Company. 

The Chairman. Do you mow anything about what used to be 
called — I do not know what it is called now — ^patent insides? 

Mr. NoRRis. Well, I did gather some data relating to that in con- 
nection with a brief of the American Newspaper Publishers' Associa- 
tion to the Postal Commission, October 1, 1906, wherein I communi- 
cated with what are known as the ** boiler plate" people, and the 
"patent inside" publishers, to ascertain the number of puolications 
wnich they served, but the quantity of paper which they use I do not 
know. 

I have the following telegrams and letters regarding the contract 
prices and increases wnich 1 wiU put in the record. 

Following are the telegrams and letters referred to: 

Hot Sprinos, Ark., May S, 19CS. 
Hbrman RiddeRj , 

President National Publiahen* Aisoeiatum, New York: 
Contract December 1, 1906, just expired. News cost under that contract $2.31 
hundred at mill, fieet now offered 12.57) at mill. Advance of 195.18 per car, or $5.20 
per ton. 

J. L. Wadlbt, 

DaUy New9. 



Eureka, Gal., May t, 1908, 

HSRMAN RiDDBR, 

Care Associated Press, New York: 
Now paying $3.60 per 100 pounds. Contract runs 20 more tons. Can not go to 
Washington. 

A. K. Stonb, 
Manager Eureka Herald. 



Chicago, III., May 4, 1908. 
Hbrman Riddbr, Care Staats-Zeitungt New York: 
Two seventy delivered. Expires July. Have no recent quotations. 

Thb Galbna Gazettb. 



Digitized by VjOOQ IC 



468 WOOD PULP, PRINT PAPEB, ETO. 

Boston, Mabs., May 4, 1908. 
HsRiCAN RiDDSR, StooU-ZeUung , New York CUy: 

Our paper contract expires Aiunist 1; have no quotations for renewal yet. As 
indicated in previous telegram wiU go to Washington any time after Wednesday of 
this week if wanted. 

J. H. Fahst, Bo9Um ThxmUr. 



LAWRSNGBy'MAsa., May 4^ 1908. 
HsBMAH Rii>DBm, New Tori Staati-Zeitung, New York: 
Expires January next. Quotations unsolicited as yet. 

Lawrencb Tblsoram. 



DETRorr, Mich., May t, 1908. 
Hkrman RnmER, 

StaaU'ZeUung, New York City, N. Y.: 
PrevioQs contract price, 11.90: present contract price, 12.40. Have »o quotations 
as yet for renewal of contract. Have had several inquiries from numenms sources as 
to expiration of contract, apparently for the purpose of leading us to believe that 
there will be competition. 

DvTRorr Frbs Prbss, 

T. J. Barrt, Generai Mmuiger. 



DvLUTK, Minn., May S^ 1908. 
Hrrman Biddsr, New Yorh 

Contract expires September 1. Was paying 11.92; now I2.8S. Just returned from 
Washington; wiU go again if I can be of material help. 

BiiLsa BuNMSUi. 



Bristol, Tbnm., May 4t 1908. 
Mr. Hbrmam RinnBR, 

President Newspaper PubUehers* AMeodaHdn^ Care Skmti-ZeUung, New York. 
Bought paper in November, 1906, at $2.20, delivered; freight rate, 30 cents; no 
period contract since continuous increase in price. Last purchase was at $2.75, deliv- 
ered. Now quoted for July^ delivery, |2.8o; will gladly go to Washington if sum- 
moned; have one piece of inferentiid evidence as to coinbination, but of doubtful 
value. • 

ThB HBBALD-OoimiBR, 

W. L. Halstbd, Manager. 



HoQXTiAM, Wabh., May f , 1908. 
Hbrmav Kiddbs, 

President A. P., New York: 
Paying $3.75. Trip too expensive. Paper farthest west. 

Gbatb Habbob Wabhingtonian. 



Whbbuno, W. Va., May f , 1908. 
Herman Riddbr, 

President American Puhlishers* AssodaHon, New York City: 
Made contract last fall for part of supply during 1908 at 12.51 with Place A Co., 
brokers; had paid trust during 1907 $2.05. Have since secured quotations as low 
as $2.38. Purchased some at 12.42). Paid $1.95 during 1906. Some of these 

2 notations are outside of trust, but b^eve trust will make lower price than any of 
lese other people. When attempt was made to make contract in 1908 with trust, 
best price quoted was |2.60. Will go to Washington any time after Monday to testify. 

Ceablbs H. Tanbt, 

Wheeling Reguter. 
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Tbs Mbridian Mobniko Dispatch, 

Meridian, Miss., May 1, 1908, 
Mr. Herman Ridder. 

New York, K T. 

Dear Sir: Replying to your telegram of even (jbite, would aay that our contract 

for paper expired December 31, 1907 We paid |46 per ton under that contract; since 

then we have been compeUed to pay $54 ror the same grade of mper. If summoned, 

and it is possible for me to do so, I will be pleased to appear in Washington to testify. 

Yours, very truly, 

J. W. OoDEN, Manager The Mcrmng DiepaUik, 



St. Joseph News-Press, 

8i,J(mpk,Mo.,Mai9$, 1908. 
Mr. Herman Ridder, 

The StaaU'Zeitung, New York City. 

Dear Sijr: Your telegram over the Associated Press wires as to paper price at 
hand. 

Our experience will not help much, I fear, before t^e committee. We have just 
closed a contract for our supply (1,200 tons) from June 1, 1908, to June 1, 1909, at 
$2.45 f . o. b. St. Joseph. Tnis was an increase of 7 cents per 100 ova our contract of 
last year. 

We have been |;ettinff paper from the same mill (the Itasca Paper Oompany, of 
Grand Rapids, Mmn.) for five yeara^ In 1903 the price was $2.50. We succeeded 
in setting better figures each year until in the contract beginning June 1, 1906, we 
hadf a rate of $2.05. The next year it was raised to $2.38, and this year, as stated 
above, 7 cents more was added . Our price now is 5 cents less than it was five years ago. 

This mill's product is of superior quality and is usually considered as being ircnli 
5 cents per ipO more than standard pnnt. 

Of course if necessarv I woiild be willing to go to Washington, but do not believe 
that m^ testimony would help our case before the committee. 

Wishing you and the others who a e makiiig the fight good luck, I am, 
Yours, very truly, 

LOXTIS T. GOLDINO. 

The BtrRLnfGTON Free Press, 

Burlington, VU, May t, 1908. 
Herman Ridder, Esq., 

New Yorh. 
Dear Sir: It seems quite out of the question for the writer to go to Washington 
next week, and I can not feel that my presence there would be of any. value, "^he 
CJongressman from this district was here this week to attend our State convention, 
and I have every reason to believe that he will be with us. 

As I wired last night, we paid $1.94 net in the year 1906, and this year we had to 
pay $2.60 net. As I did not say in the telegram, the rate for 1907 was $2.09. 
Yours, very truly. 

Free Press Association, 
W. B. Howe, Manager. 

The Commercial Tribune, 

Oincwnaix, May t, 1908. 
Mr. Herman Ridder, 

Business Manager The Staats-Zeitung, New Yorl, N. F. 
Mt Dear Sir: The infonnation desired by you hx>m the C(nninercial Tribune has 
already been submitted. Briefly it is: Our contract with the International Paper 
Company expired last January. We entered into another contract for the year 1908 
with J. W. Place <& Ccs bankers, of Wall street, who, we understand, are the owners of 
the Norwood Mill. We have not considered tiie renewal of this ocmtract. 

The price we are paving is $50 per ton. The price furnished us by the International 
Paper Company was $51 per ton. We had been paying $2.05 per 100, or $41 per ton; 
the raise, therefore, on the part of the International Paper Company was $10 per ton. 
You have these facts over my m^;nature. 

ninesB in my family would, Ifear, prevent mv attendance in Washington: but for 
this it would ^ve me pleasure to appear before tne committee. Should my daughter 
improve, I might be able to leave. 
Very tnuy, yours, 

E. O.^ESHBLBT.. 
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La Crosse Daily Chroniclk, 

La Crosse, Wis., Mc^ i, 1908, 
Herman Riddbr, Esq., 

New Tcrk. 
Mt Dear Sir: Our print-paper contiact for the year endine June, 1907, provided 
for the price of |2.10 f. o. b. La Crosse. We changed mills the next year, and the 
contract for the year ending June, 1908, provided for the price of 12.574 f. o. b. La 
Crosse. We have recently renewed this contract with the same mill for the year end- 
ing June, 1909, at the $2.57) price f. o. b. La Crosse. 
• Very respectfully, youn, 

Thb Chronicle Compant, 
• By R. B. Gblatt. 

I have furnished a list of the people who have indicated their will- 
ingness to appear before the conunittee, and in addition to those 
ncLined are W. L. Halstead, of the Herald-Courier, of Bristol, Tenn. ; 
J. W. Ogden. of the Morning Dispatch, Meridian, Miss., tod A. J. 
Sandsgard, of Fort Worth. Tex. 

May I at this time call attention to a pamphlet just received, 
purporting to give the decision and order of the railroad commistsion 
of Wisconsin, wherein it appears, on ^ago 3, there was a petition of 
the pulp and paper manufacturers of Wisconsin engaged in the man- 
ufacture of pulp and paper who applied for a change mx freight rates, 
and this decision says: 

The petition is directly participated in by about 37 firms or corporations engaged 
in the manufacture of pulp and paper and is signed for them by W. D. Hurlbut, their 
traffic manager. 

The Chaibman. Is that the decision of the commission? 

Mr. NoERis. Yes, sir. It was iipon a compliant which alleged in 
substance that the rates charged for the transportation of logs and 
other forest products are higher when these raw materials are intended 
for the manufacture of pmp and paper than when they are manu- 
factured into lumber and similar articles, and that this difference in 
the rates constitutes an unjust discrimination against the pulp and 
paper industry. 

There was a reference yesterday to the Canadian prices. I have 
additional memoranda here of a Cleveland, Ohio, price of $36.40 per 
ton at the Canadian mill. 

The Chairman. At what miU? 

Mr. NoRRis. J. B. Booth; and now raised to $36.40. Abo a price 
at Springfield, Ohio, bj the Laurentide Company, of $38.25 per ton 
at the mill; and that mformation on these matters appears in reap- 
praisement circulars 1725 to 1729, Washington, December 1ft, 1907, 
and 1763 to 1766, Washington, February 17. 1908; that there was a 
Booth invoice put through March 10, 1908, No. 118, to the Houston 
(Texas) Chromcle, at $36. 

Mr. Stafford. Can you give the date at which those prices were 
quoted? 

Mr. NoRRis. On October 13, 1907, the Cleveland price was quoted 
at $35.40 and subsequently raised to $36.40. 

The Chairman. It is almost 12 o'clock, and as I have a meeting 
at my committee room at noon, we will suspend untU 2 o'clock. 

At 11.45 a. m. a recess was taken until 2 p. m. 
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AFTEBNOON SESSION. 

Pursuant to recess, the committee reassembled at 2 o'clock p. m., 
Hon. James R. Mann (chairman), presidmg. 
The Chairman. Well, Mr. Norris, you may proceed. 

STATEMENT OF MB. JOHH HOEEIS— ContinnecL 

Mr. Norris. Shall I recur to the production basis, to give you a 
little more information on that? 

The Chairman. If you please. 

Mr. Norris. I find 1 had gone into that for the Industrial Commis- 
sion in a way that made it somewhat clearer than possibly I stated it 
this morning. In a statement to the Industrial Commission on April 
12, 1901, 1 said that [reads]: 

For eighteen yean iheie had been a steady downward tendency in the price of news- 
print paper, due to many causes, notably tne substitution of wood for rags in making 
jmlp, improvements in machinery and in methods of manufacture, increased consump- 
tion, ana wholesale production under concentrated supervision, so that in the year 
1897, news-print paper which had sold eighteen years previous for 9 cents per pound, 
or $180 per ton, was sold, delivered in the newsrooms in New York City, at 1.60 cents 
per pound, or $32 per ton, payment to be. made on the basis that aU weight in excess 
of a given standard — say, 114 pounds per 1,000 8-page sheets— should be at the expense 
of the manufacturer, and that the newspaper should also have the benefit of the defi- 
ciency in case the weight of the paper should fall below standard. All white waste 
was to be taken away by the manufacturer without charge of any kind to the publisher. 
Three weeks' supply of the paper was to be kept on storage in New York, at the expense 
of the manufacturer, and payment was to be made at an average of thirty days after 
use of paper. In making yearly contracts with publishers, many manufacturers obli- 
sated Uiemselvee to meet market prices, so that the newspaper publisher practically 
Bad a guarantee that his raw material should not cost him more than the market price. 
This practice prevailed to a greater extent in the Middle West than in the E^ast, and 
in the year 1897 the price of news-print paper throughout the country — that is, for large 
dailies— averaged about 1.75 cents per pound, or |35 per ton. 

It is quite interesting to call attention to this, because it was at 
the time of the passage of the Dingley bill; I mean that price, and 
because the price was also indicated oy Mr. Warner Miller in the 
hearing before the Ways and Means Committee at that time. 

The Chathman. Are you able to tell us, Mr. Norris, by the way, 
the time when paper reached its lowest price? 

Mr. NoRBis. In 1897 it was the lowest I ever knew. That was $1 .60 
on a production basis, which would be substantially less than $1.50 
on the basis of gross weight which now prevails. 

The Chairman. That was $1.60 deUvered at certain news rooms in 
New York aty? 

Mr. Norris. Yes. But it was being sold in other places, so l nave 
understood, at thatprice at that time. 

The Chairman. Tne statement that vou just made there was that 
the average price in 1897 for the large daiUes throughout the country 
was $1.75 a hundred, or $35 a ton? 

Mr. Norris. That is right. 

The CnAiRBfAN. Now is that the lowest price that paper has ever 
reached, so far asvou know? 

Mr. Norris. Wnat are you talking — the average price t 

The Chairman, Yes. 
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Mr. NoRRis. You first asked me what was the lowest price, and I 
told you $1.60 was the lowest I had known. Then you asked me 
about my statement of an average price, which is somewhat differ^it. 

The Chairman. Well, I understand; but I say, as to the statement 
that the price to the lai^e daiUes in 1897 averaged $35 a ton, is that 
the lowest price that paper has ever reached for that class of busi- 
ness — on the average, I mean? 

Mr. NoRRis. Wefl, it would be between $33 and $35. 

The Chairman. Whatever the figures might be, the absolute 
figures, it was at that time that paper reached its lowest point 1 

Mr. NoRRis. Yes. 

The Chairman. Hiat is what I wanted to get at. 

Mr. NoRRis. Yes; and it is lower in comparison to-day than seems 
evident, because then the payment was upon the production basis 
largely, rather than on the gross-weight basis, as it is to-day. 

Continuing this memorandum (reads) : 

Competition between manufacturers became so intense that they frequently gave 
long ci^itB to weak newspapers and carried the burdens of bankrupt concerns to the 
disadvantage of solvent ones. However, the competition had many advantages. It 
forced economies and improvements in manufactures, increased consumption, and 
promoted the spread of knowledge. Within the period of seven years the speed of 
paper-making machines was increased from 200 to 500 feet per minute. Their width 
* ' • * ■ * * ithoi 



was increased to 162 inches. Their capacity for running without stops wsjb improved, 
and their output was further enhanced by enlargement of orders to such an extent that 
as many as five or six fast-running machines could be operated continuousl)r day and 
night from January to December without stopping to cnange for variation in weight 
of paper, in width, color, quality, or surface, rulp made in an adjoining mill would 
be pumped in a liquid state from the pulp mill to the paper mill, saving probably $1 
per ton upon manufacture in that one item. Numerous economies of a similar chmc- 
ter were introduced. Rags w^ere entirely discarded and sulphite pulp was substituted 
for ra^ in giving strength and fiber to the paper. The conversion of^waterpower into 
electric power and its transmission by wire also contributed to cheapen the cost of 
manufacture. A complete revolution in method was made, and news-print x>aper 
was put upon the car at the mill at a cost of less than $25 per ton. I may say that the 
eost was brought dowh to $20 per ton, exclusive of the items of insurance and taxes 
and depreciation and interest on investment. 

The Chairman. That statement you made April 12, 1901. Did 
you make a pretty careful estimate as to this cost) Was it an esti- 
mate, Mr. Norris. or was it in the nature of a guess t 

Mr. NoBBis. No; it was based upon figures that gentlemen had 
made who were prospecting for new mills, and who were very free to 
talk about the then present cost of manuf acture^ and whose detailed 
compilations were apparently entirely conservative; and I can recall 
the tact, or I now note the fact, that the mill about which that was 
spoken has justified that statement. 

The Chaibican. Your statement at that time was that news-print 
paper was put upon the car at the mill at a cost of less than $25 per 
ton. Did you mean by that at some particular mill, with all the 
latest improvements, or the general average cost per ton at different 
mills? 

Mr. NoBEis. Oh, that was with respect to well^equipped modem 
Qxills, fairly well situated. 

The Chaikman. And you said then that the cost was brought down 
to $20 per ton, exclusive of the items of insurance, taxes, depreciation, 
and interest on investment— that is, exclusive of fixed charges. Do 
you now think that that estimate of those items was correct! Have 
you had any occasion to change your mind at all since) 
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Mr. NoKBis. No, sip. 

The Chairman. So that you still think that at that time, exclu- 
sive of the fixed charges, paper could be made in a modern mill at 
$20 per ton! 

Mr. N0RBI8. Yes. 

Mr. Staffobp. At what price in that estimate did you estimate 
the cost of wood pulp and tne cost of wood) 

Mr. NoRBis. It is too far off now to recall those details. I mean 
I would not attempt anything of that sort at this time. At the time 
of the ai^oment before the Ways and Means Conmiittee in 1896, 
as 1 stated in the first day's hearing, I had assumed $12 as the cost 
per ton of wood pulp as the maximum cost. We had had figures 
<tf $9 and $10 per ton. 

The Chairman. Are you going any further on thatt 

Mr. NoBBis. Yes. [Continues reading:] 

This reduction in the price of news-print paper and the nse of the linotype machine 
chei4>ened the cost of producing newspapers and resulted in the enlarKement of the 
size ol daily and Sunday editions. It also resulted in the reduction of the retaU price 
of newspapers and in an enormous increase of newspaper circulation, ^d in conrespond* 
ing demands upon manufturturers for news-print paper. One publication tnat 1 
have in mind increased in four years from a consumption of 13,000 tons per annum to 



90,000 tons per annum. The stimulus given to newB-print manufacture resulted in 
an increase of about 400 tons per day capacity during tne year 1896. Pulp wood was 
then cut from the cheap timber lands of Canada and imported free of duty, the trans- 
many cases beinj; entirely by water. At that ' 



portation to the American mills in many cases beinj; entirely by water. At that time 
mechanicaUy ground wood or wood pulp was subject to a duty of 10 per cent, the 
duty averaging $1.20 per ton. The duty on newB-print paper was 15 per cent, or |3 
per ton, but no news-print paper was imported. 

That should be $4 per ton instead of $3 per ton. 

The Chaibman. That should be what) 

Mr. NoRRis. It should be $4. .The idea was that paper was valued 
in Canada at that time at $27 per ton for shipment. About that 
time there was complaint by the Canadian manufacturers of the 
Otis Falls Paper Mill, which Mr. Chisolm was then operating — Hugh 
J. Chisolm, the recent president of the International Paper Company — 
where they complained that he had sold paper in Canada at an ap- 
praisement of either $24 or $25 per ton, or rather at a valuation of 
it at that price. 

^ Tlie Chairman. Of course you remember, I suppose, that at the 
time of the hearings on what became the Dingley Dill 

Mr. NoRRis. Yes 

The CHAiRBfAN. The paper manufactiu^rs claimed that there wan 
no increase in the duty, it being changed from an ad valorem to a 
specific duty. 

Mr. NoRRis. I did not so tmderstand that, Mr. Mann, and I hav# 
read the proceedings of the Dingley committee in the lost hour. 
What was said by Mr. Russell was that the price was about 2 cents; 
but Mr. Warner Miller, when asked specifically '*What is the price 
of paper?" said: *' I am almost afraid to mention it while Mr. Norris 
is m the room," and it was $1.75 — $35 per ton — and that was the 
price in New York; but where a Canadian mill was to import the 
paper it did not give and was not assessed upon the New York price; 
it was assessed upon the price at which it sold at the mill in Canada. 

Mr. Stafford. You refer to paper that was exported from this 
country 1 

The Chairman. Paper imported. 
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Mr. NoBBis. There was subetantially no importation^ but the paper 
which was being exported from Canada at that time was bein^ valued 
at the mills for export close to $27 per ton, which, if used in the 
United States, would have been on the basis of substantially S4 |>er 
ton duty, and not the $6 per ton which was fixed by the Dingley biU. 

Mr. Stafford. In the mstance you quoted, of the complaint made 
by the Canadian manufacturers against Mr. Chisolm, in which the 
valuation was on the basis of $24 a ton 

Mr. NoRRis. $24 or $25 

Mr. Stafford. At what place was that valuation taken! 

Mr. NoRRis. I assume that was at the Otis Falls mills; that the 
value was certified as the selling price at the mill. 

The Chaeeiman. You stated also that the ground wood pulp was 
subject to a duty of 10 per cent. That was under the Wilson law. 
The duty averaged $1.20 per ton. 

Mr. KoRRis. That is right. 

The Chairman. My recollection is, but I am not sure about it, that 
I read in these hearings somewhere that the paper manufacturers, at 
the time when the Dingley tariff act was bein^ made up, asked to have 
the duty changed from ad valorem to specific, and stated that the 
duty that was agreed upon finally, whicn was $1.67 a ton, was the 
equivalent of the former ad valorem duty of 10 per cent. 

Mr. NoRRis. There are two statements in those proceedings from 
the pulp people. One is signed by Mr. Chisolm ana others, and one 
is from some dealers in New York. 

The Chairman. I do not find the Chisolm statement. 

Mr. NoRRis. It is after Warner Miller, I think, as you will fijid it. 
Did you find it, Mr. Mann? 

The Chairman. I do not find the statement. 

Mr. NoRRis. You will find the statement of the pulp importers or 
the pulp makers. 

The Chairman. Well, never mind. I thought I had a memoran- 
dum made of that in nere, to ascertain whether that was a correct 
statement or not. 

Mr. NoRRis. I was present at that hearing, and I was not conscious 
of any such statement as that, which has been reiterated so often on 
the floor and by so many Conpessmen that I was amazed at the cur- 
rency it had obtained, especiaUy m view of the fact that the price was 
then dii^cussed and understood, and was substantially in the market 
at $1.75 — $1.75 on a production basis; that is, equivalent to about 
$33 upon a basis whicn others would make. Inat is one point as to 
which we will rely on this committee, after it has ascertainea what was 
the price then, to re>port. that that bill did actually increase the duty. 

Mr. Sims. les. The bill took it from a percentage to 

Mr. NoRRis. Changing from ad valorem to specific. 

Mr. Sims. Yes; from a percentage to a specific duty. 

The Chairman. Have you ever examinea, by the way, the history 
of the Dingley bill with reference t^ this particular schedule? 

Mr. NoRRis. I did not know that there was a history. I think if 
it was ever written or printed it would be very interesting. 

The Chairman. It has been both written and printed. 

Mr. NoRRis. Where t 
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The CHAmiiAN. That is a legislative proposition. All biUs are 
printed. 

Mr. NoRBis. You mean the histoiy of all the preliminaries of 
drafting, and so* on? 

The Chaibbcan. No; I mean the official record of the bill as to 
this schedule. 

Mr. NoRBis Is it accessible? 

The Chairman. Oh, yes; it is always accessible. With the pen- 
chant that I sometimes have for collecting stuff, I happened to have 
it all boimd. It is probably the only place where it could be foimd 
all together. The hearings before the committee of the House were 
printed and bound. The proceedings of the conference committee 
were not boimd or preserved. 

Mr. Sims. That is a very important hearing, after all. 

The Chairman. I do not think this is what I had in mind, Mr. 
Norris. although it is possible that it is. I think I saw something 
else, tnat in the memorial filed by the representatives of the pulp 
and paper manufacturing interests before the Committee on WavB 
and Means, preliminary to the preparation of the Dingley bill, 
they say this — this is the Chisolm letter. [Reads:] 

If we are to maintain this important manufacture in this country, the present tariff 
rate on paper, of 15 per cent ad valorem and one-twelfth of 1 cent per pound on ground, 
and one-sixth of a cent per pound on unbleached chemical pulp, and one-fourth of a 
cent per pound on bleached chemical pulp, must be maintainecL 

That seems to be all they were asking for at that time. 

Mr. NoBBis. That is, they were asking for 15 per cent ad valorem 
and one-twelfth of a cent? 

The Chairman. Oh, noi the 16 per cent is on paper, and the other 
onpuln. 

Mr. NoBRis. There was a reference in the proceedings to the fact 
that the paper manufacturers and their delegation had filed a sched- 
ule with the committee. 

The Chairman. Perhaps it would be of some interest to Mr. Sims 
and to Mr. Norris and Mr. Stafford, and for the record, to say that 
the Dingley bill, as it was prepared by the Committee on Ways and 
Means and introduced at tne special session at the b^innin^ of the 
Fifty-fifth Congress, contained this paragraph imder Schedule M, 
paragraph 393-— — 

Mr. Norris. Is that as it is now? 

Mr. Sims. No; as it was introduced. 

The Chairman (reads) : 

Para^ph 393. Mechanically ground wood pulp, one-twelfth of 1 cent per pound, 
dry weight; chemical wood pulp, unbleached, one-sixth of one cent i>er pound, dry 
weight; oleached, one-fourth of one cent per pound, dry weight. 

Paragraph 395. Printing paper, unsized, sized, or glued, suitable only for books 
and newspapers, 15 per cent ad valorem. 

As the bill passed the House on March 31, 1897, it contained the 
following [reaas]: 

Para^ph 390. Mechanically ground wood pulp, one-twelfth of one cent per i>ound, 




and newq[>aperB, fifteen per cent ad valorem. 
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Of course, that is as it was before. 
Mr. Sims. That is as it passed the House? 

The Chairman. Yes; as it passed the House. As reported into 
the Senate on May 4, 1907, the bill provided [reads]: 

Paragraph 390. Mechanically ground wood pulp, seven and one-half cents per hun- 
dred pounds, dry weight; chemical wood pulp, unbleached, one-sixtii of cue cent 
per pound, diry weight. 

Mr. NoBRis. What is the other t Seven and one-half t 

The Chairman. Yes; per 100 pounds. [Continues reading:] 

Unbleached, one-sixth of one cent per pound, dry weight; bleached, one-fourth of 
one cent per pound, dry weight: Provided, That if any country or dependency shidl 
impose an export duty on pulp wood, the amount ol such export duty sliall be 
added, as an additional duty, to the duties herein imposed upon wood pulp, when 
imported from such country or dependency. 

Paragraph 391i. Filter masse or filter stock, composed wholly or in part of wood 
pulp, wood flour, cotton, or other vegetable fiber, one and one-half cents per pound 
and fifteen per cstbtum ad valorem. 

Paragraph 392. Printing paper, unsized, sized, or glued, suitable only for booka 
and newspapers, fifteen per centum ad valorem. 

As passed by the Senate para^aph 390, relating to wood pulp, was 
the same as reported into the Senate. Paragraph 391^, relating to 
filter masse, was the same as reported into the senate. Paragraph 
392 was made to read [reads]: 

Paragraph 892: Printing paper, unsized, sized, or glued, suitable only for books and 
newspapers, fifteen per centum ad valorem: Provided^ That no such paper shaU pay 
a less rate of duty than three-tenths of one cent per pound. 

The bill went into conference, and as reported from theconference 
committee and as it went into the law paragraph 390 above was 
renumbered as 392 and made to read as follows [reads]: 

Mechanically ground wood pulp, one-twelfth of one cent per pound, dry weight; 
chemical wood pulp, unbleachea, one-sixth of one cent per pound, dry wei^t; 
bleached, one-foiurUi of one cent per pound, dry weight: ProvidM, That if any coun- 
try or dependency shall impose an export duty on pulp wood exported to the United 
Stotes, the amount of such export duty shall be added as an additional duty to the 
duties herein imposed on wood pulp when imported from such country or dependency. 

Paragraph 391^, as reported into the Senate, was reported as nxim- 
ber 395 and agreed to in conference and passed the Senate. Parar- 
CTaph 392 was renumbered as paragraph 396 and agreed to in con- 
ference as follows — that is, the way it is in the law now. [Reads:] 

396. Printing paper, unsized, sized, or glued, suitable for books and newspanerB, 
valued at not aoove two cents per pound, three-tenths of one cent per i>ound; valued 
above two cents and not above two and one-half cents per pound, four-tenths of one 
cent per pound; valued above two and one-half cents per pound and not above three 
cento per pound, five-tenths of one cent per pound; valuea above three cents and not 
above four cents per poimd, six-tenUis of one cent per i>ound; valued above four cents 
and not above five cents per pound, eight-tenths oi one cent per pound; valued above 
five cents per pound, fifteen per centum ad valorem: Provuied, That if any country 
or dependency shall impose an export duty upon pulp wood exported to the United 
States, there shall be imposed upon printing paper when imported from such country 
or dependency, an additional dutv of one-tenth of one cent per pound for each dolw 
of export duty per cord so imposed, and proportionately for fractions of a dollar of such 
export duty. 

Mr. Sms. That is the history 1 
The Chairman. Yes. 

Mr. Sims. It became a specific duty in conference, thent 
The Chairman. Yes; and it was raised in conference. It is not 
chargeable to Brother Payne particularly, and I do not suppose he 
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[>aid any attention to that schedule. This statement I have here 
indicating same] gives the rate imder the tariflf act of 1883, under the 
McKinley tariff act. and under the Wilson Act. 

Mr. Sims. It really went to conference simply as the Wilson bill at 
15 per cent ad valorem. It was virtually not a repeal of the Wilson 
tariff bill. 

The Chairman. As it went to conference there was no change from 
the Wilson bill, except that little provision that was not intended to 
be a chanee, but which happened to throw it into conference. That 
might all be put into the record. 

Mr. Sims. It is a mighty valuable contribution. It is the first time 
I have seen it. 

The entire statement referred to follows: 

The tariff act of March 3, 1883, contained under "Schedule M:'* 

Paper, eized or glued, suitable only for printing paper, twenty per centum ad 
Talorem. 

Printing paper, unsized, used for books and 'newspapers exdusive, fifteen per 
centum aa valorem. 

Pulp, dried, for paper-makeis' use, ten per centum ad valorem. 

The McEinlev tariff act of October 1, 1800, contained under 
*'ScheduleM:" 

Mechanicallv ground wood pulp, two doUars and fiftr cents ptr ton, dry weig^ 
chemical wood pulp, unbleached, six dollars per ton, dry weight; bhsched, seven 
dollars per ton, dry weight. 

Printmg paper, unsized, suitable only for books and newspapers, fifteen per centum 
ad valorem. 

Printinff paper, siaed or ghied, suitable only lor books aad newpapsi s, twenty per 
centum aa vaKurem. 

The Wilson-Gorman tariff act of August 27, 1894| contained under 
"Schedule M:" 

Medianically ground wood pulp and chemical wood pulp, unbleached or bleached, 
ten i>er centum ad valorem. 

Pnnting paper, imsized, sized, or s^ued, suitable only for books and newspapers, 
fifteen per centum ad valorem. 

The Bingley tariff bill, as it was introduced into the House by Mr. 
Dingley on M!arch 18, 1897, contained the following: ' 

Parapaph 393. Mechanically ground wood pulp, one-twelfth of one cent per pound, 
dry weight; chemical wood pulp, unbleached, one-sixth of one cent per pound, dry 
weight; Dleached, one-fourth of one cent per pound, drv weight. 

Paragraph 395. Printing paper, unsized, sized, or glued, suitable only for books 
and newspapers, fifteen per centum ad valorem. 

As the bill passed the House on March 31, 1897, it contained the 
following: 

Para^ph 390. MechanicaUy groimd wood pulp, one-twelfth of one cent per i>ound, 
dry weight; chemicsil wood pulp, unbleached, one-sixth of one cent per pound, dry 
weight; bleached, one-fourth of one cent per pound, drv weight. 

Paragraph 392. Printing paper, unsized, sized, or glued, suitable only for books 
and newspapers, fifteen per centum ad valorem. 

As reported in the Senate on May 4, 1897, the bill provided: 

Paragraph 390. Mechanically ground wood pulp, 7} cents per 100 poimds, dry 
weight; chemical wood pulp, unbleached, one-sixth of 1 cent per pound, dry weight; 
blesu^hed, one-fourth of 1 cent per pound, dry weight; Provided, That if any country or 
dependency shall impose an export duty on wood pulp, the amount of such export duty 
shaU be added, as an additional duty, to the duties nerein imposed upon wood pulp 
when imported from such coimtry or dependency. 
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Paraj^ph 391}. Filter masse or filter stock, composed wholly or in part of wood pulp. 
wood flour, cotton, or other vegetable fiber, 1) cents per pound and 15 per centum ad 
valorem. 

Paragraph 392. Printing paper, unsized, sized, or glued, suitable only for books and 
newspapers, 15 per cent ad^nalorem. 

As passed by the Senate, paragraph 390 same as reported into the 
Senate. 
Paragraph 39 IJ same as reported into the Senate. 

Paragraph 392: Printing paper, unsized, sized, or glued, suitable only for books and 
newspapers, 15 per cent aa valorem: Provided, That no such paper snail pay a less 
rate of duty than three-tenths of 1 cent per pound. 

IN CONPERENOB.' 



Paragraph 390 (renumbered as paragraph 393), as agreed to in 
conference, was made to read as follows: 

Mechanically ground wood pulp, one-twelfth of 1 cent per pound, dry weight; 
chemical wood pulp, unbleached, cme-sixth of 1 cent per poimd, dry weight; bleached, 
one-foiu-th of 1 cent per pound, dry weight: Provided, That if any country or depend- 
ency shall impose an export duty on pulp wood exported to the Unitea States, the 
amount of sucn export duty shall be aaded as an additional duty to the duties herein 
imposed on wood pulp when imported nom such country or dependency. 

Paragraph 39 1^ (renumbered as 395) was agreed to in conference 
as it passed the Senate. 

Paragraph 392 (renumbered as paragraph 396) and agreed to as 
follows: 

396. Printing paper, unsized, sized or glued, suitable for books and newspapers, 
valued at not above two cents per pound, three-tenths of one cent per pound; valued 
above two cents and not above two and one-half cents per pound, four-tenths of one 
cent per pound; valued above two and one-half cents per pound and not above three 
cents per pound, five-tenths of one cent per pound; valuea above three cents and not 
above foiir cents per pound, six-tenths of one cent per pound; valued above four 
cents and not above five cents per pound, eight-tenths of one cent per pound; valued 
above five cents per pound, fifteen per centum ad valorem: Provided, That if any 
country or depend encv shall impose an export duty upon pulp wood exported to the 
Unitea States, there shall be imposed upon printing paper when imported from such 
country or dependency, an additional duty of one-tenth of one cent per pound for 
each dollar of export duty per cord so imposed, and proportionately for fntctiona of 
a dollar of such export duty. 

The Chairman. I have all those things, and I just wondered how 
that got in, after reading the hearings. 

Mr. Sims. I read the Hearings on Simday, and I could not under- 
stand why it was $6 a ton. 

Mr. NoRRis. But Mr. Russell had substantially indicated a desire 
for it, had he not, in his statement before the committee? 

The Chairman. I will not say that he had, but I did not so get it 
from reading the report. My information from reading the report, 
which led to this inquiry, was that all they were asking was not to nave 
the tariff reduced. 

Mr. NoRRis. What I gleaned vfSkS that they had submitted a 
schedule and that that scnedule— what that schedule provided for I 
do not know; but I appeared there merely to inform the committee 
that a combination of manufacturers was assuming to take the benefit 
of the protective tariff duty to organize the industry in such a way as 
to enaole it to control and increase prices, and that it was then plan- 
ning to raise the price of paper, news-print paper, to 2} cents a pound; 
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that is, from $35 to $50 per ton; and you will note in the statement 
of Mr. Russell that he said in terms 

The Chairman. That it was not proposed to increase the price to 
2J cents 

Mr. NoRRis. That nothing could be further from the truth than 
that statement. 

The Chairman. He did say at that time, however, that the price 
of paper was 2 cents. 

Mr. NoRRis. He said on page 1760 with respect to my charge — 
the Norris charge — that the companies proposed to put up the 
price to 2 J cents — these words: 

Nothing could be further from the truth, and there is no evidence whatever that 
any such thing is contemplated. 

The Chairman, Where is that? 

Mr. NoRRis. On page 1760. 

The Chairman. Are you reading from the report? 

}Ai. NoRRis. I read from the book which you have, just one hour 
ago, and made the note. I have it marked opposite tnat particular 
extract: 

Russell, jpage 1759, denied that any combination was to be formed which contem- 
plated ndsmg the price of paper. 

The Chairman. That is right. He said: 

I deny both that there is a combination formed, or practically formed, or that anv 
combination, or any consideration of this matter by the paper manufacturers which 
contemplates raising the price of paper at all. 

Mr. Norris. That establishes another finding that we want this 
committee to make to Congress, and that is that when the paper 
manufacturers appeared before the Ways and Means Committee 
on December 31, 1896, they misled and deceived Congress. 

The Chairman. Here is the statement that I referred to, in con- 
nection with Mr. Russell, page 1760. That relates to the duty on 
wood pulp. Mr. Russell says U'^ads] : 

We simply ask you to keep the duty on news paper where it is now, on book paper 
as well, and to put the duty on wood pulp in tne specific form where it was under 
t^e McKinley law. We have not asked the McKinley rates, but we have made certai n 
requests on the schedule we have sent in. 

The Chairman. Do I understand you that in the statement you have filed you 
ask that the 10 per cent now provided by existing law shall be converted into an 
ecmivalent specific duty, substantially? 

Mr. RussBLL. It is practically that. 

The Chairman. And not the rates provided in the act of 1890? 

Mr. Russell. No; the valuation of pulp now we contend is too low. 

The Chairman. That is, the invoiced valuation of the pulp is below the market 
price? 

Mr. RussBLL. Below the average market price from the country from which it is 
■hipped. 

So bis claim there seems to be tbat the cbans^e from tbe ad valorem 
dnij of tbe Wilson Act to the specific duty (3 the Dingley Act was 
not intended to change tbe rate. I do not know how tar bis claim 
represent/cd tbe claims generally, or how far it was correct. I 
remembered from reading this over — ^I had not read it over very 
lately — tbat it was sometning of tbat kind. 
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Mr. NoBRis. Nevertheless, it did affect the actual 

The Chairman. That is what we would like to have evidence on 
before we get through, as to what the value was of wood pulp at that 
time. 

Mr. NoBBis. I am afraid that after the lapse of all these years we 
have not the facilities of access to the Treasury records that this 
committee has, and I think a mere request from you to the Treasury 
Department would bring out that information. 

The Chairman. We have asked for that information. 

Mr. NoRRis. From the Treasury Department? 

The Chairman. From the Bureau of Statistics. 

Mr. NoRRis. As to the value of mechanically groimd wood im- 
ported in 1896? 

The Chairman. As I remember, that was included in our request. 

Mr. NoRRis. If not, it will be asked? 

The Chairman. Yes. Of course there will be no way of gettii)^ 
tohe figures as to the mechanically ground wood pulp, as I imderstand, 
because I guess there was no distmction under the Wilson law; was 
there? 

Mr. NoRRis. You mean where it was 10 per cent, they would not 
have anv records which would show any valuations? 

The CJHAiRMAN. I doubt it. I doubt whether they would be kept 
separate. 

Mr. NoRRis. Then how will you establish the point at this timet 

Mr. Sdcs. I was just going to ask if there was no wood pulp im« 
ported. 

The Chairman. I do not know if it can be estabtished by ths 
Treasury records. 

Mr. NoRRis. If you can not, I will not attempt to do so. 

Mr. Sims. As you remember now, Mr. Norris, was anv mechanic 
ally groimd wood pidp being imported prior to the Dinmey bill? 

The Chairman. Oh, yes; considerable quantities oi lloth kinds 
were imported. 

Mr. Sims. That is what the query goes to, is it not? 

The Chairman. Yes; but tne dinerence in the value of wood 
pulp and sulphite pulp is so great; 400 tons of sulphite poip imported 
might be 1 cent one year and 2 cents the next. 

Mr. NoRRis. The mingling of the two would merely establish 
an average, and unless you had the quantity that was brought in 
of one kmd you could not establish the quantity or value of the 
other. 

Mr. Sims. In the Treasury office, making returns of duties col- 
lected, is it not shown upon what weight or measurement it was madst 

The Chairman. It would not be preserved that way. 

Mr. Sims. Woidd it not be shown that so many dollars' worth or 
80 many tons of wood pulp were imported? 

Mr. Norris. Of the original shipment. 

The Chairman. If vounad the original entries you could tell. 

Mr. Sims. And in that way you comd tell whether it was meohanio^ 
allv ground or chemical. 

Mr. NoRRis. That is true to-day with respect to the published 
records. I understand from Mr. Mann that there is a possibility of 
differentiating, but from the published records of wood pulp it is not 
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possible to differentiate the mechanically ^oiind wood pulp from the 
chemical wood pulp, for that reason that if you take the total it will 
show you an average of $29.16 a ton for all of the so-called wood pulp 
imported in 1906. 

Mr. Sims. But to collect the duty now, the duty being specific, 
it would not make any difference whether it was wood or the other — 
I mean the groimd or the sulphite. 

Mr. NoRRis. It would make a difference if you wanted to ascer- 
tain how much of either is imported. You can not do it from the 
published records. 

Mr. Sims. But when the duty was a percentage, did they not neces- 
sarily have to weigh it in order to know how much to collect t 

Mr. NoRRis. They took it on statements made at the point of 
shipment. 

Mr. Sims. I was asking for information. I did not know how 
it was. 

Mr. NoRRis. The paper manufacturers have insisted that the 
increase in the cost of manufacture was due to an increase in the 
cost of wood. A very considerable quantity of the wood used by 
the paper manufacturers, I think 50 per cent of that used in the 
East, has been obtained by paper makers from Canada: not quite 50 
per cent, but there were about 780,000 cords of wooa imported in 
1907. I had the figures for eleven months. You wUl get tnat accu- 
rately, but it was fu[)out 780,000 cords. I have figures from Ottawa 
on tne importations and values of the pulp wood exported from 
Canada into the United States, and those figures for the years 1906, 
1906, and 1907 actually show a decrease in value for the year 1907 
as compared with the year 1905. 

The Chairman. You mean the total t 

Mr. NoRRis. The cost per cord. 

Mr. Sims. That is certainly valuable information for us, if you 
have it. 

Mr. NoRRis. Here are the figures. These figures come from 
Ottawa, and were printed in the Paper Mill of January 27, 1908. 
and were subsequently confirmed by my inquiry at Ottawa; and 
they also appear in the Toronto Globe. 1 have not the date on this 
publication. However, the figures for the year 1905 were as follows: 
593,642 cords exported from Canada to the United States, valued 
at $2,600,804. 

The Chairman. What is that you say? 

Mr. NoRRis. That in the year 1905 there were exported from Can- 
ada to the United States 593,642 cords, valued at $2,600,804, which 
establishes an average per cord of $4.38. 

The Chairman. That is pulp wood imported from Canada? 

Mr. NoRRis. Yes: pulp wood per cord imported. 

The Chairman, i ou gave the totaJ amount of pulp wood imported 
from Canada? 

Mr. NoRRis. Yes. 

Mr. Stafford. From Ottawa? 

Mr. Norris. These figures came from Ottawa, but this is a state- 
ment of all the export from Canada, Ottawa being the seat of govern- 
ment. 

The Chairman. That being for the calendar year 1905? 

75951— VOL 1—09 ^31 
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Mr. NoRRis. The calendar year. 

The Chairman. I was comparing them with the census reports, 
which are not for the calendar year. Are you sure that is for the 
calendar year or the fiscal year? 

Mr. NoRRis. This is dated January 27, and it says: 

A return brought down to date shows the following figures respecting the export of 
pulp wood from Canada to the United States: In 1905 there were exported 5^«642 
cords, valued at $2,600,804; in 1906, 614,286 OHxis, valued at $2,649,106; in 1907, 
628,844 cords, valued at $2,748,909. 

Establishing these figures. 

The Qbairhan. What do you make the total export in 1906 1 
Mr. NoRRis. In 1906, 614,286 cords, valued at $2,649,106. 
The entire items follow: 

Canadian Dutt on Pulp Wood Exports. 
[Correspondenoe of The Paper Kill.] 

In the Ganadian Parliament Mr. Lewis has given notice of a resolution, as follofws: 
"That in the opinion of this house such an export duty should be placed on pulp 

wood that will induce its manufacture into paper in this country, and thus save Canada 

the $6,000,000 now lost." 
A return brought down to date shows the following figures respecting tl^e export of 

pulp wood from Canada to the United States: In 1905 there were exported &3,642 

cords, valued at $2,600,804; in 1906, 614,286 cords, valued at $2,649,106; in 1907. 

628,844 cords, valued at $2,748,909. 



ply 
dire 



Paper, Wood Pulp, and Pxjlp Wood. 

[Toronto Olobe.] 

It is no longer necessary to argue the question that the subject of our timber topr 
y is one of the most important and far-reaching to which aU classes of people can 
irect their attention. It concerns no one countary and no one industry. It is hard 
to conceive what the civilized world wiH do when its supply of timber is practically 
exhausted, for it takes a long time to renew it. Even those trees which grow most 
rapidlv mature very slowly, and the most valuable of our timber trees are not the 
ones that reach maturity most quickly. 

In this issue of The Globe one phase of this question is presented in several of its 
aspects by means of skillfully prepared letter press and abundance of apt illustrations. 
The problem of obtaining a permanent supply, of wood pulp, and therefore of pulp 
wood, has been pressing itself on public attention for some years past, but almost in 
vain; within the past few months a startling; change has come over the situation, and 
there is no longer any need to convince intelligent observers that the necessity of 
finding a solution is a matter of extreme urgency. 

One cause of the change mentioned is tne rapid increase in the amoimt of pulp 
wood consumed by the newspajjer press of all modem civilized countries. As a con- 
crete and practicsd illustration it may be stated that the entire edition of this day's 
Globe weighs over 62,000 pounds, that it has consumed about 38 oords of wood, and 
that to produce this amoimt about 9) acres, on the average, are required. In view 
of the enormous increase in the size of the Sunday issues or the seat American dailies 
it is not surprising to find that the imports of pulp wood from omer countries into the 
United States are rapidly increasing. In December, 1906, theie were imported 24,170 
cords, valued at $103,145; in December, 1907, the amounts were 44,109 cords and 
$234,643. During the whole of 1906 the number of cords imported was 322,758, and 
the value was $1,427,086; during the whole of 1907 the amounts were 827,089 cords 
and $4,002,795. 

Paper manufactured from wood fiber began to be a commercial product just forty 
years ago, but it did not assume great importance till 1890. During the j)a8t seventeen 
years the consumption has increased beyond all expectation, and it is quite impossible 
to forecast with any claim to accuracy what the rate of increase of consumption will 
be for the next few years. Spruce furnishes three-fifths of the total amount used and 
hemlock one-fifth; the remaining fifth is composed chiefly of balsam and poplar. 
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Unfortunately this use of these woods created a new and additional demand for kinds 
of timber needed already for man^ other purposes. 

In the United States the suimues of pulp woods were forty years ago to be found 
chiefly in New England. New York, and rennsylvania, in the forests of the White 
Mountains, the Green Mountains, and the Adirondacks. These sources have been 
exhausted to such an extent that they can not any longer be expected to supply a laige 
part of the consuniption. The pulp-wood timber of several of the western States has 
Deen almost completely used up. In a short time the United States will have to 
depend very largely, and eventually almost wholly, on Canada for its suppl^^ of 
prmting paper. The moral is obvious; the utmost care should be taken from this time 
forward to conserve the Canadian spruce forests, to reforest tracts that have been 
denuded of their first crop, and to cut only the mature trees everywhere, leaving those 
that are still growing to reach their maTimum size. In the general opinion of experi- 
enced foresters a spruce tree requires from thirty to forty years to reacn a size at which 
it will be profitable to manufacture it into paper. 

The Chairman. I hold in my hand a circular issued November 26. 
1907. Forest Service No. 120, "Consumption of Pulp Wood in 1906/^ 
whicn you have. 

Mr. NoBRis. What page? 

The Chairman. I see on page 9 of that report that it purports to 
give a comparison of imported wood and pulp from Canada in certain 
years, and while I presume this is fiscal jear, still the amounts ought 
to be very nearly the same, and this gives, in 1905, 645,428 tons — 
considerably more than your figures. 

Mr. NoRBis. Yes. 

The Chairman. And in 1906, 728,872 tons. 

Mr. NoRRis. Yes. 

The Chairman. Of course, that does not affect the figures per cord, 
unless they have not included all the cords, and have included all the 
valuation. 

Mr. NoRRis. If they include cords here and exclude values, that 
statement might be important; but I am quite sure that where they 
have taken the cords tney have taken the values also, because, as I 
understand it, the International Paper Company's invoicing, or rather 
its subsidiary companies' invoicing of wood has been at $5 per cord, 
but the actual export or import, as shown by the figures from Canada, 
show a reduction from $4.38 per cord in 1905 to $4.31 per cord in 1906, 
and $4.37 per cord in 1907, so that on a very considerable part of the 
supply of pulp, of the pulp wood, which they get from Canada, the 
sworn and certified declarations of values in Canadian ports show a 
decrease, and not an increase. 

I do not pretend from that to say that there has not been an 
increase in the cost of wood at the mill to the paper makers, but I am 
prepared to take up that phase of it later, after I have given these 
figures, and show tnat whatever increase tnere has been in the price 
of pulp wood at the mills has been the result of an artificiality, which 
I am prepared to demonstrate to this committee, by reason of the 
acquirement of large holdings, the concentration of them in a few 
hands, and the conservation of them for futxire supply. Instead of 
cutting from these lands which they have bought witn almost reck- 
lessness, they have gone into the market, first taking the spruce lands 
from the market, and then going into the market and artificially 
marking up the prices on themselves. 

Mr. OTAFFORD. Will you state generally the freight charges on pulp 
wood from the Canada forests to the New England and New xork 
mills, and abo those in Wisconsin? 



Digitized by VjOOQ IC 



434 WOOD PULP, PMNT PAPEB, ETO. 

Mr. NoRRis. No. I only know one TniU's freight charges. 

Mr. Stafford. Will you prefer to cite that later, or is it perfectly 
pertinent at this place? 

Mr. NoRRis. I would rather delay it until we get to the other phases 
of it. It was 3.50. 

The Chairman. I suppose, Mr. Norris, as to these figures that you 
have given us about exports from Canada, that the official figures, 
when we get them, will probably be more reliable than a telegraphic 
dispatch from Ottawa? 

Mr. NoRRis. Here is the Toronto Globe's statement, substantially 
the same thing. It occurs to me that possibly the committee ought 
to have some means of verifying the acciu'acy of those statements 
for itself by request of some biu*eau or department from the Ottawa 
sources; but it occurred to me that this was fundamental in your 
study of the cost of manufacture, that you should know what was the 
price which has been put upon this pulp wood by these people 
themselves. 

The Chairman. And especially as there could be no incentive for 
undervaluation, there being no tariff duty imposed) 

Mr. NoRRis. Yes. 

Mr. Sims. Mr. Norris, is not the price of pulp wood in Canada and 
in the United States substantially the same, varying only with the 
difference, possibly, of freight charges and transportation) 

Mr. Norris. I would not like to sa^ that. There are so many 
influences at work — ^proximity to the mills from the point where the 
supply is, the condition of rivers for driving purposes, the seasons of 
the year, factors that are almost innumerable — ^which might enter 
into it, and on which I am not thoroughly posted. 

The Chairman. In this connection, while you are discussing it, the 
Forest Service report, to which I have alluded, makes tlus statement 
[reads]: 

The average j^ce per cord of wood in 1906, $7.21 » is much hifl^ier than in 1905, when 
it was $5.66. The difference is accounted for mainly by the met that manufacturera 
were asked to report the value at point of shipment in 1905 and at the mill in 1906. 
The highest average price. 18.30 per cord, is credited to Vermont, followed by New 
York and Virginia, while tne lowest price, $5.18 per cord, is in Oregon. 

That gives an idea of the value. 

Mr. Sims. That is pulp wood he is speaking of, exclusively? 

The Chairman. Yes. 

Mr. Norris. I have a memorandum to call your special attention 
to as to that. It is on page 74. 

The Chairman. That extract I read is on page 8. 

Mr. Norris. In the bulletin of the Department of Agriculture, 
Forest Service, No. 77. 

The Chairman. These circulars are Pinchot's, but I guess the infor- 
mation is collected mainly by the Census Office. We will have the 
figures next week for the year 1907. 

Mr. Norris. This Bulletin No. 77 says it is in cooperation with 
the Department of Commerce and Labor. 

The Chairman. That is the Bureau of the Census. They do the 
work and the Forest Service takes the credit. 

Mr. Norris. I also call attention to a statement in the Paper 
Trade Journal, giving a dispatch from Ottawa, Canada, of December 
9| which states that ^' there is a marked demand for pulp wood, and 
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$6 per cord seems to be the ruling figure/' and indicating also that 
there has been a drop in the average wage of shanty men from $35 
per month to $25 per month; that '^the cost of taking out wood 
therefore would be no more than last year, even allowing ror the extra 
cost of suppUes in shanties." 

Following is the item referred to: 

Markkd Demand for Pulp Wood at Ottawa. 

[From our ngnlar correspondent.] 

Inquirv among local manufacturers of pulp and paper shows that there is a marked 
demand for pulp wood, and |6 per cord delivered seems to be the ruling fieure. There 
was an indication a short time ago that, owing to the excessive cost of labor, pulp 
wood might become more expensive still. But in the last few weeks the average 
wage of shanty men has dropped from $35 per month to |25 per month. The cost 
of taking out wood therefore will be no more than last year, even allowing for the extra 
cost of supplies in shanties. 

Mr. NoBRis. I submit also a statement of the Paper Trade Journal 
of February 13, 1908, giving a report of the limits of Americans in 
the Province of QueDec, showing the nodles of territory owned or 
controlled in that rrovince by various companies, as follows [reads]: 

Lmrrs of Americans m Quebec. 

[From oar regular correipoiident.] 

The following table shows the most important of the big American companies 
owning limits m Canada, their head<}uarter8, manufacturing centers, approximate 
extent of property owned and its location: 



Owners or bead office. 



Canadian firm 



Location of mills or limits. 



Territory 

owned or 

coDtroUed. 



International Pulp and Paper Co. 
Brown Bros., Berlls; N. H 



Do 

Union Bag and Paper Co 

W . and M. Jas. Clarke, New York 

and Toronto. 
Bavless Pulp and Paper Co., 

BInghamton, N. T. 
Do 

Head Office, Portland, Me 

Battle Island Pulp and Paper 
Co., Fulton, N. Y. 



St. Maurice Lumber Co. . . 

Quebec and St. Maurice 
Industrial and Derel- 
opment Co. 

Burgesa Pulp and Paper 
Co. 

Union Bag and Paper Co. 



North Shore Power i 

Navigation Co. 
St. Anne Power Co. .. 



Bayless Pnip and Paper 

Saguenay Lumber Co 

Battle Island Pulp and 
Paper Co. 



Three Rivers, Batiscan, 

and Pentecost. 
La Tuque and St. Maorlce 

River. 

River Crpdbe and St. Mau- 
rice River. 

Charlemagne (1), Three 
Rivers (2); principal 
miUs, Sandy Hill, N. Y. 

CUrkeaty , 

Beaupre 

0t. Gabriel, Quebec 

Escoumains, Quebec 

8t.Alphonse 



Jiilea, 
3,200 

•1,000 



700 
3,000 

763 

M25 

800 to 400 

407 
«100 



• Freehold, 166,000 acres; equal to about 16,600 miles. 
> Cutting rights of Beaupre Seigniory, 
e Cutting rights from settlers. 

I will submit that. 

The Chairman. By the way. as to the figures you give of imports 
of pulp wood from Canada to tne United States, have you the figures 
as to the kind of wood, whether it was spruce or poplar, and do' you 
know what the comparative value is between a cord of spruce af»d a 
cord of poplar i 

Mr. WORRis. I think poplar is slightly cheaper, not very much 

The Chairman. Not very much cheaper} 

Mr. NoRRis. No. 
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The Chaermak. It would not make any substantial yariation by 
reason of the importation of poplar faUing oflf ? 

Mr. NoRRis. No: the importation of poplar is so small that it 
could not affect tne averages. I have the total importations of 
poplar for the year 1906, for mechanical process, 2,000, and for soda 
process, 15,421 cords. 

The Chairman. The total importation of poplar from Canada in 
1906 was 17,960 cords. 

Mr. NoRRis. That checks with this statement, so that it would 
inconsiderable. It would be only about 3 per cent of the total; 
not quite 3 per cent of the total. 

Mr. Sims. Is the wood there referred to and called "poplar" 
similar to the yellow poplar of Tennessee and other southern States, 
or is it what we call '^cottonwood?'' 

Mr. NoRRis. I do not know, but I think not. 

The Chairman. I ought to be the tree expert here, and I would 
say it was cottonwood, except for the fact that the Forest Service 
makes a distinction in reference to these importations between cot- 
tonwood and poplar. Yellow poplar is the tulip tree, the Lirio- 
dendron Tulipifera^ but they give the consumption of wood, poplar 
being No. 2, and kinds of wood manufactured into pulp, and cotton- 
wood down below that. 

Mr. Sims. We have had a great deal of i>oplar in our forests. 

The Chairman. What they call '* yellow poplar" is the tulip tree. 

Mr. Sims. Yes. It makes very fine lumber. 

The Chairman. There is lots of it here on the Capitol grounds. 
There are fine specimens of those trees here in Washington. 

Mr. Sims. I suppose they could make pulp out of it. 

The Chairman. Yes; I suppose they could make pulp out of almost 
anything, but it is too expensive. I expect to examine Mr. Pinchot 
on that. 

Mr. NoRRis. I also call attention to two publications which will 
interest the committee. One is entitled, "I. P.'s Big Timber Land 
Holdings," and is a statement reprinted in the Paper Trade Journal 
from tne Wall Street Journal, purporting to give the extent of the 
timber holdings of the International Paper Company in acres, and to 
figure out that upon the values of its forest lands, its timber lands, it 
hasgained or made a profit of $8,000,000. 

Tne Chairman. That ia a good deal Uke coimting the profit on 
wheat where a man is running a comer before he sells the wheat. 

Mr. NoRRis. That is precisely the point that I want to impress 
upon this committee, that these paper men are simply dnmk with 
speculation, and that they have absorbed timber lands recklessly; 
tnat if the formula laid down by Mr. Dillon is correct, they have more 
than enough, and I expect to show that they have been investing in 
Canada from $3,000,000 to $4,000,000 in the acciuirement of timber 
lands, apparently upon the idea of a speculation in timber, instead of 
applyinjg their moneys to the development and expansion of paper in 
the United States to meet the demand. Instead of doing that, for 
which they borrowed money in 1905, they appear to have been pour- 
ing it into Canada and buying timber lands and the control of limiber 
companies there, to the disadvantage of American newspapers, or 
rather to the disadvantage of the consumers of their paper and to the 
disadvantage of the labor which they ought to employ. 
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Shall I read this statement? 

The Chairman. Go ahead, Mr. Norris, 

l^fr. NoRRis. Shall I read these matters wherein they figure out 
paper profits of $8,000,000 for themselves? 

The Chairman. Have you finished the wood proposition? 

Mr. NoRRis. No; this is the speculation in wood as a part of the 
proposition. 

The Chairman. All right: just read it. 

Mr. NoRRis. Really, both are the same article. [Reads:] 

I. P. '8 Bio Timber Land Holdings* 

THB international PAPER COJiPANT HAS IN FEB OR IN TIMBER-LAND LIMITS A TOTAL 
OF 4,105,000 ACHES— THIS IS AN INCREASE OF 1,255,000 ACRES IN A LITTLB OYBB 
ONE TBAR. 

Under date of January 24 the Wall Street Journal prints the following news item 
from its Boston correspondent in regard to the timber lands of the International Paper 



Company: 

"The International I'aper , 
4,105,000 acres of timber lands in the United States and Canada. This is an increase 



hie International Paper Company has in fee or in timber-land limits a total of 



in a little over a year of 1,255,000 acres, or 44 oer cent, the greatest fourteen months' 
expansion in the history of the company. Of this 1,255,000 acres, 1,100,000 acres 
has been in timber-land limits, which amounts, practically speaking, to the purchase 
of the standing timber without acquiring title to the land itself.'' 

The Chairman. What is that? 

Mr. NoRRis. Thatof the expansion of 1,250,000 acres, th tl, 100,000 
was in timber land limits, which meant the acquirement of the tim- 
ber without the acquirement of the land itself. 

The Chairman. What are timber-land limits? 

Mr. NoRRis. They are purchases of rights to cut the timber oflF 
of ^ven tracts. 

The Chairman. Public land or private land? 

Mr. NoRRis. Public lands, as I imderstand them, in the province 
of Quebec, largely, what are called "Crown lands." And I will give 
you some data later with respect to the areas of these Crown lands, 
and the other timber areas in Canada, which bear upon this matter 
of the wood supply from Canada, and having a very intimate relation 
to this inquiry oecause of that clause in the Stevens bill which pro- 
vides that no reduction shall be made from countries where an export 
duty on logs has been imposed, practically the same as is in the 
present Dingley measure. 

The Chairman. In that connection, let me ask you, partly for 
information and partly to put you on inquiry yourself — ^it may aid 
us — I am told of wood that is exported from Canada to this country, 
cut on pubUc land of some sort, which is a considerable price per cord 
where it is to be exported to the United States. Do you know any- 
thing about that? 

Mr. NoRRis. I will have something to submit to you on that matter, 
which brings up the question of the countervaihng duty; that is a 
phase of it on which I have some information to give to you. The 
start of it, immediately — or practically the interests that work on the 
Dingley bill, which provided for that export duty and which over- 
looked the right of ^ province, the framer of that dwelt only with the 
Dominion of Canada, or had that only in mind, overlooking the fact 
that the provinces in the Dominion had certain rights reserved to 
themselves, and one of those rights has been exercised by the Province 
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of Ontario, namely, the prohibition of the export of wood exc€«>t in 
the form of manuiactures within the Province of Ontario, which has 
forced some of the Western paper mills who needed wood from Canada 
to go east 1,200 or 1,400 miles to Quebec to get their supplies, 
Mr. Statford. So as to avoid the coimtervailing dutyi 
Mr. NoBRis. So as to avoid that prohibition, so far as Ontario 
was concerned. There is a certain tax or license on woods cut in the 
Province of Quebec^ that are shipped outside, I think — I speak merely 
from impressions of what I have gathered, I simply start the commit- 
tee on the line — that a license of 65 cents is imposed, and if the wood 
is converted into manufactured product in the province, that 40 cents 
of it is returned, so that there is a 25 cent tax or license on it, and upon 
the basis of that the United States Government has been imposing a 
countervailing duty, and I will undertake, in the course of the next 
day or so, as opportunity oflFers, when I reach that phase of the subject, 
to submit to you some data which you way accept for just exactly 
what vou think it is worth. I mean you can investigate that phase 
of it for jourselves, but it occurred to me that it would at least be 
informative to you and would start you upon inquiry. [Reads:] 

Tlie following comparison will nve a good idea of the tremendous increase in its 
source of raw materials which the International Paper Company has made during the 
last fourteen months: 





January, 1908. 


November, 1906. 


July, 1003. 


Acreage owned In fee 


1,165,000 
2,050,000 


1,000,000 
1,850,000 


840,000 
1,800,000 


Timlv^r-lftfif) llniltf , 




Total 


4,105,000 
1,265,000 


2,850,000 
210,000 


2,640,000 


Increase 






Per oent increase 


44 ft 


' 











Inthe jtwo years and a half from July, 1903, to November, 1906, the company in- 
creased its timber lands by 210,000 acres, or 8 per cent, while in fourteen months 
since that time it has increased them over 44 per cent. 

The International Paper Company must have a substantial concealed equity in its 
timber lands entirely unrepresented in the accounts of the company. 

Few classes of real property have shown so great an increase in value in a few yeare 
as standing timber. Conservative authorities place this increase at not less than 200 
per cent in the last five years. The book value of timber lands owned by the Inter- 
national company in 1903 was $1.50 per acre, and at present is about |1, an actual 
decrease in five years of 50 per cent. 

That is talking of book value. 

Mr. Stafford. From where do they get the data as to the book 
values of the company? 

Mr. Norms. Apparently from the annual statements. [Continues 
reading:] 

Assuming that the increase in value of the company's lands since 1903 has been but 
100 per cent, and accepting the book value of $1.50 per acre shown in the 1903 balance 
sheet as a basis for calculation, it seems eminently fair to take |3 per acre as a con- 
servative valuation per acre at present. This would mean an investment in timber 
lands of over $12,000,000, or fully $8,000,000 more than the amount shown by the books, 
a concealed equity equal to nearly $40 per share of preferred. 

The $1,000,000 5 per cent bonds for which the International Paper Company has 
made application for listing on the New York Stock Exchange are the 5 per cent con- 
solidated mortgage convertible bonds that were sold about a year ago. The only way 
in which bonds can be issued by the company is to replenish the treasury when funds 
have been taken therefrom for the purpose of adding to the ijroductive power of the 
company. In other words, when a new mill is erected or acquired for which provision 
is made out of the treasury' , an amount of bonds may be issued. 
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The Chairman. Do you think that the fact that the International 
Paper Company made these large investments in timber lands indi- 
cated, in anv way, the belief of the officers of that company that the 
price of timber was going to increase rapidly or that the supply was 
going to become scarce? 

Mr. NoRRis. Both. 

The Chairman. You have lived in a city, possibly, all your life, 
Mr. Norris? 

Mr. NoRRis. Yes, sir. 

The Chairman. You have never had the land fever yourself? 

Mr. Norris. Unfortunately, once [laughter], but I have an instance 
in mind with which I was rather intimately acquainted, not associated, 
with respect to the Philadelphia and Reading Kailroaa Company that 
exactly fits this case. I do not like to appear in the role of a prophet, 
but when they organized this International Paper Company I told 
some of the omcers at that time that the most extraordinary tempta- 
tion that would be thrust upon them would be the speculation in 
timber lands — the desire to acquire holdings to stop other people from 

fetting them, or to obtain the advantages of appreciations in values, 
was moved to that by the knowledge of the fact that the Philadel- 
phia and Reading Railroad Company, early in the seventies, when it 
was a fine, prosperous property, clearing 22 per cent on its stock, and 
its officers embarrassed to know how to conceal its profits so that the 
stockholders would not demand more than 10 per cent, they elected 
a man named Franklin B. Gowan president, who was a dreamer, who 
started in upon this craze for coal lands. 

There are substantially — there were, then, substantially — 470 
square miles of anthracite coal area in the United States, and he 
insisted that, first, he must have a tonnage which would insure for 
all time facilities, a good business for his company. Then his ideas 
expanded so that he must stop the Lehigh Valley and other com- 
panies from getting into his preserves, and the competition was 
maugurated between them to acquire various anthracite tracts 
whicn were for sale at that time, and thev bid against each other and 
paid extravagant prices, and they bought these additional holdings 
upon the same value as if they were to be immediately developed, 
and the outlook was so promising that, instead of raising the funds 
by stock sales, they figured that the profits on this busmess would 
be so great that they would borrow the money in bonds and let the 
stockholders get the benefit of all of the accretions and equities in 
the transaction. They overlooked the fact that all of the anthracite 
coal area — that of their anthracite coal areas they could, if develop- 
ing them immediately, mine 60,000,000 tons of coal a year, and for 
a great many years, imtil those tracts were exhausted, but at that 
time the Philadelphia and Reading was only carrying from those 
areas about 6,000,000 tons of anthracite coal, and having borrowed 
the money to pay for these holdings at 7 per cent, it found that every 
ton of coal which it took out of the ground was forced to pay, not 
only its own contribution of royalty for this impoverishment of the 
ground, but it also had to pay the carrying charges on 9 other 
tons of coal which were in the ground and which would not be devel- 
oped for possibly twenty, or thirty or forty years. 

Such land, given to them without cost, if they had to pay any- 
thing on it in the way of taxes would be a burden, and tne result 
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was that the weight of this vast debt simply dragged them down, and 
they went through a period of receiversnips and reorganizations. 
NoWy the same way, the same line, not in the same d^ree, but upK>n 
precisely the same oasis, is being pursued by paper companies, i^nich 
are acquiring more timber lands than they use, and which, ^when 
they buy them, are not cutting them, but are going outside and buy- 
ing a considerable part of their supply, upon the theory that th^ 
are conserving their own forests and are preparing to take the benefit 
of the appreciated values of those tracts. 

Mr. Stafford. Speaking from bare newspaper knowledge of the 
Philadelphia and Keading — and I believe my impression will sup- 
plement your position so far as the International r aper Company is 
concemea — though the large holdings that Mr. McGowan acquired 
away back in the seventies weighed down the company and caused 
the subsequent reoi^anizations m the eighties, still, to-day, it has 
buoyed the price of that stock up away beyond par, because it has 
reached that time when these coal mines are oi value because of 
their being placed on the market. 

Mr. NoBEis. I beg to differ with you, 

Mr. Stafford. Of course, I have nothing more than newspaper 
knowledge in that matter. 

The C^mMAN. Do not go too far into the controversy about the 
Philadelphia and Reading. This is no doubt instructive. Do you 
think, Mr. Norris, that it would be proper for this committee, in the 
case of the International Paper Company, to endeavor to overrule 
their decision in the management of the company as to the purchases 
they should make of timber lands? 

Mr. NoBBis. Not at all. This information is not submitted to you 
with that in view, but in order that you shall understand that the 
moneys accumulated by this company, whether by borrowing or by 
manufacture, are being poured into Canada for tne acquirement of 
properties and development of tracts there, while standing aside and 
permitting and participating in the creation of a paper famine here, 
that they are imder obligations to the American people, to Congress, 
which gave them the benefit of that protective tariff, that they are 
at least under obligation to see that the Americsji consumer is not 
put in position where he is unable to acquire that which Congress has 
undertaken to protect that maker in the manufacture of. 

The Chairman. Well, here are the International Paper Company 
officials, I should say, presumably, as far as we are concerned, endeav- 
oring to further the mterests of their stockholders. Assume that 
they believe that it would be necessary, or desirable, in the manage- 
ment of their business, to purchase large holdings of timber lands in 
Canada; now, does it lie within our province to say to them that they 
are wrong in their jud^ent of the matter? 

Mr. Norris. It lies in your province, charged, as you are, with 
making an inquiry upon the various aspects or this subject, and 
notably the advisability of the tariff tax, that you shall inquire 
whether these people are indulging in a gigantic speculation in wood 
lands and maridng the prices of matenaf up upon themselves and 
imposing the burdens upon consumers, who have no interest and 
should not be saddled with the penalties of any such speculation. 

The Chairman. You say ''indulging in speculation. Of course, 
judgment of a speculation is a matter of ju(^gment* Do you mean 
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that we should put our judgment against the judgment of the men 
conducting the Dusiness, as to whether what they have done is a 
speculation or nott Suppose we should say that the issuing of 30 
or 40 or 50 pages of a Simday paper was a speculation which ou^ht 
not to be tolerated. Would you nave us put our judgment on that 
subject against the judgment of the newspaper pubUshers who are 
most interested in that question? 

Mr. NoRRis. There is absolutely no comparison between the two, 
because of the fact that upon the Sunday paper there is an imme- 
diate and direct return, whereas in this proposition they are simply 
anticipating, or attempting to anticipate, what may occur. How- 
aver, please do not 

The Chaibman. There may not be a direct return on the Sunday 
newspaper; the returns may come in directly. If my information 
is correct, they are sometimes published to the direct loss, and also 
at the expense of the Government, at a lar^e expense, which fur^ 
nishes the postal facilities practically for nothing. 

Mr. NoRRis. Excuse me; I can nimish to you a brief which will 
completely change your views upon that and snow you that not only 
does the United States Government not do that for the newspapers, 
but that it makes a profit upon the newspapers. 

The Chairman, i ou might furnish that brief to a man who did not 
know anything about it, but I know about it. 

Mr. NoRRis. Excuse me; it opened the eyes of the post-oflBce offi- 
cials who had for years been making precisely the same assertion. 
However, that is apart 

Mr. Stafford. On postal matters I would like to be heard, because 
I have been interested in them myself. 

Mr. NoRRis. I will send you a copy of my brief. 

The Chairman. Here is the proposition, of course it is a proper 
subject of inquiry 

Mr. NoRRis. That is the only reason I bring it before you. 

The Chairman. But what we are speaking of now is the effect of 
it, as to how far we can endeavor to overrule the action of the men 
who have the affairs of their stockholders and who are acting in the 
interests of their stockholders, presumably, in making investments. 

Mr. NoRRis. I do not question the honesty or the good intentions 
or the enthusiasm of the gentlemen who have pursued that policy. 
I simply say that when it is done without regard to the interests of the 
Amencan consimier, that it puts the paper company in a position 
where it must explain to Congress and justify itselr, if it wants further 
protection in ia tariff duty. That is an. 

Mr. Sims. Now, Mr. Chairman, let me ask Mr. Norris, it seems 
there is a relevancy of this inquiry in this, that the paper manufac- 
turers give as a reason for the adhrance an increased labor cost and 
an increased cost of material, and that material, in part, of course^ is 
pulp wood. Now, if they are entering into the market and buying 
up and absorbing large tracts of pulp wood, timber land, are they not, 
in that way, furnishing the cause for an advance that does not grow 
out of the current consumption of pulp- wood timber? 

Mr. NoRRis. Entirely. 

The Chairman. Oh, well, the price of pulp wood is determined, 
not by the amount that is used lor pulp*wood purposes, I suppose, 
but by the value of timber land on tne American continent; the 
amount used for pulp wood is a very small percentage, (^ooalp 
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Mr. NoRRis. Excuse me. Upon that point I refer you to page 18 
of the circular 122, of the United States Department of A^culturey 
Forest Service, on which it says: 

In addition to the spruce which is cut for lumber, larce quantities are also uaed for 
the manufacture of pulp, particularly in New York and New England. Alto^ther, 
about three-fifths as much spruce was used for pulp as for lumber in the United States 
in 1906. 



Mr. Sims. Now, another inquiry I would hke to make 

The Chairman. That is true, out that does not affect the other 
statement at all. 

Mr. NoRRis. It modifies it. 

The Chairman. I do not think in the slightest degree it modifies 
it, Mr. Norris. As I stated before, spruce is largely used for pulp, 
partly because it is not so valuable for other purposes, but it values for 
other purposes helps to determine its value, and the value of timber 
lands generally of other kinds determines the value of the spruce lands. 

Mr. Sims. I want to know, for my own information, is spruce wood 
more valuable for the purposes of making pulp than it is for the pur- 
poses of lumber manufacture or the other uses to which it is applied t 

Mr. NoRBis. I do not know. 

The Chairman. Good spruce is used for lumber, certainly. 

Mr. Sims. I know ; but which is the more valuable use, pulp or lumber? 

Mr. Norris. It is the result of competition between them 

The Chairman. Good, large spruce would be more valuable for 
lumber than it would be for pulp wood, but most of the lar^e spruce 
has been cut down. The spruce wood of Maine is nearly wl second 
or third growth. The old spruce is cut away. I suppose the same 
is true, in the main, in New York, and that timber, as a rule, is prob- 
ably more valuable for pulp wood than it is for lumber purposes. 

Mr. Sims. Now, then, let me ask this, if you know 

Mr. Norris. Let me further answer, considerable of the spruce — 
that is, apart of the spruce — used is more or less of a by-product of the 
other. They cut spruce down to 6 inches, and the complaint of the 
Forest Service is, cutting for pulp wood is more destructive, because 
they take the yoxmger trees, tne smaller trees. 

1 he Chairman. Oh, yes; xmtil recently they cut everything off; 
they cut a field practically clean. Now, the International Paper 
Company purports, in some places, at least, to cut nothing under 12 
inches. I do not know what the fact is. 

Mr. Norris. Let us qualify it. 

The Chairman. I have only seen that statement. 

Mr. Sims. I wanted to ask this, do we get the better ^ade of pulp 
out of the yoimger or the older timber, or is there any difference in itl 

Mr. Norris. I do not know. 

Mr. Sims. Do jou know whether these large holdings which you 
have been referring to are holdings of virgin forests, or is it seoond 
growth; has any of it been cut off — the spruce I mttnl 

Mr. Norris. I do not know. I should imagine that it is virgin 
forest, so far as Canada is concerned, principally. 

The Chairman. Proceed^ Mr. Norris. 

Mr. Norris. May I put m at this stage some of the data from the 
Forestrv Service as to kinds and amoimt of wood manufactured 
into pulp? 

The (JHAIRMAN. What bulletin do you refer to, whatever it is, 
what paper is itl 
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Mr. NoRRis. This is Bulletin 77 of the Department of Agricultiu'e, 
It is probably the same as Circular 120. I wanted to put m Table 1 
and Table 3 and Table 4, with its explanatory note, Table 6 and 
and Table 7 and Table 8, and to make some remarks upon them, 
which I think may be helpful in clarifying that phase of the subject. 

The Chaibman. That is, you wish to cdl the attention of the com- 
mittee to some things in these tables, jou mean? Suppose you do 
that as you go along, as you put them m, or however you please. 

Mr. NoBBis. The Tables 1 and 3 were marked by me in response 
to your inauiries as to how much spruce and how much poplar and 
how much nemlock and various kinds of wood had been used in the 
manufacture of wood pulp, which appears in Table 1. And Table 
3 is interesting and an answer also to one of yoiu* questions, because 
it shows how much of each kind of wood was used for the various 
wood-pulp processes; that is, mechanical, sulphite, and fibral, and 
Table 4, stating the amount and value and average price per cord of 
wood pulp in 1905 and 1906, was interesting, first, because it under- 
took to give a statement of price per cord, and next because of the 
explanation which the chairman has read from page 74 of this and 
age 8 of the other circular, but it is also interesting, the explanation, 
«cause of what follows the other statement. May I reaa that en- 
tire paragraph to carry out the thought which I had some time ago 
with respect to the concentration of holdings in a few hands t [Reads:] 

The average price per cord of wood in 1906, $7.21, is much higher than in 1905, 
when it was $5.56. The difference is accounted for mainl^r by the fact that manu- 
facturers were asked to report the value at point of shipment in 1905 and at the mill in 
1906. The highest average price, $8.30 per cord, is credited to Vermont, followed by 
New York and Vuginia, while tlie lowest price, $5.18 per cord, is in Oregon. The 
strong market for lumber of all kinds during the year doubtless helped to force up the 
price of pulp wood, but on the other hand it is well understood that most of the large ' 
tracts of pulp-wood timber are rapidly passing into the control of laige pulp producers, 
who in many instances are holding them in reserve for future supply and are purdias- 
ing for their present needs in the open market. This action necessarily withdraws 
from the present source of supply a considemble area which would otherwise form an 
important p^ of it. In order to secure their supply certain of the middle western 
States have invaded the eastern market, and this doubtless strengthened it. 

Mr. Stafford. Why does not that view confirm the attituae oi 
Mr. Gowan in purchasing for future use in years to cornel 

Mr. NoBRis. Except tnat Mr. Gowan was "broke" by the mere 
carrying charges. 

Mj. Stafford. Yes; but his purpose was to purchase as much of 
the available supply of anthracite coal as possible, and to create a 
monopoly thereby, so as to avail himself of the increased price when 
the community demanded it. 

Mr. NoRRis. Yes. Also Table 6, "Comparison of total amounts of 
wood used for pulp m 1899, 1905, and 1906." 

Following is the table referred to: 

Table 5. — Comparison of total amounts of wood used for pulp in 1899, 1905 , and 1906. 





». 


1906. 


1906. 


Increase. 


FrocesB, 


1809 to 
1906. 


1905 to 
1906. 


Mo^thfpilciJ. 


Cordt. 

786,840 

1,190,470 


Oordt, 
1,096,804 
2,096,419 


Oordi. 
1,197,780 
2,468,806 


PercenL 

89.4 
74.7 


Perettu, 
9 2 


Chemical 


17.6 






Total 


1,966,310 


8,192,22» 


8,661,176 


6a7 


14.7 
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Mr. NoRRis. Also the statement in Table 7, ' 'Wood pulp imported, 
1902-1905." 
Following is the table referred to: 

Table 7.— Wood pulp imported, 190t-2906.* 

QUANTITY. 



Country. 



1902. 



1908. 



1904. 



1905. 



Europe. 

Nortn America 

Total.... 



Tont. 
16,154 
51,302 



Tona, 
84,806 
81,085 



Tona, 
48,881 
101,415 



Ton*. 
86,632 
180,882 



Toms. 
116, 2» 



67,416 116,881 144,796 167,504 



157,224 



VALUE. 



Country. 


1908. 


1908. 


1901 


1906w 


lOOQb 


En 


DoUart. 

786,574 
1,323,518 


DoDort. 

1,530,747 
1,867,088 


DoBan. 
1,786,007 
1,816,571 


PoUan, 

1,820.412 

8,680,643 




NortnAmfflioa !... 




Total 


3,060,008 


8,887,7^ 


8,608,668 


4,500,965 


4,684,M8 





• From annual report of the Bureau of Statlatici of Hie Depiurtmeiit of Commeroe and Labor opoo 
Hie commerce and navigation of the United States. 

Mr. NoRBis. I want to call attention merely to the fact that these 
tables obviously refer to all kinds of wood pulp, and not to mechan- 
icallv ground wood pulp; and that it is important to have that 
emphasized on the record. 

The Chairman. Table 3 shows that. 

Mr. NoRRis. It shows the importations? 

The Chairman. Oh, no. 

Mr. NoRRis. I was referring to this fact, that the total number of 
tons imported from North America^ meaning Canada, in 1906 

The Chairman. Speaking of the importations of wood pulp? 

Mr. NoRRis. Of wood pulp — (contmuing) was 116,000 tons, and 
that the price was, that the value was, $2,503,000, which would make 
theprice over $22 per ton. 

The Chairman. Yes; but the bulletin, on page 10, gives that data. 
[Reads:] 

The average import value per ton of pulp manufactured by the mechanical proceas. 
as shown by the imports, is $14; unbleached chemical pulp, $34 per ton, and bleachea 
chemical pulp, |50 per ton 

Mr. NoRRis. What page is that? 

The Chairman. The bottom of the article, page 10. 

Mr. NoRRis. Then, of course, from that figure it is evident that the 
Department must know how many tons have been received. 

The Chairman. Undoubtedly. 

Mr. NoRRis. I had some notes, apropos of that very statement, I 
find on page 76 of this pubUcation, wnich is the same type as the 
other, wnerein that inquiry was a part of the matter that I wanted 
to ask the committee. 

The Chairman. Of course, we will soon have that data for the 
year 1907, presumably. 

Mr. NoRRis. Yes. 
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The Chairman. At least, I assume this means the fiscal year all the 
time. 

Mr. NoBRis. Yes, sir. I call attention to a pubUcation of the 
Daily Consular and Trade Reports, Saturday, June 1, 1907, page 13, 
wherein there is an extract 

The Chairman. June 1, 1907? 

Mr. NoRRis. June 1, 1907 — wherein there is an article on Quebec 
timber lands, giving a part of an annual report of the trade and 
industries of that district, by Consul James H. Worman, of Three 
Rivers, Canada, furnishing information on the timber lands and the 
timber milh'ng output of the Province of Quebec, in which — shall I 
read this? I think it would be quite informative. [Reads:] 

AmericauB were the fint to organize milling companieB to build sawmills in this 
consular district. Their operations have continued to this day. and, with three 
exceptions, the lumber industry of Three Rivers may be said to be in the hands of 
Americans, or controlled by American capital. Besides the mills in Three Rivers, 
there are ten or more large mills along the north and south shores, many of which are 
controlled by American capital, and exporting their products to the United States, 
principally. 

Canadians are endeavoring to influence such government measures as may force 
some American industries dependent on Canadian forest supplies to transplant to the 
Dominion. The farmers who have forests to cut, especially in Quebec and Ontario* 
oppose, rigidly, such legislation. The withdrawal of the United States from the Can- 
adian lumber market would mean impoverishment to many of the owners of forest 
land. 

EXPORT OF PULP WOOD— ^UEBBC'S LX7MBBB BB80URCB8. 

When the tariff revision was under diBcussion in conferences held in this consular 
district, pulp and paper manufacturers advocated an export duty on pulp wood, but 
the farmers successfully opposed the proposition on the eround that cutting pulp 
wood was the best means they had to ootain reader money during the winter monUis. 

This entire export of pulp wood goes to the United States, but yet it only consti- 
tutes 25 per cent of the consumption of the pulp wood used by American paper 
mills, viz, 2,500,000 cords per annum — 

Since grown, it is 3,000,000 [continues reading]: 

The Adirondacks supply 580,000 cords, or almost the same amount as Canada. 

The premier and minister of crown lands for Quebec in 1903 said that there were 
in this Province 62,592 square miles of Crown lands under license and 100,000 square 
miles of absolute forest not then under license, making a total of 162,000 square utiles 
of crown timber lands, amounting to 104,000,000 acres. Since that date tne mileage 
under license has increased to over 67,000 square miles, and there are, besides the 
vast limits, some 20,000,000 acres of seigneuries and patented lots, of which by far 
the larger portion is timbered. 

A recent estimate of the timber supply in Quebec alone places the figures for soft- 
wood logs at 155,000,000,000 feet; hard-wood logs, 21,000,(X)0,000 feet; pulp wood, 
745,000,0i[X) cords; besides 730,000,000 railroad ties and wood suited onlv for shingles 
and fence posts. The wealth in foreets of the maritime provinces of northern Ontario, 
of the Pacific slope, of the Saskatchewan Valley, and the Far North, is yet to be added. 

As an additional contribution to investments in Canada there is 
another pubUcation by the Paper Trade Journal, date not given, 
under heading of ''Canadian Timber and Pulp Wood. Recent De- 
velopments Ix)oking to the Use of the Forests of the Dominion by 
Americans Are Summarized in a Consular Report— Ontario's Efforts 
to Conserve Forests." I will read one passage in that which may 
interest you. [Reads:] 

One large American paper company, owning extensive and valuable forest areas in 
the Province of Quebec, notablv along the St. Maurice River, with mill headquarters 
at Three Rivers and Batiscan, has recently acquired vast areas on the lower St. Law- 
rence, and is running mUls in Craspe County, Quebec. From its Throe Rivers and 
Batiscan mills exports are made not only to the United States but also to England, 
the European Continent, and South America. The same company has also recently 
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acquired large timber interests in New Brunswick, for which the consideration is said 
to nave been $250,000. It is also reported that it is negotiating for lumber and milling 
interests at Marysville, New Brunswick^ which will include, if carried out, the Black- 
viile plant and the timber limits and licenses on the NashwacJc* The consideration 
is reported to be over $2,000,000. 

Following is the article referred to: 

Canadian Timber and Pulp Wood. 

recent developments looking to the use of the forests of the dominion 
bt americans abb summarized in a consular bepobt — ontario's bpfobt8 to 
conserve forests. 

Consul James H. Worman, of Three Rivers, Canada, contributes the following 
information on the utilization of Canadian and Newfoundland forests for paper-making 
material, and of the efforts to conserve the timber resources in the Dominion. Ameri- 
can capitalists have brought some 500 square miles of valuable timber areas in New- 
foundland and will at once begin the erection of mills for the manufacture of pulp. 

One large American paper company, owning extensive and valuable forest areas in 
the iSpovince of Quebec, notably along the St. Maurice River, with mill headquartera 
at Tliree Rivers and Batiscan, has recently acquired vast areas on the loww St. Law- 
rence and is running mills in Gaspe County, Quebec. From its Three Rivers and 
Batiscan mills exports are made not only to the United States but also to England, 
the European Continent, and South America. The same company has also recently 
acquired laige timber interests in New Brunswick, for which the consideration is said 
to have been $260,000. It is also reported that it is negotiatii^ for lumber and milling 
interests at Marysville, New Brunswick, which will include, u carried out, the Black* 
ville plant and the timber limits and licenses on the Nashwaak. The consideration 
is reported to be over $2,000,000. 

A new pulp and paper mill is to be built up out of the old Chatham pulp mill, which 
closed down some years ago. Its new capitalization is $300,000, and as incorporatora 
appear several American capitalists. 

The pulp and paper mills of Wisconsin, Michigan, and Pennsylvania have this year 
been seeking pulp wood on both the Quebec and Ontario sides of the border adjacent 
to the territory tapped by the Temiskaminp and Northern Ontario Railway. They 
are buying all the material available for delivery this season^ and in some cases mak- 
ing contracts for supplies for several seasons ahead. Wisconsm parties who own pulp- 
wood areas on the Quebec side of Lake Tenuskamipg are planmne to cut their timber 
this winter into 16-foot lengths, raft it in the spring down the lake to JELalleybury, 
where the Temiskaming and Northern Ontario Railway is building a spur line to the 
wharf, rail it thence to North Bay, where it will be dumped into Lake Nipissing, to be 
again rafted to Georgian Bay, and thence transferred for loading into the company's 
baizes for conveyance to Wisconsin. 

•flie Ontario government, which forbids the export of saw logs, wiU now accept 
tenders for her pulp- wood concessions only from bidders who will agree to the manu- 
facture of all of their pulp wood into paper within that province. There is considerable 
agitation over the same question in the Province of Quebec, and there is a move on 
foot at Ottawa to secure unified legislation by the imposition of an export duty on 
pulp wood and wood pulp in order to cause the upbuilding of the paper industry in 
Canada on a larger scale. These interests lose sight of tne following facts: First, 
the lack of railway facilities; second, the inadequacy of the Canadian paper mills; 
third, the dependence of the Canadian farmer, especially in the eastern provinces, 
on the lumber camps during nearly one-half of the year for employment, and returns 
on their own pulp wood; fourth, tne timber limits in Newfoundland are not subject 
to legislation by the Dominion. 

Mr. NoRRis. Also a statement in The Paper Mill Journal of 
Februarjr 8, 1908, giving a dispatch from Ottawa, dated February 7, 
1908. which is headed, 'Tiitemational has bought about all the pulp- 
wood forests it can handle— Some of its connections." [Reads]: 

International 

has bought about all thb pulp-wood forests it can handlb — boum ov rs 

connections. 

[Correspondence of The Paper MIIL] 

According to a statement of Charles E. Oak. who is in charge of the husineas of the 
company in New Brunswick, the interests wnich the International Paper Company 
and Its subsidiary companies in the province control aggregate upward of $3,000,000 
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ftnd very cloee to $4,000,000. The company has completed the purchase of about all 
the propertiee it can take over at present, but will spend several hundred thousand 
dollars, it is thought, during the coming few months on improvements to its milling 
properties. 

Mr. Oak stated recently that the Miramichi Lumber Company had about given up 
the idea of erecting a large mill at Boiestown — 

The International was interested in the Miramichi Lumber Com- 
pany. [Continues reading]: 

and some other big work contemplated will not be undertaken just now on account 
of the unsettled condition of the spruce deal market. It is the intention of the Inter- 
national Paper Company to spend upward of $10,000 on the mill at the Hutchison 
property on the Miramichi, and more would be spent were it not that the title of the 
property is not thoroughly clear as yet. However, half a dozen or so shingle machines 
are bein^ installed so as to handle cedar at the mill, and a rossing mill there is one of 
the possibilities of the not distant future. 
While it had been generally supposed that the International Paper Company had 

Surchased the Dalhousie Lumber Company's property on the Restigouche River in 
ew Brunswick some time ago, it is now said on good authority that the International 
is not the absolute owner of me property. The Dalhousie Lumber Company disposed 
of its property to the St. Maurice Lumber Company, of Three Rivers, Quebec, and 
this company is now in control. The St. Maunce Company is, however, one of the 
subsidiaiy concerns of the International Paper Company, occupying a similar posi- 
tion to that of the Miramichi Lumber Company, as the International mi^gnates nold 
the majority of the stock. The new owners of the property are preparing to erect 
mills wtuch will cost upward of $150,000, and the work will be rushed luong, it is said, 
during the coming summer. It is the intention to install band saws and rossing 
machinery; as well, and the plant will be most complete and particularly adapted to 
the conditions existing. It is understood that an arrangement has been made wnereby 
the International Paper Company will take the entire output from the property in 
question, and that most of the cut will be used for pulp wood. 

Also a dispatch in The Paper Mill from Fredericton, New Bruns- 
wick, dated January 8, 1908, wherein, among other things, it says 
[reads] : 

The Miramichi Lumber Company was not long ago piven permission to increase its 
capitalization from $400,000 to 1800,000, and the capital has already been increased 
to 1600,000. The International Paper Company now holds a controlling interest in 
the company. 

Following is the article referred to: 

CumNQ Wood vor the Intbbnahonal Oompamt. 
[Correspondenoe of The Paper MOL] 

Charles E. Oak, of the International Paper Company, states that the cut of the 
company this year on the Richards and Hutchinson properties on the Miramichi 
would probably amount to 40,000,000 feet. It had been the intention to cut only 
about 30,000,000, but with such excellent conditions for yarding and more men avail- 
able it was likely there would be a larger quantity cut. 

Practically the entire output will be used for pulp wood and will be shi]^ped by 
vessels from Chatham to the United States. Just now, Mr. Oak said, there is much 
need of snow in the woods, and if more snow did not come within a few days, a large 
number of the 1,200 men employed by the company would have to be discharged. 

The Miramichi Lumber Company was not long ago ^ven permission to increase its 
capitalization from $400,000 to $800,000, and the capital has already been increased 
to $600,000. The International Paper Company now holds a 9ontrolling interest is 
the company. 

Mr. NoBRis. The committee is not specially interested in lumber in 
British Columbia? 

The Chairman. I suppose that is quite a factor on the Pacific coast. 

Mr. NoRRis. I refer to an item in the Daily Consular and Trade 
Reports for Monday, September 9, 1907| headed ''Lumber in BriUah 
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Columbia — ^Americans said so be the principal investors in the 
industry." [Reads: 

(Consul L. £. Dudley, of Vancouver, British Columbia, reports that at the rate at 
which timber licenses are now being taken it is estimated the Canadian ffovemment 
will realize during the present year $750,000 from new licenses and 1^,000 from 
renewals. 

American capitalists are leading in the acquirement of timber leasee. A St. Paul, 
Minn., company recently purchased 261.000 square miles of timber lands, partly on 
Vancouver island. 

The Chairman. A St. Paul, Minn., company? 

Mr. NoBRis. A St. Paul, Minn., company. I suppose that is our 
lumber king — ^what is his name?— recently paraded as richer than 
Rockefeller? 

Mr. Stafford. Weyerhaeuser. 

Mr. NoRRis (continues reading): 

Partly on Vancouver Island, the remainder upon the mainland, paving about 
$5,000,000 for the same, and proposes building six large sawmills at once. One Ameri- 
can is said to have realized more than $1,000,000 profit upon his holdings acquired in 
the last few years. The provincial lands are not sold, and all logs cut upon such lands 
must be manufactured within the province. The lands now changing hands by sale 
and purchase came into private hands before the enactment of the law now in force. 

The Chairman. Do you know whether the cost of the manufacture 
of paper on the Pacific coast is higher than it is in Maine t 

Mr. NoRRis. I do not know anything about the Pacific coast- 
All I know on that subject is what has been submitted to the com- 
mittee and the statement I saw somewhere that there was a small 
pocket of spruce in Oregon which was available for wood paper pur- 
poses. 

Mr. Stafford. The price paid by newspaper publishers on the 
Pacific coast for print paper would indicate that the cost is much 
hidhier than in other parts of the country. 

The CHAmMAN. That might be regulated by the fact that they do 
not piu*chase enough to supply the demand. 

Mr. NoRRis. But that was the statement that was made by them — 
that they fixed a price which would meet the price of the eastern 
mills plus the freight. 

Mr. Stafford. Seventj-five cents from Missouri River points. 

Mr. NoRRis. It was higher than that at some places, was it nott 

Mr. Stafford. Seventy-five cents to Missouri JRiver points^ as I 
recall. 

The Chairman. It is not claimed, is it. Mr. Norris, that any of 
this land in Vancouver has been purchased lor pulp-wood purposes) 

Mr. Norris. Noj I did not know to what extent it might answer 
Mr. Stafford's inquuy about the Pacific coast. 

The Chairman. Of course, there has been an immense speculation 
for years in timber lands in Oregon, Washington, and California, and a 
very great increase in the market values. Whether that has been 
recentty set back by the 26 per cent increase in freight rates on 
lumber from the West, I do not know. They claim it has closed out 
their mills out there. 

Mr. Norris. I have a statement here, which I will have to hold 
until to-morrow to locate the authorship of it, about the reservation 
of 600,000 acres in the White Mountain Reserve. Shall I go on now 
to the Canadian supply of pulp wood 1 

The Chairman. Of pulp wood? 
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Mr. NoBBis. Of pulp wood. 

The Chairman. Yes. Will that take in that matter of the extra 
charge where pulp wood is exported into this country ? 

Mr. NoRBis. Just one minute, and I will be able to answer that 
question promptly. 

The Chairman. I am anxious to get some information on that 
point. What effect would it have, suppose the tariff should be taken 
off wood pulp 

Mr. NoBBis. I think I have 

The CHAiBBfAN (continuing). And all print paper, but there should 
then remain a charge of S2 a cord, not tariff, out otherwise, on pulp 
wood exported from Canada to this country? That would put the 
manufacturers in this coimtry at a tremendous disadvantage, would 
it nott 

^ Mr. NoRRis. The Stevens bill expressly provides that this reduc- 
tion could not apply to countries which placed an export duty on 
lo^. 

The Chairman. I know, but this is not an export duty, as I under- 
stand. ^ That is what I am asking. I was told; I do not know. I 
have no information on the subject except what people tell me. 
Recentlv I was told that on some 

Mr. NoRRis. Here is the story which I promised to read to you. 

The Chairman. All right. 

Mr. NoRRis. Printed in The Paper Mill of December 30, 1907, headed 
"Canada's retaliation — It is worked out by provincial action — ^What 
Ontario has done and is doing." [Reads:] 

The Toronto, Ontario, correspondent of the Boston Globe recently wrote to that paper 
as follows: 

''The Dominion parliament has not taken a single step which can be r^aided as a 
direct retaliation for the Dingley Act and the havoc it maae for some time in the lumber 
business of Canada. Duties in many lines of imports from the United States were 
increased by the Fielding tariffs of 1897 and 1906; but these hicreases were at the 
instance of manufacturers who had a strong political pull at Ottawa, and not one of 
them can be described as in retaliation for the Dingley Act. Nor was the Briti^ 
preferential tariff of 1907, on which so many inroads were made between 1904 and 1907 
at the instance of the Canadian Manufacturers' Association, in any sense a retaliatory 
measure against the United States. Its chief political object was to draw public atten- 
tion in the Dominion away from the fBct that the Liberal government at Ottawa — 
apart from the British prderence-— was adopting and extending the national policy 
which the Conservatives had originated in 1879--a policy which Laurier ana Cart- 
wright and all the leading Liberals for eighteen years haa condemned with amazing 
pertinence and vigor. Not even the antidumping act of 1904 was a measure of retalia- 
tion for the Dingley Act. It was conceived chiefly in the interest of the rod mill of 
the Dominion Iron and Steel Company's plant at Sydney, Cape Breton, the output of 
which was meetii^ at that time what was regarded as unfaur competition from the 
export company ofthe United States Steel Company. There has been no retaliation 
at Ottawa, and there is no law on the Dominion statute book to-day, passed since the 
Laurier government came into power in 1896, of which it can be said that it is a retalia- 
torv measure against the United States. 

"While nothing has been done at Ottawa, the provincial governments have been 
left free to act as they deemed best against the Dingley Act, but always within carefully 
defined limits. Ontario more than any other province has availed itself of its pow- 
ers—powers which lie in the absolute control whidi the provincial legislature enjoys 
over Crown lands — and on the 16th of December next a third measure of retaliation 
will go into operation and will apply to a very large proportion of the 280,000.000 
cords of pulp wood that are available in the areas of Nipissing, Algoma, Thimder 6ay, 
and Rainy Kiver. 

"The first retaliatory action of the Province of Ontario dates back to December, 1897. 
It came within four or five months after the Dingley Act, with its unprecedentedly 
high duties on sawn lumber, went into operation. It took the form of an order-in- 
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council, which compelled the ownem of timber limits leased from the Grown — in other 
words, from the Ontario department of Crown lands and forests — after April 30, 1898, to 
manufacture within the Dominion all lumber cut on these limits. In the fiscal year 
of 1896-97, the year that immediately preceded the order-in-council, 219,626,825 feet 
of logs had been rafted across the lAkes from Ontario to sawmills in KichijgAn and 
other States bordering on the Great Lakes. Many American lumbermen owned 
Ontario limits. There was consternation among them when the new order-in-council 
was issued from the provincial parliament house, and the order was the more irri- 
tatinp; to these Michigan lumber interests because it was governmental action in 
retaliation for which not the slightest provision had been made in the Dingley Act. 

'* Had the Dominion government imposed an export duty on logs, the punitive 
clauses of the Dingley Act could have been put into operation against Canadian lum- 
ber exports. But action by the provincial governments, under their powers over 
Crown lands, had been overlooked by the clique of American lumbermen who were 
responsible for the framing of the lumber schedules in the Dingley Act. They were 
unlamiliar with the provisions and general working of the British North America Act; 
and retaliation by Provinces came upon them with a jarring and unpleasant shock. 
One firm of lumbermen at Lansing. Mich., objected that the act under which the new 
form of license to cut lumber on Crown lands was issued was in contravention of the 
original contract for the sale of the limits which the firm held from the Crown lands 
department. It went into the courts in Toronto and at Ottawa to make g^xni its con- 
tention, only to learn, however, that the British North America Act places the man- 
agement and sale of public lands and the timber and wood thereon in the hands of the 
Irovinces. Since 1898 towins of saw logs from Ontario across the Lakes to the United 
States has come to an end so mr as concerns logs cut on Crown lands; and many mills 
owned by American lumber firms have been established in Ontario for the manur 
facture of boards, deals, joists, laths, and shingles; and the product of these American- 
owned mills, when it goes into the United States, pays the high duties in the lumber 
schedule of the Dingley Act. 

''The next retaliatory order in council was issued in May, 1900, and under its pro- 
visions no hemlock bark cut on Crown lands in Ontario for use in the tanning of leather 
or in any other manufacturing process can be shipped beyond the Dominion. Lum- 
bermen in Ontario have long complained that this change in the policy of the Crown 
lands department has put mem completely in the power of the tanners' combine; 
and of late there has been so much agitation of the question that there is every prob- 
ability that at the next session of the provincial legislature the order in council of 
May 4, 1900, and its working will be carefully reviewed. 

"The third of these retaliatory measures went into force on the 16th of October last, 
when the Crown lands department, in issuinff advertisements for the sale of rights to 
cut pulp wood on government lands, notified would-be tenderers that in addition to 
pajrinff Crown dues they will be'reouired to establish mills in which the pulp wood 
must be manufactured into miper. These tenders, which are for areas in the Nepigon 
River, Thunder Bay, and Kainy River districts, are to be opened on the 16th of 
December. Much interest attaches to them because of the recent vigorous agitation 
by paper makers at Three Rivers and other centers of the industry in Quebec for the 
enactment at the coming session of the Dominion Parliament of a law imposing a 
heavy export duty on pulp wood shipped from any of the Provinces to the United 
States. 

''Such an enactment by Parliament at Ottawa would automatically bring into 
operation the punitive clause in the Dingley Act, which was embodied m it to meet 
any such action by the Ottawa government as that now urged by the Canadian pi4>er 
makers." 

That is part of the information which you wanted. 

The Chairman. You say the effect of this first order of council 

referred to is to nrohibit the export of any 

Mr. NoRRis. Of any pulp wood. 

The Chairman. Is it confined to pulp wood? 

Mr. Norris. What is that! 

The Chairman. Is it confined to pulp wood! 

Mr. Norris. That is what I understood, or lumber. 

The Chairman. Yesj it prohibits the export of any lumber. 

Mr. Norris. Unless it has been manufactured witmn the ProYince. 

The Chairman. In other words, that is to say, the raw logs can not 
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be exported in any way; that is, it would eoverpnlp, of course, in 
every way; you can not export it at all from the Crown land. 

Mr. NoRRis. Is not that in Quebec? Ontario has prohibited the 
cutting of wood on Crown lands in Ontario. [Reads:] 

Much intereet attaches to them because of the recent vigorous aeitation by paper 
makers at Three Rivers and other centers of the industry in Quebec for Uie enactment 
at the coming session of the Dominion Parliament of a law imposing a heavy export duty 
on pulp wood shipped torn any of the Provinces to the Umted States. 

The third of these does refer to special purchasers of rights in 
Nepigon and other concessions. 

The Chairman. That reauires them to manufactiu>e the paper. 
When was this first order or coxmcil issued ? 

Mr. NoRRis. December 18, 1897, within five months after — ^four 
or five months after the passage of the Dingley bill. 

The Chairman. That has b^n in force all these years, then I 

Mr. NoRRis. Yes. sir. 

The Chairman. So that the large increase 

Mr. NoRRis. In exports has been entirely from the Province of 
Quebec, and I think some that has come from private lands in Onta- 
no. but not much, as I gathered. I understand that the Wisconsin 
mills were forced to send into Quebec to bujr the logs which they 
wanted, and to practically haul them 1,200 miles. 

Mr. Sims. The acts prohibiting apply only to Crown lands in 
Ontario! 

Mr. NoRRis. Yes, sir. 

Mr. Sims. And not to private lands. 

The Chairman. WeU, it is 6 o'clock, practically, Mr. Norris. We 
have some matters here to figure on, and I tmnk we had better 
adjourn imtil the morning. 

(Thereupon, at 4.46 o'clock p. m. the committee adjourned until 
to-morrow, Wednesday, May 6, 1908, at 10 o'clock a.m.) 
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Sbleot Committbe on Pulp and Paper Inyesttgatiok, 

Wednesday, May 6, 1908. 
Committee called to order at 10.10 a. m., Hon. James B. Mami 
(chairman) presiding. 

STATEMBVT 07 MB. FBAHK P. MACLEbVAV, 07 TOPBKA, KAVS. 

rrhe witness was duly sworn by the chairman.] 

The Chairman. You may state your name and residence. 

Mr. MaoLennan. Frank P. MacLennan, Topeka, Kans. 

The Chairman. You are a newspaper publisher, Mr. MacLennan, 
and of what paper? 

Mr. MaoLbnnan. Yes; of the Topeka Bailor State JoumaL 

The Chairman. Have you a contract for print paper I 

Mr. MaoLennan. Yes, sir. 

The Chairman. Have you the contract with yout 

Mr. MaoLennan. Yes, sir. 

The Chairman. Can jou furnish it to the committee I 

Mr. MaoLennan. I will, certainly. 

The Chairman. Let me see the contract, please. 

Mr. MaoLennan. My present contract) 

The Chairbcan. Yes. 

Mr. MaoLennan. Mr. Chairman, may I be permitted to make a 
statement) 

The Chairman. Certainly; and we would prefer to have the testi- 
mony siven in that shape, Mr. MacLennan. 

Mr. MaoLennan. Well, with your permission, I would like to take 
up the matter in three different sections. First, I would like to give 
my experience with the paper combinations. Second, I would like 
to present orally and in writing the figures coyering original vouchers 
ana contracts on the price of white paper as maoe to me ten years 
ago, namely, the fall of 1897, and last fall, with some figures in the 
intervening years. Third, I would like to review as terselv and 
briefly as possible, and it will not consume any great length of time, 
the figures that have been presented to a member of the Ways ana 
Means Committee of the House, Mr. Calderhead, from my State, cov- 
ering the selling price of news-print paper for a period oi twenty-five 
years or more, and I would like the pnvilege of showing that in very 
many respects those figured are wholly false and imreuable as com- 
pareci witn the selling prices of white paper given to me during the 
same years. After I nave covered those three points I am willing to 
answer any questions to the best of my ability upon any subject of 
which I may have knowledge. 

^ The Chapman. The committee would be very glad to have you 
give that testimony, but I understood that you were to give testimony 
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in reference to your own prices. We have some other gentlemen here 
who are in the publishing business, and who may not desire to go so 
fully into the questions. 

Mr. MacLennan. It will only reauire a few minutes. 

The Chairman. AU we wish to ao is to accommodate the gentle- 
men here, and to occupy the least time possible. We would be very 
glad to have all of the information that jou have 

Mr. MagLennan. I simply want to give the information and the 
vouchers to substantiate and corroborate most of the statements that 
I will make. 

The Chairman. You may proceed. 

Mr. MagLennan. Fortxmately I happened to be present in New 
York in the early part of the year 1898 when the International Paper 
Comnany was formed. I ^as there to attend a meeting of the Ameri- 
can JJewspaper Publishers' Association, and was honored with an 
invitation to the first banquet of the raper and Pulp Association, 
which was given the same week. At that dinner the souvenir of the 
occasion was a papier-mach6 wasp's nest, and it was labeled "The first 
paper maker." It was about the size of one's fist, and on top of this 
papier-mach6 wasp's nest was a wasp. The papier-mach6 nest covered 
a portion of the ice cream — this was the cold part of the proposition. 
On the outside was the wasp, and in my opinion we were given some 
ice cream to cool our excitement^ and we were also stimg by the wasp. 

Now, we were told at this time that this combination of paper mills 
would result in great economies in the matter of making sales and 
elimination of unnecessary salesmen covering each individu^ mill. 
The publishers were told not to be excited, as the combination would 
inure to their benefit in the end. My contract for paper at that time 
was $1.34 per himdred pounds at the mill. The contract which was 
then running covered a period of eight months from August 1, 1897, 
to March 1, 1898. It specified that the price delivered in Topeka, 
Eans., should be $1.77}. The original vouchers that I have witti me 
show that. The original vouchers also show that the freight rate 
from the mill to my town was 39 cents. The vouchers also show that 
I was to be allowed a discount of 3 per cent for cash, making the net 
price to me $1.34 and a fraction at the mill. 

Mr. Miller. Whatyear was that? 

Mr. MagLennan. Tiie contract was made in September, 1897, or 
it took effect in September, 1897. I am speaking now of February, 
1898. 

At the time of the meeting of the American Newspaper Publishers' 
Association and the paper and pulp makers, they met in the same 
week at the Waldorf-Astoria Hotel, New York. When my contract 
expired, I was imable to renew it at that price, and the best I could 
do in making a new contract was $1.85 at the mill. I believe that on 
that price there was the usual discount of 3 per cent. It was cus- 
tomary during those years to grant a discount of 3 per cent, but dur- 
ing the last five years, in my experience, the prices have been made 
ret. The discounts, however, would only make a difference of about 
4 cents per himdred pounds. But $1.85 was the best I could do. 
That was an advance of 51 cents per hundred pounds over what I 
had been paying upon my previous contract. However, with the 
discount the price would be $1.81, which would make, instead of 51 
cents, 47 cents net; in other words, there was an advance to me after 

Digitized by VjOOQ IC 



WOOD PULP, PBINT PAPEB, ETC. 605 

the formation of the International Paper Company of 47 cents net 
per hundred pounds at the mill. That contract, however, specified 
that I should be given the benefit of any decline. About that time 
such contracts were made. But a few years later it was impossible 
for me to get a contract that would guarantee me against decline. 

Touching the matter of paper combination, the combination of 
paper sellers, I would like to skip a few years. I will go back to the 
figures later, and say that in the latter part of 1903, about five years 
ago, four years ago last fall, my paper contract was expiring, and I 
was seeking a renewal. I was consuming at that time about 1 ton 
per day. My credit was good, I was out of debt, and my paper was 
easily handled. The broker, as I understand it, did a little clerical 
work, they put in the order at the mill, it was shipped to me, and the 
broker never saw the paper. Now, notwithstandmg the fact that I 
thoiijght my business was valuable to paper sellers and paper mak- 
ers, it was mipossible for me to procure a figure at the solicitation of 
more than one paper seller, namely, the Graham Paper Company of 
St. Louis, Mo. X was visited by Mr. W. S. Matthews, the gentlemanly 
representative of that company, and he endeavored to make a new 
contract with me. The price he asked was $2.23 at the mill, or $2.55 
delivered in Topeka. He would not make me a price at the mill, 
and I am giving this from my own calculation. The only price 
he would make was a delivered, one, which was $2.55 f. o. d. can? 
Topeka, Kans. I told him that I wanted to make a contract for 
paper at a satisfactory price at the mill because I was convinced that 
the freight rate was too high, and my paper and other papers were 
agitating the reduction, and when the reduction came I wanted to 
get the benefit of that freight rate, and did not want it to go to a scll- 
mg agency. But he absolutely refused to make me any price but a 
delivered one. and I had no propositions from any other concerns. 
In fact, as it developed, I was the Graham Paper Company's pie, and 
no one else was going to eat any part of my pie. I was indignant 
because I should not be permitted to go out and have open compe- 
tition. I went to Chicago and endeavored to get prices. I visited 
a Chicago representative, I believe it was of the General Paper Com- 
pany, and I was quoted a price a trifle higher, something like 1 cent 
per hundred pounds, than the Graham Paper Company had quoted 
me. 

The Chairman. Your testimony would be of a little more value if 
you stated who visited you, if you can. 

Mr. MacLennan. I will. I visited the Greneral Paper Company and 
a representative of that paper with whom I talked was Mr. A. C. Allen, 
who I believe was the assistant sales agent. I saw that it was useless 
apparently for me to obtain any figures lower than the Graham Paper 
Company figures, so I returned to Topeka, and visited Kansas City, 
Mo. Before goin^ to Kansas City, however, I returned to Topeka, and 
there again met Mr. Matthews, a representative of the Graham Paper 
Company, and also another representative of the Graham Paper Com- 
pany who was a traveling representative. They both urged me 
to make a contract with theni; and said that I would surely regret it if 
I did not. They understood I was trying to deal with some mm which 
was not represented by them, and they said, **n you make your con- 
tract with some one mill, and there is trouble, a strike or tie up or a 
shut down, you will be handicapped in your supply, and you may not 
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be able to secure paper necessary to get out your issue, so you shotild 
contract with us. 

I refused to make a contract of that kind at that time, but went to 
Kansas City, Mo., where the Kansas City Star had a paper mill and 
was making paper for its own use. I talked with Mr. W. R. Nelson, 
the proprietor of the Star, and the business representative, Mr. August 
Seested; told them the facts as I found them, and I said, ''Mr. Nelson, 
will you supply me with my paper if I can not secure the kind of con- 
tract that I want — one that will permit me to get the benefit of the 
freight rates, and other terms that I believe are fair?" I said, ''I am 
using about a ton a day.'' Mr. Nelson said, ''I will do it." He asked 
me what quotations had been made me, and I told him equivalent 
to $2.23 at the mill. He said, "I will furnish you all the paper you 
want on the basis of a ton a day for a vear at $2.43," which is simply 
12 cents less than $2.55, which was the price including the freight 
rate from Kansas City to Topeka. I went back to Topeka, and I later 
saw a representative of the uraham Paper Company, who asked me 
if I was ready to make a contract. I told him I was not. I had a 
written statement, and I have it with me, from Mr. Yf, R. Nelson, 
agreeing to contract with me for $2.43 f. o. b. Kansas Citjr; that the 
contract would be made with me if I desired to accept it. 1 accepted 
it, and for over a year I received my paper from the Kansas City Star. 
The Chairman. In what year were all of these transactions t 
Mr. MacLennak. This transaction was in the latter part of the 

J ear 1903, with the Star, but my contract with the Star began in 
anuary, 1904, and I used the Kansas City Star paper 

The Chairman. That was at $2.43 1 

Mr. MaoLennan. At $2.43 in Kansas Qty. They simply took my 
delivered price and deducted the freight rate; in other words, I was 
not getting a lower price, but I was getting the paper through an 
independent source and I was permitted to get tne benefit oi any 
reduction in freight. Tlie high freight rate was not east of the Mis- 
souri River, but was between Kansas City and Topeka. The freight 
rate from the mill to Kansas City was 27 cents for about 600 miles. 
The freight rate from Kansas City to Topeka, 67 miles, was 12 cents: 
in other words, we were paying a much larger proportion than I 
thought we should pay. 

The Chairman. Bj the way, has that been materially changed 
since the passage of the Hepburn rate lawt 

Mr. MaoLennan. By the way, I should correct that statement. 
There had been a previous reduction, and the rate was 32 cents instead 
of 39 cents, but there had been no change from Kansas City to 
Topeka. It was 12 cents. It used to be 27 and 12, and it was that 
up to 1902, but at this time of which I speak, 1904 and 1905 — that 
is, December and January — the freight rate was 32 cents. 

The Chairman. From where to where? 

Mr. MaoLennan. From the mills in Wisconsin. The rate had 
been changed east of the river. In other words, the rate, instead of 
being 39 cents, a combination of 27 and 12 cents, was a combination 
of 20 cents and 12 cents, and had been reduced 7 cents east of the 
river, but nothing west of the river. 

Now, in 1906 we received a reduction of 2 cents from Kansas City 
to Topeka, which made the rate 10 cents instead of 12 cents, and 
that rate prevails to-day — that is, it is 30 cents; 20 cents from the 
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mills to the river and 10 cents from Kansas City to our town, making 
a total rate of 30 cents, but I have been notified by the railway com- 
pany—at least by the Santa Fe company, of our town — that on the 
21st of this month the rate will be further reduced to 25 cents for a 
through rate from the Wisconsin mills to Topeka. They do not 
propose to reduce the local rate from Kansas City to Topeka, but 
on a through rate they will make it 25 cents instead of 30 cents, 
which is equivalent, so far as practical purposes are concerned, how- 
ever, to a reduction to us of the rate between Kansas City and Topeka 
of from 10 cents to 5 cents per hundred pounds, whdch is the most 
equitable rate we have had m my recollection between those points, 
and that has been the keynote of the rate. The high rate has always 
been west of the Missouri River. 

Now, to return, I secured my paper from the Kansas City Star 
until some time during the year 1906. 

Mr. Staffobd. Referring again to the rate, that will make a total 
reduction when the new rate goes into effect of 14 cents per hxmdred 
pounds below what you were paying in 1902. You reported first a 
rate of 39 cents in force in 1902, but now you say it is a reduction 
of 14 cents t 

Mr. MaoLennan. Fourteen cents; that is, it will go into effect on 
the 21st of this month. The rate now in force is 30 cents, as against 
39 cents. 

Mr. Staffobd. Then instead of there bein^ a reduction from 10 
cents to 5 cents, there is a 14-cent reduction? 

Mr. MaoLennan. I tried to explain that. There is no reduction 
between Kansas City and Topeka; I think I have covered that point. 
K you wiD ask me a question I will try to answer it. 

Mr. Staffokd. I imderstood vou to sav that there was a reduction 
of from 10 cents to 5 cents, while from tne figures you have given us 
there would be apparentlv a reduction of 14 cents per nundred 
pounds from the mill to Topeka. 

Mr. MaoLennan. As I understand it there has been no chan^ 
whatever in the rate a paper in Kansas City would pay from Wisconsm 
to Kansas City, that it wiU still remain 20 cents. Our rate is 30 
cents, which is 20 cents plus 10 cents, but on the through rate they 
are goin^ to ^ant us a rate of 25 cents instead of 30 cents from the 
Wisconsm mills to Topeka. Up to the present time the rate to 
Topeka has been the rate to Kansas City plus the local rate from 
Kansas City to Topeka. That has been so ever since I can remember. 
It is so to-day, and will be until the 21st of May, and then it wiU be 
changed and based upon the through rate. 

Now, in September, 1906, 1 made a new contract for paper. I 
stopped gettii^ paper from the Kansas City Star. They were sup- 
plying me largely as a matter of accommodation, as I understand it, 
and mey still were willing to continue the business, but we use half 
tones in the State Joumtd and the Kansas City Star does not, so we 
required a finished paper in order to get results ; and the Star specified 
that if I took paper from them I must tske the same paper that they 
used for themselves. So on the whole I decided that I would place 
a contract with the General Paper Company. 

The Chairman. When was this! 

Mr. MaoLennan. I said 1906. I should have said 1905. It was 
in 1905, in October, that I placed a contract with the Oeneral Paper 
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Company. Meanwhile the Gk)Temment had begun the prosecution 
of the General Paper Company, and you know that it resulted in the 
dissolution of that company; and while my contract was still in force 
with the General Paper Company, it was assigned to the mill from 
which I was receiviM the paper. 

The Chaibman. Have you with you the contract with the General 
Paper Company? 

Mr. MaoLennan. Yes; I have. 

The Chaibman. Will you let us have that! 

Mr. MaoLennan. Yes. You mean the contract that I made at that 
time, the new contract? 

The Chairman. Either one of them. We have not seen any con- 
tracts yet. 

Mr. MaoLennan. Here is my contract with the General Paper Com- 
pany, dated June 10, 1905. I stated that this contract was of October, 
1905. The reason I so stated was because I wired my office on Sun- 
day to send me certain receipted bills and the contracts for each year. 
They sent me a receipted bill for October, 1905, which was during the 
life of this contract. The contract itself was made in June, but it 
was effective from the 1st day of September, 1905, to the 1st day of 
September, 1906; but before this contract was completed the General 
Paper Company dissolved. This is the contract which you wish to 
have, and it is at your service [hands contract to the chairman]. 

That contract was for $2.25, deUvered in Topeka. The freight 
rate at that time was 32 cents, making the net price $1.93 without 
discount at the mill. 

The Chairman. What is this piece of newspaper in connection with 
the contract? 

Mr. MaoLennan. That is a sample of the paper. This is a sample 
of the color and quaUtv, and it is a part of tne contract. 

The Chairman. Unfortunately we can not put it in the record. 

Mr. MaoLennan. It is essential to the contract because the con- 
tract specifies the paper. 

The Chairman. We do not care for that. The contract may bo 
put in the record. 

Following is the contract referred to: 

Agreement made this tenth dav of June, 1905, between Qeneral Paper Ck>mpaxiy. a 
corporation organized under the laws of the State of Wisconsin, hereinafter called tne 
manufacturer, party of the first part, and Frank P. MacLennan, Topeka, EansaB, 
hereinafter called the purchaser, party of the second part. 

Witnesseth: That the parties hereto, in consideration of the mutual promises and 
apreeroents of each other and of the sum of one dollar and other good and valuable con- 
siderations, each to the other in hand paid, the receipt whereof is hereby acknowl- 
edged, do hereby covenant and agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser and the 
purchaser hereby agrees to purchase from the manufacturer and receive^ for use in the 
publication of the Topeka State Journal, a newspaper published in the city of Topeka, 
Kansas, and for its continuous use during one year, from September 1st, 1905, to Sep- 
tember 1, 1906, four hundred (400) tons, with a leeway of 5 J6 over or under, in quantity 
per year, of standard roll print, which will be substantially of the same average quality 
as sample attached hereto. Shipments shall be at the rate of about 31 tons per month. 
Paper shall be run on the following basis of weight, viz: 24x36, 32 to 500 sheets, and 
as near the ordered weight as practicable, but with a leeway to the manufacturer of 
two (2) pounds under or over said basis, without reference to a production basis. 33 J^-', 

55aih-50J'', 800#. Width of rolls, 33} in. & 501 in. Wood cores, , iron cores, 3^^ 

Dia. (X approz. wght. of rolls, 550 lbs. A 800 lbs.; dia. of cores. . 
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If iron corea are required, return freight on same to be paid by the manufacturer, 
or if retained, a charge of forty (40) cents per foot shall be accepted by the purchaser. 

Wood cores to be returned at option of manufacturer. 

Kind of press, Goss, 2 deck. 

No claims for visibly dama|:ed paper shall be entertained by the manu&u^urer unless 
the purchaser states in his railway receipt that same was received damae^ed and paper 
set aside for railway's inspection. Should the paper prove so seriously defective as to 
prevent its use, the manufacturer shall be advised of same at once and the paper held 
for disposition. 

Second. The purchaser hereby covenants and aerees to pay the manufacturer for 
all paper delivered under this contract as above two & 25/100 dollarB ($2.25) per hundred 
pounds f. o. b. Topeka, Kansas, actual gross weight of the rolls, including paper, 
wrappers, and twine, but excluding the weight of the cores. 

Tnird. The terms of payment shall be net cash in Chicago or New York exchan^. 

Payments to be made on the 15th of each month for all paper shipped the preceding 
month. 

This contract is subject to suspension on notice during the disablement of either 
party by reason of strikes, floods, fires, or any causes beyond the control of the manu- 
facturer or purchaser, without liability to manufacturer or purchaser. 

In case tne purchaser shall fail to pay any amounts due herounder or any note or 
notes given in settlement at maturity, or fail to make settlement as provided, tne manu- 
facturer may, at his option, cancel this contract and refuse to furnish any more paper 
hereunder^ and declare the obligations of the purchaser hereunder due forthwith, not- 
withstanding the terms of this contract; but the purchaser shall remain liable to the 
manufacturer for all loss and damage sustained by reason of such failure. 

The flist car under this contract shall be shippea on or about the September 1st, and 
on all subsequent shipments 30 days' notice to ship shall be given by the purchaser. 

This contract executed in duplicate. 

In witness whereof the parties hereto have hereunto set their hands and seab the 
day and year first above written. 

General Papbb Co« 
By A. C. Allen, 

Manufacturer. 

Frank P. MacLennan, 

Purdiaser. 

The Chairman. You said that you had a bill which you received 

under that contract 

Mr. MacLennan. Would you Uke to have that bill? There is the 
bill under that contract dated October 17, 1906. 

The Chaibman. It may be handed to the stenographer, and will be 
put in the record. 
Following is the bill referred to: 

[Invoice No. 79869. 
General Paper Company, 
Rooms 1012-1020, Merchants Loan and Trust Buildino, 

1S5 Adams Street, Chicago, lU., October 17, 1905. 

Sold to Frank P. MacLennan, Topeka, Kane. 

Tour order No. Terms net OMh Nov. 15th. days net. 

Mill order No. 3943. If this Inyoice Is remitted for on or before days from 

Our order No. 73712. date a discount of — per cent allowed. All Invoices to bo 
Car No. 39424: initial St. Paul. settled monthly by cash. Payable in funds current in Chi- 
Shlpped via A.. T. & 8. F. oago or New York. 
From N o. 5. Contract No. 1340. 

Standard News: 

60 rollfl 50y^ No. 40900, at 12.25 $920.26 

We allow no discount on this invoice. 

Iron cores. 

F. o. b. Topeka, Kans. 

To Topeka Daily State Journal Co., Topeka, Kans. 

Prepaid frt. 

[Stamp:] Paid Nov. 15, 1905. General Paper Co., per L. M. Alexander, Treas. 
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[Stamp:] The A. T. & S. F. Ry. Co., received payment Oct. 23, 1905, W. C. Garvey, 
Agent. 

Mr. MagLennan. I have attached the freight bill to that, whidi 
shows that the rate is 32 cents, and shows that the amount was 
$135.63; that the charges were prepaid — that is, that the General 
Paper Company paid the freight on them. They made their delivered 
price $2.25, and they paid the freight. 

The Chatbman. Under that contract what was the price to you 
f. o. b. in Topeka) 

Mr. MagLennan. $2.25, as I have testified. 

The CHAiBiiAN. What would be the net price at the mill? 

Mr. MagLennan. $1.93; 32 cents lees. 

The Chaibman. Referring to that contract. I hold in my hand what 
you say is a sample of the paper. What is tne quality or this paper! 

Mr. MagLennan. That is what is called good white No. 2 news. It 
is a paper that is generally used by the daily papers of the countiy. 

Now, continuing the statement, I stated that when the General 
Paper Company was dissolved my contract was turned over to the 
mill from which I had been receiving my paper — namely, the John 
Edwards mill, of Wisconsin. 

The Chairman. How long did that contract run, and to when! 

Mr. MagLennan. You have it in your hand. 

The Chairman. No; I have not — ^yes, I see; to September 1, 1906. 
Did you have contracts dated after September 1, 1906, and with 
whom! 

Mr. MagLennan. I will say to you that we received correspondence 
from the General Paper Company to the effect that the company had 
been dissolved, and they would turn over the remainder or my con- 
tract to the John Edwards Manufacturing Company, of Port Edwards, 
Wis., which would supply me on the same terms as the General Paper 
Company had suppliea me; and I have here the first bill, at least I 
think it is the first oill — at any rate it is a bill from the John Edwards 
Company of September 25, 1906, covering the same period during 
which I had a contract with the General Paper Company; and J 
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would like, if you care for that, to submit it. It simply shows the 
same price as tnat billed from the General Paper Company. 

The Chairman. What price is that t 

Mr. MacLennan. $2.25 delivered in Topeka, freight prepaid; 32 
cents freight, the same as the other. 

The C^iRMAN. It is not necessary to put all of those bills in the 
record unless there is something important about them especially. 
Who did vou have a contract with after September 1, 1906, and at 
what rate? 

Mr. MacLennan. Mr. Mann, may I interrupt you a moment! 

The Chairman. We are waiting on you. 

Mr. MacLennan. Well, I have this letter from the General Paper 
Companv, saying that they had withdrawn from the field, if you 
would like to nave that ; the letter also saying that the John Edwards 
Company would supply my needs. 

Mr. Miller. Please read the letter. 

Mr. MacLennan (reads) : 

GmcAQO, III., May 11 ^ 1906. 
Mr. Frank P. MacLbnnan, Topeka, Kan», 



Gbntlbmsn: The General Paper Company has withdrawn from the field aa a selling 
agency and your contract with tne General raper Company has been assigned to John 
£^ wards Majinfacturing Company, for Topeka State Journal, Tcmeka, Eans., the mill 



heretofore supplying you with paper under that contract, and John Edwards Manu- 
facturing Comj>any, has accepted such assignment and will in future, as heretofore, 
supply you with paper in accordance with the terms and conditions of said contract 
and bill such paper direct and make collections direct. 
Yours, truly, 

John Edwards Manutactxtbino Cohpant, 
By S. M. Alexander, PrmderU, 

In reply to your question asked me whether I made a contract 
after the expiration of the contract under discussion I will say that 
a contract was entered into on the 24th day of September, 1906, to 
be effective November 1, 1906, and in force for fourteen months, 
namely, to the 1st of January, 1908^ with John A. Davis & Co. 

The Chaibman. They were practically the successors of the Gen- 
eral Paper Company? 

Mr. MaoLennan. Mr. John A. Davis was general sales agent and 
practically general manager of the General Pajjer Company. 

The Chairman. Will you put that contract in evidence? 

Mr. MacLennan. Yes. This also has attached to it the quality 
of paper. 

Following is the contract referred to: 

Agreement made this 24th day of September, 1906, between John A. Davis A Co.. 
a corporation organized under the laws of the State of New York, hereinafter callea 
the manufacturer, party of the first part, and Topeka State Journal (Frank P. McLen- 
nan)^ hereinafter caUed the purchaser, i>arty of the second part, 

Witnesseth: That the parties hereto, in consideration of the mutual promises and 
agreements of each other and of the sum of one dollar and other ^ood and valuable 
considerations each to the other in hand paid, the receipt whereof is hereby acknowl- 
edged, do hereby covenant and agree to and with each other as follows; that is to say: 

First. The manufacturer hereby agrees to seU and frnmish to the purchaser and the 
purchaser hereby &gre^ to purchase from the manufacturer and receive for use in the 
publication of the Topeka State Journal, a newspaper published in the city of Topeka, 
Kansas, and for its continuous use during 14 months, from November 1st, 1906, January 
1st, 1908, four hundred and twenty tons (420) tons, with a leeway of 5^ over or under 
in quantity per year, of standard roll print, which shall be substantisdly of the same 
average quauty as sample attached hereto. Shipments shall be at the rate of about 
80 tons per monti^ Paper shall be run on the following basis of weight, viz: 24 z 36, 
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82 ff to 600 sheets, and as near the ordered weight as p^iacticable, but with a leeway to 
the manufacturer of two (2) pounds under or over said basis, without reference to t 
production basis. Width of rolls, 50)^^ and 33}^^'^ dia. or approx. wght. of rolls, 8001 
and 550 #. Wood cores^ ; iron cores, yes; dia. of coreSj 3'^. 

If iron cores are required, return freight on same to be paid by the manufacturer, 
or if retained a charge of forty (40) cents per foot shall be accepted by the purchaser. 

Wood cores to be returned at option of manu&cturer. 

Kind of press, Goss. 3-deck. 

No claims for visibly damaged paper shall be entertained by the manufacturer 
unless the purchaser states in his railway receipt that same was received damaged 
and paper set aside for railway's inspection. Should the paper prove so smoudy 
defective as to prevent its use the manufacturer shall be advised of same at once ana 
tiie paper held lor disposition. 

Second. The purchaser hereby covenants and agrees to pay the manufacturer for 
all paper delivered imder this contract as above two and 21/100 dollars ($2.21) per 
hundred pounds f. o. b. cars Topeka, Kas., actual gross weight of the rolls, including 
paper, wrappers, and twine, but excluding the weight of the cores. 

Third. The terms of payment shall be net cash the 15th day of each month for all 
paper shipped the preceding month. 

This contract is subject to suspension, on notice, during the disablement of either 
party by reason of strikes, floods, fires, or any causes beyond the control ci the manu- 
nicturer or purchaser, wiUiout liability to manufacturer or purchaser. 

In case the purchaser shall fail to pay any amounts due hereunder, or an^ note or 
notes given in settlement, at matunty. or fail to make settlement as provided, the 
manufacturer may, at his option, cancel this contract and refuse to furnish any more 
paper hereunder and declare the obligations of the purchaser hereundw due forth- 
with, notwithstanding the terms of this contract; but the purchase shall remain, 
liable to the manufacturer for all loss and dama^ sustained by reason of such failure. 

The first car imder this contract shall be shipped on or about when wanted, and 
on all subsequent shipments 30 days' notice to ship shall be given by the purchaser. 

This contract is executed in duplicate. 

In witness whereof the parties hereto have hereunto set their hands and seals the 
day and year first above written. 

John A. Da.vis A Co., 
By A. 0. Allen, 

MantLfacturer, 
Frank P. MacLbnnan, 

Purcha9er, 

The Chaibman. Ib the quality of the paper the same as that in 
the contract with the (Jeneral Paper Company! 

Mr. MaoLennan. Yes, sir; practically the same, as near as I can 
see. 

The Chairman. What is the price named in that contract! 

Mr. MacLennan. The price named ia $2.21 f. o. b. cars, Topeka, 
Kans. 

Now, the freight rate at that time was 30 cents, making the net 
price at the mill $2.21 less 30 cents, or $1.91. I will say that before 
this contract was completed there were two other changes made. 
The firm of John A. Davis Company was succeeded by A. C. Allen 
& Co. Mr. Allen is the gentleman I referred to in the former part 
of this testimony as being the man with whom I talked some years 
previously when I discussed the matter of a contract with the 
General raper Company. The other change made was that A. C. 
Allen & Co., during the life of this contract which I have just placed 
in the record, informed me that they desired that instead of aealing 
with them I should thereafter make my remittances direct to the 
Itasca Paper Company, of Grand Rapids, Minn., and send them 
duplicate copies or the letters that I wrote to the Itasca Paper 
Company, and we did so. Thereafter our remittances, which had 
been made formerly to A. C. Allen & Co., were made <urect to the 
Itasca Paper Company. 
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When this contract expired, namely, Januair 1, 1908 — or rather 
anticipating the expiration of this contract, which was the first of 
the present year — I opened n^otiations in the fall of 1907, last fall, 
with the Itasca Paper Company, asking them if they could not con- 
tinue to supply me paper direct; that I saw no reason why I should 
deal through A. C. Allen & Co. or any other broker; that 1 could see 
no adyant^e in that. Meanwhile A. C. Allen & Co. endeayored to 
renew the contract with me. I receiyed a number of letters from 
them, but continued my nemtiations with the paper company direct. 
I saw that there was consicterable delay in repues from the mill, and 
finally tJie mill wrote me a letter and said, Do you prefer to deal 
through a selling agency or the mill direct!" I said that I preferred 
to defd with the mill direct. There was some sUght further delay, and 
I wrote the Itasca Paper Company emphaticaUy that I would not 
deal with the paper brokers; that I wished to deal with them. Mean- 
while I will say that the lowest price that I could get from A. C. Allen & 
Co. was $2.40 at the mill. They did not make me a price at the mill, 
but they made me a deliyered price. The freight rate at that time 

The Chaibman. What was tne lowest deUyered price they made you t 

Mr. MaoLennan. $2.70. The freight rate at that time was 30 
cents. I conferred with other publishers, one publisher particularly, 
and if you want his name I will giye it to you. 

The Chaibmak. That is what we want. 

Mr. MaoLennan. I talked with Mr. Hal Gkiylord, of the Kansas 
City Journal, when I was trying to make a new contract for the year 
1908, and I asked him what 1 ought to pay. He said, **We haye 
negotiated for seyeral months, and we haye finally concluded a con- 
tract with A. C. Allen & Co. for $2.60 at Kansas City, equiyalent to 
$2.40 at the mill." He said, * ' If you can get a rate equiyalent to $2.40 
at the mill, take it, because I think paper is goin^ to be scarce." 
This was, as near as I can recall, in September last, either September 
or October. I went home and made up my mind that I would prob- 
ably haye to pay $2.70 Topeka, which was 70 per cent higher than I 
had paid for paper just ten years before, because ten years before I 
had paid at the mill $1.34 net, and the price they were asking me was 
$2.40 net, which I figured was an adyance of 70 per cent in the price 
quoted me last fall oyer the price I had paid ten years preyiously 
from September 1, 1897, to March 1, 1898. I was discouraged for the 
reason that I was using about 1^ tons of paper a day, and 1 figured 
that it would make a mfference to me of oyer $300 per month m the 
price I had paid last year, 1907. But I saw no way that I could 
make up that difference except by an effort to economize in expense, 
and increase the yolume of my business. Our competition was such 
that we could not raise the rate of our paper aboye 10 cents per week 
in Topeka, and aboye $3.60 by mail, for the reason that the Kansas 
City Star was deliyering 13 papers in Topeka for exactly the 
same price that I was compelled to get for 6 papers, and the E!ansas 
City Star was supplying its subscribers by mail 13 papers, 6 eyening 
and 7 morning^ including Sunday, for $5.20 a year. 

The competition was also strong in Topeka. The morning paper 
was issuing papers, 7 papers a weeK, and charging 10 cents per week, 
and I was endeayoring to get 10 cents for 6 papers. So I aecided to 
make a further effort to deal with the mill of the Itasca Paper Com- 
pany, with whom I had had yery satisfactory relations, and which 
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mill had treated me with consideration imder their contract. Of 
course I felt that the new rate they proposed was very high, but I had 
had no difficulty with the paper, it had been of good quality, and 
they have never failed to supply me in season. 

If you will turn back to my evidence 

The CHAntMAN. Do not turn back too often until you get through 
with some one proposition. 

Mr. MaoLennan.c I continued my negotiations with the paper 
mill, and finally they made me a rate 

Mr. Miller. What company was itf 

Mr. MaqLbnnan. The Itasca Paper Company, from whom I had 
been getting pai>er through A. C. Allen & Co., and to which company 
A. C. Allen & Cfo. had turned over mv contract and asked me to deal 
with directly and send them copies of letters. 

The CHAntMAN. You finally made a contract which you produce 
in evidence, dated November 21, 1907, running from January 1, 
1908, to January 1, 1909, for 500 tons of paper at a rate of $2.60, de- 
livered f. o. b. cars Topeka, Kans. We will insert that contract in 
the record. 

Following is the contract referred to: 

Agreement made this twenty-first day of November, 1907, between Itasca P^per 
Ck>mpanv, a corporation organized under the laws of the State of Minnesota, herem- 
after called the manufacturer, party of the first part, and TopcQca Daily State Journal 
(Frank P. McLennan), Topeka, Kansas, hereinafter called the purdbaser, party of 
the seocmd part. 

Witnesseth: That the parties hereto, in consideration of the mutual promises and 

agreements of each other, and of the sum of one dollar and other |;ood and valuable 

considerations, each to the other in hand paid, the receipt whereof is hereby a(^owi- 

* edged, do hereby covenant and agree to and with eaoi other, as follows, that is to 

first The manufacturer hereby agrees to sell and furnish to the purchaser and the 
purchaser hereby afisees to purchase from the manufacturer and receive for use in the 
publication of tne Kansas Topeka State Journal, a newspaper published in the city 
oi Topeka, and for its continuous use during one year, fnun January Ist, 1908, to Jan- 
uary Ist, 1909, five hundred tons (500) tons, with a leeway of 5 per cent over or under, 
in quantity per year, of standard roll print, which shall be suDstantially of the same 
average quality as sample attached hereto. Shipments shall be at the rate of about 
40 tons per month. Paper shall be run on the following basis oi weight, viz: 24 z 86 
32 to 600 sheets and as near the ordered weight as practicable, but with a leeway to 
the manufacturer of two (2) pounds under or over said basis, without reference to a 
production basis. 

Widtb of rolls 501'^ and 331'^. Wood cores . Iron cores yes. Dia. or approx. 

wght. of rolls 800 and 550 pounds. Dia. of cores 3^^. 

If iron cores are required, return freight on same to be paid by the manufacturer, 
or if retained a charge of forty (40) cents per foot shall be accepted by the purchaser. 

Wood cores to be returned at option of manufacturer. 

Kind of press, Goss, 3 deck. 

No claims for visibly damaged paper shall be entertained by the inanufactoreg 
unless the purchaser states in his rauwa^r receipt that same was received damaged 
and paper set aside for railway's inspection. Should the paper prove so seriously 
defective as to prevent its use the manufacturer shall be advisea ol same at once 
and the paper held for disposition. 

Second. The purchaser nereby convenants and agrees to pay the manufacturer for 
all paper delivered under this contract as above two and 60/100 (12.60) dollars par hun- 
dred pounds f . o. b. cars Topeka, Kansajs, actual ftom weight of the rolls, induding 
paper, wrappers, and twine, but excluding the weight of the cores. 

Third. The terms of payment shall be net cash, on the 15th day of each month, in 
Chicago or New York exchange, for all paper shipped the preceding month. 

This contract is subject to suspension, on notice, during the disablement ol either 
party by reason of strikes, floods, fires, or any causes beyond the control ol the manii- 
lacturer or purchaser without liability to manufacturer or purchaser. 

In case tne purchaser shall fail to pay anv amounts due hereunder, or anj note or 
notes given in settlement at maturity, or mil to make aettlement^as provided, the 
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manufacturer may, at his option, cancel this contract and refuse to furnish any more 
paper hereunder and declare the obligations of the nurchaser hereunder due forth- 
with, notwithstanding the terms of this contract; out the purchaser shall remain 
liable to the manufacturer for all loss and damage sustained by reason of such failure. 
The first car under this contract shall be shipped on or about January Ist, 1908, and 
on all subsequent shipments 30 days' notice to ship shall be given by the purchaser. 
This c6ntract is executed in duplicate. 

In witness whereof, the parties nereto have hereunto set their hands and seals the 
day and year first above wntten« 

Itasca Papbb Co., 
By A. 0. BossARD, Mgr, ds TV., 

Mcmu/adurer. 
Frank P. MacLbnnan, 

Propr. Topeka Daily State Journal^ 
PwrehoMer, 

Mr. MacLennan. That contract is 11 cents lower than the delivery 
at the mill, and equivalent to $2.29 at the mill. I have not explained 
that they were givi^ m© the benefit of the broker's commission. 

The Chairman. What was the rate that you*had with the Kansas 
City Star? 

Mr. MaoLennan. It was equivalent to $2.55 delivered in Topeka. 

The Chairman. And that quality of paper you say was not satis- 
factory for your purposes? 

Mr. MaoLennan. No, sir; the quality was satisfactory, but I 
wanted another finish. 

The Chairman. Was the quality of paper that you desired more 
or less expensive to make than the quality of paper that the Kansas 
City Star furnished you? 

Mr. MaoLennan. There was no difference practically. The paper 
makers make no difference in the price, and the paper was satisfactory 
to me with the exception that I thought we could get better results 
with a smoother paper. It does not cost any more. 

The Chairman. No difference in the expense? 

Mr. MaoLennan. No difference in the expense whatever. The 
paper mills, in my experience, will finish the paper as you desire with- 
out additional charge, but the Kansas City Star did not want a smooth 
finish 

The Chairman. Have you the contract which you had in force in 
1897 when you were getting paper on the basis or $1.34 at the mill? 

Mr. MaoLennan. 1 have the vouchers covering that, and I have 
a wuj of the contract. 

Tne Chairman. Will you produce a copy of the contract which 
you say is a correct copy? 

Mr. MaoLennan. Yes, sir. 

The Chairman. Let us have it. 

Mr. MaoLennan. I wired for the contract, but they iFere unable 
to find it, although I saw the original within the last three months. 

Now, me contract that the chainnan asked for I have with me— 
that is, a copy of it — and if you desire I will read it. 

The Chairman. Oh, no; do not read it. 

Mr. MaoLennan. It is a short contract. 

The Chairman. Very well, then; go ahead. 

Mr. MaoLennan (reads) : 

Topeka, Kans., July f7, 1897. 
Frank P. MacLbnnan, Topeka, Kane. 

DxAB Snt: We enter your order for eight 15-ton can of news print, same quality as 
movided by last contract with us, at $1.77) per hundredweight f. o. b. Topeka, 
ienns ninety days, acceptaince, or disoount A 8 per cent lor cash by lOth of month 
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following iiiipment, one car to be shipped per month, beginning August 1, 1897. 



Price, $1.77), guaranteed against decline in the market on that quality. This contract 
to cancel all others. 

YouTB, very truly, Grahaic Pafbb Company, 

The Chaibman. That contract was $1.77 J at Topekat 

Mr. MacLennan. Yes, sir. 

The Chaibman. What is the date of that) 

Mr. MacLennan. July 27, 1897. 

The Chaibman. From what mill; where was the paper shipped 
from, if you know! 

Mr. MacLennan. My recollection is from Tomahawk, Wis, 

The Chaibman. It is one of the Wisconsin mills. Can you tell 
us what the freight rate was; that is what I want to get att 

Mr. MacLennan. Yes; the freight rate was 39 cents. I have a 
voucher to that effect. 

The Chaibblan. That would not make it $1.34 at the mill. 

Mr. MacLennan. No; but there is 3 per cent cash discount, 
whi^h would. 

The Chaibman. How much paper did the contract cover, and for 
how long a period? 

Mr. I^^cLennan. It covered eight 15-ton cars beginning August 
1, 1897, at about one car per month. 

The Chaibman. That is 120 tons? 

Mr. MacLennan. Yes, sir. 

The Chaibman. How much paper does your company use a year! 
I see this last contract calls for 500 tons. 

Mi. MacLennan. I was using about 15 tons per month in 1897. 
Now I am using about 40 tons per month. 

The Chaibman. What I want to get at is for how long a period 
this contract covers, if you can tell. 

Mr. MacLennan. Tms contract took the place of another contract 
which was in force, but it was at a higher rate, but the price declined 
and this contract was made, and took the place of that contract. 

The Chaibman. Do you know what rate was in the previous con- 
tract? 

Mr. MacLennan. It was higher, because this is the lowest contract 
I ever made in my whole experience of over twenty-five years^ 

The Chaibman. I xmderstand, but what I am trying to ascertain 
is how long this rate ran. 

Mr. MacLennan. This rate ran for, I think, about eight months. 
It was to fill out another contract. 

The Chaibman. Were you using at that time only 120 tons of paper 
in eight months? 

Mr. MacCennan. I think so at that time, because this was ten 
years ago. 

The Chaibman. Can you tell us what the rate in the next contract 
was? 

Mr. MacLennan. The next contract I made was in 1898 — that is, 
the following year — and one voucher of that I have with me. 1 
haven't that contract, but the voucher I have, and it shows that I 

£aid $1.80 at the mill without the discount; tnat is, I was entitled 
> $1.76, counting the cash discount, against $1.34| comparing with 
the other figures. 
TheCHAnuiAN. $1.77« 
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Mr. MagLenkan. $1.76 net. 

The Chairman. At the mill? 

Mr. MaoLennan. Yes, sir. My rate was a delivered one; and 
that was what it amounted to, comparing with the $1.34 rate of the 
previous contract. 

Now, I would like to submit in evidence an invoice under this 
contract — and, by the way, this was the last invoice of the 1897 con- 
tract. That answers specifically the question you asked. It is 
dated March 1. 

The Chairman. Whatyeart 

Mr. MacLennan. 1898. 

Mr. Miller. But what does it show? 

Mr. MacLennan. It shows that under that contract that I had 
for $1.77i. I received paper from the 1st day of August, 1897, until 
the 1st day of March, 1898, at that rate of $1.34 net; and I will sub- 
mit in evidence an invoice of the paper at that rate — a voucher show- 
ing that the freight rate was 39 cents at the time, and also showing 
that the freight was deducted. 

Mr. Miller. That follows your statement that there was a 70 pef 
cent advance in price* between the two periods named? 

Mr. MacLennan. Between the two periods named; yes. 

The Chairman. I hardly think that those vouchers should go in 
the record. 

Mr. MacLennan. Now, I would like to take up the third point 
that I asked to be heard upon, and that is the comparison of some 
figures given to a member of the Ways and Means Committee of the 
House with the actual prices paid by me during the same period. I 
have here a statement banded me by Mr. William A. Calaerhead, a 
Representative from the Fifth district of our State^accompanied by a 
letter from the man who submitted the figures. His name is Frank 
Gilbert, president of the Frank Gilbert Paper Company, of Waterford, 
N. Y. This particular letter does not seem to refer to the figures, but 
the letter is dated April 30. 1908, and in handing me the statement 
Mr. Calderhead said that tnis same gentleman mtd given him these 
figures in response to correspondence. 

These figures show that the selling price of news paper in 1897 was 
$2.34. I have just submitted in evidence a contract and vouchers 
showing that exactly that same year I was paying $1.34 at the mill, 
which is $1 per hundred less than the figures given to Mr. Calderhead. 
When I saw this sheet of figures I was so astounded that I told Mr. 
Calderhead that if his conclusions were based upon these figures that 
they were absolutely worthless, and I said, "I will show you the 
proofs.'' This was Saturday afternoon last. That night I tele- 
graphed home for the contracts and vouchers which I have presented 
here this morning, and I came to Washington not with any view of 
testifying before this committee, but incioentally the question came 
up when I was talking to Mr. Calderhead, and he showed me these 
figures and said, **How can you ex|>ect Congress to remove the duty 
or tariff when the figures I have show that there has been a con- 
stantly decreasing price in news paper and a constantly increasing 
price for wood pulp?" I told him that I was not familiar with 
the price of wood pulp, but I do know what the figures on paper 
were, and it is not necessary for me to take up your time in compar- 
ing these figures, but they are all at variance with my own pnces. 
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But I would like to take up the figures for the jears 1906, 1907, 1908. 
The figures submitted to Mr. Calderhead show that the selling price 
of paper in 1906 was $2.15, and this gentleman (Mr. Gilbert) states 
that he is also a stockholder in the international Paper Company, 
and at that time I was buying paper for $1.95. The figures given 
in 1907 are $2.15. Well, in the vear 1907 there was a great fluctua- 
tion in the price of paper. In tne early part of the year the price 
was $1.96 at the mill. In the latter part of the year, as I have testi- 
fied, the current price auoted was $2.40, but I succeeded in making 
a contract direct with tne mill for $2.29. I got these figures yester- 
day to submit them to Mr. Calderhead; that was my purpose. I 
wanted him to have a correct idea of the situation. 
By the way, I have a contract with the International Paper Com- 

Sany for one of these periods, and I can show you tihiat tnere is a 
ifiference there. The year I have a contract with the Internationa] 
Paper Companv is 1900, and Mr. Gilbert, according to these figures, 
suomits that tne price at that period was $2.75. I have a contract 
with the International Paper Company itself, agreeing to deliver the 

Eaper in Topeka at $2.70, and they prepaid the freight. I do not 
now what the freight rate was. It came froin Niagara Falls, but 
the freight rate was something more than 39 cents, because it was a 
few cents more than the Wisconsin rate to Topeka. 

The Chairman. Mr. MacLennan, do you think you can tell what 
the average price of paper was at any time in the country by tiie price 
that was made to you ? 

Mr. MacLennan. I think I can, because I was always very careful 
in making my contracts. 

The CttALiBMAN. I notice that you got your contract, your last one, 
away below what thev were maRing contracts with oUier papers for. 

Mr. MacLennan. I think not, Mr. Mann. 

The Chaibman. I understood you to say so. 

Mr. MacLennan. The papers m my State were making these con- 
tracts as I was. 

The Chairman, tias any paper out there made a contract as late 
as last November for $2.29 at tne millt 

Mr. MacLennan. Yes, sir. 

The Chairman. Can you tell us what papers have that contract? 

Mr. MacLennan. Yes, sir. 

The Chairman. Will you ? 

Mr. MacLennan. The Wichita Eagle, in which Congressman Mur- 
dock is interested. 

The Chairman. Do you know of any others! 

Mr. MacLennan. No, sir; I do not. My contract was only effect- 
ive about a few months ago. If you want that voucher of the 
International Paper Company covenng this same period, I have it 
with me. 

The Chairman. Tell us what period it was, and what price you 
paid for the paper. Those figures, by the way, are not before the 
committee? 

Mr. MacLennan. I am not very clear as to that question, because 
I have given so many of those £^;ures — ^I may have misunderstood 
you. 



Digitized by VjOOQ IC 



WOOD PULP, PBHSTT PAPBB, ETC. 619 

The Chaibman. Well, you said you could tell us something. The 
price you paid the International raper Company — give us we date 
and the pnce. 

Mr. MaoLennan. Oh, yes. It was $2.70 per hundred pounds 
delivered in Topeka. 

Mr. MiLLEB. Now, what was the date of that! 

Mr. MacLennan. October 18, 1900. 

The Chairman. May I ask, Mr. MacLennan, when you are going 
away? 

Mj. MaoLennak. I had planned to go home at midnight, but if I 
can serve your purpose I will stav; but my plans had been made to go 
home at midn^ht. I will be pleased to answer any questions tb^t 
you may submit^ I am familiar with what you want. 

Mr. MiLLEB. The pubUshers are asking for the passage of what is 
known by them as the Stevens bill, which means a removal of the 
duty on wood pulp and print paper. I want to ask you if, in your 
judgment, the duty was removed it would be of any benent to the 
publishers of papers? 

Mr. MacLennan. I think it would benefit the whole country, 
including the publishers. 

Mr. MILLER. Mr. MacLennan, suppose that the Canadian govern- 
ment should put an export duty'on wood pulp, and also pulp wood, 
then in what way would it benefit the people of this country, either 
the publishers or the public at large? 

y^. MaoLennan. I do not understand that there is any duty now 
on pulp wood. 

Mr. MILLER. There is not. There is a duty on wood pulp, but not 
on pulp wood. There is a duty on wood pulp of 15 i>er cent ad 
valorem, and upon print paper of $6 per ton. In response to the 
removal by this coimtry of tne dutv on wood pulp and print paper, 
suppose the Canadian government should put an export duty on pulp 
wood and wood pulp, in what way could the publishers of newspapers 
of this country be benefited, or would anybody else be benefited? 

Mr. MaoLennan. I do not believe for a moment that they would 
put such an export duty upon them for the reason that they have 
millions of acres of timber available for paper making purposes, and 
they certainly would like to have an additional market for it. We 
all want greater markets for our products. I do not believe for a 
moment tnat the Dominion of Canada would place an export duty on 
wood pulp or p ulp wood. 

Mr. MnxER. What is the politics of your paper? 

Mr. MaoLennan. Repubhcan. 

The Chairman. We are much obliged to you, Mr. MacLennan. 

Mr. MaoLennan. Could I make just one or two little statements? 
Of course I think that the tariff should be removed on wood pulp and 
paper. The President has asked in his message, not on account of 
the publishers alone, but on account of general forest conservation, 
for it, and I think the President is ri^ht m asking it; in fact I think 
he^ is right in most of the things he is asking tms House to do. I 
think tms House should get horn of the Stevens bill. I am not here 
beting the House to take any action of any kind, and I think that 
Congressmen ought to do what they think is right. I have been able 
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to give them some figures — ^but I want the Congressmen to do wbat 
they tiiink is ri^ht m the matter, and I beUeve it is right that the 
removal should oe made, that our forests should be preeenred. We 
have all been told that our forests are being devastated, and ihare is 
not much doubt about it; and I think the House simply ou^ht to 
^et hold of the Stev^3s bill and vote on it. I can do busmess wnether 
it is passed or not, but I think it is right to have the duty removed. 
I think they ought to do that. I believe that is all. 

BTATSHXVT 07 MB. BAMTJEL BOWLES, OF BPBINaVIBLB, KASB 

[The witness was duly sworn by the diairman.] 

The Chairman. Please give your name, Mr. Bowles. 

Mr. Bowles. Samuel Bowles, Springfield, Mass. 

Mr. Chairman and gentlemen, my tale is not a harrowing one, 
but I think it is somewhat significant of this matter. I am now 
buving paper on a tiiree-year contract which expires on the 1st erf 
July. I am paying $2 per hundred, $40 per ton. The lowest price 
that I can secure pap^ for after the lat of July, so far as my investi- 
gations have gone, will be $2.40 per hundred, or $48 per ton. 

The Chaibman. Do you refer in these prices to the paper delivered ? 

Mr. Bowles. Dehvered on mv' sidewalk in Springfield, Mass. 
I am in the fortunate position of being near some of the mills. The 
retail price of my newspaper is 3 cents, and I have endeavored to 
give my readers a somewhat better quality of paper than the penny 
paper. 

The Chairman. As well as a better qualitjr of news) 

Mr. Bowles. Thank you. The lowest price that I have ever paid 
for news paper was $1.95,^ or $39 per ton. That was about ten years 
ago, before the International Paper Company was fully organized 
and in operation. After that contract of $1.95, my price was carried 
up imtil I finally paid $2.50 or $50 per ton. Then that paper came 
from the International Paper Company, but I did not buy it direct. 
Then they proposed to make it $2.60 per hundred, and on finding 
that there were competitive mills in the neld ready to furnish paper at 
lower rates^ I withdrew my order and placed it elsewhere. But three 
vears ago 1 found that the International Paper Company, influ^iced 
by the actions and operations of the competitive mills, nad reduced 
their prices, and as they were making paper in my neighborhood that 
I had used for many years, and Uked, and as they made a rate that I 
thought was favorable, I gave them my order, but subsequently that 
contract was changed because of a difficulty about the price, where 
the salesman made a mistake. They asked me to take paper from 
another mill, a superior grade of wood paper, made up in Vermont, 
which I agreed to ao, at a lower rate, $2 per hundred, as I tell you. A 
few months ago they informed me that this all-wood psLper made at 
Wilder, Vt., would not be furnished any more, althougn my contract 
specifically provided that imder that contract no other paper should 
be furnished. They said, however, that they were ready to give me a 
slightly better grade of paper which was made near my office, at 
Turners Falls, Mass.^ the explanation being that the Wilder mill, 
which had been makmg my paper, was to m shut down, and it has 
been shut down, so far as i know, since; and I am now buying this 
better grade of paper at $2 per himdred. 

Digitized by VjOOQ IC 



WOOD FUIiP, PEIKT PAPEB, BTO. 681 

The Chairman. Is that all wood paper, do you know! 

Mr. Bowx.Es. I think it is. It was not formerly; it was what was 
called a cott<m waste paper, but I have been told that they use litiie 
or no cotton waste in the paper now. 

The Chairman. Are you acquainted, Mr. Bowles, with the com- 
parative price of paper which you use with the ordinary news-print 
paper? 

Mr. Bowles. The paper that I am now using has usually been 
sold for a quarter of a cent per poimd more than the ordinary news- 
print paper. 

The Chairman. That is the paper you are now using; but as to 
the paper which you ordinarily use and contract for, what is the 
difference between the value of that and the ordinary news-print 
paper? 

i/tt. Bowles. I really can not tell you, but I should say 10 or 16 
cents a hundred. 

The Chairman. You say that you have had quotations after the 
1st of July? 

Mr. Bowles. Yes, sir; and $2.40 is the lowest that I have been 
able to secxKe, with this exception: That one dealer in New York 
wrote me that if the duty on print piq)er were removed he would be 
able to seU to me at $2.31. 

The Chairman. That is $2.40 at the sidewalk! 

Mr. Bowles. Yes. sir. 

The Chairman. Can you give us very briefly the prices you paid 
for paper in the last ten or eleven years? 

Mr. Bowles. As I told you, I can not give it with absolute exact- 
ness, but about ten years ago it was $1.95, and then the price was 
advanced, I think — 1 can not speak exactly about this — ^but I think 
to $2.30 or $2.35, and in 1902 or 1903 I was paying $2.50. 

The Chairman. Who is your present contract with? 

Mr. Bowles. The International Paper Company. 

The Chairman. Is it the ordinary form of contract? 

Mr. Bowles. I suspect so. This matter of delivery on the side- 
walk I believe is now imusual, although it formerlv was the rule. 
The contract is a printed form with certain blanks filled in. Do you 
desire to inspect it? 

The Chairman. We would like to insert some of these contracts 
in the record, but of course there is no use in duplicating them. I 
do not remember whether we have had an International r aper con- 
tract in the record or not, although I think we have. 

Mr. Stafford. I think the Felix Agnus contract was with the 
International Paper Company. 

Mr. NoRRis. Yes; but it was not in the same form as the others. 
We have had contracts with the Great Northern and the International, 
but the form was slightly different, that is as to price on waste, Mid 
whether it should be on a production or a gross-weight basis. There 
is where the element of dinerence may come up in me various copies 
which are submitted to you, as to whether it is delivered on the side- 
walk or at the station or whether it is payment of a given price, the 
face price for white waste, and so on. 

The Chairman. Do you think it would be of value to us to have 
that contract? 
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Mr. NoRBis. If it is in the standard form 

Mr. MoCoRHiOE. It is substantially the same contract that I 
turned in, apparently, with some minor changes; but the same 
printed form. 

The Chaibman. Of course we can not follow the minor changes. 

Mr. Bowles. It is tJie regular form of contract, printed as I tell 
you. 

Mr. NoBBis. This is the form of five years ago, as of November, 
1905. 

Mr. Bowles. Yes. 

Mr. NoBBis. Not the form of to-day. 

Mr. MiLLEB. What is the date of itt 

Mr. NoBBis. 1905. 

Mr. MiLLEB. And running for how long! 

Mr. NoBBis. For three years. 

Mr. Bowles. It dated back to the 1st of July, 1905, and coyers 
the period of three years ending July 1, 1908. 

Mr. Stafpobd. In your dealings with the various print paper 
manufacturers, have you had many bids from different miUs? 

Mr. Bowles. I have had several, not as many recently as I have 
had in former years when my contract expired. 

Mr. Stafford. Have the prices that have been quoted been about 
the same, or has there been much variation? 

Mr. Bowles. It has been about the same. 

Mr. Stafford. Have you ever attempted to get your paper from 
the Canadian mills t 

Mr. Bowles. Why, yes, sir; that is, I have considered propositions; 
not direct from the mills themselves, but from their agents in New 
York. 

Mr. Stafford. When were you considering such propositions? 

Mr. Bowles. I told you that I had a letter from a New York a^ent 
of the Canadian mill, offering me paper at $2.31 if the duty were tSiaeik 
off and $2.41 if it were not taken on. 

The Chairman. Have you that letter with you! 

Mr. Bowles. Yes, sir. 

The Chairman. It you have no objection, we will put that in the 
record. 

Mr. Bowles. It should be said that the offer was limited and was 
withdrawn after a certain date; I did not accept it. 

Following is the letter referred to: 

Pabsons Tradino Compant, 
Paper Merchants and Exporters, 

New York, April t9, 1908. 
Thie Sfbdiokbld Rbpxtblican, 

Spnngfieldy Mass. 
Dear Sir: Referring to the several letters which have passed between us, and 
particularly to yours oi April 16, we take pleasure in handing you herewith copy of 
the Boston Post printed on the paper which we have to offer, tc^ther with an un- 

Srinted sheet in the blue-white snade, and would say that the 6oston Post have since 
edded to have the balance of their contract with us run on the blue-white shade. 
We have ascertained from the mill that they have contracts running on the blue- 
white shade which would permit of our accepting your business for 73, 55}, and 36}'' 
rolls in whatever proportion you elect, and based on the blue-white shade, we would 
quote you 2.41 cents per pound, freight and duty paid Sprinefield, and allow you 3 
cents i>er 100 pounds (or 60 cents per ton for cartage}. Net cash in ten days from date 
fd invoice. 
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We may bkv thftt the writer spent Wednesday night in the pras room of the Boston 
Post seeinff this paper ron and during the entire time he was there there was not a 
single break in the paper on the press, and Mr. Grozier has given ns permission to say 
that he has foimd the paper very satis&tctory. 

Unfortunately the option which we have from the null expires on the Ist of May, 
and during the time that we have had the option they have Had offers for the tonnage 
under offer to us, so that in talking to them to-da^ thev would not extend their option 
with us. We are therefore compelled to make this oner to you subject to tel^raphlo 
acceptance to reach us to-morrow, the 30th instant. 

From the above-mentioned price we would agree to allow you one-thiid of any reduc- 
tion in the import duties, so that if the present duty of 30 cents per 100 is tfliken off, 
this would mean a price of 2.31 cents less 3 cents per 100 to you. The above price is 
based on the contract for your entire supply from July 1 or earlier, until April 1, 1909. 

Hoping that we may have the opportunity of ent^ing into business relations with 
yoUy we remain, dear sirs, 

Very truly, yoius, Paksonb Trading Co., 

By M. 0. Pabsons, Vke-Pretident. 

Mr. Stafford. What quantity of paper do you use in a yearl 

Mr. Bowles. We use about 60 tons per month, or 720 tons per 
year — a small order. 

The Chaibman. Have you any other suggestions tiiat you wish 
to make, Mr. Bowles 1^ 

Mr. Bowles. No, sir; none occur to me, excepting that I feel 
quite earnestly that this Stevens bill ought to be taken up and 
passed. It does not seem to me that the fact that the Canadian peo- 
ple may do something or other ought to affect our treatment or the 
question in Congress, and particularly it seems to me that in view of 
tne fact that these duties are evidently not needed by our manufac- 
turers, they would much better be removed and the effect upon the 
business of other manufacturers, who feel that they are being imjustly 
dealt with, tried. 

Mr. Sims. Do you think the removal of the duty would give sub- 
stantial relief, both in the price of paper and pulp, and also in ihe 
direction of preventing comoinations, if there are any? 

Mr. Bowles. I thimc it would be likely to have that effect; yes. 
Is that all, Mr. Chairman) 

The Chatkman. I think so; yes 

STATEMENT OF HE. MATTHEW S. DWTEB, OF PBOVIDEHCE, B. L 

(The witness was duly sworn by the chairman.] 

The Chairman. You represent what paper, Mr. Dwyer? 

Mr. DwYBB. The Providence Tribxme. Shall I go right ahead? 

The Chairman. In any form that you prefer. 

Mr. DwTER. I simply would say that I am now paying $2.50 for 
paper, beginning the 1st of March, and in 1907 I paid $2.20. The 
contract before that was for $1.90, delivery in Providence, 60 cents 
per ton for cartage, 1 per cent off for cash. 

The Chairman. Can you tell us the price you were paying for paper 
in 1897? 

Mr. DwTER. I took hold of our paper in 1906, so my experience only 
goes back to 1906. 

The Chairman. Do you know, as a matter of fact? 

Mr. DwTBR. No; I do not. 

The Chairman. Have you made inquiry about that at your office? 

Mr. DwTER. I have not. 
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The Chairman. As to the price you fonneriy paidt 

Mr. DwYEB. Not previous to 1906. 

The Chairman. Were you in the newspaper business previous to 
that time? 

Mr. DwTER.,I was; yes, sir. 

The Chairman. Do you happen to remember what price was 
paid 

Mr. DwTEB. I made a contract when I was on another pi^per, but 
the gentleman who has the paper now can testify as to that at present. 
These are my contracts. 

Following are the contracts referred to: 

Agreement made this 8th day of Angiist, nineteen hundred and five, between the 
Pejepscot Paper Company, of Brunswick, Me. hereinafter caUed the sdler, party 
of the first x>art, and tne irovidence Teleffnun Publishing Company, of Providence, 
R. I., of the of , hereinafter called the purchaser, party of the second part^ 

Witnesseth: That the parties hereto, in consideration of the mutual promisee ana 
agreements of each other and of the siun of one dollar and other |ood and valuable 
consideration each to the other in hand paid, the receipt whereof is hereby acknowl- 
edged, do hereby covenant and agree to and with each other as follows; that is to say: 

First. The seller hereby agrees to sell and furnish to the purchaser, and the pur- 
chaser hereby agrees to purciiase and take from the seller for use in tne publication 
of the Evenmg, Sunday, and Weekly Tel^:ram, newspapers published in the city 
of Providence, one thousand (1,000) tons of newspaper, to oe taken at approximately 
sixty tons per month, and after expiration of second contract now runnmg at eighty 
tons per month, with a leeway of five per centiun (5%) over or under in quantity 
during the period from the 1st of April, 1906, until the 1,000 tons are used, mt the 
price and upon the terms hereinafter particularly stated. 

The said paper shall be of substantially the same average quality as the sample 
attached to this contract, which lb a copy of the Boston Journal, bearing date of Aug. 
8, '05, and the following basis of weignt, viz: 24 x 36, 32 to 500 sheets; width of 
rolls to be 36) and IS} or any reasonable modification, and shall be delivered by the 
seller to the purchaser at Providence station, with an allowance of 50 ^ per ton for 
cartage. 

Second. The purchaser hereby covenants and agrees to pay to the seller for all 
paper to be furnished and delivered under this agreement 1.90 per pound (without 
reference to a production basis) actual ^roea weight of the rolls or bundles, including 
paper, wrapper, and twine, but excluding the weight of the cores. The paper to be 
run as near to the ordered weifi^ht as practicable. Such payment shall be made ia 
thirty days from the date of each shipment, less 1% . 

Cores shall be charged at the market price of cores and shall be credited at the 
same price at tiie contract point of delivery for paper, when the bill of lading ehowing 
the number of cores is received by the seller, and any balance of cores not returned at 
the time of settlement shall be paid for by the purchaser, and if subsequently returned 
shall be credited upon the next settlement. 

Third. The seller agrees to purchase from the purchaser at seventy-five cents per 
one hundred pounds such white waste as shall come from paper oelivered under 
this contract, such purchase to be made at the i>oint of delivery of ps^^r upon receipt 
of a bill of ladine by the seller, provided that such waste is prc^riy packed, and 
no allowance shali be made for paper remaining on cores returned. 

Ko claims for damaged paper shall be entertained by the seller unless the pusx^haser 
shall state in his receipt for the goods that the same are damaged and shall immediate 
advise the seller of that fact All such damaged paper shall be kept for disposal of 
the seller. 

All paper required by the purchaser to be carried in storage for the benefit of the 
purcliaser shall be at its expense, and shall be treated as actually delivered to and 
owned by the purchaser. 

Fourth. In case the seller shall be unable at any time to make and supply, or the 
purchaser shall be unable to take and use said paper, in consequence of strikes, fire. 
explosion, war, the acts of God or the public enemy, or any causes beyond the control 
of either party, the seller shall not be liable to the purchaser for milure to supply 
such paper, nor shall the purchaser be liable to the seller for failure to take such 
paper resulting from any of said causes during the period of disability. 

Fifth. In case the purchaser shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the seller may at its option cancel 
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Oiffi contract and refase to furnish any more paper hereonder, and declare the obli- 
g tns of the purchaser hereunder due forthwith, notwithstandii^ the terms of this 
contract, but the purchaser diall remain liable to the seller for all loss and damage 

sustained by reason of such failure. Tliis contract shall commence on the 

day of and flhaU terminate on the day of . 

In witness whereof the parties hereto have hereunto set their hands and s ea l s, 
at Providence, R. I., the day and year first above written. 

The Pejepscot Paper Compant, 
By F. C. Whttehouse, Treas, 

The Providei^ce Telegram Publibhino Coicpant 
By D. F. LiNBONB, Manager, 
Eathsrinb G. Murpht, to both. 



Agreement made this twentieth day of February, nineteen hundred^ and seven, 
between l^e International Paper Company, a corporation organized under the laws 
of the State of New York, hereinafter called the manufactmrer, x>arty of the first part, 
and Providence Telegram Publidung Company, of the city of Providence, R. 1., 
hereinafter called the purchaser, party of the second part. 

Witnesseth: That the x>arties hereto, in ccmsideration of the mutual promises and 
agreements of each other, and of the sum of one dollar and other good and valuable 
consideration each to the other in hand paid, the receipt whereof is hereby acknowl- 
edged, do hereby covenant and agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and the 
purchaser hereby agrees to purchase and take from the manufacturer, for use in the 
publication of DsJiiy and Sunday Tribune, a newspaper published in the city of 
Providence, R. I., entire supply (estimated at 1,500 tons for the 1st year) of paper 
during the period from March 1, 1907, to February 29, 1912, at the price and upon 
the terms hereinafter particularly stated. 

The said paper shall be of substantially the same average quality as the sample 
attached to this contract and on the following basis of weight, viz: 24 x 36-32/500 
widths of roUs to be 36jK^ 18 V"" and shall be delivered by the manufacturer to the pux^ 
chaser at f. o. b. cars. Proviaence, R. I., in carload lots. 

Second. The purcnaser hereby covenants and agrees to pay to the manufacturer 
for all paper to be furnished and delivered under tnis agreement for the Ist year two 
dollars and twenty cents per hundred pounds (without reference to production basis) 
actual gross weight of the rolls or bundles, including paper, wrapper, twine, and cores. 
The paper to be run as near to the ordered weight as practicable. Such payment 
shall DO made in cash (New York Exchange or its equiviEtlent) thirty days from date 
of invoice. 

Cores shall be credited at the invoice price at the contract pcnnt of delivery for 
paper when a bill of lading showing the number of cores shipped is received by the 
manufacturer, and any balance of cores not returned at the time of settlement shall be 
paid for by ^e purchaser and if subsequently returned shall be credited upon the next 
settlement. 

The price at which the manu^turer i^rees to sell and furnish to the purchaser 
and the purchaser sigreea to purchase and take from the manufacturer during the 
years from March 1, 1908, to February 29, 1912, shall be the market price to be mutu- 
ally affreed upon during the month of January of each year for the year following. 
Should the psurties hereto be unable to agree upon the market price, each shaU select 
an arbitrator, who shiJl agree thereon. Should the arbitrators be unable to ame. 
they shall select a third party, whose decision as to the market price shall be nnal 
and binding upon both parties. Tonnage for each ensuing year to be adjusted at 
same time me price is agreed upon. 

Third. The manufacturer agrees to. purchase from the purchaser at seventy-five 
cents per one hundred poun£ such white waste as shall come from paper delivered 
under this contract, such purchase to be made at the point of delivery of paper upon 
receipt of a bill of lading oy the manufacturer provided that such waste is properly 
packed and no allowance tmaM be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state m its receipt for the goods that the same are damaged and shall 
immediately advise the manufacturer of that febct. All such damaged paper shall be 
kept for disposal of the manufacturer. 

AH paper required by the purchaser to be carried in storage for -the benefit of the 
purchaser shall be at its expense, and flball be treated aa actually delivered to and 
owned by the purchaser. 
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Fourth. In case the manufacturer shall be unable at any time to make and supply 
or the purchaser shall be unable to take and use said paper, in consequence of strikes, 
fire, explosion, war, the acts of God or the public enemy or any causes beyond the 
control of either party, the manufactiurer shall not be liable to the purchaser for failure 
to supply such paper, nor shall the purchaser be liable to the manufacturer for failure 
to taKe such paper resulting from anv of said causes during the period of disability. 

Fifth. In case the purchaser shall fail to pay any amounts aue hereunder or any 
note or notes given in settlement at matunty, the manufactiu'er may at its optioii 
cancel this contract and refuse to furnish any more paper hereunder, and declare the 
obligations of the piuchaser hereunder due forthwith, notwithstandinff the terms of 
this contract, but tne purchaser shall remain Ifable to the manufacturer for all loos and 
damage sustained by reason of such failiue. This contract shall commence an the 
first day of March, 1907, and shall terminate on the twenty-ninth day of February, 1912. 
In witness whereof, the parties hereto have hereunto set their nands and seals, at 
the city of New York, the oay and year first above written. 

International Paper Compakt. 
Tom T. Waller, Second Vtce-PreaidenL 
Proyidbnoe Telegram Pxtblishino Go. 
U. 8. DwTBR, Manager, 



Imtirnational Paper Compant^ 

SO Broad Street, New York, 

Providbioe, January -^^ IWT. 

MiLTt S. DWTER, 

Butiness Manager Providence Telegram Pvblishing Company, 

Proviaenoe, R. L 
Dear Sir: In accordance with the terms of our contract we have this day adjusted 
the same for the year 1908, as follows: 

From March 1, 1908, to February 28, 1909. both dates indusive, billing same at 
f2.50 per hundred pounds f. o. b. mill, freignt paid to Providence; tonnage to be 
entire supply estimated at 1,800 tons, all other terms and conditions to be subject to the 
agreement existinj^ between the International Paper Company and the Irovidence 
Teleg[ram Publishuig Company, entered into the 20th day of February, 1907. 

This adjustment is made without prejudice to our rights under the contract above 
veoferred to. 

Yours, very truly, 

International Paper Compant, 
By John E. A. Husset, BotUm Sales AgerU, 

Accepted for Providence Telegram Publishing Company. 

M. S. DwTER, Manager, 

Mr. DwTEB. That 1906 contract for $1.90 was made by my prede- 
cessor, and I worked it up. 

The Chairman. What paper did jou say you represented! 

Mi. Dwter. The Providence Tribune. That was formerly the 
Providence Telegram, aDemocratic paper, but we have been espousing 
Republican principles since. 

The Chairman. Is it the same corporationt 

Mr. Dwter. The same corporation. 

The Chairman. The contract which I hold in my hand only makes 
reference to the Sunday and Weekly Telegram! 

1^. Dwter. That is the same paper under a different name at 
present. The name of the corporation has not been changed. You 
will find tiie same name of the corporation on all of the contracts. 

The Chairman. As to the sample of the paper which is referred to 
in the contract, what is the quahty of the paper! 

Mr. Dwter. Well, it is ordinary news-print paper; but I can not 
state the grade of that particular quality; out it was not satisfactoiy. 

The Chairman. Not satisfactory t 
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Mr. DwTEB. Not satisfactory. That depends largely upon IJie 
mfll, I find. 

The Chairman. This contract was with the Pejepscot Company t 

Mr. DwYER. Yes. 

The Chairman. That contract was not renewed with that 
company? 

Mr. DwTER. It was not renewed. 

The CHAmMAN. Was the reason for that the fact that the paper 
was not satisfactory? 

Mr. DwTER. Largely so; but I had been accustomed to dealing 
with the International Paper Company, and had been perfectly satis- 
fied up to that time. These other people were strangers to me, and 
I made no new contract with them, although they offered on renewal 
a price largely in excess of that. * 

The CHAiRBiAN. This contract dated August 8, 1905^ provides for 
$1.90 a himdred delivered in Providence, but not dehvered on the 
sidewalk. 

Mr. DwTER. There is an allowance of 50 cents per ton for cartage. 

The Chairman. Do vou want these contracts back? 

Mr. DwTER. I would Uke to have them returned. 

Mr. Staftord. What is the tonnage? 

Mr. DwYER. The contracts state tnat. 

The Chairman. You have a contract here dated 1907, covering a 
period from March 1, 1907, to February 29, 1912. . 

Mr. DwYER. Yes; that is the five-year contract. 

The Chairman. For the first year it is on the basis of $2.20 per 
himdred poimds. 

. Mr. DwTBR. I have the renewal for the second year at $2.50. 

The Chairman. This is delivered f. o. b. cars Providence, R. I., in 
carload lots at $2.20 for the first year and at the market price 
thereafter. There is also an agreement fixing the market price. 

Mr. DwTER. Yes; fixing the price we agree upon. 

The Chairman. I understand, but the provision is that it shall be 
at the market price. 

Mr, DwTER. If there is any question as to the market price. We 
did not enter into any arbitration about it. 

The Chairman. But your contract provides that you shall take 
from the manufacturer during the years from March 1, 1908, to 
February 29, 1912, the paper at the market price to be mutually 
agreed upon during the month of January of each year for the year 
following. Are you agreeing upon what the market price is under 
that contract? 

Mr. DwTER. So far as I am concerned. 

The Chairman. There is an adjustment here for a price of $2.60 
from March 1, 1908, to February 28, 1909, f. o. b. mills, freight paid 
to Providence. 

Mr. Sims. What is the arbitrated price this year? 

Mr. DwTER. We had no arbitration. It was a price agreed upon; 
in other words, it was the price they gave me and I had no option in 
regard to it. 

Mr. Miller. What do you mean by "had no option 1" 

Mr. DwYER. I did not believe I could get a better price anywhere 
else. 
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Mr. Miller. Was there anything said at the time this second 
agreement was made as to what you probably would have to pay 
for the next year? 

Mr. DwYER. No, sir. 

Mr. Miller. Nothing at all! 

Mr. DwTER. No, sir. 

The Chairman. Can you tell us what the freight rate is? 

Mr. DwTER. I can not, as we do not get our paper from the same 
mill at all times; for instance, now we are getting it from New York, 
while at the time the contract was made we were getting it from 
New Hampshire. But I paid no attention to the fr^Bight. 

Mr. Stafford. Have you had any negotiations with the repre- 
sentatives of Canadian mills with the view of getting paper from 
Canada? 

Mr. DwTER. No, sir. 

The Chairman. We are very much obliged to you, Mr. Dwyer. 

STATIMSITT OF HB. JOHV D. PLUMMEB, 07 SPBIHOmLD, MASS. 

(The witness was duly sworn by the chairman.] 

The Chairman. Please state your name and address. 

Mr. Plummer. John D. Plummer, of the Springfield Union, Spring- 
field, Mass. 

I wish to submit to the committee at the beginning a copy of a let- 
ter, and I have the original here if you desire it. 

The Chairman. Call it a letter then. 

Mr. Plummer. It is from the International Paper Company in 
regard to, our supplv for 1908. And then I will give you the details 
of what led up to that letter. 

The Chairman. Please read it to us. 

Mr. Plummer (reads) : 

Boston, October 16, 1907, 
J. D. Plummbr, Springfield Uman, 

Mt Dbab Mr. Plummbb: Writer has just received information in regard to next 
year's business and finds that the tonnage for this division has been curtailed, and we 
ehall have to set along without some of our good friends, among Uiem the Springfield 
Union. We therefore r^;ret that we shall be unable to quote you on your order for 
the coming jrear. 

In discontinuing the pleasant relations we have had so long, the writer desires to 
thank you for your always courteous treatment. 

Yours, very truly. Int. Paper CJo., 

By £. A. HussET, 

Boston Sale$ AgenL 

Since the organization of the International Paper Company it has 
become more fiflBcult every year for the newspapers tojnake a con- 
tract that was satisfactory or to be sure of their supply. Each year 
there have been conditions cut off as regards return of waste and 
allowing for cartage and things of that kmd; but I do not think I 
will trouble you with anything excepting our experience in renewing 
this contract referred to. 

Some time last Jime I became conversant with the fact that the 
International Paper Company in renewing their contracts were 
increasing the pnce very materially, and altnough our contract did 
not expire imtil January. 1908, 1 thought it was advisable to see the 
Intemational people ana endeavor to get some idea as to what we 
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would b^ able to do, and I therefore went to Boston to see Mr. Hussey. 
Mr. Hussey said to me that he was unable at that time to give me any 
idea as to what the price would be on the 1st of January, but that 
the International Paper Company had always taken care of us and 
they probably always would. 1 would say that we have bought 
paper from tne International Paper Company up to this time ever 
since the organization. The matter went along for a while, and then 
I was again called to it by the experience of another publisher — this 
was, I should say^ in the latter part of July, and I i^am tried to get a 
price out of Mr. Hussey, but with the same result. It seemed to me 
then, from the interests of the paper, that I should not wait any 
longer, so I began to look aroimd and discovered very soon that the 
best price I could get was $2.40 to $2.45. 

About tiliis time I learned of a contempllkted combination among 
some New England publishers, a combination on tonnage so as to get 
a lai^er tonnage, and the scheme was to buy in Canada. I signrned 
my desire to go into that, but for some reason or other the matter fell 
tMough. So I took the matter up personally with Mr. Phelj)s, of 
New York, who at that time r^resented the J. R. Booth nml at 
Ottawa, Canada. Mr. Booth and I talked the matter over and he 
quoted me a price, but said he would have to submit it to the mill, 
which he did, out nothing came of it, and the matter ran alon^ until 
I finally went up to Ottawa to see the Booth people, some tune in 
August, and thev at that time first claimed tbat as long as we were 
in on the original deal, and it did not go through, we had no standing, 
and therefore they could not quote us a price on paper. I went ba^ 
home and made further efforts to ^et quotations, which still were 
confined to $2.40 to $2.45. On receipt of a letter from the Interna- 
tional people I went up to Ottawa i^ain, and after laboring rather 
hard with those people for a couple or days I succeeded in making a 
contract with the J. K. Booth Company at $2.30 deUvered in Spring- 
field, which was $1.80 at the mill, for our tonnage of a thousand tons 
for the year 1908. We are getting our supply on that contract. It 
is very satisfactory, and the deliveries are also. 

If you have any questions to ask, I would be glad to answer them. 

The Chatbman. Have you a copy of your contract? 

Mr. Plummeb. I have the original contract. Do you mean the 
present one? 

The Chairman. Yes. 

Mr. Plummeb. This is the original, and I would rather submit a 
copy later if I can. 

The Chairman. We will give it back to you. 

Following is the contract referred to: 

Agreement made this fiist day of August, 1907, between J. R. Booth, of Ottawa, 
Ont., Canada, hereinafter called the manufacturer, party of the first part, and Union 
Newspaper Co., of Springfield, Mass., hereinafter called the purchaser, party of the 
second part. 

Witnesseth: That the parties hereto, in consideration of the mutual promises and 
agreements of each other and of the sum of one dollar and other good and valuable 
considerationB, each to the other in hand paid, agree to and with each other, as fol- 
lows, that is to say: 

First. The manufacturer agrees to sell and furnish to the purchaser and the pur- 
chaser hereby agrees to purchase from the manufacturer, eight himdred to one thou- 
■and tons of print paper, for the publication of the Springfield Union, to be shipped 
at the rate of seventy-five tons per month, beginning Jan. 1st, 1908, to Jan. 1st, 1909, 
which shall be substantially of the same average quality as sample attached, on the 
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following basiB of weidit, viz, 24 x 36—32 lbs. to 600 aheets. The paper to nm aa 
near the ordered weight as practicable, but with a leeway to the manufacturer of 
two (2) pounds under or over said basis without reference to a production basis. 

Width of rolls 34 and l?^"". Iron cores; diameter of cores ^^\ Diameter of rolls 30^^. 

No claims for visibly damaged pi^>er shall be entertained by the manufacturer 
unless purchaser states in his railway receipt for the goods that the same are dam- 
aged, or should the paper when in use prove so seriously defective as to prevent its 
use. In either case the manufacturer shall be advised of same at once ana the pi^>er 
set aside for disposition of manufacturer or railway, as the case may be. 

During the wmter months the manufacturer is to carry in store in Springfield about 
one month's supply of paper, to guard against delays in transit, all through the winter 
months. 

Second. The purchaser hereby covenants and Boew to pay the manufacturer for 
all paper delivo^ under this .contract as above 12.30 per hundred pounds f . o. b. 
cars Springfield, Mass., actual gross weight of the rolls, including paper, wrappos, 
and twine, but excluding the weieht of the cores. 

Third. The terms of paymciit shall be 30 days from date of invoice. In case the 
purdiaser shidl fail to pay any amounts due herounder or fail to make settlement 
as provided, the manufacturer may at once cancel his contract and refuse to fumi^ 
any more paper herounder and declaro the obligations of the purchaser hoeunder 
due forthwith, notwithstanding the terms of this contract; but the purchase shall 
remain liable to the manufacturer for all loss and damage sustained by reason of such 
failuro. 

This contract is subject to suspension on notice during the disablement of either 
party by reason of strikes, floods, fires, or any causes beyond the control of the manu- 
sacturor or purchaser, without liability to manufacturer or purchaser. 

In witness whereof the parties heroto have herounto set their hands.and seals the 
day and year first above written. 

J. R. Booth, Manufacturer. 
Union Nbwspapeb Gompant, 
J. D. Plummbb, Treat, f PtarcJuuer. 

Should any advance in the tariff rate of the United States be made during the life 
of this contract, such advance is to be assumed by the purchaser. On the other hand, 
if a reduction in said tariff be made, each of the parties to this contract shall partici- 
pate equally in said reduction. 

J. E. Booth. 
Witness: 

H. R. Erskinb. 

J. D. Pluumbr, 
Treoi. Union Newspaper Company. 
Witness: 

H. R. Ebskinb. 

Mr. Plummeb. That contract, by the way, provides that in case of 
change of duty the newspaper participates in whatever reduction 
there may be to the extent of 50 per cent. 

Mr. Sims. Do you mean that your price will be reduced to the 
extent of 50 per cent of the duty removed? 

Mr. Plummeb. If the duty is removed. 

Mr. Sims. If it is all removed it will be one half of it; one-half 
goes to your benefit. 

Mr. Plummeb. As a matter of fact, if it had not been for the duty 
clause we could have made the contract straight at $1.80, but I did 
not insist upon it, as I was very glad to get a contract of any kind at 
that time. 

Mr. Sims. In case the duty should all be removed, do the publishers 
have any reason to fear that there will be an export duty of any kind ? 

Mr. Plummeb. Not so far as my talk with the people up there is 
concerned. I heard no indication of it. I should not thmk there 
woidd be. 

Mr. Sims. In case they should, woidd you be any worse off than 
fou are now with the duty onl 
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Mr. Plxjmmeb. I think we would be better oflF with the duty 
removed than now. 

Mr. Sims. Even if they should put the export duty on? 

Mr. Plummeb. Even if they should put tnat on. As a matter of 
fact, Mr. Booth stated to me, or rather his people there did, that 
they were perfectly satisfied so far as their market and sale of paper 
at the mill at $1.80 'was concerned; that they believed it was a fair 
price, and that th ey could make money at that price. 

Mr. Stafford. When you discuss the rate of $1.80, do you mean 
$1.80 f. o. b. Springfield? 

Mr. Pluhmer. At the mill. It was a question whether I would 
take the rate of $1.80 at the mill and let them attend to the freight or 
not, but it seemed advisable to let them attend to the freight. That 
was the original proposition, and they were perfectly willing to make 
it $1.80 at the mill. 

Mr. Stafford. Do you know the amoimt of freight from the mill 
to Springfield? > 

Mr. Plummer. About 20 cents — that is, as I imderstand it. I 
haven't looked it up personally. 

Mr. Stafford. Have you estimated any other charges of difference 
besides the tariff duty? 

Mr. Plxtmmer. No. 

The Chairman. What did you say the freight rate was? 

Mr. Plxtmmer. They figured it on the basis of $1 .80, and they simply 
added on the tariff, ana looked up the freight and added that in. 
The intent of that contract is to sell the paper at the mill at $1.80. 

Mr. Sims. What is the amount you are paying for it at Springfield? 

Mr. Plummer. $2.30. That would be 20 cents for freight and 30 
cents a hundred for duty. 

Mr. Sims. That is the full duty, is it? 

Mr. Plummer. Yes. 

The Chairman. Is your paper a Eepublican paper? 

Mr. Plummer. It is Eepublican. 

The Chairman. Does it believe in the protective system? 

Mr. Plummer. It beUeves in protection where it is necessary, but 
I think that if the experience or other people who deal in protected 

foods is the same as it is in this case, that I do not believe in it, 
ecause it is evident from our experience that the International 
Paper Company are taking advantage of the situation, and that they 
are lining up the thing so that they are getting all there is in it. 

Mr. Sims. In other words, the whole amount of the duty is being 
added to the price. 

Mr. Plummer. To the price of the paper, yes; and the publishers 
are paying it. 

Tne Chairman. If it is a fair question, do you believe in the pro- 
tective tariff system? 

Mr. Plxtmmer. Not being the editor, I really think I would be 
encroaching on his ground by answering that. 

The Chairman. You are only the business manager? 

Mr. Plummer. The business manager. 

The Chairman. Not the owner of the paper? 

Mr. Plummer. I have a slight interest in itj yes. 

The Chairman. Do you have a controlling mterest in it? 



Digitized by VjOOQ IC 



682 WOOD PUIiP, PRINT PAPER, ETC. 

Mr. Plubocer. I have half of the controUmg interest — that is, 
another gentleman and myself together own the controlling interest 
jointly. 

The Chairman. Do you believe, from your knowledge of the situa- 
tion, that if the tariff were taken off of paper entirely, and that an 
expert duty in Canada should prevail on pulp wood/ that there would 
be any paper industry left in tne United States?" 

Mr. rLTJMMER. I think so; yes. 

The Chairman. Suppose the result of taking off the tariff should 
be to entirely remove the manufacturer of print paper from the 
United States to Canada. Are you incUned to think that that will 
eventually result in the reduction of the price? 

Mj. Plxjmmer. I do not think that I would be eligible to assume 
that all tl^ mills are going to move up to Canada; personally, I do 
not say I should. Of course, they might to a degree, but I do not 
think that any action that might be taken by Congress would really 
materiall}^ change the situation so far as the manufacture of paper in 
the United States is concerned. The present companies woula merely 
readjust themselves to the new conditions, as all business does after 
a change in tariff. I think they would soon be going on in the same 
way and we would get back to the same situation. 

The Chairman. Of course,^ I suppose — it is claimed, at least — ^that 
pulp wood timber is cheaper in Canada than it is in the United States. 
Have you any information on that? 

Mr. JPlummer. I have no information on that personally; no, sir. 

The Chairman. Do you think the pulp wood is cheaper in the 
United States, or cheaper in Canada? 

Mr. Plxjmmer. I presume it is cheaper in Canada, but I do not 
know of my own knowledge. 

The Chairman. If pulp wood is cheaper in Canada, and the cost 
of labor shoidd be ascertained to be cheaper in Canada than in the 
United States, and then no duty is imposea, would not the production 
naturally go to the cheapest point or production? 

Mr. Plummer. I think it might, and yet the experience of the 
past would lead us to belieye that American manufactmrers are 
usually able to meet conditions as thejr exist. 

The Chairman. They have usually, in your life and mine, had a 
protective tariff. That is the point about that. 

Mr. Plummer. I still believe personally that it would be an advan- 
tage to remove this tariff. I may be wrong, but that is my personal 
belief; and imtil it is removed I do not see how any of us can have 

The Chairman. That is what we are trying to arrive at, some 
conclusion. 

Mr. Sims. The American manufacturer of paper and pulp does 
have the benefit of free pulp wood from Canada now? 

Mr. Plummer. Yes. 

The Chairman. I would not interject theso remarks, only my 
Democratic friend on the committee asks every one of the witnesses 
some question designed to show how advantageously the Stevens bill 
would operate if enacted into law. Of course it is tne purpose of the 
committee to ascertain that. 

Mr. Sims. We are willing to revise piecemeal or wholesale, so that 
we are not inconsistent. 
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The Chaibmak. I meant to ask one of the witnesses, who ref ^red to 
the President's message, whether he indorsed the action of the Presi- 
dent's convention over in New York. 

Mr. Plummeb. I am not that man. 

Mr. Stafford. From vour visit to Canada, are jou in a position to 
state the^market price ofjpaper in Canada at the tmie of your visit? 

Mr. Plummer. Yes. The market price was $1.80. 

Mr. Stafford. Are you in a position to state the capacity of the 
Canadian paper mills? 

Mr. Plummer. No, sir; excepting so far as the Booth mill is con- 
cerned, and that is the only one I have visited. They have a good 
plant, an excellent plant, capable of making. as good paper as anyone. 

The Chairman. Is the paper you get from Canada the same quaUty ? 

Mr. Plummer. Yes; it is very satisfactory. 

The Chairman. It is equally as good for news purposes? 

Mr. Plummer. Yes. 

Mr. Stafford. And yet it has been s^ted here that the American 
made paper receives a premium of 7 per cent over that of Canadian 
paper m London, or rather in the British or EngUsh market. 

Mr. Plummer. That may be so, but I have used both of them, and 
so far as running qualities djre concerned, the Canadian paper is as 
good as American paper. 

The Chairman. Is there anything else? 

Mr. Plummer. Nothing that I know of. 

The Chairman. Have you given us the prices for some years back? 

Mr. Plummer. I have them here, ana I would be glad to give 
them. I have not the contract. I simply took the figures from a 
memorandum which I have. 

The Chairman. Gentlemen^ we will return at 2 o'clock. As was 
remarked here, the alUes of Mr. Norris have demanded our presence 
in the House. 

Mr. Sims. We are happy to be regarded as allies. 

The Chairman. We will now take a recess until 2 o'clock. 

Mr. Sims. We are happy to be regarded as the aUies of those who 
are trying to have justice done. 

Thereupon at 12.10 p. m. the committee took a recess until 2 
o'clock. 

afternoon session. 

Pursuant to recess, the committee reassembled at 2 o'clock p. m., 
Hon. James R. Mann (chairman) presiding. 

The Chairman. Now, Mr. Plummer, can you give the prices 
that your paper paid from 1890 down? 

STATEMEHT OP MB. JOHV D. PLUMMEB— Concluded. 

Mr. Plummer. No. I can not. I only have them from 1901. 

The Chairman. Those pric& you have already put in? 

Mr. Plummer. No, sir; I have not put them in yet. I was just 
about to put them in when ^ou closed this morning. 

The Chairman. Will you give us all you have? 

Mr. Plummer. Yes. In 1901 we paid $1.86 deUvered. In 1902 
and 1903 we paid 2 cents. 

The Chairman. DeUvered at the sidewalk oi at the depoti 
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Mr. Plxtmmeb. That was f. o. b. cars, but they aUowed 50 cents a 
ton for cartage at that time. 

The Chairman. You mean they allowed it to jou? 

Mr. Plummeb. Yes. They allowed it to us. We deducted it in 
making settlements. 

The Chairman. Who was that contract with! 

Mr. Plummer. The International Paper Company, 

The Chairman. Was it a term contract? 

Mr. Plummeb. Yes. We have always made our contracts from 
year to year,each year making a new contract. Inl904 wepaidS2.25; 
1905 we paid $2 J; $2.12 J part of the year, and part of the j^ear it 
was 2 cents, although the contract was 2|. In 1906 and 1907 it was 
2 cents, and as I hetye explained, we could not get any protection 
out of them for 1908. 

The Chairman. You say 1905 it was 2 J? 

Mr. Plummeb. In 1905 it was 2|, and 2 cents part of the year. 

The Chairman. That is $2'.12 J. 

Mr. Plummeb. Yes. 

The Chaibman. That was the contract price? 

Mr. Plummeb. Yes. 

The Chaibman. How did you get it for 2 cents! 

Mr. Plummeb. That is rather a mystery. We had a contract 
which ran and expired in the middle or the summer, and the Inter- 
national Paper Company, for some reasons that I have never been 
able to discover, came around in the summer and said that if we 
would make a new contract for that time, extending through the 
balance of that year and covering the next year, and nave it expire 
on the first of January, they would make us a price of 2 cents. 

The Chaibman. For how long? 

Mr. Plummeb. For the balance of the existing contract and for 
the following year, which would be the year 1906. 

The Chaibman. That was in the summer of 19051 

Mr. Plummeb. Yes. 

The Chaibman. And you made a contract with them then at the 
rate of $2 a hundred for the balance of the year 1905 and all of the 
calendar year of 1906 1 

Mr. Plummeb. Yes, sir. 

The Chaibman. What was the price for 19071 

Mr. Plummeb. In 1907, 2 cents. 

The Chaibman. That was the same price for 1906? 

Mr. Plummeb. Yes, sir. 

The Chaibman. And what are you now paying? 

Mr. Plummeb. I am paying $1.80 at the Canadian mill, which is 
$2.30 delivered. 

The Chaibman. You do not know what your paper paid prior to 
1901? 

Mr. Plummeb. I have not the figures' here. Of course from general 
recollection I know it was imder 2 cents. 

The Chaibman. We would like to get exact data. 

Mr. Plummeb. The onlv thing I can do is to endeavor to get some 
information on that and forward it to you. 

The Chaibman. We can probably get it from various people if you 
have not got it. 

Is Mr. Martin here? 

Mr. Mabtin. Yes, sir. r^ T 
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8TATBMEHT OF WL FBEDBSICK EOT MAATDT, PBOTIDEHCB, S. L 

[The witness was duly sworn by the Chairman.] 

The Chairman. Please give your name and address. 

Mr. Martin. My name is Frederick Roy Martin, and I am the 
editor and manager of the Providence Journal and the Providence 
Evening Bulletin. The Providence Journal is the morning paper and 
the Bulletin is the evening paper, both published by the Irovidence 
Journal Company. 

The Chairman. Have you a statement? 

Mr. Martin. Yes. We bought our i)aper from the International 
Paper Company ever since the organization of the company. We are 
now buying our paper for $2.50 under a five-year contract, which cov- 
ers the penod from January 1, 1906, to January 1, 1911. 

The Chairman. When was that contract entered into? 

Mr. Martin. In October, 1905. It is one of the market-price con- 
tracts which have already been shown to you. The price for 1906 
was $2.05; for 1907. $2.10; for 1908, $2.50, and I have the assurance 
of the New England sales agent that the price is more likely to be $3 
than $2 next year. 

The Chairman. You can have our assurance that it probably will 
not be. 

Mr. Martin. Thank you. That is a great comfort. 

The Chairman. Under this market-price contract, when did you 
make the agreement? 

Mr. Martin. In November of the preceding year. I would like to 
explain, if I naayt the circumstances xmder which we signed that five- 
year contract. 6ef ore that we had contracted with them for one year 
and two years; never longer than two years. 

The Chairman. How far back can you go in giving us the prices? 

Mr. Martin. I think every year to 1899. I have not brought the 
figures before that. 

The Chairman. Before 1899? 

Mr. Martin. Yes, sir. 

The Chairman. Will you rive us the figure of 1899, so as to make 
it follow along in regular oroer? 

Mr. Martin. Yes, sir. In 1899 the price was $1.90, delivered at 
the press rooms. 

The Chairman. What kind of a contract was that? Was that a 
yearly contract? 

Mr. Martin. Yes, sir; from January 1 to January 1. 

The Chairman. That was for the calendar year 1899? 

Mr. Martin. Yes, sir. For the calendar years of 1900 and 1901 
we paid $2.15. 

The Chairman. Do you mean for those two years? 

Mr. Martin. Yes, sir. For 1902 we paid $2.15; for 1903 we paid 
$2.10; for 1904, $2.20: for 1905^ 2 cents, and we had the same expe- 
rience after that which the Sprmgfield Union did, and I think it is 
quite interesting. 

The Chairman. Please tell us what experience you had. 

Mr. Martin. The experience of^ a vcuuntary reduction of price 
twice through the year, and an intimation that it would be much to 
our advantage to sign a contract for five years, which we did. 
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The Chaieican. That is a very interesting story. Tell us wbat 
took place. 

Mr. Mabtin. We always had the pleasantest relations with the 
International Paper Company, and we were told that the market 
price of paper had dropped, and they decided aa March 1, 1905, to 
reduce our price without any su^estions from us to $2.05. On 
October 12 tney decided voluntari^ to reduce the price for the rest 
of the year to 2 cents, and they led us to sign a nve-year contract 
with them on the terms that I nave already explained, the price to 
be set each year, and from the time we signed that contract the price 
has been constantly going up. 

The Chaibmak. Do you tnink they were trying to get you to sign 
a five-year contract in order to raise the price on yout 

Mr. Mabtin. I did not think so then, but I would be rather inno- 
cent now not to do so. 

The Chatbman. It has been stated that the paper companies do 
not want long contracts now. 

Mr. Mabtin. They did: that is, at that time. 

The Chaibkan. I wondered about that. 

Mr. Mabtin. Shall I go on with the figures since thent 

TheCHAiBMAN. Yes, 

Mr. Mabtin. In 1905 our price was $2.15, $2.05, and $2. In 1906 
it was $2.05. In 1907 it was $2.10. In 1908 it is $2.50, somewhere 
there. I should say that since about eight years ago the price, 
instead of including delivery to the Journal building, stormed at the 
freight yards. Since then tnese prices are deliy^d f . o. b. Froyidence, 
not at tne Journal building. I might add that for all the terms of this 
contract, until two or three mont& ago, our paper came from Berlin. 
It is now coming from Corinth. They explain tnat the mills at Berlin 
are closed. 

The Chatbman. Mr. Flummer stated in reference to deliyeries that 
they made him a rebate of 50 cents a ton for cartage. Does that 
apply to you! 

Mr. Mabtin. No, sir. 

The Chatbman. Is your newspaper a Republican or a Democratic 
paper t 

Mr. Mabtin. We are a Republican paper — ^independent Republican. 

The Chatbman. With leanings, at least! 

Mr. Mabtin. Which way? 

The Chatbman. With leanings at least toward the R^ublican 
party! 

Mr. Mabtin. Distinctly. We should support any Republicaa can- 
didate this year, as we have always supported Republican candidates. 

The Chajbman. You said ''independent." All papers are inde- 
pendent! 

Mr. Mabtin. Yes, sir. 

Mr. Sims. Do you think the repeal of the Steyens Wl would giye 
substantial relief to the publishers in the way of reducti(m of price! 

Mr. Mabtin. I think the answer to that comes best in the offers 
made by dealers, who offered this morning to giye us lower rates if 
that bill passed. 

Mr. Sims. Would the taking off of the duty on wood pulp and print 
paper in any way derange any other tariff schedule so as to deioaad 
action based upon that action! 
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Mr. Mabtin. I can not answer for Congress. I do not know. I 
would not suppose so. 

Mr. SiMB. Wood paper is used in nothing except the publishing 
business^ is it? 

Mr. MjiBTiN. I can not answer that. I can not think of any 
other use. 

The Chaibman. Is there any use of print paper except in the pub- 
lishing business? 

Mr. Martin. Not that I know of. 

Mr. Sims. To repeal the duty on wood pulp and print paper 
would have no effect whatever upon the schedules of iron and steel, 
or woolens^ or any other form of manufacture^ so as to require any 
further legislation in the direction of the revision of the tariff? In 
other words, it maybe done piecemeal without deranging in any way 
anv other schedule? 

Mr. Martin. I suppose so; yes, sir. 

The Chairman. How about the chemical schedule, where they use 
chemicals in the preparation of wood pulp? 

Mr. Martin. Iknow nothing about it. 

The Chairman. I do not know what the fact may be myself, but 
suppose there may be a considerable duty upon chemicals that are 
used in the preparation of pulp in this country. Do you think it 
would be fair to the producers of that product to leave the tariff on 
the articles which they use, and have no tariff on the article which 
they produce? 

Mr. Martin. There are a number of "ifs" there. I can simply 

five my opinion, that if the producers of chemicals do not need tariff 
elp any more than the producers of paper do, I do not think it 
weuld hurt them. In other words, I would protect an infant indus- 
try, but if it became a giant I would withdraw the protection. 

The Chairman. That is not the point. Supposing there would be 
a duty on the chemicals which enter into the production of pulp and 
paper 

Mr, Martin. Is there, sir? * 

The Chairman. That is something we will ascertain. 

Mr. Martin. What are those chemicals? Sulphurous acid, and 
so on? 

The Chairman. There are several chemicals. 

Mr. Staitord. Sulphite is the principal one. 

The Chairman. There is sulphite pulp and soda pulp. Do vou 
think the duty ought to be taken off the articles used in the produc- 
duction of wood pulp if the duty is taken off wood pulp itself ? 

Mr. Martin. I suppose that the amount of chemicals entering into 
the manufacture of paper would be almost an infinitesimal amount 
in dollars and cents, and this would be a technical point in regard to 
which I have not any knowledge to answer satisfactorily. But if 
you mean to ask if. because I think the duty should be taken off of 
wood pulp, I would be willing that something would happen to the 
manuracturers of chemicals, that would be a liypothetical question, 
and I would not like to answer. 

The Chairman. I do not ask you a hypothetical question at all. 
There is a duty upon chemicals used in the production of wood pulp. 
What I have asked was whether, if you thought the duty was taken 
off of wood pulp, the duty ought also to be taken off the chemicals 
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used by the producers and manufacturers of wood pulp in this 
country. 

Mr. Mabtin. I do not think I know enough about the amount of 
cnemicals they use to give a satisfactory answer. 

Mr. SiHS. There is no chemical used, or other protected material^ 
in mechanically ground wood pulp, is there? 

Mr. Mabtin. I do not know. 1 have only been in a paper null 
two days, and I do not know much about the technical manufacture 
of paper. 

The Chaibmak. We are very much obliged to you, Mr. Martin. 

Mr. Mabtin. Tou are entirely welcome, sir. 

STATBMEHT OF MB. 7BEDEBICK M. MB88LEB, OF A8HBVILLS, H. C. 

[The witness was duly sworn by the chairman.] 

The Chairman. Will you give us your name, and the location and 
name of your paper, Mr. Me^er? 

Mr. Messi.eb. Frederick M. Messier, Asheville Gazette-News, 
Asheville, N. C. 

The first contract which we made was in August, 1905. That was 
made with the Antietam Paper Company, selling agents for the 
International Paper Company. 

The Chaibman. With what paper company! 

Mr. Messlbb. The Antietam Paper Company, of Hagerstown, Md. 
They are selling agents for the International Paper Company. 

The Chaibman. They are a new name to me in this discussion. 

Mi. Messleb. They are an old firm. They do business principally 
in the South. 

The Chaibman. They are selling agents in the main for the South? 

Mr. Messleb. Tes, sir; for the International Paper Company. 
Our firet contract was for $2.45, deUvered. 

The Chaibman. Delivered at the sidewalk) 

Mr. Messleb. No, sir; delivered at the freight depot in Asheville. 
The freight rate is 43 cents a himdred from the mill. 

The (Statbman. From what mill! 

Mr. Messleb. Brownville, N. Y. 

The Chaibman. That would be $2.02 f. o. b. mills? 

Mr. Messleb. Tes^sir. 

The Chaibman. Give us the data you have there. You have a 
table prepared. If you just hold that up and read it we can hear you. 

Mr. Messleb. That contract ran a little over a year. No; it ran 
just a year. It ran imtil 1906 — August, 1906. Then we made 
another contract for $2.60 f. o. b. Asheville. On October 21, 1907, 
we made another contract to run from January 1, 1908, to January 1, 
1909, for 3 cents f. o. b. Asheville. 

The Chaibman. That is $2.58 f. o. b. mill? 

Mr. Messleb. Two dollars and sixty-seven cents, is it not? No; 
$2.58; that is rightr— $2.57. 

The Chaibman. Forty-three cents I had it. 

Mr. Messleb. Forty-three cents it is. 

Mr. Staffobd. Were these last contracts with the same company? 

Mr. Messleb. All from the same company, and all our paper 
eomes from the same mill at Brownville, N. Y. I have a copy of the 
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contract here, which I will leave with you, if you will mail it to me. 
[Submits following:] 

Agreement made this twenty-first dav of October, 1907, between the Antietam 
Pftper Company, a corporation organized under the laws of the State of Ifjuyhjidf 
hereinafter called the manufacturer, party of the first part, and the Evening r^ews, 
of the city of A^eville, N. C, hereinaiter caUed the purchaser, party of the second 
part. 

Witnesseth: That 

The parties hereto, in consideration of the mutual promises and agreements of each 
other, and of the sum of one dollar and other eood and valuable consideration each 
to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and the 
purchaser herebv asrees to purchase and take from the manufocturer, for use in the 

Sublication of the Evening News, a newspaper published in the city <ji Asheville, 
[. C, one hundred and fifty (150) tons of paper auring the period from January 1st, 
1908, to January 1st, 1909, at the price and upon the terms hereinafter particularly 
stated. 

The said paper shall be of substantially the same average quality as the sample 
attached to this contract and on the followinff basis of weight, viz: Width of rolls to 
be 35, 53 and 70 inch, and shall be deliverea by the manufacturer to the purchaser 
in carload lots f . o. b. Asheville, N. 0. Lees than carload lots contract price f . o. b. 
point of shipment. 

Second. The purchaser hereby covenants and agrees to pay to the manufacturer 
for all paper to be furnished and delivered under tms agreement three dollars ($3.00) 
per huncbed pounds (without reference to production basis), actual jrosb weight 
of the rolls or bundles, including paper, wrapper, twine, and cores, llie paper to 
be run as near to the ordered weight as practicable. Such payment shall be made 
by one, two. and three months' note from date of invoice. 

Gores shall be credited at the invoice price at the contract point of delivery for paper 
when a bill of lading showing the number of cores shipped is received by the manumc- 
turer, and any balance of cores not returned at the tune of settlelnent shall be paid 
for by the piurchaser, and if subsequently returned shaU be credited upon the next 
settlement. 

Third. The manufacturer agrees to purchase from the purchaser at seventy-five 
cents i)er one hundred pounds such white waste as shall come hx)m paper delivered 
under this contract, sucn purchase to be made at the point of delivery of ^per upon 
receipt of a bill of lading bv the manufacturer, provided that such waste is properly 
jMu^ed, and no allowance snaU be made for paper remaining on cores returned. 

No Claims for damaged paper shall be entertained by the manufacturer imless the 
purchaser shall state in his receipt for the goods that the same are damaged and 
shall immediately advise the manufacturer of that fact. All such damaged paper 
shaU be kept for disposal of the manufacturer. 

All paper required by the purchaser to be carried in storage for the benefit of the 
purchaser shall be at its expense, and shaU be treated as actuaUy delivered to and 
owned by the purchaser. 

Fourth. In case the manufacturer shall be unable at anytime to make and supply, 
or the purchaser shall be unable to take and use said paper, in consequence of strikes, 
fire, explosion, war, the acts of God or the public enemy, or any cause beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for failure 
to supply such paper, nor shall the purchaser be liable to the manufacturer for failure 
to take such paper resulting from any of said causes during the period of disability. 

Fifth. In case the purcl^uBer shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the manu&tcturer may, at its option, 
cancel this contract and refuse to furnish any more paper hereunder, and declare 
the obligations of the purchaser hereunder due forthwith, notwithstanding the terms 
of this contract, but the purchaser shall remain liable to the manufacturer for all loss 
and damage sustained by reason of such failure. This contract shall commence 
on the first day of January, 1908, and shall terminate on the first dav of January, 1909. 

In witness whereof the parties hereto have hereunto set their nands and seals at 
the city of Hagerstown, the day and year first above written. 

Antietam Papbr Co., Inc., 
W. B. Littleton, 8ee*y and Treas.^ 
Evening News Publibhino Co., 
Per F. M. Mssslbb, Mgr. 
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Mr. Staffobd« Did you make efforts to make contracts with any 
other concern? 

Mr. Messleb. I got prices from other concerns, some independent 
mills, and was not able to make any better contract than that. I 
had to work to make that contract. They did not want to make a 
contract. They usually make a contract in the summer. This year 
they would not give me any figures until October. I tried to make a 
contract in August. 

The Chairman. What was the date of this last oontraett 

Mr. Messleb. It was made on October 21, 1907. It will run dur- 
ing this current year. 

The Chatbman. That was just about the' time when the scare was 
atits^atest. 

Mr.^ESSLBB. Yes. It was just at the beginning of the panic 

The Ohaibman. I mean the scare about the print paper. 

Mr. Messlbb. I do not know what scare jou refer to. I had been 
trying to make a contract all the summer with these same people, but 
they would not quote me any prices until October. 

Mr. Staffobd. Are you acquainted with the conditions of wood- 
pulp manufacture in your State) 

Mr. Messleb. Not very much. That factory has just recently 
opened up. It has only been running about a month or two. 

Mr. Stafpobd. Which factory do you refer to! 

Mr. Messleb. The Champion Fiber Company, at Canton,. N. C. 
They just manufacture wooa pulp there. Tney do not manufacture 
news paper. 

The Chaibman. Do you know how large an output they have? 

Mr. Messleb. I do not know exactly, but it seems to me they use 
up 6,000 cords of wood a day. 

The Chaibman. It is one or the large mills? 

Mr. Messleb. It is said to be the largest pulp mill in the United 
States. 

Mr. Sims. What kind of timber do they use? 

Mr. Messleb. Spruce, principally; spruce and pine. 

Mr. Sims. Do you know what kmd of a pulp mill that one is at 
Bristol? 

Mr. Messleb. No, sir. I do not know anything about it. 

Mr. Stapfobd. Are you acquainted with their purpose as to the 
shipment of their pulp and manufacture? 

Mr. Messleb. I understand they ship it all to their factory at 
Canton. 

The Chaibman. Canton, Ohio? 

Mr. Messleb. Canton, Ohio, where it is converted into a fine grade 
of enamel and book paper. Tney do not make an^ news. 

The Chaibman. From your knowledge of the situation in North 
Carolina do you think it probable this mill would have been estab- 
lished down there just the same if the tariff had been taken off wood 
pulp? 

Mr. Messleb. I do not believe it would have made a bit of differ- 
ence. 

Mr. Sims. Do you think they will close the mill if the tariff is 
taken off? 

Mr. Messleb. I do not. I understand they have an investment 
of about $10,000,000, and they certainly would not abandon that. 
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Mr. Sims. Is there much spruce in North Carolina, in that portion 
of it» 

Mr. Messleb. They say they have enough to last them twenty- 
five years without any replanting. 

Mr. Stafford. Does this company own any of the wood, any large 
tracts of wood! 

Mr. Mbssleb. They do. 

Mr. Staffobd. Do you know the extent of their holdings? 

Mr. Messleb. No, sir. I do not know the number of acres. They 
have lar^e tracts, thousands of acres. They have a railroad built 
from their pulp mill out into the woods, a distance of about 14 miles, 
I think. 

The Chairman. So far as you know, have they purchased the 
lands outright! 

Mr. Messlbb. Yes, sir; they have. 

Mr. Sims. Do you know whether or not they are buying any pulp 
wood in addition to their own? 

Mr. Messleb. They are buying wood outside of their own preserve. 

Mr. Sims. Do you know what they rive per cord? 

Mr. Messleb. No, sir; I do not. They are buying more timber 
land all the time. 

The CHAiBBiAN. How long have you been connected with the 
Asheville Gazette? • 

Mr. Messleb. Since 1903. 

The Chairman. You have ffone back that far with these prices? 

Mr. Messler. When I took charge they already had a contract 
which ran until 1905. I renewed it at the same price, S2.45. 

The CnAiRBfiAN. How much paper do you use? 

Mr. Messler. Last year we used 100 tons. This year we expect 
to use 150. We have contracted for 150. 

The Chairman. You buy it in carload lots, I suppose? 

Mr. Messleb. Yes, sir. 

The Chairman. Wnat do you get for your paper? 

Mr. Messler. A vear, or per copyt 

The Chairman. Any way. 

Mr. Messler. We get 14 by mail and $5 in town. We sell it on 
the streets for 3 cents a copy. 

The Chairman. How large a paper is it? 

Mr. Messler. It runs from 8 to 20 pages. 

The Chairman. Twenty pages is issued when? At special intervals? 

Mr. Messler. No, sir. We usually run a large paper on Saturday, 
and often on Monday. It depends on the amount of advertising. 

The Chairman: Can you tell us how the paper runs in 8-page sheets 
as to poimds of paper? What is your calculation on that? 

Mr. Messler. On a roll? 

The Chairman. On any stated number of pounds or stated num- 
ber of 8-page sheets? How do you calculate? 

Mr. Messler. The paper comes in rolls, and they average, I sup- 
pose, about 1.000 poimdfl to a roll. Of the 8-page sheets, one roll, I 
expect, would print from 6,000 to 7,000 copies. 

The Chairman. That would be 6 or 7 8-page sheets to a pound of 
paper? 

Mr. Messler. Just about. 

The Chairman. You have not figured it out exactly? 
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Mr. Messleb. No; I have not. 

The Chairman. What is yoxir paper — ^Republican or Democraticl 

Mr. Messleb. Independent. 

The Chairman. Is there any other newspaper publisher here who 
wishes to be heard now? 

How about those statistics? We will talk with you, Mr. Whitney, 
about the statistics there; the Bureau of Statistics, if you please. 
Won't you give the stenographer your name, pleaset 

STATEMENT OF MB. J. H. WHITNET, CHIEF CLEBK, BUBEAIT OF 
STATISTICS, WASHINOTOH, D. C. 

The Chairman. Mr. Whitney, you are connected with the Bjireau 
of Statistics? 

Mr. Whiiney. Yes, sir; I am chief clerk of the Bureau. 

The Chairman. I sent a memorandum to the Chief of the Buieaa. 

Mr. WnrrNEY. Yes. I have it here. 

The CHAiRBfAN. I 00 not wish to have the answers to the proposi- 
tion now, but I would like to inquire as to about how far we can get 
this information from the Bureau of Statistics. 

Mr. WnrrNEY. It is on this paper. Shall I read the first inquiry! 

The Chairman. If you please. 

Mr. Whitney. "Pulp-wood imports from Canada by years since 
1890, and values.'' We can give the pulp wood imported into the 
country, and only for 1907 imported oy countries; but it was all 
imported from Canada; no other country. Therefore I think it is 
safe to assume that the entire importations of wood ptdp came from 
Canada. 

Now as to the second inquiry, "Wood-pulp imports from Canada, 
and values, by jears, since 1890, and duties collected," we can show 
the wood pulp unported from Canada, but we would have to estimate 
the duties collected thereon. 

The CHAiRBiAN. Why! 

Mr. WnrrNEY. Because we have the duties collected on articles 
only with respect to imports into the entire coimtry from all co\m- 
tries, and not from separate countries. Therefore, when we under- 
take to show the imports from a country we are obliged to estimate 
it from the best data we have. 

The Chairman. There is a separate item in the tariff schedule in 
reference to this. Is it not easy to ascertain what duties are collected 
at certain ports 1 

Mr. Whitney. You see the wood-pulp imports come from other 
coimtries, say Norway. About half comes from •Canada, and the 
other half from European countries. 

The CHAiRBiAN. Is there any wood pulp imported from Norway 
by wayof Canada? 

Mr. WnrrNEY. I do not think there is. We have no reason 
think there is. 

The Chairman. Is there any wood pulp imported from Canada 
by wayof New York? 

Mr. Whttney. How is that? 

The Chairman. Would there be any wood pulp come around by 
boat to the port of New York from Canada! 
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Mr. Whttnet. I think some wood pulp comes into the port of 
New York from Canada. It is easy to ascertain that. 

The Chairman. These statistics must be in the possession of the 
custom-house officers. 

Mr. WnrrNET. Certainly; they are on file with the custom-houses. 
New York could tell us how much came into that port from Canada. 

The Chairman. Of course, the statistics, as you make them up, 
are absolutely valueless, so far as our piurpose is concerned. 

Mr. WnrrNET. Well, we show a great many facts n regard to 
imports of wood pulp, and paper, ana so forth. 

The Chairman, i es. You show the quantity of wood pulp that 
is imported, I guess t 

Mr. Whitney. Yes; and the quantity imported bv countries, but 
not separated into the mechamcaily ground and the other classes 
accordmg to the tariff. 

The CHAiRBiAN. You show the quantity of wood pulp imported. 
I presume you show the total valuation. Of course, that does not 
give any notion at all about the value of the different kinds of wood 
pulp imported. 

Mr. Whitnby. We show the three kinds according to the tariff, 
the mechanically groimd, the bleached, and the imbleached, the 
sulphite. 

The Chaikmaij. Do you show that since the Dingley Act? 

Mr. Whitney. Yes; every jear for the entire country. 

The CHAniMAN. You can give that information! 

Mr. Whitney. Yes, sir. 

The Chairman. Nearly all of the mechanically ground wood pulp, 
I suppose, comes from Canada! 

Mjt. Whctnby. Yes; over half of the wood pulp that comes into the 
country comes from Canada. The next country is Norway. 

The Chairman. I suppose the mechanically sroimd wood pulp prao- 
tically all comes from Cfanada. Have you got £>r the last year Canada 
separated from the rest of the world t 

Mr. Whctney. We have, since the Dineley Act; the entire wood 
pulp. I mean, without dividing it into me classes that the tariff 
diviaes it into. We show for the whole country the various kinds as 
described by the tariff, and by countries lumped as a whole, "wood 
pulp." * I think if you had a table showing tne imports of the vari- 
ous kinds every year since the Dingley tariff, and tnen by countries, 
you could judge pretty well how much came from Canada. 

The Chairman. This, I suppose, would be very easy for you to 
ascertain: The amount of wood pulp that came in through some of the 
ports on our northern frontier, witn the valuation) 

Mr. WnrrNEY. Yes; the quantity and value imported into every 
port of the United States. 

The Chairman. Will you get that for us — at least, for some of these 
ports that would show the valuation, and endeavor in that connec- 
tion to ascertain whether it is mechanically ground wood pulp or 
sulphite pulp? What we want to get is the valuation put upon tnose 
pulps in importing them into the coimtry. 

Mr. Whitney. By ports we can show the tariff distinctions each 
year; by ports. 

The Chairman. Those are broad tariff distinctions. The tariff is 
different. 
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Mr. Whitnbt. Yes; by ports. 

The Chairman. For some of the ports, at least. 

Mr. WmTNET. The leading and all others. It will emlnrace the 
bulk of them. 

The Chairman. Do you know, Mr. Norris, where most of the wood 

comes in? 
tr. NoRRis. I do not. 

The CHAiRBiAN. I mean from Canada? 

Mr. Norris. A great deal of the chemical pulp corner into New 
York. 

The Chairman. I mean the Canadian. We know where the rest 
comes in. 

• Mr. Norris. There is some that goes to Mame from the New 
Brunswick mills at Mispec. 

The Chairman. When you get that all in shape we want to examine 
you on that, Mr. Whitney. We want now to examine you and learn 
what we can find out. 

Mr. Whitney. You ask for the ''mechanicallv ground wood-pulp 
imports from Canada, and values, and duties collected." That, as I 
said, we can not show exactly. We can only show the entire wood 
pulp from Canada; and the duties coHected woidd have to be 
estimated. 

The Chairman. Why would the duties have to ba^estimated t 

Mr. Whitney. Because in the imports of wood pulp from Canada 
the tariff distinctions are not shown. Therefore you would have to 
estimate it from the best data we have. 

Now, as to the chemical wood, the same remark is made as to that. 
As I said, we can only show the entire wood pulp imported from Can- 
ada separately, so if we undertake to show the duty of the chemical 
wood pulp we would have to estimate it. 

Now, the next question is, '^Exports and imports of wood pulp and 
values between United States and various countries by years since 
1890, and also duties collected on imports." All that we can give 
the first part of, but the duties collected thereon, as I say, from each 
country would have to be estimated. 

Now, you ask the same question as to mechanically ground wood 
pulp and the same as to chemical. The first part is the only part tliat 
we can show by countries — that is, imports and exports oi wood pulp 
by countries. 

'*The same as to paper." I suppose *'the same" refers back to 
exports and imports valued at 2 cents per pound. We could only 
tell the imports valued at 2 cents per pound smce the Dingley Act. 

The Chairman. That is perfectly patent. What we want to know 
is the exports and imports, and the valuation of the imports. 

Mr. Whitney. The imports are not subdivided. 

The Chairman. I tmderstand. That seemed so patent that we did 
not take the trouble to write another line for it. 

Mr. WnrrNEY. Yes. 'The same as to other different grades of 
paper under Dingley Act." Now, we can show that information 
with respect to imports since the Dingley Act of all the different kinds 
of papers specified in the tariff, into tne whole countiy, but not sepa- 
rately from Canada. 

Then, there is ''Exporta and imports of wood pulp from and into 
various countries and values, from 1890 to 1897 with totals and ^alu- 
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ation per ton for each country.'^ That can be given. Now, would you 
want every year a separate column and the value computed per ton 
with respect to every- it em every year? 

The (Jhairman. Well, that is the only way it will be of any value 
to us for comparative purposes. 

Mr. Whitney. The next question, ^'Importation by years since 
1897 of each item named in Schedule M of Dino:ley tariff act not 
included above, wdth valuations, etc., those from Canada separately 
stated.*' Well, we can show the whole amount into the whole 
country of all the items under Schedule M, but from Canada we could 
show only part, as they are very much consolidated. I suggest you 
had better let us get up the very best information we can and see 
how far it meets your purpose. 

The Chairman. Will you do that, please, and be prepared to 
furnish it the first of the week? 

Mr. Whitney. Yes. The next is, *'Can you furnish market price 
of news-print paper now and for some years oack in Canada, London, 
Germany. France, Austria, and Australia?'' The only country there 
that we nave any access to information about is something about 
the price in Canada. But as to the others we have no means of pro- 
curing information. We have consulted with the Bureau of Laoor. 
which devotes itself more particularly to the matter of prices, and 
they say they can not give it. We could give Canada, I think. 

The Chairman. I suppose you are all a little afraid to give any- 
thing on that subject now, since Mr. Ridder has attacked everybody 
who endeavored to comply with the reauest of Members of Congress 
upon that line; but we would like the best information we can get. 
Tnat ought to be a verj^ easily accessible thing. 

Mr. Whitney. We will do the best we can, and show it to you 
and consult with you in regard to it. 

The Chairman. Now as to the importations from Canada, which 
in a way may be considered very important, I do not know how far 
they may be in fact important, but we consider the information is 
important to have. I see no reason why you can not obtain that 
information for us. You are telling us what you can and what you 
can not give, and what you have on file down here. My observation 
is that all Governmant statistics on file are worth very little until 
you go further into a particular inquiry. We want you to get this 
particular information, which is available somew^here. Tell Mr. Aus- 
tin that I want to know the importation of wood pulp and paper of 
different kinds from Canada. 

Mr. Whitney. Yes, sir. But as to anything, you know, that has 
not been compiled, and where the invoices and entries are filed away 
in the various custom-houses, to get the information for several years 
would be a mammoth labor. 

The Chairman. Well, he can send over to the different ports and 
find out what he can. 

Mr. Whitney. Suppose we confine it to the latest years and not 
to the whole period. 

The Chairman. We would like to know back a ways if we can. Of 
course if they can not get it back several years, that is another prop- 
osition. I do not expect them to spend a month on this. 

Mr. Whitney. Well, sir, you can rest assured we will do the best 
we cBji. You want every quantity in this, where it is a ton, reduced 
to 2,000 pounds? 
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The Chairman. I think that would be the easiest way for pur- 
poses of comparison. We woxild have to do it if you did not. We 
got some figures that came from your office the other day — twelve 
billion, or somethir^ of that sort, i ou might as well try to coimt the 
fish in the sea. Twelve billions does not mean anything to me. 
We would Uke to have you get up as much as you can. We will 
call you by the first of the week, or we will be recuiy for you by that 
time. 

Mr. Whitney. By Monday? 

The Chairman. Yes; if you can. Of course, I do not expect vou 
to get all the Canadian importations by that time, but I ^ish iir. 
Austin woxild see if he can not get that information, or part of it, 
especially from those northern ports. 

Mr. Whitney. We can give it to you by ports. 

The Chairman. We would like to get some idea of the value and 
proportion of the sulphite and ground pulp imported from Canada. 

Mr. Whitney. For how many years would you want it as to im- 
portations by ports? Covering the whole period? 

The Chairman. Well, of course, it is impossible for us to tell the 
value of the information we are asking for. We do not know. We 
are trying to get aU the information we can, so we will have that 
here. I do not think we need it for every year, or any^thine of that 
kind. If you could go back to some fixed year it might be well. 
We have some census figures here for 1905 and 1900. I guess the 
years are 1904 and 1899, probably. It would be valuable to have 
those here and compare those, whatever the census years are. 

Mr. Whitney. 1905 and 1907. 

The Chairman. Or if you can only get the present year, do that 
as soon as you can. 

Mr. Whitney. Yes, sir. 

The Chairman. We are trying to make an exhaustive study of the 
subject, and we want all the data there is to be found. 

Is there any other publisher here who wishes to be heard now? 

STATEMENT OF ME. B. W. FILLSBUET, OF MANCHESTER, N. H. 

[The witness was dulv sworn by the chairmanj 

The Chairman. Will you give your name, location, and naper? 

Mr. PiLLSBURY. R. W. Pillsbury; Manchester Union; Mitnchester, 
N. H. 

The Chairman. You come from one of the seats of trouble, don't 
you? 

Mr. Pillsbury. I expect likely. 

The Chairman. Close to the seat of trouble. Tell us, Mr. Pills- 
bury, about your troubles and contracts. 

Mr. Pillsbury. I have the last two contracts here. 

The Chairman. Which is the first one that you have? 

Mr. Pillsbury. From September 1, 1905, to September 1, 1907. 

The Chairman. You mean it covers that period of time? 

Mr. Pillsbury. Yes; two years. 

The Chairman. What is the price named in that? 

Mr. Pillsbury. $1.90. 

The Chairman. AVhere at? 

Mr, Pillsbury. At the press rooms in Manchester, 
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The Chaibman. Where does that paper come from? 

Mr. PiLLSBURY. From the Pejepscojt Paper Company, Topsbam, 
Sagadahoc County, Me. 

The Chaibman. Do you know how far is that, and what the freight 
is? 

Mr. Pillsbuby. No, I do not. It is right opposite Brunswick, I 
think. • 

The Chaibman. How much paper do you use? 

Mr. Pillsbuby. The contract was for 1,400 tons, the maximum. 
We use about 700 tons. 

The Chaibman. Seven hundred tons a year, you mean? 

Mr. Pillsbuby. Yes. 

The Chaibman. That was for ordinary quality of news-print paper ? 

Mr. Pillsbuby. Yes, sir. I have the paper here, showing the 
quality, if you would like to see it. 

The Chaibman. No, I would not know it if I should see it. It is the 
ordinary paper? 

Mr. Pillsbuby. Yes; the ordinary run of paper that newspapers 
use. 

The Chaibman. Who is that with? 

Mr. Pillsbuby. With the Pejepscot Paper Company. I think it 
is outside. The next contract was made September 1, 1907, to Sep- 
tember 1, 1908, which will expire the 1st of next September. 

The Chaibman. The contracts are not based to run from January 
1 to January 1 ? 

Mr. Pillsbuby. No; from September 1 to September 1. 

The Chaibman. You did not get any reduction of price in 1905 
and 1906, did you? 

Mr. Pillsbuby* No, sir. 

The Chairman. What is the price in this contract? 

Mr. Pillsbuby. Two cents. 

The Chaibman. The same deUvered? 

Mr. Pillsbuby. Yes, sir. 

The Chaibman. Who is this contract with? 

Mr. Pillsbuby. The same people. It expires this next September, 

The Chaibman. Have you made any renewal yet? 

Mr. Pillsbuby. No, sir. We would like to at this price, but they 
ask a decided advance. 

The Chaibman. Have you had any conference or conversation in 
reference to a renewal witn the Pejepscot people? 

Mr. Pillsbuby. With them, yes; and with some others. 

The Chaibman. What is the substance of that? 

Mr. Pillsbuby. The general proposition is $2.50 — 2J cents. This 
is 2 cents. 

The Chaibman. You say "the general proposition." What do 
the Pejepscot people say? 

Mr. Pillsbuby. They are willing to cut the price from the regular 
price asked by the others 5 cents, making it $2.45. 

The Chaibman. Who is it that asks $2.50? 

Mr. Pillsbuby. I do not know that I can rive any details. The 
Aldrich Paper Company, of Gouvemeur, N. i.; the Manufacturers' 
Paper Company, of New York, is another. 

The Chaibman. Have you had any dealings with the International 
about this? 
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Mr. PiLLSBURT. Not since I have owned the paper. 

The Chairman. How long since have you owned the paper? 

Mr. PiLLSBURY. About tm-ee years. 

The Chairman. You do not know what was paid for paper prior 
to 1900» 

Mr. PiLLSBURY. No, sir. 

The Chairman. Were you publishing a paper prior to thrft timet 

Mr. PiLLSBURY. No, sir; I was not. 

The Chairman. How near to you are there paper mills 1 

Mr. PiLLSBURY. At Franklin, N. H., the International Paper Com- 
}.any has three mills. 

The Chairman. Are there a number of paper mills in New Hamp- 
shire? 

Mr. PiLLSBURY. Yes. Berlin is quite a pulp place. 

The Chairman. That is one of the large ones? 

Mr. PiLLSBURY. Yes. 

The Chairman. What is your paper — Republican or Democratic! 

Mr. PiLLSBURY. It was a Democratic paper until 1905, when I pur- 
chased it and made it a Republican paper. It had been a Demo- 
cratic paper since 1860. 

Mr. Sims. If the tariff duty on print paper is removed, and from 
wood pulp, will it give you material and substantial relief as a pub- 
lisher m the price ofpaper? What is your judgment as to thatl 

Mr. PiLLSBURY. Well, it should. 

Mr. Sims. Do you thmk the amount of the tariff collected is now 
added to the price by the manufacturers? 

Mr. PiLLSBURY. It seems to me that on raw material of that kind 
it is. 

Mr. Sims. Well, paper? • 

Mr. PiLLSBURY. Yes; and on pulp. 

Mr. Sims. Don't you think that the tariff could be removed off of 
wood pulp and print paper without in any way affecting any other 
schedule of the tariff, or any other line of manufacture? 

Mr. PiLLSBURY. I do not exactly understand what you mean. 

Mr. Sims. I mean, would the removal of the tariff on print paper 
and wood pulp necessarily affect the tariff on anything else? 

Mr. PiLLSBURY. I do not see why it should. 

Mr. Sims. Therefore it could be removed without disturbing any 
other tariff schedule? 

Mr. PiLLSBURY. It seems so to me. 

Mr. Sims. And in view of the circumstances in which you find your- 
self as a publisher, don't you feel, as a Republican, that you would be 
justified m removing the tariff from this product without disturbing 
any other product? 

Mr. PiLLSBURY. I certainly do. Do you wish to copy the con- 
tracts, or take the substance of them? 

The Chairman. We might as well have them. They are new 
contracts. 

Following are the contracts referred to: 

Agreement made this 2l8t day of July, nineteen hundred an five» between the 
Pejepecot Paper Company of Topsham, Sa^dahoc County, Maine, hereinafter called 
the seller, party of the first part, and The I^nion Publisliiii^ Company, of Manrherter, 

New Hampshire, of the of hereinafter called the purchuacr, party ol 

the second part. 
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Witneaseth: That 

The parties hereto, in consideration of the mutual promisee and agreements of each 
other, and of the sum of one dollar and other good and valuable consideration each to 
the other in hand paid, the receipt whereof is hereby acknowledged, do hereby cov^ 
nant and agree to and with each other as follows, that is to say: 

First. The seller hereby agrees to sell and furnish to the purchaser, and the pur- 
chaser hereby agrees to purchase and take from the seller for use in the publication 
of its daily and weekly newspaper published in the city of Manchester, fourteen 
hundred tons of news paper to be taken at approximately sixty tons per month, 
during the period from September 1, 1905, to September 1, 1907, at the price and upon 
the terms hereinafter particularly stated. 

The said pai)er shall be of substantially the same average quality as the sample 
attached to this contract and the following basis of weight, viz.: 24x36-31/500, 
width of rolls to be 70^^, 17?'''', and 35^'', and shall be deliverea by the seller to the pur- 
chaser at its press room in Manchester, New Hampshire. 

Second. The purchaser hereby covenants and agrees to pay to the seller for all 
paper to be furnished and delivered imder this agreement .01^ cents per pound 
^without reference to a production basis) actual gross weight of the rolls or bundles, 
including paper, wrapper, and twine, but excluding the weight of the cores. The 
paper to be run as near to the orderefd weight as practicable. Such payment shall 
be made in cash on the twentieth of the month or a note on 30 or 60 days for all paper 
flipped during the preceding month. 

Oores shall be charged at the market price of cores, and shall be credited at the 
tame price at the contract point of delivery for paper, when the bill of lading blow- 
ing the number of cores is received by the seller, and any balance of cores not 
returned at the time of settlement shall be paid for by the purchaser, and if subse- 
quenUy returned shall be credited upon the next settlement. 

Third. The seller agrees to purchase from the purchaser at seventy-five cents per 
one hundred pounds, such white waste as shall come from paper delivered under 
this contract, such purchase to be made at the point of delivery oi paper upon receipt 
of a bill ol lading by tlie seller, provided that such waste is properly packed, and no 
allowance shedl be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the seller, unless the purchaser 
ahall state in his receipt for the goods, that the same are damaged and shall immediately 
advise the seller dt tnat fact. All such damaged paper shall be kept for disposal of 
the seller. 

All paper required by the purchaser to be carried in storage for the benefit of the 
purchaser shsdf be at its expense, and shall be treated as actually delivered to and 
owned by the purchaser. 

Fourth. In case the seller shall be unable at any time to make and supply, or the 
purchaser shall be unable to take and use said paper, in consequence of strilee, fire, 
ezploffion, war, the acts of God or the public enemy, or any causes beyond the con- 
trol of either party, the seller shall not be liable to the purchaser for failure to supply 
such paper, nor shall the purchaser be liable to the seller for failure to take such ijnyier 
resulting from any of said causes during the period of disability. 

Fifth. In case the purchaser shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the seller may at its option, cancel 
this contract and refuse to furnish any more paper hereunder, and declare the obli- 
gations of the purchaser hereunder due forthwith, 'Uotwitlistandinf the terms of tl:is 
contract, but tne purchaser shall remain liable to the seller for all loss and damage 
sustained by reason of such failure. This contract shall commence on the first day of 
September, 1905, and shall terminate on the first day of September, 1907. 

in witness whereof, the parties hereto have hereunto set their hands and seals, at 
lianchester, N. H., the day and year first above written. 

Pbjbpscot Papbr Co^ 
By F. C. WHrrEHOUSB, Treas. 

Thb Union PuBLismNo Company, 
By Gordon Woodbubt, Treat. 
' Witness for both: 

Adna T. Dbnison. 



Agreement made this 11th day of October, nineteen hundred and six, between the 
Pejepscot Paper Company, of Topsliara, Sagadahoc County, Maine, hereinafter 
called the seller, party of the first part, and the Union Publislung Company, of Man- 
chester, New Hampshire, of the ol , hereinafter cilled the purchaser, 

party of the second part. 
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Witneaseth: That 

The parties hereto, in consideration of the mutual promises and agreenients ol each 
other, and of the sum of one dollar and other good and vahiable consideration each 
to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and asree to and with each other as follows, that is to say: 

First: The seller hereby aerees to sell and furnish to the purcnaser, and the pur- 
chaser hereby agrees to purcnase and take from the seller for use in the publication 
of its daily and weekly newspaper published in the dty of Manchester, seven hundred 
and fifty tons of newspaper, to be taken at approximately seventy tons per montlL 
with a leeway of five^er centum (5%) over or under in quantity, during the peiioa 
from September 1, 1907, to September 1, 1908, at the price and upon the terms here- 
inafter particularly stated. 

The said paper shall be of substantially the same average quality as the sample 
attached to this contract and the foUowmg basis of weight, viz: 24 x 36/31 500, 
width of rolls to be 70^^, 171'^, and 35'^ and shall be delivered by the seller to the pur- 
chaser at its pressroom in Manchester, N. H. 

Second. The purchaser hereby covenants and agrees to pay to the seller f or^ 
paper to be furnished and delivered under this agreement two cents per pound (with- 
out reference to a production basis) actual gross weight of the rolls or Dundies, includ- 
ing paper, wrapper, and twine, but excluding the weight of the cores. The paper to 
be run as near to the ordered weight as practicable. Such payment shall be made 
in cnsh on the twentieth of the month, or a note on 30 or 60 daysior all paper ehippad 
during the preceding month. 

Cores shall be charged at the market price of cores, and shall be credited at the same 
price at the contract point of delivery for paper, wnen the bill of lading showing the 
number of cores is received by the seller, and any balance of cores not returned at 
the time of settlement shall be paid for by the purchaser, and if subsequently returned 
shall be credited upon the next settlement. 

Third. The seller agrees to purchase from the purchaser at seventy-five cents per 
one hundred pounds, such white waste as shall come from paper deliverd under this 
contract, such purchase to be made at the point of delivery of paper upon receipt 
of a bill of lading by the seller, provided that such waste is properly packed, and no 
allowance shall be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the seller unless the purchaser 
shall state in his receipt for the goods that the same are damaged and shall imme- 
diately advise the seller of that fact. All such damaged paper shall be kept for dis- 
posal of the seller. 

All paper required by the purchaser to be carried in storage for the benefit of the 
purchaser shall be at its expense, and shall be treated as actually deUvered to and 
owned by the purchaser. 

Fourth. In case the seller shall be unable at any time to make and supply, or the 
purchaser shall be unable to take and use said paper, in consequence of strikes, fire, 
explosion, war, the acts of God or the public enemy, or any causes beyond the control 
of either party, the seller shall not be liable to the purchaser for failure to supply flwch 
paper, nor shall the purchaser be liable to the seller for failure to take sucui pape^ 
resulting from any of said causes during the period of disability. 

I'iith. In case the purchaser shall fail to pay any amounts due hereunder or anv 
note or notes given in settlement at maturity, the seller may at its option cancel 
this contract and refuse to furnish any more paper hereunder and declare the 
obligations of the purchaser hereunder due forthwith, notwithstanding the terms of 
this contract, but the purchaser shall remain liable to the seller for all loss and 
damage sustained by reason of such failure. This contract shall commence on the 
first day of September, 1907, and shall terminate on the first day of September, 1908. 

In witness whereof the parCies hereto have hereunto set their lumds and seals, 

at the day and year first above written. 

Pejepscot Paper Co., 
F. C. Whbthouse, Tretur. 
B. W. PiLLSBUBT, Treat. 

Witness: 

A. B. Johnson. 

The Chairman. Now, Mr. Norris. 

STATEMENT OF ME. JOHN NOEEIS— ContimieiL 

Mr. NoRRis. Mr. Chairman, if I may clarify and reduce, if I can, 
some of your inquiries in new directions: First, you have made 
inquiries about chemicals entering into chemical nuer, sulphite, and 



Dicjitized bv 



Google 



WOOD PULP, PBINT PAPER, BTa 551 

soda pulp. While the Stevens bill does repeal those duties, yet I 
feel that 1 am in a position to say for the American Newspaper Pub- 
lishers' Association that the repeal of the duty on the chemically 
ground wood pulp and the repeal of the duty on print paper valued 
at not over 2 cents a pound would adequately cover all or the requests 
which the publishers have in mind in asking for relief on the tariff. 
In other words, the very considerable importation, or the matter of 
the very considerable importation, of sulpliite pulp and of soda pulp 
and of finer papers and their relations to other schedules in the tariff 
are not necessarily embraced in granting the reUef which the American 
Publishers* Association has now in mind. 

So much for that point. 

The Chairman. In that connection, let me make this suggestion to 

Iou. Personally I never have been an extreme high tariff man, but 
am not what is called a "tariff sharp." I have never given special 
attention to the subject of framing tariffs, or anything of the sort, 
and have no desire to. But it is manifest to any observ er of current 
events that there is to a certain extent competition between the 
people who use news-print paper and the people who use book-print 
paper; in other words, a competition to a certain extent between 
newspapers, magazines, and book pubUcations, and that in recent 
years there has been a tremendous increase in the percentage of use 
of the class of publications that are transmitted under the pound 
rate by mail, which consists largely of those who use news-print 
paper. Now, I am not undertaking to say how far it would be per- 
fectly fair in the adjustment of business interests to remove the 
tarin on news-print paper and leave the tariff on on book-print paper. 

Mr. NoRRis. Pardon me, if you are under a misapprehension on 
that. I did not differentiate. I said " print paper valued at not over 
2 cents a poimd." 

The Chairman. I imderstand. But it excludes book-print paper. 

Mr. NoRRis. It does not exclude mail-order pubUcations. 

The Chairman. That is what I understand. The removing of the 
tariff on news-print paper, by which we can name paper below 2 cents 
a pound, would give an additional advantage over what is now pos- 
sessed to the cheaper pubUcations as against the books, and as to now 
fat that would be a proper adjustment I am not expressing any opin- 
ion, and I know notning about it. But certainly it is something that 
would have to be taken into consideration. 

Mr. NoRRis. It eliminates, however, a great many of the things 
which would have to be taken into consideration, such as the matter 
of the chemicals of which you spoke some time ago. 

The Chairman. I understana; that is, the proportion of sulphite 
in news-print paper is comparatively small. 

Mr. NoRRis. Yes; and it eliminates the very considerable quantity 
of chemical pulps which are imported, and which might be factors in 
such a calculation. I mention that merely because to my mind it 
seemed to simplify the aim of your inquiry, so far as it related to the 
demand or request of the newspai>er publishers for immediate relief, 
upon an assumption that subsequently Congress intended to take up 
those various schedules and readjust them and attempt to do what 
it regarded as justice under the conditions as they existed. 

Mr. Sims. Let me right there ask this question: Is there so urgent 
a demand, if any demand, for removing the tariff from the higher class 
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of paper, costing over 2 cents a pound, as there is for removing it from 
those costing 2 cents or less? 

Mr. NoRRis. I do not know as to the extent of that demand. We 
have shown figures wherein there was approximately a raise of about 
$12 per ton on book paper, and that diners merely in percentage as 
compared with print paper valued at less than 2 cents a pK>und. 
merely because it starts off with a higher value. They had increased 
the book paper, some of the grades, about $12 a ton, and starting 
off with a pnce of $70 per ton as a beginning, of course the percentage 
would not be as great an increase as where they started off with an 
article costing $38 per ton dehvered and raising it $12. 

Mr. Sims. The loss to manufacturers incurred by paying the duty 
is not so great to those who manufacture the hi<5her-pri<^ grades 
of paper as those who manufacture the lower-pnced "paper? 

Mr. NoRRis. Relatively not, and actually not, because there is 
not as much book paper used. I say relatively not, because of 
difference of values, and next because of difference in quantity. 

Now, when you were examining the gentleman from the Bureau 
of Statistics I recalled that I have some data which has been pub- 
lished in the paper trade publications, and which does show that 
there is a record somewhere there of the value of print paper valued 
at less than 2 cents which is imported. 

The Chairman. He said he would furnish us with that. 

Mr. NoRBis. Of the value of print paper of less that 2 cents a 
pound imported ? 

The Chairman. Oh, yes. You misunderstood him. He said he 
could not furnish that distinguished as to Canada; but practically, 
I guess, it all comes from Canada. 

Mr. NoRRis. I ^sume that was correct. Then I will submit a 

6ublication in the Saturday Evening Post, or in the New York 
Ivening Post, about three months ago, wherein the matter of the 
import and export of paper by the National Paper Company largely 
was taken up, where 1 had seen the only figure which had ever been 
published as to the present export of news-print paper being approxi- 
mately $3,000,000 worth of news paper exported, of which the Inter- 
national Paper Company was exporting $2,000,000, approximately 
60,000 tons last year, which may or may not give a value of 2 cents 

Rer pound as the export price. I mean that is open entirely to 
irther inouiry by you. Also to the fact that among the imports of 
mechanically ground wood there was a quantity used by the Inter- 
national Paper Company in the manuifacture of paper which it 
exported and on wliicn it obtained its rebates. 

Mr. Sims. "Drawback," I believe it is called in the act. 

Mr. NoRRis. Yes. I have also a publication — I do not know its 
origin— which purports to come from the Bureau of Statistics, giving 
the divisions on mechanically ground wood imported and the chemical 
pulp. I have that record showing that th^re is a division somewhere 
m the Departments, showing the imports of pulp as between the 
mechanically groimd wood and the chemical. 

The Chairman. I think you did not understand Mr. Whitney when 
he was here. What he stated was that they were able to tell from 
their reports here the amount of pulp imported from Canada; the 
amount of ground pulp imported ; the amount of sulphite imported, 
and the chemical pulp at the different prices; that is, unbleached and 
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bleached; but not the amount of ground pulp and unbleached chem- 
ical pulp separately imported from Canada or any particular coimtry; 
in other words, that they were not differentiated as to countries. But 
I think they can get it^ so far as it is necessary to have it. 

Mr. NoRRis. I mink it is immaterial whether it comes from Canada 
or not. 

The Chairman. It may be immaterial, but we made the inquiry 
so that we would have it in case we wanted it. 

Mr. NoRRis. Possibly preliminary to your inquiries of the pubHsh- 
ers with respect to the tariff and its effect, I would suggest to you one 
point upon which we will rely, as bearing materially upon the differ- 
entiation of newspapers from all other tariff subjects as covered by 
the Stevens bill. That is, why there should be revision by piecemeal • 
why there should be discrimination at this time; why you shoula 
make exception of newspapers at this time; and the reason of it is 
substantially this: That the price of the newspaper is Uke the price 
of the postage stamp. It is fixed. It is ingrained into the habits of 
the people, and the price can not be altered to suit varying conditions 
of the paper market. 

The Chairman. Is not this the case, Mr. Norris: The weekly or 
monthly price of a newspaper must bear some relation to the price of 
a single copy? The price of the daily newspapers, for ordinary week- 
day issues, is mostly from 1 to 3 cents. 

Mr. NoRRis. What is that, sir? 

The Chairman. From 1 to 3 cents. 

Mr. Norris. For what? 

The Chairman. For ordinary week-day issues. Is not that cor^ 
rect? 

Mr. Norris. It is correct, subject to this qualification, that the 
1-cent circulation is in New York, for instance, between 85 and 87 
per cent of the total newspaper circulation. 

The Chairman. That is not a qualification at alL That is an 
amplification. 

Mr. Norris. Only so that that is understood. 

The Chairman. The point is, I say, they run from 1 to 3 cents. 
TLTiere may be 5-cent daily papers somewhere, for all I know, but if 
so, I do not happen to see them. 

Mr. Bannon. The Cincinnati Enquirer is a 6-cent paper. 

The Chairman. Sure? 

Mr. Bannon. Yes, sir. It is a 5-cent paper, and it has the largest 
circulation of any paper through Ohio and Indiana and Kentucky. 

The Chairman. Does it sell for 5 cents on the streets in Cincinnati? 

Mr. Bannon. Yes; 5 cents on the streets and 5 cents from all 
the newsboys. 

The Chairman. I still have some respect for the people of Cin- 
cinnati. 

Mr. Norris. The sales on the streets, relatively, are so small that 
that phase of it has a very slight relation. I am familiar with the 
street sales in Philadelphia and New York. In New York, on a 
mor n i ng paper having 140,000 circulation, the street sales would not 
amount to 3,000; that is, the sales by the boys. 

The Chairman. But it is still true that tne price to subscribers, 
where it is delivered, must bear a pretty close relation to the streiet 
price? 
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Mr. NoRRis. If it is a 6-cent paper for seven days in the week, it 
would be sold with a close relation to 35 cents. 

The Chairman. Oh, it must be sold for a considerably higher price 
than a 3-cent paper or a 2-cent paper or a 1-cent paper. 

Mr. NoRRis. There are so very few 5-cent papers left that really 
the perapective of it fades away to nothing. 

The Chairman. It does not make any diflference about the 6-cent 
paper or the 3-cent paper, for that matter. What I wanted to say 
was, the ordinary price oeing from 1 to 5 cents per copy and the usuaJ 
price being 1 cent to 2 cents, and I presume the most common price 
being 1 cent, there is no way of increasing to a slight degree or a 
small percentage the dailv pnce of the paper; you can not increase a 
1-cent paper without making it a 2-cent paper. 

Mr. NoRRis. That is right. 

The Chairman. As far as the street price is concerned. Of course 
you can make a distinction in the pnce for which it is sold to the 
newsboy or the price it is sold by the week, but as far as the street 
price is concerned there is no difference. There is no amount between 
1 and 2 cents; it is 1 or 2. Hence you can not add to the selling 
price of the paper ordinarily a small increase in the cost of produc- 
tion. Is that correct? 

Mr. NoRRis. That is correct. We could not present a better state- 
ment than you have made for us. 

The Chairman. Of course, that is the side of the case as it seems to 
me; that maybe; I do not say that it is. That may differentiate it 
from almost any other matter. We have had the boot and shoe propo- 
sition up. The shoemakers want free hides, in the main, as I take it. 
because a large number of them were selling a particular quality or 
shoe at a particular advertised price which they could not conveniently 
change. ^ But here is a case where the cost of the paper probably rep- 
resents in the neighborhood of one-half of the selling price of tne 
paper, in some cases probably more than that, in some cases less, and 
where you can not make a slight increase, and where a considerable 
increase in cost is very difficult to meet in the increase of the selling 
price. That is practically something which you claim differentiates 
the publication of the ordinary newspaper from any other line of 
production! 

Mr. NoRRis. Precisely. 

Mr. Bannon. May I make another suggestion right there? 

The Chairman. Certainly; these are merely points that occur to us. 

Mr. Bannon. While you can not increase the price of the paper 
slightly; that is, if you want to increase the price of a 1-oent paper 
you must double it, or a 2-cent paper you must raise it to 3 cents, 
could the price of advertising carried by those papers be slightly 
increased to make up the added cost of the paper? 

Mr. NoRRis. Unfortimately not. 

The Chairman. I suppose they get all they can anyhow. 

Mr. NoRRis. Unfortunately not, for this reason: In the first place, 
the paper makers have made all of the newspaper contracts expire 
at different periods, so that it would not be possible to bring the 

f)ressure uniformly at the same time in any one city on all the pub- 
ishers, and those who had not the pressure on them would, of course, 
refuse to make any concessions wnich would help a rival, and the 
practical working out of it is that the burden of increased cost of 
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news-print paper is saddled directly upon the publisher who is not 
able to pass the burden along to his customers, as is ordinarily the 
case. 

Mr. Bannon. Well, when your contract with a given advertiser 
expires could you not increase that 3, 4, or 5 per cent? 

Mr. NoRRis. The advertiser gives all that tne traffic will bear. If 
it were so that it were merely a competition with newspapers it would 
be quite different, but it is newspapers with street cars, it is news- 
papers with billboards, it is newspapers with almost every other kind 
of attraction, and the result is that a raise in price merely drives them 
from newspaper advertising to other methods of attractmg trade, and 
the newspapers, with the mcentive or the pressure of the burden of 
increased cost or paper, are imif ormly aiming to increase their revenues 
from advertising, and have advanced them up to the limit which they 
can safely go. The addition of a burden of news-print paper cost can 
not goad them to any higher rates than they have alreaay gone. The 
advertising rate is controlled by other factors entirely independent of 
it, and they simply can not pass that burden along to the advertiser; 
they must bear it themselves, and the result is you have instances like 
General Angus, practicallv aU of the profits of the property represent- 
ing his life's work taken n'om him within a week, on a week's notice. 
You have the instance of the Philadelphia Inquirer, where it is given 
twenty days in which to accept the alternative of an increase in price 
of S12 per ton on 13,000 tons, or $156,000. And you have it not 
merely m these striking cases, you have it in so many cases of smaller 
publications and smaller cities where publishers have absolutely found 
that this increase took from them every dollar of earning that there 
was in the property, and that makes the urgency, and it is because it 
is the result or a certainly developed addition to the cost, so abrupt, 
that they have not had time or opportunity to adjust themselves to 
the jolt. 

Mr. Bannon. We heard from a man from Manchester who has 
from now to September under his contract. He is getting his paper 
for about $40. 

Mr. NoRRis. There are some who are getting it for less than $40 
under favorable contracts, as you know; but their time will come. 

Mr. Bannon. Do you think it is good business judgment for a 
person to wait until ne can be sewn up in a period of twenty days on 
a contract? 

Mr. NoRRis. It was not an instance where business judgment was 
to be displayed; this was done four or five months before tne expira- 
tion of his contract. We may differ as to methods, what is the proper 
course to pursue. I do not feel that I am free to express what I 
would do if I were put in that position. Personally, I tnink I would 
do nothine of the sort, but we differ in de^ees of aggressiveness. 
Some pubushers lay down and accept what is given to them; some 
may show pugnacitv, which may result to their advantage. 

Mr. Bannon. Publishers are getting like politicians, then. 

Mr. NoRRis. Well, General .A^us said publishers are timid. I 
am afraid some of you may think they are cowardly. ' 

May I state to the committee the possibility of an inquiry as to trans- 
portation paid by western mills ror Quebec pulp wood i The point 
which I have in mind, and which possibly Mr. Stafford may feel very 
keenly about, is the fact that imder present conditions the western 
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mills axe transporting their pulp Wood 1,400 and 1,500 miles, and that 
mere transportation puts them at a disadvantage with eastern millsy 
so that thev are frequently undersold in their own markets by eastern 
mills, which have pulp wood in closer proximity. 

Also, may I suggest, for the consideration of the committee, an 
inquiry of the American consul at Three Rivers as to prices on pulp 
wood and increased cost, if any, of delivering pulp wood at shqiping 
points? 

The CHAraMAN. Doing what is that? Repeat that. 

Mr. NoRRis. Inquiry of the American consul at Three Rivers as to 
prices on pulp wood at that place, because that is one of the great 
shipping points of Canada, and the increased cost, if any, in cutting 
ana delivering pulp wood at the shipping point. I mean such an 
inquiry would tend toward accurate information for the committee 
upon a material factor in this study. Incidentally, I have here a 
memorandum which shows that for the fiscal year 1907 the print 
paper valued at not over 2 cents per pound was $312,772, which would 
give an importation, at an approximate valuation of $38 per ton, of 
about 8,200 tons of news-print paper during that fiscal year. 

The Chairman. And, in your opinion, that practically all came 
from Canada? 

Mr. NoRRis. Practically all came from Canada. I think it can be 
assumed that that came from Canada, and it has varied from sub- 
stantially nothing in many years, when the prices were low here, up 
to about that figure, which I think is close to the maximum ino:- 
portation. 

I also call attention to a publication in the Paper Trade Journal 
of January 2, 1908, giving an analysis of import statistics, in which it 
continues the analysis which I have before referred to, wherein it 
appears that the value per ton of mechanically ground pulp wood fiw 
tne vear 1907 was less tnan for the year 1905 or 1906. 

Tne Chairman. What is this in? 

Mr. NoRRis. This is an analysis of import statistics in the Paper 
Trade Journal of January 2, 1908, ^ving a summary of the reports, 
apparently, of the Bureau of Statistics, and bearing especially on the 
amounts entered for consumption. 

The Chairman. Does that say mechanically ground wood pulp? 

Mr. NoRRis. It divides them, mechanically ground, 0.65 per pound 
for the year 1907, and of chemical unbleached, 1.76 per pound, and 
of chemical bleached, 2.46 per pound for the year 1907, showing 
slight increases in the chemical bleached and unbleached, but a 
decrease in the mechanically ground pulp. And upon that point it 
says [reads] : 

Another interesting fact demonstrated by the returns of consumption entries is the 
average foreign value per pound of ^e various classes of pulp, diown as follows: 

It also gives a table of the values of mechanically ground wood 
pulp entered for consumption in the years 1005, 1906, and 1907, 
which would indicate that the amoimt in 1905 was close to the 
amoimt in 1907. I mean dividing the value per pound by the total 
value we would ascertain accurately from these figures the quantity 
of mechanically ground wood pulp entered for consumption. 

I promised the committee, or I stated to the committee yesterday, 
that I would give more matter relating to Canadian values and to 
aountervailing duty. I submit a memorandum or report from 
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the Paper Trade Journal containing a dispatch from Detroit, Mich., 
December 9, 1907, giving the story of — 

a clash between United States Consul Wonnan, at Three Rivers, Quebec, and four 
big Canadian paper companies, twenty carloads of roll paper used by newspapers 
are tied up in Detroit, and W. H. Allison, local customs broker, to whom it was con- 
signed, faces the possibility of having to pay a penal duty of about $4,400. 

That is based upon a charge of undervaluations. The contention 
of the Government was that the price of paper at the mills was $40 
or more on the ton, while the paper men declared that it had not 
gone higher than $38. In the matter of the price in Canada, J. H. 
Acer, of the Laurentide Paper Company, was the first witness. He 
said [reads]: 

The average sales price at our factory in July, 1907, for home consumption was 
$36.64, while for United States customers the average price was ^6.30; for the 
month of August the Canadian price was $36.27 and for the United States $37.20; 
for September the Canadian price was $36.22 and for United States $38.14. The 
Canadian price is stationary, wnile the American price is rising. 

After hearing the evidence of the Canadian paper manufacturers 
that their material was not being sold at the mills for 2 or more than 2 
cents a pound, General Appraiser Howell intimated that his decision 
would uphold the Cariaciians. Mr. Howell decided that the cars 
held up should be released at once. 

Following is the article referred to: 

CLAIMS NEWS FROM CANADA WAS UNDERVALUED. 

Dbtkoit, Mich., December 9, 1907. 

As the result of a clash between United States Consul Worman, at Three Rivers, 
Quebec, and 4 big Canadian paper companies, 20 carloads of roll paper used by news- 
papers are tied up in Detroit, and W. H. Allison, local customs broKer, to whom it was 
consigned, faces tne possibility of having to pay a penal duty of about $4,400. 

General Appraiser Howell, with headquarters m New York, tried the case in the 
local appraisers* office in the old Federal building Tuesday. The contention of the 
Government is that the price of paper at the mills is $40 or more on the ton, while the 
paper men declare it has not gone nigher than $38. The United States tariff provides 
that the duty on white paper, when the price is under 2 cents a pound, or $40 a ton, 
shall be three-tenth cent per pound, while if the price is between 2 and 2i cents a 
pound the duty shall be four- tenth cent a pound. The Government alleges, on 
the strength of reports from the consul at Three Rivers, that the 20 carloads tied 
up here were appraised at a lower rate than 2 cents a pound, or $40 a ton, to escape the 
additional one-tenth cent duty. 

The recent rise in the price of white paper and the difference of prices and con- 
sumption in United States and Canada were shown in the testimony of J. H. Acer, of 
the Laurentide Paper Company, the first witness. **The average sales price at our 
factory in July, 1907, for home consumption was $36.64, while for United States cus- 
tomers the average price was $36.30; for the month of August the Canadian price was 
$36.27 and for the United States $37.20; for September the Canadian price was $36.22 
and for United States $38.14," said he. "The Ca.nadian price is stationary, while the 
American price is rising." 

After hearing the evidence of the Canadian paper manufacturers that their material 
was not being sold at the mills for 2 or more than 2 cents a pound, General Appraiser 
Howell intimated that his decision would uphold the Canadians. Mr. Howell decided 
that the cars held up should be released at once. 

Mr. NoRRis. I also give the full text of the decision of Appraiser 
Summerville in the matter of a protest by the Crowell Puolishing 
Company, the Diem and Wing Paper Company, and other paper com- 
panies, with respect to a countervailing duty on Canadian news paper. 

Mr. Bannon. The Diem and Wing r aper Company is in Cincinnati ? 

Mr. NoRRis. It does not say where it comes fi'om. The Diem and 
Wing Paper Company, the I'ennessean Company, the Rhinelander 
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Paper Company, and the Tomahawk Pulp and Paper Company. 
Shall I read that, or merely enter it for the record? 

The Chairman. If it is any information, read it in the record. We 
may not see it. 

Mr. NoRRis (reads): 

In the matter of protest 284706/1200, etc., of the Crowell Publishing Company et al. 
a^dnst the assessment of duty by the collector of customs at the port of Port Huron, 
Mich., before Board No. 3. 

Summerville, general appraiser. Protest 284707 was submitted on the record by 
letter. In the case of the other protests the importers failed to appear at the hearing, 
fdthough due notice was sent to the addresses given in the protests. 

The merchandise in question is printing paper of the kind described in paia^pfa 
396 of the present tariff act, and was assessed for duty at the rates therein specified. 
The importers take exception to the assessment of the countervailing duty under the 
provision in said paragraph which reads as follows: 

"396. * * * Provided, That if any country or dependency shall impose an 
export duty upon pulp wood exported to the United States, there shall be unpoeed 
upon printing paper, when imported from such country or dependency, an additional 
duty of one- tenth of 1 cent per poimd for each dollar of export duty per cord so imposed, 
and projwrtionately for fractions of a dollar of such export duty." 

There is nothing m the records to successfully controvert the correctness of the daasi- 
fication as made by the collector. 

The protests are, therefore, all overruled, and the collector's decision afiSrmed in 
each instance. 

I have an impression that that decision was largely on technicali- 
ties as to what was shown and what was not shown. Here is another 
report on another phase. 

The Chairman. La this last one the countervailing duty was sus- 
tained? 

Mr. NoRRis. Was sustained; yes, sir. 

The Chairman. But it does not show upon what basis that coun- 
tervailing duty was levied? 

Mr. NoRRis. No, sir. Here is another decision of Judge Summer- 
ville, printed in the Paper Trade Journal, in an article headed 
* Coimtervailing duty up again." [Reads:] 



The protests were entered by W. H. Allison, of Detroit, Mich., against the 5 
ment of a countervailing duty of 26 cents per cord of pulp wood used in the manu- 
facture of the pulp in question, in addition to the reffular dutv as provided for in the 
tariff. The greater part of the pulp was exported by the Thorold Pulp Company 
(Limited), Thorold, Ontario, and fiie Riordon Faper Mills (Limited), Merxitton, Ontario. 

This is probably referring to the same case as that in which the 
testimony of Mr. Acer, of the Laurentide company, was given as to 
the price, because it refers to a carload shipped to W. H. Allison. 
[Reads:] 

The main point in the decision of the board centers in the question as to whether 
the pulp wood used in the manufacture of the pulp imported was cut on either private 
or Crown lands in the Province of Ontario or in the Dominion of Canada^ Because 
the testimony of the importer on this question was not of a specific nature the protests 
were all overruled. 

I gather from this that it was because the information was not 
furnished as to where the lumber had been cut. 

The Chairman. It would seem to indicate from that, of course 

Mr. NoRRis. Shall I read the decision? 

The Chairman. Yes; I thought you had read it. 

Mr. Norris (reads) : 

The importations covered by these various protestb consist of wood pulp shown by 
the record to have been exported in most cases by the Thorold Pulp Company (Lim* 
ited)» and the Riordon Paper Mills (Limited), of Ontario, Canada. Duty wi 
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on the merchandise at the regular rates provided in paragraph 393 of the tariff act of 1897, 
and in addition thereto there was assessed the further duty of 25 cents per cord of pulp 
wood used in the manufacture of the wood pulp in question. The importer protests 
against the countervailing duty. 

The protests are submitted on the record without the introduction of any testimony 
tending to e^ow that the wood was manufactiu^ed from wood cut in the Province of 
Ontario or was manufactured wholly or in part of pulp wood cut on private lands as 
distinguished from Crown .lands. In some of the protests there is nothing to show 
where the wood was cut, except notations on the face of certain of the invoices to the 
effect th&t it was cut in Ontano. The protests are all overruled and the decision of 
the collector affirmed in each instance. 

In the case of protest 261471 the invoice sets forth the percentage of wood alleged 
to have been cut from private lands; again, while some of the invoices are sworn to, 
there is nothing to show how or where me person swearing to the origin of the wood 
obtained his imormation. Further, in the case of protest 54109b, it was submitted 
on some evidence taken before the board in 1902; but upon examination it is found 
that such testimony related only to wood pulp manufactured by the Sault Ste. Marie 
Pulp and Paper Company, and therefore can have no bearing on this case. 

In the case of some of the other invoices, they do not even purport to show where 
the wood was cut, and in the case of protest 108071 it is not even shown who shipped 
the merchandise. In our judgment the importers have certainly failed to estaDlish 
by an affirmative proof that the wood pulp in c[uestion was manufactured from wood 
cut in the Province of Ontario or that any definite portion of the wof^d pulp w as manu- 
&M:tured from wood cut on private lands in the Dominion of Canada. 

The Chairmak. That would seem to indicate — it ought to be a step 
that could be easily ascertained — that on wood exported from the 
Province of Ontano, cut on Crown lands, there is an additional 
charge which our Government construes to be giving a preference, 
authorizing an increase in the duty under the provisions or the Ding- 
ley Act. Do you understand? Does it not seem to indicate that? 

Mr. NoRRis. It indicates that this particular material, this paper, 
in order to avoid the coimtervailing duty, must have avoided that 25- 
cent additional license by having been manufactured into pulp in 
Ontario or having been cut from private lands. 

The Chairman. Well, I understood you to read yesterday an order 
of council that required this pulp wood, when cut in Ontario, Canada, 
to be manufactured there. 

Mr. NoRRis. Into pulp or paper. 

The Chairman. Yes. 

Mr. NoRRis. Yes. Now, if it is manufactured into pulp in Ontario, 
it has escaped; it will have escaped that additional license, ana 
therefore it is not subject to the countervailing duty when it comes 
here in any form; but if it had not done that, if, for instance, the pulp 
wood had been cut in Ontario and taken into Quebec, I imagine it 
would have been subject to the countervailing duty; or if it had been 
cut on private lands in Ontario, it would not be subject to the coimter- 
vailing duty. 

The Chairman. Yes; but was this pulp wood that this decision 
was about? 

Mr. NoRRis. No. [Reads:] 

The main point in the. decision of the board centers in the question as to whether 
the pulp wood used in the manufacture of the pulp imported was cut on either private 
or Qrown lands in the Province of Ontario or in the Dominion of Canada. 

The Chairman. Yes; but you see that is what I was trjdng to find 
out. There it had been manufactured into wood pulp in Ontario, 
Canada. 

Mr. NoRRis. Yes. 

The Chairman. And yet the question was whether there should 
be a countervailing duty levied against it under some provision up 
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there, evidently, which placed practically a higher charge, at least 
on pulp wood cut on Crown lanos, if it should be exported, and they 
sustained this countervailing duty on the wood pulp. 

Mr. NoBBis. They sustained it. My reading, my interpretation, is 
that they sustained it because the protestants haa not affirmatively 
proved that it had not paid this additional license tax. 

The Chairman. Oh, no, you misunderstand that; they affirmed it 
because the protestants had not afHrmatively sho^Ti tKat this pulp 
wood was cut on private lands and not on Cro\\Ti lands; and they 
assumed that if it were cut on Cro\\Ti lands, then there must be a 
countervailing duty, and, there being no proof to the contrary, they 
sustained the countervailing duty. VVe must find out about that. 

Mr. NoRRis. I simply thought it was a matter which, sooner or 
later, the committee would want to dig into and that this might be 
informative. 

The Chaibman. I would like to dig into it now and find out, if we 
can. 

Mr. Stafford. Mr. Chairman, I have here copies of the decisions 
in the cases of Myers v. United States, United States circuit court of 
appeals, decided May 2, 1906, and Heckendahl v. United States, 
United States circuit court of appeals^ decided April 14, 1908, wherein 
that precise question is decided, and it is held that the levying by the 
Provmce of Quebec of a higher hcense charge for the cuttmg of wood 
per cord when it is used in the manufacturing of wood pulp for expor- 
tation than when it is used for local consumption is construed to be 
within the purview of paragraph 393 of the tariff act of 1897, which 
requires a countervailing duty to be levied on the pulp imported from 
a country or dependency which sliall impose an export duty on pulp 
wood. 

Mr. NoRRis. You said the Province of Quebecl 

Mr. Stafford. The Province of Quebec. 

Mr. NoRRis. The Province of Quebec or Province of Ontario? 

Mr. Stafford. This decision says in the Province of Quebec. 

Mr. NoRRis. I did not know there was 

Mr. Stafford. Both of these decisions relate to the Province of 
Quebec. By the way, when I obtained these decisions, I requested 
the Treasury Department to furnish me with some of their recent 
decisions on this very point, and in this morning's mail I received 
a letter from Assistant Secretary Reynolds, which contained these 
inclosures. 

The Chairman. Suppose, Mr. Stafford, you ask the Treasury 
Department to fumisn us a statement as to the facts concerning the 
exportation of pulp wood, or wood pulp, from Canada, upon which 
they base any claim of countervailing duty. 

Mr. McCoRMicK, From the several provinces? 

The Chairman. Yes; from any place. 

Mr. Stafford. I shall gladly do so, Mr. Chairman. In fact, this 
letter and these decisions cover that very point. It covers the ruling 
of the Department, as do also the decisions of the courts affirming the 
decision of the Department, that where a province has two different 
rates, license fees for the cutting of wood, one lower when it is used 
for local consumption than where it is used for exportation, that 
that will be construed as a preferential duty and the countervailing 
duty of the Dingley tariff act is to be applied. 
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The Chairman. Yes; but we want to know what those license 
fees are in the respective cases, and what they apply to, if we can get 
at it. 

Mr. NoRRis. I also call attention to a publication in the Paper 
Mill of a dispatch from Shawinigan Falls, Quebec, January 28, 1908. 
which states that the exports from those two mills to the United 
States in the matter of paper were $207,701 m 1907 and $2,000 in 
1906. 

The Chairman. What mills were those! 

Mr. NoRRis. The Shawinigan and the Laurentide, which are 

The Chairman. That shows an increase? 

Mr. NoRRis. An increase of 100, apparently, in quantity, one hun- 
dred times as much from those two nulls in 1907 as in 1906. 

Following is the article referred to: 

BHAWnnOAK VALLt PAFBB AND PULP 017TPUT* 

Shawinigan FallSi Qubbbc, January t8, 1908, 
The Belgo-Canadian Pulp and Paper Company, whose asBessed value is now peveral 
million dollars, is, as its name indicates, a concern capitalized by Belgian and Cana- 
dian capitalists, specially devoted to the industrial side of Shawinigan Falls' facilities. 
Besides its capacity to manufacture 100 tons of pulp and 50 tons of paper per diem, 
the company carries on a lar^e lumber business as the o\\ n* r of 765 square miles of 
timber lunits in the St. Maurice Valley. It exports to the United States and to the 
Continent of Europe, principally over the Great Northern Railway. 

The exports of wooa pulp of the com^ny to the United States amounted in 1906, 
together with tJiose of the Laurentide raper Companv, to $133,426, and in 1907 to 
1193,153, while from tJiese two mills there was exported to the United States p^per to 
the value of 1207,701 in 1907, although such export had in 1906 amounted to but |2,094. 

Mr. NoBEis. You would not be interested, especially, in the annual 
statement of the Laurentide Paper Company i 

TheCHAiBMAN. What about it 1 

Mr. NoRRis. The annual statement of that company. It deals 
in matters other than paper, so that possibly these figures would 
not be especially illuminating. 

The Chairman. We would be glad to have it. 

Mr. NoRRis. I will put it in, then. 

The Chairman. What does it show? 

Mr. NoRRis. It shows that their mill netted them, from ground 
wood, sulphite pulp, paper, cardboard, and lumber, $500,000 in 
the year ending June 30. 1907, from which deduct bond interest, 
interest on loans, and otner charges, $216,000, leaving a profit for 
thevear of $283,000. 

The Chairman. How long has this mill been established, Mr. 
Norris! 

Mr. Norris. About ten or twelve years. 

The Chairman. Is it a strictly modem mill, or not? 

Mr. Norris. It is a fine mill; it is the one of which Sir William 
Van Home is the president, but my impression is — I have never 
been there — my impression is that it is one of the best equipped 
mills in the country, though I do not know to what extent tney 
have added the latest high-speed p>aper machines. 

Mr. Sims. Do you know tne capital stock? Is it shown there? 
^ Mr. Norris. No, sir; it gives the profit and loss account in detail, 
giving dividends on common stock. 

Mr. Sims. What is the dividend? 
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Mr. NoRRis. It is $48,000; it does not give it in a way to indicate 

the percentage. 
Following IS the article referred to: 

ULUBBNTIDB COMPANY — ANNUAL MEETINQ OP THE CANADIAN COMPANY AT MONTRBAL — 
TUB FINANCIAL 8TATBMENT-^THB ELECTIQN OP DIRBCTOR8. 

Montreal, Canada, October tl^ 1907, 
The annual meeting of the ohareholderB of the Laurentide Paper Company waa held 
last week and the directorate was reelected as follows: 

Sir William Van Home, K. C. M. G., Richard B. Angus, James Ross, Charles F. 
Smith, Charles R. Hosmer, Edwin Hanson, George Chahoon, jr. 

At a subsequent meeting of directors Sir William Van Home was reelected presi- 
dent and Geoi:ge Chahoon, jr., vice-president. 

Annual statement. 

The annual statement was as follows: 

"The profits for the company's business for the year ended June 30, 1907, after pro- 
viding for interest and contingent accounts, were 1283,321.33. 

"From the profits have been paid four quarterly dividends of If per cent each on 
the preference stock, and two semiannual dividends of 3 per cent each on the com- 
mon stock, aggregating $180,000, and $20,000 has been sulded to the depreciation 
reserve, leaving a balance of $83,321.33 to be carried forward. 

"Extraordinary repairs, changes, and improvements, aggregating $34,062.30, have 
been included in working expenses, also $15,371.98, an amount lost in unsuccessful 
litigation, which originated at the time of the organization of the company in 1899. 

"The marked reduction ($474,000) in the company's obligations to the bank is a 
gratifying featiu'e of this report, and is largely due to the improved handling of tlie 
company^s log supply. 

"There has been a decided improvement in the paper market, and the outlook for 
the coming year is excellent." 

Financial tables. 

The working account for the year ended June 30, 1907, was as follows: 

Mill nets from j^round wood , sulphite pulp,paper, card board, and lumber. $500, 286. 97 
Deduct bond interest, interest on loans, and other charges 216, 965. 64 

Profits for the year 283,32L33 

The profit and loss account stands: 

1906 
July ' 1. By balance $159,645.74 

1907. 
June 30. By profits for year 283,321.33 

442,967.07 

1906. 

Aug. 5. To dividend on common stock 48,000.00 

1907. 

Feb, 5. To dividend on common stock 48,000.00 

1906. 

Oct. 2. To dividend on preference stock 21,000.00 

1907. 

Jan. 2. To dividend on preference stock 21,000.00 

Apr. 2. Todividend on preference stock 21,000.00 

June 30. To dividend on preference stock, due July 2, 1907. 21,000.00 

June 30. To depreciation reserve 20,000.00 

200,000.00 

Surplus 242,967.07 

Mr. NoRBis. May I just, for what it is worth, state the result of 
an examination of various Canadian sources of information with 
respect to the timber lands and other matters in Canada bearing on 
this point? 

The Chaibman. Yes. 
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Mr. NoRBis. That in the Province of Quebec, according to the 
latest pubUcation which I have been able to reach, there are 70.000 
jsquare miles of crown lands under hcense, of which 12,000 are neld 
by Americans, and this, as I read it, excludes Canadian companie& 
owned by Americans, such as, for instance, the St. Maurice Lumber 
Company, which is a subsidiary company of the International Paper 
Company. That in addition to the 70,000 square miles of crown 
land imder Ucense, there are 100,000 square miles of crown lands 
not imder license. 

Mr. Sims. That is in that one province) 

Mr. NoBBis. In that one province. That the International Paper 
Company's subsidiary companies in Canada appear to be the St. 
Maurice Lumber Company, the American Realtv Company, and the 
Miramichi Lumber Company. I do not know wnether the interest of 
the International Company in those subsidiary concerns is complete 
or partial; that is, whether the company as such owns all of the stock, 
or whether it owns only a part of it and others are participants in 
whatever results are brought about by it. 

That in Quebec, the country between Quebec and Hamilton In- 
let, a distance of 750 miles in a straight Une, is a fair forest reserve, 
and that Ontario forests extend 1,000 miles west from the Quebec 
boundary with an average depth of area of 150 miles. That approxi- 
mately 80,000 square imles of that area is available for this forest 
supply. 

The Chairman. Do you mean by that 150 miles across a strip 
north and south 1 

Mr. NoRBis. North and south. 

The Chaibmak. And what distance east and west? 

Mr. NoRBis. One thousand; that would be, if everything were in- 
cluded, 150,000 square miles, and the estimate that I have is that of 
that 80,000 square miles, is available, with an average of 6 cords to 
the acre, or 144,000,000 cords. 

The Chairman. Where do you get that estimate from, Mr. Norris? 

Mr. NoRKis. From the Toronto Globe. It had a series of pubUca- 
tions. That year it sent men out to examine the pulp wood and 
paper interests of Canada. 

The CHAmMAN. Was that an investigation made by scientific men? 

Mr. NoRRis. Not at all, but it purported to give statements of 
public o£Qcials and of such men as Sir William Van Home and the 

freat paper makers of Canada, Mr. Booth and Mr. Eddy, and the 
ead of tne department of forestrv and others who had been engaged 
in controversy over the matter or the export duty on pulp wood. I 
gave a copy of a pamphlet containing tnat data to Mr. StaflFord; a 
copv of it is available lor the committee, if it desires. 

The Chairman. Do you know the character of that wood; is it 
good Iximber? 

Mr. NoRRis. I understand that that 144,000,000 cords refers to 
spruce. 

The CHAmMAN. That is, the 80,000 square miles is spruce. Does 
that include all of the timber on the acreage? 

Mr. NoRRis. I do not know; I simply absorbed from that that 
they had figured out an average of 6 cords to the acre, which is more 
than they have been figuring on some of the acreage in the United 
States. Mr. N. M. Jones, in his estimate, figured on a basis of 4 cords 
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to the acre. It might very readily be that one belt might have 10 
cords to the acre and anotner only 3, according to the growth of the 
timber. 

Further, that in New Brunswick there were 10,000 square miles of 
Crown lands available for pulp-wood piuposes, in addition to other 
lands held in fee simple. That the Canadian paper makers com- 
plained because the American paper makers sold Ajnerican paper in 
Britain cheaper than they did m the American market; m other 
words, that tney dxmiped their excess product abroad and interfered 
with the Canadian export market. Another firm engaged largely in 
the pulp-wood business is Stetson Cutler & Company; at Bangor, Me., 
which has a large lumber mill at St. John, New Brunswick, and has 
under lease the pulp mill at Mispec, not far from St. John, in New 
Brunswick; that 99 per cent of the output of this mill goes to the 
United States; also tnat the Bay Shore Lumber Company, of Bruns- 
wick, Me., has a rossing mill some distance below ot. John, where 
pulp wood is treated and then sent on to American mills; also that 
the manufacture from American-cut lumber in New Bnmsmek is 
admitted free into the United States as an American product; that 
a peculiar situation arises in the northern part of Maine — the logs in 
all the streams above a riven line flow into the St. John, are cut in 
Maine, are manufactured in New Brunswick, and brougnt into the 
United States as American product. It may be a factor in some of 
your computations, some or your figures. 

The Chairman. What is manufactured there? Is there any paper? 

Mr. NoRRis. I am not certain; it is possible that they make wood 
pulp there. It simply put me on notice that there was a variation 
rrom ordinary conditions which might slightly alter figures and that 
it was at least worth noting. 

The Chairman. That grows out of the river being the boundary 
Une there? 

Mr. NoRRis. Yes: that is right. 

The Chairman. And it has been a peculiar condition there for a 
great many years, ever since Daniel Webster said it was more imp<>r- 
tant to possess that river than it was to possess the whole Northwest. 

Mr. NoRRis. The fact that they take the lumber from the Ameri- 
can line, cut from the American side, manufacture it on the Bruns- 
wick side, and then admit it to the American mill as American prod- 
uct might affect some of your totals. I do not know that it does. 

Mr. Sims. In taking a statement of the New Brunswick manufac- 
turers would that lumber pulp, or whatever it may be, taken from 
Maine over there, be included in the New Brunswick report of supplies 
or manufactures? 

Mr. NoRRis. I am not quite sure it would be included in the New 
Brunswick compilation of manufactures if they make such, but it is 
admitted into American mills as American production. 

Mr. Sims. Then also counted in the American report in the State 
of Maine, and in that way counted twice? 

Mr. NoRRis. Yes. Also that Carl Riordon, of the Riordon Pulp 
Company, says the Canadian wage rate is equal to the American, 
There is a line of inquiry that Mr. Stafford will be especially inter- 
ested in. 

Mr. Stafford. Who is Mr. Riordon? 
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Mr. NoBBis. Carl Riordon is the head of the Riordon Pulp Com- 
pany. His name is in the directory. He headed the list of the sul- 
phite men who attended the sulphite meeting in New York, where 
prices were fixed for the United States. 

Mr. Stafford. When and where did he make that statement? 

Mr. NoRRis. He made it in the Toronto pubhcation in an interview 
which he gave. 

Mr. Stafford. Did he designate the character of labor that was 
the same? 

Mr. NoRRis. The only statement that I know he made was that the 
Canadian wage rate is equal to the American, without attempting to 
give any details. I will also endeavor to illuminate the subject as 
soon as I get the release from the committee's session. 

I also notice in those publications that the Wisconsin mills had 
designated a joint buyer in Quebec for their productions of pulp wood, 
which would show certain action in concert. 

Mr. Stafford. Can you state when they have designated and for 
what period of years? 

Mr. NoRRis. Recently, I mean for last year, as I understood it. 

Mr. Stafford. During the time that the General Paper Company 
was in force? 

Mr. Norris. In the year 1907; the General Paper Company was 
dissolved in 1906 — ^May. That supplements the appearance of Mr. 
Hurlburt, who represents all of them with reference to their traffic 
rates. 

May I also call attention to a passage in the speech of Congressman 
Littlefield, of Maine, printed in The raper Trade Journal of January 
16, 1908, wherein he says that [reads]: 

At the present rate of cutting it Ib estimated that the forests of Maine will be depleted 
in thirty years. 

The Chairman. I think it would be wise, in connection with the 
statement that you made in reference to wood cut in Maine being 
manufactured in New Brunswick, to have the thing correctly stated in 
the record. This is the provision of the law, being section 20 of the 
Dingley tariff act. [Reads:] 

That the produce of the forests of the State of Maine upon the St. Johns River and its 
tributaries, owned b^ American citizens and sawed or newed in the Province of New 
Brunswick by American citizens, the same being otherwise unmanufactured, in whole 
or in part, which is now admitted into the ports of the United States free of duty, 
shall continue to be so admitted under such regulations as the Secretary of the Treas- 
ury shall from time to time prescribe. 

It does not include manufactured products; it does not permit it 
to be manufactured in New BrunswicK. 

Mr. NoRRis. Is there not treatment of it? Is there not handling 
of it by American citizens in New Brunswick when sawed or hewed in 
the forests of Maine 1 

The Chairman. Oh, certainly; there is treatment of it. 

Mr. NoRRis. It does not amount to manufacture. 

The Chairman. Well, I would not call it a manufactured article, 
although, possibly, it would be called that, but it certainly does not 
mean ordmary manufactured articles. We understood from you, 
and I think your imderstanding was when you were giving us the 
reference to tne matter, that they could take this lumber into New 
Brunswick and manufacture the wood pulp, and then bring it in free. 
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Mr. NoBBis. I would assume that it might be posEoble to make it 
into wood pulp, but I would not assume that it would go as far as 
paper. 

The Chaibman. I would not assume that it would be possible to 
make it into wood pulp, because all they can do with it under this is 
to saw it or hew it. 

Mr. NoBBis. I thought that applied to where it was sawed or hewed 
in Maine. 

The Chairman. Oh, no; sawed or hewed in the Province of New 
Brunswick hj American citizens, so that that eliminates the point 
that you had in mind. 

Mr. NoRRis. That shows my unfamiliarity with eveiy provision of 
the Dingley tariff. 

Mr. Sims. You do not mean with "every'' provision, but some 
provisions. 

Mr. NoRRis. Some nrovisions. May I also call attention to a pub- 
lication in The Paper Alill of June 8, 1907, wherein it gives the coun- 
tries to which we had sent our printing paper during the ten montiis' 
period. It is possible that this is open to all sorts of explanationsy 
that it is not paper valued at over 2 cents.^ But the point I had in mind. 
and which was based on this, was that in that period our exports or 

Erint paper at a time when on print paper the^ American market was 
eing starved and a paper famine was working out that the ship- 
ments to Mexico, Cuba, Argentine, Chili, and Japan had increased, 
though it should be stated tnat the total had not mcreased. 

Mr. Stafford. That is entirely compatible with the position that 
there might have been prior contracts wliich the American manufao- 
turers were obliged to meet and which will accoimt for the increased 
exports 1 

Mr. NoRBis. And it is also compatible with the possibility that the 
American manufacturers, instead of going to Canada to place their 
orders, might have gone to paper mills elsewhere to have placed their 
orders and thereby have allowed the Canadian mills to nelp relieve 
the paper famine m the United States^ Our claim is that \>y reason 
of gatnering orders from abroad and putting them into Canadian 
milb that tnev were enabled to practically stop the competition or 
materiallv reduce the possibilities of competition of the Canadian 
mills with the plans which were then maturing for raising the prices 
in the American market. 

Mr. Stafford. I recall the instances, that you gave yesterday of 
the International Paper Company buyyig and selling the surplus 
product. 

Mr. NoRRis. Seventeen thousand; that appears in that statement 
of the New York Evening Post, wherein a mass of information, furn- 
ished by Mr. Burbank. president of the International Paper Com- 
panv, and by Mr. Chable, the manager of the foreign sales, was given. 

^ii, Bannon. Mr. Norris, do you know how much tne Toronto 
Globe, for instance, pays for its print paper? 

Mr. NoRRis. No; the latest quotation I heard from Canada was 
about two weeks ago, when the publisher of one of the Canadian 
papers announced that his price was $39.28, or very close to tibiat 
ngure, in order that they would keep it under the $40 limit, and 
thereby be enabled to import into the United States at $6 per ton, 



Digitized by VjOOQ IC 



WOOD PULP, PRINT PAPEB, ETC. 567 

upon the supposition that above S40 they would have to pay $8 per 
ton — ^not supposition, but upon the basis. 

Mr. Stafford. It was stated this morning by Mr. Plummer that 
the mill rate at the time he entered into the contract with the BooUi 
Company was $1.80 at the mill. 

Mr. NoRRis. That was not within a recent i)eriod; that, I think, 
was six or seven months ago. We have put in this afternoon the 
statement of a representative of the Laurentide Paper Company, 
wherein he gave the average of the Laurentide Paper Mills prices of 
sales to Canadian customers of about $36.40, or $36.60, and to Amer- 
ican, $36.27, and in subsequent montl^ a rise in the American price 
and not in the Canadian; m the Canadian it has since risen. 

Mr. Bannon. What I wanted really to get at was whether the 
Canadian nulls sell print paper at a higher rate to Canadian publishers 
than they do to American publishers. 

Mr. NoRRis. Here are the figures on that point, sworn to as the 
average for the month by Mr. Acer, of the Laurentide Paper Com- 
pany. July, $36.64 for home consumption, and for the United 
States $36.30. For the month of August, tne Canadian price was 
$36.27. and for the United States $37.20. It was higher for the 
United States than for Canada. For September the Canadian price 
was $36.22, and the United States price was $38.14, nearly $2 more 
for the United States. There are three months. 

The CboAiRMAN. Well, in one of those months it showed higher for 
export, and in the other it showed higher for domestic consumption. 

Mr. NoRRis. But it is, after all, an average for the month. It may 
be influenced by quantities; it may be influenced by other conditions 
as to credits, as to date of pajrment, as to character of delivery. 

The Chairman. Let me see if I understand; the point you were 
trying to make, or the point you were seeking to make was that the 
International Paper Company, or whoever had these contracts for 
delivery in Mexico^ Cuba, and South America, ought to have pur- 
chased their paper if they were going to purchase paper, from Europe 
instead of Canada! 

Mr. NoRRis. First 

The Chairman. Is that right? 

Mr. NoRRis. That is part, but that is only the second step in a 
proceeding which may be embraced in this statement, that first, with 
a home market starving, with knowledge of it in advance, as shown by 
letters sent by the International people to customers in various parts 
of the coimtry, and by reason of various publications showing the 
imminence of a paper famine, that if that company was taking on new 
orders anywhere abroad, that it failed in its obligations to tne home 
market, where it was refusing customers, and where it was forcing 
eight and ten year old customers to cut their paper upon the claim 
that it was filled. 

The Chairman. Does it not, after all, resolve itself into this, as far 
as that is concerned, whether the increased cost of manufacture justi- 
fied the increased price? 

Mr. Norris. That is fundamental. 

The Chairman. If the newspaper manufacturers were fumisi ing 
paper to the newspaper offices at a price which gave to them no fair 
profit, certainly they were xmder no obligation to endeavor to de- 
press the market. 
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Mr. NoRRis. They are, we hold^ under an obligation to at least 
see that the home market is supphed and at least a paper famine is 
averted and publications are permitted to continue 

The Chairman. Well, no publication, so far as you know, has 
ceased continuance for lack oi paper? 

Mr. NoRRis (continuing). Certainly when they were beneficiaries 
of a tariff duty. 

The Chairman. That depends. 

Mr. McCoRMicK. Mr. Norris, we hold that the increase in the 
cost of paper to the publisher is out of all proportion to the increased 
cost to the manufacturer. 

The Chairman. He is making a complaint about another phase of 
the matter now. 

Mr. Norris. Which relates to the point that the paper company — 
that the paper maker, instead of showing their appreciation of Oon- 
gressionaf ravors. instead of respecting the implied obligation of 
every tariff benenciary to at least make a reasonably diligent effort 
to provide for home consumption, that it has no rignt, under those 
circumstances, to go chasing into foreign markets for orders by 
which it can stuff Canadian mills and stop the competition of Cana- 
dian mills in supplying American news paper. 

Mr. Sims. Let me ask you, Mr. Norris, it it is not your contention, 
also, that the protective tariff, in its effect, giving an exclusive home 
market to the home manufacturers, that they, therefore, should first 
supply the home market to the exclusion of other markets? 

Mr. Norris. Of course. 

Mr. Sims. Reciprocal obligations. 

The Chairman. That would depend upon whether they were 
expecting to supply the home market at a loss or at a profit. 

Mr. McCoRMiCK. Nobody expects them to supply the home market 
at a loss. We have already suggested that they are selling in the 
London market in competition with a Norwegian company which 
is selling to some publications there for 2 cents a pound. 

The Chairman. We were following the particular line suggested 
here. It suggested an additional idea that seemed to me to conflict 
with that very basis you had. 

Mr. Norris. Also, i call attention to a mass of tables printed in 
the Paper Trade Joumd of January 9, 1908, wherein it appears that 
the export of wood pulp in 1907 was almost as great as in 1906, and 
without any increase in price. 

The Chairman. What is that? 

Mr. Norris. But subject to a qualification; that on page 52 of 
the Paper Trade Journal of January 9, 1908, is a table givmg, among 
other things, the exports of wood pulp, and my statement is subject 
to the qualification as to whether this means all kinds of wood pulp 
or mechanically ground wood pulp, but that the total as here stated 
shows 

The Chairman. Exports from this country, you mean? 

Mr. Norris. Exports from this country to — exports from the 
United States showed, for the eleven months in 1905, 23,000,000 
pounds, or substantially 12,000 tons in 1905, and eleven thousand 
tons and a quarter in 1907, and that the value was substantially 
the same per ton in 1907 as in 1905, showing that apparently in the 
export business there was no increase in price; that, as I stated, 
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this is open to the qualification that it may apply to other kinds 
of pulp than mechanically ground wood pulp. ' 

The Chairman. I judge — and I may be wrong about it — that 
most of that pulp was not mechanically ground pulp; I may be wrong 
about that; 1 have the figures here for the different locations that 
it was shipped to. 

Mr. NoRRis. Well, was not some of it the drawback ground wood 
put into paper? 

The CHAUiMAN. That I do not know. This is wood pulp exported, 
as I understand, vou are figuring on? 

Mr. NoRRis. Tliat is right. 

The Chairman. In 1906 11,605 tons were exported to Europe, 
2,605 to North America; whether that is Canada or Mexico I do not 
know. The rest is just simply quantities — Asia, Oceania, South 
America, and so forth; that is a total of 14,741 tons for the year 1906, 
which, I presume, means the fiscal year. That 11,605 tons exported 
to Europe had a valuation of $468,856; the 2,605 tons exported to 
North America had a valuation of $95,622. 

Mr. Norris. It is evidently all kinds, because it is over $20 per ton. 

The Chairman. That would indicate a considerable quantity of 
mechanically ground pulp. 

Mr. NoRRis. Because it is at that low figure? No; this is $40, 
which is 2 cents a pound; 22,000,000 pounds into $456,000 would give 
it 2 cents a pound, or dividing it b^ tons, which is the shorter way, it 
would bring it down to $41 a ton in 1907. 

The Chairman. That would indicate, would it not, mechanically 
ground pulp ? 

Mr. NoRRis. Yes; and therefore these figures have no special bear- 
ing on this account. Shall I now proceed to another pnase of the 
story, the history of the International Paper Company? 

The Chairman. It is 5 o'clock, and we will be required to go to a 
roll call at 5 o'clock. Our alUes will not permit us to take a recess 
without a roll call. 

Mr. NoRRis. We will have many more pubUshers here to-morrow? 

The Chairman. Yes; so that I think we will suspend until 10 
o'clock in the morning. 

(Thereupon, at 4.50 o'clock p. m., the committee adjourned until 
to-moiTow, Thursday, May 7, 1908, at 10 o'clock a. m.) 
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Select Committee on 
Pulp and Paper Investigation, 

Thursday, May 7, 1908. 
Committee caUed to order at 10.23 a. m., Hon. James R. ManD 
presiding. 

STATEMENT OF KB. W. E. OASDNEB, OF SYBACITSE, N. T. 

(The witness was duly sworn by the chairman.) 

The Chairman. Will you please give us your name, location, and 
paper 1 

Mr. Gardner. W. E. Gardner, publisher of the Post-Standard, 
Syracuse, N. Y. 

The Chairman. Mr. Gardner, will you tell us about your paper 
contracts, as far back as you cani 

Mr. Gardner. I have a memorandimi of my contracts running 
back to and inclusive of 1899, when I began publication in Syra- 
cuse. In 1899 I bought from the International people, and paid $2 
f. o. b. Syracuse. In 1900 I bought from the International people 
and paid $2.25. In those two vears we had Lake George paper, 
and my recollection is that the freight rate from Ticonderoga was 
15 cents. In 1901 we got paper from the International Company at 
$2.20, and that was in consideration of my taking Niagara Falls 
paper, upon which the freight rate to Syracuse was 12 cents. In 
the years 1902, 1903, and 1904 I got paper from the Oswego Falls Pulp 
and Paper Company at $2.15 f. o. b. Syracuse. That was on a 3- 
oent freight rate, the mill being only about 24 or 25 miles from Syra- 
cuse. In 1905 I had a contract also with the Oswego Falls rulp 
and Paper Company at $2.05. In 1906 and 1907 I bought of the 
St. Regis Company, at Watertown, N. Y., at $1.75 f. o. b. our press 
room, cartage included. The Watertown freight rate, I befieve, 
was 7^ cents to Syracuse. I had that rate of $1.75 up to January 1, 
and since January 1, I have had a contract with H. u. Craig & Co.. 
of New York, receiving, however, St. Regis paper as formerly, and 
paying $2.50 f. o. b. Syracuse. 

The Chairman. Are all of these contracts f. o. b. Syracuse? 

Mr. Gardner. Yes, sir. 

The Chairman. Is that f. o. b. Syracuse or delivered on the 
sidewalk? 

Mr. Gardner. All are f. o. b. Syracuse, excepting that of the St. 
Regis Company in 1906 and 1907, and of H. G. Craig & Co.. 1908. 
That is^ f. o. b. our press room, including cartage charges, and 2 per 
cent off for cash. 

The Chairman. What is the lowest of those figures? 

Mr. Gardner. My lowest figure was $1.75, which I had in 1906 
and 1907. 

671 
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The Chairman. Was that delivered at the press room I 

Mr. Gardner. Delivered in our press room at $1.75. 

The Chairman. That was the St. Regis paper? 

Mr. Gardner. That was gotten through the St. Regis Company. 

The Chairman. You are now payine $2.50 for the same paper f 

ifr. Gardner. Yes, the product of the same mill. 

The Chairman. How long a contract have you now? 

Mr. Gardner. For this calendar year. 

The Chairman. Were these other contracts for their respectiTe 
calendar years? 

Mr. Gardner. My contract was made with the St. Regis Com- 
pany in December, 1905, but was to date from May 1, 1906, and 
run to May 1, 1907, with the option of an extension of the contract 
imtil December 31, 1907. I was paying a higher price, $2.05, and 
I made the proposal to Mr. Sherman, of the St. Regis Company, 
that I would adjust my old contracts and cancel for such price as I 
could if he would take me on at once at the lower price of SI. 75, 
and he concluded to do that; so, in fact, the contract bc^an on 
December 5, 1905, at the price of $1.75. He put forward the con- 
tract from May to December, and that I had two years and one 
month. 

The Chairman. When you had this contract for $1.75 with the 
St. Regis Company, do you know what the freight rate was? 

Mr. Gardner. The freight rate was 7 cents, I am quite certain, 
from Watertown to Syracuse. I think that is the rate now. 

The Chairman. That made a contract f. o. b. at the mill for $1.68! 

Mr. Gardner. Yes, sir. I should say to the committee that that 
was deemed by everybody concerned as an exceptionally low price; 
but there was a local reason why that price was made. 

The Ceiairman. What was that reason 1 

Mr. Gardner. If you care to have mv explanation, I will make it. 
The Finch-Pruyn Company at Glens Falls, N. Y., had just at that 
time completed a beautiful mill, and Mr. George Finch was ambitious 
to have trie production of his mill taken by the line of a chain of 
newspapers between Albany and BuflFalo for the sake of delivery 
convenience, and the relations that may have existed between the 
St. Regis people and the Glens Falls people were broken; there was 
sharp competition with the result that the final bid of the St. Regis 

Eeople was, as I say, $1.75. The Finch-Pruyn bid was almost as 
)w, but the Finch-Pruyn was a new mill; we tested their paper 
in our press room with bad results, and I was afraid to take the pro- 
duction of the new mill, and chose the St. Regis. It was becaiise 
of that particular competition at that particular time that the price 
was run so low. 

The Chairman. Prior to that time your contract was with the 
International Company? 

Mr. Gardner. No, sir; prior to that time, for four years, with the 
Oswego Falls Pulp and Paper Company. 

The Chairman. During what years did you have contracts with the 
International Paper Company? 

Mr. Gardner. 1899, 1900, and 1901. 

The Chairman. And after that you had a contract with what com- 
pany? 
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Mr. Gardner. With the Oswego Falls Pulp and Paper Company, 
of Fulton, N. Y. Tlie International people did what thejr could when 
I broke with them to prevent me from getting competitive bids from 
any concerns, and pretty nearly succeeded, but not quite. 

The Chairman. They endeavored to prevent you from getting 
contracts, did you say? 

Mr. Gardner. Yes, sir; they did. 

The Chairblan. What, so far as you know of your own knowledge, 
did they do? 

Mr. Gardner. I would like to state for the information of the com- 
mittee, briefly, the experience that I had at that time, which was 
duplicated, excepting as to the details, in my experience in making my 
contract for 1908. 1 had been, as I say, with the International peo- 
ple for three years. The time for the termination of my contract 
was approaching, and as I was in New York, I told the International 
people that I would like to talk with them about a renewal of con- 
tract. They told me that their representative, Mr. Tom Waller, who 
was their eastern selling a^ent at that time, would be in SjTacuse on 
the following Saturday, and would be ready to close with me if I wanted 
to close. Mr. Waller came to our office. I had been paying $2.20, 
and from information I had had in New York, and from other sources, 
I had expected a considerably lower contract, about $2.05 to $2.10 
Mr. Waller said at once that I must pay $2.25 for the next year, and 
that there were no ifs or ands about it. 

Mr. Sims. When was that? . 

Mr. Gardner. In 1902. He said that I must. I told him that 
that was 20 cents more than I had believed it would be necessary to 
pay, and I also told him that I thought I could do better, and that I was 
gomg to New York on Tuesday — this was on Saturday — and that at 
that time I would tell him whether I would trade with him or refuse 
to trade with him. Mr. Waller got hot at once, and said: ''No, 
you don't sharp on my price over Sunday; we make a contract before 
I leave this room or we don't make it at all." ''Well," I said, ''Mr. 
Waller, then we won't make it at all." He left at once, and, as I subse- 
quently learned, went to the Western Union Telegraph Office. 

Ten days before that time I had had a chance meeting with Mr. 
Weeks,, the president of the Oswocjo Falls Pulp and Paper Company, 
and I said to him, "What will we have to pay you for our next year's 
supply in case we buy of you? " And he said, "I guess we would like 
to put you on at $2.16." When Mr. Waller left the office that day 
I went to the long-distance telephone and got hold of Mr. Weelts 
within five minutes, rather unexpectedly, and asked him if he recalled 
our conversation of ten days before, and he said that he did. I 
asked him if the price still held, if he wanted to contract with us for 
a year, and he said yes, he would. "All right," I told him; to 
make out the papers, send them up, and I would sign them. The 
next morning Mr. Weeks showed me a telegram that he had received 
from New York — Mr. Weeks, understand, had been in the trust, and 
had spent a good deal of iiionev to get out of the trust, and was not 
in the trust at this time. He showed me a telegram from New York, 
prompted by the International people and by Air. Waller's telegram 
rrom Svracuse, instructing him in peremptory fashion, "Do not 
make the Post-Standard Company a rate of less than $2.30." Mr. 
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Weeks said: ''I expect that you are a little too quick for them. If I 
had gotten that instruction before I got jrour telephone, I would have 
had to respect it." That was the experience I had there, it being a 
deliberate attempt on the part of the International people to prevent 
my dealing with any other company; and there was evidence m what 
Mr. Weeks told me, and in the telegram he showed me, that these 
New York people spoke to him with authority. 

The Chairman. Can you tell how they happened to send a tele- 
gram to Mr. Weeks especially? 

Mr. Gardner. Yes, sir; because they had been prompted bv the 
telegram from Mr. Waller, sent from Syracuse, saying that 1 had 
refused to close with him at $2.25. 

The Chairman. Yes: but why did they single out Mr. Weeks to 
whom to send this telegram? 

Mr. Gardner. Mr. Waller knew — I made no secret of it — I told 
him that I thought I could get a better price, and I presume I told 
him that I thou^t I could get it at Fulton. There was no reason 
why I should not have done so. 

Now, if the committee desires, and while we are on this matter of 
the effort of the news-print paper people to make it difficult fur pub- 
lishers to get competitive bids, I would like to hurriedly go through 
my experience witn my contract for 1908. 

The Chairman. We would be glad to have you do that. 

Mr. Gardner. As I told you, I had a contract running to 1908, 
and it was at a very favorable price. At intervals from January 
until August, 1907, 1 tried again and again to get the paper people, 
any of them, to quote me a price on a 1908 contract, but I could not 

fet a bid from any source, either the Finch-Pruyn people, the Oswego 
'alls Pulp and raper Company, or the St. Regis Paper Company, 
which was then H. G. Craig & Co., or came to be. They all promised 
me that they would have a meeting with me in August to talk the 
contract for 1908 over, but every man defaulted in his agreement. 
When I got back from my vacation, the 1st of September, I went 
to New York, went to Fulton, and went to Glens Falls; and I saw 
Mr. Wright, of the International people, told him I was up in the air 
and wanted to close a contract because I did not want it to run any 
later toward the end of the year before covering myself for 1908. 
He said he was very sorry indeed, but the International people could 
not do anything for me; that they were oversold 18,000 tons already 
for 1908, and could not make a quotation. The Oswego Falls Pulp 
and Paper Company, who a little earlier had said that they wanted 
our business, and when the time came would be anxious to quote a 
price, told me that they were all sold out and could not furnish paper. 
The Finch-Pruyn people simply refused to make a quotation, sajdng 
that they would not make a Quotation to us at all. In that situation, 
early in September, I should say that H. G. Craig & Co. at that 
time said: "We will make you a bid of $2.60 f. o. b. Syracuse, but 
we want you to accept it or we will withdraw it." They were per- 
emptory and very independent indeed. The upshot of our talk was 
that I told them I would take the risk of going into the new year 
without a contract before I would pay the price quoted. They said 
that the offer did not hold over, and so, when I could not get a bid 
anywhere in the East excepting from H. G. Craig & Co., I went out 
to Wisconsin, where in former years I had lived, and where I had 
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{ersonal friends and acquaintances among the mill men. I thought 
could do something out there. I went first to Colonel Whiting, of 
Neenah, who had been my friend for twenty-five years. I told liim 
the situation in the East. 

I told him that I believed they were holding me up there, and that 
if I could get paper in the Wisconsin Valley or the Fox River Valley 
that I was disposed to do it. He said: *'I guess the paper out here 
will cost you about $2.65." I said to him: "I can do better than that 
in the East ; I have an offer of $2.50 now." He said : " If I were you I 
would close it quick; would not wait to go home, but close it by wire, 
because it is better than anything you can do in the West." After 
that I went to Chicago and met i&, Babcock, who is the selling agent 
of the Fox River Valley Mills, and the result of a talk with him was 
that he consented to make me a price of $2.60 f. o. b. Buffalo during 
the season of navigation alone. He would not deliver excepting by 
water. Then I went into Canada, to the Booth mill at Ottawa. 
They said they were anxious to get into the American market, would 
be very glad to fnrnbh us with paper, that our location would be a 
CTcat advertisement for them, ana all that sort of thing, but that 
Uiey could not let me have paper before the 1st of April. I went to 
Montreal, but the managing officers of the Laurentide Paper Com- 
pany were not in their office, so I got them on the long-distance tele- 
{>hone and told them who I was, and that I wanted 1,600 tons of paper 
or 1908, and was there any use of my talking with them. He was at 
once veiT urgent and said: *' We want you to come out to the Lauren- 
tide mill." He said: *'We will take your contract; we have been 
waiting for a man just like you ; we want to get into the American 
market; we would like to get into Syracuse, and if you will come out 
here we would like to show you our mill, and we will make you a 
price." 

So I went out, about 100 miles northeast of Montreal, and spent 
twenty-four hours at the mill. Everything that was said to me tnere 
indicated that they would do just exactly what they said they would 
do, and that they were going to take our contract wnether they made 
money on it or not. I told Mr. Acker, the manager, when we were 
concluding our talk, that I was to receive final word on two bids 
when I got back to Syracuse. "Well," he said, "I would rather not 
quote you our price imtil I know that you have these bids in." I 
went back to Syracuse, telegraphed him that my bids were in, and 
was waiting for his price; but 1 was very much siUT>rised when his 
price came to find that he was charging me about what would amount 
to $2.47 f. o. b. Syracuse. I had been given every reason to believe 
that his price would be somewhere about $2.30. Whether he had 
reconsidered between the time I saw him, Sunday night, and the time 
he quoted me the price, Tuesday, or whether he had been conmiimi- 
cated with, I do not know^ but his attitude was different. Just that 
day — on Tuesdav — Mr. Mix, of the St. Regis Paper Company, came 
to me and said that they renewed their offer at $2.50. and wanted me 
to understand that when he left the city that offer would be withdrawn. 
While I was talking with Mr. Mix in our office I got a long-distance 
telephone call from Mr. Acker, of the Laurentide Company, and he, 
after considerable talk, made a price that amounted to about $2.42. 
I told him that the representative of H. G. Craig & Co. was in mv 
office, and I said, "In five minutes I will close with you or with 
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them, and if you will make it $2.35 I will close with you now." 
'*Well/' he said, **I guess I throw up my hands." So I went back 
and told Mr. Mix, in substance, what he had known for four weeks, 
that I had been tusseling against a stonewall, that he knew at the 
start that I was going to get no practical bid excepting from H. G. 
Craig & Co.; so I asked him to tell me on what terms we would have 
paper. 

The CnAfRMAN. Why did you prefer the price of the St. Regis Com- 
pany at $2.50 over the Laurentide Company at $2.42? 

MI, Gardner. For this reason, that the use of Canadian paper in 
America was an experiment; the shipment was over the Adirondack 
division, which in tne winter time is often snowed in for weeks. So 
far as the freight and delivery was concerned, 1 knew from past expe- 
rience just exactly what I would have in handling the St. Regis paper, 
but I did not know what I would have to contend with from the 
paper from Montreal, and I thought the risk was not worth the differ- 
ence. I should say that that $2.50 was shaded by this much, that 
it was delivered in our basement, that it included cartage, ana that 
there was 2 per cent off for cash, and there was a small money allow- 
ance for [storage charges; so that it brought the price down to not 
very much more than perhaps about $2.47. 

The Chairman. And you considered that that price, without the 
risk, was better than the price of $2.45^ made by the Laurentide mill! 

Mr. Gardner. Yes. sir. 

The Chairman. What did Mr. Whiting tell you, if he told you any- 
thing, as to the reason for the increased price? 

Mr. Gardner. It was, as I recall it, that the paper trust in the 
West, some time before that, had been dissolved, and he said that 
before that dissolution the mill men had arranged among themselves 
that the Wisconsin Valley mills, for example, would deliver to con- 
sumers nearest to the mifl, the Fox River Valley mills would deliver 
to the eastern buyers, as Milwaukee, Chicago, and such places, and 
he said under the new order of things there was no attention to be 
paid to economy in shipment; that, as likely as not, a given news- 

Saper would get its paper supply from the mill the longest possible 
istance removed from the newspaper, and that the necessary 
increase in the freight, and in the cost of delivery, was one of the 
reasons. Then, another reason he gave — and of the validity of that 
reason I became convinced — which was the shortage of pulp wood 
in America; the difficulty of getting it. He told me at that time that 
eight months before they had contracted for 50,000 cords, I think 
it was, of pulp wood for immediate delivery, and up to that time 
had received only 12,000 cords, and they could not get it. In the 
rounds that I made, I seemed to become convinced that there is an 
actual shortage on the American side of wood-pulp production. 
I think the paper mills of the country are abundantly adequate to 
supply the news-print demand of the country, but I do not think the 
American pulp mills are adequate to supply the print mills of the 
country nmning full. I am sure that that is where the weakness is. 
The Chairman. Of course there is a very large or a considerable 
amount, of wood pulp imported from Canada, wmch has been increas- 
ing quite rapidly in the last few years. And from your conversa- 
tions with tnese various gentlemen, and you saw quite a number 
of them, was it your impression that the increased price was caused 
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main]/ by the increased cost of the material or mainly by the com- 
bination! 

Mr. Gabdneb. Of course their representation was that it was due 
to increased use* My own observation led me to believe that it 
was due in part to a legitimate increase on account of the shortage 
of the wooa-fjulp supply, and that there was an unjust increase 
through combination, ana that there was such a comparison of notes 
that it was impossible for me to ^o into the .open market at all. 

I would like to say this, as an mcident that is a Uttle illuminating, 
that when I got back to New York I learned from one of the paper 
men who had known three or four days before when I was in the 
Fox River Vallev, with whom I talked there, and when I was in 
Chicago, and with whom I talked there, and when I was in Toronto 
and Montreal; they had the thing set up to perfection; and were 
posted. Of course I was not tracked, but their relations were so 
mtimate that in the ordinary course of business they were informed 
what an eastern customer was doing among the Wisconsin mills. 

The Chaibman. From your conversation with Mr. Whiting and 
others in the West, did you form an opinion that they were in com- 
bination with the eastern manufacturers as to prices t 

Mr. Gabdneb. I did not think so. That is the reason I went west, 
because I thought they were not; and I think there were legitimate 
reasons for higher prices for news-print paper in the West at that time 
than in the East. Colonel Whiting represented to me that they 
were getting that price of $2.60 and $2.65 for all thej could produce, 
and I believed it. I have no doubt that they had a big demand at the 
mills in the West at that time, and the demand was more urgent, and 
the prices higher, than in the East. 

The Chaibman. Ydu had contracts with a number of different 
paper mills or received paper from different mills. Was there any 
dinerence in the value or tne paper received from the different mills? 

Mr. Gabdneb. I can not say that there was; no, sir. I think the 
paper mills as a rule are always anxious to supply within the price 
what a customer buys. If our paper runs too heavy, or if itruns too 
brittle, it has been my experience, in all of these different print mills, 
that information given from the oflBce as to wherein the paper was 
defective and where a. change was wanted, that it was made at once 
and carefully. 

The Chaibman. The difference iii^ the quality of the paper did not 
affect at all the variation in the price, then? 

Mr. Gabdneb. No, sir; our contract in every case calls for ordi- 
nary No. 1 news print. 

The Chaibman. You say that you buy about 1,600 tons a year? 

Mr. Gabdneb. Yes, sir. 

The Chaibman. And in carload lots? 

Mt. Gabdneb. Yes, sir; always in carload lots. 

Mr. Sims. You said that a Mr. Weeks had been in the trust, and had 
spent a good deal of money to get out of it. What trust do you refer 
to, and m what way did he spend money to get out of it? 

Mr. Gabdneb. Tne information I have is to this effect: That Mr. 
Weeks —this was before I came to Syracuse — ^that he was induced to 
turn his mill at Fulton in with a combination of mills, and that nego- 
tiations had progressed considerably when Mr. Weeks repented, and 
whatever obHgations he incurred — the details of whicn I do not 
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know, but it was a matter of common report among his bank friends 
in Syracuse, and in northern New York, tnat his fortune was depleted 
somethhig like from $200,000 to $400,000 in getting back las mill 
under his independent control. Mr. Paddock, or I presxmie most of 
the bankers in Syracuse, could give you details which I can not of 
transactions before my time, but it was a matter of common knowl- 
edge that Mr. Weeks had lost from $200,000 to $400,000 in the paper 
business. 

Mr. Sims. In getting released from his combination obligations 
with the mills with whom they were made? 

Mr. Gardner. Yes, sir; that is what I should say. I said "trust** 
carelessly. I mean there was a certain combination of mills that 
started to take him in, and before the deal was entirely completed he 
got out. 

Mr. Sims. But he got in far enough to pay a lot of money in order to 
be released? 

Mr. Gardxer. Yes, sir. 

Mr. Sims. Now, when there was competition between the mills with 
whom you dealt, you did Succeed in getting paper at $1.75? 

Mr. Gardner. At that time there was an open break. They were 

?uarreling among themselves, and the Glens Falls people and the 
i^atertown people were in the sharpest competition. I have no 
doubt, as the St. Regis people told me, that they lost money on our 
contract. 

Mr. Sims. And when the competition ceased paper was jumped $15 
a ton on you at one time? 

Mr. Gardner. Yes, sir. I would Uke to say that given the same 
consumption our paper will cost us from $22,000 to $24,000 more this 
year than it did in 1907. 

Mr. Sims. On the amount you are using? 

Mr. Gardner. Yes, sir; assuming the same consumption. 

Mr. Sims. And is that advance made all in a lump? 

Mr. Gardner. Yes. We were paying one price on December 31 
and another one on January 1. 

Mr. Sims. This advance then applies to you on your contract 
beginning January 1, 1908? 

Mr. Gardner. Yes, sir. 

Mr. Sims. The current year. Now, of that $22,000 to $24,000 
increase on your suppUes, you can not, if I understand you, in any 
way pass any part to your customers, but you assume the entire 
loss yourself? 

Mr. Gardner. We can not assume the entire loss ourselves. I 
have passed a part of it. We increased our advertising rate on the 
1st of January and cut down the size of the paper. 

Mr. Sims. But the street selling price has not been increased? 

Mr. Gardner. No, sir. 

Mr. Sims. But you are compelled to inaugurate some economies! 

Mr. Gardner. Yes, sir; we have increased our advertising price, 
and we have added at least 10 or 12 per cent to the volume of dis- 
play advertising carried in each issue of our paper. I would like to 
explain that pnor to this increase our rule was 36 columns of adver- 
tising maximum in a 12-page paper, 45 columns maximum in a 14- 
page papei\ and 52 columns maximum in a 16-page paper. Since 
the 1st of January the requirement is rigid that 12 pages must carry 
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42 columns of advertising, 14 pages must cany 52 colunms of adver- 
tising, and that any volume of advertising in excess of 52 columns 
has got to go into the 16-page ^aper. 

Mr. Sims. That is, you find it absolutely necessary to dcf this on 
account of the jimip in the price of paper? 

Mr. Gabdneb. les, sir; and it hurts our property, too, as well as 
our paper. 

Mr. Sims. If the duty on wood pulp and paper was removed, in 
your judgment would it or not have a tenaency to prevent these 
combmations and the sustaining of higher prices by reason of these 
combinations? 

Mr. Gardner. Well, sir, I have not so much confidence in the 
eflScacy of that removal of duty as my friend, Mr. Norris. has, for 
example. I suppose there would be a good moral effect, out I am 
afraid that we would be disappointed in the practical results for this 
reason: According to the information I have, of course mth the 
duty free the paper would be brought in from Canada and no other 
foreign country, probably. From information I have, the present 
normal production of the Canadian mills is 50,000 tons a year, about. 
The Canadian newspapers consume about 25,000 tons a year, so 
that there are only 25,000 tons that can be furnished us by Canada 
with the present mill capacity. 

Mr. Sims. Do you not think, with the duty removed, that there 
would be an increase of the plants and output of Canadian paper and 
pulp? 

Mr. Gardner. Well, I believe that would have to be preceded by 
some sort of a convention between tins country and the Dominion 

fovemment that would insure against any export duty in Canada, 
think that is a thing that is involved. If there could be a guaranty 
against that, I shomd almost look to see the news-print mdustry 
transplanted to Canada, because they have the forests. 

Mr. Sims. In view of the fact that it would be to the interest of 
Canada to increase our news-print paper manufacture, would that not 
of itself operate against putting on an import duty? 

Mr. Gardner, ^ell, the effort of Canada, it seems to me, would 
naturally be to cripple the American mills, as far as it could, without 
driving the American patronage up to the Canadian mills. There is a 
pretty fine line there to be struck, it seems to me. 

Mr. Sims. What would be your suggestion as to the prevention of a 
combination, or destroying the present combination, if they were 
transplanted? 

Mr. Gardner. I question whether our Government can do any- 
thing else than remove this duty, and I think it desirable to do it for 
whatever practical good may follow, and for the notice to offenders 
that the Government is on to them, and that that sort of thing 
will be penalized to the extent it can be. 

Mr. Sims. Then in your judgment there are offenders? 

Mr. Gardner. Yes, sir. 

The Chairman. If we should take the duty off wood pulp, Mr. 
Gardner, have you any opinion as to whether that would eventually 
remove the wood-pulp industry to Canada, but leave the paper indus- 
try mainly in this country? 

Mr. Gardner. I should hope it would do that, and I think very 
likely it would, because under the rule and law of the Canadian gotf?* 
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emment the Cftnadian forests are sure to be perpetuated. This 
Laurentide Company that I spoke of has 2,000 square miles of tim- 
bered country, and the fee of aU of that land is in the government, 
and always will be. The Laurentide people have a perpetual right 
to harvest that timber, but that right is conditioned upon the re- 
quirement that they reforest that land as they deplete it. It is 
something beautiful the way the Canadian people handle their lands. 
This Laurentide Paper Company has professional foresters who go 
through with a gang of ten or twelve men, and those foresters, ex- 
pert, trained, scientific men, go through and indicate that such and 
such trees are to be cut, and such and such are to be left; that in 
this place there is to be replanting, and so on; that being the way 
the work is carried on, it oeing done with the utmost intellig^ice 
and painstaking all the time. Of course the forest is self-perpetuat- 
ing with that arrangement. But the cost of raw material in large 
part is the cost of transportation, and it seems to me that under a 
right adjustment of things it would be better for Canada and better 
for this coimtry if those pulp mills should be erected in Canada right 
where the material is, and that they should be the pulp producers. 
But whether they would permit the American mills to have the 
profit on the paper trade, 1 do not know. I have thought that our 
American mill owners would probably reestablish their plants in 
Canada, but I do not think tne Canadians would ever initiate a 
movement large enough to supply the news-print demands of this 
coimtry. I tmnk Canada may do it, but through American enter- 
prise and American capital. And I think that is the impression 
that quite widely prevails in Canada. Something of that sort, of a 
conclusive fashion, was said to me by Mr. MacKay, of the Toronto 
Globe. 

The Chaieman. If we should take the duty off wood pulp, and the 
Canadian government should put an export duty on wood pulp, but 
not on nrint paper, would that be likely to transfer the paper mdus- 
try to Oanadai 

Mr. Gabdneb. I should say it would; yes, sir. I think there is 
so much risk involved that it perhaps might be unwise for this country 
to remove the present duty excepting upon some sort of a guarantee 
that there would not be an export duty put on over there. The 
case you cite, where they levy the duty on the wood pulp and remove 
the duty from news-print paper, would tend directly to make cheaper 
the manufacture of news-pnnt paper in Canada, and I think would 
send our American buyers over there. 

Mr. Stafford. The American paper manufacturer and the wood- 
pulp manufacturer are dependent, and will become more and more 
so, upon Canada for their raw material? 

Mr. Gabdneb. I think that is our resource in the future. 

Mr. Staffobd. And that a policy should be shaped so as to obtain 
the raw material from the Canadian forests? 

Mr. Gabdneb. So it seems to me. 

The Chaibman. And on the best terms possible! 

Mr. Gabdneb. On the best terms possible. 

Mr. Staffobd. So as to maintain both the paper and the wood 
p^ilp industries at home? 

Mr. Gabdneb. I think the interests of the two countries are 
mutual, and I think that agreement or convention should be in the 
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clear conviction that anjthing helpful to one country in the develop- 
ment of this enterprise is going to oe an advantage to both, and that 
anything harmful to one, one way or another, is going to he harmful 
to the other. And, by this '* country" I mean the men who buy the 
paper, the newspaper publishers. 

The Chaibman. Considering the amount of print paper manufac- 
tured m Canada which can be exported, do^ you think the removal 
of the tariff on print paper now woiQd materially decrease the natural 
price of print paper m the United States, regardless of any combi- 
nation? 

Mr. Gabdneb. For reasons I have said, I should like to see the duty 
removed; I should very much like to see it removed. 

The Chairman. This is another phase of the matter. 

Mr. Gabdneb. But I do not believe there would be any appre- 
ciable effect upon our market. 

The Chairman. It might affect the market if there be a combina- 
tion. It might have a tendency, I suppose, to break up a combi- 
nation, if there be one. 

Mr. Gabdneb. Well, I don't know. I have concluded that the 
Canadian mills have very pleasant relations with our American 
manufacturers; I even think there is an understanding. I do not 
think the Canadian mills, if thev were flatly informed that a given 
course pursued bv them was objectionable, that they' would pur- 
sue it. I think they are under the influence of our .^jnerican com- 
bination to that extent. 

The Chaibman. Is there any other matter you want to call to 
the attention of the committee t 

Mr. Gabdneb. No, sir. 

Mr. Sims. If in your judgment there would be no appreciable 
effect on the price of print paper by the removal of the duty on 
print paper and pulp, then upon what ground do you advocate the 
removal of the duty? 

Mr. Gabdneb. For such possible practical advantages as there 
might be. 

Mr. Sims. In other words, experimental! 

Mr. Gabdneb. Yes, sir; and it is a step in the right direction. 
It is a step toward tariff revision. I am a RepubUcan, but I would 
like to see those steps taken. 

Mr. Sims. Is there any effort being made to reforest the American 
forests that are being denuded of pulp woodt 

Mr. Gabdneb. So far as I know, none at all. 

The Chairman (addressing Mr. Norris). The International Paper 
Company claims to do that now, does it not) 

Mr. NoBBis. Austin Carey has issued a report through the Bureau 
of Forestry on this work for the Berlin Mills Xumber Company on its 
tracts in the United States, in connection with scientific forestry 
service, and increased revenue to the company, but I do not know 
to what extent it provides for reforestation. 

The Chaibman. TTie State of New York has a large forest reser- 
vation now for that purpose, has it not? 

Mr. Gabdneb. No, sir. 

Mr. Stapfobd. I may say that in my own State — ^Wisconsin — the 
State forestry commission is attemptmg to reforest the denuded 
sections of a part of the State, 
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The Chaibhan. That is one of the important inquiries before 
this commission. 

Mr. NoRRis. The New York State constitution prohibits the cut- 
ting of any trees in the State forests. 

The Chairman. Well, I think you are slightly mistaken about 
that. 

Mr. NoRRis. I refer you to the State constitution. 

Mr. Sims. In your judgment. Mr. Gardner, do you think it will be 

Sossible for the Amencan supply of pulp wood to meet the American 
emand of the future? 

Mr. Gardner. No, sir; Ido not. 

Mr. Sims. To that extent we will be at the mercy of other coimtries 
that produce the wood. 

Mr. Gardner. It seems to me so, unless there is a substitute for 
wood pulp discovered. 

Mr. ^iMS. Therefore jou think a convention between the Dominion 
of Canada and the United States will work to the mutual benefit of 
both coimtries. 

Mr. Gardner. Yes, sir; and I think it is urgent. 

The Chairman. Of course the question of the -future supply of 
material for making paper is one that is exciting attention of people 
all over the world. 

Mr. Gardner. Yes, I know that. 

The Chairman. Even to the extent that I offered an amendment 
to the agricultural appropriation bill to have the Agricultural Depart- 
ment make experiments for the purpose of endeavoring to find some 
material. 

Mr. Gardner. That we should use trees at one time seemed im- 
probable. 

I would like to have the committee understand that in what I have 
said about the print paper men I have not wanted in the least to 
reflect upon those men representing the combination who are in 
touch with the publishers. They are all — many of them — ^my per- 
sonal friends, and they are all good fellows. My relations with them 
are good^ but they are imder orders to crucify us, and they do it; but 
they do it with as much consideration as possible, that is alL 

Mr. Sims. But death follows the operauon, I suppose? 

Mr. Gardner. Yes, sir. 

STATEMENT OF MB. MHiTE BUNNELL, OF DITLTrTH, HINN. 

(The witness was duly sworn by the chairman.) 

The CHAmMAN. Will you give us your name, paper, and location, 
Mr. Bunnell ? 

Mr. Bunnell. Milie Bunnell, publisher of the Duluth News- 
Tribune, Duluth, Minn. 

The CHAmMAN. Will you tell us, Mr. Bunnell, in regard to your 
paper contracts, and as far back as you can, commencing with the 
earliest that you had? 

Mr. Bunnell. Prior to 1902 I did business with the individual 
paper mills, and the price varied from year to year, from as low as 
$1.87 J, less 3 per cent for cash, up to as high as $2.40, 1 think, in one 
year, when there was a great shortage of water on the streams upon 
which the paper mills were located. 
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The Chairman. If you can be a little more specific it would be 
better. 

Mr. Bunnell. As to the y;ears? 

The Chaibman. A yariation from $1.87i to $2.40 is not very 
specific. 

Mr. Bunnell. What I have stated was in a general way, because I 
was called here very quickly, and did not have time to get my specific 
information. But beginning in 1902 — the data was at hand when I 
left home, and I can give you the absolute information — that is the 
year I began doing business with the General Paper Company, which 
was otherwise known as the Western News Print Paper Trust. In 
the years immediately prior to 1902 the price I paid was $1.87i f. o. b. 
Duluth, less 3 per cent for cash. The mill with which I was doing 
business at that time went into the General Paper Company in 1902, 
and they then entered into a contract with the News-Tribune for 
$2.07 J at the mill, which was $2.12} f. o. b. Duluth, less 3 per cent for 
cash. That was an advance of 25 cents. That contract expired in 
September, 1903, and a new contract was made advancing tne price 
to $2.15 net. 

The Chaibman. What do you mean by $2.15 neti 

Mr. Bunnell. Without any discoimt for cash. 

The Chairman. And still delivered at 

Mr. Bunnell. Duluth. That would be $2.10 at the mill. In 
1904 they advanced the price again to $2.20 net. In 1905 the htiga- 
tion against the General Paper Company was begun, and they advised 
us immediately after that litigation was started that the pnce would 
be $2.30 for the second year, another increase of 10 cents a hundred. 
But some time after the case was started, and evidence was intro- 
duced, they made contracts with us for $2.12, which was the price 
made to all of the papers in Duluth. That contract would nave 
expired on December 30, 1906, but when it became apparent that the 
General Papier Company was to be dissolved by order of court, the 
sales agent came to the publishers and offered to cancel the contract 
which they had just made at $2.12 and enter into a new contract 
covering the period of two years instead of one, at $1.92^ net, which 
was a reduction of 20 cents a himdred. 

The Chairman. What period did this cover? 

Mr. Bunnell, September 30, 1905, to September 30, 1907. And 
we did make that new contract covering that period of two years, and 
continued to do business with the General Paper Company until Mav, 
1906, when they wrote us a letter and said that in the future we would 
have to do busmess direct with the mill. 

The Chairman. What mill was that? 

Mr. Bunnell. The Northwest Paper Company, of Cloquet, Minn. 
At the expiration of that contract we made a new contract with the 
Northwest Paper Company for $2.38 net f. o. b. Duluth. I think that 
answers for all the contracts to date. 

The Chairman. What are the limits in time of the last contract? 

Mr. Bunnell. One year. 

The Chairman. That is from September, 1907, to September, 1908. 

Mr. Bunnell. September 30 — that would be to October 1. 

Mr. Stafford. At any of the times that you entered into negotia- 
tions with the Northwest Paper Company were there any other bids 
offered by other paper mills I 
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Mr. Bunnell. Not since (he organization of the General Paper 
Company. I have not bought any paper in the last ten years from 
any concern excepting the IN orthwest Paper Company. 

Mr. Staffobd. Have you ever made an attempt to purchase pimer 
from any of the eastern companies or from Canadian companies i 

Mr. Bunnell. Yes, sir; I mvestigated thenracticabiKty of buying 
paper in the East when we were paying the General Paper Company 
§2.20. but we could not get a bid from any eastern manufacturer whicn 
would enable us to pay the freight rates and compete with the price 
we got at our own doors. We could buy very much cheaper at the 
mills, but we could buy at home at the mill. 

Mt. Stafford. Is that the only instance in which you attempted 
to obtain figures from outside concerns? 

Mr. Bunnell. No. I attempted to obtain figures from other west- 
em concerns in August of last year. The publisher of the Duluth 
Evening Herald and myself use about the same amoxmt of paper 

The Chairman. How much is that? 

Mr. Bunnell. About 800 tons each a year. We took a trip to 
Chicago and inquired the prices from other manufacturers, but in 
each instance we found the price of all other mills in our territory was 

{'ust a Uttle bit higher than the mill which we were compeUed to do 
msiness with, and we were advised by the representative or each of the 
mills that we visited that we had better close our contract with the 
Northwest Paper Company. 

Mr. Stafford. As i understand your testimony, during the pend- 
ency of the contract with the General Paper Company, mnch was in 
force September 30, 1905, to September 30, 1907, and during which 
time the General Paper Company was disbanded by order of court, a 
sales agent came to you and offered to supply paper at a lower price 
than that quoted in the contract. 

Mr. Plummer. You have the time wrong. They made a contract 
with us in the summer of 1906 for $2.12 for the year ending Sep- 
tember 30, 1906. I think that contract had been in effect one month 
when they came to us and voluntarily reduced the price to $1.92). 

Mr. Stafford. Who came to you? 

Mr. Bunnell. A representative of the General Paper Company. 

Mr. Stafford. Can you call his name) 

Mr. Bunnell. A. C. Allen. 

Mr. Stafford. Can you state what was said at the time he offered 
to make that reduction? 

Mr. Bunnell. He simply stated that the conditions had changed, 
and if we would make a contract covering the period of two years 
instead of one year they would cancel the old contract and make 
us the new rate. 

Mr. Stafford. So a new contract was then entered into with himi 

Mr. Bunnell. With the General Paper Company at $1.92). 

Mr. Stafford. That was prior to its disbancunent? 

Mr. Bunnell. Yes. In tne following May thev wrote us a letter— 
the letter is here, and it says: '*The General Paper Company has 
withdrawn from the field as a selling agency^ and your contract with 
the General Paper Company has been assimed to the Northwest 
Paper Company, of Qoquet^ Minn., for News-Tribune, Duluth, Minn., 
the mill heretofore supplymg you with paper under that contract, 
and Northwest Paper. Company has accepted such assignment and 

Digitized by VjOOQ IC 



WOOD PULP, PRINT PAPEB, ETC. 585 

wOl in future, as heretofore, supply you with paper in accordance 
with the terms and conditions oi said contract, and bill such paper 
direct and make collections direct." 

The Chatrman. It might be weU in that connection to put in the 
record that the bill filed bv the Government to dissolve the General 
Paper Company was filed December 7, 1904, and the decree dissolving 
the company was made May 11, 1906. 

Mr. Bunnell. That was the date of the notice I have transferring 
the account to the General Paper Company, but the contract reducing 
theprice was made in October, 1905. while that^case was still pending. 

The Chairman. The Qoquet mill I suppose is tiie nearest mill to 
Duluthi 

Mr. Bunnell. Yes, sir. 

The Chairman. Do you get a freight rate of 5 cents a hundred? 

Mr. Bunnell. Five cents a hundred; yes, sir. 

The Chairman. This last contract providfes for 

Mr. Bunnell. Two dollars and thirty-eight cents f . o. b. Duluth. 

The Chairman. That would mean $2.33 f. o. b. at the mill? 

Mr. Bunnell. Yes, sir. There are three other paper mills in oper- 
ation in Minnesota, but I have never been able to buy their paper. 

The Chairman. At the time this last contract was entered mto, the 
price was increased 

Mr. Bunnell. From $1.92^ to $2.38. 

The Chairman. What negotiations did you have in reference to 
the increase of price? 

Mr. Bunnell. Well, I endeavored to get the best price I could 
from several different concerns, but could not get a fi^ire as low as 
that from any other, so I closed that contract. 

The Chairman. What was the reason given to you for increasing 
theprice? 

Mr. Bunnell. Well, scarcity of paper, increased demand. They 
did not attempt to tell me that the cost of production was any more 
in our coimtry, because they do not pay any more for pulp wood 
now than they did when we were getting a low rate; in fact, they 
are not paying as much for pulp wood now, to the producer, as they 
did a year ago. 

The Chairman. Where did they get their pulp wood for this mill 
from? 

Mr. Bunnell. Right around Duluth, in those forests there; those 
cut-over lands. The Cloquet mill is owned by the Weyerhaeuser 
interests, who are the largest lumber producers in the coimtry, and 
who control the price of lumber. They have cut over those lands 
up there for their pine, and when they took off the pine they left 
tiae wood that is now being used for the manufacture of pulp. 

The Chairman. Do they own the land? 

Mr. Bunnell. They own the lands, very largely. 

The Chairman. And they own these muls? 

Mr. Bunnell. They own this mill that I do business with. I do 
not know what interests they have in the other mills. They not only 
own the lands, but their stumpage does not cost them anything, and 
they do not pay very much taxes, or anything else, so far as support- 
ingthe country is concerned. 

The Chairman. Why do you say that it costs them less than a 
year ago to furnish wood? 
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Mr. Bunnell. Because the labor is less. Where they cut from 
their own lands they can contract for the wood cut and delivered to 
the mill for lees now than when the wages of the men were higher. 

The Chairman. Do you know what it costs them now; what they 
pay now per cord for wood delivered at the mill, pulp wood? 

Mr. Bunnell. I do not know what it costs the Northwest Paper 
Company at the mill. The homesteaders, and those who are clear- 
ing up the lands along the line of the railroads on which these mills 
are located, are getting $6.50 a cord for spruce delivered f. o. b. the 
cars at whatever point on that line they may deliver it; $4 a cord 
for balsam, and $3.50 for poplar, aU of which woods are used more or 
less in the manufacture or paper. 

The Chairman. You say so much per cord. Is this corded wood 
used for anything else? 

Mr. Bunnell. No; it is worth more, I guess, for pulp wood than it 
woidd be for cord wood. They use some poplar up there for box 
lumber, crate lumber, and stuff of that kind. 

Mr. Sims. What was the same wood seUing for per cord a year ago 
f. o. b. cars? 

Mr. Bunnell. I can not give you those figures, excepting that I 
have been told by men who had it to sell that they did not get as 
much this vear as last. As I stated when I began, my summons was 
so quick that I did not have the time to get the specific data that 
I would like to have brought with me. 

Mr. Sims. You say less, but you do not know how much less. 

Mr. Bunnell. No. 

The Chairman. When you say " this year," do you mean this past 
winter? 

Mr. Bunnell. Yes; I am giving the price now that prevails along 
the line of the Great Northern Railroad between Cloquet and Grana 
Rapids. Grand Rapids is the location of one paper mill, and Cloquet 
the other; and they are about 60 or 70 miles apart, and in the State 
of Minnesota. 

The Chairman. How did the price of a year ago this last winter 
compare with the price of previous winters? 

Mr. Bunnell. I can not tell you about that; I am not informed. ^ 

Mr. Sims. From your experience in trying to make contracts, did it 
appear to you that there was really no competition between mill men! 

ilr. Bunnell. I should say that was the case; yes, sir. 

Mr. Sims. That was the practical residt that you experienced your- 
self? 

Mr. Bunnell. I have never been able to buy paper from any mill 
excepting the one. I will sav this, that about a week before I 8i«:ned 
my last contract, the general manager of the Northwest Paper Com- 
pany, Mr. McNair, came to my office accompanied by Mr. Bossard, 
who was the general manager of the Itasca raper Company, located 
at Grand Rapids. I had never met Mr. Bossard before, and he had 
never been in my office, although he had been in business as a neighbor 
of mine for several years. Mr. McNair said that they had decided that 
it would be better for them to divide the business of Duluth between 
them. I did not have any objection, and told them that it did not 
make any difference to me, but I never heard any more of that. 
They did not divide the business between them, and the Northwest 
Paper Company gets all the Duluth business now, as formerly. 
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The Chairmak. Is there any mill that has as cheap a freight rate on 
paper from the mill to Duluth as the Northwest Paper Company! 

Mr. Bunnell, No, sir. 

Mr. Stafford. How far is it from Duluth to Grand Rapids, and 
from Duluth to Qoquet? 

Mr. Bunnell. From Duluth to Cloquet it is about 25 miles, and to 
Grand Rapids about 100 miles. 

The Chairman. The buzzer has sounded, and we are required, by 
the obstructive tactics now going on in the House, to go over and be 
present. 

Mr. Bunnell. That is ffood. 

The Chairman. It breaks into our hearings, and we will meet again 
at 2 o'clock. We will try to accommodate everybody who wishes to 
appear to-day in some way. 

Air. McCoRMiCK. May I put these two contracts in the record? 

The Chairman. Have you the contracts of the Chicago Tribune 
now? 

Mr. McCoRMicK. Yes, sir. 

The Chairman. You can give them to the stenographer, who will 
put them in the record. 

Following are the contracts referred to: 

This agreement, made this fifteenth day of December, A. D. 1904, between the Inter- 
national Paper Company, a corporation organized under the laws of the State of New 
York, hereinafter called the manufacturer, party of the first part, and the Tribune 
Company, a corporation organized under the laws of the State of Illinois, herein- 
after called the purchaser, party of the second part, witnesseth: 

That whereas the purchaser has entered into a contract with Perkins, (joodwin 
& Co. for the purchase of its entire supply of print paper for a period of five (5) years, 
and it is possible that said Perkins, Goodwm & Co. may be unable to supply the 

gurchaser with the quantity and quality of paper contracted for, and to otherwise 
ilfiU the terms and conditions of its contract with the said purchaser aforesaid; and 

Whereas the purchaser desires to provide against the consequences of a possible fail- 
ure on the part of said Perkins, Goodwin <& Co. to fulfill its said contract: 

Now, therefore, in consideration of the premises and of the mutual promises and 
agreements of the manufacturer and the purchaser, and of the sum of $1 and other 
|;ood and valuable considerations each to the other in hand paid, the receipt whereof 
i» hereby acknowledged, the parties hereto do hereby covenant and agree to and 
with each other as follows, that is to say: 

First. If, at any time before the first day of July, A. D. 1905, said contract between 
the purchaser and said Perkins, Goodwin <& Co. shall be canceled and terminated, 
the manufacturer hereby agrees to sell and furnish to the purchaser, and the pur- 
chaser hereby agrees to purchase and take from the manufacturer, the entire supply 
of print paper required by the purchaser in all its publications, for and during a 
period of five (5) years from the date hereof, viz, to the fifteenth day of December, 
1909, at the price and upon the terms hereinafter particularly stated. 

The said paper shall oe of substantially the same average quality as the sample 
attached to this contract, and on the following basis of weight, viz, 351 x 461 
128/1000, and the width of the rolls shall be as ordered, and said paper shall be deliv- 
ered by the manufacturer to the purchaser at the entrance of its press room in Chicago. 

Second. The purchaser hereby covenants and agrees to pay the manufacturer 
for all paper furnished and delivered under this agreement to and including the 
fifteenth day of December, 1906, two dollars and ten cents (12.10), less one and one- 
half per cent (11^) per hundred pounds (without reference to a production basis) 
actual gross weight oi rolls or bunales, induding paper, wrapper, twine, and cores. 
th6 paper to run as near to the ordered weight as practicable. F«r all paper fumishea 
and delivered under this agreement between the fifteenth day of December, 1906, 
and the fifteenth day of December, 1907, the purchaser agrees to pay the market 
price on December 1, 1906, for like print paper sold to consumers m like quantity 
and under similar conditions; and in like manner for paper furnished and delivered 
between December 15, 1907, and December 15, 1908, the market price for such 
paper on December 1, 1907; and in like manner for paper furnished and delivered 
between December 15, 1968, and December 15, 1909, uiie market price for such paper 
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on. December 1, 1908. The market price ahall be agreed upon by the parties hereto 
between the first and the fifteenth days of December in each of the three respective 
yearS; and should the parties be unable mutually to agree upon such market price, 
each shall select an arbitrator to agree thereon, and if the arbitrators fail to agree, 
the arbitrators shall appoint a thinl party, whose decision shall be final. If the 
market price is not agreed upon bv the arbitrators before December 15th, the con- 
tract pnce for the preceding year shall continue for paper thereafter delivered until 
such' price is fixed, and any balance due either party by reason of a change in price 
for paper furnished and delivered after December 15th flhall be ascertained and naid 
as soon as possible after the new contract price is fixed. All payments shall be 
made in cash (New York exchange or its equivalent) the tenth day of each month 
for all paper delivered during the preceding month. 

Gores shall be charged at the market price and credited at the invoice price at the 
contract point of delivery for paper when a bill of lading showing the number of cores 
shipped IS received by the manufacturer, and any balance of cores not returned at 
the tmie of settlement shall be paid for by the purchaser, and if subsequently returned 
ahall be credited upon the next settlement. 

Third. The manufacturer aerees to purchase from the purchaser at seventy-five 
^75) cents per one hundred (100) pounas such white waste as shall come from paper 
aelivered upon this contract, sucn purchase to be made at the point of deUvory cd 
paper upon receipt of a bill of lading by the manufacturer, provided that such waste 
IS properly packed, and no allowance shall be made for paper remaining on cores 
returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state in his receipt for the goods that the same are damaged and shall 
unmediately advise the manufacturer of that fact. All such damagea paper shall 
be kept for disposal of the manufacturer. 

Foiurth. In case the manufacturer shall be unable at any time to make and supply, 
or the purchaser shall be unable to take and use, said paper in consequence of strikes, 
fire, explosion, war, the acts of God, of the public enemy, or any causes beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for fail- 
ure to supply such paper, nor shall the purchaser be liable to the manufacturer for 
failure to take such paper resulting from any of said causes during the period of 
disability. 

Fifth. In case the purchaser shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the manufocturer may at its option cancel 
this contract and refuse to furnish any more paper hereunder, but the purchaser shall 
remain liable to the manufacturer for all loss and damage sustained by reason of such 
failure. 

Sixth. It is understood and agreed by and between the parties hereto that the pur- 
chaser is not obligated to purchase from the manufacturer, nor the manu&cturer to 
sell to the purchaser, any paper or other material under this contract except in the 
event that the contract between the purchaser and Perkins, Goodwin & Go. aforesaid 
is canceled and terminated before July 1, 1905, as hereinbefore stated. 

In witness whereof the parties hereto have hereunto set their hands and seals in 
duplicate, at the city of New York, the day and year first above written. 

International Paper Compant, 
By Hugh J. Ghisholm, VmidenU 

The Tribune Company, 
By R. W. Patterson, Secretary. 



Perkins, Goodwin A Co., 
New York, August 31, 1904» 
The Tribitne, Chicago, lU. 

Dear Sirs: We, Perkins, Goodwin & Co., hereby agree to furnish you— the Tribune 
Company, of Chicago, Dlinois—all the news-print paper you will consume in all the 
branches of your business for the period of five years mm January 1, 1905, to January 
1, 1910, at the price ftnd under the terms hereinafter stated. 

The said paper shall be of the same quality as the samples attached to this agree- 
ment. Color, finish, and working quality to be acceptable to you. 

The basis of weight shall be 24 x 36 32 lbs. to 500 sheets, without reference to pro- 
duction basis, but the paper is to be run as near the ordered weight as practicable. 

Rolls may vary from 70 to 71 indies in width, at the option oi the Tribune Com- 
pany, and a proportionate variation for the smaller sizes. 
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The paper shall be delivered by ub according to your requirements on your side- 
walk, for which you agree to pay us durins the year Januaiy 1, 1905, to January 1, 
1906, 2} cents per lb., actual gross weight ol the rolls, including paper and wrappers, 
but exdusive of the weight of the cores. 

Payment shall be made on the 15th day of each month for all paper invoiced during 
the previous month. 

Au cores shipped by us, not returned bv you, as shown by the railroad company's 
B/L's are to be paid for by you at the market i>rice. 

The price which you are to pay us for news-print paper during each of the years from 
January 1, 1906, to January 1, 1910, shall be the market price as fixed by other con- 
tracts for like tonnage under similar conditions, as mutually agreed upon on December 
Ist of each year. 

Should the parties hereto be unable to agree upon the market price, as described 
above, they shall then select a third party as arbitrator, whose decision as to the market 
price shall be final and binding upon both parties. 

We also agree to allow you the full market pricct for all paper which mav be stripped 
from your rolls on accoimt of damage in delivery, or for defects, but no allowance shall 
be made for waste remaining on the core. 

We also agree to keep in Chicago at all times a stock of paper equal to fifteen days* 
average consumption covering the various sized rolls used by you, and if any con- 
tiTigency should arise under wuich you demand a further fifteen days' supply, we will 
deliver the same promptly. 

We also agree to furnish you your requirements of pink news-print paper, in quan- 
tities not to exceed 600 tons per year, same basis of weight and terms to appl v as above. 
The price to be for the years 1904 to 1905, |2.50 per 100 lbs. You are to taxe all pink 
paper ordered by you. 

You are not compelled to accept deliveries under this agreement when prevented 
from using paper in consequence of strikes, floods, fire, the act of God, or any cause 
beyond the control of either party, nor will be hela responsible for delivery under like 
conditions. The maximum of your requirements for one year must not exceed 10,000 
tons. 

Yours, truly, 

Perkins, Goodwin & Co. 

Witnessed: 

C. H. Clinton. 

Thereupon, at 11.43 a. m., a recess was taken until 2 o'clock p. m. 

AFIEBNOON SESSION. 

Pursuant to recess, the committee reassembled at 2 o'clock p. m., 
Hon. James R. Mann (chairman) presiding. 

The CHAIRM4K. The committee will be in order. Mr. Ejiight, 
we will hear you. 

STATEMENT OF MB. C. L. EVIGHT, OF AEBOH, OHIO. 

(The witness was duly sworn by the chairman.) 

The Chaibbcan. Will you give us your name, paper, and location, 
Mr. Knight? ^ ^ ^ ^^^ ^ 

Mr. E^GHT. My name b C. L* Ejught, publisher of the Akron, 
Ohio, Beacon-Journal. 

The Chaibman. Will you state to us briefly your experience in 
reference to the prices you had on paper for as many years back as 
you can go, and any other information you have on that subject 
that is in such shape as you have it for inteUigent comparison? 

Mr. EInight. I can give you the prices since the paper has been 
under my control in 1900. Li 1900 we had a price of $2 f. o. b. 
sidewalk delivery, Akron. 

The Chairman. With what company? 

Mr. Enight. That was with the Fettebone Cataract Paper Com- 
pany, of Niagara Falls. 
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The Chaibhan. Was that a yearly contract? 

Mr. Knight. Yes, sir. In 1901 the contract price was raised to 
$2.35, sidewalk delivery, Akron. In 1902 a contract was made with 
the same company at $2.25. In 1903 we made a contract with 
them at $2.35, sidewalk delivery. Before that contract expired 
they voluntarily decreased the price to $2. There had been a break 
in the paper market, and I was kicking pretty strenuously on the 
quality of the paper delivered, and they came over with the proposi- 
tion that if we would continue the contract they would reauce the 
price. They had broken the contract and failed to furnish the kind 
of paper I bought. They said if I would continue the contract they 
woula reduce it to $2. I did so, and they finished out that con- 
tract for two years. That made it 1905. 

In 1906 we made a contract; we were in the market for a contract, 
and there were several other concerns trying to get it. Mr. Felch, who 
was the selling agent of the Norwood Paper Company, came to Akron 
and notified me that a big combination was gomg to be eflFected in 
the near future, and advised me to close a contract with him. He 
wanted to close at $2, sidewalk delivery. At the same time Mr. 
Anderson, who was representing a paper company in Chicago, the 
name of which I forget at the present time, was also present, and also 
advised me that they were on the point or a combination. I played 
one against the other, and finally 1 notified Mr. Felch that I would 
close with him at $1.90 for two years, but not otherwise. He tele- 
graphed his house and ^ot permission, and we closed at $1.90, side- 
walk delivery, with the IJorwood Paper Company for two years — the 
Norwood Paper Company, of Norwood, N. Y. 

The Chairman. When was this contract made! 

Mr. Knight. It was made about the 1st of January, 1906. 

The CHAEBtMAir. For two years? 

Mr. Knight. Yes, sir. It ran xmtil the 1st of January, this year« 

The Chairman. For two years? 

Mr. Knight. Yes, sir. 

The Chairman. It ran until the 1st of January, this year? 

Mr. Knight. Yes; until the 1st of January, 1908. 

Last August, that being the time, the middle of the summer, when 
the paper market is the lowest, I went into the market for the purpose 
of gettmg bids on our next year*^ supply; and, taking the matter up 
with a number of the mills, among which was the International Paper 
Company, the Pettebone Cataract Paper Company, of Niagara Falls, 
the Kemington-Martin people, the Finch-Pruyn people, the Berlin 
Mills, and the Butler Paper Company, of Chicago, I was met with 
this kind of proposition: They sent me a circular asking me to specify 
the amount of paper that I used, with whom my contract was, the 
length of that contract, and the price that I had paid for paper. It 
looked like unduly prying into a man's business, and I declmed. I 
could get no quotations from any of those people. I wrote them, and 
my letters were ignored. FinaUy matters were looking somewhat 
desperate, and I wrote to the International people along about the 
1st of October, I think it was, and in reply I received a letter that 
Mr. McClaughtrey, the western selling agent of the International 
Paper Company, would call upon me shortly. Mr. McClaughtrey 
failed to do so. out about two weeks later I received a letter from 
Craig & Co., or New York, in which they notified me that if I was 
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still in the market for a contract and would fill out this slip, which is 
an exact duplicate of the former one, they would be glad to quote me 

f rices. I again declined to do it, and they failed to answer my letter, 
then wrote to several western mills and to the St. Regis people, and 
received a reply from the St. Regis people that they had no paper to 
sell. I then again, about a month later, wrote to the International, 
and received a reply that they had no paper to sell. I then wrote to 
the J. W. Butler raper Company, a joobmg concern in Chicago, and 
they advised me that if I would call Mr. ^dereon up over the tele- 
phone he would be jglad to quote me prices. I did not call Air. Ander- 
son, but continued to fish around from one mill to another, being 
una>>le to get (juotations until about the middle of November. 

The Chairman. \\ ho was Mr. Anderson? 

Mr. Knight. Mr. Anderson was the selling agent of the J. W. But- 
ler Paper Com pan v. 

From the middle of November to the 1st of December I received 
a quotation — no, I received telephone message — from Mr. Glass, who 
is the selling agent of the Petteoone Cataract Paper Company, that 
he would be glad to see me. ^ I asked him to quote prices, but said 
it would not be worth his while to come to see me if the prices were 
not right. He refused to do that, and insisted on coming. He came, 
and named me a price of $2.65, f. o. b. Akron. I declined that. The 
same afternoon i received a telephone message from the selling 
agent of the Berlin Mills, from Niagara Falls, saying he woidd be 
glad to quote me prices on paper. I told him over the telephone 
that he had better name the price, as it would be useless for him to 
come. He insisted on coming, ana when he did come he named me 
a price of $2.65. I declined Doth the propositions, and along about 
the middle of December I again wrote tne international Paper people, 
and in reply to that Mi, McClaughtrey came, and he quoted me the 
price of $2.65 f. o. b. Akron. 

The case was looking desperate by that time, so I went to the 
Central Paper Company, a jobbing concern at Cincinnati — ^no, at 
Columbus 

The Chairmak. What is the name of that) 

Mr. Knight. The Central Paper Compai^. They encouraged me 
bv quoting a price of $2.75. [Laughter.] I then wrote to the Whit- 
ater Paper Company. They sent Mr. Warrener, their secretary, to 
see me. 

The Chairman. Where are they located! 

Mr. Knight. They are located at Cincinnati. 

The Chairman. Are thejr manufacturers or jobbers? 

Mr. Knight. They are jobbers. I told Mr. Warrener the dire 
straits to which I was reduced, but said that I would almost as soon 
suspend publication as to pay $2.65, as it was practically ruinous to 
the business. Mr. Warrener said they could buy paper at the Cana- 
dian mills very much cheaper than in the United States, and he 
thought he could supply me from the J. W. Booth Pap©r (Jompany, 
at Ottawa, Canada. So in January sometime Mr. Warrener noti- 
fied me that he could offer me an attractive proposition. He came 
to Akron once or twice, and we finally closed the contract, February 
2, that I now hold in my hand. 

The Chairman. In the meantime what are you doing for paper t 
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Mr. Knight. I had a leeway on my contract. My contract caDed 
for so many tons a year, and I had some little degree of latitude as 
to amoimt. 

The Chairman. That is, you had laid in a quantity of paper? 

Mr. Knight. I had enough paper on hand to run until tne 1st of 
February. We closed this contract on the basis of $2.45, f. o. b. 
Akron, the paper coming from Canada. I asked Mr. Warrener what 
the effect would be if Congress, in the generousness of its heart, should 
decide to remove the duty from paper. He said, "Of course it 
would reduce the price of paper $6 a ton." I naturally wanted the 
$6, and went after it. Mr. Warrener was not willing to concede 
that, and he finally agreed to split the difference with me, so that in 
this contract I have an addendum, which is as follows [reads]: 

In case total duty on news print is removed during life of contract, price agreed upcm 
herein shall be reduced 16 cents per hundredweight on day law becomes enective. 

That is signed by the Whitaker Paper Company, H. P. Warrener, 
secretan^. 

The Ohairman. We would like the entire contract. 

Mr. Knight. Do you want it permanently or for inspection? 

The Chairman, ^e do not want it permanently. The rei>orter 
will return it to you, either personally or by mail, just as you please. 

The following is the contract referred to: 

AjB^re^ment made this 2 day of January, nineteen hundred and eight, between The 
Whitaker Paper Co., a corporation duly established and existing by the laws of the 
State of Ohio, hereinafter called the manufacturer, partv of the first part, and the 
Beacon Journal Co., of the State of Ohio, hereinafter called the purchaser, psjty of the 
second part, witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements of 
each other, and of the sum of one dollar and other ^^ood and valuable consioeration eadi 
to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and the 
purchaser hereby agrees to purchase and take from the manufacturer, for use in the 
publication of tne Beacon Journal, a newspaper published in the city of Akron, 0., 
one hundred and sixty-five tons of paper during the period from February 1 to Aug. 1, 
1908, at the price and upon the terms hereinafter particularly stated. All ediipments 
to be in carloads. 

The said paper shall be of the same average quality as the sample attached to this 
contract ana on the foUowin^ basis of weight, viz: 24 x 36-32 to 500, width of rolls to 
be 35 and 17) and shall be delivered by the manufacturer to thepurdiaser at Akron, 0., 
f. 0. b. cars. 

Second. The purchaser hereby covenants and agrees to pay the manufacturer for all 
paper to be furnished and delivered under this agreement 12.45 less 3^ 30 days per 
nundred x)oimds, tare weight of cores to be charged on separate memorandum invoice 
and to be canceled on receipt of B. L. showing return of cores, actual gross weight of 
the rolls or bimdles, induding paper, wrapper, twine, and cores. The paper to be 
run as near to the ordered weight as practicable. Such payment shall oe made in 
cash (New York Exchange or its ec|uivalent) 30 days from date of shipment. 

Cores shall be creditea at the invoiced price at the contract pomt of delivery for 
paper when a bill of lading showing the numb^ of cores shipped is received by the 
manufacturer, and any balance of cores not returned at the time of settlement shalThe 
paid for by the purchaser, and if subsequently returned shall be credited upon the 
next settlement. 

Third. The manufacturer agrees to purchase from the purchaser at seventy-five 
cents per one hundred pounds such wnite waste as riiall come hrom paper deliveid 
under this contract, such purchase to be made at the point of delivery of paper upon 
receipt of a bill of lading oy the manufacturer, proviaed that such waste is properly 
packed and no allowance shall be made for paper Temaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state in his receipt for the goods that the same are damaged, and shall 
immediately advise the manufacturer of that hcL All such damaged paper shall be 
kept for disposal of the manufacturer. 
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All paper required by the purchaser to be carried in itorage for the benefit of the 
purchaser shall be at its expense, and shall be treated as actually delivered to and 
owned by the purchaser. 

Fifth. In case the purchaser shall bJl to pay any amounts due hereunder or any 
note or notes giv^Di in settlement at maturity the manufacturer may at its option 
caned this contract and refuse to furnish any more paper hereunder, and declare the 
obligations of the purchaser hereunder due forthwith, notwithstanding the terms of 
this contract, but tne purchaser shall remain liable to the manufacturer for all loss and 
damage sustained by reason of such failure. This contract shall commence on the let 
dayol^ February and shall terminate on the 1st day of August, 1908. 

in witness wnereof the parties hereto have hereunto set their hands and seals the 
day and year first above written. 

The BbAcon Joubnal Co., 
0. L. Knight, Secretary. 

Thb Whitaker Paper Co., 
H. P. Warrenbr, See* 

In case total duty on news print is removed during life of contract price agreed upon 
herein shall be reduced 15c per cwt. on day law becomes effective. 

The WraTAKER Paper Co., 
H. P. Warrbner, See* 

Mr. Knight. That was some relief. The effect of this increase in 
the price of paper on the business I was conducting was simply 
to reduce the business from a highly profitable one K>r the paper 
and location to one that was very unsatisfactory. In other words, 
I am called upon to contribute to somebody about $5,000 of my 
profits. 

The Chaibmak. Now, let us q^e how much paper do you use, 
Mr. Ki^ht? 

Mr. !l£noHT. I have used 375 tons a year, but when I foimd we 
were going to be bled in the way we have I commenced to curtail. 
I did not publish many sixteen-page papers. I reduceil the size 
from sixteen pages to twelve. Instead of publishing a sixteen-page 
paper I published a twelvenpage paper. Instead of publishing a 
twelve-page paper I reduced it^ to ten pa^es, and I also added a 
colunm width to my paper, making it an eignt-column paper instead 
of a seven-column paper, thereby saving about one tnirty-seventh 
of the cost of tiie paper, and sacrificing Uie interest of my readers to 
that extent. 

The Chaibmak. How much reduction in size did that make in your 
papert 

Mr. Knioht. About four pages to the issue) 

The Chairman. How much would that make in the course of a 
year in the torni^e of the paper you used) 

Mr. BENIGHT. Well, that would make about one thirty-seventlL 

The Chaibman. Or the tonnage? 

Mr. EInight. About one thirty-seventh. 

Mr. Sims. A little over a third. 

Mr. Bannon. Ten per cent? 

Mr. BInight. That is about right. 

The Chaibman. One thirty-seventh is one thirty-seventh, if that is 
what you mean. It would be a little less than 10 tons that it would 
reduce. I want to get the proportion. 

Mr. Knight. You can get those facts from the contracts. Instead 
of using 375 tons of paper, this contract calls for six months for 165 
tons. 

Mr. Sims. I thought you meant 37 per. cent off. 

76951— VOL 1—09 38 ^ _ C r^r^n]f> 
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Mr. Knight. No, sir. 

The Chairman. It is one thirty-seventh. The reduction in size is 
somewhat material, but not very ppreat. 

Mr. Knight. It is material to the extent of about $1,000. It saves 
about that much. 

The Chairman. I mean in the size of the paper. I am not speaking 
of the price. 

Mr. Knight. Yes; in size it is considerable. Take four pages off 
of a country newspaper and you deprive the readers of a good deal of 
reading matter. 

The Chairman, I asked you how much the reduction in size 
amounted to. 

Mr. Knight. The reduction in size was from two to four pages. If 
I ran a twelve-page paper instead of a sixteen-page papier, the reduc- 
tion would be rour pages. 

The Chairman. In the amount of paper consumed in the produc- 
tion of one copy of the paper, how much reduction in size? 

Mr. Knight. It woula be about 20 per cent, if you put it on a per- 
centage basis. 

. The Chairman. Now. if you had been required to pay $2.65 for 
your paper, what woula have been the effect, so far as the profitable 
operation of the paper was concerned ? 

Mr. Knight. The effect would practically have been to wipe out 
myprofit. 

Tne Chairman. You say practically wipe out the profit? 
. Mr. Knight. I have not ngurea it out, but that would depend on 
the amoimt of business we did. But if we had had to pay $2.65, it 
would have almost wiped out the profit. 

The Chairman. Have you computed as to the actual increase of 
cost per year on the present contract over the previous contract for 
the paper you use? 

Mr. Knight. Yes, sir. 

The Chairman. What is that? 

Mr. Knight. I figure that at near $5,000; 4,700 and some odd 
dollars. 

The Chairman. What was the increased price per hundred or per 
ton? 

Mr. Knight. I got the paper at $1.90 delivered in the office. I am 
now paying $2.45 f. o. b. Akron. I have to pay 60 cents a ton to 
deUver that paper. That makes the paper cost an increase of $11, 
and $1.20 a ton would make $12.20 a ton that they have plastered me. 
That is the increase. 

The Chairman. The increase in the price is 58 cents. 

Mr. Knight. Yes, sir. At $1.90 I was buying at $28 a ton. At 
$2.45 I am buying at $49 a ton, plus 60 cents a ton for delivery, and 
that makes $50.20, or an increase of $12.20 a ton. That is enough, 
however. The effect on me is very small as compared with the effect 
on other Ohio papers that I happen to know something about. 

The Chairman. What other Onio papers can you teU us about from 
fairly accurate knowledge? 

Mr. Knight. At the last meeting of the Ohio associated dailies I 
was selected as the chairman of the committee to cooperate with the 
American Newspaper Publishers' Association, so far as Ohio was con- 
cerned, in securing some relief from these oppressive conditions. In 
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the time I had at my disposal I have devoted a good deal of time to 
studying the conditions of Ohio papers. 

Now 1 come to a point where I would like to rive the f acts, but not 
the names of the papers concerned, for reasons that are obvious. 

The Chairman. We would have to have the names of the papers 
if you gave us the information. 

Atr. Knight. For instance, here is the situation: I happen to 
know of one paper in Ohio whose profits are wiped out and whose 
proprietor is obliged to borrow money in order to run the pay roU. 
f I were to rive you the name of that publisher and it goes on record 
you can see now seriously it might impair his credit, and it would be 
unfair to him. I can give to the committee the names of those peo- 
ple. I would be glad to do that, but I am not at Uberty to divulge 
the names and the condition of tneir business. 

The Chairman. You can verj; readily see that we can not start in 
to allow a man to tell stories without giving any data by which we 
can ascertain the exact facts. Of course, what you know is what 
somebody told you. 

Mr. Knight. I am willing to give you the data if you will keep it 
out of the record. 

The Chairman. Of course we can not do that. We will be glad to 
have any information you can give, but-; 

Mr. Knight. But you can see what kind of a position that leaves 
me in. If you were running a paper and had to borrow money to 
meet your pay roll, you would not want that information made pub- 
lic, from a commercial standpoint. 

The Chairman. I never published one. 

Mr. Knight. If you had, perhaps you could sympathize with the 
position I state. 

The Chairman. No; I will take that back; I once was a publisher 
in a small way, but there were no such profits or losses as to make 
me care whether the public knew about them or not. [Laughter.] 

Mr. Knight. I can say that I know of my own knowledge that 
the increase in the cost of paper has borne very heavily upon the 
small publishers in the State of Ohio. Many oi those fellows that 
formerly got their paper at 2 cents are now paying as high as 3 and 
3i for it. I know at least half a dozen cases in which men who have 
spent the best years of their lives in establishing their business in 
small towns, fairly remunerative, are in a position in which their 
profits are wiped out now, in many cases, and they are up against 
it good and hard. 

The Chairman. Of course your own case shows an increase of 
price. 

Mr. Knight. I am fortxmate in comparison with some of my 
brother pubUshers in the State of Ohio. 

Mr. Sims. They have not the advantage of large contracts 1 

Mr. Knight, No^sir. 

The Chairman. We are endeavoring to collect from all the news- 
papers of the country of any size at all statements of the prices 
that they are paying for paper, and the prices they have been pay- 
ing. That has been done heretofore, so far as that is concemea. 

Mr. Knight. I should think, Mr. Chairman, that the practical 
eflFect from the increase in the price of paper on the papers of the 
State of Ohio, which is one of our strongest newspaper States, 
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should be a matter of great interest to the country and to this com- 
mittee. 

The Chairman. Do not assume that we are not interested in it. 
We are perfectly willing to have it. We ask you for any informa- 
tion you have, but we can not make any agreement with you in 
advance that you shall be allowed to give only what you think is 
proper and not what we think is proper. 

I^. EInight. You can not make conditions in advance. 

The CHAmMAK. We make no conditions. You are the one who is 
trying to make conditions. 

Mr. Knioht. I can readily file or produce a letter or a list of papers 
in the State of Ohio that are paying over 3 cents for their paper at Uie 
present time. 

The Chaibman. We will be glad to have that, but I presume we will 
ascertain that before you do. 

Mr. Knioht. I do not know about that. I happen to have it now. 

The Chaibman. Well, produce it. 

Mr. Knight. I haven't got it here. 

The Chaibman. I do not think you are trying to treat the committee 
in good faith. 

Mr. KjiiGHT. It is not my intention, Mr. Chairman, to trifle with 
the committee, I assure you, sir; but I am trying to impress upon you 
the difficulties by which I am surroimded m this matter, and I say 
if you were a newspaper publisher you would appreciate that. 1 
think I have no ri^ht to divulge the name of a publisher who is already 
pressed down to the ragged edge. 

Mr. Sims. The knowl^ge of this fact came to you by reason of the 
position you held, that is not personal to you, and therefore you ted 
you are not at liberty to divulge information obtained in that way t 

Mr. EInight. Exactly. 

Mr. Sims. I think you are exactly right about that. 

Mr. Ki^iGHT. I think I have not the right to divulge that informa- 
tion. I think my brother publishers have been pounded enou^ with- 
out being put on record as practically bankrupt. 

The Chaibman. Is there anything elset 

Mr. Knight. No, sir; if I am barred from that. 

The Chaibman. You are barred from nothing. Do not attempt to 
put us in that position. We will not make a contract with you as to 
what you shall testify. 

Mr. Knight. You say, Mr. Chairman^ that that is not testimony. 

The Chaibman. I beg your pardon; I did not say what was testis 
mony. 

Mr. Knight. The moment this goes into the record the damage is 
done to my brother publishers, whose interests I am trying to protect. 

TheOHAiBMAN. We have not limited you. You are refusing to 
testify to something that you offered to testify to. 

Mr. Knight. I wanted to give you the facts without divulging the 
names and putting on the record the names of the people who may 
be hurt by the publication of these proceedings. 

Mr. MnxEB. If these facts are important, they are important only 
because they relate to some phase of this industrjr, and we must know 
from whom you get these tacts, and their relation to the industry, 
in order that we may know if the facts are important and whether 
we can justify ourselves to the country in making a report upon 
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them. We can not do that if you simpty furnish us a part of the 
facts as you gather them, or if you decline to furnish us with the 
names of the men from whom you gather these facts, so that we may 
have an opportunity to go into an investigation, so far as they are 
concerned. We wiU calT them here, possibly, and examine them 
very closely, and find out what they know about it. 

Mr. Knioht. That is exactly the proposition I made to you. sir, 
that I would divulge to you tne facts ascertained by reason ot my 
position as chairman of this committee, and that I would be willing 
to give to the committee those names, provided you withheld them 
from the record, and have you summon these parties, if you desire 
it, and let them testify if they desired. 

Mr. MnxER. We are not at liberty to withhold anything from the 
record. We can not do that, even if we were disposed to; and, as a 
member of the committee, I am not disposed to. 

Mr. KJNiGHT. I am ready to believe that. 

Mr. Mhj^er. I am disposed to put in the record all you gentlemen 
say, and when it is all in 1 will stand my share of the responsibility in 
going before the coimtry on what appears here, whether it be for or 
against you. But I am not willing that you shall put into this record 
a statement of facts that you say are facts, and then that you should 
refuse to rive to this committee the names of the persons from whom 
you got those facts and let us see and examine those gentlemen in the 
way we want. We can not afford to make it a part of this hearing, 
ana only a part, because some of the gentlemen mterested would he 
the first to complain and would say that that committee, appointed 
for the purpose of preventing a report instead of getting one, has 
only published part of the facts as testified to by witnesses, and not 
the wnole facts. We are goin^ to give to the country the whole facts, 
and we want you to give us an you know. 

Mr. Knight. I offered to give the facts and supply you with the 
names of the gentlemen from whom I got them, so that you might 
get from them a corroboration or demal of my statements; but I 
decline to publish to the world, through my testimony here going 
on record, the fact that these conditions have bankrupted a brother 

Eublisher, because he has been hit hard enough, and I do not 
elieve it would be fair or honorable for me to do that without his 
consent. 

Mr. Sims. If I caught it correctly, this information came to you by 
reason of your being secretary 

Mr. BENIGHT. Chairman 

Mr. Sims. Yes. Now, then, it came to you in that capacity, but 
in such a way that you could not know whether they were facts or not 1 

Mr. Kj^ight. They came from thfe publishers themselves. 

Mr. Sims. By written or verbal reports? 

Mr. Knight. By verbal reports. I visited a great many of them 
myself. 

Mr. Sims. You are offering to state to the committee what your 
investigations showed, without disclosing the names publicly^ but 
you do propose to give the names of the witnesses who furnished 
you with the information which you think would injure their credit, 
or rather that it would injure their credit to pubUsh to the world the 
fact that they are financially embarrassed for fear that it would 
further embarrass them. I understand that is your position t 
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Mr. Knioht. That is exactly my position, sir. 

Mr. Sims. This testimony, Mr. Chairman, in many respects is hear- 
say, newspaper clippings, and otherwise. Why not let this witness 
state the facts whicn he found for what they are worth? 

The Chairman. I have no objections to the witness, so far as I am 
concerned, stating anything he pleases; but we certainly will not 
make an agreement with him to stop asking for information at the 
point he desires. On the very point we might want information on 
the witness would refuse to give it. We have the right to compel the 
witness to answer, but we have no desire to embarrass the witness. 
But suppose the other side wanted to come before the committee and 
furnish information in the private room not to go into the record. 
Does the witness or anyone else for a moment think we would be 
justified in that? So far as I am concerned, the committee will re- 
ceive no secret evidence from anybody. The proposition is ridiculous. 

Mr. Knight. That position would be all right, I think, if I had not 
explained the condition when I offered to give the committee the 
names of those people. The only point that I contend against is that 
I have no right to embarrass these people by publidiing to the 
world 

The Chairman. Then you don't say what you are trying to do 

Mr. Knioht. To publish to the country the damnable condi- 
tions ^^ 

The Chairman. Why don't you do it. If you have any informa- 
tion to give to the committee, proceed. If not, we will go to some- 
bodv else. 

Mr. EInight. I am anxious to enlighten the committee to the 
extent of my abilitv, but I will decline to 

The Chairman. No; you are anxious not to enlighten the com- 
mittee. Mr. Newman 

Mr. Bannon. Let me ask a question: What is your commerical 
rate for advertising in Akron? 

Mr. Knight. Twenty-five cents an inch for each insertioiu 

Mr. Ban^^on. Is that a square 1 

Mr. Knight. No, sir; that is a lineal inch. 

Mr. Bannon. Is the advertising charged for there by what is 
termed the square? 

Mr. KjfiGHT. Legal advertising is: yes, sir. 

Mr. Bannon. Wnat proportion or what you call ordinary commer- 
cial advertising is borne by the square of legal advertising? 

Mr. Kj^ight. a square is eight-tenths of a lineal inch. 

Mr. Bannon. Your charge, then, for commercial advertising 
would be 25 cents for eight-^Buths of an inch? 

Mr. Knight. No, sir; 25 cents a lineal inch means 25 cents for 
1 inch down the column, one column wide. A square is something 
less than that; approximately eight- tenths of an mch. We do not 
use that in commercial advertising. It is only used in legal adver- 
tising. 

Mr. Bannon. That is what I said. Then, as I xmderstand it, an 
inch of commerical advertising is in space a square, and legal adver- 
tising is eight- tenths of an incn of commercial advertising? 

Mr. Knight. Yes. 

Mr. Bannon. What is the rate charged for legal advertising! 
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Mr. Knioht. One dollar a square for the first insertion, and 50 
cents for each subsequent insertion, making an average of 75 cents. 
The C^AiBMAN. Is that alii 
Mr. EInight. Yes. 
The Chaibman. Mr. Newman t 
[No response.] 
The Chairman. Mr. Stanley. 

STATEKENT OF HB. NATHAN D. STANLEY, OF SEBAIIA| HO. 

(The witness was duly sworn by the chairman.) 

The Chairman. Mr. Standley, will you give us your name and 
paper? 

Mr. Stanley. My name is Nathan D. Stanley, and I am business 
manager of the Seoalia Democrat Company, who publish the Demo- 
cratic Sentinel at Sedalia, Mo. 

The Chairman. Can you tell us, commencing back as far as you 
can, your experience with reference to the prices paid for paper and 
any information on that subject 1 

Mr. Stanley. My experience, Mr. Chairman, is very short. I 
have only been in the newspaper business for myself for about fifteen 
months. In January, 1907, I bought the old Sedalia Democrat, 
and thirty days after that I took over the other afternoon paper, 
the Evenmg ^ntinel. We are a corporation incorporated imder the 
laws of the State of Missouri,' and issued them stock for wha^t I gave 
them for their paper. The principal asset they had at that time 
was a contract with the Graham Paper Company, of St. Louis, 
which had quite a good deal of tonnage, and their price was 12.12^ 
delivered at Sedalia. Their contract was dated July 16, 1906, and 
it had imtil August of the following year to nm, 1907, and so. of 
course, I assum^ that contract, our corporation did, and carried it 
out to the end of the ^ear, practically August 1. That was when 
the contract was to expire. 

The latter part of June or early in July, 1907, 1 began corresponding 
to see what could be done in the way of a renewal, and I wrote to the 
Irwin Paper Company, of Quincy, and the Beacon Paper Company, 
and the Butler Paper Company, and the St. Louis Paper Company, 
and the Graham Pap^r Company, of St. Louis, and the Kansas City 
Paper Company, of Kansas City. The Beacon people and the Lrwin 
people refused to quote me, saying they did not care to take on any 
new business. The Butler people and the St. Louis Paper Company 
and the Graham people quoted me $2.65, and the Butler people and 
the St. Louis people let it drop there. I never had anything more 
from them. The Graham people sent their man to see me at Sedalia, 
and he was with us two days there, trying to close the contract, and 
I could not vary him from 12.65. That seemed to be the rate, and 
there was no getting away from it. I went out and told them 1 was 
going to wire the Kansas City Paper Company, and did wire them, 
askingif they could do better than $2.65 on 100 tons to be used in a 
year. They replied by wire that they would see what their mill 
would do. I went back to the oflBce, and the Graham man was 
waiting for me. I told him if he was going to make a contract with 
me he nad to do better than 12.65. He went out and said he would 
call up his house. He practically believed I was about to close with 
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the Kansas Gtj paper house, and he went back to the telephone 
office and telepnonea his people, and came back, and finally, aft^ a 
great deal of figuring, we agreed on a price of $2.63} for 100 tons, 
with 3 per cent oflf for cash. 

The Chairman. That was for this year, this calendar yeart 

Mr. Stanley. Yes, sir; from August, 1907, to August, 1908; and 
that is the contract we are working on now. 

The Chaibman. How do you get your paper — ^by the carload t 

Mr. Stanley. Yes, sir. 

T!he Chairman. Where does it come from? 

Mr. Stanley. From the Graham Paper Company, of St. Louis. I 
think they own two mills themselves; one at Grand Rapids, Mich., 
and one at Grand Rapids, Wis.; and then we have gott^ a carload 
from Quinnesec, Mich. 

The Chairman. Would the paper be biUed to you in the cars from 
the mills? 

Mr. Stanley. Yes. 

The Chairman. Where did it come from? 

Mr. Stanley. From Grand Rapids, Mch., and Grand Rapids, 
Wis., and Quinnesec, Mich. » 

The Chairman. WTiat was the freight? Do you know? 

Mr. Stanley. I did not think that question would be asked nre. 
I came away from home on two hours' notice. I never had occasion 
to investigate the freight rate, but I think it is 20 cents. As near as 
my memory will serve me^ that is what^our last carload would jSmu^. 
When it comes over the Missouri, Kansas and Texas.it is shippedrrom 
Hannibal; the shipper pays the freight to Hannibal, and I pay from 
Hannibal to Sedaiia. Wnen it comes by St. Louis, it is paid to St 
Louis, and I pay from St. Louis and deduct the freight and remit the 
balance. 

I would like to state that I have been casting about to see what I 
can do for another year, and the best I have been able to do is S2.80. 

The Chairman. Who is that with? 

Mr. Stanley. That is the Graham Paper Company and the J. W. 
Butler Paper Company. 

The Chairman. Where is thati 

Mr. Stanley. In St. Louis. 

The Chairman. Does the J. W. Butler Paper Company ha^e a 
house in St. Louis? 

Mr* Stanley. I think so. 

The Chairman. That is in Chicago. Have you any letters from 
them quoting the price? 

Mr. Stanley, jf ot lately. It is Chicago. You are right. J. W. 
Butler & Co., Chicago; that is right. 

• The Chairman. When did you receive any quotations, and from 
whom, at $2.80? 

Mr. Stanley. Within the last few days, or few weeks. 

The Chairman. When, I sajr? 

Mr. Stanley. I have not written any letters at all to these people, 
but they have their representatives in there every few weeks, and 1 
have inquired of the Kansas City Paper Company and the St. Louis 
Paper Company — that is, of their representatives — and the Graham 
Paper Company, 
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The Chaibman. Can you tell us which paper company, or its rep- 
resentativesy quoted you a contract price of 12.80, and when? 

Mr. Stanley. No, sir. I can not say when. It was done in the 
office, verbally, witmn the last ten days. Mr. Hawkins, of the Grar 
ham raper Company, quoted me that price of 12.80. 

Mr. Sims. What is you i^resent contract) 

Mr. Stanley. |2.63i. 

Mr. Sims. They propose now to raise it to 12.80 on the same 
terms? 

Mr. Stanley. Yes^ sir. 

The Chairman. ^. Fisher. 

STATEHEIIT OF UL H. 7. FESHEB, OF NEW TOSE CITT. 

(The witness was duly sworn by the chairman.) 

The Chaibman. Will yoti give us your name and position, and so 
forth? 

Mr. FiSHEB. H. J. Fisher, yice-president and general manager of 
the Crowell Publishing Company. 

The Chaibman. New York? 

Mr. FisHEB. New York, and Springfield, Ohio. 

The Chaibman. What is your business? 

Mr. FiSHEB^ Our business is publishing a woman's magazine 
called The Woman's Home Companion, and a farm paper called The 
Farm and Fireside. 

The Chaibman. How much paper do you use in a year? 

Mr. Fisheb. About 1,000 tons of news print. 

The Chaibman. The ordinary news print? 

Mr. FiSHEB. Yes, sir; we use a gooa ded more of the book paper. 

The Chaibman. What are you paying for news-print paper now? 

Mr. Fisheb. Two dollars and forty-three cents delivered f. o. b. 
Springfield, Ohio. 

The Chaibman. And how about New York? 

Mr. FiSHEB, We do not take any paper in New York. All our 
manufacturing is in Springfield, Ohio. 

The Chaibman. On what kind of a contract and with whom? 

Mr. FiSHEB. We have a contract with the Laurentide Paper Com- 
pany, of Grand Mere, for the calendar year 1908. 

The Chaibman. For 1,000 tons? 

Mr. Fisheb. Well, my contract would let me use up to l,8004oiis. 
It is elastic. We shall use approximately 1,000 tons on that contract. 

The Chaibman. What did you pay for paper last year? 

Mr. Fisheb. Last year we were paying 11.94 f. o. b. Springfield, 
Ohio. 

The Chaibman. That is for the cidendar year 1906? 

Mr. Fisheb. No, sir. When I went with this company, which was 
on the 1st of August, 1907 — the 1st of August, 1906 — I round them 
working imder a two-year contract with the International for the two 
years 1906 and 1907; 2,000 tons, covering two years, at 11.94, f. o. b. 
Springfield. 

The Chaibman. You know nothing about what they paid for paper 
before you went with them? 

Mr. Fisheb. No, sir; I am not familiar with their old prices. 
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The Chairman. But the price was raised at the expiration of their 
former contract from 11.94 to 

Mr. Fisher. To 12.50, it would have been. 

The Chairman. It is not 12.50 — 12.50 is not what you gave us. 
What was it raised tot 

Mr. Fisher. Two dollars and forty-three cents. 

Mr. Bannon. Ten dollars a ton, 110,000 for a year? 

Mr. Fisher. That is just about it. 

The Chairman. Not quite 110,000 for the year. 

Mr. Fisher. I will tell you, if you would like, in a few words, the 
history of our failure to renew with the International. About the 1st 
of October last year I called Mr. Wright up — ^Mr. Wririit of the Inter- 
national Paper Company — and in the course of Ixmch I said, "Wright 
are you going to sell us paper next yearl" Much to my surprise — 
because I thought he would say " Yes^ but you will have to pay 12.50 
or something liie that" — ^he s aid, "We are very sorry, but we can not 
■ell you any paper next vear. We have so great a demand on the part 
of other customers to take the entire output that we are compelled to 
give up your business, and I am sorry I can not quote you the price." 
When I left Mr. Wright I said, "Have you any suggestions as to whom 
I should go to to try to get a contract next year?" And he said, 
"You had better get nold of Mr. Davis. Call up Jack Davis, of H. G. 
Craig & Co. I would not wonder if they coula not sell you paper." 
I went back to my office, and in the course of the next week I wrote at 
least fifteen letters to paper mills throughout the coimtry, in the East 
and West and in the Middle States. 

The Chairman. This was in October! 

Mr. Fisher. In the month of October. I do not think I got a 
single bid, except from some mill in Wisconsin, lower than 12.60. 
Most of these letters were ignored. They were not even acknowledged 
except by H. G. Craig & Co. Mr. Davis came up to see me and 
quoted me a price of $2.50 f. o. b. Springfield, and finally, after con- 
versation, he agreed to deliver it in the press room for $2.50. He 
said, "This will be open for twenty-four nours. Things are getting 
so hot that I can not guarantee that price for more than twenty-four 
hours." I strung it on, to get extension after extension, so that it 
ran about a week, at the end of which time I got in touch with the 
Laurentide people and closed with them at that price. 

Mr. Sims. Two dollars and forty-three cents? 

Mr. Fisher. Yes, sir; and I also have it provided in that contract 
that if the dutv is removed I will get half tne dutv. 

Mr. Sims. If it is removed during the time of tne contract) 

Mr. Fisher. Yes; I get half the duty diuing that time. 

Mr. Sims. The Laurentide people evidently think the removal of 
the dutv will reduce the price of paper to that extent? 

Mr. Fisher. Yes, certainly. 

Mr. Sims. Then the Canadian people do not anticipate that there 
will be an export duty levied on paper exported to the United States? 

Mr. Fisher. No; I would say tJiat is true. 

Mr. Sims. In case the duty was removed? 

Mr. Fisher. Yes. 

Mr. Stafford. That merely follows as to the time of your con- 
tract, which is for how long a period? 
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Mr. Fisher. I question if that would imply that thev had any 
such idea in their minds as to the permanent outcome of this thing 
if the duty is removed, and I think it is a verv necessary thing to 
be quite assured, at least in your own minds, tnat there will not be 
an export duty put on pulp if the duty is removed, because if that is 
done it will l>e oad for the paper business and bad for our forests 
and bad for everything; but I can not see. if there is no export duty— 
and in my own mind 1 do not think it will be-^I do not see why, if it 
is not, why it can not be of great benefit to this country. 

The Chairman^ You know now there is practically an export duty 
on pulp wood? 

Mr. Fisher. Yes. I understand about 20 to 25 per cent of the 
wood used in American paper is from Canada. 

The Chairman. You were speaking of the likelihood of putting 
an export duty on wood pulp when there is now practically a auty on 
exported pulp wood, which IS admitted free. 

Mr. Bannon. I want to ask jou this question: From your testi- 
mony it seems that you use m the Springfield paper 1,000 tons 
per annum, and that the increase in price last year was a little less 
than 110 a ton, so that the extra cost of paper to you was approxi- 
mately $10,000 for the yearl 

Mr. Fisher. Yes, sir. 

Mr. Bannon. Now to what extent was that material to the 
profits of the paper 1 In other words, we are speaking now of the 
years 1907 and 1908, are we not? 

Mr. Fisher. Yes; comparing the two years. 

Mr. Bannon. Now, to what extent will that reduce your profits 
in 1908 under what they were in 1907 1 

Mr. Fisher. Every bit of that money has to come out of the net 

Erofits of the paper, of course. Probably the readers will bear from 
alf to two-thirds of it, and we will bear the other half or one-third. 

Mr. Bannon. How will the readers bear half to two-thirds? 

Mr. Fisher. We are giving them a little smaller paper. 

Mr. Bannon. To. wlmt extent will that reduce the dividend for 
1908? 

Mr. Fisher. On our property? 

Mr. Bannon. On the Springfield branch of theproperty. 

Mr. Fisher. It is pretty hard for me to tell. We have two papers, 
all in one companj, and it is rather difficult for me to figure out just 
how much is credited to one paper and how much to the other. We 
make both p^ipers in the same plant with practically the same ma- 
chinery, ana have the same executive and office force for both papers. 
One is printed on book stock and the other on news stock. 

Mr. Bannon. I see both of them. I know them. Will the divi- 
dend for 1908 be reduced? 

Mr. Fisher. Bv that do you mean the stock dividend? 

Mr. Bannon. Oh, no. 

Mr. Fisher. I do not j^t your meaning of dividend. 

Mr. Bannon. The dividend, as I look upon it, is the share of profit 
that comes to stockholders? 

Mr. Fisher. That is what I mean. 

Mr. Bannon. Yes, 
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Mr. FiSHEB. I am not prepared to say what it will cost, so many 
other things enter into it. We may carry more advertisingy and we 
may have a larger circulation, and we may make economies along 
other lines. We do a very large business, and it would be impossible 
for me to say one wa^ or the other whether a difference of $10,000 
will make a difference in our dividend. 

Mr. Sims. Although it will make a difference in your earnings t 

Mr. FiSHEB. Yes, unless we make it up from some other source. 

I would like to read to you a letter which I had forwarded here 
to-day by my superintendent out in Springfield. [Reads:] 

Thb Growell Publishino Compant, 

Springfiddy Ohio, May 5, 190S. 
Dbar Mr. Fishbr: When I was in Ghicaj^ I eaw two paper dealers, Birmingham & 
• Seaman, who control the Flambeau mills, m Wisconsin, who quoted a price of $2.40 
for news print f . o. b. Springfield. That was for immediate acceptance. I also talked 
with a representative ol the J. W. Butler Ckmipany, who le^eeMant the Taggert mills, 
of Watertown, N. Y., who quoted me a price of $2.37 f. o. b. Springfield lessS per cent 
thirty days or $2.30 net cash f. o. b. Sprii^eld. Isn't this last a little better than 
could reasonably be expected at this time? If you are interested I will have them 
send you samples and go into the matter in greater detail. They assure me that the 
Taggert miUs can put out a paper identical with the Farm and Fireside paper we axe 
now using. 

Yours, truly, H. J. B., Jr. 

The Chairman. Have you been negotiating recently for paper? 

Mr. FiSHEB. No. Our contract is in force for all this year, and 
I was simply getting posted. 

I will tell you one point that I have not told you: Within the last 
few months Mr. Davis, of H. G. Craig & Co., called me up on the tele- 
phone and wanted to know if we were on the market for paper. 
He was aware that we were buying of the Laurentide people, and he 
must have known that we were bujing on a jearly contract. Any- 
way^ he called me up and asked me if we were m the market for paper. 
I said, ''Are you still asking 12.50?" He said, "I will not say any- 
thing about that, but if you want to get some i>aper, I would liie 
to have a talk with you." 

The Chaibman. Have you heard of what Mr. Stanley had to psy ? 

Mr. FiSHEB. No; but I can imagine what the other little feUows 
have been nailed up to. 

The Chaibman. Do you know what the advance has been on book 
paper? 

Mr. FiSHEB. Well, it has been anywhere from 25 to 60 cents. 
That is, it has been anywhere from 3^ to 4 cents. Some people were 
paying $3.70 and $3.60, but nobody was paying under $3.50 m 1907, 
and I do not know anybody that is paying under 4 cents now. 

The Chatbman. There has been an advance of about 50 cents a 
hundred? 

Mr. FiSHEB. Yes, I should say so; not all at once. It went up 
in easy stages. 

Mr. Sims. About $20 a ton; no, I mean $10. 

The Chaibman (jocularly). That is about as near as you can get. 
[Laughter.] 

Mr. Sims. I am just thinking what it will be. PLiaughter.] 

The Chaibman. All right, Mr. Fisher; we are very much obliged 
to you. 

Now, Mr. Hastings. 
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STATEMEHT OF XE. WIUIOTT B. EASHHOS, OF LTHH, 1EA8S. 

(The witness was duly sworn by the chaurman.) 

The Chairman. Give your name and paper, please. 

Mr. Hastinos. Wilmott B. Hasting; Lynn Item, of Lynn, Mass. 

The first contract I had, Mr. Chairman, was just ten years ago, 
1898, when I was buying paper at $1.64) less 2 per cent ten days, 
deUvered in the press room, and from there imtil 1899 the pnce 
varied, $1.87i, $1.90. 

The Chairman. Give us the year. 

Mr. Hastinos. During 1898 and 1899. In 1901 the price was 
$2.10, and there were various increases and decreases nrom that 
time up to 1907, when the price was $2.10. and we had that con- 
tract at $2.10 imtil the 1st of January of the present year, and 
then the price was jumped to $2.50. These prices are all net. 
thirty days, after 1901, and it was the price ror paper delivered 
in the press room. 

The Chairman. Were the contracts all with the same company) 

Mr. Hastings. We started in in 1898 with Carter, Rice & Co., 
of Boston, a jobbing house. I have forgotten where the paper 
came from tihen, but after that we had contracts with the Interna- 
tional Paper Company, and the Berlin mills, and the Pejepscot 
mills. 

The Chairman. If you would give us the years when you had 
those contracts it would be more valuable information. 

Mr. Hastings. I can give you a copy of this [indicating state- 
ment]. 

The Chairman. Very well, rive it to the stenographer. That 
gives the memorandum with reference to your contracts! 

Mr. Hastings. Yes, sir. 

Following is the document referred to: 

News-print paper. 



Date of contract. 


Carter. 
Rice & Co. 


1 1nterna- 
tional 
Paper Co. 


Berlin 
MIIU Co. 


non. Boe- 
ton. 


Price 
per 100 
pounds. 


Discount. 


IflSB-^anciary 5 a 


100 


Tom. 


Tom. 


Tom, 


fl.64f 
1.87{ 
1.90 
L85 
1.86 
1.90 
2.10 
2.25 
2.35 
2.25 
e2.20 
d2.00 
2.25 

2.05 

2.00 
2.00 
2.00 
2.00 
2.00 
2.10 
2.50 


2 per cent 10 days. 

3 pvoent 10 days. 


Eebniaiy — • 


100 
100 






February — a 








Febroary 2 « 




100 
200 




2 per cent 10 days. 
Net 30 days. 
8 per cent 10 days. 
Net 30 days. 
Do. 


NoTeinl>er 12 «. . . . 








1899— Uaioh 18 • 




500 
300 
400 
600 




1901— June 1 








1902--Jaiiel 








igOB-nJonel 








Do. 


IMH-^ime 15 




600 
»fiO 




Do. 


U06-^unel6 








Do. 


July 6. 






260 


Do. 


ISOff—MaiT^h 0. X X . 




6 
8 




Do. 


June 22 










October 11 


Do. 


October 20 

November 22 






16 
15 
8 
8 
12 
600 

aoo 


Do. 


PeoCTnher 4...,^ 








Do. 


December 17 








Do. 


December 22 








Do. 


December 27 








Do. 


1007— January 1 .•••••. . 








Do. 










Do. 













• Spanish war period. 

» Tons per month for three years. On this contract we used 70 tons at 12.20 and 88 tons at 12.05. We 
eeased sending in further orders because the paper was fuU of fine "meal*" We fbond we oouM avoid 



Ihls great annoyance by getting paper elsewhoiib 
Price reduced June 37. 1905ilo tf.06. 
dPzloe rednoed Ifaroh 6, 1906. to ILSi. 
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Mr. Hastings. Last summer, in July, there was talk about in- 
creasing the price, and we were then paymg 12.10^ and we tried to get 
a renewal of our present contract. The agent said the best he could 
do would be about 12.35. We could not get anything less than that. 

The Chairman. When was this? 

Mr. Hastings. Last July. Our contract then had six months to 
nm, but we heard so much talk about paper being increased, and that 
prooably it would go to 12.50 and $2.75, and even 3 cents, that we 
thought we had better look around and get a renewal, but we could 
not. The best quotation we could get at that time was 12.35, and 
we said we woxild wait. 

About that time Mr. Fahey, of the Boston Traveller, invited us to 
participate in a combination of newspapers in our vicinity to aggre- 
gate a consumption of about 6,000 tons. Our own consumption is 
about 600 tons a year. He said that Mr. Felch, of New York, would 
like to supply him, and he thought he could supply all these papers, 
and he thought at that time the price would be about $2.40, but I 
wanted Mr. Fahey to go to Canada and look over the mill, the Booth 
paper mill. Mr. Fahey went there and stayed two days, and finally 
there was a question about the mills being able to supply 6,000 tons. 
They were afraid some accident might happen and they would be held 
for damages; so they telephoned over to the Laurentide mills and 
made an arrangement with them, and then said, '*Yes, we will take 
this contract." Mr. Fahey arranged with the agent coming along on 
the train, and finally agreed upon a price of $2.30 delivered; and an 
order for a sample car was immediately sent, wired from the train, 
with the idea that if that carload of paper was satisfactory the deal 
was to be made ; but on one pretext or other the car did not come 
along. They said it would be shipped immediately, but it soon was 
one week, and then it was three weeks, and finally the car of paper 
never came, and the quotation was suddenly withdrawn. 

Mr. Fahey told me that about that time the agent of the Pejepscot 
mill came to him and seemed to be pretty well informed as to what 
had transpired. At any rate, he said he thought he could make a 
shrewd ffuess as to about what had been offered in the way of price, 
and so forth. They not only offered^ the price of $2.30 delivered, 
but also guaranteed to keep in storage in Boston a sufficient Quantity 
of paper at all times, so that none of the papers could ever te short 
on account of storms in the winter, on account of being so far away 
from their base. They agreed to pay the storage and set it down 
in the press room. 

TheCHAiBMAN. By the way, what is the difference between de- 
livery in the press room and delivery on the sidewalk? 

Mr. Hastings. It takes the cartage. 

The Chafrman. Oh, no; delivery on the sidewalk means delivery 
on the front of the building. That takes the cartage. 

Mr. Hastings. It depends on how the contract is made. 

The Chairman. The maker pays the cartage in each case. Is 
there any difference in the terms? We have had it here frequentlv; 
delivery on the sidewalk and delivery in the press room. In the 
trade w there any difference? 

Mr. HASTINGS. I could not say. There might be a difference in 
the faciUty of getting it into the basement, in the press room. But 
our contracts have always been that it should be delivered in the 
press room. 

Digitized by VjOOQ IC 



WOOD PUI^, PEINT PAPEB, ETC. 607 

Mr. Stafford. Under that contract who delivers the paper in the 
press room, the contractor? 

Mr. Hastings. It comes out of the paper manufacturer. Either 
we pay the freight and charge it back, or he prepays it. 

Mr. Stafford. I am not calling attention to the freight item, but 
the expense of hauling it to the press room. 

Mr. Hastings. We make the oest contract we can with our local 
truck men for such a delivery, and the paper maker pays for the 
whole trucking. 

Right there, at that time, we tried to hold the New York agent of 
the company to this figure that had been quoted and told him that 
we thought he was in duty bound to protect us, or at least a portion 
of the contact, inasmuch as it had gone so far, and we were com- 

Eromised to some extent with the people who were furnishing to us, 
ecause we had declined to make a new contract; and they wrote to 
the mill about it, and we never heard anything further. Tne Spring- 
field Union, however, was one of the papers that was in the combina- 
tion, and thej had ^one still further tnan we, and the result was that 
they were high and dry. As a matter of fact the Booth Company 
did protect the Springfield Union at $2.30. 

iu*. Stafford. The representative of the Springfield Union, as I 
remember, testified that ne entered into a separate contract with the 
Booth Company for the supply of his paper. 

Mr. Hastings. They were m the combination, and under the cir- 
cumstances the Bootn Company stood by the quotation and pro- 
tected the Springfield Union. That was the only paper out of the 
bunch that was protected. 

Mr. Stafford. From the testimony given here yesterday, the 
representative of the Springfield Union stated that he visited the 
Booth mill and entered mto a separate contract for the supply of his 
newspaper. 

Mr. Hastings. I have no doubt that is true, sir. But that paper 
was one of the papers that was originally in the proposed combination. 

Mr. Stafford. He testified to that fact also. 

The Chairman. I understood him to say that the combination 
itself fell through. 

Mr. Hastings. It was because they withdrew their quotation. 
They declined to stand by it. 

Tne Chairman. I did not so understand. Of course he did not say 
that. 

Mr. Hastings. Then we tried to make the best contract we could, 
and for the 1908 supply we tried to get a quotation from the Inter- 
national, and they aeclined to give us any quotations and said they 
could not furnish us. Then the best price we could make was $2.50, 
at which price we bought part of the year's supply. We thought 
that Uiere was just as mucn chance of the price dropping as there 
was or its going up. 

The Chairman. Is that the price vou are paying nowl 

Mr. Hastings. Two doUars and fifty cents. 

The Chairman. From what company? 

Mr. Hastings. From the Pejepscot mills. It is the Parsons 
Paper Company. Some comes from the Pejepscot mills and some 
from Lisbon Falls. 

The Chairman. When was this last contract made! 



Digitized by VjOOQ IC 



608 WOOD PUU^, PEINT PAFEB, BTO. 

Mr. Hastikgs. We made a contract in August last for 300 tons, 
for about half a year's supply. 

The Chairman. Your supply on that contract — ^has it expired, or 
did it only conunence January 1 1 

Mr. Hastings. It coilimenced January 1. We were protected 
under our contract at $2.10 up to the 1st of January, 1908. 

The Chairman. At the time ^ou were endeavoring to make a 
new contract last August, what information did you receive which 
would or did lead you to think then that there was a combination 
among the paper makers to raise the price? 

Mr. Hastings. The quotations seemed to be so uniform, and 
the information that came to us was to the effect that the price 
would not go below $2.35, and that it would probably be $2.50, $2.75, 
and even 3 cents; and about that time we got a report that New 
Bedford had made a contract at $2.35, and that sCiarted us to looking 
around a little more. 

Mr. Stafford. From what sources did you gain the impression 
that the price would go up to $2.75 or $31 

Mr. Hastings. Oh, the representatives of the paper mills; or the 
jobber from whom we buy. 

Mr. Stafford. I did not know whether it was a general statement 
of the different agents or jobbers, or onlv one. 

Mr. Hastings. From talking with other publishers we would get 
their impressions. 

The C^iRMAN. Did any of the paper solicitors tell you that the 
price would go up to $3 ? 

Mr. Hastings. No, sir; he did not say so in so many words. He 
said, as I remember it, that it would not probably be as low as $2.35, 
and they were talking as high as 3 cents and $2.75. 

The Chairman. Did they give any reason for tlust 

Mr. Hastings. They intimated the shortage of paper, and in- 
creased cost of labor, and the shortage of wood pulp; and we told 
them that was an old story, and that we did not TOUeve it. In 1905 
we made a contract with the Berlin Mills Coropany for three years 
for 50 tons a month at $2.20. That was in June, 1905, and they 
volimtarily reduced the price on that, the 27th of the same month, to 
$2.05 from $2.20. 

Mr. Miller. That was in 19051 

Mr. Hastings. Yes; for three years; and that would have car- 
ried us up to June, 1908. But tne quality of the paper was such 
that we declined to send in further orders, and really we threw up 
the contract, because we got so much meal in the paper that we 
could not get good results. 

The Chairman. Is that the reason they voluntarily reduced the 
price — because their paper was not up to the standard? 

Mr. Hastings. I could not say tnat. We were having quite a 
good deal of trouble. No; I think not; that was the mancet price 
at the time, and at the same time we got a quotation from the job- 
bing house for a time at $2.05. 

Mr. Stafford. Have you correspondence showing complaints as 
to the poor quality of paper? 

Mr. Hastings. Yes. They were under contract to furnish us with 
a certain quality bf paper, and it did not come up to the contract, 
and we simply discontinued sending in any furtner orders, which 

m 
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praoticany canceled the contract. Perhaps they could have held 
us to the contract, and possibly not, 

Mr. Stafford. From what company did you have your last quo- 
tation at $2.10 1 

Mr. Hastings. S. H. Shannon, of Boston, who is a jobber. The 
paper comes from Pejepscot. 

The Chairman. You say you had a contract with the Berlin Mills 
for $2.20? 

Mr. Hastings. Yes, for three years. 
^ The Chairman. And the price dropped to $2.05, and you discon- 
tinued sending orders to the Berlin mills. Did you buy the paper 
from the market t 

Mr. Hastings. We bought from the same jobber that we are buy- 
ingof now, because his paper was of a more satisfactory quality. 

The Chairman. And also the price is more satisfactory? 

Mr. Hastings. We never would have kicked at the price. We 
would have carried out the contract to the letter. In fact, we could 
not have gotten out of it had they furnished us with the proper 
quality of paper. 

The Chairman. There was no obligation in these contracts on the 
part of the newspaper men to take thepaper if the price fell? 

Mr. Hastings. Oh, yes, there is. Tnere is no provision in that 
contract that I made for any reduction in price. They voluntarily 
reduced the price from $2.20 to $2.05, and we acknowledged the 
courtesy and wanted to continue with them; but we could not, on 
account of the Quality. The quality of the paper itself was good 
enough, except tnat we got so much of this meal that we could not 
run it. 

The Chairman. What do you mean by "you got so much of this 
meal?" 

Mr. Hastings. It is a fine dust from the paper, either from the 
paper itself or from the dull knife that they spUt it with at the mill; 
and the fine dust from the paper gets into the rolls and gets on the ink. 

The Chairman. Is that caused by the pulp, or by the filling that 
is put in it? 

Mr. Hastings. I could not tell the cause. We had the paper man- 
ufacturers sweating blood about it for a time, and they did not know 
what was the matter. We certainly did not. 

Shall I leave these contracts? 

The Chairman. I do not think it is necessary to give them all. 

Mr. Hastings. What I have left is simply an abstract. 

The Chairman. All right. 

STATEHEITE OF HB. W. 7. CBAWFOBD, OF MEMPHIS, TENH. 

(The witness was duly sworn by the chairman.) 
^ The Chairman. Mr. Crawford, will you give us your name, loca- 
tion; and paper? 

Mr. Crawford. I am president of the Conmiercial Publishing 
Company, which publishes the Commercial-Appeal, of Memphis, Tenn. 

The Chairman. Now, Mr. Crawford, you know what we want. 
We want to get the prices of paper, and all information on the 
subject. 

Mr. Crawford. I just came to-day, and I do not know exactly 
what you want. I will answer, so far as I can, your interrogatories. 
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The Chairman. How long have you been connected with tlM < 
mercial-Appeal 1 

Afr. Crawford. Since about twenty yeara ago. 

The Chairman. How far back can you tell us with refef«nee to 
the price of paper? 

Mr. Crawford. Very definitely for the last four or fire jmib, and 
approximately for the last twenty years. 

The Chairman. Do you remember about ten years ago about 
what the price of paper wasi 

Mr. Crawford. I think we paid somewhere in the neighboribood 
of 2} cents. That is my recollection about ten yean ago. 

The Chairman. That was the time when paper was pretty low; 
What price do you pay now? 

Mr. tJRAWFORD. Two dollars and sixty cents. 

The Chairman. With what company? 

Mr. Crawford. With the Manufacturers' Paper Company. 

The Chairman. When was that contract made I 

Mr. Crawford. The Ist of January, 1908. 

The Chairman. This last January? 

Mr. Crawford. Yes. sir. 

The Chairman. Is tliat delivered on the sidewalk, or in the proas 
room? 

Mr. Crawford. On the sidewalk. I have been dealing with the 
Manufacturers' Paper Company for ten or twelve years, and I make 
m^ contracts for delivery on the sidewalk to avoid the trouble of 
freight rates and transfer rates, and to obviate the liability tot any 
damage that may occur between the mill and my sidewalk, and iiyd 
responsibility for it. 

The Chairman. Have you any way of knowing what the freight 
rate is? 

Mr. Crawford. Only in a general way. It is S3 cents from the 
mills in Wisconsin to Memphis; that is approximately the rate. 

The Chairman. Your paper comes from Wisconsin, then? 

Mr. Crawford. Not altogether. We have got some paper from 
Grand Rapids. Wis., and Grandfather Falls, and another place in 
Wisconsin, I think, and also from some eastern points. 

The Chairman. Colonel, how much paper do you use in a yeart 

Mr. Crawford. My contract this year is for 276 tons a monUi, 
with a leeway of 10 per cent. 

The Chairman. ^Vhat did you pay for paper last year! 

Mr. Crawford. Two cents, delivered on tne sidewalk. 

The Chairman. That was 1907? 

Mr. Crawford. Yes, sir. 

The Chairman. Do you know what you paid previous to thutt 

Mr. Crawford. I think it was $2.12^, less 3 per cent for cash. 

The Chairman. Do you recall what it was for 1905? 

Mr. Crawford. I can recall by looking at the contract. 

The Chairman. If you will. 

Mr. Crawford. I nave the contracts here for 1907 and 1908, 
which I can show you if you desire to see them. Here is the 1907 
and 1908, showing one at 2 cents and the other at $2.60 

The Chairman. Both with the same company! 

Mr. Crawford. Both from the same company, and both delivered 
at the sidewalk. What year was that you inquired ebout. Mi. 
Chairman? 
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The Chairhah. Giye us the figures on any of the contracts you 
have there. 

Mr. Crawford. Under the contract which began on the 1st day 
of January, 1904, and ended on the 31st of December, 1904, we paid 
S2.40, less 3 per cent for cash. For the year 1905 we paid — this 
was a special contract for magazine paper — we paid $2.60 for that, 
less than 3 per cent. 

The Chairman. That is a higher grade of paper? 

Mr. Crawford. Yes, sir. 

The Chairican. Did you use that in* your daily issue? 

Mr. Crawford. No, sir. We only used that for the comic section 
and for the magazine, and things of that sort. In 1905 we paid 
S2.37}, less 3 per cent for cash. 

Mr. Miller. For 1906 you have the contract there. What is 
that? 

Mr. Crawford. That is 1907 and 1908. 

Mr. Miller. What was that? 

Mr. Crawford. That was $2. 

Mr. Miller. What is the next? 

Mr. Crawford. This is 1908; that is this year. That is $2.60. 

Mr. Sms. An advance of $12 a ton! 

Mr. Crawford. Yes; 60 cents a hundred and $12 a ton. I believe 
it is 33} per cent advance. Didn't I give you the quotations there 
for 19061 

The Chairman. Yes. How far back do those contracts got 

Mr. Crawford. These go back to 1904. 

The Chairman. Have you the exact figures with you, back of that) 

Mr. Crawford. No, sir; I have not. I did not bring that with 
me. I did not think it was necessary. 

Mr. Sims. Colonel Crawford, what reason did the company assign 
for making an advance of $12 a ton? 

Mr. Crawford. Last summer we wrote to the Manufacturers' 
Company asking for a Quotation on paper, and they replied that they 
were not prepared at tnat time — it was in July or August — to make 
us a quotation, but said they would make one when I came to 
New York in September for the meeting of the American Newspaper 
Publishers' Association. I went on to that meeting and saw Mr. 
Fuilerton, of the Manufacturers' Company, in the Park Row Build- 
ing, and we had some talk and discussion about the matter, and he 
said that he was not prepared to give me a quotation then, but 
he thought that bj the time I reached Chicago probably Mr. 
Brocklebank, who is the second vice-president of tne company, 
would be able to give me a quotation. He advised me, however, 
there would be an advance, and a very sharp advance, and based it 
on the scarcity of timber, the fact that print paper was too cheap, 
that labor was higher, and that the demand was really in excess or 
the supply. 

Mr. Sims. Colonel, what evidence have you had, if any, of a com- 
bination or agreement among the paper makers as to quotations of 
prices, or anything affecting it? 

Mr. Crawford. None that I can swear to, Mr. Sims, only by 
inference or deduction from the fact that heretofore almost all these 
mills were very anxious to sell us because we were cash customers 
and last summer they would not give us any quotation. When I 
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went to New York they refused to give it, and l went oTer to Chicago 
and they still declined, and I wrote to several agents of the mills and 
asked for quotations, and practically got none, and then finally I 
wrote to several that I would close contracts about the 1st of Novem- 
ber and asked them to make bids. I got a bid from four parties. 
There four parties, all in different localities, bid — ^I was paying 2 cents, 
delivered on the sidewalk — and the lowest bid was $2.62 and the 
highest was S2.69, so that you naturally infer from the imanimity 
with which they made this advance and the tenacity with which they 
held it that there must be a combmation. 

Mr. Sims. Did the $2.60 bid, being the lowest, come from the mill 
that usually supplied you? 

Mr. Crawford. Of the bids that I received at that time $2.62 was 
the lowest. 

Mr. Sims. I see. 

Mr. Crawford. And we rejected all those bids. The board left it 
with me to make a contract at my discretion, and I afterwards 
arranged to make a contract with Mr. Brocklebank, who was the sec- 
ond vice-president of the Manufacturers' Paper Company, at $2.60, a 
sidewalk deUvery. 

Mr. Sims. Was that the same mill that had formerly supplied yout 

Mr. Crawford. Yes, sir; they had been supplying us for ten 
years; maybe twelve. 

Mr. Sims. And that advance was $12? 

Mr. Crawford. Twelve dollars a ton. It made an advance to us 
.on paper, taking wrapping paper, magazine paper, and the ordinary 
print paper, of between forty and fifty thousand dollars. 

Mr. Sims. On your company I 

Mr. Crawford. Yes, sir. 

Mr. Sims. Colonel Crawford, does your company have to bear that 
total loss, or have you been able to advance the price of your paper 
so as to pass part of it on to the consumer? 

Mr. Crawford. We are in a condition where, by the conditions, 
both local and generd, we can not raise our subscription list nor our 
advertising Ust. 

Mr. Sims. So that the total loss of this advance falls on yout 

Mr. Crawford. Falls on the company. We estimate that our 
profits will be cut forty-five to fifty thousand dollars by reason of the 
advance of this print paper. We use About 4,000 tons a year. 

Mr. Bannon. 1 would like to ask a question just to get the matter 
in my mind. 

Mr. Crawford. Certainly, sir. 

Mr. Bannon. You have the contract price there for 1904, have 
you not? 

Mr. Crawford. Yes, sir. 

Mr. Bannon. How much was that per ton? 

Mr. Crawford. I read it out there just now. 

Mr. Stafford. It was $2.40, as you stated. 

Mr. Crawford. Two dollars and forty cents, less 3 per cent per 
hundred; twenty times that for a ton. 

Mr. Bannon. In 1905 what was the price per ton? 

Mr. Crawford. You gentlemen have the papers all over there. 
. Mr. Stafford. Two dollars and thirty-seven and one-half cents for 
print paper and $2.60 for the magazine. 
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Mr. Cbawfobd. On all those contracts we got 3 per cent discount 
for cash. 

Mr. Bannon. Then, in 1906, it went down to $40 a ton, did it not I 

Mr. Cbawfobd. You have the contracts there. 

Mr. Bannon. Yes; 2 cents. 

Mr. Cbawfobd. No; in 1907 it went 2 cents. 

Mr. MiLLEB. Nineteen hundred and seven, 2 cents; 1906, $2.60. 

Mr. Bannon. Then, in 1908 it was up to $52, so that the price of 
1908 over 1904 is $4 a ton, is it not? 

Mr. Cbawfobd. You have the contract there; I do not know. 
Let me see the contract and I can tell you. It is this year $12 a 
ton over what it was last year. 

Mr. Staffobd. Colonel, are you acquainted with the prices of 
wrapping paper and book paper, as well as print paper? 

Mr. Cbawfobd. Not in a very accurate way; I know that we are 
paying a Uttle more for wrapping paper, but I do not know anything 
about book paper. 

Mr. Stafford. You are not in a position to testify as to the price 
on wrapping paper? 

Mr. Cbawfobd. No, sir. I know there has been an advance in 
substantially all kinds of wrapping paper and print paper, book 
paper and magazine paper. 

Mr. Staffobd. Do you know whether there has been a correspond- 
ing advance in the other qualities of paper as in news-print paper? 

Mr. Cbawfobd. No; I do not know that. There has been about 
relatively the same advance. I do not think it has been so heavy 
on wrapping paper, but it has been relatively the same in magazine 
paper, because many newspapers use that kind of paper, some papers 
altogether. 

^.Staffobd. Is there harmony in the advance and decline in 
the prices in the various kinds of paper? 

Mr. Cbawfobd. I think so, sir. if a low grade of paper should 
advance, I would assume that other grades of paper would advance. 

Mr. Staffobd. Of comrse, the testimony discloses that some mills 
produce all kinds of paper, and then there are other mills given over 
to the manufacture of separate kinds of paper. 

Mr. Cbawfobd. The value of all paper, however, is based very 
largely upon the raw material out of which it is made. If there is an 
advance there, there is an advance in all. 

Mr. Staffobd. So the publishers claim there is a combination, so 
far as there is news-print paper, that has artificially arranged prices, 
and there has been testimony presented in the case of manila fiber 
that there also exists a combmation to control prices. I wish to get 
some information from you, if possible, as to your acquaintance with 
prices in other than news-print paper, if jou have any. 

Mr. Cbawfobd. There was some discussion in New York last 
September about the advance in manila paper, but really I know 
nothing about the advance. I have only to do with wrappmg paper, 
news-print paper, and magazine paper. 

Mr. Staffobd. I assume the prices you have given as being the 
ones you have made have been the prices that prevail in your coimtry 
and in your city? 

Mr. Cbawfobd. I could' not say about that. Some people have 
more facilities, approximately, at one town than they do at another, 
and some people buy for cash and some buy on time. 
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The Chairmak. Judging by some of the testimony we have receiTed 
you could not tell anyhow. 

Mr. Crawfobx). No; I could not. It is very hard to keep up with 
these paper manufactiirers. 

The Chairman. We find in some towns under the same circum- 
stances the price very widely varies. Is that all, Colonel t 

Mr. Crawford. Yes, sir. 

The Chairman. We are very much obliged to you. 

Mr. Crawford submitted the following contracts: 

Agreement made this fifteenth day of October, nineteen hundred and three, between 
the Manufacturers' Paper Company, a corporation organized under the laws of the 
State of New York, hereinafter called the manufacturer, party of the first part, and 
the Commercial Publishing Company, a corporation orjpanized under the laws d 
the State of Tennessee, hereafter called the purchaser, party of the second part, 
witnesseth: 

That the parties hereto, in consideration of the mutual promises a d agreements 
of each other, and of the sum of one dollar and other good and valuable consideration 
each to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and the 
purchaser hereby agrees to purchase and take from the manufocturer, for use in the 
publication of the Commercial Appeal, a newspaper published in the city of Mem- 
phis, one year's entire supply, estimated at twenty-foiu^ himdred (2,400) tons (with 
a leeway of ten per centum (10^) over or under in quantity) of paper per montii 
during me period from January 1, 1904, to December 31, 1904, at the price and upon 
the terms hereinafter particularly stated. 

The said paper shall be of substantially the same average quality as the sample 
attached to this contract and on the following basis of weight, vis, 24 x 36, 32 to 8S 
pounds, 500; sizes to be 34 and 17i-inch rolls, and shall be deliv^ed by the maau- 
racturer to the purchaser at his sidewalk in Memphis. 

Second. The purchaser hereby covenants and a^ees to pay to the manufacturer 
for all paper to be furnished and delivered imder this agreement two dollars and forty 
cents ($2.40) p«r hundred pounds actual gross weight, including paper, wrapper, 
and twine, but excluding the weight of the cores. The basis of weight diali be Uie 
ordered weight, as hereinbefore provided, without reference to a production basis, 
but the paper lb to be run as near to the ordered weight as practicable. Payment 
diall be made in New York or Chicago exchange on the 10th of each month tor all 
paper used the previous month; and when so paid a special discount of tiiree per 
cent (3^) will be allowed. 

Thira. The manufacturer agrees to purchase from the purchaser, at seventy-five 
cents per one hundred pounds, such wnite waste as shall come from pi^er delivered 
under this contract, sucn purchase to be made at the point of delivery of paper upon 
receipt of a bill of lading bv the manufacturer, provided that sudi waste is properly 
packed, and no allowance shall be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state in his receipt for the goods that the same are damaged and shall 
immediately advise the manufacturer of that fact. AU sudi damaged paper shall 
be kept for disposal of the manufacturer. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 
or the purchaser shall be unable to take and use said paper, in consequence of strikea, 
fire, explosion, war, the acts of God, or the public enemy, or any causes beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for failure 
to supply such paper, nor shall the purchaser be liable to the manufacturer for failure 
to take such paper resultins; from any of said causes, during such period of disability. 

Fifth. This contract shall commence on the first day of January, 1904, and shall 
terminate on the thirty-first day of December, 1904. 

In witness whereof the parties hereto have hereimto set their hands in the city of 
Memphis, State of Tennessee, the day and year first above written. 

Manufacturers' Papbr Company, 
By Fred I. Lake. 

[seal.] The Gohhercial Pububhino Co., 

By J. W. Hats, Secretary and Tremurer, 

(Executed in duplicate.) 
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Amanent made this twenty-eighth day of September, nineteen hundred and four, 
between the llanufact«iiera' raper Company, a corporation organized under the 
kwe ol the State ol New York, hereinafter called the manufacturer, party of the 
fint part, and the Gommerdal Publishing CJompanv, a corporation organized under 
the laws ol the State of TenaesBee, hereinafter called the purchaser, party of the 
second part, witneeseth: 

Hut the parties hereto, in consideration of the mutual promises and agreements 
ol each oUier, and of the sum of one dollar and otheif good and valuable consideration 
eadi to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows, that is to say: 

FhBt. The manufacturer hereby agrees to sell and furnish to the purchaser, and 
Uie purdiaser hereby a gre e s to purchase and take from the manufacturer, for use in 
the publication ol all me editions of the OMum^cial Appeal, a newspaper published 
in the dty of Memphis, two hundred (200) tons (with leeway of ten per centum (10 %) 
over or under in quantity} ol paper per month during the period from January 1st, 1905. 
to January let, 1906, at tne price and upon the terms hereinafter particularly stated 

The said paper shall be of substantially the same avera^ quality as the sample 
attached to this cctttract and on the following basis of weiRht, viz, 24x36, 32 to 33 
pounds, 600; siaes to be W and 17}^^ rolls, and shall be delivered by the manu- 
ucturer to the purchaser at his si4ewalk in Memphis. 

Second. The purchaser hereby covenants and agrees to pay to the manufacturer 
for all paper to be furnished and delivered under this agreement two dollars and 
thirty-eevwi and one-half cents ^$2.37)) per himdred pounds actual gross weight, 
including paper, wrapper, and twine, but excluding the weight of the cores. The 
bade d weight shall be the ordered weight, as hereinbefore provided, without refer- 
ence to a production basis, but the paper is to be run as near to the ordered weight 
aejaracticable. 

Payment shall be made in New York or Chicago exchange on the tenth of each 
montn for all paper used the previous month, and when so paid a special discount of 
three per cent (3%) will be allowed. 

Third. The manufacturer agrees to purchase from the purchaser, at seventy-five 
cents per one hundred pounds, such wnite waste as shall come from paper delivered 
Htider this cantiact, such purchase to be made at the point of delivery of paper upon 
receipt ol a bill of lading by the manufacturer, provided that such waste is properly 
packed, and no allowance snail be made for paper remaining on cores returned. 

No (bairns lor damaged paper shall be entertained by the manufactiirer unless the 
pni^cfaae^ riiall state in his receipt for the goods that the same are damaged and shall 
immediately advise the manufacturer of that &ct. All such damaged paper shall 
be kept for disposal of the manufacturer. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 
or the purchassr riiall be unable to take and use said paper, in consequence of strikes, 
fire, eltplosion, war, the acts of €rod, or the public enemy, or any causes beyond the 
control of either paity, the manufacturer shall not be liable to the purchaser for failure 
to simply such paper, nor shaU the purchaser be liable to the manufacturer for failure 
to tase such paper resulting from any of said causes durine such period of disability. 

Fifth. This contract shall commence on the first day of January, 1905, and shall 
terminate on the first day of January, 1906. 

In witness whereof the parties hereto have hereunto set their hands in the city of 
Memphis, State of Tennessee, the day and year first above written. 

Manufacturers' Paper Company, 
By Fred I. Lake. 

[esAL.] The Commercial Pubushing Co., 

By J. W. Hays, 

Secretary and Treasurer. 

(Executed in duplicate.) 

In consideration of contract made May 29, 1905, between the Manufacturers* Paper 
Co. and the Conmiercial Publishing Co., it is mutually agreed by both parties tnat 
the within contract shall expire July 1st, 1905. 

It being a^ed, however, by the Commercial Publish ine Co. that all paper used 
in month of June shall be paid for at old contract rate of $2.37}, less 3% . 

Manufacturers' Paper Co., 
By Fred I. Lake. 

The Commercial Publishing Co., 
By J. W. Hays, 

Secretary and Treasurer. 
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Aicreement made this twenty-ninth day of May, nineteen hundredrand ^e, between 
ihe Manulacturen' Pap^ Gompanv, a corporation oiganized under the laws of the 
State of New York, hereinafter called the manufacturer, ^artv of the first part, and 
the Commercial Publishing Company, a corporation oiganized imd^ the laws of the 
State of Tennessee, hereinafter called the purchaser, party of the second part. 
Witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements of 
each other, and of the sum of one dollar and other ^|ood and valuable consiaWation eadi 
to the other in hand paid, the receipt whereof is hereby aclmowledged, do hereby 
covenant and agree to and with each other as follows, thfi4; is to say: 

First. . The manufacturer hereby agrees to sell and furnish to the purchaser, and the 
purchaser herebv agrees to piurchase and take from the manufacturer, for use in the 
publication of all the editions of the Commercial- Appeal, a newspaper published in the 
city of Memphis, two himdred and twenty (220) tons (with leeway of^ten per centum 
(10%) over or under in quantity) of pai>er per month during the period from July 
1st, 1905, to January 1st, 1907, at the price and upon the terms hereinafter pardcu- 
lany stated. 

llie said paper shall be of substantially the same average quality as the sample 
attached to this contract and on the following basis of wei^t, viz, 24 x 36, 32 to 33 
pounds, 500; sizes to be W' and Vl\f' rolls, and shall be delivered by the manufacturer 
to the purchaser at his sidewalk in Memphis. 

Second. The purchaser hereby covenants and a^ees to pay to the manufacturer for 
all paper to be rurmshed and delivered under this agreement two dollars and twelve 
and one-half cents ($2.12}) per hundred pounds actual gross weight, including paper, 
wrapper, and twine, but excluding the weight of the cores. The basis of weignt shall 
be the ordered we^ht, as hereinbefore provided, without reference to a production 
basis, but the paper is to be run as near to the ordered weight as practicable. Payment 
shall be made net cash 30 days from date of invoice in New York or Chicago Exchange — 
i e., oitthe 10th of each month for all paper used the previous month. 

Third. The manufacturer agrees to purchase from the purchaser, at seventy-five 
cents per one hundred pounds, such white waste as shall come from paper deUvered 
under this contract, sucn purchase to be made at the point of delivery of ]japer upon 
receipt of a bill of lading dv the manufacturer, proviaed that such waste is properiy 
packed, and no allowance shall be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state in his receipt for the goods that Uie same are damaged and shall 
immediately advise the manufacturer of that fact. All such damaged paper shall be 
kept for disposal of the manufacturer. 

Fourth. In case the manufacturer shall be unable at any time to make and supply 
or the purchaser shall be unable to take and use said paper in consequence of strikes, 
fire, explosion, war, the acts of God, or the public enemy or any causes beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for failure 
to supply such paper, nor shall the purchaser be liable to the manufacturer for failure 
to taice such paper rosulting from any said causes, during such period of disability. 

Fifth . This contract shall commence on the first day of July, 1905, and shall terminate 
on the first day of January, 1907. 

In witness whereof the parties hereto have hereunto set their hands in the city of 
Memphis, State of Tennessee, the day and year first above written. 

Mantttacturess' Papbr Company, 
By Fred I. Lake. 

[seal.] The Commercial Publishing Co., 

By J. W. Hays, Secretary and Treasurer. 

(Executed in duplicate.) 



Agreement made this eleventh day of July, nineteen hundred and six, between the 
Manufacturers' Paper Company, a corporation organized under the laws of the 
State of New York, hereinafter called the manufacturer, party of the first part, 
and the Commercial Publishing Company, a corporation organized under the laws 
of the State of Tennessee, hereinafter ouled the purchaser, party of the second 
part, witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements 
of each other and of the sum of one dollar and other good and valuable consideration 
each to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows; that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser and the 
purchaser hereby agrees to purchase and take from the manui^turer for use in the 
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publication^of all the editions of the Commercial- Appeal,* newspaper publiahed in 
the city of MemphiB, two himdred and fifty (250) tons (with leeway oi ten per centum 
(10%) over or under in quantity) of paper per month during the period from January 
Ist, 1907, to January 1st, 1908, at the price and upon the terms hereinafter particu- 
lany stated. 

The said paper shall be of substantially the same avera^ quality as the sample 
attached to this contract and on the following basis of weight, viz: 24 x 36, 32 to 33 
I>ounds to 500 sheets; sizes to be M^^ and 17^^^ rolls, and shall be delivered by the 
manufacturer to the purchaser at his sidewalk m Memphis. 

Second. The purchaser hereby covenants and agrees to pay to the manufacturer 
for all paper to be furnished and delivered under this agreement two dollars ($2.00) 
per himdred pounds actual gross weight, including paper, wrapper, and twine, but 
excluding the weight of the cores. The basis of wei^t shall be the ordered weight, 
as hereinbefore provided, without reference to a production basis, but the paper is 
to be run as near to the ordered wei^t as practicable. Payment shall be made net 
cash 30 days from date of invoice in New York or Chicago exchange — i. e., on the 10th 
of each month for all paper used the previous month. 

Third. The manufacturer agrees to purchase from the purchaser at seventy-five 
cents per one hundred pounds such white waste as shall come from paper delivered 
under this contract, such purchase to be made at the i>oint of delivery of paper, upon 
receipt of a bill of lading dv the manufacturer, provided that such waste is properly 
packed, and no allowance shall be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manu&cturer unless the 
purchaser shall state m his receipt for the goods that same are damaged and shall 
immediately advise the manufacturer of that fact All such damaged paper shall 
be kept tar dispoeal of the manufacturer. 

Foiuth. In case the manufocturer shall be unable at any time to make and supply 
or the purchaser shall be unable to take and use said paper, in consequence of strikes, 
fire, explosion, war, the acts of God or the public enemy, or any cause beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for fail- 
ure to supply such pMiper, nor shall the purchaser be liable to the manufacturer for 
failure to take such paper resulting from any ot said causes during such period of 
disability. 

Fifth. This contract shall commence on the first day of January, 1907, and shall 
terminate on the first day of January, 1908. 

In witness whereof the parties hereto have hereunto set their hands in the city 
of Memphis, State of Tennessee, the day and year first above written. 

Manufacturers' Paper Company, 
By Fred I. Lake. 

[seal.] Commercial Publishing Co., 

Per W. J. Crawford, FrenderU. 

(Signed in duplicate.) 



Agreement made this second day of November, nineteen hundred and seven, between 
the Manufacturers' Paper Companv, a corporation organized under the laws at the 
State of New York, hereinafter called the manufacturer, party of the first part, and 
the Commercial Publishing Company, a corporation organized under the laws of 
the State of Tennessee, hereinafter called the purchaser, party of the second part, 
witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements 
ci each other, and of the sum of one dollar and other good and valuable consideration 
each to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant a:nd agree to and with each otner as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and 
the purchaser herebv agrees to purchase and take from the manufacturer, for use in 
the publication of all the editions of the Commercial Appeal, a newspaper published 
in the city of Memphis, two hundred and seventy-five (275) tons (with leeway of ten 
per centum (10%) over or under in quantity) of paper per month during the per^ 
from January 1. 1908, to December 31, 1908, at the price and upon the terms herein- 
after particularly stated. 

The said paper shall be of substantially the same average quality as the sample 
attached to this contract and on the following basis of weight, viz: 24x36, 32 to 35 
pounds, 500; sizes to be 33i''^, 34^', and 17^^ rolls, and shall be delivered by the man- 
ufacturer to the purchaser at Memphis f. o. b. cars; cartage allowed at a rate not to 
exceed sixty (60^) cents per ton. 
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Second. The pordiaBer hereby coYOTants uid agrees to pay to the mairalACtufer 
for all j^per to be furnished and delivered under this agreement two doUajs and siztr 
cents ($2.60) per hundred pounds actual gross weight, including paper, wrapper, ana 
twine, but excluding the weight of the cores. The oaos oi weight shall be tl^ oraoed 
weighty as hereinbefore provided, without reference to a production ba^, but the 
paper is to be run aa near to the ordered wmsht as practicable. Payment shall be 
made in New York or Oiica^ excfaan^ on tne tenth (10th) of each month for all 
paper used the previous month. 

Third. The manufacturer agrees to purdiase from the purchaser, at seventy-five 
cents per one hundred pounds, such white waste as shall come from paper delivmed 
under this contract, sucn nurchase to be made at the point of delivery of paper upon 
receipt of a bill of lading by the manufacturer, proviaed that such waste is propmy 
packed, and no allowance snail be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state m his receipt for the goods that same are damaged and shall 
immediately advise the manufacturer of that fact. All such damaged paper shall 
be kept for disposal of the manu^turer. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 
or the purchaser shall be unable to take and use said paper, in consequence of stnkes, 
fire, explosion, war, the acts of Gk>d, or the public enemy, or any cause beyond the 
control of either party, the manufacturer shall not be liable to the purchaser for fail- 
ure to supply such paper, nor shall the purchaser be liable to the manufacturer lor 
failure to take such paper resulting friHn any of said causes, during such pmod of 
disability. 

Fifth. This contract shall commence on the first day of January, 1908, and ahaU 
terminate on the Slst day of December, 1908. 

In witness whereof the parties here to have hereunto set their hands in the city of 
Memphis, State of Tennessee, the day and year fix«t above written. 

Manufacturers' Paper Company, 

By J. BROCiaEBANK, Second Vice-PrenaenU 

Commercial Pubushino Compant, 

J. W. Hays, Secretary and Treasurer. 



Agreement made this 29th day of September, nineteen hundred and four, between 
the Manufacturers' Paper (jompany, a coiporation organized under the laws of 
the State of New York, hereinafter called the manufacturer, party of the first part, 
and The Commercial Publishing Company, a corporation organised under the 
laws of the State of Tennessee, hereinafter called the purchaser, party of the second 
part, witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements 
of each other, and of the sum of one dollar and other good and valuable consideration 
each to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and 
the purchaser hereby agrees to purchase and take from the manufacturer, far use in 
the publication of tne magazine editions of the Commercial Appeal, a newspaper 
published in the city of li&mphis, one car or twenty (20) tons (with leeway of ten 
per centum (10%) over or imder in quantity) of paper every 60 days during the 
period from January Ist, 1906, to January Ist, 1906, at the price and upon the terms 
hereinafter particularly stated. 

The said paper shall be of substantially the same avera^ quality as the sample 
attached to this contract and on the following basis of weight, viz, sizes to be S4f^ 
and 17^^ rolls and shall be delivered by the manufacturer to the purchaser at his 
sidewalK in Memphis. 

Second. The purchaser hereby covenants and agrees to pay to the manufacturer 
for all paper to be furnished and delivered under this a^^reement two dollars and 
sixty cents ($2.60) per hundred pounds actual gross weight, mduding paper, wrapper, 
and twine, out excluding the weight of the cores. The basis of weight shall be the 
ordered weight, as hereinbefore provided, without reference to a production baoLs, 
but the paper is to be run as near to the ordered weight as practicable. Payment 
shall be made in New York or Chicago exchange on the 10th of each month for all 
paper used the previous month, and when so paid a special discount {A three per 
cent (3^) will be allowed. 

Third. The manufacturer agrees to purchase from the purchaser, at seventy-five 
cents per one hundred pounds, such white waste as shall come from paper delivered 
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under this contract, each, pnrcbaae to be made at the point of delivery of paper upon 
receipt of a bill of lading oy the manufticturer, provided that such waste is properly 
packed, and no allowance shall be made for paper remaining on cores returned. 

No claims for damaged i>aper shall be entertained by the manufacturer unless the 
purchaser diall state in his receipt for the goods that the same are damaged and 
shall immediately advise the manufacturer of that fact. All such damaged paper 
shall be kept for disposal d the manufacturer. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 
or the purchaser shall be unable to take and use said paper, in consequence of strikes, 
fire, explosion, war, the acts of God, or the public enemy, or any causes beyond the 
control of either party, the manutiicturer shall not be liable to the purchaser for failure 
to supply such paper, nor shall the purchaser be liable to the manufacturer for failure 
to take such paper resulting from any of said causes, during such period of disability. 

Fifth. This contract shall commence on the first day <3 January, 1905, and shall 
terminate on the first day of January, 1906. 

In witness whereof the parties hereto have hereunto set their hands in the city of 
Memphis, State of Tennessee, the day and year first above written. 

Manxtfactttrbrs' Fapkb Company, 
By Fred I. Lakb. 

[SBAL.] ThB GomfERCIAL PUBLISHING Go.» 

By J. W. HuoH, 

Secretairy and Tnatwrer. 
(Executed in duplicate.) 

Agreement made this twenty-third day of July, nineteen hundred and six, between 
the Manufacturers' Paper Company, a corporation organized under the laws of the 
State of New York, hereinafter called the manufacturer, party of the first part, 
and the Commercial Publishing Company, a corporation organized under the laws 
of the State of Tennessee, heremafter called the purchaser, party of the second part, 
witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements 
of each other, and of the sum of one dollar and other good and valuable consideration 
each to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as follows; that is to say: 

First. The manufacturer hereby agrees to sell and furnish to the purchaser, and 
the purchaser hereby agrees to purchase and take from the manufacturer, for use in 
the publication of the Commercial- Appeal, a newspaper published in the city ol 
Memphis, Tenn., one (1) car or twenty (20) tons every sixty (60) days (with leeway 

of ten per centum (10^) over or \mder m quantity) of paper per during the period 

from January 1, 1907, to January 1, 1908, at the price and upon the terms heremafter 
particularly stated. 

The said jMiper ahaU be of substantially the same average quality, John Edwards 
No. 1, as the sample attached to this contract and on the following basis of weight, 
viz: 24x36, 36 pounds to 500 sheets; sizes to be 34^^ and 17|^^ rolls, and shall be deliv- 
ered by the manufacturer to the purchaser at his sidewsdk. 

Second. The purchaser hereby covenants and agrees to pay to the manufacturer 
for all paper to be furnished and delivered \mder this a^ement two dollars and twenty 
cents ($z.^) per hundred pounds actual gross weight, including paper, wrapper, 
and twine, but excluding the weight of the cores. The basis of weight shall be the 
ordered weight, as hereinbeforo provided, without reference to a production basis, 
but the paper is to be nm as near to the ordered weight as practicable. Payment shall 
be made in New York or Chicago exchange on the tentn (10th) day of each month 
for all Pi^r used the previous month. 

Third. The manufacturer agrees to purchase from the purchaser, at seventy-five 
cents per one hundred pounds, such wnite waste as shall come from paper delivered 
under this contract, sucn purchase to be made at the point of delivery of paper upon 
receipt of a bill of lading oy the manufacturer, proviaed that such waste is properly 
packed, and no allowance shall be made for paper remaining on cores returned. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchaser shall state in his receipt for the goods that same are damaged and shall 
immediately advise the manufacturer of that fact. All such damaged paper shall 
be kept for disposal of the manufacturer. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 

- or the purchaser shall be unable to take and use said paper, in consequence of strikes, 

fire, explosion, war, the acts of God, or the public enemy, or any cause beyond the 

control of either party, the manufacturer shall not be liable to the purchaser for failure 
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to supply Bach paper, nor shall the purchaser be liable to the manufacture' for &ihire 
to take such paper resulting from any of said causes during such period of disability. 
Fifth. This contract shim commence on the first day of January, 1907, and shall 
terminate on the fiiBt day of January, 1908. 

In witness whereof the parties hereto have hereunto set their hands in the dty ci 
Chicago, State of Illinois, the day and year first above written. 

Manufacturbbs' Papbs Go. 
J. G. Brocklsbank. 

GOMMBROIAL PUBUBHINO GOMPAMTt 

[SBAL.] J. W. HuTK, Secretary and Treaeurer. 

ADDITIONAL STATEMEITr OF MB. UHIE BUNNELL, OF DTTLTTT^. 

MINN. 

Mr. MiLLEB. Just before we adjourned at noon you made the 
remark that Mr. Weyerhaeuser controlled the price or limiber in the 
United States. What did you base that statement upon, Mr. Bunnell ? 

Mr. Bunnell. Well, I based that statement on the fact that he 
is the largest producer of liunber in the United States, that he owns 
the largest amount of stumpage, and that he handles such a large per- 
centage of the output that any price he puts on lumber fixes the price 
the otner producers put on lumber, just as the price that the United 
States Steel Company puts on its products fixes the price of steel. 

Mr. Miller. Tnat is all. 

The Chairman. Is he responsible, then, for the great increase in 
the cost of timber products of all kinds? 

Mr. Bunnell. Ishould think he was very largely. 

The Chairman. He beats the trust, then. 

Mi. Bunnell. He is a trust all by himself. 

The Chairman. Well, with all due respect to the gentleman — 
where is he located? 

Mr. Bunnell. His home is in Minnesota. 

The Chairman. I wondered if State pride did not enter into this a 
Uttle bit. 

Mr. Bunnell. I presume it did. 

(Mr. Bunnell submitted the following statement:) 

STATEMENT OF A. C. WBI88, OF DULUTH, MINN. 

I am, ftBd for fourteen years have been, the publisher and active mana^ of the 
Duluth Printing and Publishing Company. Said com^jiy publishes at the dty <d 
Duluth^ Minn., a dailv newspaper known as the Duluth Evening Herald. Said paper 
has a circulation of about 15,000 copies daily, and consumes about 600 tons of news- 
print paper annually. I have had immediate charge of the making of contracts in 
behalf of said paper for its news-print paper during all of the times hereinafter men- 
tioned. 

Prior to the year 1900 there was active competition among the producen and manu- 
facturers of news-print paper throughout the country. I was accustomed to purchase 
my paper from various mills in the Northwest. I purchased from the Dells Piper and 
Pulp Company, of Eau Qaire, Wis.; the Flambeau Paper Company, of Park Falls, 
\\ is.; the Hennepin Paper Company, of Little Falls, Minn., and the xJorthweet P&per 
Company, of Cloquet, Minn. 

In the year 1899 I bought news-print paper from the Northwest Paper Company at 
the rate of $1.75 per hundred pounds, less a cash discount of S per cent, delivered at 
Duluth. 

Early in 1900 1 was still purchasing paper from the Northwest Paper Company, and 
Mr. McNair. general manager of that company, began to tell me that paper was going 
up; he said that a combination was being or had been effected amon^ the other 
paper manufacturers of the ^^'e8t, and that his mill was the only one which had not 
gone into the deal. He intimated that paper was going up to such an extent that I 
would probably have to pay him a price of about ^.&. I oonduded thai McNair 
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was getting ready to take advantage of the abnormal situation resulting from the 
ionnation of the combination, and felt somewhat angry with him for taking such a 
stand. I accordingly came down to Minneapolis to see Mr. B. F. Nelson, the pro- 
prietor d the Hennepin Paper Company, located at Little Falls, Minn. Mr. NeLson 
was a personal friend of mine^ and I told him I wanted to buy paper from him, if 
possible. After some negotiations Mr. Nelson, in behalf of the Hennepin Paper Com- 
pany, agreed to furnish me paper for the year at the rate of $2.25 per hundred pounds; 
there was a discount of 3 per cent for cash; the price made was for paper delivered at 
Duluth. When this contract with the Hennepin Paper Company expired in 1901, I 
went back to the Northwest Paper Company and made a contract with thai company 
for the following year at $1.87} per hunored pounds delivered in Duluth; tiiiere was a 
discount of 3 per cent for cash. There was no effort made by Mr. Nelson or the Hen- 
nepin Paper Company to renew their contract with me, and I received no oJl from 
the Genend Paper Company's representatives. I looked around sufficiently to satisfy 
myself that all of the nulls except the Northwest Paper Company were in the com- 
bination. McNair told me at about this time that great pressure was beinf brought 
to bear upon the Northwest Paper Company to go into the General ^per Company, 
and at any rate to keep the prices up whether they came in or not. He further gave 
me to understand that there was an imderstanding between the Northwest Paper 
Company and the General Paper Company, in accordance with whidi the former 
company was to have full control of the situation in Dulutii; he said that the North- 
west Paper Company proposed to treat its customers fairly, and not to charge exor- 
bitant prices; the assumption on his part clearly was in his conversation with me that 
he had power to make higher prices to me if he chose. 

Early in the spring of 1902 Mr. McNair came to me and said that the pressure upon 
his company to join the trust was becoming very hard to resist; he said that Mr. Weyer- 
hauser, who owned a controlling interest in the Northwest Paper Company, was 
inclined to yield to this pressure. McNair said that he himself was standing out 
against it, and that he would inform me in advance if the company ^ould decide to 
go in. About two weeks after this conversation he dune to me again and stated that 
the Northwest Paper Company had joined the General Paper Company. I imme- 
diately proposed to McNair that he make a contract for the following year with me 
before his agreement with the General Paper Company took effect; McNair said he 
could not do this. He did tell me, however, that before joining the trust, and as a 
condition to the Northwest Paper Company joining in with the others, he and Mr. 
Weyerhauser had insisted that an understanding be arrived at by which the customers 
of the Northwest Paper Company should be protected against exorbitant prices. He 
concluded by saying that I would have to deal with the Creneral Pap^ Company 
thereafter in making my contracts. The substance of his conversation ilans this line 
was that he was sorry for us and for his other customers with whom he hadnad satis- 
fectory relations, but that his company saw no other course to pursue; that if the 
Northwest Paper Company did not go in it was likelv to be annihilated by the General 
Paper Company. A little later Mr. McNair and Mi, Taylor^ secretary of the North- 
west Paper Company, brought Mr. Mendsen, the representative o( the Genend Paper 
Company, to me and introduced him. I saw by tnis time that I* was up against it 
and would have to deal with the General Paper Company on its own terms. After 
negotiating for a day and a half with Mendsen I finally closed a contract with him for 
the ensuing year at a price of $2.07} per hundred pounds at the mill; the freight rate 
was 6 cents extra per nundred pounds, and I was compelled to pay that, so uiat the 
paper cost me $2.12}, less 3 per cent cash discount, delivered at Duluth. This contract 
ran until June 1, 1903. Shortly before its expiration Mendsen came to see me again; 
this time he laid before me for my signature a contract which raised my price to the 
extent of 7} cents per hundred pounds, without any cash discount, i complained 
bitterly about the raise and refused to sign the contract at that time, as the actual 
increase in price and the abolishing of the cash discount made a net increase of 13} 
cents per hundred. Mendsen advised me strongly to sign it, saying that if 1 did not 
the pnce might be raised still further. The contract was left with me all filled out 
for my si^mAture. In the meantime I had been looking around , and had been informed 
that the Flambeau Paper Company, at Park Rapids, Wis., was running on an inde- 
pendent basis. I did not dare to write them a letter for fear the General Paper Com- 
pany would get hold of it. Accordingly I went down to Park Falls ostensn)ly on a 
nshing excursion; while there I ran across Mr. E. D. Reynolds, the manager of the 
Flambeau Paper Companjr. I asked him whether the Flambeau Paper Company 
was in the trust, and he said that it was. I talked to him about the opportunity for 
opening an independent paper mill at Duluth, and he agreed that it would probably 
he a very profitable venture. He intimated to me that the profits of the Mambeau 
Paper Company were very great. I came back to Duluth and signed the contract 
wmch had been left with me by Mendsen. I saw no other course open tojq^ 
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About six w«elDi ago I made my contract for the ooming year with the General Paper 
Company at the same price as in 1908. The conditions with respect to lack ol eomr 
petition were exactly tne same, and I had no choice in the matter. The contract w«9 
made in Chicago; I nappened to be in that city and stopped in at the General Paper 
Company's office. McNair had requested me to drop in and meet the (ieneral Paper 
Company's officials whenever I was in Chicago. Mr. Mendsen had an engagement ai 
the tmie I called, and my dealings were with Mr. John A. Davis, the general sales 
agent of the company. I spent the entire afternoon with Davis and told him what I 
thought of his company in very plain terms; he did not deny that the company abeo- 
lutely controlled the situation, and in fact stated to me that tne company could chaige 
me a much higher price if it desired to do so. I said to Davis: ''I suppose I ourht to 
be thankful that I am allowed to live; you might just as well charge me 12.50, 1 sup- 
pose, if you chose." Davis replied, "Yes." 

Before 1900 1 never used to pay any attention to the matter of weight of paper whi^ 
was furnished me; I know tmit it was not over 32 pounds for every 480 sheets, and 
usually was quite a little under that weight. Since my contracts have been with tha 
General Paper Company my attention has been called to this question of weight in a 
very forcible manner. The contracts provided that the weight shall be 32 pounds for 
every 480 sheets, but there is a clause in fine print which apparently gives the ccma- 
pany a leeway of 2 poimds either way. I am very sure the weight has never gone below 
32 poimds. and I have had occasion to complain recently of the fauct that the weight 
has exceeded 35 pounds per 480 sheets. The weight at present is averaging fully 83 
pounds. A very slight increase in weight, at course, means a very large increase In 
the cost of the paper to us. 

A. G. WsiM* 
Static of Minnssota, County of St. Louis, $$: 

On this 7th day of June, 1904, before me, a notary public in and for said county 
and State, personally appeared A. C. Weiss, to me personally known to be the person 
who signed the for^^oing statement, and the said Weiss, being first duly sworn, did 
declare that the said statement, and the matters and things therein contained, are true. 

fsKAL.] A. J. Frantz, 

Notary Public in and for St. Louii County, State of Ifuinetote. 

STATEKENT OF MB. OHASLES F. DODD, BXTSIHESS MANAGES OF 
THE NEWABE EVENIHO NEWS, NEWABE, N. J. 

(The witness was duly sworn by the chairman.) 

The Chaibman. Mr. Dodd, you have been in the room long enou^ 
to get a general idea of what we are trying to ascertain. Perhaps 
you can expedite it in your own way. 

Mr. DoDD. Yes, sir. As I understand it, you want to get at the 
present price aiud the previous prices that we were paying tor pap^. 

The Chairman. And, if possible, the reason for £he increase, if 
any. 

Mr. DoDD. I have the figures here that go back ten years. We 
used what we call a '* cotton-waste paper;" have used it previous 
years until this year. 

The Chaibman. Tell us what cotton-waste paper ist 

Mr. DoDD. Well, cotton-waste paper is supposed to be the better 
grade of a news paper known as ** cotton- waste" and "wood-pulp" 
paper. There is wood pulp and cotton waste. We used to buy 
that paper of Wilder & Co. Our contract of April, 1889, the price 
was 2), or $42.50 a ton. 

The Chairman. You mean $0.0212 J I 

Mr. DoDD. Yes, sir. 

Mr. Bannon. That is 1889? 

Mr. DoDD. That is 1889. We had bought paper of the Wilder 
Company several years previous to that, fii Aotu, 1899, the Inter- 
national Paper Company had bought out the Wilder Company, so 
our contract begins with the International Paper Company on April 
1, 18^9. 
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The CHAiBifAN. I thought you said 1889. 

Mr. DoDD. No, 1899— no, 1898. 

The Chairman. You meant before, then, not 1889, but 1898? 

Mr. DoDD. The first contract was 1898; yes, and this is 1899. Our 
contract for that year the price was $2.15, or S43 a ton. 

The Chairman. That was for 18981 

Mr. DoDD. That was for 1899. On April 1 our contract for 1900 
was $2.15, or $43 a ton. 

The Chairman. Is this all delivered t 

Mr. DoDD. All delivered; yes, sir. 

The Chairman. On the sidewalk? 

Mr. Dodd. Yes, sir. On April 1, 1901, our contract called for 
2,000 tons cotton-waste paper, $2.40 a hundred, or $48 a ton. On 
April 1, 1902, our contract was for 2,500 tons, and the price was $2.25, 
or $45 a ton. I also have the figures here, in round figures, of the 
amount of money we paid each year. Do you want that? 

The Chairman. We would be very glad to have it. 

ISi. Dodd. Well, from April 1, 1901 to 1902, we paid them, in 
round figures, over $123,000. From April 1, 1902, to April 1, 1903, 
we paid them, in round figures, oyer $121,000. On April 1, 1903, we 
maae a five-year contract, the price to be fixed at the first of each 
year. 

The Chairman. That is, the price to be fixed prior to the first? 

Mr. Dodd. Yes. 

The Chairman. Of each year, for the succeeding year? 

Mr. Dodd. For the succeeding j^ear. 

The Chairman. As a market price? 

Mr. Dodd. As a market price. 

The Chairman. I suppose with the ordinary provisions? 

Mr. Dodd. That is right. Our contract from April 1, 1903, to 
April 1, 1904^ was for 2,600 tons at $2.40, or $48 a ton. That year we 
paid them, m roimd figures, over $130,000. On April 1, 1904, to 
April 1, 1905, our contract was for 3,000 tons, at $2.40, or $48 a ton, 
and that year we paid them, in round figures, over $145,000. 

This is all the International Paper Company, understand. From 
April 1, 1905, to April 1, 1906, our contract was for 3,000 tons; the 
pnce was $2.40, or $48 per ton. Then, about the 1st of October — 
supposed to be about the time that the pool had broken, prices of 

Japer were supposed to be lower — I called upon the International 
*aper Company to see if we could get a better price on paper than we 
were paying at $2.40. Thev voluntarily granted us a price at $2.25. 
from October 10, 1905, to December 31, 1906. In that year we paia 
them, in round figures, over $152,000. So, on January 1, 1907 — ^you 
see that is the way it came to January, now, instead of April, they 
made that price from October 10, 1905, to December 31, 1906 — so on 
January 31 the price agreed upon for that year, ending December 31. 
1907, was $2.35, a slight increase, or $47 per ton. That year we paia 
them, in round figures, over $181,000. Our contract for this year 
is for wood-pulp paper; the price that they quoted us for cotton-waste 
paper was $2.75. We thought the price was so high that it forced us 
to go to the wood paper, and our contract price is $2.50, or $50 a ton, 
and it calls for 4,500 tons. 

Mr. Bannon. Why is it that you have increased your supply aboijt 
60 per cent over the previous year I It was 3,000 tons before and now 
it is 4,600. rooaI(> 
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Mr. DoDD. I can explain that to you. There is a paper, the Sun- 
day Call, in Newark, tnat was buying their paper of tne BerUn mills. 
We print their paper. They had a press tnat was not satisfactory 
and they returned their press and got their money back, and then 
made arrangements with us to print their paper on Saturday night. 
We have tmee sextuple presses^ so that I also made arrangements 
with them, instead or their havmg a separate supply of paper come 
into our place every Saturday, the end of the week, that they would 
use our supply of paper, and that was understood when this contract 
was made for this year with the International Paper Company. 
That is the reason it was increased to 4,500 tons. Of course, with a 
leeway up to 4,950 tons. 

Mr. Bannon. How much of that will thev use? 

Mr. DoDD. Well, I think they use somewhere between 300- and 400 
tons. 

Mr. Bannon. Then the amount of paper consumed by you has 
increased from 2,000 tons in 1901 to 4,000 tons in 1908 1 

Mr. DoDD. Yes, sir. 

Mr. Bannon. In other words, it has doubled in seven years) 

Mr. DoDD. Yes, sir. 

Mr. Sims. What was the amoimt of advance this year on cotton 
waste? 

Mr. DoDD. Two doUars and fifty-five cents. 

Mr. Sims. I know, but what was the amount of the advance? I 
do not remember what you had paid last for it. 

Mr. DoDD. Two dollars and thirty-five cents. 

Mr. Sims. They ask you, then, an advance of 40 cents a hundred? 

Mr. DoDD. Forty cents a himdred. The year previous we paid 
$2.25, two years ago; last year it was $2.36, and this year they 
ask $2.75. 

Mr. Sims. When was it that you say that the company voluntarily 
reduced the contract price? 

Mr. DoDD. On October 10, 1905. 

Mr. Sims. Was that after the dissolution of the pool you referred to? 

Mr. DoDD. Yes, sir; I understood the pool 

The Chaibman. What pool do you have reference to? 

Mr. DoDD. There was supposed to be a pool — ;- 

The Chairman. That was prior to the dissolution of the General 
Paper Companv? 

Mr. DoDD. It was a time when it was generally understood that 
the prices of paper had gone down. 

Mr. Sims. That the company had failed, or was what we call 
"bursted?" 

Mr. DoDD. Some of those. I did not, of course, refer to that, to 
the International Paper Companv. I just went to them to ask them 
if we could get a reduction m the price of our paper, while we had 
agreed upon a price for that year. 

Mr. Sims. You sought the reduction yourself? 

Mr. DoDD. Yes, sir. 

Mr. Sims. And they conceded it? 

Mr. DoDD. Yes, sir. 

Mr. Sims. Did they assi^ any other reason for the reduction than 
the dissolution of this pool? 

Mr. DoDD. They did not assi^ any reason. I have their letter 
agreeing to make the price from December 1, 1906, and extended to 
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December 31, 1907, and that fixed the price for the next year. The 
Ist of January, you see we did not have — ^in January we had to agree 
on Jihe price for next year again. 

Mr. Sims. At the time there was no other general cause for the 
dechne in the price of paper except the dissolution of the combina- 
tion? 

Mr. DoDD. As far as I know. 

The Chairman. Are you quite certain about that? There was 
no dissolution of the combination at that timet 

Mr. DoDD. There was not any. 

Mr. Sims. Of the General Paper Company? 

The Chairman. The General Paper Company was not dissolved 
until May, 1906, and the evidence before us all indicates that there was 
a fall in the price of paper in 1905. 

Mr. DoDD. That is it; I may be mistaken about that. 

Mr. Sims. Was not the suit to dissolve the General Paper Company 
commenced in 1905? 

The Chairman. Commenced in 1904. Now, it may be there was 
some other combination^ I will not say that mere was not, or that 
that did not affect the pnce. Will you tell us, Mr. Dodd, a little more 
about the kind of paper? You formerly used cotton-waste paper, 
and your last contract called for pulp paper. That is ordinaiy 

Mr. DoDD. What is known as the wood-pulp paper. 

The Chairman. It is what is also known as tne ordinary news- 
print paper? 

Mr. DoDD. Yes; that is right. 

The Chairman. Now, this cotton-waste paper, that is a better 

Suality of paper. Can you tell us, is that the kmd of paper that the 
few York Evening Post, for instance, uses? 

Mr. DoDD. I thmk the New York Evening Post did use it. 

The Chairman. That was just to get some notion. 

Mr. DoDD. The Brooklyn Eagle at one time used it, and the Wash- 
ington Star at one time. There were only a few papers throughout 
the coimtry that used what they called ** cotton-waste paper." 

The Chairman. The Washington Star did, until recently, use a 
better quality of paper. I am not sure that it does now. 

Mr. DoDD. I could not say what they are using now. 

The Chairman. I noticed that the amoimt of paper that you used 
has increased from 2,000 tons ten years ago to 4,000 tons now. 

Mr. DoDD. Yes, sir. 

The Chairman. Will you tell us, is that increase caused by an 
increase in circulation 

Mr. DoDD. Yes, sir. 

The Chairman (continuing). Or by an increase in the amount of 
paper used in this single company? 

Mr. DoDD. It is caused by the increase in circulation, and also by 
the increase in the number of pages. 

The Chairman. That is what 1 wanted to get at. 

Mr. DoDD. Our business has increased so mat we have increased 
the number of pages of the paper. 

The Chairman. You have had a prosperous business? 

Mr. DoDD. Yes, sir. 

The Chairman. For which we are all thankful. How much of 
this has increased in the size of the paper? Can you give us any 
idea of that? 
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Mr. DoDD. Well, I do not know as I could tell you just exactly. 

The Chairman. Oh, well, as near as you can. Do you increase 
the number of pages? ^ ^ . 

Mr. DoDD. Yes. The advertismg would force us to increase tbe 
number of pages. Some days we run, for instance, 16, 18 pages; 
some days we run as high as 28 pages. 

The Chairman. Is the increase in the az^ caused mainly by the 
advertising? 

Mr. DoDD. Yes, sir; by the advertising. We do not allow the 
advertising to crowd out the reading matter of the paper. 

The Chairman. I understand. 

Mr. DoDD. If we have so much advertising, we use so many more 
paees. 

Mr. Stafford. What method was followed under your five-year 
contract in arriving at the yearly rate? 

Mr. DoDD. Just simply an imderstanding at the first of each year 
that the International raper Company would fix the price for the 
following year, beginning tne 1st of April. 

Mr. Stafford. It was left with the company to fix the price at 
their own will? Was a maximum price fixed al>ove which they could 
not make a rate? 

Mr. DoDD (reading): 

The quality of the paper to be taken by the publiBhers from the manufacturers dur- 
ing the years from April 1, 1903, to April 1, 1908, as heretofore agreed, shaU be deter- 
mmed December 1 of each year for the following year. 

Mr. Stafford. That does not say by whom it was to be deter- 
mined. 

Mr. DoDD. By them; it is their contract. 

Mr. Stafford. It is not only their contract^ but it is yoinr contract. 

Mr. DoDD. I mean as far as their determining 

Mr. Stafford. Perhaps the construction or that would have to 
be determined by both of the contracting parties, because neither 
party can alter or change a contract without the consent of the other. 

Mr. DoDD. Yes. 

The Chairman. Very well, Mr. Dodd. 

Mr. Dodd. Did you want to see these contracts! 

The Chairman. You have got a memorandum there; I think that 
will answer the purpose. 

Mr. Dodd. I think that covers everything there. And I might 
say that when we made a contract with the International Paper 
Company for this year they assured me that they would not make 
a contract with any other paper for less than $2.50, or, in other words, 
sort of guaranteeing me that I was getting a contract as low as any- 
body else. 

Tne Chairman. Are you satisfied with that assurance? 

Mr. Dodd. I do not know whether it is so or not. 

The Chairman. I would advise you to read all these hearings. 

Mr. Stafford. Have you ever made any eflForts, in the determina- 
tion of these contracts, to get that supply from other companies) 

Mr. Dodd. No, sir; we have always had all our dealings with the 
International Paper Company since they bought out the Wilder 
Company, about ten years ago. We have never negotiated with 
any other paper manuracturers. 

The Chairman. We are very much obliged to you, Mr. Dodd. 
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(The memorandum referred to, offered by Mr. Dodd, is as follows:) 

Ckmtract made ^th Wflder A Co., Aprfl, 1898, for cotton waste, at 2| cents per 
pound or $42.50 per ton. 

Contracts with International Paper Company, April 1, 1899, cotton waste, at $2.15 
per hundredweight or $43 per ton; April 1, 1900, cotton waste, at $2.15 per hundred- 
weight or $43 per ton. 

Contracts with International Paper Com|>any, April 1, 1901, to April 1, 1902. 2,000 
tons^ cotton waste, $2.40 per himdredweight or $48 per ton; paid over $123,000. 
April 1, 1902, to April 1, 1903, 2,500 tons, cotton waste, $2.25 per himdredweight or 
$45 per ton; paid over $121,000. April 1, 1903, to April 1, 1904, 2,500 tons, cotton 
waste, $2.40 per hundredweight or $48 per ton; paid over $130,000. April 1, 1904, 
to April 1, 1905, 3,000 tons, cotton waste, $2.40 per hundredweight or $48 per ton; 
paid over $145,000. April 1, 1905, to April 1, 1906, 3,000 tons, cotton waste, $2.40 
per hundredweight or $48 per ton. October 10, 1905, to December 31, 1906 (new 
contract), 3,000 tons, cotton waste, $2.25 per hundredweight or $45 per ton; paid 
over $152,000. Jauary 1, 1907, to December 81, 1907, cotton waste J^.35 per hundred- 
weight or $47 per ton; paid over $181,000. January 1, 1908, to December 31, 1908, 
4,500 tons, wood pulp, $2.50 per hundredweight or $50 per ton; estimated, $200,000. 

(The cost of cotton-waste paper this year would be $2.75 per hundredweight.) 

STATEHENT OF HB. FBANE B. NOTES, EDITOB OF THE CHICAGO 
BECOBB-HEBALD AND PBESIDENT OF THE ASSOCIATES 
PBESS. 

(The witness was duly sworn by the chairman.) 

The Chaibman. I suppose that the Associated Press, as a press 
association, has no interest in this proposition. 

Mr. Notes. No, sir. The only relation that the Associated Press 
had with the matter at all, I think, was by a voluntary expression of 
members at a meeting held for other purposes, througn which it was 
transmitted. 

The Chaibman. Of course, all the members of the Associated Press 
naturally do have an interest 

Mr. Notes. Have their interest in their relation to the Associated 
Press, and some men have an interest in the American Tublishers' 
Association. 

The Chairman. The Associated Press is merely a distributing 
association for the benefit of its own members. 

Mr. Notes. A mutual organization. I do not know whether you 
want any light on it, but you were asking a question about cotton- 
waste paper. 

The Chairman. Yes; I would be glad to have any information. 

Mr. Notes. The fiber that binds the paper together used to be made 
of cotton waste or rag. As the use of sulphite came in and was sub- 
stituted — that is, the paper holding the wood pulp together, the ordi- 
nary ground pulp together — ^for a long while the sulphite paper was 
regarded as infenor'to the cotton waste, and a number of papers used 
it at a larger expense, among them the Newark paper, tne Evening 
Post, and the Washington Star. It ran from a quarter of a cent a 
pound upward more than sulphite paper. The sulphite paper has 
unproved in grade very much, and the Star now uses the sulphite 
paper, although made, 1 think, at the same mill that the cotton-waste 
paper was made previously. 

The Chairman. Is the paper now used by the Washington Star of 
the same quahty, or slightly better quaUty, than the oroinary print 
paper! 
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Mr. NoYSS. I would say that it was better quality in that it is 
made at the same mill that had made this other paper. It is made 
slower, that is the probability. The Wilder mill or the Mcmta^ua 
mills— these cotton-waste mills — did not have the large, very fast 
machines, and the Star always used a little heavier paper, which 
makes a very considerable difference in the appearance, although the 
<luaUty is not different, and I imagine, whue I have not ha^ any 
inmiediate connection with the purchase of the paper for tiie Star 
for some time, that the paper must be run slower, making a better, 
close paper. 

The Chaibman. But it always seems to me, in handling the Star, 
that it is a Uttle better Quality of paper than the ordinary newspaper, 
and I do not know whetner it was imamnation, bias, or fact. 

Mr. Notes. I think, as a matter ol fact, thougn, that the price 
that they paid for it, after they went to sulphite paper, is the same 
as the other papers paid. 

The Chairman. There may be a difference caused by the dif- 
ference 

Mr. Notes. In the weight. 

The Chaibman (continuing). In the machinery I 

Mr. Notes. Oh, yes. 

The Chairman. I suppose they may still buy paper of the com* 
pany that has the old machines t 

Mi. Notes. They buy from the International Paper Company, but 
it was made by the Wilder or the Montajgue mills, which made the 
cotton-waste paper, and we used to think it was a better, close paper, 
but I think the material difference is in the weight of the paper. 

The Chairman. Now, Mr. Noyes, will you tm us about your own 
experience with paper prices) 

Mr. Notes. In Chicago t 

The CnnpuiAN. Yes. 

Mr. Notes. First, I want to say that when I found what was 
being asked when I got here to-day, I telephoned over to New York 
to ask Mjt. Waller, the sales manager — I d!o not know what his title 
is, but he is in high authority in the sales department of the Inter- 
national Paper Company — to release me from the obligation of con- 
fidence that had been imposed at the time the contracts were made. 
He said that, of course, ne could not ask me to refrain from giving 
this committee any information that I had, but he woidd very much 
like it if I could give it to the committee in executive session. 

The Chairman. Well, vou heard what took place here to-day! 

Mr. Notes. I so told him, but I told him tnat I would at least 
make the request. 

The Chairman. We can not take secret information. 

Mr. Notes. I imderstand; I was simply transmitting something 
from Mr. Waller. 

The Chairman. And Mr. Waller will discover that we will not take 
any secret information from him. 

Mr. Notes. I am very sure that, as far as I am concerned, I do not 
think there should be secret information. 

My connection in Chicago began in 1901. I have with me only the 
last contract made on December 6, 1904, which was a five-year con- 
tract, but which was canceled at the end of the first year, and another 
contract substituted for it running from January 1, 1906, to Decern- 
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ber 31. 1009. We have two years to run yet on a contract made two 
years rrom the 1st of January past and on a contract that had run 
two years before that, so we have not been subjected to the vicissi- 
tudes of the situation of the last year to the full extent. 

The Chaibman. I do not quite get the history of the time of the 
contract yet; that is my fault. 

Mr. Notes. I was vague^ perhaps. On December 5, 1904, we 
made a contract 

The Chaibman. But you commenced back of that. 

Mr. Notes. But I haven't it here. 

The Chaibman. No: but you can tell us about it back of that. 

Mr. Notes. Back of that, the price, my recollection is, was about 
$1.90. We had a five-year contract back of that. That was subject 
to adjustment each year, on the market of each vear, with a hmit 
above which we did not go and a Umit below whicn we did not go, a 
maximum and a minimum. My recollection is that we never went 
as high as 2 cents, and I do not recollect of us going over $1.95 between 
1901 and in 1904. ^ It may possibly have gone to 2 cents, but I do not 
remember of it going over that. In 1904 we made a contract of the 
general nature that Mr.l^orris explained — that is, a contract on which 
we paid a profit on the cost of production and delivery; we paid them 
a ]^ofit of $6.50 a ton. 

The Chaibman. That was over the cost of production and delivery 1 

Mr. Notes. Yes; they were entitled to a profit of $6.50 a ton. 

The Chaibman. Have you that contract with youl 

Mr. Notes. Yes, sir. 

The Chaibman. Will you give us that to go in the record! 

Mr. Notes. I want these contracts to be very carefully preserved, 
Mr. Mann, because one of them is saving us a very large amount of 
money. 

The Chaibman. I do not think there is any possibility of losing 
them. 

Mr. Notes. I can supply you with copies. 

The Chaibman. You can give us copies, or we will return these to 
you. 

Mr. Notes. Perhaps I had better finish with this contract before 
we leave it. 

The Chaibman. Yes. 

Mr. Notes. This contract we paid at the rate of 2 cents a poxmd. 
The adjustmei^t was to be made each three montlis, as I recollect it. 
Mr. Norris explained his contract. It was to be adjusted each three 
months on a basis of a profit of $6.50 a ton to the company. At the time 
it was made it was made by Mr. Chisholm, who was then the president 
of the company^ and Mr. Waller was with him, and they mdicated 
that we were ^omg to get paper very cheap under this contract, that 
we would get it at a very low rate. We were payingat the rate of 2 
cents during the year, as the statements came in. The first year it 
was slightly over 2 cents. The explanation was given that they 
had been under some extraordinary expense that miwle it run higher 
than they had calculated on it running, but they made no calls tor a 
settlement. They said, "Just let it stand at 2 cents." It ran on 
each time for some reason or other, being higher than they had antici- 
patedi and indicated that it would be. That being the case — when 
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I say '^'' I mean the Chicago News and the Chicago Record-flerald; 
we make a joint contract^ usmg a joint press room. 

The Chairman. You did, at that timet 

Mr. Notes. We always have, since there has been a Record-Herald. 
We have a joint press room, and we make a joint contract for paper 
that we use in conmion. 

The agreement was not satisfactory to us in that we did not feel 
Uke going into an audit of the books of the International Paper 
Company. The New York American, the Hearst papers, haa a 
similar contract, so far as I know, at the time. The Hearst paper, 
the News, and tne Record-Herald were the only papers having a con- 
tract of this character. The Hearst people indicated to me tiiat they 
had had difficulty in properly auaiting; that they had made an 
attempt to audit. There were a great many questions that would 
be the subject of controversy, whether it should be charged in or 
should not be charged* in, at what price wood should be charged, 
whether the price that a subsidiary company charges the Interna- 
tional Paper Company or whether the actual cost of the wood; so 
we concluded that, all things considered, it was not a satisfactory 
arrangement to us, and on their suggestion, as I remember it, we 
canceled this contract and made a new contract that ran from Janu- 
ary 1, 1906, the year following, until December 31, 1909. 

The Chairman. When was this other contract entered into? 

Mr. Notes. December 5, 1904; it was for the year 1906. 

The Chairman. I thought you were talking about the previous 
contract, the contract that was in existence mien you went to the 
Record-Herald. 

Mr. Notes. No; I passed that over some time ago. That is 
obtainable, the other contract, without any trouble; but I haven't it 
here. 

The Chairman. I thought you were talking about that. 

Mr. Notes. No. this was the contract I was talking about, the 
1904 contract. Tnis was for five years, from the Ist of January, 1905. 
That was on this profit — this basis of a guaranteed profit. 

The Chairman. I imderstand. 

Mr. Notes. And that we agreed mutually, the company and the 
News and the Record-Herald, to cancel ana to make a contract on 
the lines of our former contract. That is the contract rtiat we are 
now working imder, that contract we started out the first year at $2, 
less li for cash. There is a provision here that I do not know how 
binding it would be; it was designed to be a ''favored nation" clause, 
but as to how far it is a * 'favored nation" clause I do not know. 
[Reads:] 

If during the years 1906, 1907, 1908, and 1909 the International Paper Company 
furnishes paper to other consumers at a net price less than it costs under this contract 
to the parties of the second part, the parties of the second part shaU he entitled to de- 
mand such lower price during the period of its duration, and the party of the first part 
may either accept such lower price or cancel this contract at its option on giving six 
months' 'notice m writing, the price to be charged during the perioa of notice to be the 
contract price at that time prevailing. 

The basis under which the charge was to be made on following 
years was to be on the market price^ and in case of a disa^eement 
the market price to be arbitrated, with this proviso, that it should 
not fall below $1.90, and it should not go above $2.10« 
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The Chaibicak. That is news to Mr. McCormick. [Laughter.] 
Mr. Notes. So I gather. [Continued laughter.] In the year 
1907 the price was $2.05, made $2.05 to us less 1). All of these are 
subject to li discount for cash; all the prices. This year they made 
it the limit that they could under the contract, $2.10. We buy other 
paper. I buy green paper that they charge us $2.50 for. I am tiring 
to just sketch uiis situation as that, as far as our condition may bear 
on it, it may be of such help as it can. The green paper we use in the 
sporting ecQtion. Originailjr there was a differential made of 10 
cents a himdred. That is, if the price of white print paper was 2 
cents, the price of the green was $2.10. That was the arrangement 
at the start. 

That was a separate contract from this altogether^ and was not 
made on the basis of renewals or anything of uiat kmd. It was a 
one-year contract. ^ I think the first one was a two-year contract, but 
it was not under this other agreement, so they advanced the differential 
last year, I think, and charged us $2.20. This year they charged us 
$2.50 for that paper. Either last summer or faU — it was at the time 
when there was this anticipated stringency in paper, that there was 

foing to be this shortage in paper — ^it was suggested to us that we had 
etterprotect ourselves, if we could, against any imtoward happening, 
and get some paper in the market. The suggestion came trom me 
International Paper Company. They suggested that we should get 
500 tons, if we could, and that they would stand an increase of $5 a 
ton if we could buyany paper at that time. 

Mr. Stafford. What character of paper, green t 

Mr. Notes. No; ordinary print. 

The Chairman. To have extra stock on had ? 

Mr. Notes. There were strikes, you know. We had had a great deal 
of trouble in Chicago at one time or another through fear of paper 
famine, either through the failure of the mills to deliver on account of 
short water, or such reasons as they might have, or through tie up in 
transportation. At any rate we went on the market and bought 1,000 
tons of paper and paid $2.40 cash for it. That is theonly timewe have 
been on the market for print paper, and before that we p.aid $2.45. 

The Chairman. How mucn of that was chargeable against the 
International Paper Company ? 

Mr. Notes. I think, as a matter of fact, the International Paper 
Company has recognized its obligation as to the 500 tons that they 
su^ested that we buv, and while they paid $5 a ton, I have no ques- 
tion but that they will pay the full advance we had to pay on the 500 
tons. The other 600 tons was not bought through suggestion of 
theirs. We were having heart disease over whether we were going to 
have paper or not. 

The Chairman. I suppose it is true — this seems to be an example 
of it — that last fall and summer everybody who knew anything about 
the subject got pretty badly frightened about the price of paper? 

Mr. Notes. It was a psychological condition. Mr. Mann. Every 
paper man that I tfJked with — W^. Chisholm told me two years ago. 
fceiore that, that the price of paper was going up very certainly, and 
in recommending the advantage of this $6.50 a ton profit arrange- 
ment to us, that the price was going to be increased on paper. 

Mr. Stafford. Was that before you went into the contract with 
him) 
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Mr. Notes. Oh^ yes; that was one of the reasons, and it was 
regarded, and I thuiK that he regarded it, as a very distinct conces- 
sion that he vf^e nmking to ns, to make that contract at that time. 
At least he said that he would only make it to the two largest users 
that he had. Everybody last summer — ^nobody could get paper 
quotations; nobody was quoting paper. Every paper salesman, 
every newspaper man that you saw, had the understanding that the 
price of paper was to be jacked up. It did not make any difference 
whether he was dealing for the Manufacturers' Paper Company or 
the International Paper Company or the Wisconsin mills, or wh^re- 
ever he was, it was in the air that the price was soing up. It was so 
that in September there was a special meeting held of the Assoda- 
tion of American Publishers at the time of the Associated Press 
meeting, in order to consider the seriousness of that situation, that 
nobody could get quotations on paper, and the imderstanding was 
that paper was to go to $2.50 for 1908, and 3 cents later* Every 
man was telling every other man that at that time. 

The Chairman. Now, in your own opinion, was that view due 
wholly to a combination among the manufacturers to artificiidly 
advance the price, or was it at least in part owing to their own 
belief that there would be a scarcity of papert 

Mr. NoYES. The scarcity of paper had passed, so far as I know. 
There was not a question of scarcity of paper at that time. This was 
for contracts that were expiring m January. You are not antici- 
pating a scarcity six months in advance, so far as I know. As to 
that immediate condition^ thej were carrying out their contracts. 
Most of the contracts expu'ed m January. People during the sum- 
mer were trying to renew their contracts and bargain some time 
ahead, and they could not bai^ain with anybodj. 

The Chairman. I mean a scarcity of paper m the future. Were 
the manufacturers^ endeavoring in any way to urge the newspaper 
publishers to curtail their output and their use of paper? 

Mr. Notes. At one time early in the summer they were urging 
the large users, I think, to curtail their output* 

The Chairman. Do you think there was any genuine belief on 
their part that there might be a scarcity of paper owing to the increased 
cost of wood pulp, or whatever it was, or tne lack of wood pulpt 

Mr. Notes. W hat timet During the last summer) 

The Chairman. Yes. 

Mr. Notes. I think certainly that endeavor was made to impress 
everyone, but I can not say as to what the foundation was for it, 
that there was a scarcity of paper last summer. They impressed us 
enough to make us buy a thousand tons of paper at $2.45. 

The Chairman. What I wanted to get at was your judgment 

Mr. Notes. It was not as applying to a man's contract that expired 
six months ahead; that was a condition as to low water and as to 
trouble that occurred right then, as to the production of paper, not as 
to a man's contract, running out six montns ahead, and he could get 
no quotation whatever. 

The Chairman. What I wanted to get was your opinion as to 
whether the talk of all the paper manufacturers and their representa- 
tives that paper was going to be hard to get, which talk was apparently 
indulged in quite generouslyi that was merely artificial on tneir part. 
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for the purpose of frightening the newspaper publishers^ or whether it 
was sincere on their part. 

Mr. NoTBS. I would not pretend to be able to answw that, Mr. 
Mann. 

The Chacrman. If it did not make a decided impression on you, 
you would not want to answer it. but I did not know but what it 
might have. Your contract runs rrom whent 

Mr. Notes. It runs for two years from the 1st of January; it runs 
to December 31, 1909. 

The Chaibhan. Was it commenced in 19061 

Mr. Notes. Commenced January 1, 1906. 

The Chairman. Was that for five years? 

Mr. Notes. For four years. It was to fill out the four-year term 
of the five-year contract that we made. 

The Chairman. Then the utmost you can be asked to pay under 
that is $2.10, with 1^ off) 

Mr. Notes. Yes. 

The Chairman. Delivered on the sidewalk I 

Ifr. Notes. Yes. 

The Chairman. What is the amount of paper you use! 

Mr. Notes. We use paper in two forms. Now, I am not speaking 
of the News, I am speaking of the Record-Herald alone. We use a 
book paper for the Sunday magazine and the two c[ualities of news, 
the green and the white. Of the green and white paper we use 
approximately 11,000 tons, maybe a few tons over or a few tons 
lesR, but last year it was just about 11,000 tons. 

The Chairman. That is, of the ordinary news! 

Mr. Notes. Of the ordinary news. Then we use of the book 
paper about $100,000 worth. I do not carry that in tons; I carry it 
m dollars. 

The CirAiRMAN. How much of the green paper do you use; have 
you anv idea? 

Mr. Notes. I do not carry it as a separate item; it is not a very 
large item, because in the Sunday paper it is four pa^ of the entire 
paper, and that i^ all we use it for; we do not use it in the daily. 

The Chairman. How much paper do you get imder the contract for 
both the Record-Herald and the News? 

Mr. Notes. The contract is from 25,000 to 35,000 tons per annum. 
The book paper that we use in the Sunday Magazine we have been 
paying $3.75 for, but we raised to $4, an mcrease of less than 7 per 
cent. 

The Chairman. An increase of 25 cents a hundred t 

Mr. Notes. Yes; 25 cents a hundred on paper that cost $3.75 
before, about 7 per cent, a little less than 7 per cent. 

Mr. Sims. Then the consumption is not less than 25,000 tons, but 
may go to 30,000? 

Mr. Notes. Now, Mr. Sims, I can not tell you about that. I have 
told you what our consumption was; it was 11,000 tons last year. 

Mr. Sims. I mean both papers ? 

Mr. Notes. I do not know. All I know is that the contract says 
from 25,000 to 35,000. I do not really know how much the Daily 
News uses. It was not a matter of curiositv with me. 

Mr, Sims. Your contract, then, as I understand, is perhaps one of 
the largest ever carried by the International Paper Company! 
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Mr. Notes. The joint contract is certainly one of the largest; yes, 

Mr. Sims. Mr. Noyes, what would be your judgment of the enect 
of the repeal of the duty on wood pulp and print paper on the prices 
of the combination? 

Mr. Notes. I should say that unquestionably it would lessen the 
price. 

Mr. Sims. The full extent, or more than the amount of the duty I 

Mr. Notes. I should thinK, eventually^ more. 

Mr. Sims. It would immediately affect the price to the extent of 
the duty, and eventually result in greater reauction than the gross 
amount of the duty, in your jud^entt 

Mr. Notes. In my judgment, it would eventually amount to more. 
As to whether it would immediately amount to the full amount, I am 
not clear. 

Mr. Stafford. Upon what do you base your opinion that the re- 
moval of the duty on print paper would result in a reduction in the 
tariff? 

Mr. Notes. I think that it would throw open such an immense 
amount of land, of wood, over there that could not be controlled as 
the timber lands here are controlled now. 

Mr. Stafford. Are not the vast timber lands of Canada to-day, 
outside of those two provinces, Quebec and Ontario, where they have 
levied a higher charge on wood, used in the manufacture in the pro- 
vinces as that used outside of the provinces, available to the American 
manufacturers? 

Mr. Notes. Is it available now, you say? 

Mr. Stafford. Yes; large tracts. Are not the large tracts outside 
of those two provinces, where a special rule is in force, now available 
to American pulp and paper manufacturers? 

Mr. Notes. Yes. 

Mr. Stafford. Then why do you say that the effect of the removal 
of the tariff would produce more than the present tariff rate? I am 
trying to find out the reason, because, as business men, we wish to 
know your views so that we can use them in deciding on this question. 

Mr. Notes. I think that the removal of the tariff the access to the 
raw material, will make easy the building of other mills in the United 
States located conveniently to the newspapers. 

Mr. Stafford. We have that access to-day, Mr. Noyes. 

Mr. Notes. We do not have for the pulp. 

Mr. Stafford. And it has been represented here by a person who 
impressed the committee very favorably that if the duty on wood 
puip was taken off, on wood pulp and print paper, that the tendency 
would inevitably be that the American paper nulls would have to 
change to the source of the supply of tne raw material, which is 
Canada, and it would result in a discontinuance of the American 
paper mills in this coimtry, especially the wood-pulp mills. 

Mr. Notes. The wood pulp is a mill that is run oy water power; 
the essential thin^in grinding wood is the cheap power that you can 
get from water. The manufacture of paper and the manufacture of 
sulphite, where the elements of coal and of machinery enter, could be 
done on this side. In other words, the grinding of wood to a pulp 
can be done only profitably where you can get to a water power. 
That is not done by anything except the grinding of stones. Take, 
for instance, Chicago. If we could bring m wooa pulp into Chicago 
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and use the cheap coal of Chicago to manufacture that pulp into paper, 
having access to the Canadian forests in that way, we would get, I 
think — that is what I base my judgment on — ^more than the mffer- 
ence in duty; that there would be a nxmiber -of paper mills started up 
here that would not have the community of interest that the present 
outfit has. 

Mr. Stafford. So that if the duty was removed on wood pulp, you 
beUeve that that alone would result ultimately in a reduction m the 
price of print paper, because niunerous paper mills would be estab- 
ushed by means of having access to a new supply? 

Mr. Notes. No; I mean there would be the potential paper mill 
that would be started. Nobody could tell the New York World, or 
the New York Times, or the Cnica^o News or Record-Herald what 
they had to do if all that was necessary to do was to set up a paper 
machine somewhere. There would be the potential competition that 
need not necessarily come into existence at all, and woula have a very 
disturbing effect on the paper market. 

]^. Stafford. As far as the plant of the Kansas City Star is con- 
cerned, that potentiaUty has been realized! 

Mr. Notes. On Canadian pulp, I think. 

Mr. Stafford. Your opimon as to the effect of the removal of the 
duty is predicated upon the poUcy of the Canadian governm^it in 
. not levying any export duty on logs or on wood pulp? 

Mr. Notes. I suppose, if there was a countervailing duty from 
everywhere that they had wood pulp, from Norwav also, from every- 
where that there was any source of supply, that the abolition of the 
duties in this coimtry would not make any difference. 

Mr. Stafford. Have you ever considered the feasibility of the 
publishers establishing a news-print paper establishment? 

Mr. Notes. Oh, yes. 

Mr. Stafford. Can you state any reasons why publishers have not 
entered into that project? 

Mr. Notes. I suppose each newspaper — ^I assume that the general 
reason that pubUsners have not, tne reason I have experienced in 
discussing the matter with them, is that it is a different trade, and 
the man feels that he has enough to do in handling his own trade. . 
I have known publishers who f^t that they would take a chance at 
that, and who have invested money in paper mills. 

Mr. Stafford. Who have? 

Mr. Notes. Yes, sir. 

Mr. Stafford. Has it been profitable from a business standpoint! 

Mr. Notes. As far as the particular instance that I have in mind, 
they are not manufacturing news paper as yet. 

Mr. Stafford. Do you imow anything about the success of the 
Kansas City Star establishment? 

Mr. Notes. No; I do not. 

Mr.- Stafford. Have you had any other n^otiations with any 
print-paper manufacturers other than the Citemational Paper 
Company? 

Mr. Notes. Yes; I have had negotiations— you mean in the course 
of my newspaper experience? 

Mr. Stafford, Yes; your experience as a newspaper man and 
publisher. 

Digitized by VjOOQIC 



686 WOOD PULP, PBINT PAPSB, VFO. 

Mr. Notes. My experience as a newspaper man runs very far back 
of the International Paper Company. I have dealt witn a ^reat 
many mdividual paper mills prior to the time of the International 
Paper Company. 

Mr. Stafford. Say, during the last twelve years, have you had 
any dealings with other print-paper manufacturers? 

Mr. Notes. At the time this contract was made, for instance, this 
contract I have spoken of, this guaranteed profit of $6.50 per ton, I 
had negotiations then^ I remember, with Mr. Davis — John Davis. I 
have always found, smce I have been in Chicago^ that after I had 
made my contract, at tilie time I was not so that I could buy paper, 
that I could negotiate very much easier than at the time my con- 
tract expired. There was alwa^^ some reason why there could not 
be the quotation given me at the time that I had to close tiie matter 
up, and that was so with Mr. Davis at that time. Mr. Davis thought 
that he could arrange it and thought he could get me a satisfactory 
price, and went along with me, but in the end, at the time we made 
this contract in 1904, he thought it would be safer for me not to 
depend on him anylonger. 

Mr. Stafford. Was Mr. Davis acting in any representative capac^ 
ity for any mill at that time? 

Mr. Notes. Yes. I do not know whether they called it the Gen- 
eral Paper Company or not at. that time, but it was that aggregation, 
of mills; whether it was formerly called that in 1904 or not I do not 
remember. I guess it was. 

Mr. Stafford. So you favor, as to the tariflF, the removal of the 
duty on wood pulp, believing that if Canada would not levy any 
export duty that tne pulp could be introduced in this country at a 
sufficiently low price to nave a potential value, to deter American 
print-paper manufacturers from making an artificial price to the 
publisners) 

Mr. Notes. Yes, sir. 

Mr. Stafford. Then your opinion does not extend to the advisa- 
bility of removing the duty on print paper itself? 

Mr. Notes. Oh, yes. 

Mr. Stafford. Why do you advise taking oflF the duty on print 
paper if the duty on wood pulp would have that effect? 

Mr. Notes. Because you have one remedy, or one help, I know of 
no reason you should not have two if each of them is effective. 

Mr. Stafford. If the removal of the duty on print paper would 
give the Canadian manufacturer, because or proximity to the local 
forests, an advantage over the American manufacturers, would you 
still believe that we should adopt the policjr of handicapping the 
American manufacturer of print paper and give that advantage to 
the Canadian manufacturer, if we could provide by the removal of 
the duty on wood pulp that the American publisher would be pro- 
tected from any hold-up price on the part of any combination? 

Mr. Notes. That is a good deal like a hypotKetical question- 
^ Mr. Stafford. It is predicated upon some testimony that was 
given this morning from a newspaper publisher who seemed to be 
very well acquainted with the conditions. 

Mr. Notes. I did not hear the testimony, and I am not familiar 
with that, and if you have asked me my opinion, it is based on my 
own expenence, and also on the fact that I nave never talked with a 
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paper man who did not assume that it was goin^ to make a difference 
m the price when he was talking with me about it, that it would have 
a deterrent effect on the ability to get cheaper paper, make cheaper 
paper here. I would assume, I do not know that I understand what 
Sir. Gardner thought about it, I am not clear if he fibred out that 
the takinj^ of $6 a ton off paper would not have a restraining effect on 
the exactions of the locaJi men, the manufacturers of this country, 
who, to the naked eye, seem to have so thorough an understanding. 
mr. Staffobd. He oeUeved that the removal of the duty on print 

gaper would have a beneficial effect, but he feared that if we gave 
anada the advantage it would be in a preferential situation, whereby 
Canada could levy export duties, so that in a very short time it would 
control the entire print-paper manufacturing industry of this country. 

Mr. NoYES. By levying export duties? 

Mr. Stafford. By levying emort duties. 

Mr. Notes. That had never oeen suggested to me, that the way 
to control the paper market in this country was to prevent Canadian 
paper coming m nere. You mean export duties on paper? 

Mr. Stafford. On wood pulp. 

Mr. Notes. Oh, you saia control the i>aper market by levying 
export duties. I misimderstood yo\i. 

Mr. Stafford. By levying export duties. 

Mr. Notes. I would take it that this country, if there was an export 
duty levied, would regard that as an act that would call for reprisal 
on the part of this country. 

Mr. arAFFoRD. Of course, it is generally agreed that our Govern- 
ment would have to take some precautions to prevent the Canadian 
government from levying export duties as against our American 
manufacturers. 

Mr. Notes. I have heard it ai^ed with a great deal of force by Mr. 
Norris and Mr. Sites, I think, that the Canadians were at a very dis- 
tinct disadvantage in regard to the manufacture of paper. 

The Chairman. Suppose, Mr. Noyes, we should take the duty off 
wood pulp and the Canadian government should impose a duty on 
pulp wood and wood pulp, but not on print paper. That would 
naturally have a tendency td drive the paper making into Canada, I 
take it. Now, how coula we protect ourselves from that condition! 

Mr. Notes. Am I testifying imder oath, or do you just want a 
guess of mine as to how we could best do it? 

The Chairman. You are testifying under oath to the extent that 
we want your real opinion. 

Mr. Notes. To that extent I would say that my real opinion was 
that if there was an attempt on the part of Canada to injure — that is, 
to evade the purpose we were asUng under the Stevens biU — that I 
would meet that by putting a duty on when they put a countervailing 
duty on. When tney put an export duty on, I would put an import 
duty on. 

The Chairman. They now have practically an export duty on pulp 
wood. 
• Mr. Notes. As to Crown lands. 

The Chairman. And a good deal more than that in the Province 
of Ontario, according to the statement that 1^. Norris presented to 
U8| where they proldbit the exportation of pulp wood, unless it is 
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manufactured into paper, from the Proyince of Ontario.. That is 
my recollection of it. ^ 

Mr. NoBRis. That is substantially accurate. 

The Chairman. Mr. Noyes, can you tell us anything about the 
Publishers' Paper Company? 

Mr. Notes. I have mdicated, in a very general way, that there 
was such an institution. I was asked what my judgment was as to 
publishers goin^ into the news-paper business, or Uie manufacture of 
paper. There is such a concern as the Publishers' Paper Company. 

The Chairman. Were not your people interested in itt 

Mr. Notes. Yes. 

The Chairman. Was that a successful venture t 

Mr. Notes. That is not manufacturing paper as yet. 

The Chairman. Has it manufactured any land of papert 

Mr. Notes. It has manufactured waste and manilas, the main 
thing it has done. It has only one Uttle, old machine, a very old 
book machine. It was a sulpnite mill. They have never set up a 
modem paper machine at all. 

The Chairman. It was an old mill that was purchased, you meant 

Mr. Notes. Oh, no; the machine; it was an old machine that was 
purchased. 

The Chairman. When was Ihis Publishers' Paper Company 
organized? 

Mr. Notes. I do not know the date it was organized, Mr. Mann; 
it has been two or three years. 

The Chairman. I did not mean the exact date, but about when. 

Mr. Notes. Yes; I imderstood. 

The Chairman. Was that organized for the purpose of making 
news-print paper? 

Mr. Notes. No; it was organized for the purpose of taking over a 
concern that had failed, called the ''Eastern Paper Company," as I 
remember it. I had no connection with itj but they owned some 
thousand acres of land in the White Moimtains, and^ the project was 
to build a mill at Portsmouth, the Portsmouth mill. The money 
ran out* they could not finance it; they never financed it to the 
point wnere they had approximately fihished the Portsmouth null, 
nor any of the pulp mills. 

The Chairman. Did they have any mill at all t 

Mr. Notes. No. 

The Chairman. Then, who installed this old machine t 

Mr. Notes. This went into the hands of this Oakly Thome Trust 
Company, under the foreclosure sale. Mr. Thome and some of his 
associates formed a company to complete or to make the mill so 
that it could produce paper. Mjr main interest in it was in a con- 
tract I made with them, a provisional contract if they built a mill, 
as to the supply of paper. Mr. Lawson became interested in it also 
and became one of the directors, and Mr. Lawson invested quite a 
large amoimt of money in it. The property, as I imderstand it, 
the woodlands, did not turn out to be as large — there was a very 
complicated Utigation that I have never thoroughly understood 
myself at all. It was not of any particular interest to me, but it was 
a very complicated piece of Utigation, and they have finally built 
a pulp null and have been malnng piup there on that Saco River, 
and on these woodlands, and they set up the sulphite mill and were 
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makm^ sulphite there. A year ago last summer I think the^ started 
to maSe sulphite, and made it last winter. In connection with 
this sulphite mill and with the refuse of the wood pulp, or to utilize 
that, they put up a Uttle, I think it was a 12-ton machine; it is a 
very old paper machine, and used it in using this waste sulphite. 

The Chairman. A second-hand machine? 

Mr. Notes. Oh, yes ; second hand ; I do not know how many hands. 
It was a machine that they never attempted to make news paper on. 
So that we have never attempted to make news paper. There is an 
element that paper men would differ on, that has never been solved, 
which is to make paper with salt water. The mill at Portsmouth is 
on tide water, and the purpose was 

The Chairman. The Publishers' Paper Company has been referred 
to several times, and of course it is an attractive name^ it may be a 
mere name, but where can we get information about it if we want 
to know about it? 

Mr. Notes. Mr. T^^lliam A. Hall was the president of the companv. 
Mr. Oakley Thome, I suppose, is as well posted about it as anybody 
would be. The purpose ox calling it the Publishers' Paper Company 
was at that time they expected to form a company, and the riew 
York World was invited to go in, the Chicago Tribune was invited 
to go in, there were a number of papers that were invited to go in to 
make this really a publishers' paper company. The others, for 
reasons that seemed good at that time, and I suppose for reasons that 
would look better now, refused to go in. 

STATEMENT OF MB. OEOBOE F. MILTOH, PRESIDENT OF THE 
ENOZVILLE SENTINEL COMPANT, KNOZYULE, TENN. 

(The witness was duly sworn by the chairman.) 

The Chairman. Will you tell us about your contracts for paper! 

Mr. Milton. We use from 600 to 600 tons of paper a year. I have 
a memorandum here of prices we paid from 1902 to 1908. For some 
reason I did not take a memorandum of the prices that we paid in 
1898 and 1899, but I remember distinctly that was $1.95^ at least. 
The freight to Knoxville is 36 cents. We got a 2 per cent discount on 
. that when paid within thirty days. The price in 1902 was S2.25; in 
1903, $2.25; in 1904, $2.43; 1906, $2.25. All these prices delivered. 
After that time the 2 per cent discoimt was taken on, and the price 
was net cash; 1906, $2.12^; 1907, $2.16; 1908, $2.62^. A few days 
ago they extended us the privilege of a 2 per cent discoimt in ten 
days from the date of invoice. 

The Chairman. How much did you say the present price is? 

Mr. Milton. Two dollars and sixty-two and one-halt cents. 

The Chairman. With a discount? 

Mr. Milton. Of 2 per cent in ten days. 

The Chairman. Are there any paper mills in the South, manufac* 
turers of paper there 1^ 

Mr. Milton. There is a paper mill at Marietta, but we have^ not 
patronized it for a number of years. We bought paper from it in 
cases of emergency. They had a fire several years ago, and I do 
not know whether they are in shape to furnish paper now or not, 
but we did get some paper from that mill. We get our paper from 
Maine, from the W. H. Parsons Company. 

Digitized by VjOOQIC 



640 WOOD PUIiP, FSIHT PAPEB, BTa 

The Chairman. When the buzzer sounds we are summoned to 
the House by the allies of Mr. Norris, probably your friends; but I 
think we will take the risk of being arrested and finish with the 
witnesses who are here. 

Mr. Milton. The only thing I would suggest offering is the expe- 
rience I had in New York last summer in getting a rate on this year's 
paper. Our contract expired the 1st of tfanuarr, 1908. The month 
of August I took the matter up in person in New York and visited 
W. H. Parsons & Co., who have been furnishing us paper for years, 
and was invited by them to get prices from other paper manufae- 
turers^ which I did for several days; that is, attempted to get prices. 
My visits were not fruitful in getting bids, however. I was told 
that I was in pretty good hands, and that if any price was made, it 
would be higher than what I was getting, and I was given to under- 
stand that 1 would have to patronize W. H. Parsons & Co. They 
made me a price for ten days, and at the end of ten days I accepted 
it. At some of the o&cea I visited they would not even see me; 
would not give me any encouragement whatsoever; would not 
consider the matter. 

The CHAmMAN. What did they say to you when you did see people 
about itt 

Mr. Milton. They usually asked about what I was paying and who 
I was buying from, and then they told me there was a great di<»i^ise 
of paper, and it was likely to be worse, and the price would probably 
go to 3 cents, and that if they were in my place, they would doee up 
with Parsons. 

The Chaibhan. So you did close with Parsons! 

Mr. Milton. So I did; yes, sir. 

The Chairman. How much paper do you buy! 

Mr. Milton. We use about 600 tons a year. 

The Chairman. Do you know what you were paying for paper in 
18971 

Mr. Milton. 1897 or 1898, I do not know which; but in one of 
those ^ears we were P^j}^ $1.95 delivered. ^ Another newspaper in 
Ivnoxville, the Journal Tribime, is now securing paper from Canada 
cheaper than we are from Parsons. They get a price in the neighbor- 
hood of $2.50. 

Mr. Sims. That is a Republican paper, is it not! 

Mr. Milton. Yes, sir. 

Mr. Sims. And does not support home institutional 

Mr. Milton. No. 

The Chairman. That is all. Was there anything else you had to 
say, Mr. NoyesI Did you rive us that contract! 

Mr. Notes. I have them both here. But I would like to have these 
contracts sent to me, care of the Evening Star. I will be here for 
some time. 

Following are the contracts referred to: 

Agreement made this fifth day of December, nineteen hundred and four, between 
the International Paper Company, a corporation organised under the laws of the 
State of New York, Hereinafter called the manufacturer, party of the fint put, 
and the Chicago Daily News Company and the Chicago Hendd Company, corponk 
tions oiganized under the laws of the State of Illinois, hereinafter OAlled the pur- 
chasers, parties of the second part, witneeseth: 

That the parties hereto, in consideration of the mutual promises and acreements 
of each other, and of the sum of one dollar and other good and valuable coDfltdeiation, 
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«ach to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to and with each other as fallows, that is to say: 

First. Th^ manufacturer hereby agrees to sell and furnish to the purchasers, and 
the purchasers hereby agree to purchase and take from the manufacturer for use in 
the publication of the Chicago DsHy News and the Chica^ Record-Herald, news- 
papers published in the city of Chica^, Illinois, such quantity of No. 1 white ne^ s- 

Snnt paper as shall be required to print all and every edition of the Chicago Daily 
fews and the Chicago Record-Herald or other newspapers which they may hereafter 
publish during the period of five years dating from January first, nineteen hundred 
and five. The required tonnage under this contract to average at lesCst seventy-five 
(75^ tons daily (Sundav excluded) or twenty-three thousanof (23,000) tons in each 
ana ev^ year during the continuance of this contract and not to exceed one hundred 
and ten (llOJ tons daily or thirty-four thousand (34,000) tons in any one consecutive 
twelve montns from January first, nineteen hundred and five, at the price and upon 
the terms hereinafter particularly stated. Said paper shall all be made at the Otis 
Falls mill, located at Livermore Falls, Maine. It shall be substantially of the same 
average quality as the sample attached to this contract and on a basis of weight equiva- 
lent to thirty-five by forty-seven (35 x 47) one hundred and twenty-two (122) pounds 
to the one thousand (1,000) sheets of ei^t (8) pages and no more. Width of rolls 
to be the same as at present nirniahed the Chicago Daily News and the Chicago Record- 
Herald by ihe manufacturer, to wit: 70^^ 52i^^ 36^% 47^^, and 23J^^, or such othei 
widths as may be mutually agreed upon by the parties hereto, and in such proportion 
as the purchasers may require. Delivery shall be made daily by the manufacturer 
to Uie purchasers at their respective press rooms in the city of Chicago in such quantities 
as required by them. 

Second. The purchasers hereby covenant and agree to pay to the manufacturer 
for all paper to oe furnished and delivered under this ap'eement during the period 
from January first, nineteen hundred and five, to and including December thirty- 
first, nineteen hundred and nine, two dollars ($2.00) per cwt. (without reference to 
production basis), actual eross weight of the rolls, inciudine paper, wrapper, twine, 
and cores. The paper to oe run as near to the ordered weignt as practicable. Such 
payment shall be made in cash (New York exchange or its equivalent) on the twen- 
tieth day of each month for all paj)er delivered during the preceding month, subject, 
however, to the later provisions of this contract. 

The cores shall be credited at the invoiced price at the contract point of delivery 
for paper when a bill of lading showing the number of cores shipped is received by 
the manufacturer, and any bdance of cores not returned at the time of settlement 
shall be paid for by the purchasers and if subsequently returned shall be credited 
upon the next settlement. 

Third. The manufacturer agrees to purchase from the purchasers at seventy-five 
cents per one hundred pounds, or such other price as is hereinafter referred to, such 
white waste as shall come from paper delivered under this contract during the calen- 
dar year nineteen hundred and nve, such purchase to be made at the point of delivery' 
of paper, provided that such waste is properly packed, and no allowance shall be made 
for paper remaining on cores returned. This provision covering the subject of white 
waste to continue in force during the life of this contract, subject, however, to a value 
to be agreed upon during December of each year and to apply on the white waste for 
the year following, meaning that the manufacturer shall at all times pay for all white 
paper received under this agreement the full amount received by it. 

No claims for damaged paper shall be entertained by the manufacturer unless the 
purchasers shall state in Uieir receipt for the goods that the same is damaged and 
shall immediately advise the manufacturer of that fact. All such damaged paper 
shall be kept for disposal by the manufacturer. 

All paper reouired by the purchasers to be kept in storage for the benefit of the 

Surchasers shall be at the expense of the purchasers and shall be treate<i as actually 
elivered to and owned by the purchasers. 

Fourth. In case the manufacturer shall be unable at any time to make and supply 
or the purchasers shall be unable to take and use said paper, in consequence of strikes, 
fire, explosion, war, the acts of Grod or the public enemy, or any causes beyond the 
control of either party, the manufacturer shall not be liable to the purchasers for fail- 
ure to supply such paper, nor shall the purchasers be liable to the manufacturer for 
failure to take such paper resulting from any of said causes during the period of disa- 
bility, an4 the purchasers may at their option cancel this contract in the event of 
lidlure to supply as hereinbefore stated. 

Fifth. In case the purchasers shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the manufacturer may at its option 
cancel this contract and refuse to furnish any more paper hereunder and declare the 
obligations of the purchasers hereunder due forthwith, notwithstanding the terms of 
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this contract, but the purchasers shall remain liable to the manufacturer lor all loss 
and damage sustained by reason of such fedluie. 

Sixth. It is hereby mutually agreed that on or about the first day of April, nineteen 
hundred and five, and quarterly thereafter, to wit: On or about the first day of April, 
July, October, and January for each and every year covered by this contract the 
manufacturer shall render to the purchasers an account showing the gross cost of man- 
u&cturing paper at the Otis Falls Mill, situated at Livermore Falls, Maine, for each 
quarter; also the number of tons manufactured and the average cost per ton, the cost 
01 transportatioji, carts^, and storage of all paper under this contract; also the gross 
expenditure made by we International Paper Company for the administration of said 
oompany in which payments the purchasers participate, the gross number of tons 
manufactured by the International Paper Company at all of its mills for the said 
quarter. 

It is further asreed that the purchasers have the privilege of sending an audiUw to 
properly audit all of the expenditures made by the International Paper Company in 
connection with the manumcturing of paper at the Otis FaUs Mill. The said auaitor 
shall have access to all of the original invoices and books connected with said expendi- 
tures. 

The quarterly statements shall set forth the actual cost of the paper furnished under 
this contract, mcluding transportation, cartage, storage, and insurance, and to said 
cost shall be added six dollars and fifty cents ($6.50) per ton of two thousand (2,000) 
pounds, and the gross sum thus shown shall be the price called for for final settlement, 
and in case the amoimt paid on account by the purchasers shall be in excess of said 
sum shown, then such excess shall be due and repavable to the purchasers. In case 
the amount shown by said statement is more than the amoimt paid on account, then 
such excess amoimt shall become due from the purchasers to tne manufacturer, and 
shall be paid. The above amounts due, receivable or payable, shall be paid within 
thirty ^30) days from date of receipt of statement. 

The following is to be the basis of cost of paper furnished under this contract: 

For all paper which shall be furnished under this agreement the parties of the 
second part snail be individually liable only for such amount of paper as they may 
respectively consume. 

The paper company agrees to receive payment and the parties of the second part 
agree to inake payment at the rate and price which shall yield to the paper company 
a clear net profit of six dollars and fifty cents ($6.50) per ton of two thousand (2,000) 
pounds over and above the actual cost to the paper company, including the cost of 
manufacture, the cost of package, shipment, and storage^ and cost of transportation 
to and delivery at the press rooms estaolished by the parties of the second part. The 
actual cost of manufacture shall include the cost of running and operating the mill 
or mills in which the paper is made (with taxes and insurance on plants and product), 
the cost of repairs, renewals, maintenances, and requirements neceaaary to maintain 
said mill or mills in a condition of efficiency and economy of operation eoual to the 
present condition thereof (or such proportion thereof as may oe applicaole to the 
paper made in such mill or mills for oelivery hereunder, ratably to other paper in 
such mill or mills^ — except expense incident to damage by fire or act of God — the 
cost of all material and supplies actually required in or in connection with the pro- 
duction of such paper and a ratable ^are of the general expenses of the paper com- 
pany, such ratable share to bear to the aggregate amount of such general expenses 
the same proportion that the amount of paper furnished under this agreement shall 
bear to the total amoimt of paper manufactured by the paper compnay in all of its 
mills, but such general expenses of the paper company shall not mdude any sum 
paid by the paper company for interest charges or for dividends on its capital stock 
or for service of salesmen or agents employed in the disposition of its products or 
for additional mill constructions or for real estate, but shidl include all other expenses 
equitably and properly chargeable to cost of manufacture. 

it is expressly agreed and understood by the parties hereto that the wood supplied 
to the International Paper Company for use in the Otis mill by any of its subsidiary 
companies shall be furnished at actual cost, includinp; an allowance of not to exceed 
fifty cents per cord, as is the present working basis by The International Paper 
Company. 

No profit on chemical or mechanical pulp shall be chareed as representing sales 
between mills of The International Paper Company, but all such product received 
from any or all of The International Paper Company's mills used in the manufacturing 
of paper at the Otis Falls mills shall be at its actual cost. 

Seventh. Calculated upon the basis hereinbefore provided, the manufacturer guar* 
antees that the total price paid by the purchasers for all paper delivered under this 
^ntract during the first year shall not exceed two dollars and t^p c$nt9 (|2.10) per cwt 
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U Ouiinff the last four yean of this contract term the purchase price shall exceed tw o 
dollajs ana twenty-five cents ($2.25) per cwt. for any two consecutive quarters, the 
purchasers shall haTe the privilege d canceling this agreement upon six months' 
notice in writing. 

Eighth. This contract is intended to cover all of the No. 1 white news-print paper 
used D^ the purchasers in all their editions during the period of five years from January 
first, nineteen hundred and five, but is not intended to cover any fecial ^ades of 
paper calling for an element of cotton waste or other qualifications beyond the average 
quality now manufactured by The International Paper Company and evidenced by 
samples hereto attached. 

Ninth. Notwithstanding anything hereinbefore contained to the contrary, the 
purchasers at any and all times shall have the right to buy of any party or parties, 
paper of higher price and of extra quality, weight, and finish necessary for and to I e 
used in the proauction of any Sunday marine, special supplement, colored or art 
souvenir, but the manufacturer shall have the preferential right to furnish such paper 
of extra quality for such special supplements and special ^itions if it can do so as 
conveniently and economically as otner parties. 

Tenth. If during the years 1907, 1908, 1909 The International Paper Company 
furnishes paper to other consumers at a price less than it costs under this contract 
to the parties of the second part, the parties of the second part shall be entitled to 
demand such lower price during the period of its duration, and the party of the first 
part may either accept such lower price or cancel this contract at its option on ^ving 
six months' notice in writing, the price to be charged dining the penod of notice to 
be the price properly applying under this form of contract. 

Eleventh, li any dispute shall arise in connection with this agreement or per- 
formance thereof, uien and in every such case the matter or difference shall be sub- 
mitted to arbitration, each of the parties hereto to choose one arbitrator, and Uie two 
thus chosen to choose a third, and the decision of the said three arbitrators or a major- 
ity of them shall be final and binding upon the parties hereto with reference to any 
action submitted to said arbitrators. 

This agreement shall commence on the first day of January, nineteen hundred and 
five, and shall terminate on the thirty-first day of December, nineteen hundred and 
nine. 

In witness whereof the parties hereto have hereunto set their hands and seals at 
the city of Chicago, Illinois, the day and year first above written. 

The International Paper Comfakt, 
By Hugh J. Chisholm, President. 

Witness for H. J. C: 
Tom T. Waller. 

The Chicago Daily News Comfant, 
By Victor F. Lawson, President, 

Witness: 

W. Werner. 

The Chicago Herald Company, 
By Frank B. Noyes, President. 

\^tness: 

W. Werner. 



Agreement made this thirtieth day of December, nineteen hundred and five, between 
the International Paper Company, a corjwration organized imder the laws of the 
State of New York, hereinafter called the manufacturer, party of the first part, and 
The Chicago Daily News Company and The Chicago Herald Company, oi the city 
of Chicago, Illinois, hereinafter called the purchaser, party of the second part, 
witnesseth: 

That the parties hereto, in consideration of the mutual promises and agreements of 
each other, and of the sum of one dollar and other good and valuable consideration 
each to the other in hand paid, the receipt whereof is hereby acknowledged, do hereby 
covenant and agree to ana with each other as follows, that is to say: 

First. The manufacturer hereby agrees to sell and ifumish to the purchaser, and the 
purchaser hereby agrees to purchase and take from the manufacturer, for use in the 
publication of *The Chicago Daily News" and "The Chicago Record-Herald" (or 
such other newspapers as they may publish during the period of this contract) news- 
papers published m the city of Cnicago, Illinois, tJheir entire supply, estimated at 
twenty-five to thirty-five thousand tons of paper per annum during the period from 
January first, nineteen hundred and six, to December thirty-first, nineteen hundred 
and nine, at the price and upon the terms hereinafter particiuarly stated. 



Digitized by VjOOQ IC 



644 WOOD PULP, PBINT PAPEB, BTa 

The odd paper shall be made at the Otis Falls mill, located at livennore Falls. 
Maine, and shall be of substantially the same average qui^ity as the sample attached 
to this contract and on the following basis of weight, viz, thirty-five inches by forty- 
seven inches, one hundred and twenty-two pounds to the one thousand sheets of eight 
naffss, and no more. Width of rolls to be: 7(K^ 62|^'. 35^^ 47'^ & .23J, and shall be 
delivered dafly by the manufacturer (or such other wiaths as may be agreed upon by 
the parties h»eto, and in such proportion as the purchase may require) to the pur- 
chaser on sidewalk in front of press room, Chicago, Illinois, in such quantities as may 
be required by the purchaser. 

Second. The purcnaser hereby covenants and agrees to pay to the manu^ui^urer for 
all paper to be lumished and delivered under this agreement for the calendar year 
nineteen himdred and six, two dollars ($2.00) per himdred pounds (without reference 
to production basis), actual gross weight of the rolls or bundles, including paper, 
wrapper, twine, and cores. The paper to be run as near to the ordered wei^t as 
practicable — not less than one hundred and twenty and not more than one hundred 
and twenty-four pounds to the one thousand eight-page sheets. Such payment shall 
be made on or before the twenty-fifth day of each month for all paper deliverd during 
the preceding month, either by note or notes due three months thereafter, without 
interest, or by cash (New York exchange or its equivalent) with a discount ot one and 
one-half per centum (1J%). 

Cores snail be credited at the invoice price at the contract point of delivery for paper 
when a bill of lading showing the number of cores shipped is received by the manu»c- 
turer, and any balance of cores not returned at the time of settlement shall be paid for 
by the purchaser, and if subsequently returned shall be credited upon the next settle- 
ment. 

The price applicable to the ensuing years after nineteen hundred and six shall be 
agreed upon annually between the parties hereto, in the month of December preceding, 
and shall conform to the prevailing market price as applied to like conditions of supply 
and quality, but in no instance shall the manufacturer receive more than two ddlarB 
and ten cents ($2.10) per cwt. or less than one dollar and ninety cents ($1.90) per cwt. 
as applying to delivenes for any calendar year. 

Snould the parties hereto fail to arrive at an agreement as to market price as above 
outlined, it shall be a subject for arbitration, asprovided for hereafter. 

This contract is intended to cover all of the No. 1 white news print paper used by the 
purchaser in all their editions during the period of four years from January first, nine- 
teen hundred and six, but is not intended to cover any special grades of paper calling 
for an element of cotton waste or other qualifications beyond the average quality now 
manufactured by the International Paper Company and evidenced by samples hereto 
attached. 

Notwithstandiny anything hereinbefore contained to the contrary, the purchaser at 
any and all times shall have the rig:ht to purchase of any party or parties paper of 
higher price and of extra quality, weight, and finish necessary for and to be used in 
the production of any Sunday magazine, special supplement, colored or art souvenir, 
but the manufacturer shall have the preferential ri^nt to furnish such paper of extra 
quality for such special supplements and special editions if it can do so as conveniently 
and economically as other parties. 

If during the years of 1906, 1907, 1908, and 1909 the International Paper Company 
furnishes paper to other consumers at a net price less than it costs under this contract 
to the parties of the second part, the parties of the second part shall be entitled to 
demand such lower price during the period of its duration, and the party of the first 
part may either accept such lower price or cancel this contract at its option on giving 
six months' notice in writing, the price to be charged during the period of notice to be 
the contract price at that time prevailing. 

If any dispute shall arise in connection with this agreement or performance therec^, 
then and in every such case, the matter or difference shall be submitted to arbitration; 
each of the parties hereto to choose one arbitrator, and the two thus chosen to choose a 
third, and the decision of the said three arbitrators, or a majority of them, shall be final 
and binding upon the parties hereto with reference to any action submitted to said 
arbitrators. 

For all paper which shall be furnished under this agreement, The Chicago Dafly 
News Company and The Chicago Herald Company, party of the second pit, rfiall 
be individually liable only for such amount of paper as they may respectively con- 
sume, and neither shall be re8X>on8ible for the other as to any and all liaoilities arising 
\ under this agreement. 

I Third. The manufacturer agrees to purchase from the purchaser at seventy-five 

\ cents ($0.75) per one hundred pounds such white waste as shall come from paper 

delivered under this contract, such purchase to be made at the point of delivery 
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of paper upon receipt of a bill of lading by the manufacturer provided that such 
waste is properly packed and no allowance shall be made for paper remaining on 
cores returned, and in the event of such waste being of a market value greater uian 
seventy-five cents CI0.75) per one hundred pounds, the manufacturer will credit 
the purchaser wfth the full market value as represented by an annual adjustment, 
or allow the purchaser to make their own disposition of tnis material. Ine inten- 
tion being to give the purchaser the full net benefit of all waste material originating 
from the press-room operations as applied to paper furnished under this agreement. 

No claims for damaged pa]>er shall be entertamed by the manulactiurer unless the 
purchaser shall state in his receipt for the goods that the same are damaged and shall 
immediately advise the manufacturer of that fiact. All such damaged paper shall 
be kept for disposal by the manufacturer. 

All paper required by the purchaser to be carried in storage for the benefit of the 
purchaser shall be at his expense, and shall be treated as actually delivered to and 
owned by the purchaser. 

Fourth. In case the manufacturer shall be unable at any time to make and supply, 
or the purchaser shall be unable to take and use said paper, in consequence of strikes, 
fire, explosion, war, the acts of God, or the public enemy, or any cause beyond the 
control of either party, the manufacturer snail not be liable to the purchaser for 
failure to supply such paper, nor shall the purchaser be liable to the manufacturer 
for failure to take such paper resulting from any of said causes during the period of 
disability, and the purcnaser may at its option cancel this contract in the event of 
failure to supply as hereinbefore stated. 

Fifth. In case the purchaser shall fail to pay any amounts due hereunder or any 
note or notes given in settlement at maturity, the manufacturer may, at its option, 
cancel the contract and refuse to furnish any more paper hereunder, and declare 
the obligations of the purchaser hereunder due forthwith, not withstanding the terms 
of this contract, but the purchaser shall remain liable to the manufacturer for all 
loss and damage sustained by reason of such failure. 

This contract shall commence on the first day of January, nineteen hundred and 
six, and shall terminate on the thirty-first day of December, nineteen hundred and 
nine. 

In witness whereof the parties hereto have hereunto set their hands and seals, at 
the city of New York, the day and year first above written. 

[seal.] Intbrnational Paper Comfant, 

Tom T. Waller, 

Second Vice-PresidenL 

Witness: 

E. W. Hyde. 

[seal.] The Chicago Daily News Compant, 

Victor F. Lawson, PruiderU, 

Witness: 

W. Werner. 

[seal.] The Chicago Herald Comfant, 

Frank B. Notes, Pretident. 

Witness: 

Dan Greene. 

STATEMENT OF ME. W. W BAHEY, OF JOHNSTOWH, PA, 

(The witness was duly sworn by the chairman.) 

The Chairman. You are from Jolinstown, Pa? 

Mr. Bailey. Yes, sir. 

The Chairman. In charge of the Johnstown Democrat? 

Mr. Bailey. Yes, sir. 

The Chairman. What can you tell us about paper, Mr. Bafley? 

Mr. Bailey. I can tell that I am paying $11 a ton more this 

J ear than I paid last year. I found that I would have to do so, after 
aving made strenuous efforts to avoid it. I found out m the middle 
of last summer, I was warned by the man through whom 1 had been 
bujring, that there was going to be a very stiff advance, and he 
advised me to get in out of the wet as soon as possible. He said 
they were getting pretty close now, and the price had already gone 
up materiaUy and was likely to go still higher, and might reach even 
3 cents. I was paying 2 cents flat, delivered i. o. b. Johnstown. 

J^oogle 
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I went to New York, caUed on the Berlin Paper Company, tried to 
get them to make a ciuotation, and they would not make a quotation 
except for spot delivery; would not make a quotation for future 
delivery at all; and I told them, of course, that 1 was contracted up 
to the 1st of January, 1908, and I was looking for placing — I wanted 
to place my contract for the coming year — and after a good^ long 
talK with tne gentleman — I can not recall his name now, but it was 
the Berlin Paper Company — he told me that he would not sell me paper 
at any price. I said, "That is very strange" — ^Mr. Deering,* I thmk 
his name is — I said^ **That is v^ry strange, because you have been 
very hot on my trail for the last four or five years." He had been 
after me hj wire and by letter, and by personal visits and telephone 
calls. I said, *'It is very strange." "Well," he said, "we will not 
take your contract this year at any price." And he said, "You had 
better stay with the people you are already with." I was buying 
through Jj, L. Ward & Oo., of Pliiladelphia — a broker, I think you 
call him. He handled paper for the International Paper Company. 
He is the man who warned me that the price was goin^ to advtmce 
and advised me to enter into a contract immediately. I did not get 
scared all at once. I waited awhile before I got really bad scared, 
and I found out that that was pretty bad for me, because I coula 
have bought at about 15 cents a hundred less than I actually did buy. 
I buy at $2.55 now. The price originally quoted me was $2.60, and 
after a good deal of dickering and negotiation the price was scaled 
down to $2.55, which is what 1 am paying now, no discount. 

The Chairman. F. o. b. Johnstown? 

Mr. Bailey. F. o. b. Johnstown. 

The Chaibman. How long have you been in charge of the Demo- 
crat! 

Mr. Bailbt. Since the Ist day of February, 1893. 

The Chairman. What did you pay for paper in 1893? 
^ Mr. Bailey. Well, I was buying in very small Quantities at that 
time, and it would have no relation. The paper nad a very small 
circulation; it was a paper that had run down very badly, and we 
were using a drum-cyunder press, and a very small circulation, and it 
was not until 1898 

The Chairman. But what did you pay for paper? 

Mr. Bailey. I am not sure; I comd not say, but I should think 
about, as well as I can recall now, about $2.50. I bought in about 
ton lots, I think it was. 

The Chairman. How much paper do you get now ? 

Mr. Bailey. I used last year about 325 tons. I will hardly use 
that much this year, I presume, because we are curtailing the size of 
the paper. Instead of printing 14 and IC page papers, we are print- 
inglO and 12. We prefer to do that rather than reduce wages. 

The Chairman. In reducing the size of yo\ir paper how much does 
that reduce the news matter? 

Mr. Bailey. Well, it means that instead of giving the news in 
detail, we boil it down. We submit all news t«i the boiling process. 
Instead of giving the people the news in very considerable detail we 
boil it down to its lowest element. 

Mr. Sims. A kind of headline affair? 

Mr. Bailby. We even cut down on the headlines; they cost money 
nowadays. 
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Mr. Sims. Haye you had anjr conyersation with correspondents or 
persons relatiye to a combination as made or being maaet 

Mr. Bahjbt. The dealer from whom I buy, or through whom I buy, 
told me that the paper manufacturers were getting together and that 
because of that i had better take time by the foreloi^L. 

The Chairman. Who was that dealer t 

Mr. Bailey. D. L. Ward & Co. 

The Chaibman. When did he tell you that, if you remember! 

Mr. Bailey. It was about, I shoula say^ July last. Usually I take 
up the paper question along about the middle of August or the first 
of Septemoer. Usually I tflte that up when I go to New York to the 
meetmg of the Associated Press, but I had been birying from him for 
ten years, and he wrote me, as a friendly tip, that 1 h£^ better get in 
out of the wet. 

The Chairman. Did he write you that they were getting together? 

Mr. Bailey. Yes. 

The Chairman. Can you giye us that letter? 

Mr. Bailey. I haye not the letter with me, but I belieye Mr. Norris 
has a copy of it. 

Mr. NoRRis. I haye put in the record Mr. Bailey's letters. 

Mr. Sims. You haye dready put it in the record? 

Mr. NoRRis. I have put in the record Mr. Bailey's letters. 

Mr. Bailey. I would like to say one more wora on this question 
about the cost of manufacture, about the justification for this. A 
man who is in the business of producing a newspaper on his own 
account informed me last September 

The Chairman. Who was that? 

Mr. Bailey. Mr. Nelson, Kansas City Star and Kansas City 
Times — that there was no justification, either in the adyance of wood 
or wood pulp or labor, for any adyance in the price of paper corre- 
sponding with the adyance which had actually taken place. 

The (^AIRMAN. He makes his own paper, does he not? 

Mr. Bailey. He makes his own paper only for his own consump- 
tion. He does not sell any paper outside, I belieye he told me, at all. 

The Chairman. He is mistaken, then, because we haye eyidence 
here that he does sell outside, or has sola paper outside, and did not 
make any lower price than other people. 

Mr. Bailey. I do not know anything about that. I only know 
what Mr. Nelson told me. I would not be positiye about him say- 
ing that he did not sell any outside, but I think that was what ne 
said. 

The Chairman. All we know is what men testified here who bought 
paper from him. 

Is Mr. Newman here, of the Louisyille Herald? 

Mr. McCoRMiCK. I do not see him. 

The Chairman. There is no one else to be heard, is there, Mr. 
McCormick? 

Mr. McCoRMiOE. I haye no one else. 

The Chairman. I do not know whether we had better meet in the 
morning or not? 

Mr. NoRRis. Possibly some one will be here. 

The CHAiRMAif. Then we will haye a meeting to-morrow morning. 

Thereupon, at 5.15 o'clock p. m., the committee adjourned until 
to-morrow, Exiday, May 8, 1908, at 10 o'clock a. m. 
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Select Committeb on Pulp and Paper Investigation, 

Friday, May 8, 1908. 
The committee met this day at 10.15 o'clock a. m., Hon. James R. 
Mami (chairman) presiding. 
The Chairman. We wilfhear you now, Mr. Bender. 

STATEMENT OF MB. VICTOB E. BENDEB, OF COVHCIL BLIFFFS, 

IOWA. 

(The witness was duly sworn by the chairman.) 

The Chairman. Will you give us yoiir name, paper, and location? 

Mr. Bender. Victor E. Bender, publisher or the Daily Nonpareil, 
Coimcil Bluffs, Iowa. 

The Chairman. Mr. Bender, how long have you been the publisher 
of that newspaper? 

Mr. Bender. Thirteen years. 

The Chairman. Can you tell us what price you were paying for 
paper thirteen years ago? 

Mr. Bender. Thirteen years ago? 

The Chairman. Yes. 

Mr. Bender. No; I can not. I can tell you what I was paying ten 
years ago. 

The Chairman. Say, conmiencing ten years ago. 

Mfr. Bender. I have no records of anything except the past two 
years, excepting what I remember having paid ten years ago. 

The Chairman. What did you pay ten years ago? 

Mr. Bender. One dollar and seventy cents. 

The Chairman. DeUvered at Coimcil Bluffs, delivered on the 
sidewalk? 

Mr. Bender. Delivered at Coimcil Bluffs. 

The C!hairman, Whom did you get paper from then? 

Mr. Bender. I was getting it from the locaJ representatives at 
Omaha of the Carpenter raper Company. 

The Chairman. Do you know what mill it came from? 

Mr. Bender. No. They got it from Wisconsin. 

The Chairman. What are you paying now? 

Mr. Bender. Two dollars and fifty cents. 

The Chairman. Have you a contract? 

Mr. Bender. Yes: I have that contract [submitting same]. 

The Chairman. With whom? 

Mr. Bender. With the Carpenter Paper Company. This is Wis- 
consin paper. I do not know the point from where it comes. 

The Chairman. What does your contract provide now? 

Mr. Bender. Well, the provisions of the contract axe that I shall 
have a certain number of tons. 

The Chairman. Well, what number? 

Mr. Bender. Three hundred and sixty tons, beginning January 20, 
up to January 20, 1909. 

The Chairman. That is for the year commencing Januarj^ 20, 1908? 

Mr. Bedner. Yes, sir; and for size papers, size rolls 45i inches, we 
pay $2.30 at the mill, and the freight is 20 cents. 

The Chairman. Is that the provision of the contract? 

Mr. Bender. No; $2.30 per hundred pounds f. o. b. null. This 
is the first contract I have ever made with the price fixed at the mill. 
Heretofore I have always had it f. o. b. Council Blufis. 
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The Chaikman. Is there any limitation about what the mill 
shall be? 

Mr. Bender. No. 

The Chairman. Suppose they should take the Great Northern 
Mill, in Maine. Would you have to pay the freight rate from there? 

Mr. Bender. They have always got their paper from Wisconsin, 
and when the contract was made we talked over the freight rate, 
and I have always paid that rate since it was fixed at that. It usea 
to be 27 cents from the mill in Wisconsin. It is now 20 cents. 

The Chairman. The Carpenter Paper Company is not itself a 
manufacturer of paper? 

Mr. Bender. Ino, sir. 

The Chairman. So that when they make the contract with you 
for $2.30 at the mill, you take the chances on the freight rate? 

Mr. Bender. It is understood that it is 20 cents; yes. 

The Chairman, What did you pay for paper in 1907? 

Mr. Bender. I paid $2.10 f. o. b. Coimcil Bluffs, with 3 per cent 
off if paid in thirty days. It brought it down to about $2.03 and a 
fraction. 

Mr. Sims. That price included the freight? 

Mr. Bender. Yes; f. o. b. Council Blvfis. 

Mr. Sims. Was the freight then 27 cents, or 20? 

Mr. Bender. Twenty cents. 

The Chairman. Two dollars and ten cents, you say? 

Mr. Bender. Yes. 

The Chairman. So that the advance, admitting discoimt, w^ 
practically 40 cents a hundred? 

Mr. Bender. Yes. Of course there was no discoimt allowed on 
the last contract. 

The Chairman. With whom did you have a contract in 19071 

Mr. Bender. With the same people. 

The Chairman. Did you have a written contract? 

Mr. Bender. Yes, sir. I could not lay my hand on the contract, 
but those biQs [indicating same] show what was paid for paper. 
I had a contract exactly like that, except that the pnce was changed. 

The Chairman. This is a standard form of contract? 

Mr. Bender. Yes, sir. 

The Chairman. It provides for 360 tons, with a leeway of 5 per 
cent over or imder in quantity for the year, ** standard roll prmt, 
which shall be of the same average quality as the sample attached 
hereto." That seems to be the form of contract that is quite com- 
monly in use. What did you pay for paper in 1906, if you remember? 

Mr. Bender. I do not know whether I have that contract here or 
not. No; I have not the 1906 contract. 

Mr. Sims. Do you know when this reduction of freight from 27 
cents to 20 cents took place? • 

Mr. Bender. Not exactly. It is perhaps four years ago. 

Mr. Sims. It has not been advanced any since? The same rate 
prevails now — 20 cents? 

Mr. Bender. Yes. It was formerly 27 cents. I think it was 
changed four or five years ago. 

The Chairman. Do you know whether you have received paper 
from the same mill all the time? 
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Mr. Bendeb. No; I have not. I have had some from Cedar 
Rapids and some from Neenah. They are both in Wisconsin. 

Mr. Staffobd. Cedar Rapids or Grand Rapids t 

Mr. Bender. Cedar Rapids. 

Mr. Stafford. In Wisconsin? 

Mr. Bender. Yes. Have you not heard of that placet 

Mr. Stafford. No, sir. I am from Wisconsin, and the hearings 
hitherto have not yet disclosed that mill. 

Mr. Bender. It may be only one mill, or something of that sort. 

The Chairman. What negotiations did you have with the Car- 
penter Paper Company about the renewal or the contract during the 
season of 1907? 

Mr. Bender. You mean the making of this contract for 1908 1 

The Chairman. Yes. 

lifr. Bender. I commenced negotiating with them several months, 
probably, before I finally made tne contract, and the first price they 
put on was considerably h^her than that. 

The Chairman. What did they ask? 

Mr. Bender. I think their first price was $2.50 at the mill, and I 
kept on hammering away at them, and finally got them down to 
$2.30. 

The Chairman. What reason was given in the statements that 
were made for the great increase in pnce, if any? 

Mr. Bender. Oh, I do not remember. There were some sto6k 
reasons. Heretofore it has been scarcity of water and necessary 
increased price in cost of production. 

Did you [addressing Mr. Staff ordl find Cedar Rapids in Wisconsin? 

Mr. Stafford. I have here before me Post's Paper Mill Directory 
of 1907-8, which rives all the paper mills in Wisconsin, but there is 
no Cedar Rapids mere. Of course there is the Orand Ra][)ids miU. 

Mr. Bender. Perhaps I am mistaken. They do not bill on their 
bills the name of the place it comes from. 

The Chairman. I see the bills I hold from the Carpenter Paper 
Company give no indication of the point from which the paper was 
shipped. 

Mr. Bender. It may have been Grand Rapids. 

The Chairman. In your negotiations with the Carpenter Paper 
Company, preUminary to the making of this contract of January 20, 
1908, do you recall anything which gave you the impression that 
there was a combination of paper manufacturers who unduly and arti- 
ficially raise the price of paper? 

Mr. Bender. Well, I found this to be the case, that the Carpenter 
Paper Company always had been, until the last time at least, the 
lowest bidder on paper. That is, 1 would write to several places for 
prices, and I invariably got the lowest price from the Carpenter 
raper Company. At this last time, however, I got a lower price 
from another mill before I closed witn this. 

The Chairman. What mill was that: do you recalll 

Mr. Bender. I do not know the mill, but I know the paper com- 
pany I was dealing with. 

The Chairman. What was it? 

Mr. Bender. The Graham Paper Company. 

The Chairman. What price did they make? 

Mr. Bender. Substantially the same price as this. 



Digitized by VjOOQ IC 



WO<H> PUU", FBINT PAPEB^ BTO. 661 

The Chairman. It was on the strength of that that you got the 
Carpenter Paper Company to reduce their price? 

Mr. Bender. Yes. I preferred to deal with them. They were 
right across the river, ana there were certam advantages in aealin^ 
with them. For example, if I should run out of paper they would 
get it for me from another company, and for that reason I would pre- 
fer to deal with them. 

Mr. Sims. What was the difference in freight between the Graham 
people and the other people? Was that the matter that influenced 
you? 

Mr. Bender. It was the same freight rate. 

The Chairman. Is there anything else you want to say to ust 

Mr. Bender. No^sir. 

The Chairman. We are very much obliged to you. 

ADDinOHAL STATEMENT OF MB. W. W. BAUET, OF JOHHS- 

TOWN, PA. 

Mr. Bailey. Mr. Chairman, in testifying yesterday I said that 
Mr. Deering, of the Berlin Paper Company, nad told me he would 
not sell me paper at any price. That was a mistake. The man who 
told me this was Mr. Moore, of the Berlin Paper Company. 

The Chairman. The committee will now stand adjourned, to meet 
on the trip to Corinth, N. Y. 

Thereupon, at 10.40 o'clock a. m., the committee adjourned. 
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Select Committee on Pulp and Paper Investigation, 

Budsan FdOs Mills, New YorJc, Saturday, May 9, 1908. 
(Jommittee called to order at 8 p. m., Hon. James R. Mann, presiding. 

STATEUENT OF MB. EBWASD SENNET. 

(The witness was duly sworn by the chairman.) 

The Chairman. Will you please give us your name? 

Mr. Kenney. Edward Kennev. 

The Chairman. Are you the head of your organization f 

Mr. Kenney. I am president at present. 

The Chairman. Are you connected with one of the local unions 
here? 

Mr. Kenney. Yes, sir. 

The Chairman. What is the name of the union? 

Mr. Kenney. International Brotherhood of Pulp, Sulphite, and 
Paper Mill Workers. 

The Chairman. What position do you occupy? 

Mr. Kenney. President. 

The Chairman. Of the local union? 

Mr. Kenney. Of the International Brotherhood of Pulp, Sulphite, 
and Paper Mill Workers, the local president. 

The Chairman. Are jou employed in the mills here now? 

Mr. KIennby. Yes, sir. 

The Chairman. In what capacity? 

Mr. Kenney. In the decker room. 

The Chairman Referring to a bulletin of the Department of 
Labor of July, 1907, which probably you may not have seen, I would 
like to ask you, with reference to the names of some of the operatives. 
What are back tenders? Are back tenders known in the mill by that 
name now? 

Mr. Kenney. Yes; second hand back tenders. 

The Chairman. Then thev would be designated, imder this pay- 
roll classification of the mill which I hold m my hand, as second 
hands on the paper machines? 

Mr. KINNEY. I es, sir. 

The Chairman. What are black ash burners; have you employees 
of that sort in the mill? 

Mr. Kenney. No; I am not familiar with that part of it, but I 
should suppose, however, that they were firemen, or something of that 
kind. 

The Chairman. You do not know that designation then? 

Mr. Kenney. No. 

The Chairman. Have you bleachers in the mill now? 

6S3 
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Mr. Kbnnbt. No: I believe not. 

The Chaibman. Do you have calenders m the mill here! 

Mr. Eennet. Yes. 

The CHAiBBiAK. Under that designation! 

Mr. Kennet. No; I do not think so. The calenders that I know 
of are connected with the paper machine proper. 

The Chairman. Do you have color mixers here! 

Ht. Kennet. Yes, sir. 

The Chairman. Under that designation! 

Mr. Eennet. Well; I think the beater engineer is the one that 
mixes the color, or is supposed to. 

The Chairman. Are there any female employees in this millt 

Mr. Kennet. Yes; I believe there are one or two; two or three, 
most of the time. 

The Chairman. Cutters: are they known under that designation! 

Mr. Kennet. Yes; I beleive so. 

The Chairman. Finishers! 

Mr. Kennet. Yes, sir. 

The Chairman. Machine tenders! 

Mr. Kennet. Yes, sir. 

The Chairman. Press tenders! 

Mr. ELennet. Yes, sir. 

The Chairman. Pulp grinders! 

Mr. Kennet. Yes. 

The Chairman. Wood cookers! 

Mr. EIennet. Yes: sulphite cookers, that means, I suppose. 

The Chairman. Wood preparers? 

Mr. Kennet. Yes. 

The Chairman. What is your position, Mr. Kenney! 

Mr. Kennet. Decker man. 

The Chairman. How many hours do you work, Mr. Kenney! 

Mr. Kennet. Forty-eight nours a week. 

The Chairman. That is on the basis of eight hours a day! 

Mr. Kennet. Yes; eight hours a day. 

The Chairman. How long has the eight-hour system been m 
operation here, or the three-tour system! 

Mr. Kennet. I beUeve since a year ago last September, or two 
years this coining September. 

The Chairman. Before that time were you in the mill! 

Mr. Kennet. Yes; about a year. 

The Chairman. Doing the same work! 

Mi. Kennet. Not all of the time, but at the time the eight-hour 
system went into effect I was domg the same work as now. 

The Chairman. How many hoiurs did you work as decker man 
before the three-tour system went into effect! 

Mr. Kennet. Sixty-five hours constituted a week's work. What 
was termed the two-tour system was sixty-five and sixty-six hoius, 
sixty-six hoiurs daytime and sixty-five hoiurs nighttime. 

Ine Chairman. How was the sixty-five hours divided! 

Mr. Kennet. From 7 o'clock m the morning until 6 o'clock at 
ni^t, and from 6 o'clock at night until 7 o'clock in the morning. 

The Chairman. For how many days! 

Mr. Kennet. Si^ days. 
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The Chairman. From 6 o'clock at night until 7 ^ o'clock in the 
morning is thirteen hours, and six times thirteen is considerably 
more than sixty-five. Where was the loss? 

Mr. Kennby. I see I am wrong. Previous to the threcr-toup sys- 
tem we had Saturday night oflP. 1 never worked under that system ; 
that was before I came to the mill here. I should have said tnat we 
had five nights during the night shifts instead of six. That makes 
five times tnirteen hours, sixty-five hours. 

The Chairman. So the night men worked five nights, making 
sixty-five hours, and the day men worked six days of eleven hours 
each making sixty-six hours i 

Mi. Kenney. That is correct. 

Mr. Sims. How many nights, under the three-tour sjrstem, are 
worked in a week, or, to put it this way, there is no difference between 
the night and the day hours under the three-tour system? 

Mr. Kenney. None at all. 

The Chairman. What pay do you receive as decker man) 

Mr. Kennby. $10.72 a week. 

The Chairman. How much is that an hour? 

Mr. KiiNNBY. 22.34 cents. 

Mr. Stafford. How many days in the week are now occupied 
under the three-tour system, and the hours of the days upon which the 
mill is not in operation? 

Mr. Kenney. Well, it is now in operation continuously from 
Monday morning at 7 o'clock until Sunaay morning at 7 o'clock. 

Mr. oTAFifORD. Are the night shifts tne same throughout the 
month and throughout the year, or do the men alternate day and 
night? 

Mr. Kenney. They alternate day and night; we change every 
week. For instance, I go to work one week at 7 o'clock in the morn- 
ing, and the following week I go to work at 3 o'clock in the afternoon, 
ana the third week I go to work at 11 o'clock at night. 

Mr. Stafford. The day and night shifts, the number of hours, are 
the same under the three-tour system? 

Mr. KiiNNEY. Just the same; yes. 

Mr. Sims. What did you receive per week under the two-tour 
system? 

Mr. Kenney. Well, practically the same. We got 16i cents an 
hour for working on the two-tour system. Of course, that was an 
average of twelve hours a day. 

Mr. Sims. Have you in mind what your week's wages were under 
the two-tour system? 

Mr. Kenney. I believe it was $10.72, the same as at the present 
time. By working five nights I believe it was $10.76, the same, or 
possibly a cent or two either way. I believe it was something like a 
cent a day one way or the other, but I am not sure. 

Mr. Stafford. When the three-tour system was adopted were the 
wages the same, in the aggregate, as before, and was there only a 
reduction in the number of nours? 

Mr. Kenney. Yes; I believe so. 

Mr. Stafford. That refers to all lines of employment to which 
the three-tour system applied ? 

Mr. Kenney. Practically the same; yes, I think so, so far as I 
know. My own position is tiie most tMt I know f^bout. 
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Mr. Stafford. Are you acauainted with the pay of the other 
operatives in other branches oi the mill? 

Mr. Kennet. Not very well, however; not as well, perhaps, as I 
should be. 

The Chairman. Mr. Kenney, I do not quite understand about the 
three-tour system. You say that you now work forty-eight hours 
per week; that is three men each work forty-eight hours per week? 
That is six days only in the week? 

Mr. Kenney. Yes, sir. 

The Chairman. But you say that you shut down only from 7 
o'clock Sunday imtil when? 

Mr. Kenney. Until 7 o'clock Mondav morning. 

The Chairman. Oh, I misimderstood you at &st. 

Mr. Kenney. We are shut down twenty-foxir hours. 

Mr. Miller. Let me see if I imderstand you. You have three 
shifts of eight hours each? 

Mr. E[enney. Exactly. 

Mr. Sims. Under the three-tour system the three men perform one 
himdred and forty-foxir hours of service in the six days, from Sunday 
morning to Sunday morning, is that correct? 

Mr. Kenney. I do not figure it that way. 

Mr. Sims. Under the two-tour system how many hours were put in 
for the same aggregate of time? 

Mr. Kenney. Sixty-six and sixty-five, I believe. 

Mr. Sims. Or one hundred and thirty-one hours? If I understand 

?''ou, three men are getting $32.16 for performing one himdred and 
orty-four hours of labor under the three-tour system, at the rate of 
$10.72 per week. 

Mr. Kenney. Yes. 

Mr. Sims. And before, two men received for one himdred and 
thirty-one hours $21.44; is that correct? 

Mr. Kenney. Yes; I think so. 

The Chairman. The same wages per week 

Mr. Kjinney. The same per week; yes. 

The Chairman. How long have you been connected with the 
paper mill? 

Mr. Kenney. Three years, I believe, in December since I last 
hired out with this company. 

The Chairman. But ^ou are not able to tell us how wages at the 
present time compare with those of ten years ago? 

Mr. Kenney. Well, I would not care to. I oelieve ten years ago 
I was working for the company here, but I did not pay much attention 
to those things at that time. 

Mr. Stafford. You were working in a different capacity? 

Mr. Kenney. I was working in the pulp mill — practically the same. 

Mr. Stafford. Do you remember what wages you received at 
that time? 

Mr. Kenney. I believe it was $1.37 J a day. 

The Chairman. For what character of work? 

Mr. Kenney. I was working at that time on the pressers. 

The Chairman. Can you tell us in what capacity, so that we can 
make a comparison? 

Mr. Kenney. That would be pressers of the ground wood pulp 
mill. 



Digitized by VjOOQ IC 



WOOD PUl4Py FBIKT PAPER, Bia 667 

The Chairman. Would that be as a pressmant 

Mr. Kbnnet. Yes, air. 

The Chairman. Do you know what wages the pressmen receive 
now in the ground wood work? 

Mr. Kennby. The same as I receive at present, 22.34 cents an hour. 

The Chairman. That is $10.72 per week. 

Mr. Kennby. Yes. 

The Chairman. Can jou teU us in regard to the pay of any of the 
other ment 

Mr. Kennby. WeU, I am not very well posted upon that, upon 
the different departments. It woula be practically hearsay, and it 
would not be anything I could swear to. 

The Chairman. If we can, we wotild like to get information from 
some of the operatives as to the amount of wages paid to the different 
ones, and make, if we can, a comparison wi9i tne previous wa^, 
from the standpoint of the operatives. Can any of yoiu: people teU us 
in regard to that? 

Mr. Kennby. I have practically told you all that I do know about 
the present wages or the wages heretofore. Of course, I believe the 
grinder men get a little different scide than the decker men or the press 
men, but just exactly what it is I am not prepared to say. 

The Chairman. As a general proposition, aside from the superin- 
tendents, or possibly foremen, and so forth, which class of men re- 
ceive the highest pay? 

Mr. Kenney. The paper makers on. the machines. You might 
call it a sliding scale. The machine tender will receive more than the 
back tender; the back tender will receive more than the third hand, 
and the third hand, I believe, receives more than the fourth hand, but 
I am not just sure about that. 

Mr. Sims. What proportion of the employees of the mills are under 
the three-tour system? 

Mr. Kenney. Well, that would be hard for me to say; I am not 
sure. 

Mr. Sims. Well, generally, what percentage — one-third, one-half, or 
what? 

Mr. Kenney: Well, it must be nearly half, I should judge, of each, 
paper makers and pulp men. 

Mr. Sims. Has the time been shortened with reference to the other 
employees? 

Mr. Kenney. The whole mill is on the three-tour system, but, of 
course, the dav workers are on the nine-hour system. 

Mr. Sims. But have the hours per day been shortened? 

Mr. Kjenney. Yes; thev work eight hours per day, the same as I do 
now. Previous to that they workSi the same nxunber of hours that I 
did. 

Mr. Sims. Did they work twelve hours before? 

Mr. KJENNEY. Yes, sir; sixty-five hours and sixty-six hours a week. 

Mr. Miller. I suppose Mr. Kenney refers to the present day men. 

Mr. Kenney. Oh, no; they worked ten hours before that. 

Mr. Sims. And now they work nine? 

Mr. Kenney. Now they work nine. 

Mr. Sims. And receive the same as for twelve hours? Is there any 
difference in the hours of service per week? 
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Mr. KENNmr. No; there is no difference in their hours per week. 
Of course they had every Sunday off. They went home at 6 o'clock 
Saturday night and did not come on imtil Monday morning. 

Mr. Sims. Then they work six hours less per week now than beforCi 
and receive the same pay. 

Mr. Kenney. I beheve so. 

The Chairman. There are two unions here, are there not? 

Mr. Kenney. Yes, sir; there are. 

The Chairman. Are the majority of your members paper workers 
or pulpworkers t 

Mr. Penney, Pulpworkers. 

The Chairman. Tne president of the international union is Mr. 
Fitzgerald, is he nott 

Mr. Kenney. Mr. Fitzgerald; yes, sir. 

The Chairman. That is all for the present, Mr. Kenney. 

STATEMENT OF HB. T. S. ALEXANSEB. 

(The witness was duly sworn by the chairman.) 

The Chairman. Will you give us your name, please? 

Mr. Alexander. J. S. Alexander. 

The Chairman. What is yoiu* position in the mill, Mr. Alexander! 

Mr. Alexander. Finisher. 

The Chairman. I find under this pay-roD classification, head fin- 
isher, roll finisher, and sheet finisher? 

Mr. Alexander. I think I am classed as a weigher. 

The Chairman. Are you working under the three-tour system, also ? 

Mr. Alexander. No, sir; I am doing day work, nine hours. 

The Chairman. How long have you been in the null? 

Mr. Alexander. Twelve or fifteen years. 

The Chairman. How long have you been on the nine-hour basis? 

Mr. Alexander. Since September 1, 1906. 

The Chairman. What pay do you receive now? 

Mr. Alexander. 24.44 cents. 

The Chairman. How much does that amoimt to in a week? 

Mr. Alexander. $14.66. 

The Chairman. What pay did you receive when you were on the 
ten hour a day system? 

Mr. Alexander. Just the same. 

The Chairman. That is, the same per week, or the same per hour? 

Mr. Alexander. The same per week; I received $12, but we got 
an increase.- 

The Chairman. When did you get the increase? 

Mr. Alexander. I think that was in 1902. 

The Chairman. So that after 1902 you were receiving the $14.66, 
until the three-toiu* system went into effect. At that tmae you were 
working ten hours a day? 

Mr. Alexander. Yes, sir. 

The Chairman. You receive the same pay now and work nine 
hours a day? 

Mr. Alexander. Yes, sir. 

The Chairman. What pay did you receive prior to the increase? 

Mr. Alexander. Twelve dollars a week. 
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The Chairman. How long had that been the basis of pay, if you 
remember) 

Mr. Alexandbb. That I could not say; I did not have that posi- 
tion then. 

The Chaibman. What position did you occupy before you went 
on as weigher? 

Mr. ALEXA^a>EB. One of the finishers, roll finishers. 

The Chairman. How many hours did you work upon that work? 

Mr. Alexandeb. Ten hours. 

The Chairman. And what pay did you receive in that position? 

Mr. Alexandeb. SI. 37} a day. 

The Chaibman. When were you in that position; was it eight or 
ten years ago, or what? 

Mr. Alexandeb. About eight or ten years ago. 

The Chaibman. Was your pay increased before you went on as a 
weigher? 

MI. Alexandeb. No. 

Mr. Staffobd. Do you know what wages the roll finishers received 
in 1902 at the time they were increased at the mill? 

Mr. Alexandeb. Received 16} cents an hour in 1902. 

Mr. Staffobd. What was that per day? 

Mr. Alexandeb. $1.66 per day. 

Mr. Staffobd. And they are recei vino; to-day the same total per 
week on a nine-hour basis as they received on the ten-hour basis 
before 1906? 

Mr. Alexandeb. They receive a little bit more now than then. 
It is 18.33 cents now, $10.80 per week. 

Mr. Staffobd. On the nine-hour basis? 

Mr. Alexandeb. Yes. 

The Chaibman. Finishing is the work of putting the rolls in shape 
for shipment? 

Mr. Alexandeb. Yes, sir. 

The Chaibman. That is, after the paper Has been finished so far as 
production is concerned? 

Mr. Alexandeb. Yes, sir. 

Mr. Sims. Since September 1, 1906, jou have been receiving for 
fifty-four hours of service what you received for sixty hours of service 
before? 

Mr. Alexandeb. Yes, sir. 
^ Mr. Staffobd. As to these roll finishers, they are receiving an addi- 
tional amount beside that, are they not? 

Mr. Alexandeb. Up to a year or two ago they got a little increase; 
thev got an increase of 90 cents a week. 

The Chaibman. Have you information in regard to the pay of any 
of the other operatives? 

Mr. Alexandeb. I am not familiar with them; that I do not bother 
with at all. 

The Chaibman. We are very much obliged to you, Mr. Alexander. 

STATEMENT OF MB. H. L. WASHBTTBN. 

(The witness was duly sworn by the chairman.) 
The Chaibman. Will you give us your name? 
Mr. Washbubn. H. L. Washburn, 
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The Chaibman. What is your work in the miUt 

Mr. Washburn. Head cook. 

The Chairman. That is in the digesting department t 

Mr. Washburn. Yes, sir. 

The Chairman. What is your pay, Mr. Washbumt 

Mr. Washburn. Thirty-three cents an hour. 

The Chairman. And how much is that a weekt 

Mr. Washburn. $15.84. 

The Chairman. You are on the three-tour system? 

Mr. Washburn. Yes, sir. 

The Chairman. The digesters are in tne sulphite mill? 

Mr. Washburn. Yes, su*. 

The Chairman. What does the head cook do? 

Mr. Washburn. He does all the cooking, looking after thedigesters, 
and so forth. He fixes the test of the acid. 

The Chairman. Does he determine when the cooking has pro- 
ceeded to the proper point? 

Mr. Washburn. Yes, sir. 

The Chairman. You work eight hours a day? 

Mr. Washburn. Yes, sir. 

The Chairman. Were you in the same position as to the sixty-five 
and sixty-six hoxurs per week as Mr. Kenney prior to the three-tour 
system? 

Mr. Washburn. No; I was first cook's helper. 

The Chairman. The head cook would be the same, would he not, 
at that time? 

Mr. Washburn. Yes. 

The Chairman. Do you know what the head cook received then? 

Mr. Washburn. Yes, sir; he received 30 cents an hour. 

The Chairman. When was that? 

Mr. Washburn. That was about a jear ago, but I am not positive; 
but about a year ago we got 3 cents mcrease. 

The Chairman. Was that when the three-tour system went into 
eflFect? 

Mr. Washburn. Yes. 

The Chairman. When the three-tour system went into effect did 
you receive the same pay per day that you had received under the 
two-tour system? 

Mr. Washburn. Yes. 

The Chairman. Do you know whether the head cook received the 
same per day? 

Mr. Washburn. Yes; that is what I had reference to. 

The Chairman. How long have you been in the mill? 

Mr. Washburn. About twelve or fifteen years, more or less. 

The Chairman. Can you remember and tell us what positions you 
have occupied, and what paj you have received in those positions? 
We want accurate information as to the pay of an employee for a 
number of years past. 

Mr. Washburn. I worked in the wood room, where they prepare 
the wood. 

The Chairman. Is that where they take the bark off, and all that? 

Mr. Washburn. Yes. 

The Chairman. What did you do in the wood room? 
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Mr. Washburn. Peeling the bark off the wood; at that time 
they did that 

The Chaibman. Is there any such position as that in the mill now t 

Mr. Washbubn. Yes, sir. 

The Chaibman. Do you know what it is called? 

Mr. Washbubn. Barkers. 

The Chaibman. What pay did you receive then? 

Mr. Washbubn. $1.37i por day of ten hours. 

The Chaibman. And aiter you were a barker, what position did 
you occupy? 

Mr. Washbubn. My next position was in the beater room. 

The Chaibman. Is that where they mix and prepare the stock? 

Mr. Washbubn. Yes, sir. 

The Chaibman. Were you a beater then? 

Mr. Washbubn. Yes, practically. 

The Chaibman. What pay did you receive there? 

Mr. Washbubn. $1.37 J. 

The Chaibman. When was that? 

Mr. Washbubn. As a rough guess I should say probaWy twelve 
years ago. 

The Chaibman. What were you after that? 

Mr. Washbubn. I went from there, if I remember right, in the 
press room — ^in the sulphite press room. 

The Chaibman. As a pressman? 

Mr. Washbubn. As a pressman. 

The Chaibman. And what did you receive there? 

Mr. Washbubn. I received $1.50, 1 beUeve, 

The Chaibman. When was that? 

Mr. Washbubn. That was, I think, seven years agow 

The Chaibman. And after that? 

Mr. Washbubn. After that I went in as blow pitman. That is 
down at the bottom of the first column. 

The Chaibman. What did you receive in that position? 

Mr. Washbubn. I could not be positive about that, but I think it 
was $1.37i. 

The Chaibman. Do the digesters work on the two-tour system all 
the time? 

Mr. Washbubn. No; they run from 7 o'clock Monday morning 
until 11 o'clock Saturday night. 

The Chaibman. I mean do they run right along, night and day? 

Mr. Washbubn. Yes, sir. 

The Chaibman. Were you on the two-tour system when you were 
in that position? 

Mr. Washbubn. Yes, sir. 

The Chaibman. Grenerally speaking, has there been an advance, 
or a falling back, in the rate of pay in the last ten years? 

Mr. Washbubn. An advance, most decidedly. 

Mr. Sims. According to this classification I notice that there are, 
under the head of finishers, eleven persons. Are they all the persons 
employed in that department? 

Mr. Washbubn. There is nothing new under that head. 

Mr. Sims. Is there onlv one person under each designation, such 
as head finisher, or roll nnisher — that is, I mean, is there only one 
head finisher in the mill, say? 
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Mr. Washbubn. One, I believe. 

Mr. Sims. And I suppose it is the same with reference to the core 
maker, the marker, ana so on: and this sheet shows the number of 
employees in the mill, the whole number? 

Mr. Washburn. Oh, no. 

Mr. Sims. Well, that is what I am trying to find out. Then these 
are merely the designations of the positions? 

Mr. Washbubn. Just that department. 

Mr. Sims. Then there is stated here the character of the employ- 
ment rather than the number of employees. 

The Chairman. For instance, there is more than one roll finisher — 
I know that of my own knowledge, because I saw more than one. 

Mr. Sims. But I wanted to know whether this sheet shows all of the 
employees, or simply the character of the employees. 

Mr. Stafford. Can you state what proportion of men employed in 
the mill are in the respective unions? 

Mr. Washburn. That is a hard question — do you mean what 
union has the largest portion? 

Mr. Stafford. Oh, no; but taking all of the unions together, 
what percentage of the men are in the respective unions as compared 
with tne total number employed. 

Mr. Washburn. The International Brotherhood of Pulp, Sulphite, 
and Paper Mill Workers, I should say. 

Mr. OTAFFORD. You do not grasp my question yet. Taking all 
of the classes of employees, and consideriilg all of the unions as one, 
what proportion of the employees are not in the union, or what 
proportion are in the union? 

Mr. Washburn. I am not prepared to say, but I should say 
nine-tenths. 

Mr. Stafford. Mr. Kenney, can you give us anv definite infor- 
mation as to the percentage of union men m the mill? 



Mr. Kenney. Well, I believe thej are all union men. The mill is 
thoroughly organized imder the different unions, such as carpenters, 
pipers, machinists, mill workers, and paper makers; thoroughly 
organized, every man. 

The Chairman. That is, they all belong to some union? 

Mr.' Kenney. Some union, yes. 

Mr. Stafford. Mr. Washburn, can you state the pay that the 
barker receives to-day for the same character of work for which he 
received $l.37i a day twelve years ago? 

Mr. Washburn. 18.33 cents per hoiu*. 

The Chairman. How much is that a week? 

Mr. Washburn. I have not figured it up, but I think it is $9.90 a 
week. 

Mr. Stafford. That is $1.66 a day, while before it was $1.37J a 
day? 

Mr. Washburn. Yes, sir. 

Mr. Stafford. Can you state the wsj^es the beater man receives 
to-day for the same character of work for which he received $1.37^ 
about ten or twelve years ago? 

Mr. Washburn. 22.34 cents per hour, or $10.72 per week. 

Mr. Kenney. $1.78 a day for eight hours. 

Mr. Stafford. Can you give the wage per day of the men in the 
press room for which they received $1.50 a day six years ago? 
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Mr. Washbuen. Well, they are reoeiying the same, 22.34 cents, 
with the exception of a part of them who receive 24.33 cents. 

Mr. Stafford. There nas been an increase of salary for them also, 
has there not? 

Mr. Washburn. Yes, sir. 

Mr. Stafford. Can you say when there was any general increase 
of wages during the last ten or twelve years t 

Mr. Washburn. Yes, sir; in 1902. 

Mr. Stafford. What increase took place then? 

Mr. Washburn. There was an increase of 15 cents per day for 
the common laboring man. 

The Chairman. When was the mill unionized? 

Mr. Washburn. The mill was unionized — I don't remember. 

The Chairman. Did this increase follow the organization of the 
union? 

Mr. Washburn. Yes, sir. 

Mr. Stafford. During the last twelve or fifteen years has there 
been any time when the wages were reduced? 

Mr. Washburn. Not to my knowledge. 

The Chairman. There have been times when you were not receiv- 
ing steady employment throughout the year? 

Mr. Washburn. I do not recollect of any since my experience here. 

Mr. Miller. Had there been any increase in wages until within the 
*last twoyears? 

Mr. Washburn. Yes, sir. 

Mr. Miller. What increase? 

Mr. Washburn. Well, I could not state all. The cooks received 
an increase of 3 cents per hour within that time. 

Mr. Miller. Within two years? 

Mr. Washburn. Within two years. 

Mr. Miller. But outside of the cooks? 

Mr. Washburn. The press bosses in the pulp mill received an 
increase, if I remember nght, of from 10 to 12 cents per day, but I do 
not exactly remember. Some of the men in the sulphite press room 
received an increase of 1 cent an hour — I am not sure — either 1 cent 
or a fraction over; 1 cent and a half. 

Ikfr. Miller. What class of people in the press room received that 
increase? 

Mr. Washburn. Their designation was pressman. 

Mr. Miller. Do you know of any others who have had an increase 
during the last two years? 

Mr. Washburn. The blacksmith received an increase. 

Mr. Miller. How many blacksmiths are there? 

Mr. Washburn. I believe there is only one now. 

Mr. Miller. When was this increase of 1 cent an hour made for 
the pressmen in the press room? 

Mr. Washburn, i can not say positively, but I am positive it 
was less than two years ago. 

Mr. Miller. Have there been any increases made within the last 
year? 

Mr. Washburn. Yes; I believe that our increase that I just spoke 
about was in the last year. 

Mr. Miller. What was that? 

Mr. Washburn. Head cooks received 3 cents per hour. 
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Mr. MnxEB. How many head cooks are there! 

Mr. Washbubn. Three. 

Mr. MnxEB. Three in the entire plant t 

Mr. Washbubn. Yes, sir. 

Mr. MiLLEB. Have any others been increased within the last year 
aside from the head cooks? 

Mr. Washbubn. The head pressmen that I was just speaking 
about. 

Mr. MiLLEB. Any others? 

Mr. Washbubn. The finishers. 

Mr. MiLLEB. How much increase did they receive? 

Mr. Washbubn. I am not prepared to say that — do you know, Mr. 
Alexander? 

Mr. Alexandeb. Ninety cents more a week. 

Mr. MiLLEB. How long ago was that? 

Mr. Alexandeb. Less than two years; I couldn't say whether it 
was in the last year or not. I don't think it was in the last year. 

Mr. Staffobd. Were these increases that you have just given as 
within the last two years in addition to the total salary that you re- 
ceived for performing less hours of labor when the mill was changed 
from a two to a three tour system. 

Mr. Washbubn. Yes, sir. 

Mr. Staffobd. So that while those men under the three-tour sys- 
tem did not receive any additional wage in total amounts., they 
nevertheless performed work for a less number of hours than before, 
which was suDstantially an increase of wage? 

Mr. Washbubn. Yes^ sir. 

Mr. Staffobd. And m addition to that increase you have cited 
instances where certain men received increased pay besides that? 

Mr. Washbubn. Yes, sir. 

The Chaibman. You now receive $16.84 per week? 

Mr. Washbubn. Yes, sir. 

The Chaibman. And you formerly received $14.40 per week! 

Mr. Washbubn. Yes. sir. 

The Chaibman. So tnat within the last two years your pay per 
week has been increased from $14.40 to $15.84, and your hours of 
labor for the same pay have been reduced from sixty-five and one- 
half on the average to forty-eight hours per week? 

Mr. Washbubn. Yes, sir. 

Mr. Sims. That increase appUes to how many men in the miU? 

Mr. Washbubn. To three men. 

Mr. MiLLEB. Do you know about how many men are employed in 
the entire plant? 

Mr. Washbubn. I should say about 750, but I am not positive. 

The Chaibman. That is all, Mr. Washburn. 

STATEMENT OF MS. Z. W. COBLEW. 

(The witness was duly sworn by the chairman.) 

The Chaibman. Willyou please give us your namet 

Mr. CoBLBw. Z. W. CJorlew. 

The Chaibman. What, is your position in the mill? 

Mr. CoBLEW. Blacksmith. 

The Chaibman. How many blacksmitha are there in the mint 
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Mr. CoRUBW. There is one blacksmith in the general repaiis and 
another doing construction work outside; that is all. 

The Chairman. How many machinists are there in the mill, about? 

Mr. CoRLBW. Oh, probably eight. 

The Chairman. How many men are there in connection with that 
class of work; machinists, blacksmiths, on that class of repair work? 

Mr. CoRLEW. There must be about a dozen. 

The Chairman. How long have vou been connected with the mill? 

Mr. CoRLEW. I have been in the shops something like eighteen 
years. 

The Chairman. In the shops here? 

Mr. CoRLEW. Yes, sir. 

The Chairman. How long have you been a blacksmith? 

Mr. CoRLEW. I think six years. 

The Chairman. What were you before you were a blacksmith? 

Mr. CoRLBW. Blacksmith's helper part of the time. 

The Chairman. Your work is entirely day work? 

Mr. CoRLEW. Yes, sir. 

The Chairman. And nine hours a day? 

Mr. CoRLEW. Yes, sir. 

The Chairman. And it was formerly ten hours a day? 

Mr. CoRLEW. Y^, sir. 

The Chairman. What pay did you receive as helper? 

Mr. CoRLEW. Fifteen cents an hour. 

The Chairman. Was that at the .time you were promoted to the 
position of blacksmith? 

Mr. CoRLEW. Yes, sir. 

The Chairman. How long had you been getting 15 cents an hour? 

Mr. CoRLEW. Twelve yearis. 

The Chairman. The same pay? 

Mr. CoRLEW. Yes, sir. 

The Chairman. But what pay does the blacksmith receive? 

Mr. CoRLEW. 271 cents. 

The Chairman. What pay did you receive when you first became 
blacksmith? 

Mr. CoRLEW. Twenty cents. 

The Chairman. For ten hours' labor? 

Mr. CoRLEW. Yes, sir. 

The Chairman. And you now get what? 

Mr. CoRLEW. 27J cents per hour. 

The Chairman. How much was that a week in each case, if you 
know? 

Mr. CoRLEw. Fifteen dollars a week now. Previous to that I 
got 22i cents; and then I had 20 cents previous to that. 

The Chairman. -When were you advanced from 20 cents to 22i 
cents? 

Mr. CoRLEW. I do not just remember the exact date, but some- 
thing like three years ago. 

The Chairman. When was this last advance made to $15.84 per 
week? 

Mr. CoRLEW. A little better than a year ago. 

The Chairman. At Uiat time how many hours were you working, 
ten or nine? 
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Mr. CoRLBW. Well, I think we were working ten hours, but I am 
not quite sure. 

The Chairman. And before that advance how much did you 
receive a week? 

Mr. CoRLEw. $13.60. 

The Chairman. Then you were working ten hours? 

Mr. CoRLEW. Yes, sir. 

The ^AIRMAN. So that within the last two years your wages have 
been advanced from $13.50 to $16 a week ana your hours of labor 
reduced from ten hours a day to nine hours a day for six days a weekt 

Mr. CoRLEW. Yes, sir. 

The Chairman. Are you familiar with the wages of the machinists} 

Mr. CoRLEW. No, sir; I am not. 

The Chairman. Are you familiar with the wages of the black- 
smith's helper? 

Mr. CoRLEw. Yes. He was getting 16i cents an hour for ten 
hours, and he gets the equivalent for nine hours. 

The Chairman. He has had no actual increase in day's wages, but 
his hours have been shortened by one? 

Mr. CoRLEW. Yes, sir. 

The Chairman. We are very much obliged to you, gentlemen. 
There is another organization, is there not? 

Mr. Kennet. Yes, sir. • • 

STATEMENT OF MS. WUUAH HAZEL. 

(The witness was duly sworn by the chairman.) 

The Chairman. What is your name? 

Mr. Hazel. William Hazel. 

The Chairman. What is vour position in the mill? 

Mr. Hazel. Machine tender. 

The Chairman. Are you on the three-tour system? 

Mr. Hazel. Yes, sir. 

The Chairman. You are in charge of a paper machine? 

Mr. Hazel. Yes, sir. 

The Chairman. At the top of the heap? 

Mr. Hazel. On that machine; yes. 

The Chairman. I mean that class of work. 

Mr. Hazel. I have chaise of the running of that machine. 

The Chairman. How many hours a day do you work? 

Mr. Hazel. Eight hours. 

The Chairman. And how long have you been in the mill? 

Mr. Hazel. I have been in the mill ten years. 

The Chairman. Formerly, on the two-tour system, did you work 
sixty-five and sixty-six hours a week? ^ 

Mr. Hazel. Before the eight hours came into vogue; yes. 

The Chairman. What pay do you get now? 

Mr. Hazel. I get 50 cents an hour. 

The Chairman. That is $4 a day? 

Mr. Hazel. Yes, sir. 

The Chairman. What pay did you get before the eight-hour sjrs- 
tem went into effect? 

Mr. Hazel. Well, before the eight-hour system I was not in the 
position I am now; I was running a different machine. 
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The Chaib3(IAN. Do you know what the machine tender in the same 
position received before the eight-hour system went into eflFectt 

Mr. Hazel. The new machme has only been running about seven 
months. It was not in existence at that time. 

The Chairman. How manv machinests of the kind that you have 
charge of are there in the mill } 

Mr. Hazel. Two of that sort. 

The Chairman. Do you receive more than the machine tenders 
who operate the older machines? 

Mr. Hazel. Yes, excepting one. There is another man who re- 
ceives the same pay on the other machine. 

The Chairman. The other machine like this? 

Mr. Hazel. Of a different make in another room. 

The Chairman. What do the other machine tenders receive who 
operate the old machines ? 

Mr. Hazel. They vary. They receive by the day from $3.50 to 
$3.75. 

The Chairman. What position were you in at the time the three- 
tour system went into effect? 

Mr. Hazel. Machine tender. 

The Chairman. On one of the old machines? 

Mr. Hazel. Yes, sir. 

The Chairman. What were you getting then? 

Mr. Hazel. $3.50. 

The Chairman. For sixty-five and sixty-six hours a week? 

Mr. Hazel. Yes. 

The Chairman. And when the three-tour svstem went, into effect 
what pav did you then receive for forty-eight hours per week? 

Mr. Hazel. $3.50. 

The Chairman. That is the same pay? 

Mr. Hazel. Yes, sir. 

The Chairman. Do you remember what position you were in ten 
years ^o? 

Mr. Hazel. Well, I was doing about everything in the mill. I 
was everything from shoveling coal to cleaning the floor; worked prob- 
ablv in every part of the mill excepting in the finishing room. 

The Chairman. What we want to get in that connection is some 
idea as to the hours of labor and the wages paid at the present time 
as compared with those some years back. 

Mr. Hazel. Of course my rise in the mill has been various. When 
I first came here I worked day work. 

The Chairman. I did not mean to make a comi)arison of the 
pay you receive now as compared with that of the time when you 
nrst came here, but as to the pay for the same position both then and 
now. 

Mr. Hazel. I would have to so back 

The Chairman. If you can teil us we will be greatly obliged, going 
back as far as you can. 

Mr. Hazel. Well, when I went on as third hand 

The Chairman. That is on the machine? 

Mr.^ Hazel. That is on the machine; that was the lowest on the 
machine then. I received $1.25 per day for seventy-eight hours for 
night tour and sixty-six hours on the day tour. 
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The CHAntMAK. That was seventy-eight hoxirs on the night tour 
thent 

Mr. Hazel. Yes, sir. 

The Chaibman. When was thatt 

Mr. Hazel. That was in 1900. 

The Chairman. At that time, on the two-tour system, the hours 
were, respectively, sixty-six and seventy-eight I 

Mi. Hazel. Yes, sir. 

The Chairman. When were they changed to sixty-five and sixty- 
sixt 

Mr. Hazel. Well, I think in 1901 or 1902. 

The Chairman. At the time that change was made, reducing the 
hours frorn sixty-six and seventy-eight, respectively, and from sixty- 
five and sixty-six, respectively, was there a reduction in wages per 
dav? 

Mr. Hazel. No, sir. 

The Chairman. So that then there was an advance in the wages 
per hourt 

Mr. Hazel. There was an advance in wages per hour; that is, the 
wages remained the same and the hours were reduced. 

The Chairman. You were speaking about being a third hand at 
that time. What answers to tnat place now? 

Mr. Hazbl. Third hand. 

The Chairman. You said third hand was then the lowest place on 
the machine. 

Mr. Hazel. On that machine. There are lower places now on the 
bie^r machines. 

The Chairman. But on that machine it is still third handt 

Mr. Hazel. Yes, sir. 

The Chairman. How do the wages on that machine per day now 
compare with the wages in 1900? I am referring to the third hand. 

Mr. Hazel. Well, I would like to leave that to one of my colleagues 
here, because he knows more about it than I do* I would like to 
uiswer on my machine tenders and let him answer on his. 

The Chairman. What other positions did you occupy? 

Mr. Hazel. Worked right up from third hand and back tender 
to machine man. 

The Chairman. What did you get as beck tender, or second handt 

Mr. Hazel. I went on as back tender on the No. 3 machine and 
was paid $1.60 per day. 

The Chairman. What does the back tender dot 

Mr. BLazel. He is the man that calenders the paper. He gets 
his name from tending the back of the machine as the paper comes 
over, the finished product. On the larger machine he would be 
called a back tender or winder man, the one who winds the rolls; 
and the fourth hand, the oiler 

The Chairman. Tne machine tender is the man up where the 
paper starts t 

Mr. Hazel. He is practically all over the machine; responsible 
for everything on the machine. 

The Chairman. Is he the man who, if there is a break in the paper, 
succeeds in getting it wound around those interminable driers. 

Mr. Hazel. He is the man who is supposed to keep that paper 
from breaking; he has to help to get that paper off, and get it over 
agaiiL 
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The CsAnoiAN. When the paper breaks at the point where it first 
starts on its mission through all those rolls, and before it goes through 
the driers, how do you get it on the driers again? You start a new 
sheet, do you not? 

Mr. Hazel. Well, a man tears a crevice in it, then takes it from 
the outside and goes along and puts it through the rolls. It nat- 
urally follows right along when you get it in place. We tear it 
right across with ajet. 

The Chairman. I very much regretted that it did not break while 
I was there so that I could see how that is done. I can not imagine 
how that can be done. 

STATEMENT OF MS. MAITBICE TONES. 

(The witness was duly sworn by the chairman.) 

The Chaisman. What is your name? 

Mr. Jones. Maurice Jones. 

The Chairman. What is your position? 

Mr. Jones. Back man on the paper machine. 

The Chairman. Is that what you call, under this classification, the 
second hand under paper machines? 

Mr. Jones. Yes, sir. 

The Chairman. What pay do you receive? 

Mr. Jones. $2.64 a day. 

The Chairman. You are on the three-tour system! 

Mr. Jones. Yes, sir. 

The Chairman. All of the paper machines are on the three- tour 
system? 

Mr. Jones. Yes, sir. 

The Chairman. How long have you been here? 

Mr. Jones. I have been in the mill about fourteen years. 

The Chairman. How long have you been back tender? 

Mr. Jones. About five years. 

The Chairman. What pay did you receive before the three-tour 
system went into effect? 

Mr. Jones. When I first went on as back tender I got $1.50 a day. 

The Chairman. When was that? 

Mr. JoNEd. About five years ago. 

The Chairman. And then what? 

Mr. Jones. And then I got an increase of wages to $1.86 per day 
as back tender. That was along about 1905, I think. Tnen we 
got an increase to $2 a day; that was about 1906 or 1907.^ Then 
we got another increase to $2.15 on the same machine, which was 
about eight months ago, I think. 

The CIhairman. When you first went to back tending, how many 
hours a week did you work? 

Mr. Jones. We worked one week 66 hours and the other 65; that 
was previous to my work as back tender, and I was working third 
hand. 

The Chairman. When you changed from the two-tour system to 
the three-tour system, your wages remained the same, as I imder- 
stand it? 

Mr. Jones. Yes. 
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The Chaibman. Previous to being back tender, jou were third 
hand? 

Mr. Jones. Yes. 

The CShaibman. What wages did you receive as third handl 

Mr. Jones. On one job, $1.25 a day. 

The CShaibman. When was that? 

Mr. Jones. That was about 1900. 

The OoAiRMAN. And how many hours did you work then? 

Mr. Jones. Seventy-eight hours one week and sixty-six hours the 
next. 

The Chairman. Were the hours reduced to sixty-five and sixty-six? 

Mr. Jones. Yes, sir. 

The Chair^n. Was there any reduction in wages at the time of 
the reduction of hours? 

Mr. Jones. No, sir. 

The Chairman. Did the wages remain the same per day? 

Mr. Jones. Yes; they did at that time. 

The Chairman. When that change was made from seventy-eight 
to sixty-six hours, what did that mean as to when the mill closed ? 

Mr. Jones. We started up at 7 o'clock Simday morning and we 
shut down at 6 o'clock Saturday night. That made sixty-six hours 
a week on the day tour and sixty-five on the night. This was after 
the change. 

The Chairman. Before that change was made, how did the mills 
run? 

Mr. Jones. We used to go to work at 6 o'clock Monday night and 
work six nights and shut down at 7 o'clock Sunday morning; but 
previous to that, at one time, we came in at 10.30 Sunday niEnt and 
worked r^ht through imtil tne next Sunday morning; but that was 
when I firet came m the mill — ^no, I beg pardon, we worked right 
through imtil Saturday night, and the day tour came in at 7 o'clock 
Monday morning and worked imtil 10.30 Saturdav night. 

Mr. Stafford. When the shifts were employed seventy-eight and 
sixtv-six hours, respectively, the mill was in continuous operation? 

Mr. Jones, i es, sir. 

Mr. Stafford. And the hours you were on were an arbitrary 
arrangement that constituted the division of time into sixty-six and 
seventy-eight hours, respjectively, with alternating weeks; one week 
you were working sixty-six hours on the day tour, and the next week 
seventy-eight hours on the night tour? 

The Chairman. And the mills did not close down on Simday 
at all? 

Mr. Jones. Oh, yes. When we were working seventy-eight hours 
we came in Monday nightjat 6 o'clock, and we worked for six nights 
thirteen hours each. 

Mr. Miller. Until Sunday morning at what time? 

Mr. Jones. Until 7 o'clock. You see there have been four differ- 
ent changes. 

Mr. Stafford. At the time the seventy-eight-hour shift was in 
vogue, please give us the hours during which the day shift was 
employed. 

The Chairman. That was six nights at thirteen hours, was it not? 

Mr. Jones. They worked six days of eleven hours a day, which 
made sixty-six hours a week. 
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The Chairman. What time did they go on? 

Mr. Jones. They went on at 7 o'clock in the morning and quit 
at 6 o'clock in the evening. 

The Chairman. From Monday morning at 7 o'clock, working 
each day in the week, the week days? 

Mr. Jones. Yes, imtil 6 o'clock. 

Mr. Miller. As I imderstand it, this eleven hours of shorter work 
is because you quit at 8 o'clock Saturday night instead of 7 o'clock 
Sunday morning? 

Mr. Jones. ISo; they came to work in the day time at 7 o'clock 
and quit at 6. The compan^r did not want the men to work imtil 7 
o'clock, as that ^ould not give them their evenings; the company 
wanted them to work imder an arrangement so that they could nave 
that time with their families. 

The Chairman. What time does the mill shut down to-night? 

Mr. Jones. It shuts down at 7 o'clock to-morrow morning. 

The Chairman. And what time does it start up again? 

Mr. Jones. Seven o'clock Monday morning. That would be a 
twenty-four hour shut down. 

The Chairman. Do you know what pay the third hand receives 
now? 

Mr. Jones. $1.79 per day. 

The Chairman. When you were a third-hand man, you received 
how much? 

Mr. Jones. $1.25. 

The Chairman. That was«a little over five years ago? 

Mr. Jones. About 1900. I worked as third hand for a number of 
years. 

The Chairman. Now, let me see if I understand. The third-hand 
men in 1900, 1901, and 1902, worked seventy-eight hours a week and 
sixtv-six hours a week, respectively, and received $1.25 a day? 

Mr. Jones. Yes, sir; we got $1.25 for thirteen hoiurs and $1.25 for 
eleven hours. We did not get paid bj the hour at that time. 

The Chairman. You got paia for six day's work? 

Mr. Jones. Yes, sir. 

The Chairman. And for the week, six times, $1.25. And now the 
same third-hand men receive $1.75 a day for six days in the week of 
eight hours each? 

Mr. Jones. Yes, sir. 

The Chairman. Did you occupy any other position in the mill?^ 

Mr. Jones. Before I became third hand I was broke hustler — taking 
the waste paper back to the engines. One of the machines takes the 
waste paper back to the beaters and makes it over again. 

The CHAiRBfAN. If there is no waste paper to take back, then what 
does he do? 

Mr. Jones. Sweeps up, goes and gets water 

The Chairman. What pay does he receive now? 

Mr. Jones. The same as the third hand, $1.79. 

The Chairman. What pay did you receive when you were broke 
hustler? 

Mr. Jones. $1.25. 

The Chairman. And the hours have been changed in the same 
way concerning that place as they have for the third-hand man? 

Mr. Jones. Yes, sir. 
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Mr. Stafford. Do the back tenders on all machines receive the 
same salary) 

Mr. Jones. No, sir. 

Mr. Stafford. State the various wages they receive according to 
the machines. 

Mr. Jones. The smallest wa^es the back tenders get is $2.15. 

The CHAIRMAN. You are back tender of one of the large machines? 

Mr. Jones. Yes, sir. 

The Chairman. And you receive the highest pay? 

Mr. Jones. The highest of the back tenders, $2.64 a day. I think 
you will have to ask Mr. Whitcomb or Mr. Walker. I can not 
remember what the others do get. 

Mr. Stafford. They vary between $2.60 and $2.64, according to 
the size of the machines? 

Mr. Jones. According to the size of the machines and the speed 
they run. 

STATEHENT 07 MB. TOBBENCE SWIFT. 

(The witness was duly sworn by the chairman.) 

The CHAmMAN. Will you give us your name, please? 

Mr. Swift. Torrence Swift. 

The CShairbcan. What is your position in the mill, Mr. Swift? 

Mr. SwiPT. Grinder man. 

The Chatrman. That is where they make the groimd pulpt 

Mr. SwiPT. Yes, sir. 

The Chairman. What room are you etaployed in? 

Mr. Swift. What we call the No. 1, the first room as you go dowiu 
There are two grinder rooms, and this is what they call No. 1. 

The Chairman. The large room? 

Mr. Swift. Yes, sir. 

The Chairman. That is the old onet 

Mr. Swift. That is the oldest one. 

The Chairman. What pay does the grinder man receive; what pay 
do you get? 

Mr. Swift. I get $11.42 a week, but for the lower mill the average 
is different. For the upper mill the tour is greater, and we get a 
trifle more. 

The Chairman. Do the grinding rooms operate on the three-tour 
system? 

Mr. Swift. Yes, sir. 

The Chairman. And they are doing all the work at the present 
time possible? 

Mr. Swift. Supposed to; yes, sir. 

The Chairman. How long have you been a grinder man? 
^ Mr. Swift. Well, I have been on the grinders off and on for about 
nine years, but practically on the grinders about seven years. I was 
off about two years. 

The Chairman. Were you on the grinders in 1900? 

Mr. Swift. Yes, sir. 

The Chairman. What pay were you getting then? 

Mr. Swift. In 1900 we were getting $10.20 for No. 1 mill and $9 
for No. 2 mill. 

The Chairman. You are now on No. 1 mill? 

Mr. Swift. Yes, sir. 
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The CHAiiiMAN. When you first went on No. 1 miU, did you get 
S10.20? 

Mr. Swift. Got $9. I only got $9, but in a short time I got my 
$10.20. 

The Chaikman. But you became an expert, a full-fledged grindeTi 
and you received $10,201 

Mr. Swift. For the No. 1 mill; yes. 

The Chairman. What were the working hours then? 

Mr. Swift. In 1900 they were sixtv-six and seventy-eight. 

The Chaibman. Was there any reduction in wages in your depart- 
ment when the hours were reduced from sixty-six and seventy-eight 
to sixty-five and sixty-six? 

Mr. Swept. No, sir. 

The Chairman. You received $10.20? 

Mr. Swift. Yes, sir. 

The Chaibman. When were the wages advanced to $11.42 per 
week, if you remember? 

Mr. Swept. They were advanced, if my memory serves me right, 
in June, 1902. 

The Chairman. Has there been any advance in wages per week 
since that time? 

Mr. Swift. No, sir. 

The Chairman. You were put on the three-tour system when? 

Mr. Swift. I should judge about three years ago. 

The Chairman. Two years ago next September, I think Mr. 
Kenney stated. 

Mr. Swift. Somewhere along there. 

The Chairman. And the wages per week remained the same? 

Mr. Swift. Yes, sir. 

The CnAmMAN. You say you were out two years? 

Mr. Swift. Yes, sir. I worked aroimd the mill as repair man for 
about two years, and then went on the grinders again. 

The Chairman. What are block handlers? 

Mr. Swift. They must be what we call wood handlers, that is, 
handlers of the wood. I do not know whether that means men in- 
side or outside of the mill. 

The Chairman. Under the head of grinders, we have head grinder 
man, grinder man, and block handler. 

Mr. Swift. That must be what we call the wood wheelers. 

The Chairman. They bring the wood in? 

Mr. Swift. Yes; load up the racks and run them down to the 
grinder. 

The Chairman. And you feed the wood into the grinding machines 1 

Mr. Swift. Yes, sir. 

The Chairman. Is that something that requires pretty close 
attention? 

Mr. Swift. It certainly does. 

The Chairman. How do you tell when the wood is about out? 
Do vou keep looking in to see? 

Mr. Swift. We have a gauge there; we have a little staff that runs 
from the plate that presses on the wood up through the head, and 
you can see that come down. When it is down as far as it ought to 
go, the man knows it and pulls the rod up agaiiu 
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The Chaibbcan. How many cords of wood does one of those 
machines grind up in a day? i 

Mr. Swift. They differ, according to the amount of speed and 

Sressure you have. All of the wheels down there, as we call them, 
o not run upon the same pressiire or the same speed. There are 
two in the upper loill, the No. 1 mill, that run at a fairly good speed, 
and wiU grind about 4 cords in eignt hoiuB on' an average. They 
have smaller grinders that do not run quite so much. 

The Chairman. How much will the small grinders grind, do you 
think? 

Mr. Swift. They will grind, I should think, on an average of about 
3| cords. 

The Chaibmak. Do you know about the employees in the No. 2 
grinding room? 

Mr. Swift. I am talking about No. 1. 

The Chairman. Do you know about the others? 

Mr. Swift. Yes, I mow something, but I never worked there to 
amount to anything. I know about the way they run, and so on. 
The No. 2 mill down there, you might say, is not steadv either in 
speed or pressure on account of the water. The water nas a good 
deal to do with that. Sometimes they grind more and sometimes less. 

The Chairman. Do you mean that on the lower level the water is 
not steady? 

Mr. Swift. Yes, because when the water is high it backs up; does 
not give the water a chance to get away, and the wheel does not run 
80 fast. 

The Chairman. What does the head grinder man get? 

Mr. Swift. I do not Imow what you call the head grinder man 
unless it is the tour boss. He is a man who looks after the grinders, 
and practically all the rest of the gang. 

^ Mr. Stafford. When was the shift from the seventy-eight and 
sixtvHsix hour basis to the sixty-five and sixty-six hour oasis made? 

Mr. Swift. I think it was in 1901 — ^well, I would not say just exactly 
the time of the year, but I was under the impression that it was in the 
fall. 

Mr. Stafford. And general throughout the mill? 

Mr. Swift. Yes, sir. 

Mr. Miller. You think it was in 1901 ? 

Mr. Swift. I think it was, but I would not be positive; but I 
believe it was. 

Mr. Miller. One grinder man feeds two machines, does he not? 

Mr. SwiPT. Yes, sir. 

Mr. Miller. There are thirty-two machines in there, and you 
have sixteen grinder men? 

Mr. Swift. Yes, sir. 

Mr. Miller. How many wheelers, or block handlers, do you have 
in your room? 

Mr. Swift. We have three. 

Mr. Miller. Is there three in each of the rooms? 

Mr. Swift. Yes, sir. 

Mr. Miller. I am speaking of the block handlers and the wheelers 

Mr. Swift. Three on each tour in the upper mill, and two in the 
lower mill on each tour. 
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Mr. Melleb. That makes five? 

Mr. SwEBT. Yes, sir. 

Mr. MiLLEB. Five wheelers and sixteen grinder men and a head 
grinder man? 

The Chaibman. Do you mean that many on duty at once? 

Mr. Swift. Sixteen — that is right. 

Mr. Melleb. Thirty-two machines, and one man feeds two ma- 
chines, which makes sixteen grinder men; and five wheelers, three in 
one room*and two in the other; and one head grinder man? 

Mr. Swift. Two head grinder men, if you wish to call them that, 
one in each room. 

Mr. MiLLEB. Then sixteen grinder men, two head grinder men, 
making eighteen grinder men, and five wheelers, operating those 
thirty-two machines. 

Mr. Swift. It takes more men than that, because we have men in 
the night tour, two extra ones. 

Mr. MiLLEB. On each shift? 

Mr. Swift. On each shift; yes, sir. 

The Chaibman. Do they have additional men at night! 

Mr. Swift. They certainly do; we have to furnish two for the 
lower grinders. 

Mr. MiLLEB. Four wheelers in the lower room at night instead of 
two? 

Mr. Swift. No; the two extra men are in the upper room throwing 
down wood for the lower men. 

The Chaibman. Do those grinders get out of order frequently or 
seldom? We saw them repairing one there to-day. 

Mr. Swift. Very frequently. 

The Chaibbian. What happens to them? 

Mr. Swift. If the pressure valve goes wrong and the fowler plate 
gets loose and the rod that presses it down — something has to be done 
on them pretty much all the while, not on the same machine all the 
while, but it keeps one or two men busy all the while to repair them up. 

Mr. Sims. I would like to ask you a general question. With the 
improved faciUties that have been adopted in this mill, have the 
number of employees been increased or decreased? I am speaking 
of the mill generally. 

Mr. Swift. Where they put in some more machinery, possibly 
they have been taking some men off, but I could not say just how 
many in the paper mill. 

Mr. Sims. 1 aid not know but that in adopting the three-tour sys- 
tem there had been an increased number of employees. 

Mr. Swift. There has been. 

Mr. Sims. Doyou know about how many? 

Mr. Swift. Well, in the groimd-wood mill it had increased about 
one-third, I should say. 

Mr. Staffobd. An increase in the same proportion in the paper 
mill? 

Mr. Swift. I should think so. It certainly must have done that, 
because it takes a third more men to nm the mill. 

The Chaibman. That is all. 
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STATEHEirr 07 MB. FBAHX OAAT. 

(The witness was duly sworn by the chainnan.) 

The Chaibman. Will you give us your namef 

Mr. Gbat. Frank Gray. 

The Chaibman. Whatis jour position in the mill? 

Mr. Gbay. I have oversight of £he stacking of the surplus pulp 
down in the yard, weighing it up. 

The Chaibman. How much nave you stacked up there now? 

Mr. Gray. I do not know. 

The Chaibman. How long have you been building up that stack? 

Mr. Gbay. Probably the pulp put out a year ago last April — we 
have not been stacking continuously since, but about three months 
last summer we were bringing back m and breaking up, but the main 
amount has been put there since last September. 

The Chaibman. Is the pulp that is now stacked up there a surplus 
product over and above what is necessary for use m the making of 
paper? 

Mr. Gbay. Over and above what the machines are using at the 
present time. 

The Chaibman. That is for use if your water power gets slack so 
that you can not grind as much? 

Mr. Gbay. Yes, sir. 

Mr. Staitobd. It is a supply source used each year when the water 
becomes low? 

Mr. Gbay. Yes, sir. 

The CHAmMAN. How many men do you have under you? 

Mr. Gbay. The number varies; fifteen or sixteen. 

The Chaibman. What are they called, laborers, or what? 

Mr. Gbay. Laborers, yes, sir: pulp handlers. 

The Chairman. They take tne pmp and pile it up? 

Mr. Gbay. As the pulp comes off the pulp machmes it is piled on 
the cars. 

The Chaibman. And your men take it on the cars? 

Mr. Gbay. Take it on the cars. It is piled down on the floor dur- 
ing the night shift, and we take it from the mill during the day. 

The Chaibman. Then your force only works during the day? 

Mr. Gray. Day work. 

The Chaibman. How many hours per day? 

Mr. Gray. Nine hours. 

The Chairman. When do you go on? 

Mr. Gbay. Seven in the morning and quit at 5 in the afternoon* 

The Chaibman. With an hour off? 

Mr. Gbay. Yes, the noon hour. 

The Chaibman. What pay do the pulp handlers receive I 

Mr. Gbay. $1.65 per day. 

The Chaibman. How long have you been in that position? 

Mr. Gbay. Something less than a year, perhaps ten months. 

The CHAiBBiAN. Has the pay been the same duripg that time; has 
there been bjij increase in pay for the pulp handlers since you went 
into that position? 

Mr. Gbay. I think so. It either took effect just before or just after 
I took that position. They were working for $1.60 per day a year 
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and some time shortly before that they were working for 11 
sfillings per day; and then they received $1.50. 

The Chatbman. Eleven shillings is $1.25, 1 suppose? 

Mr. Gray. No. sir; $1.37^. Thej^ now receive $1.65. They were 
given that raise last summer some time. 

The Chairman. When did they ^t the $1.37^1 

Mr. Grat. I can not remember just when they were ndsed from 
that. I know they were receiving that four or five years ago; that 
the outside help were working for that amoimt; that is, the wood 
handlers and pulp handlers. 

The Chairman. How many hours a day did they work at that 
timet 

Mr. Gray. Ten hours. 

The Chairman. When they were getting $1.50 a day how many 
hours did theywork? 

Mr. Gray. They worked nine hours; at least, for some time before 
thev received the last raise. 

The Chairman. Was the change from ten to nine hours made while 
they were receiving $1.50 a day? 

Mr. Gray. I can not say. I was outside the mill myself for three 
or four vears, and some clianges were made during that time* 

The Chairman. What pay do you get? 

Mr. Gray. I get 22 cents per hour. 

The Chairman. For nine nours? 

Mr. Gray. For ten hours. 

The Chairman. Do you work ten hours a day? 

Mr. Gray. Yes. 

The Chairman. And the men under you work nine hours t 

Mr. Gray. Work nine hours, yes. 

The Chairman. How long have you been connected with the miU 
in any capacity? 

Mr. Gray. Oh, at different times for about twenty-five years. 

The Chairman. What were you doing twenty-five years ago? 

Mr. Gray. I was wheeling wood. 

The Chairman. What did you get a day for wheeling wood then; 
were you a man or a boy? 

Mr. Gray. Well, I was a boy about 16 years old. I got $1.25 a 
day. 

The Chairman. What did you do afterwards in the mill? 

Mr. Gray. I worked grindmg, worked on the pressers, worked at 
repair work — ^I can not think of anything aroimd the pulp mill that 
I nave not done. 

Mr. Sims. Is all of the labor here native labor — that is, people of 
the United States, or are any of them foreigners? 

Mr. Gray. Some of them are forei^ers; there are a few Italians, 
but I think not a great number at tne present time; there are two 
or three Swedes — ^not a great number of those. 

The Chairman. I should judge of the men that I have seen to-day 
that the great bulk of them are American bom. Is that correct? 

Mr. Gray. That is correct; it is almost entirely correct of the work 
inside of the mill. The tour workers are almost all Americans. 

The Chairman. Do you know whether there is anyone here repre- 
senting the men who handle the wood that comes in — is sent into the 
mill and pfled up? Does anyone know what wages they get? 
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Mr. Gray. $1.65 per day. 

The Chairman. That is, they are classed as laborers, the same as 
your men are? 

Mr. Gray. Just the same. 

The Chairman. And receive the same wages? 

Mr. Gray. Yes. 

The Chairman. And work the same nimiber of hours? 

Mr. Gray. Yes. 

The Chairman. Do you know whether they received the same 
wages at the same time that your laborers received $1.37 J? 

Mr. Gray. They did; yes, sir. 

The Chairman. When was this $1.37* a day paid? 

Mr. Gray. Five or six years ago — well, probably six or seven years 
ago. 

The Chairman. Then about 1900? 

Mr. Gray. Yes, sir; and for ten hours' work at that time. 

The Chairman. Then since that time, for laborers, generallv in 
the mill, the wages have been increased from $1.37i ^ $1.65, and tlie 
hours reduced from ten hours a day to nine hours a day? 

Mr. Gray. Yes, sirj the wages per hour would be a trifle over 18 
•cents at the present tune. 

Mr. Sims. From the time they paid $1.37 J, until the present time, 
has there not been a general increase for the mill hands in the cost 
of Uvii^? 

Mr. Gray. Yes, sir; there has been. 

Mr. Sims. Has the increased cost been equal to the increase in 
wages, as a general thing? 

Mr. Gray. That is a matter you might discuss with almost anyone 
you would meet, and there are hardly two people that think alike in 
reeard to that matter. 

Mr. Sims. I was only referring to your own knowledge and obser- 
vation; your own experience. 

Mr. Gray. I find myself confronted by about the same problem 
now that I always had. 

The Chairman. You mean that with the advance in wages there 
has been a general increase in the cost of living? 

Mr. Gray. Yes, sir- there has been. There is an increase in the 
price of coal, beefsteaK, eggs, and evervthing else. 

Mr. Sims. All of the necessaries of life? 

Mr. Gray. All of the necessaries of life. 

Mr. Miller. You said that you went to work about twenty-five 
years ago at $1.25 a day. About when did you get yoxu: next 
advance in wages? 

Mr. Gray. About sixteen years ago; they were still working for 
$1.25 a day, and then they received a nice little raise to $1.37^. 

Mr. Miller. About when was it that you got your raise from 
$1.25to$1.37i? 

Mr. Gray. It was perhaps fourteen years ago. 

Mr. Miller. And it went up to $1.37^. What was your next 
raise? 

Mr. Gray. $1.50. 

Mr. Sims. But it was a different class of work? 

Mr. Gray. I should imagine for at least twelve or thirteen years we 
received that. 
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Mr. Miller. How long has it been since you got jour increase cot« 
ering the work which you are doing now ? 

^. Gray. It was about a year ago that I took this job; but per- 
haps there is no other job around the mill just like it. 

Mr. Miller. You received 22 cents an hour for ten hours) 

Mr. Gray. Yes. 

The Chairman. That is all. Are you gentlemen all connected 
with the same union that Mr. Kenney ist 

Mr. Gray. No, sir. 

The Chairman. Are you connected with the other union t 

Mr. Gray. Yes, sir. 

The Chairman. Who is the president of that imiont 

Mr. Gray. Mr. Jones. 

The Chairman. Mr. Jones, you have already testified? 

Mr. Jones. Yes, sir. 

The Chairman. You are president of one of the local imions heret 

Mr. Jones. Yes, sir. 

The Chairman. What is the name of your organization? 

Mr. Jones. The International Brotherhood of Pulp, Sulphite, and 
Paper Mill Workers. 

The Chairman. You have two unions here, the Paper and the Pulp 
Workers 

Mr. Jones. We do not recognize them that way. 

The Chairman. But that is the fact, is it not; there are two 
organizations here) 

Mr. Jones. Yes, sir. 

The Chairman. You are affiliated with the American Federation 
of Labor, are you not? 

Mr. Jones. Yes, sir. 

The CHAiRBiAN. Is the other organization affifiated with any 
national organization? 

Mr. Jones. No, sir. 

The Chairman. Not the Knights of Labor? 

Mr. Jones. No, sir. 

The Chairman. Does the Knights of Labor have any unions in 
connection with pulp or paper mills, do you know? 

Mr. Jones. Not that Iknow of. 

The Chairman. We all received a circular letter some time ago 
from the Knights of Labor in reference to this agitation, and in some 
way I thought possibly they had an organization in some of the paper 
mills, although the letter came firom the head office, I thiuK, in 
Washington. 

Mr. eK)NES. No, sir. 

The Chairman. What proportion of the paper and pulp workers 
here in this mill belong to one of these two organizations; one or the 
other? 

Mr. Jones. I would like to refer that question to the secretary, 
brother Hazel, here. 

The Chairman. The firemen have an organization as a union, have 
they not? 

Mr. Jones. Yes, sir. 

The Chairman. And practically all of the skilled mechanics of the 
mills are members of some union of some kind? 

Mr. Jones. Yes, sir. 
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The Cmaibman. Mr. Hazel, can you tell us what proi>ortion of the 
men in the mill belong te one or the other of the organizations! 

Mr. Hazel. Well, I would say our organization of Pulp, Sulphite, 
and Paper Mill Workers is the parent organization, and this other 
organization is composed of seceders. They are not affiliated with 
any national body that I know of. I will say that we hold the balance 
of power in this mill here, and possibly — the membership I would 
not want to state 

The Chairman. I did not mean to ask you as to the membership 
of the two organizations, but what proportion of men in the mill do 
not belong to either organization? 

Mr. Hazsl. Of course, that would be a rough guess. 

Mr. Miller. Well, please guess it. 

The Chairman. I do not mean the laborers, but the men who do 
the work in the pulp and paper mills. 

Mr. Hazel. I want to make the statement tiiat the paper miU 
all belong to our organization; every man in the paper mill belongs 
to our organization, and we have some in the pulp mill; but there are 
675 to 700 working here, including machinists, firemen, and every- 
thing, and we have about 220 members. 

The Chairman. Do the laborers that we have been talking about 
belong to an organization, such as the wheelers of wood? 

Mr. Hazel. We have those. 

The Chairman. How about the men up on the wood pile? 

Mr. Hazel. We have men on the wood pile; yes, sir. 

The Chairman. Are the men who wheel out the pulp to be piled 
up members of the organization too? 

Mr. Hazel. Some of them belong to us. 

The Chairman. Then your orgamzation includes all classes? 

Mr. Hazel. Includes all classes; yes^ sir. 

Mr. Sims. And all employees are eligible? 

Mr. Hazel. Yes, sir; those that are not eligible to any other organi- 
zation aflSliated with the American Federation of Labor. 

The Chairman. Of course, we can not undertake to settle that 
question. The president of your organization is Mr. J. D. Carey? 

Mr. Hazel. The national president; yes, sir. 

The Chairman. And the locid president is Mr. Jones? 

Mr. Hazel. Yes, sir. 

The Chairman. We are very much obliged to you. 

STATEMENT 07 MB. TIMOTHY BBESNAHAV. 

(The witness was duly sworn by the chairman.) 
The Chairman. What is your name? 
Mr. Brbsnahan. Timothy Bresnahan. 
The Chairman. What is your position in the mill? 
Mr. Bresnahan. Fireman. 
The Chairman. Do you have a local union here? 
Mr. Bresnahan. Yes, sir. 

The Chairman. Belonging to the International Brotherhood! 
Mr. Bresnahan. Yes, sir. 

The Chairman. How many men in the mills are there connected 
with the firemen's union? 
Mr. Bresnahan. About 66« 
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The Chaibmah. Are there 56 firemen in the millt 

Mr. Bbesnahan. Firemen other than helpers. 

The Chairman. How long have you been in the millt 

Mr. Bresnahan. Fourteen years. 

The Chairman. How long have you been a fireman? 

Mr. Bresnahan. A Uttle Tbetter than thirteen years. 

The Chairman. How many hours do you work a dayl 

Mr. Bresnahan. Eight hours. 

The Chairman. Are you on the three-tour system, toot 

Mr. Bresnahan. Yes, sir. 

The Chairman. What pay do you receive? 

Mr. Bresnahan. Well, 1 get 30 cents an hour; firemen get 25. 

The Chairman. Are you the he^ fireman? 

Mr. Bresnahan. Yes, sir. 

The Chairman. How many head firemen are there 1 

Mr. Bresnahan. Six. 

The Chairman. And they get 30 cents an hour? 

Mr. Bresnahan. Yes, sir. 

The Chairman. That is, since the three-tour system went into 
effect? 

Mr. Bresnahan. Yes, sir. 

The Chairman. That is $2.40 per day? 

Mr. Bresnahan. Yes, sir. 

The Chairman. Before the three-tour system went into effect, and 
when there was a two-tour system, did you then receive $2.40 a day 
as head fireman? 

Mr. Bresnahan. Yes, sir; just about. 

The Chairman. Did the wages remain] ust the same per day? 

Mr. Bresnahan. Not at that time. We received a raise a year or 
so ago. There has been a three-tour system for pretty near two 
years. 

The Chairman. Have you received a raise since? 

Mr. Bresnahan. Not at that time; we did not receive quite so 
much for the first year. 

The Chairman. Have you received an increase in wages since the 
eight-hour system went into effect? 

Mr. Bresnahan. We did not get qmte so much a day for the first 
year. 

The Chairman. You did not get quite as much when you changed 
from the two-tour system to the three-tour system? 

Mr. Bresnahan. No, sir. 

The Chairman. What did you get per day imder the two-tour 
system? 

Mr. Bresnahan. About $2.40; 20 cents an hour, with time and a 
half for Sunday; that is, for the nead fireman. That was eleven and 
thirteen hours. 

The Chairman. Then when you changed to the three-tour system 
you got what? 

Mr. Bresnahan. We got 28 cents and a fraction per hour. 

The Chairman. Since that your wages have been raised to 30 cents 
an hour? 

Mr. Bresnahan. Yes. 

The Chairman. What wages were you getting twelve or thirteen 
years ago, as fireman? 
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Mr. Bbesnahan. Head firemen then received $2 for eleven and 
thirteen hours. 

The Chairman. You were fireman thent 

Mr. Bresnahan. Yes, sir. 

The Chairman. What wages did you get? 

Mr. Bresnahan. $1.50. 
^ The Chairman. Was that on the basis of sixty-six and seventy- 
eight hours a week? 

Mr. Bresnahan. No; we worked more than that. We worked 
seven days a week as firemen. 

The CiiAiRMAN. Do you remember what you got per week then, 
or per hour, or per day « 

Mr. Bresnahan. $10.50 per week. 

The Chairman. For seven days? 

Mr. Bresnahan. Yes, sir. 

The Chairman. Did you work seven days every week! 

Mr. Bresnahan. Yes, sir; worked seven days a week. 

The Chairman. Was that afterwards changed so that you did not 
work so many days in a week? 

Mr. Bresnahan. Noj I worked seven days every week, but some 
of them only worked six. 

The Chairman. You do now work seven days? 

Mr. Bresnahan. Yes, sir. 

The Chairman. And you now get paid on the basis of 30 cents an 
hour, however? 

Mr. Bresnahan. Yes, sir. 

The Chairman. And you are head fireman; only the firemen now 
work seven days a week? 

Mr. Bresnahan. Yes; some. 

The Chairman. What is their pay? 

Mr. Bresnahan. Twenty-five cents an hour. 

The Chairman. Two dollars a day? 

Mr. Bresnahan. Yes. 

The Chairman. Fourteen dollars a week? 

Mr. Bresnahan. Yes. 

The Chairman. That is $14 a week for eight hours a day work? 

Mr. Bresnahan. Yes, sir. 

The Chairman. Before that they received, ten or twelve years ago 
at least, $10.50 per week for seven days' work, and how many hours 
a day. 

Mr. Bresnahan. Eleven and thirteen hours, an average of twelve 
hours a day. 

The Chairman. That is all. 

STATEMENT OF MB. DAN HALE7. 

(The witness was duly sworn by the chairman.) 

The Chairman. Will you give us your name? 

Mr. Haley. Dan Haley. 

The Chairman. You are, also, a fireman? 

Mr. Haley, Yes, sir. 

The Chairman. Head fireman? 

Mr. Haley. Yes, sir. 

The Chairman. How long have you been head fireman t 

Mr. Haley. Sixteen years. 

The Chairman. How long have you been in the mWU 
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Mr. Haley. Twenty-five years. 

The Chairman. Were you a fireman before you were head fireman? 

IVIr. Haley. Yes, sir. 

The Chairman. Now tell us what wages you were receiving as 
head fireman when you first commenced. 

Mr. Haley. Two dollars a day for twelve hours' work. 

The Chairman. Do you work seven days a week? 

Mr. Haley. Yes, sir. 

The Chairman. When was the change made from twelve hours a 
day to a less number of hours? 

Air. Haley. Two years the 2d of next June. 

The Chairman, before that time you worked regularly twelve 
hours a day for seven days in a week? 

Mr. Haley. Five years ago the change was made, and we got 20 
cents an hour. 

The Chairman. I was taUring about the time when you worked 
twelve hours a day for seven days in a week, up to the time the 
three-tour system went into effect. 

Mr. Haley. Four years before we got the eight-hour system we 
got 20 cents an hour and time and a half for Sunday. 

The Chairman. You worked twelve hours a day every day in the 
week including Simdays, and did you continue to work the twelve 
hours every day until the three-tour system went into effect? 

Mr. Haley. les, sir. 

The Chairman, iou used to get $2 a day. When was that in* 
creased? 

Mr. Haley. Four or five years ago. 

The Chairman. And then it was mcreased to how much? 

Mr. Haley. To 20 cents an hour. 

The CHAiRBiAN. $2.40 a day? 

Mr. Haley. Yes. 

The Chairman. And time and a half for Sundays? 

Mr. Haley. Yes, sir. 

The Chairman. DiH that mean time and a half for twelve hours? 

Mr. Haley. Sunday and Sunday night. 

The Chairman. You worked twelve hours every Sunday, did you? 

Mr. Haley% Yes, sir. 

The Chairman. And were allowed eighteen hours for it? 

Mr. Haley. Yes, sir. 

The Chairman. Then when the th'ree-tour system went into effect, 
you commenced to work eight hours a day? 

Mr. Haley. Yes. 

The Chairman. And for that you get? 

Mr. Haley. Twenty-eight and a fraction cents per hour. 

The Chairman. Fourteen dollars a week? 

Mr. Haley. No; 28 cents an hour. 

The Chairman. When was you raised? 

Mr. Haley. Last July; the 2d of last July. 

The Chairman. To 30 cents an hour? 

Mr. Haley. Yes^ir. 

The CHAiRBfAN. What do the firemen get? 

Mr. Haley. Twenty-five cents an hour. 

The Chairman. How long have they been getting that! 
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Mr. Haley. Since last July. 

The Chairman. What did they get before last July? 

Mr. Haley. Twentv-three cents. 

The Chairman. What did the firemen ^et ten years agot 

Mr. Haley. $1.50 a day, twelve hours^ work. 

The Chairman. Seven days in a week? 

Mr. Haley. Yes, sir. 

The Chairman. Did the firemen all work seven days in a week? 

Mr. Haley. They used to then, they don't now; some of them 
do in the winter time, but generally in the summer they do not. 

Mr. Stafford. Who determines whether they work seven days or 
only six? 

Mr. Haley. I don't know. 

Mr. Miller. Do they decide that for themselves? 

Mr. Haley. Sometimes. 

Mr. Stafford. If there is work they are obliged to work the seven 
days; it is not optional with them? 

Ml. Haley, i es, sir. 

Mr. Sims. Since your wages have gone up to 30 cents an hour, do 
you get any extra time off on Simdayf 

Mr. Haley. No. 

The Chairman. What did the firemen get ten years ago? 

Mr. Haley. $1.50 a day. 

The Chairman. That is 12^ cents an hour, and they now get 25 
cents an hour. They then worked twelve hours a day, and they now 
work ei^ht hours a oay? 

Mr. Haley. Yes. 

Mr. Stafford. This is an increase of 100 per cent per hoiu*, but 
not per day. 

Mr. Haley. Yes, sir. 

The Chairman. Do you have men whom you call coal handlers? 

Mr. Haley. Yes, sir. 

The Chairman. What do they get now? 

Mr. Haley. Twenty-two or twenty-two and one-half cents. 

The Chairman. Do you know what the engineers get? 

Mr. Haley. I do not know what thev get. 

The Chairman. Do you have any ash handlers? 

Mr. Haley. They get the same wages as the coal heavers. 

Mr. Stafford. How manj days in a week do they work? 

Mr. Haley. Sometimes six and sometimes seven. 

Mr. Stafford. According to the amount of work? 

Mr. Haley. Yes, sir. 

The Chairman. Are you acquainted with their salaries during the 
past several years? 

Mr. Haley. I could not tell about that. 

Mr. Stafford. They are receiving 22i cents now, on an eight-hour 
basis? 

Mr. Haley. Yes, sir. 

STATEMENT OF MB. CHARLES W. WAIKEB, SITPEBINTENDEHT 
07 HUDSON FALLS HILLS, NEW YOKE. 

(The witness was dulyswom by the chairman.) 
The Chairman. Mr. Walker, 1 would like to ask you about this 
paper that I hold in my hand entitled "Mill Pay Roll Oassification." 
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Is this a fairly accurate list of the titles under which men are employed 
in the mill here) 

Mr. Walker, Yes, sir- it is. 

(Following is the classification referred to:) 

International Paper Company — mill pay roll clastificaHon, 
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The Chairman. Can you give us a statement showing the number 
of hours per day which each of these different classes of men work 
now and the pay they receive? 

Mr. Walker. Yes; I could have a statement made up. 

The Chairman. And in connection with that a statement of the 
same thing for some years back; would that be practicable? 

Mr. Walker. How far back? 

The Chairman. Well, we have data down to 1898 or 1899, but if it 
is possible from your books we would like to have it further back? 

Mr. Walker. We may have it on record yet, but 1 am not sure. 

The Chairman. I would like to have this furnished as soon as you 
can furnish it, and please send it to us at Washington. 

Mr. Walker. Do you want it based upon the hourly rate? 

The Chairman. So far as I am concerned, I want it based iipon the 
daily or weekly rate, because that means something to me. 1 do not 
want to have to stop and compute the comparison every time; in 
other words, the fact that you may have increased a man's wages per 
hour and decreased his hours of labor might bring about a reduction, 
and we would like to have it in the more convenient way. 

Mr. Walker. That is, how much the week before and how much 
now; and show the number of hours' work under the two systems? 

The Chairman. Under the three systems. 

Mr. Walker. That is, when he was working sixty-six and seventy- 
eight hours, sixty-five and sixty-eight hours, and under the eight-hour 
system; those are the three divisions. 

The Chairman. Of course it is a very easy matter to prepare a 
statement of the rate per hour and carry it out to the rate per day. 

Mr. Walker. Would you like it carried out in that form — the rate 
per hour in comparison with per day and per week ? 

The Chairman. Yes. Of course that is not an absolute test in one 
way, I suppose, because, for instance, these machine tenders, some 
of them, receive a different pay, and I do not know how many such 
persons may be receiving that different pay. 

Mr. Walker. That is determined by the size of the machines they 
are operating. 
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The Chairman. I understand. 

Mr. Stafford. The men are paid under a scale of wages according 
to the character of work they perform? 

Mr. Walker. That is right. 

The Chairman. How much firewood does it require to make a ton 
of ground pulp, upon a basis of dry weight? 

Mr. Walker. The weight after it is prepared with the bark off, 
what we term ross — ^we get 2,300 pounds out of a cord of rossed wood. 

The Chairman. Does that mean dry weight? 

Mr. Walker. Yes, sir. • 

The Chairman. How much sulphite pulp do you get out of a cord 
of wood ? 

Mr. Walker. Of the same class of wood, about 1,200 pounds. 

The Chairman. We notice large piles of wood out here. Where 
does that wood come from? 

Mr. Walker. I can sav about 90 per cent of it came from Canada, 
from the province of Quebec. 

The Chairman. Do you know from whom it came? 

Mr. Walker. Well, we^get the most of it through the St. Maurice 
Lumber Company. 

The Chairman. That is one of the subsidiary companies of the 
Intemation Paper Company? 

Mr. Walker. Yes, sir. 

The Chairman. Where does the other 10 per cent come from I 

Mr. Walker. From the Adirondacks. 

The Chairman. Wood that you have bought? 

Mr. Walker. Wood that is furnished us by the Champlain Realty 
Company and other subsidiary companies. 

The Chairman. How many men do you have employed! 

Mr. Walker. In the vicimty of 676. 

The Chairman. How many children! 

Mr. Walker. No children. 

The Chairman. How many women! 

Mr. Walker. Two or three. 

The Chairman. In the mills? 

Mr. Walker. Yes; running cutters; that is, taking off paper, 
folding it. 

The Chairman. Is the mill running practically to its full capacity 
now? 

Mr. Walker. Yes, sir; at all times. 

The Chairman. You are apparently piling up some surplus pulp. 
What is the reason for that? 

Mr. Walker. To tide us over low-water seasons, when we do not 
grind sufficient pulp'for the requirements of the paper mill. 

The Chairman. There comes a season in the year when the water 
is so low that you can not operate all of your grinders? 

Mr. Walker. Yes, sir; and then we have to draw from the reserve 
stock. 

The Chairman. But you use up practically the sulphite fiber as 
rapidly as you produce it from day to day? 

Mr. Walker. Yes, sir. 

The Chairman. You only make news-print paper here for sale, 
as I understand it? 

Mr. Walker. Yes, sir 
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The Chaibmak. And you do not make any other kind of pajj 
excepting the wrapping paper which you make for your own use! 

Mr. Walker. TTtiat is all. 

The Chairman. And you make that on one of the ordinary m 
chines? 

Mr. Walker. We do not make that here just now, but we intei 
putting in a machine for that purpose later. 

The Chairmak. It takes a separate machine) 

Mr. Walker. Yes, sir. 

The Chairman, xou do not make it now? 

Mr. Walker. Not now. We get it from one of the other mills. 

The Chairman. Do you send me pulp to one of die other mills t 

Mr. Walker. Yes: to Port Edwards. i 

The Chairman. What is the capacity of this mill, for paper) I 

Mr. Walker. About in the vicinity of 240 tons a day. , 

The Chairman. Do you know where most of the paper is shipped 
to? 

Mr. Walker. Shipped to Philadelphia, New York, Baltimore 

The Chairman. To whom) I noticed some going to the Chicago 
Tribime to-day? 

Mr. Walker. Yes; some to the Chicago Tribune. 

The Chairman. And some to the Philadelphia North American? 

Mr. Walker. The North American, the Record-Ledger, the Balti- 
more American, the Baltimore Sun, the New York Times, the New 
York Zeitung 

The Chairman. The Staats-Zeitui^t 

Mr. Walker. No; not the Staats-Zeitung.- 

The Chairman. Is that Mr. Kidder's paper! 

Mr. Walker. No, sir. And some to the Boston Journal and other 
publications. Some also goes to Pittsburg. 

The Chairman. Is it mostly sent in large lots? 

Mr. Walker. Yes; all in carload lots and under contract. 

The Chairman. Is this considered one of the best paper mills in the 
country? 

Mr. Walker. I believe it is; yes. 

The Chairman. How does the grade of paper manufactured here 
compare with the grade manufactured elsewhere? 

Mr. Walker. It is supposed to be equal to the best of its class. 

The Chairman. How long have you been in the employ of the 
Intemational Paper Company, or any of its predecessors? 

Mr. Walker. In the vicimty of seventeen or eighteen years. 

The Chairman. Where were you before? 

Mr. Walker. Prior to my coming here I was at Watertown. 

The Chairman. Where were you when you first commenced occu- 

fation with any of the companies that make up the Intemational 
aper Company? 

Mr. Walker. The Wilder mill in Vermont was the first mill 
The Chairman. In what capacity in that mill did you work? 
Mr. Walker. I started in as third hand, I beUeve, on the paper 
machine. 
The Chairman. In what other mills have you worked? 
Mf. Walker. I went from there to the Cliff Paper Company at 
Niagara; and went from there to the Winnipesaukee mill at fraiiKlin, 
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The Chairman. In what capacity? 

Mr. Walker. Machine tender at that time. 

The Chairman. And from there? 

Mr. Walker. To Canada; the Brompton Pulp and Paper Company. 

The Chairman. In what capacity? 

Mr. Walker. Superintendent. 

The Chairman. Where is the company located? 

Mr. Walker. The province of Quebec, Compton County, near 
Sherbrook, on the St. Francis River. 

The Chairbian. How long were you there? 

Mr. Walker. About a year. 

The Chairman. Was the mill in operation while you were there! 

Mr. Walker. Yes. 

The Chairman. How many men were employed in that mill? 

Mr. Walker. I should say in the vicinity of 100. 

The Chairman. And from there where did you go? 

Mr. Walker. To Niagara Falls, with the International Paper Com- 
pany. 

Tne Chairman. Had you been with the International Paper Com- 
pany before you went to Canada? 

Mr. Walker. At Franklin, N. H., the Winnipesaukee mills. 

The Chairman. And you went to Niagara from Canada as super- 
intendent? 

Mr. Walker. I was paper-mill foreman. 

The Chairman. And from there? 

Mr. Walker. To Watertown as superintendent. 

The Chairman. At what mill? 

Mr. Walker. They have a group of mills there. 

The Chairman. The International group of mills at Watertown! 

Mr. Walker. Yes, sir. 

The Chairman. And from there you came here as superintendent! 

Mr. Walker. Yes. 

The Chairman. How long have you been here as superintendent? 

Mr. Walker. About two years. 

The Chairman. Has there been an increase in wages since you 
have been here? 

Mr. Walker. YeS; sir* an increase in wages paid to the men. 

The Chairman. Hafi tne three-tour system been adopted since you 
came here? 

Mr. Walker. Yes, sir. 

The Chairman. Hafi there been an increase in the output since 
you came here? 

Mr. Walker. Yes, sir; by putting in new machinery. 

The Chairman. When was that new machinery put in? 

Mr. Walker. One of the new machines was started in July last 
and the second one in October. 

The Chairman. How many paper machines have you here now ? 

Mr. Walker. Nine. 

The Chairman. When were they put in, do you know? 

Mr. Walker. No : I do not know when the first five were put in. 
The two later ones, before the putting in of the last two, were put in 
about 1896 or 1897. 

The Chairman. Just before the organization of the International 
Paper Company? 
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Mr. Walker. About a year or so before. 

The Chairman. And these other two were put in whent 

Mr. Walker. Last year. 

The Chairman. Are those the largest machines? 

Mr. Walker. Yes. 

The Chairman. Those that turn out the widest paper I 

Mr. Walker. Yes; that trim 140 inches. 

The Chairman. Do they run at the most rapid speed? 

Mr. Walker. Yes, sir. 

The Chairman. Do you know the speed? 

Mr. Walker. Running in the vicinity of 525 feet a minute. 

The Chairman. Those are the two last machines, and 140 inches 
wide? 

Mr. Walker. Yes. sir. 

The Chairman. Tnat means that after it is trimmed it is 140 inches 
wide, finished paper? 

Mr. Stafford. What is the capacity of the regular machines? 

Mr. Walker. They range from 18 to 40 tons a day. 

Mr. Sims. Is the labor cost per ton on the largest machines less than 
on the smaller ones? 

Mr. Walker. Somewhat, but not a great deal. We have to have 
more men to operate the machines — but not very much difference. 

Mr. Miller. How many men were employed at this plant two years 
ago, when you took charge? 

Mr. Walker. I could not tell you. 

Mr. Miller. About how many? 

Mr. Walker. I could not say without referring to the pay rolls. 

Mr. Miller. Are there as many men here now as there were before 
you put in the last two machines? 

Mr. Walker. More now than before we put in the last two ma- 
chines, I should say. It requires additional men to operate those 
machines. 

Mr. Stafford. Were the same number of men required on the 
machines and grinclers, on each machine, under the three-tour system 
as imder the two-tour system? 

Mr. Walker. Precisely the same; no reduction of force. 

The Chairman. That is, the same number at one time? 

Mr. Walker. Yes; at one time. 

Mr. Stafford. The capacity or output of the machine per hour 
w^as not increased? 

Mr. Walker. Not a particle. 

Mr. Stafford. By reason of the shifting from the two to the three 
tour system? 

Mr. Walker. Not a particle. 

Mr. Stafford. In what capacity did you act in the Canadian mills? 

Mr. Walker. Superintendent. 

Mr. Stafford. How long had that mill been established? 

Mr. Walker. I started the mill, put it in operation. 

Mr. Stafford. How many men were emploved? 

Mr. Walker. In the vicinity of 100, 1 should say. 

Mr. Stafford. What character of paper did vou make? 

Mr. Walker. Did not make paper, but made ground wood pulp. 
They did not get as far as making paper; ran out of money. 

Mr. Stafford. Is it in operation to-day? 
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Mr. Walker. I believe it is making pulp. 

The Chairman. What was done with that pulp? 

Mr. Walker. Most of it came to this side. 

Mr. Stafford. In what form was it shipped? 

Mr. Walker. In laps, as vou see it in tne pile. 

Mr. Stafford. How much moisture did the laps contain? 

Mr. Walker. Sixty per cent. 

Mr. Stafford. What year was that? 

Mr. Walker. 1903. 

Mr. Stafford. Was the moisture of the lap pulp squeezed out by 
by hydraulic pressure? 

Mr. Walker. What we term hydraulic weight machines. They 
were not what is termed hydraulic presses. .AJter it is taken off of 
these machines then they have hydraulic presses which pressed 
harder, and they get in that case to as high as 50 per cent. 

Mr. Stafford. Fifty per cent is the limit? 

Mr. Walker. Yes, sir. It costs a good deal to do that. 

Mr. Stafford. Do you know the rate of wages paid to the men in 
the Canadian pulp mills at the time you were superintendent? 

Mr. Walker. We paid common labor about 15 cents an hour. 

Mr. Stafford. Do you know what that character of labor was 
receiving in this country at that time? 

Mr. Walker. To the best of my recollection, about 16i cents an 
hour, same class of labor. 

Mr. Stafford. Do you remember what labor was receiving on the 
grinders? 

Mr. Walker. They were receiving about that, 16 J cents an hour. 

Mr. Stafford. Were you acquainted with the wages paid to the 
men on the paper machines in Canada? 

Mr. Walker. Got probably as much there as they do here. They 
had to get the skilled labor from this side to operate tnose machines. 

Mr. Sims. What are the hours of labor there? 

Mr. Walker. One or two mills are partially on the three-tour sys- 
tem. The paper machines are three-tour system, I believe, in the 
Laurentide mill, which is the largest mill in Canada. But tne com- 
mon labor is on the two-tour system, long hours. The labor of the 
other mills in Canada is on the long hours. 

Mr. Stafford. There is only one mill in Canada under the three- 
tour system? 

Mr. Walker. Yes, to the best of my recollection, and that is the 
Laurentide mill. 

Mt. Stafford. Have the press men received the same increase of 
wages in Canada that they have received here, or have you any knowl- 
edge of that? 

Mr. Walker. I do not think they have; not to the extent they 
have here. 

The Chairman. Have you been through the Laurentide mill? 

Mr. Walker. No: I was never in the Laurentide mill. 

Mr. Stafford. Were you ever in the Booth mill? 

Mr. Walker. No; it was not built when I was in Canada, 

Adjourned at 10.30 p. m. 
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